STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, GOVERNOR

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

REGULAR MEETING

of the California Horse Racing Board will be held on Tuesday, May 22, 2007, commencing at
1:00 p.m. at the California Department of Water Resources Auditorium, 1416 9™ Street,
Sacramento, California.

AGENDA

Action Items

1. Approval of the minutes of the regular meeting of April 19, 2007.

2. Discussion and action by the Board on the Application to Conduct “Sonoma Solano
Wine Country Racing,” a Combined Horse Racing Meeting of the Solano County Fair
(F) at Vallejo from July 11 through July 15, 2007, inclusive, and the Sonoma County
Fair (F) at Santa Rosa from July 18 through August 6, 2007, inclusive.

3. Discussion and action by the Board on the Application to Conduct a Horse Racing
Meeting of the Del Mar Thoroughbred Club (T) at Del Mar from July 18 through
September 5, 2007, inclusive.

4.  Report by representatives of Magna Entertainment Corporation (MEC) on the progress of
the redevelopment of the barn area at the Santa Anita Park Race Track.

5. Report by the racing associations regarding the procedures used by the associations in
the recruitment and training of backstretch event personnel.

6. Discussion and action by the Board on the proposed amendment of CHRB Rule 1486,
Term of License, to add “backstretch event personnel” to the class of licenses whose term
is one year.

7.  Discussion and action by the Board regarding mandating the use of safety reins at
California racetracks.

8.  Discussion and action by the Board on the temporary suspension of CHRB Rule 1555,
Duties of Horseshoe Inspector, and CHRB Rule 1853, Examination Required, to allow
mules to race without shoes.

9. Discussion and action by the Board to consider posting all stewards minutes on the
CHRB website.

10. Discussion and action by the Board regarding the report from the Thoroughbred Owners of
California concerning its proposal designed to provide support for retirement farms for
horses that have retired from racing.
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11. Discussion regarding the status of Bay Meadows Race Track and the Northern
California racing calendar. (This item is for discussion only.)

12. Report on the status of CHRB’s current and 2007-08 fiscal year budgets.

13. Discussion and action by the Board on the approval of fiscal year 2007-08 contracts for -
Steward, Official Veterinarian and out of competition testing.

14. Discussion and action by the Board on the progress report from staff on the status of the
Jockey Guild’s Health and Welfare Program and the approval of an extension of the
current agreement until a new agreement is executed.

15. Report of the Legislative Committee.
16. Staff report on the following concluded race meet:

A. Los Angeles Turf Club at Santa Anita from December 26, 2006 through April 22,
2007.

Other Business

17. General Business: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to five (5) minutes
for their presentation.

18. Closed Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by Section 11126 of the Government Code.

A. Personnel

B. Board may convene a Closed Session to consider any of the attached pending litigation.

C. The Board may also convene a Closed Session to consider any of the attached pending
administrative licensing and disciplinary hearings.

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825, telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
John C. Harris, Vice Chairman
John W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Marie G. Moretti, Member
Jerry Moss, Member
Ingrid J. Fermin, Executive Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Arcadia City Hall, 240 West Huntington Drive, Arcadia, California, on April 19, 2007.

Present: Richard B. Shapiro, Chairman
John C. Harris, Vice-Chairman
John W. Amerman, Member
John Andreini, Member
Marie G. Moretti, Member
Jerry Moss, Member
Ingrid J. Fermin, Executive Director
Derry L. Knight, Deputy Attorney General

MINUTES

Chairman Shapiro asked for approval of the minutes of the Regular Meeting of March 22,
2007. Commissioner Amerman motioned to approve the minutes. Commissioner Moretti

seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE SAN JOAQUIN COUNTY FAIR (F) AT
STOCKTON, COMMENCING JUNE 14 THROUGH JUNE 24, 2007, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the San Joaquin County Fair (SJCF) proposed to run
from June 14 through June 24, 2007, or nine days, one day less than in 2006, for a total of 94
races, ten fewer races than in 2006. The first post time would be 12:45 p.m. and the wagering
program would use CHRB regulations. Ms. Wagner stated the thoroughbred horsemen’s
agreement was still outstanding, and staff recommended the Board approve the application
conditioned upon receipt of the missing item. Chris Korby of the California Authority of
Racing Fairs said his organization was still in negotiations with Thoroughbred Owners of

California (TOC), but a substantive agreement was in place.
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Chairman Shapiro asked if there was anything about the negotiations that could stop or
interfere with an agreement being reached by the time the race meeting occurred. Mr. Korby
stated there was nothing he was aware of. Drew Couto of TOC said he agreed with Mr.
Korby. There was nothing that would interfere with an agreement. Vice-Chairman Harris‘
said he noted there were 695 permanent stalls, and portable stalls would be provided. If
Golden Gate Fields were closed during SICF’s meeting, where would additional stalls be
found? Forest White of SJICF said arrangements to handle the overflow were made with other
Northern California fairs. Chairman Shapiro asked if the projected increases in purses was
due to there being no overlap during the SJICF meeting. Mr. White said no overlap would
make a difference. He added SICF would also be celebrating its 75" anniversary.
Commissioner Amerman said the promotional budget did not compare with the 2006 budget.
He asked why there was a difference in the numbers if it was SJCF’s 75" anniversary. MTr.
White said the application only reflected the horse racing portion of the budget, which was
actually increased considerably. SJCF normally spent between sixty and seventy thousand
dollars on advertising, but because of no overlap and the diamond anniversary the budget was
increased. Chairman Shapiro asked if all the simulcast agreements were in place, and if
anything about the agreements could interfere with the conduct of the meeting. Mr. Korby
said every agreement was executed, including the advance deposit wagering agreements. Mr.
Couto stated TOC was not aware of any problems with the agreements. Commissioner Moss
motioned to approve the application for license to conduct a horse racing meeting at SICF.

Commissioner Moretti seconded the motion, which was unanimously carried.
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DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE ALAMEDA COUNTY FAIR (F) AT
PLEASANTON, COMMENCING JUNE 27 THROUGH JULY 8, 2007, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the Alameda County Fair (ACF) proposed to run from
June 27 through July 8, 2007, or 11 days, the same number of days as in 2006. The fair was
proposing to run 122 races, the same number of races as in 2006. Ms. Wagner noted the
thoroughbred horsemen’s agreement was missing from the application. She stated staff
recommended the Board approve the application contingent upon receipt of the missing item.
Chairman Shapiro asked if there were any issues with the advance deposit wagering or
horsemen’s agreements that could interrupt the conduct of the race meeting. Rick Pickering of
ACEF said to his knowledge there were no such issues. Commissioner Amerman stated the
discussion of ACF’s marketing activities was complete, but there were no funds mentioned.
He asked what the marketing budget was for ACF compared to the previous year. Mr.
Pickering stated it was the fair’s 95™ anniversary, so the advertising budget would be
increased. He said ACF was depended a lot on corporate sponsors, and was currently working
on a deal with Toyota that would bring in approximately one hundred thousand dollars. Vice-
Chairman Harris said he noticed that the numbers of stalls on the various fair applications did
not match. Mr. Pickering stated the fairs should all have the same numbers. Chairman
Shapiro commented perhaps a stall survey should be conducted, as the numbers would become
tighter in the north over time. Chris Korby of California Authority of Racing Fairs said his
organization would conduct a survey regarding the number of stalls at the fairs. Commissioner
Amerman motioned to approve the application for license to conduct a horse racing meeting of

ACF. Commissioner Moretti seconded the motion, which was unanimously carried.
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PUBLIC HEARING BY THE BOARD ON THE ADOPTION OF THE PROPOSED
ADDITION OF CHRB RULE 1843.3, PENALTIES FOR MEDICATION VIOLATIONS
AND THE PROPOSED AMENDMENT TO CHRB RULE 1843.2, CLASSIFICATION
OF DRUG SUBSTANCES.

Jacqueline Wagner, CHRB staff, said the proposed amendment of Rule 1843.3, Penalties for
Medication Violations, would establish penalties for medication violations. She stated the
regulation incorporated the recommendations of the Racing Medication Testing Consortium
(RMTC), the Board’s Equine Medical Director, the Thoroughbred Owners of California
(TOC) and the industry at large. Several meetings were held to develop the proposal and all
parties had significant input. However, during the 45-day public comment period the TOC
submitted written comments regarding the proposed addition of Rule 1843.3. Ms. Wagner
stated the TOC recommended removing all monetary fines for owners, as it felt the loss of
purse and disqualification of the horse would serve the purpose of causing owners to monitor
their stables more closely and communicating with their trainers. She added another 45-day
public comment period would be required if the Board chose to incorporate the changes
recommended by TOC. Chairman Shapiro said the proposed regulations were discussed for
well over a year and a half. He stated the regulations were examined line by line, and it was
important to note they provided for aggravating and mitigating circumstances. Some of the
penalties could appear harsh, but the regulations provided flexibility. = Chairman Shapiro
added the RMTC worked on similar regulations for years. Dr. Rick Arthur, CHRB Equine
Medical Director, stated the regulations were crafted by the RMTC over a period of five years.
He said several horse owner organizations, including the TOC, were involved in the process.
Dr. Arthur explained how the owner penalties worked and he commented the TOC actually

recommended an increase in fines for owners. He stated language that allowed owners to
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present evidence that they took an active interest in drug positives was also added as a
mitigating factor that must be taken into account. Jerry Jamgotchian, a horse owner, spoke
about his concerns regarding the proposed regulations. Marsha Naify of TOC said the TOC
board felt that enacting regulations with stiff fines for owners, while other states had no fines,
could be detrimental to attracting new owners to California, and in retaining current owners.
California would be at a clear disadvantage if the proposed regulations were adopted as
written. Ms. Naify said TOC was requesting that all monetary fines for owners be eliminated
from Rule 1843.3. Chairman Shapiro stated the Board agreed with many of TOC’s concerns
regarding the retention of owners in California. However, TOC had long supported owner
penalties, and on numerous occasions its representatives had stated owners needed to take
responsibility for understanding their investments by knowing what their trainers were doing.
Chairman Shapiro said the penalties for owners did not start until a third offense, and then
there were mitigating circumstances. One of the goals of the proposed regulations was to
create a level playing field. Chairman Shapiro asked how that could be accomplished if every
licensee but owners were held responsible. With regards to being set apart from other states,
Chairman Shapiro stated California was apart because it did better testing and had higher
standards. He said he hoped owners would recognize that California had the most level
playing field and the highest integrity in its testing. Yet, the TOC position seemed to go
counter to that ideal. Commissioner Moretti said she was concerned that TOC did not want
California to be the first racing jurisdiction to impose fines on owners. It seemed obvious that
other states would take the same position and no one would do anything. The proposed

