
STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR 

APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING OF DK HORSE LLC 
DBA DRAFTKINGS RACING, AN OUT-OF-STATE MULTI-JURISDICTIONAL 

WAGERING HUB, FOR A PERIOD OF TWO YEARS 
 

 Board Meeting 
May 13, 2026 

 
An approved out-of-state advance deposit wagering (ADW) provider may accept wagers 
from California residents on races conducted by an association or fair if an agreement is 
executed that allows said wagers, and the appropriate horsemen’s organization 
approves the agreement. Such agreements and horsemen’s approvals are submitted by 
the association or fair as part of its race meet application. 
 
Breeds of racing on which wagers will be accepted from California residents on races 
conducted out-of-state: Thoroughbred  

 
Required 

Information Status Comments CHRB 
Rule/Law 

Surety Bond 
☒ Accepted 
☒ Follow-Up Required 
☐ Outstanding 

Term of $500,000 surety bond 
is continuous beginning on 
02/17/26.  

Rule 2072(b) 

Financial 
Statements 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

Review of financials 
completed on 04/07/26. Rule 2072(e) 

Profit & Loss 
Statements 

for California 
Operations 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

N/A Rule 2072(e) 

Business 
Plan 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

Received on 03/24/26. Rule 2072(e) 

Plan of 
Operation 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

Received on 03/24/26. Rule 2073 

Security 
Access Policy 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

Received on 03/24/26. Rule 2072(c) 

https://govt.westlaw.com/calregs/Document/IA3487084543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/IA3487084543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/IA3487084543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/IA3487084543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/IA34F7563543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)&bhcp=1
https://govt.westlaw.com/calregs/Document/IA34F7563543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)&bhcp=1


Required 
Information Status Comments CHRB 

Rule/Law 

Hub 
Agreements 

☒ Accepted    
☒ Follow-Up Required  
☐ Outstanding 

Not required for approval of 
application. Thoroughbred hub 
agreement with LATC and 
TOC valid through 12/31/26. 

BPC § 
19604(b)(2)(B) 

Other – 
Management 

Personnel 
Licenses 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

 Rule 
1481(b)(6) 

Other – 
Officers and 

Directors 
Licenses 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

 Rule 
1481(b)(2) 

Other – 
Totalizator 
Contract 

☒ Accepted    
☐ Follow-Up Required  
☐ Outstanding 

Agreement with United Tote 
for 10-year term from ADW 
approval. 

 

 
RECOMMENDATION: Staff recommends approval of the application. The application 
as submitted satisfactorily meets all requirements for approval. 

https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=BPC&sectionNum=19604.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=BPC&sectionNum=19604.
https://govt.westlaw.com/calregs/Document/I9CA5D4C3543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/I9CA5D4C3543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/I9CA5D4C3543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
https://govt.westlaw.com/calregs/Document/I9CA5D4C3543B11ECAE2D000D3A7C4BC3?viewType=FullText&originationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)


Alternative Selections for Scratches 

DK Horse LLC d/b/a DraftKings Racing will not have functionality to accept alternate selections 
for scratched horses at launch but will shortly thereafter begin the scoping exercise to determine 
the work necessary and plan to offer this functionality in the future. 

CONFIDENTIAL 































EXHIBIT 3-C8 

SECTION 3: Business Structure 

C8. Applicants not previously licensed by the CHRB to conduct ADW, proceed to 
subsection 9. Applicants previously licensed by the CHRB to conduct ADW: Attach the 

prior two years’ annual profit and loss statements for the California ADW operations 
only. Include the methodology used to determine the cost allocation for the profit 
and loss statements.  

Does not apply.  

CONFIDENTIAL 









'i/RAFTKINGS 
RACING 

EXHIBIT 5-C 

SECTION 5: Operation of Advance Deposit Wagering Accounts 

CONFIDENTIAL 

SC. Identify any fees or transaction-related charges and the amount that will be 

assessed. 

The Applicant does not charge fees for deposits. 
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