CALIFORNIA HORSE RACING BOARD

15-DAY NOTICE OF MODIFICATION TO THE TEXT OF THE PROPOSED
AMENDMENT TO RULE 1433, APPLICATION FOR LICENSE TO CONDUCT A HORSE
RACING MEETING; RULE 1440, APPROVAL OF CONCESSIONAIRES; RULE 1440.5,
LICENSING OF CONTRACTORS AND SUB-CONTRACTORS; RULE 2057, INITIAL
APPLICATION AND APPROVAL OF A SIMULCAST FACILITY; RULE 2059, INITIAL
APPLICATION AND APPROVAL OF A SIMULCAST ORGANIZATION; RULE 2066,
APPLICATION FOR LICENSE TO OPERATE A MINISATELLITE WAGERING
FACILITY; RULE 2071, LICENSE TO CONDUCT ADVANCE DEPOSIT WAGERING BY
A CALIFORNIA APPLICANT; AND RULE 2072, APPROVAL TO CONDUCT ADVANCE
DEPOSIT WAGERING BY AN OUT-OF-STATE APPLICANT

Pursuant to the requirements of Government Code (GC) section 11346.8(c) and section
44 of Title 1 of the California Code of Regulations (CCR), the California Horse Racing
Board (Board) is providing notice of changes that have been made to the text of the
proposed amendment to Board Rule 1433, Application for License to Conduct a Horse
Racing Meeting; Board Rule 1440, Approval of Concessionaires; Board Rule 1440.5,
Licensing of Contractors and Sub-contractors; Board Rule 2057, Initial Application and
Approval of a Simulcast Facility; Board Rule 2059, Initial Application and Approval of a
Simulcast Organization; Board Rule 2066, Application for License to Operate a
Minisatellite Wagering Facility; Board Rule 2071, License to Conduct Advance Deposit
Wagering by a California Applicant; and Board Rule 2072, Approval to Conduct Advance
Deposit Wagering by an Out-of-State Applicant.

CHANGES TO THE PROPOSED TEXT

The originally proposed text was noticed to the public on January 19, 2024, and the 45-
day comment period ended on March 4, 2024. No public comments were received during
the original 45-day comment period or the extension, and no public hearing was
requested. The final rulemaking package was submitted to the Office of Administrative
Law (OAL) on March 6, 2024. OAL informed the Board of clarity issues that required
revision to the proposed regulatory text, as well as a technical error that needed
correction. Additionally, the Board has made further changes to the Application for License
to Conduct a Horse Racing Meeting, CHRB-17, and the Application for License to
Conduct a Horse Racing Meeting of a California Fair, CHRB-18.

A copy of the full text of the regulations with the proposed changes indicated is attached
for your review. Additions to the orlglnally proposed text appear in double underline, and
deletions are shown in deuble-strikethrough .

Rule 1433, Application for License to Conduct a Horse Racing Meeting

Board Rule 1433 incorporates by reference the forms CHRB-17 and CHRB-18. The forms
CHRB-17 and CHRB-18 have been modified to revise the purse distribution information
required, and to require purse account information, under the Purse Program section.
These changes, which were discussed between the Board and horse racing industry



stakeholders, will help the Board and its members, as well as industry applicants, better
understand the purse program data and aid in their decision-making.

Rule 1440, Approval of Concessionaires

The proposed addition of subsection (d) to Board Rule 1440 has been modified to remove
the language allowing the Board to require the submission of a new application if it is
deemed that a lapse in approval or change in information warrants a new application.
This is necessary because the language is unclear and could be interpreted as the Board
exercising permission. Instead, language is being added stipulating that the Board shall
renew the approval unless the concessionaire provides changes to information contained
in its application that result in failure to the meet the requirements therein. This is
necessary, as it provides a clear standard by which the Board will renew an approval.

Rule 2057, Initial Application and Approval of a Simulcast Facility

The proposed amendment to subsection (a) of Board Rule 2057 has been modified to
remove the language requiring a certified check in the amount of $500 to accompany the
Application for Authorization to Operate a Simulcast Wagering Facility, CHRB-25, which
is incorporated by reference. This language was introduced with the intent to recover the
administrative costs associated with the processing of the application, specifically
mirroring the $500 fee for the Application for License to Operate a Minisatellite \Wagering
Facility, CHRB-228, which is incorporated by reference in Board Rule 2066, Application
for License to Operate a Minisatellite Wagering Facility. However, upon examination of
the original rulemaking file whereby Board Rule 2066 was adopted, it was determined
that the purpose of the $500 fee was to act as a deterrent against the filing of frivolous
applications, not to recover administrative costs. Therefore, none of the horse racing
wagering entity applications in use by the Board require a filing fee to recover
administrative costs. Thus, for consistency, the previously proposed $500 filing fee in
subsection (a) of Board Rule 2057 has been removed. Furthermore, the Board has no
record of a form CHRB-228 having ever been filed frivolously.

The originally proposed amendment to subsection (a)(11) of Board Rule 2057 added a
comma immediately after “placement of data lines”. However, the comma was not
underlined to indicate the change. Thus, the amendment to (a)(11) has been modified to
indicate the change with a double underline.

The proposed addition of subsection (f) to Board Rule 2057 has been modified to remove
the language providing that changes or amendments to information or operating
procedures contained in an application will be permitted by order of the Board or Board
approval of a written request. Instead, language is being added to require submission of
a written request for Board approval of any such changes or amendments and to stipulate
that the Board shall approve the request unless the changes or amendments result in the
application failing to meet the requirements of the section. This modification is necessary
because the former language is unclear and could be interpreted as the Board exercising



permission. The new language provides a clear standard by which the Board shall
approve the request.

The proposed addition of subsection (g) to Board Rule 2057 has been modified to adjust
the given dates by one year in order to provide the Board with sufficient time to plan and
coordinate the reapplication process for existing simulcast wagering facilities.

WRITTEN COMMENT PERIOD

Any interested person may submit a written statement relating to the modified language
or documents added to the rulemaking file during the public comment period from August
22, 2024, through September 6, 2024. All written comments must be submitted to the
Board no later than September 6, 2024. The Board will consider only comments received
at the Board’s office by that time. Submit written comments to:

Rick Pimentel, Policy & Regulations Analyst
California Horse Racing Board

1010 Hurley Way, Suite 300

Sacramento, CA 95825

Phone: (916) 274-6043

Email: repimentel@chrb.ca.gov

All written comments received by September 6, 2024, that pertain to the indicated text
changes or any additional documents will be reviewed and responded to by the Board’s
staff as part of the completion of the rulemaking file. Please limit your comments to the
modifications to the text. Text proposed to be added to the file during this comment period
is displayed in double underline, and proposed deletions to the rulemaking during this
comment period are displayed in i

AVAILABILITY OF RULEMAKING DOCUMENTS ON THE INTERNET

Copies of this notice, the original Notice of Proposed Rulemaking, the Initial Statement of
Reasons, the original proposed text of the regulations, additional documents and
information to the record, and the revisions to the proposed text of regulations can be
accessed via the CHRB website at: hitps://www.chrb.ca.gov/rules law.html.
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