regulations were something that took a lot of work to achieve. Commissioner Moretti asked
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what educational efforts the TOC would take to ensure its owners understood how the playing
field had leveled. Ms. Naify said the TOC endeavored to educate owners regarding
medication, drug testing, and other issues. She stated she attended the last RMTC meeting as
the TOC medication committee chair, and would attend others. Ms. Naify commented the |
RMTC should be commended for its work, but it had failed to get its proposals adopted in any
state. The problem was that California was already at a disadvantage as other states had purses
supplemented with proceeds from slot machines. Owners would want to take their horses to
race in other states, and the proposed fines could hurt small owners. Chairman Shapiro said he
disagreed with TOC’s position. The proposed regulations would provide a level playing field
in California and would hold owners responsible for ensuring their trainers did what was right.
Ms. Naify said she understood Chairman Shapiro’s point, but due to the owner feed back TOC
received, its board felt it had a duty to submit the changes. Vice-Chairman Harris stated he
requested that TOC provide him with examples of owners who would actually receive penalties
under the proposed regulations, but he had not received a reply. He said he did not know if
there were any owners who had three class “A” penalties. Vice-Chairman Harris stated TOC
should know if there were any owners with such penalties because that was the basis of its
argument. Guy Lamothe of TOC said his organization looked at other states with regards to
owners’ penalties and found that even with TOC’s proposed changes California would be way
ahead of other racing jurisdictions. The RMTC ideal was to establish national rules to
standardize penalties, but the evidence showed that was not happening. Vice-Chairman Harris
stated that was the reason the Board wished to take action. The Board did not believe it was

appropriate to wait for other jurisdictions that did not have the testing capabilities of
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California. While TOC might believe the proposed regulations would keep owners away, the
Board felt they would actually attract owners because California had fair, well-policed
medication regulations. Commissioner Amerman said the Board was trying to take a
leadership position. To compare California with other states might be an interesting'
discussion, but if no progress was made other jurisdictions could use California’s inaction as a
reason to do nothing. Owners needed to understand the proposed regulation was not
draconian. There was no issue with first offenses or second offenses, and as Vice-Chairman
Harris pointed out, who in California had a third offense? Commissioner Amerman stated if
California adopted the regulations it would become the catalyst for other states to move
forward. Ed Halpern of California Thoroughbred Trainers (CTT) said one reason for the
proposed regulations was that the loss of purse did not seem to be enough to stop owners from
employing trainers who had multiple drug positives. The penalties for owners only occurred
after serious drug violations, which were very rare. It was unlikely that an owner would see
three such violations. He added if an owner saw two “A” or “B” violations, it would be time
to take responsibility and change trainers. Mr. Halpern stated the proposed regulations sent a
message to the industry that in California one would get a fair shake. Commissioner Andreini
motioned to adopt the proposed addition of Rule 1843.3 and the proposed amendment of Rule

1843.2. Commissioner Amerman seconded the motion, which was unanimously carried.
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REPORT BY REPRESENTATIVES OF MAGNA ENTERTAINMENT CORPORATION
(MEC) ON THE PROGRESS OF THE REDEVELOPMENT OF THE BARN AREA AT
THE SANTA ANITA PARK RACE TRACK.

Frank DeMarco of Magna Entertainment (MEC) said the City of Arcadia approved the design
of the Caruso project, which would be built in the Santa Anita parking lot. With the
development approved, its footprint was finalized and MEC was able to determine the
reconfiguration of the gate and road around the barns. That would allow MEC to determine
which barns would be affected and which barns could be removed and rebuilt. MEC would
prepare a plan regarding the barn area and keep the Board advised. Chairman Shapiro asked if
MEC could provide a Gant chart that showed where the project was and when milestones
would be hit and when redevelopment of the barn area would commence, as well as a
description of how the horses would be accommodated. Mr. DeMarco said the information
could be forwarded to the Board. Commissioner Moss asked exactly what would be happening
in the barn area. Mr. DeMarco stated ten barns would be demolished and replaced, and the
process would continue until the entire barn area was rebuilt. Vice-Chairman Harris asked
how many stalls would be in each barn. Mr. DeMarco said the prototype of the barns was
Palm Meadows with roughly 45 stalls per barn. Chairman Shapiro asked if there would still be
1,900 stalls at Santa Anita after the renovations were complete. Ron Charles of Santa Anita
said a couple of barns could be lost, so there could be as few as 1,700 stalls after the
renovation; however, the goal was to maintain the current level of barns as closely as possible.
Jerry Jamgotchian, a horse owner spoke about his concerns regarding the barn area at Santa

Anita.
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DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT OF
CHRB RULE 1486, TERM OF LICENSE, TO ADD “BACKSTRETCH EVENT
PERSONNEL” TO THE CLASS OF LICENSES WHOSE TERM IS ONE YEAR.

Jacqueline Wagner, CHRB staff, said the proposed amendment to Rule 1486, Term of License,

would add the classification of backstretch event personnel to the classes of license whose term
is one year. The proposed amendment to Rule 1486 was necessary because the Board added
backstretch event personnel to Rule 1481, Occupational Licenses and Fees, at the March 2007
Regular Meeting. Chairman Shapiro said he thought Mr. Wyatt of Hollywood Park and Mr.
Charles of Santa Anita were going to work on job descriptions and what organization would
hold the licenses. Ms. Wagner stated Mr. Wyatt and Mr. Charles would make a presentation
at the May 2007 Regular Meeting. Chairman Shapiro said the item should be put over, as the
Board did not want to add the license classification without understanding what it was going to
do. Ms. Wagner stated the license classification was already added under Rule 1481. The
proposal to amend Rule 1486 would merely make it a one-year term. Chairman Shapiro said

the item would be put over to the May 2007 Regular Meeting.

DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT OF
CHRB RULE 1978, SELECT FOUR, TO PROVIDE OTHER ALTERNATIVES,
INSTEAD OF SUBSTITUTING THE OFF-TIME FAVORITE FOR A HORSE
SCRATCHED FROM ANY LEG OF THE SELECT FOUR.

Mike Martin, CHRB staff, said the National Thoroughbred Racing Association Player’s Panel
made recommendations for changes to how fans who had a horse scratched in a multiple race
wager were compensated. The Player’s Panel recommendations resulted in the proposed
amendment to Board Rule 1978, Select Four. Mr. Martin said instead of automatically

replacing a scratched horse with the favorite, the proposed amendment would allow fans to

g -
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designate alternate selections when they placed their wagers. A Select Four wager would be
refunded if a horse were scratched prior to the first leg of the event. If a scratch occurred after
the first leg of the event, the designated alternate selection would replace the scratched horse,
or if an alternate selection was not designated, the wager would be placed in a consolation
pool. Vice-Chairman Harris said the name of the wager should be changed from “Select
Four” to “Pick Four” so the public would have a better understanding of the wager. Chairman
Shapiro motioned to instruct staff to initiate a 45-day public comment period regarding the
proposed amendment to Rule 1978. Vice-Chairman Harris seconded the motion, which was

unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED ADDITION OF:
ARTICLE 10.5, MULE RACING, TO PROVIDE AN ARTICLE UNIQUE TO MULE
RACING; CHRB RULE 1747, MULE RACING RULES, TO SPECIFY THAT MULE
RACES MUST ADHERE TO BOARD RULES IN GENERAL, BUT RULES UNIQUE TO
MULES WILL BE PLACED UNDER ARTICLE 10.5 AND CHRB RULE 1748, SHOEING
MULES, TO PROVIDE THAT MULES MAY RUN UNSHOD.

Jacqueline Wagner, CHRB staff, said the American Mule Racing Association (AMRA), which
was the Board recognized breed registry for mules, recently amended its racing rules. Among
the recommendations made by the AMRA was a rule that would allow mules to run unshod.
Ms. Wagner stated that was contrary to Board Rule 1853, Examination Required, which stated
that no horse would be eligible to start in a race if it was not properly shod. The AMRA asked
for a waiver of Rule 1853. The proposed addition of Article 10.5, Mule Racing; Rule 1747,
Mule Racing Rules; and Rule 1748, Shoeing Mules, would provide an Article unique to mules
within the Board’s rules and regulations. Ms. Wagner commented the rules and regulations

currently had articles unique to quarter horse racing and harness racing. Rule 1747 would



Proceedings of the Regular Board Meeting of April 19, 2007 PAGE 1— 11

state that while Article 10.5 contained rules for mule racing, such races were also subject to
Board rules in general. Rule 1748 would provide that mules may run unshod if such
information was promulgated in the race program, or announced over the public address
system prior to the race. Chairman Shapiro asked what happened to mules when they were
shod. Rhoda March of the AMRA stated mules tended to protest vigorously to being shod.
Currently, not all mules were running shod per the Board’s rules. In addition, there were few
farriers who would work with mules that were not heavily sedated. In some cases mules
tended to have different withdrawal times from drugs, and if a race were to suddenly come up,
the owners of the mules that were sedated might not wish to chance entering their animals.
Additionally, if a mule lost a shoe before a race, it was often difficult to have it fixed. Ms.
March commented that mules’ feet were extremely tough and there were many mules that
never wore shoes, so running without shoes was not a handicap. In addition, mules had tiny
feet and typically wore size three shoes. That made it doubly difficult to find a farrier to work
on a mule, as many simply did not carry such small shoes. Vice-Chairman Harris said as he
read Rule 1853, which stated a horse could not be “improperly” shod, and it seemed that
mules without shoes were not “improperly” shod, they just were not shod. Unless there was
evidence that running a mule absent shoes would dramatically change its performance and
cheat the public, it could be done under Rule 1853. Ms. March stated she agreed, but as the
breed representative she spent a lot of time in the stewards’ office attempting to help trainers
that were having difficulties. She said the current stewards were not aware of past practices,
and when a concerned horse shoe inspector got on the phone to the stewards, the result would

be time spent fixing the problem. Vice-Chairman Harris motioned to instruct staff to initiate a
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45-day public comment period regarding the addition of Article 10.5, Rule 1747 and Rule
1748. He stated he would also like to stipulate that Rule 1853 might be sufficient. Chairman
Shapiro seconded the motion. He said the Deputy Attorney General could look at Rule 1853

to see if it would allow mules to run unshod. The motion was unanimously carried.

REPORT FROM THE CHRB EQUINE MEDICAL DIRECTOR ON THE CURRENT
PROTOCOLS FOR HORSES INJURED AT CALIFORNIA RACETRACKS.

Chairman Shapiro said the item was placed on the agenda because of an incident at Santa Anita
that resuited in confusion over whether veterinarians could come onto the track to treat a horse
that had gone down for heat exhaustion. Dr. Rick Arthur, CHRB Equine Medical Director,
stated the situation at Santa Anita was the result of a change in the track veterinarian. Track
veterinarians were often the officials who decided how injured horses would be handled.
Otherwise, he said, there were no written protocols regarding injured horses at California
racetracks; yet, California did have an excellent system in spite of no documentation.
California had six state-of-the-art Kimzey ambulances. The field was typically chased with
veterinarians, in a manner similar to the human ambulance. With regards to protocols
covering specific situations: there were none; it depended on who the track veterinarian was.
Chairman Shapiro described the incident at Santa Anita and asked if protocols could be
established for such situations. Dr. Arthur said protocols could be established, but they would
be unique to each track. However most of the veterinarians were aware of the goal of taking

care of horses and getting them off the racetrack.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE STATUS OF
RETIREMENT FARMS FOR HORSES THAT HAVE RETIRED FROM RACING, AS
WELL AS OTHER EFFORTS BEING MADE TO OUT PLACE RACEHORSES AT
THE CONCLUSION OF THEIR RACING CAREERS.

Chairman Shapiro said the industry had a responsibility to care for racehorses after they were -
no longer able to compete. He stated there were a number of organizations that took care of
retired racehorses, and the Board should have a discussion regarding how the industry could
better support them. Vice-Chairman Harris said the issue was important and the industry
wanted to see racehorses taken care of, but a lot of the problem was simple out- placement. If
a horse was not competitive on the track there were still a lot of uses for the animal in other
aspects of racing. In addition, there were many other areas where horses were useful - such as
police work and show jumping. Owners needed to become more creative in placing retired
horses and any owner should realize his responsibility after the horse was no longer
competitive. Grace Belcore of California Equine Retirement Foundation said the issue was
important. She stated her only concern was that if a source of additional funding were
identified, money that could be used for horses would be diverted to administration of
programs and into salaries and other expenses. She asked the Board to look at the issue
carefully and to do it the right way. Chairman Shapiro said he wondered if there was a way
for owners to dedicate a portion of starter fees to racehorse retirement foundations, which
would create an ongoing stream of revenue. Marsha Naify of Thoroughbred Owners of
California (TOC) said her organization thought the issue was important. TOC was forming an
equine retirement committee, exploring a “Ferdinand fee” which was used in New York, and
it was also proposing a small allocation for equine retirement from advance deposit wagering.

Ms. Naify stated TOC believed every horse that raced in California could be rehabilitated for a
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second career, and there were many areas where such horses could be useful and enjoyed.
Vice-Chairman Harris said the number of horses and the amount of money required to care for
such horses should be quantified. A five-dollar starter fee, or other small contributions
probably would not be sufficient. Commissioner Moss suggested that a hotline be established
so if an owner or trainer had a horse that needed to be retired, they could identify farms that
would take the animal. A price could be placed on the placement so the horse could be safely
retired, but at the very least a source of retirement information should be available.
Commissioner Amerman said volunteerism was not going to solve the issue. There were a
number of people who would give a certain amount of money to the various farms, and the
farms would do a good job with limited resources. However, if the retirement farms’ budgets
were looked at and a total dollar amount could be determined, a mandatory starter fee could
help solve the issue for the long term. No one could object because the fee would not be large.
Commissioner Amerman stated he could not imagine that any owner, who spent a reasonable
amount of money on a horse, and training and veterinary bills, would object to a small fee per
start that would take care of the horse in retirement. Commissioner Moretti asked if the TOC
website had a link to racehorse retirement farms. Ms. Naify said the website did link to
retirement farms. She stated the information would be expanded to make sure it was readily
available and thorough. Jerry Jamgotchian spoke about his concerns regarding retired

racehorses.
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REPORT AND DISCUSSION BY THE BOARD ON THE RECENTLY CONCLUDED
TRAINING SESSIONS HELD FOR CHRB INVESTIGATORS AND STEWARDS.

Dr. Rick Arthur, CHRB Equine Medical Director, said in March 2007 a four-day meeting of
the Board’s investigative staff was held at the Maddy Laboratory at the University of
California at Davis. Dr. Arthur stated he, Dr. Scott Stanley and Darrell Vienna were the
instructors. Dr. Arthur said he reviewed anatomy and physiology of the horse, pharmacology
and the Board’s regulations. Dr. Stanley reviewed the laboratory and drug testing processes,
and Mr. Vienna reviewed the rulemaking process, investigations, presenting cases and putting
investigation packets together. Dr. Arthur stated the training was well received. Chairman
Shapiro said he thought the training was terrific and the Board should look towards doing
more. Executive Director Ingrid Fermin said a month after the investigator meeting a course
for the stewards was given, and the same materials were covered. In addition, some of the
concerns of the investigators were discussed. Executive Director Fermin stated another
stewards’ meeting was scheduled, which would include more film review and information

regarding hearings.

DISCUSSION AND ACTION BY THE BOARD ON THE PROGRESS REPORT FROM
STAFF ON THE STATUS OF THE JOCKEY GUILD’S HEALTH AND WELFARE
PROGRAM.

Bon Smith, CHRB staff, said the Board provided approximately one million dollars annually to
fund an agreement between the Thoroughbred Owners of California (TOC) and the Jockey’s
Guild (Guild) to provide a health and welfare program. Mr. Smith stated since the March
2007 Regular Board Meeting discussions occurred between the Guild and California Jockeys,

represented by Mr. Ron Warren. An insurance representative entered the discussion to
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propose a funded, defined plan through a major carrier, but to date there had been no formal
proposal. Meanwhile, the Guild engaged a CPA firm to conduct its 2006 audits, which should
have been completed; however, they were just beginning. Mr. Smith said he held discussions
with the Guild and the audit firm to propose some audit procedures to ensure or verify the
accuracy and appropriate use of State funds. The TOC and the Guild attempted to meet to
discuss a new agreement, but they have been unable to arrive at a date, time or place that
would satisfy both parties. Mr. Smith commented the Guild was timely and attentive to all the
Board’s requests. The information provided so far has indicated the California jockey colony
was receiving appropriate benefits in a timely manner. Mr. Smith stated he was arranging a
meeting of all the parties prior to the May 2007 Regular Meeting of the Board. Chairman
Shapiro asked why the Guild was so late in initiating its 2006 audit. He stated he understood
the agreement was between the Guild and TOC, but the Guild had an obligation to conduct an
audit, and the Board was a party with some standing in overseeing disbursement of the funds.
Drew Couto of TOC said his organization was trying to accommodate the Guild, as it
requested some time to put together some materials. A meeting was subsequently scheduled
for April 18, 2007, but it was postponed, so another meeting was scheduled prior to the May
2007 Regular Board Meeting. In addition, TOC was not forcing the issue because of the work
Mr. Warren was doing with the Guild in exploring the third-party carrier coverage. Chairman
Shapiro asked if the census information was available to determine whether a third-party
insurer was capable of providing an insurance program. Mr. Couto stated in 2005 such
information was promised by the Guild, but TOC has not received any information regarding a

jockey census. Chairman Shapiro said the TOC should request the information again, as there
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was new management at the Guild, and its agreement with the Board was it would provide any
and all information. Chairman Shapiro stated the minimum number of rides required to
qualify for the health and welfare program also needed adjusting. Mr. Couto said that was one
issue TOC addressed with the Guild. In addition to the minimum number of rides, TOC also |
suggested that at least 75 percent of the prior year’s mounts would have to occur in California.
Chris Gibbs, an insurance industry representative, spoke about his concerns regarding the
jockey health and welfare fund. Jerry Jamgotchian, a horse owner, spoke about his concerns

regarding the jockey health and welfare fund.

DISCUSSION AND ACTION RELATED TO NORTHERN CALIFORNIA RACING
CALENDAR AND WAGERING OPPORTUNITIES FOR 2008.

Chairman Shapiro said the item was deferred.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE STATUS OF THE
LETTER OF CREDIT RECEIVED FROM THE CAPITOL RACING, LLC, WHICH IS
CURRENTLY ON FILE WITH THE BOARD.

Deputy Attorney General (DAG) Derry Knight gave a brief overview of why the letter of
credit was on file with the Board. Executive Director Ingrid Fermin said Capitol Racing (CR)
contacted staff and stated the letter of credit was expiring. CR wanted to know if it needed to
be renewed. Vice-Chairman Harris said the letter of credit was “evergreen” and would not
expire unless CR notified the Board that it would let the letter lapse. At that point, the Board
could draw on the letter. Chairman Shapiro said he did not see where any action needed to be

taken other than to guarantee the letter was in full force and effect.
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GENERAL BUSINESS

Chris Carpenter of the San Mateo County Fair (SMCF) and Event Center stated that due to the
pending closure of Bay Meadows SMCF would assume operation of the satellite wagering on
January 1, 2008. He stated SMCF intended to provide the same quality service and would
work with Bay Meadows to facilitate a smooth transition. Chairman Shapiro thanked Mr.
Carpenter for advising the Board on the matter. Jerry Jamgotchian, a horse owner, spoke
about his concerns regarding various horse racing related issues. Cliff Goodrich representing
Fairplex Park Pomona (FPP) spoke about the difficult issues facing the Board, and saluted the
Board on behalf of FPP. Chairman Shapiro said despite recent turmoil the Board did not wish
to see Bay Meadows close. He stated the industry needed to try to find a way to come together

so that it could do what was best for the industry.

MEETING ADJOURNED AT 1:00 P.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the
California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Chairman Executive Director
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ITEM 2 -

STAFF ANALYSIS
May 22, 2007

Issue: APPLICATION FOR LICENSE TO CONDUCT “SONOMA SOLANO WINE
COUNTRY RACING,” A COMBINED HORSE RACING MEETING OF THE
SOLANO COUNTRY FAIR (F) AT VALLEJOFROMJULY 11 THROUGH JULY 15,
2007, AND THE SONOMA COUNTY FAIR (F) AT SANTA ROSAFROM JULY 18,
THROUGH AUGUST 6, 2007.

The Solano County Fair Association and the Sonoma County Fair and Exposition, Inc. filed their
application(s) to conduct a combined horseracing meeting. The “Sonoma Solano Wine Country
Racing” meet will commence at the Solano County Fair from July 11-15, 2007 and then continue at
the Sonoma County Fair July 18 through August 6, 2007.

e Solano - July 11 through 15; Sonoma - July 18 through August 6, 2007, or 23 days. The fairs
propose to race a total of 244 races. 55 races at Solano County Fair and 189 races will be held at
Sonoma County Fair.

July - 2007 August - 2007
Sun  |Mon |Tue |Wed Thu |Fri Sat |
1 2 3 4H |5 <‘6 7
8 9 10 11 12 13 14
15 16 17 ‘

]
26 |27 28 T& "@ 3] 1

e Solano will race 5 days the first week, Wednesday through Sunday 11 races per day.
e Sonoma will race Wednesday through Monday, with 10 races per day Monday, Wednesday and
Thursday, 11 races per day Friday, Saturday and Sunday.

e Number of horses available determines the number of daily races programmed by breed.

Solano  Sonoma

2006 Race Meeting: Average number of runners per race (TB): 7.29 7.59
2006 Race Meeting: Average number of runners per race (Arabian): 6.75 6.73
2006 Race Meeting: Average number of runners per race (Quarterhorse). 6.67 6.20
2006 Race Meeting: Average number of runners per race (Mules): 6.71 7.08

e First post for Solano 12:35 p.m. and 12:45 p.m. for Sonoma.

e Specific changes from the 2006 Solano license application:
e Three additional dormitory trailers used for housing on the backstretch increasing the
potential trailer occupants from 10 to 50.
e Number of restrooms available on the backstretch increased from 6 to 9 for men and women..

e Specific changes from the 2006 Sonoma license application:

o Increase in admission for lower and upper box seats $150 to $175 for lower and $125 from
$110 for upper. '
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Solano and Sonoma request Patrick Kealy be appointed horse identifier pursuant to CHRB Rule
1525.
Track safety requirements have been fulfilled.

Wagering program will use CHRB rules.
s Early wagering will not be offered.

Simulcasting conducted with other out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

Inspection of backstretch worker housing completed.

Specific information still needed to complete this application includes:

FROM CAREF:

1. Contract for stabling and vanning - in negotiations

RECOMMENDATION:

Staff recommends the Board approve the application conditioned upon receipt of the stabling and
vanning agreement.
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF A CALIFORNIA FAIR

CHRB-18 (Rev. 7/05)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing meeting of
a California fair as authorized by Article 6.5 of the California Business and Professions (B&P) Code, Chapter 4, Division 8,
Horse Racing Law, and in accordance with applicable provisions and the California Code of Regulations, Title 4, Division 4,
CHRB Rules and Regulations.

1. APPLICANT FAIR ASSOCIATION

A. Name, mailing address, telephone and fax numbers of fair:
Solano County Fair Association (707) 551-2000 Sonoma-Solano Wine Country Racing

900 Fairgrounds Drive (707) 642-7947 (fax) Conducted by the Sonoma County Fair
Vallejo, CA 94589 and the Solano County Fair pursuant to -
a Joint Powers Agreement between the
two Fairs
B.  Fair association is a: District Fair | X |County Fair Citrus Fruit Fair
California Exposition and State Fair Other qualified fair

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433,

2.  DATES OF RACE MEETING

A. Inclusive dates of race meeting: Sonoma Solano Wine Country Racing July 11 — August 6, 2007
Wednesday, July 11 through Sunday July 15,2007 (Solano)

B. Dates racing will NOT be held: None
C. Total number of racing days: 5 days
3.  RACING PROGRAM

A. Total number of races:

Solano Sonoma  Total
55 depending on availability of horses/ mules 189 244
B. Number of races by breed:
42 | Thoroughbreds 3 Quarter Horses 0 Appaloosas
s |Arabians Paints 5 Mules
C. Number of races daily:
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
Thoroughbred 8 0 0 8 8 8 8
Other Breeds 3 0 0 3 3 3 3
Total 11 0 0 11 11 11 11
CHRB CERTIFICATION
Application received: 4/25 Jo) Hearing date: 5 /2 2/07
Reviewed: /7 Approved date:
License number:
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D. Total number of stakes races by breed:

! | Thoroughbreds ! | Quarter Horses Appaloosas
1

Arabians Paints Mules

E.  Attach alisting of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each. Attached )

F.  Will provisions be made for owners and trainers to use their own registered colors?
x | Yes No If no, what racing colors are to be used:

G. List all post times for the daily racing program:

Race | Saturday through | ]
Number Thursday Friday
Race #1 12:35 p.m. 2:15 p.m.
Race #2 1:05 p.m. 2:45 p.m.
Race #3 1:35 p.m. 3:15 p.m.
Race #4 2:05 p.m. 3:45 p.m.
mace #5 2:35 p.m. 4:15p.m.
 Race #6 3:05 p.m. 4:45 p.m.
Race #7 3:35 p.m. 5:15 p.m. ]
Race #8 4:05 p.m. 5:45 p.m. B
Race #9 4:35 p.m. 6:15 p.m. ]
Race #10 5:05 p.m. 6:45 p.m. |
Race #11 5:35 p.m. 715 p.m. |
Bace #12 6:05 p.m. 7:45 p.m.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813.

4. FAIR ASSOCIATION

A. Names of the fair directors:
Donald Heinitz, President Marilyn Royse, Vice-President Richard Martinez, Treasurer

Denese Allen Rebecca Barnes-Lipman Raymond Bell
John Cronin David Hamilton Joe Lopez

William Luiz Cyndy Gill Patricia Moreira
Norma Placido James Sams Raymond Simonds

B. Names of the directors serving on the Racing Committee or otherwise responsible for the conduct of
the racing program:

Raymond Simonds, Chairman Raymond Bell David Hamilton
William Luiz, Vice Chairman Norma Placido Joe Lopez
Marilyn Royse

C. Name and title of the fair manager or executive officer and the names and titles of all department
managers and fair staff, other than those listed in 9B, who will be listed in the official program:
Joseph Barkett, General Manager and Director of Racing

C. Greg Brent Racing Secretary
Larry Swartzlander Racing Operations Manager On Site
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2007 WINE COUNTRY (SOLANO /SONOMA) RACING
STAKES & OVERNIGHT STAKES SCHEDULE

Thoroughbreds

Vacaville Handicap — 27" Running  $40,000 Added* Sat., July 14 (Solano)
Fillies & Mares Three Years Olds & Upward (plus up to $12,000 for Cal-Breds)

Six Furlongs

Wine Country Juvenile — 1* Running $40,000 Added* Sat., July 21
Filly Stakes (plus up to $12,000 for Cal-Breds)
Fillies Two Years Old

Five and One-Half Furlongs

Luther Burbank Handicap — 37" Running  $40,000 Added* Sat., July 28
Fillies & Mares Three Years Old & Upward  (plus up to $12,000 for Cal-Breds)
One Mile and One-Sixteenth (Turf)

Ernest Finley Handicap — 29" Running $40,000 Added* Sun., July 29
Three-Year-Olds & Upward (plus up to $12,000 for Cal-Breds)
Six Furlongs

Joseph T. Grace Handicap — 36™ Running  $50,000 Guaranteed Sat., Aug. 4
Three-Year-Olds & Upward
One Mile and One-Sixteenth (Turf)

Cavonnier Juvenile Stakes — 40" Running  $40,000 Added* Sun., Aug. 5
Two-Year-Olds (plus up to $12,000 for Cal-Breds)
Five and One-Half Furlongs

*Overnight Stakes
Quarter Horse

Solano Quarter Horse Derby - 15" Running $10,000 Guaranteed TBA (Solano)
Three-Year-Olds - 400 Yards

Santa Rosa Marathon — 17" Running $12,000 Guaranteed TBA
Three-Year-Olds and Upward - 870 Yards

Arabian
Vallejo Arabian Handicap — 9™ Running $10,000 Guaranteed TBA  (Solano)

Three-Year-Olds — Six Furlongs
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Richard Horner
Frank Mirahmadi
Rene Edens
Trackmaster Inc.(

5.  PURSE PROGRAM

A.

Purse distribution:

1.  All races other than stakes:
Current meet estimate:

Prior meet actual:

2. Overnight stakes:

Current meet estimate:

Prior meet actual:

Mutuel Manager
Track Announcer
Satellite Manager

Steve Wood)

PURSE PROGRAM FOR COMBINED MEET

Track Superintendent

PAGE 2 -6
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3. Non-overnight stakes:

Current meet estimate:

Prior meet actual:

Thoroughbreds. Emerging Breeds  Total
$ 2,500,000 $ 246,400 $ 2,746,400
$0 $0 $0
$ 200,000 $ 200,000
$0 $0
$ 50,000 $ 32,000 $ 82,000
$0 $0 $0

Funds to be generated for all California-bred incentive awards:

Current meet estimate:
Prior meet actual:

Payment to each recognized horsemen's organization contracting with the fair:

$ 290,000
$0

Current meet estimate | Prior meet actual

CTT $ 9,400 $ 0
TOC $ 19,000 $ 0
_NTRA $ 15,000 'S0
| PCQHRA $ 2,000 s o0 |
' CWAR $ 1,400 $0 i
. ARAC $ 12,000 $0 |
‘AMRA $ 10,000 50 1

$0 j}
CHBPAPEN $ 28,000
CTHF $ 28,000 $0 |
Total $124,800 $ 0 |

D. Amount from all sources to be distributed at the meeting in the form of purses or other benefits to
horsemen (5A+5B+5C):

Current meet estimate:
Prior meet actual:

$ 3,443,200
$0



—
CHRB-18 (Rev. 7/05) PAGE 2 -7
E.  Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate: $ 3,141,200
Prior meet actual: $ 0

F.  Purse funds to be generated from interstate handle:
Current meet estimate:  $ 270,000
Prior meet actual: $0

G. Bank and account number for the Paymaster of Purses' purse account:
WestAmerica Bank (CARF) — Account number: On file.

H. Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Disher Accountancy Corp., 1816 Maryal Dr., Sacramento, CA 95864 (916-482-4224)

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution in the
form of purses, breeders’ awards or other benefits to horsemen, shall not be deemed as income to the fair and shall, within 3 calendar days
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at the
disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-
track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and
breeders’ awards, shall alsc be deposited within 3 calendar days following receipt into such liability account. Inthe event the fair is obligated
to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the fair shall transfer from its own funds such amounts as are necessary for the
Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The fair is entitled thereafter to recover such
transferred funds from the Paymaster of Purses’' account; and if insufficient funds remain in the account at the conclusion of the meeting, the
fair is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P Code Section 19615(c) or (d). In the event of
underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the conclusion of the meeting after
distribution of amounts due to horsemen and breeders and horsemen's organizations, the fair may carry forward the surplus amount to its next
succeeding meeting; provided, however, that the amount so retained does not exceed an amount equivalent to the average daily distribution of
purses and breeders’ awards during the meeting. All amounts in excess shall be distributed retroactively and proportionally in the form of
purses and breeders’ awards to the horse owners and breeders having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS

A. Number of usable stalls available for racehorses at the track where the meeting is held: 869 (Option
to use portable stalls, dependent on number of horses available)

B. Minimum number of stalls believed necessary for the meeting: 2,000 - 2,300

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 2584

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained
at each site:

Alameda County Fair, Pleasanton 684
Bay Meadows, San Mateo 900
Sonoma County Fair, Santa Rosa 1,000

E.  Attach each contract or agreement between the fair and the person(s) furnishing off-site stabling
accommodations for eligible racehorses that cannot be provided stabling on-site. To be submitted
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Complete subsections F through H if the fair will request reimbursement for off-site stabling as provided by B&P
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Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F.

G.

7.  PARI-MUTUEL WAGERING PROGRAM

A.

Total number of usable stalls made available on-site for the 1986 meeting: 964

Estimated cost to provide off-site stalls for this meeting. Show cost per-day per stall: -0-
Northern California Stabling and Vanning Fund

Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for

vanning per-horse: None

Pursuant to B&P Code Section 19599, and with the approval of the CHRB, fairs may elect to offer
wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the

minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US

for unlimited sweepstakes (pick 9).

TYPE OF WAGERS

Example Race $1 E; $1 Double

Race #1

Race #2

Race #3

Race #4

Race #5

Race #6

Race #7

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $1PPN%
$1PK4

$1E, $1PK3, $S1TRI, $2Q
$2DD, $.10SF, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $ .10SF, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

$1E, $1PK3, $1PK4*, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

APPLICABLE RULES
CHRB #1959; RC1 #VE

CHRB #1959, CHRB #1977, CHRB 1979
CHRSB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8, CHRB#1978

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB#1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979

CHRB #1958, CHRB #1957, CHRB #1979.1
CHRBCHRB #1976.9, CHRB #1976.8
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Race #8

Race #9

Race #10

Race #11

Race #12

S1E, $1PK3, $1PK4*, $1TRI, $2Q CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
S1E, $1PK3, $1PK4*, $1TRI, $2Q CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $1PK3, $1PK4*, $1TRI, $2Q CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $S1TRI, $2Q, $1PK4* CHRB #1959, CHRB #1979, CHRB #1958, CHRB #1978
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $1TRI, $2Q, $1PK4* CHRB #1959, CHRB #1979, CHRB #1958, CHRB #1978
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool:
Monday, August 6, 2007. (Closing day)

List any options requested with regard to exotic wagering:
$1pk4* on first race and last 4 races

@$2Pick 6 on last 6 races

% $1 Place Pick All on all races carded

Will "advance" or "early bird" wagering be offered? No X
If yes, when will such wagering begin:

E. Type(s) of pari-mutuel or totalizator equipment to be used by the fair and the simulcast organization,

the name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games Racing (George Brannon). Agreement expires September 30, 2007
Equipment description on file with Board

8. SIMULCAST WAGERING PROGRAM

A.

Simulcast organization engaged by the fair to conduct simulcast wagering:
California Authority of Racing Fairs
Northern California Off-Track Wagering, Inc. (NOTWINC)

Attach the agreement between the fair and simulcast organization permitting the organization to use
the fair's live audiovisual signal for wagering purposes and providing access to its totalizator for the
purpose of combining on-track and off-track pari-mutuel pools.

On file with the Board

California simulcast facilities the fair proposes to offer its live audiovisual signal:
All California facilities authorized to accept the signal, including:

NORTHERN CALIFORNIA SOUTHERN CALIFORNIA
Alameda County Fair, Pleasanton Barona Casino, Lakeside
Bay Meadows, San Mateo Fantasy Springs Casino (Cabazon), Indio
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Big Fresno Fair, Fresno

California State Fair & Exposition, Sacramento

Club One, Fresno

Golden Gate Fields, Albany

Kern County Fair, Bakersfield
Monterey County Fair, Monterey
Redwood Acres Fair, Eureka

San Mateo County Fair, San Mateo
San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County Fair, Vallejo
Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Tulare County Fair, Tulare
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Del Mar Thoroughbred Club, Del Mar

Hollywood Park, Inglewood

Desert ExpoCentre, Indio

The Farmers Fair, Perris

Antelope Valley Fair, Lancaster

Santa Barbara County Fair, Santa Maria
Los Alamitos Racecourse, Los Alamitos
Mid-State Fair, Paso Robles

National Orange Show, San Bernardino
Fairplex Park, Pomona

Santa Anita, Arcadia

Viejas Casino & Turf Club, Alpine

Earl Warren Showgrounds, Santa Barbara
Sycuan Gaming Center, El Cajon
Ventura County Fair, Ventura

San Bernardino County Fair, Victorville

D.  Out-of-state wagering systems the fair proposes to offer its live audiovisual signal:

Attached

E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the fair:

Attached

F.  List the host tracks from which the fair proposes to import out-of-state and/or out-of-country
thoroughbred races. Include the dates imported races will be held and whether or not a full card will
be accepted. If the full card will not be imported, state “selected feature and/or stakes races”:

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being conducted
in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period the
association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races statewide.
The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code Section

19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Full Card or Selected Feature and/or Stakes Races

Name of Host Track Race Dates

Arlington Park
Assiniboia Downs
Calder
Canterbury
Delaware Park
Ellis Park

Emerald Downs
Fort Erie
Hastings Park
Lone Star
Louisiana Downs
Monmouth

NYRA (Belmont)
Northlands Park
Penn National

7111/07-7/15/07
71M1/07-7/15/107
7111/07-7/15/07
71M1107-7/15/07
71M1/07-7/15/07
7111/07-7/15/07
7111107-7115/07

7111/07-7/15/07
711107-7115/07
7M1/07-7/15/07
7111/07-7/15/07
711/07-7/15/07
7M11/07-7/15/07
7/11/07-7/15/07
7111/07-7/15/07

Full or Partial Cards

Full or Partial Cards (International)
Full or Partial Cards

Full or Partial Cards

Full or Partial Cards

Full or Partial Cards

Full or Partial Cards

Full or Partial Cards (International)
Full or Partial Cards (International)
Full or Partial Cards

Full or Partial Cards

Full or Partial Cards

Full or Partial Cards

Full or Partial Cards (International)
Full or Partial Cards
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SOLANO COUNTY FAIRVALLEJO

1

|common Pool Locations

Eommon Pool Locations

l Jg)mmon Paol Locations

1

AmericaTAB
AmWest Entertainment
Cypress Bayou(LA}
Riders Up(SD}
The Sports Center (SD)
Time Out Lounge (SD)
Arapahoe Park
Arlington Park
Atlantic City Race Course
Atokad Downs
Balmoral Park/Maywood Park
Bangor Historic Track/Millers OTB
Beulah Park
Birmingham Race Course
Blue Ribbon Downs
Biuff's Run Greyhound Track
Buffalo Raceway
Calder Race Course
Canadian Associations
Assiniboia downs
Clinton Raceway
Connaught Park-Aylmer
Elmira Raceway
Ex Park IVR
Flamboro Downs
Fort Ene Racetrack
Fraser Downs
Georgian Downs
Hanover Raceway
Hastings Park
Hippodrome de Montreal
Hippodrome de Quebec
Kawartha Downs
Marquis Downs
Northlands
Picov Downs
Quinte Raceway
Rideau Carleton Raceway
Royal Bnittania Hub
Stampede Park
Sudbury Downs
TBC Teletheatres
westem Fair Raceway
windsor Raceway
Woadbine
Canterbury Park
Capital District Regional OTB
Catskill Regional OTB
Charles Town Race Course
Chester Downs
Choctaw Racing Services
Comanche Nation Games
Oneida Bingo
Red River Casino
Churchill Downs
Coeur d'Alene Casino
Cosur d'Alene Acct. Wagering
Colonial Downs
Columbus Races
Connecticut OTB
Divi Canina Bay Casino
Ho-Chunk Casino
John Martin’s Manor
Mohegan Sun Casino
Randalf James Racetrack
Royal Beach Casino
Shoreline Star Greyhound
Tote Investment Racing Service
Corpus Christi Greyhound
Dairyland Greyhound Park
Delaware Park
Delta Downs
Dover Downs
Downs @ Albuguerque

Ellis Park
Emerald Downs
Evangeline Downs
Fair Grounds
Fair Meadows
Finger Lakes
Fonner Park
Freehold Raceway
Gillespie County Fair
Great Lakes Downs
Greenetrack
Gulf Greyhound Park at Post Falls
Gulf Greyhound (Texas Hub)
Harrah's Chester Downs
Harrington Raceway
Hawthorne Race Course
Hazel Park
Hinsdale Greyhound Park (NO ADW)
Hoasier Park @ Anderson
Horsemen's Park
Indiana Downs
Ciarskville OTB
Evansville 0OTB
IRG
Jackson Harness Raceway
Keeneland
Kentucky OTB
Las Vegas Dissemination
Lebanon Raceway
Les Bois Park
Lewiston Raceway/OT8 ME
Lien Games
North Dakota Horse Park
Clubhouse Lounge
SkyDancer Casino
Chips Lounge and Casino
E) Rancho Motor Hotel OTB
Idaho Falls Racing OTB
Rumors OT8B
Aberdeen Racing OTB (SD)
Mitch's Grandstand OTB
Lincoln Greyhound Park
Lodge at Belmont
Lodge at Belmont - account wagering
Lone Star Park
Louisiana Oawns
LvDC
Atlantis Paradise Casino
Cities of Gold/Pojoagque
Crystal Palace Casino
Etite Turf Club #1
Elite Turf Club #2
Fire Lake
Foxwoods Resart and Casino
Meskwaki Bingo & Casino
Potawatomi
Spirit Mountain Casino
Stables, The
Magna Intemational
Manor Downs
Maryland Jockey Club
Meadowlands/Monmouth
Mobile Greyhound
Montana Simulcast Partners
Monticello Raceway
Mountaineer Park
Mount Pleasant Meadows
Nassau Ragional OTB
Nebraska State Fair Park
Nevada Pan-Mutue! Assn.
New Jersey Casinos
Newport Jai-Alai
New York City OTB
New York Racing Association

Northfield Park
Cedar Downs OTB
Northville Downs
Oaklawn Park
Qcean Downs
Penn National
Philadelphia Park
Plainridge Race Course
Plainridge Race Course - acct. wagering
Poconoe Downs
Portiand Meadows
Praine Mesadows
Raceway Park
Racing & Gaming Services (RGS)
Racing World
Victor Chandler Int'l.
Raynham Taunton Greyhound
Raynham Taunton Greyhound-Acct.Wager.
Remington Park
Retama Park
River Downs
Rockingham Park
Rockingham Park Account Wagering
Seabrook Greyhound
Rosecroft Raceway
Royal River Racing
Ruidoso Downs
Sam Houston Race Park
Valley Greyhound Park
Saratoga Raceway
Scarborough Downs
Scioto Downs
Southland Racing Corporation
Sports Creek Raceway
Suffolk Downs
Suffolk Downs OTB's
Suffolk Regiona!l OTB (NY)
Sunland Park
SunRay Park
Tampa Bay Downs
The Meadows {PA Only)
Thistledown
Tioga Downs
Tri-State Greyhound
Turf Paradise
Turfway Park
VG
US OFF-TRACK
Westem Region OTB
Wheeling Downs
Wichita Greyhound
Will Ragers Downs
Wonderiand Greyhound
Woodlands
Wyoming OTB (NO ADW)
Xpressbet
Yavapai Downs
Yonkers Raceway
Youbet
International Racing Group {IRG)
Zia Park

|Separate Pool Locations
Hipodromo Presidente Remon
LVDC (NV)

MiR/Caliente
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Philadelphia Park 7111/07-7/15/07 Full or Partial Cards
Prairie Meadows 7111/07-7/15/07 Full or Partial Cards
River Downs 7111/07-7/15/07 Full or Partial Cards
South America 7111/07-7/15/07 Full or Partial Cards (International)
Suffolk Downs 7111/07-7/15/07 Full or Partial Cards
Thistledown 7111/07-7/15/07 Full or Partial Cards
Woodbine 7111/07-7/15/07 Full or Partial Cards (International)

G. List imported simulcast races the fair plans to receive during the racing meeting which use breeds
other than the breed of the majority of horses racing at its live horse racing meeting. Include the
name of the host track, the dates imported races will be held, and how many races will be imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported

H. Ifany out-of-state or out-of-country races will commence outside of the time constraints set forth in
B&P Code Sections 19596.2 and 19596.3, attach a copy showing agreement by the appropriate
racing association(s).

NOTICE TO APPLICANT: All interstate wagering to be conducted by a fair is subject to the provisions of Title 15, United States Codes,
which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state venue. All
international wagering to be conducted by a fair is subject to the provisions of B&P Code Sections 19596, 19596.1, 19596.2, 19596.3,
19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every fair shall pay to the simulcast organization within 3 calendar days following the closing of wagering for each racing program, or
upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-state wagering and
which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine research, local government
in-lieu taxes, and stabling and vanning deductions. Every fair shall pay to its Paymaster of Purses' account within 3 calendar days
following the closing of wagering for each racing program, or upon receipt of the proceeds, such amounts that are retained or obligated
from off-track simulcast wagering, interstate and out-of-state wagering for purses, breeders’ awards or other benefits to horsemen. (See*
Notice to Applicant, Section 5.)

9. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing officials nominated: Don Dooley, DVM
Association Veterinarian(s): Forest Franklin, DVM (Track)
Clerk of Scales: Gary Lawless
Asst. Clerk of Scales: Danny Winnick
Clerk of the Course: Dolores Collins, (E Breeds) and Tina Walker (Thoroughbreds)
Asst. Clerk of the Course: Lisa Jones
Film Specialist: Cheryl White
Horse Identifier: Patrick Kealy
Horseshoe Inspector: Jack Hammonds
Paddock Judge: Joe Gibsen
Patrol Judges: Cheryl White
Myra Truit
Placing Judges: Kenneth Sjordal
Ella Robinson
Starter: Robert Mooneyhan

Timer: Melody Truitt - CARF
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B. Management officials in the racing department:
Director of Racing: Joseph Barkett
Racing Secretary: C. Greg Brent
Assistant Racing Secretary: Linda Anderson
Paymaster of Purses: Vicki Layne - CARF

Others (identify by name and title)

C. Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards:
Niccoli Reporting Associates, 619 Pilgrim Drive, Foster City, CA 94404, (650) 573-9339

D. Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:
PLUSMIC Corporation, USA (William O’Brien) Agreement expires December 7, 2007.

E.  Photopatrol video equipment to be used to record all races, name of the person supplying the
service, and expiration date of the service contract. Specify the number and location of cameras for
dirt and turf tracks. Pegasus Communications, Inc. (Jim Porep)

Agreement Expires April 30, 2008
Equipment on file with the Board
Three cameras in towers, one hand held camera, one pan camera in announcer’s booth.

F. Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:
Pegasus Communications, Inc. (Jim Porep)
Agreement Expires April 30, 2008
Equipment on file with the Board

10. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

Mark Coffman, Solano County Fair Security Coordinator
(707) 551-2013

Solano County
FairSecurity
Coordinator
Mark ‘Coffman
(707) 581-2103

1 , ,
Guest Security Director of "On-Site Racing Stable Gate
Supérvisor Opérations and Coordinator 707) '851-2090
Fred Cavelli Maintenance (707) 551-2027
(707) -551-2013 Steva Hales - : :

(707) - 551-2027

B. Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
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a regular full-time basis:
Security Guards — Average of 6 per day Stable Gate Personnel - 3
Stable Watchmen ~ 2 Grandstand - 2 Sheriff’s Deputies
Backstretch Rovers - 2

1. Attach a written plan for enhanced security for graded#stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour perlod
and a plan for detention barns. N/A

2. Detention Barns:

A. Attach a plan for use of graded stakes or overnight races. N/A
B. Number of security guards in the detention barn area during a 24-hour period. N/A
C. Describe number and location of surveillance cameras in detention barn area. N/A

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
All thoroughbred races and horses.

B. Plan for enhanced surveillance for trainers with high-test results.
Trainer with high test results will be moved to detention barns.

C. Plan for detention barns for repeat offenders.
Ten (10) stalls adjacent to Testing Barn, under 24 hour video surveillance.

D. Number of security personnel assigned to the TCO2 program.
One (1) 24 security guard when detention stalls are occupied.

C. Describe the electronic security system.
Ten (10) stalls adjacent to Testing Barn, under 24 hour video surveillance.

1. Location and number of video surveillance cameras for the detention barn and stable gate.
One (1) 24 security guard when detention stalls are occupied.

11. EMERGENCY SERVICES
A. Name, address and emergency telephone number of the ambulance service to be used during workouts

and the running of the races:
Medic Ambulance Service, 506 Couch Street, Vallejo, CA 94590, (707) 644-8989

B. Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Alameda County Fair Sonoma County Fair
American Medical Response Sonoma Life Support

640 143™ Street 1415 N. Dutton Ave., Suite C
San Leandro, CA 94577 Santa Rosa, CA 95401

(510) 895-7600 (707) 579-9542
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Bay Meadows
Bay Shore Ambulance
P.O. Box 4622
Foster City, CA 94404
(650) 525-9700
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C. Attach a fire clearance from the fire authority having jurisdiction over the premises.
Vallejo Fire Department — Fire Inspection completed on April 11, 2007.

D. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the fair for payment of workers’ compensation. Attached

12. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than

those already identified, and the goods and/or services to be provided by each:

Food and Beverage Service

Ovations Fanfare, LP
244 Crystal Grove Blvd.
Lutz, FL 33548

Tip Sheets
Jan Reed

Nikki’s Secrets
P.O. Box 70207

Pt. Richmond, CA 94807-0207

Sound System

Jockey’s Laundry

Bailey Mobile Laundry
3263 Vineyard Avenue #25
Pleasanton, CA 94566

Armored Car Services
NOTWINC

11875 Dublin Blvd.
Dublin, CA 94568

Program Printing

Vernon French Daily Racing Form
879 Brookdale Avenue 100 Broadway
Vallejo, CA 94590 New York, NY 10005
Winner’s Circle Photographs Starting Gate
Patricia Visco United/Puett Start Gate Co.
5024 Katella Avenue, #214 Michael Costello

Los Alamitos, CA 90720-2822

1 Soundview Loop

South Salem, NY 10590

13. ON-TRACK ATTENDANCE/FAN DEVELOPMENT
A. Describe any promotional plans:
Several promotions planned will include both Solano and Sonoma County facilities. With the
emphasis on the “Wine Country Racing” experience.

First, box seat holders at both facilities will be provided with the opportunity to purchase discounted
reserved seats at the other facility.
Second, Race recap show will be broadcast for both facilities.
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VALLEJO FIRE DEPARTMENT
v FIRE PREVENTION DIVISION
251 Georgia Street, Vallejo, CA 94590 (707) 648-4565 Fax (707) 648-5214

FIRE AND LIFE SAFETY INSPECTION

FACILITY NAME: Sowmo %ﬁb Gounds parm L —APB& Lo ‘Zootl—
ADDRESS: O L’a.xm w«, ’Be_ﬂ "OCCUPANCY TYPE: ___ /%"

; » PHONE: _ . .
PHONE:

Iy manner. (3 19, T19)
;(CFC11032141)

‘Fire rated walls and cexlmg' o be sealed (CBC Chapter 710) .

L Remove storage under unprotected stair§’ (CFC 1103.3.2. 3)

Sec 904 5)

roper system pressure(s) read on riser gauges (CFC 10 1.5. D
150 5 yedr service test completed as necessary (Tl 9, Sec. 904)
. Eleetrical
15.. Al wmng in good condmon and properly mstalled Contact Vallejo Buxldmg Dwxsron if necessary (CFC 8504)
Noimprovised wiring, sphces or taps (CFC 8504 & 8508y :
- Extension cords and flexible cords niot to be attached to structure or used as ﬁxcd wmng (CF 8506)° i}@uﬂré W& :

E Approvcd covers on:all boxes and fixtures (CFC 8504) Cw?
Exxts, ﬁre escapes and aisles to be free of obstructions (CFC 1203) ¢ )C;Aqg Mg&,‘,{) ‘

" Dooré fo be openablefrém inside wtthout special knowledge (CFC 1207.3). }
. «*Panic hardware on doors required whér occupant load greater than: 50 persons (CFC 1207 4)
-7 'Exit lights to be on when building is oceupied {CEC [211:1) 5 QA ) Sihend
Interior corridors to be: illuminated when structure is occupied (CBC 1003.2.9)
Exit sxgns requxred lf more than ang exxt 15 réquxred (CFC1212.25 .

. combusnblc matenals is requxred {CEC 1 107 I)
.. Accessible fuel shutoff within 3 feet of appliance (CMC Appendix B, See. 1311. 18)
_TF: . Gag meters protected from vehicular damagé (CFC 1106)
. Flammable Liquids/Compressed Gases
28.  No saurce of ignition, and “No Smoking” SlgﬂS posted in area (CFC 1109, CFC 7401, CFC 7901)
29. Tdbe properly stored in as outlined in CFC 7902.5.7.2
30.. . Gas cylmders must be Securely fastened to prevent them from fal ing. (CFC 7401.6. 4)
Misce]laneous )
31 Approved premises wdcnnﬁcatlon shall be readﬂy vxsnble from the street with 6 inch pumerals (VMC Section 12 28. 170)
Business license current: Yes ___No
33 Inspection fee due as st by resolution, (V (VMC Chapter 12. 28 250)
ADDITTIONAL COMMENTS AND/OR REQUIRLMENTS :

Ll O (R

usiness Owner/Representative Fire Prevention Division

ﬁ

Fire Clearance Granted: l—*\ UO { b’] Fire Clearance Denied:

(date/initials) CJU/(/ (date/initials)

(FLS Form 5 - Revised 01/03)
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March 13, 2007

To: California Horse Racing Board (CHRB)
Attn: Andrea
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Re: Solano County Fair
900 Fairgrounds Drive
Vallejo, CA 95402

Please be advised that the Solano County Fair is a member of the California Fair Services Authority (CFSA),
and participates in the following self-insurance and loss pooling programs which are administered by CFSA:

I. COMPREHENSIVE GENERAL LIABILITY PROGRAM

Limit $10,000,000 CSL per occurrence
Coverage continuous until cancelled

II. WORKERS' COMPENSATION AND EMPLOYERS' LIABILITY

A. Primary Coverage '_ $500, 000 self-insured retention Cahforma Fair Services Authorlty
Coverage continuous unt11 cancelled :

B. Excess Coverage (a) Workers Compensation: $199,500,000 in excess of $500,000
' (b) Employers' Liability: $4,500,000 in excess of $500,000
Coverage provided by CSAC Excess Insurance Authority
. Term: 07/01/2006 to 07/01/2007

CFSA represents to CHRB that Within the above limits, terms and provisions of the coverage stated, to the .
extent provided by law, CFSA will provide defense, payment, and indemnification on loss funding in
accordance with the terms of the contractual assumptlon of the Solano County Fair as set forth in CHRB's

‘_”Insurance Requirements".

You will be given at least thirty (30) days notice of any change in the foregoing information. We trust that
this commitment will satisfy your insurance requirements,

Please feel free to contact this office on all matters including possible claims.

Sincere)d,
Lianne Lewellen
Risk Analyst

A Joint Powers Authority comprised of the State of California, Department of Food & Agriculture, the counties of Humboldt, Lassen, Madera,
Mendocino, Monterey, Placer, Plumas, San Benito, San Joaquin, San Mateo, Santa Clara and Trinity, and the Californja Exposition and State Fair.
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Third, Special days will be set aside for visitors from the other facility to enjoy a reception and special
seating.

And, an all new “Wine Country Racing Daily race results Show.” Local cable station KFTY TV50 is a
must take on DirectTV and Comcast cable. They will be providing two minutes daily throughout the 4
week meet at approximately 7:15 pm to recap the days races. On weekends and dark days a taped two
minute message will promote upcoming events, promotions and stakes as well as drive traffic to the
TVS50 website that will allow a link to Calracing.com. Each day Calracing.com will be featured in the
broadcast for up to date race results. The station will provide 30 promos per week to support the
results show and the times will be advertised on site as well.

The combined advertising budget for the “Wine Country Racing” meet exceeds $325,000. This
advertising includes general fair advertising as well.

Promotions specific to Solano County Fair include:
o WPS Promotion after the 8" race daily.
e Souvenir giveaway on selected day.
¢ Giveaways of Santa Rosa and Solano wines everyday of the meet.
e 3$3.00 admission until 3:00 pm the first day of racing

Promotions specific to the Sonoma County Fair include:

¢ Friday First Post will continue to be 2:15 p.m. and thus the return of TGIF- WCR (Thanks
Goodness Its Friday — Wine Country Racing) promotion. This promotion will encourage first
time fans to spend Friday afternoon happy hour at the Track. Giveaways after each race,
generate mailing list with coop drawings with local casino.

¢ Four on track souvenir giveaways will include: Wine Country Racing Seat cushions, ice chests,
souvenir custom posters, and yet to be determined items.

e Each Fairgrounds entrance gate will have an “Express Lane” for Box and reserved seat ticket
holders. This will assist in expediting them to their seats at the track and keep them from
waiting in line.

e “Day at the Races” promotion — With a radio station tie-in asking local businesses why they
need a “day at the races!” Winners receive a package to enjoy a Friday afternoon at the races.

Promotions specific to the last 14"’) week of Wine Country Racing in Santa Rosa
Admission and parking will be free from August 1- 6, 2007.

Box and reserved seats will be discounted.

Music and concessions will be available to enjoy at Shade Park, daily.

Service clubs and other local organizations will be solicited to hold their meetings for lunch at

the track.

¢ Daily racing seminar featuring Danny Holmes and world famous race caller Vic Stauffer will
be held during this period as well.

¢ Daily food and beverage specials will be promoted.

e Approximately $70,000 has been set aside for entertainment and specific advertising for this

period.
B Number of hosts and hostesses employed for meeting: 8
C. Describe facilities set aside for new fans: None

D. Describe any improvements to the physical facility in advance of the meeting that directly benefits;
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1. Horsemen. Stalls have been upgraded. Electrical hookups for hot walkers have been
installed in conduit. Bunkhouse trailers, shower and toilet facilities as well as a recreation
trailer will be added to house an additional 50 grooms.

2. Fans. None

3. Facilities in the restricted areas. Horsemen’s dormitories repainted in 2006

14. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from previous year:
$2.00 Admission until 2:00 PM each day.

Admission (general) $8.00 Adult, $4.00 Child and Senior Citizen
Admission (clubhouse) N/A
Reserved seating (general) $4.00
Reserved seating (clubhouse)  $3.50
Parking (general) $6.00
Parking (preferred) N/A
Parking (valet) N.A
Programs (on-track) $1.50
(off-track) $2.00

B. Describe any "Season Boxes" or other special accommodation fees:
Daily sales of box seats: $3.50 for upper boxes and $4.00 for lower boxes and $3.50 for Clubhouse

Season Box Seats:

Upper Box (6 seats) = $400, Lower (Premier) Box (8 seats) = $500,

Lower (Outer) Box (8 seats) = $400, Clubhouse (4 seats) = $200

(All Box Packages include season gate admission and season parking passes)

C. Describe any "package" plans such as combined parking, admission and program: None
15. JOCKEYS’ QUARTERS

A.  Check the applicable amenities available in the jockeys’ quarters:

x | Corners (lockers and cubicles) How many 50
x | Showers | x | Steam room, sauna or steam cabinets x | Lounge area
x | Masseur | x | Food/beverage service x | Certified platform scale

B. Describe the quarters to be used for female jockeys: Modular locker room facility provided with:
showers, restrooms, lounge area, steam cabinet and masseuse. Certified scale shared by both

jockeys and jockettes.
16. BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing was completed by CHRB Investigator Anne Glasscock on
March 23, 2007.
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B. Number of rooms used for housing on the backstretch of the racetrack:
20 sleeping rooms with the potential of 40 occupants; 16 dormitory rooms with the potential of
32 occupants and four dormitory trailers that will house 50 occupants

C. Number of restrooms available on the backstretch of the racetrack: 9 Men and 9 Women

D.  Estimated ratio of restrooms to the number of backstretch personnel: One Rest Room to twenty five
personnel. '

17. TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line: 4604 feet.

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course.

Outer Railing — New Fontana Rail — average height 42”
Inner Railing — “The Fontana Safety Rail” installed in 1991 — aluminum
Safety Cover is of patented rubber and thermoplastic. Average height of inside rail is 42”

C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474:
Larry Swartzlander, Director of Racing Operations On-Site
Steve Wood, Trackmasters, Track Superintendent

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file.

E. Ifthe fair is requesting approval to implement alternate methodologies to the provisions of Article
3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance for
liability insurance which will be in force for the duration of the meeting specified in Section 2. The
CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. N/A

18. DECLARATIONS

A. Alllabor agreements, concession and service contracts, and other agreements necessary to conduct
the entire meeting have been finalized except as follows (if no exceptions, so state): No Exceptions

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044. Horsemen’s Agreement on file.

C. All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so
state): No Exceptions
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D. Absent natural disasters or causes beyond the control of the fair, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the fair except
as follows (if no exceptions, so state): No Exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

19. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorized by the fair to attest to this
application on its behalf.

@J@ﬂﬁ / Yttt WM

Print Namd Sig(ature J

WW %“j%'@7

Print Title Date’
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF A CALIFORNIA FAIR
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Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing meeting of
a California fair as authorized by Article 6.5 of the California Business and Professions (B&P) Code, Chapter 4, Division 8,
Horse Racing Law, and in accordance with applicable provisions and the California Code of Regulations, Title 4, Division 4,
CHRB Rules and Regulations.

1.  APPLICANT FAIR ASSOCIATION

A. Name, mailing address, telephone and fax numbers of fair:

Sonoma County Fair Sonoma-Solano Wine Country Racing
P.O. Box 1536 Conducted by the Sonoma County Fair and
Santa Rosa, CA 95402 the Solano County Fair pursuant to a Joint Powers
707-545-4200 Agreement between the two Fairs
707-573-9342 FAX
B. Fair association isa:  District Fair ounty Fair Citrus Fruit Fair
X
California Exposition and State Fair Other qualified fair

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.
2. DATES OF RACE MEETING

A. Inclusive dates of race meeting: Sonoma Solano Wine Country Racing July 11 — August 6,2007
July 18 through August 6, 2007 (Sonoma)

B. Dates racing will NOT be held: July 24 and July 31, 2007
C. Total number of racing days: 18

3. RACING PROGRAM

A. Total number of races:

Sonoma  Solano Total
189 55 depending on availability of horses/ mules 244
B. Number of races by breed:
141 | Thoroughbreds 12 | Quarter Horses Appaloosas
18 | Arabians Paints 18 | Mules
C. Number of races daily:
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
Thoroughbred 8 7 0 8 8 8 8
Other Breeds 3 3 0 2 2 3 3
Total 11 10 0 10 10 11 11
CHRB CERTIFICATION
Application received: 4 /2 5 /o*] Hearing date: 5, /7,;/0”)
Reviewed:, Approved date:
L_,r License number:
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D. Total number of stakes races by breed:

E.

F.

Arabians

5 | Thoroughbreds ! | Quarter Horses

Paints

’AGE 2-23

Appaloosas

Mules

Attach a listing of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each. Attached '

Will provisions be made for owners and trainers to use their own registered colors?

X Yes

G. List all post times for the daily racing program:

No If no, what racing colors are to be used:

Race Saturday through
Number Thursday Friday
Race #1 12:45 p.m. 215 p.m.
Race #2 1:15 p.m. 2:45p.m.
Race #3 1:45 p.m. 3:15 p.m.

' Race #4 2:15 p.m. 3:45p.m.
Race #5 2:45 p.m. 415 p.m.
Race #6 3:15 p.m. 4:45 p.m.
Race #7 3:45 p.m. 5:15 p.m.
Race #8 4:15 p.m. 5:45 p.m.
Race #9 4:45 p.m. 6:15 p.m.
Race #10 515 p.m. 6:45 p.m.
Race #11 5:45 p.m. 7:15 p.m.
Race #12 6:15 p.m. 7:45 p.m. j

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813.

4.

FAIR ASSOCIATION

A.

Names of the fair directors:
Tom Nunes, President, Ralph Bettinelli, Vice-President, Mike Runyan, Treasurer, Bev Palm,
Secretary, Steve Butler, Shari DeGraffenreid, Herman Hernandez, Dave Lewers, Ross
Liscum, Annette O’Kelley, Leslie Perry, John Serres, Tony Withington, Johanna Vanoni,
Gerald Villarreal

Names of the directors serving on the Racing Committee or otherwise responsible for the conduct of
the racing program:
Steve Butler, Chair, Tony Withington, Vice-Chair, Ralph Bettinelli, Ross Liscum, John
Serres, Gerald Villarreal

Name and title of the fair manager or executive officer and the names and titles of all department
managers and fair staff, other than those listed in 9B, who will be listed in the official program:

Jim Moore
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2007 WINE COUNTRY (SOLANO /SONOMA) RACING
STAKES & OVERNIGHT STAKES SCHEDULE

Thoroughbreds

Vacaville Handicap — 27" Running  $40,000 Added* Sat., July 14 (Solano)
Fillies & Mares Three Years Olds & Upward (plus up to $12,000 for Cal-Breds)

Six Furlongs

Wine Country Juvenile — 1* Running $40,000 Added* Sat., July 21
Filly Stakes (plus up to $12,000 for Cal-Breds)
Fillies Two Years Old

Five and One-Half Furlongs

Luther Burbank Handicap — 37" Running  $40,000 Added* Sat., July 28
Fillies & Mares Three Years Old & Upward  (plus up to $12,000 for Cal-Breds)
One Mile and One-Sixteenth (Turf)

Ernest Finley Handicap — 29" Running $40,000 Added* Sun., July 29
Three-Year-Olds & Upward (plus up to $12,000 for Cal-Breds)
Six Furlongs

Joseph T. Grace Handicap — 36™ Running  $50,000 Guaranteed Sat., Aug. 4
Three-Year-Olds & Upward
One Mile and One-Sixteenth (Turf)

Cavonnier Juvenile Stakes — 40" Running ~ $40,000 Added* Sun., Aug. 5
Two-Year-Olds (plus up to $12,000 for Cal-Breds)
Five and One-Half Furlongs

*Qvernight Stakes
Quarter Horse

Solano Quarter Horse Derby - 15 Running $10,000 Guaranteed TBA (Solano)
Three-Year-Olds - 400 Yards

Santa Rosa Marathon — 17" Running $12,000 Guaranteed TBA
Three-Year-Olds and Upward - 870 Yards

Arabian

Vallejo Arabian Handicap — 9™ Running $10,000 Guaranteed TBA  (Solano)

Three-Year-Olds ~ Six Furlongs
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S.

PURSE PROGRAM PURSE PROGRAM FOR COMBINED MEET

A. Purse distribution:

PAGE 2-25

1.  All races other than stakes: Thoroughbreds Emerging Breeds Total
Current meet estimate: $ 2,500,000 $ 246,400 $ 2,746,400
Prior meet actual: $0 $0 $0

2. Overnight stakes:

Current meet estimate: $ 200,000 $ 200,000
Prior meet actual: $0 $0

3. Non-overnight stakes:

Current meet estimate: $ 50,000 $ 32,000 $ 82,000
Prior meet actual: $0 $0 $0

B.  Funds to be generated for all California-bred incentive awards:
Current meet estimate: $ 290,000
Prior meet actual: $0

C. Payment to each recognized horsemen's organization contracting with the fair:

Current meet estimate | Prior meet actual j
CTT $ 9,400 $0
TOC $ 19,000 $0
NTRA $ 15,000 $0
PCQHRA S 2,000 $0 B
CWAR $ 1,400 $0
ARAC $ 12,000 $0 |
| $0 o
AMRA $ 10,000 |
$0
CHBPAPEN $ 28,000 |
CTHF $ 28,000 $0
Total $124,800 $0
D. Amount from all sources to be distributed at the meeting in the form of purses or other benefits to
horsemen (SA+5B+5C):
Current meet estimate: $ 3,443,200
Prior meet actual: $0

E. Purse funds to be generated from on-track handle and intrastate off-track handle:
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Current meet estimate: $3,141,200
Prior meet actual: $0

F.  Purse funds to be generated from interstate handle:
Current meet estimate:  $ 270,000
Prior meet actual: $0

G. Bank and account number for the Paymaster of Purses' purse account:
West America Bank (CARF) Account No: On file.

H. Name, address and telephone number of the pari-mutual audit firm engaged for the meeting.:
Disher Accountancy Corp., 1816 Maryal Dr., Sacramento, CA 95864 (916-482-4224)

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution in the
form of purses, breeders’ awards or other benefits to horsemen, shall not be deemed as income to the fair and shall, within 3 calendar days
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at the
disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-
track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and
breeders’ awards, shall also be deposited within 3 calendar days foilowing receipt into such liability account. Inthe event the fair is obligated
to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the fair shall transfer from its own funds such amounts as are necessary for the
Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The fair is entitled thereafter to recover such
transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the
fair is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P Code Section 19615(¢) or (d). In the event of
underpayment of purses which results in a balance remaining in the Paymaster of Purses’ account at the conclusion of the meeting after
distribution of amounts due to horsemen and breeders and horsemen's organizations, the fair may carry forward the surplus amount to its next
succeeding meeting; provided, however, that the amount so retained does not exceed an amount equivalent to the average daily distribution of
purses and breeders’ awards during the meeting. All amounts in excess shall be distributed retroactively and proportionally in the form of
purses and breeders’ awards to the horse owners and breeders having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS

A. Number of usable stalls available for racehorses at the track where the meeting is held:
1052

B.  Minimum number of stalls believed necessary for the meeting:
2000-2300

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or

approved training centers:
Solano: 869 Bay Meadows: 900 Pleasanton: 684

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained
at each site:
Alameda County Fair: 684
Bay Meadows: 900
Solano County Fair: 1000

E. Attach each contract or agreement between the fair and the person(s) furnishing off-site stabling
accommodations for eligible racehorses that cannot be provided stabling on-site. To be submitted

Complete subsections F through H if the fair will request reimbursement for off-site stabling as provided by B&P
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Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F.

G.

7.  PARI-MUTUEL WAGERING PROGRAM

A.

Total number of usable stalls made available on-site for the 1986 meeting: 1100

Estimated cost to provide off-site stalls for this meeting. Show cost per-day per stall:
Northern California Stabling and Vanning Agreement.

Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for

vanning per-horse: None

Pursuant to B&P Code Section 19599, and with the approval of the CHRB, fairs may elect to offer
wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the

minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US

for unlimited sweepstakes (pick 9).

TYPE OF WAGERS

Example Race  $1 E; $§1 Double

Race #1

Race #2

Race #3

Race #4

Race #5

Race #6

Race #7

Race #8

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $1PPN%
$1PK4

$1E, $1PK3, SI1TRI, $2Q
$2DD, $.10SF, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $ .10SF, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, SIPPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

$1E, $1PK3, $1PK4*, $1TRI, $2Q
$2DD, $.10SF, $2PNP@, $1PPN%

$1E, $1PK3, $1PK4*, $S1TRI, $2Q

APPLICABLE RULES

CHRB #1959; RCI #VE

CHRB #1959, CHRB #1977, CHRB 1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8, CHRB#1978

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB#1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRBCHRB #1976.9, CHRB #1976.8

CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
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Race #9

Race #10

Race #11

Race #12

$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $1PK3, $1PK4*, $1TRI, $2Q CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $1PK3, $1PK4*, $1TRI, $2Q CHRB #1959, CHRB #1977, CHRB #1978, CHRB #1979
$2DD, $.10SF, $2PNP@, SIPPN% CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $1TRI, $2Q, $1PK4* CHRB #1959, CHRB #1979, CHRB #1958, CHRB #1978
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8
$1E, $S1TRI, $2Q, $1PK4* CHRB #1959, CHRB #1979, CHRB #1958, CHRB #1978
$2DD, $.10SF, $2PNP@, $1PPN% CHRB #1957, CHRB #1979.1

CHRB #1976.9, CHRB #1976.8

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool:
Monday August 6 (Closing Day)

List any options requested with regard to exotic wagering:
$1pk4* on first race and last 4 races

@3$2Pick 6 on last 6 races

% $1 Place Pick All on all races carded

Will "advance" or "early bird" wagering be offered? Yes | x |No
If yes, when will such wagering begin:

Type(s) of pari-mutuel or totalizator equipment to be used by the fair and the simulcast
organization, the name of the person(s) supplying equipment, and expiration date of the service
contract: Scientific Games Racing (George Brannon) Expiration: September 30, 2007
Equipment description on file with Board.

8. SIMULCAST WAGERING PROGRAM

A.

Simulcast organization engaged by the fair to conduct simulcast wagering:
California Authority of Racing Fairs (Northern California Off-Track Wagering, Inc.)

Attach the agreement between the fair and simulcast organization permitting the organization to use
the fair's live audiovisual signal for wagering purposes and providing access to its totalizator for the
purpose of combining on-track and off-track pari-mutuel pools. On file.

California simulcast facilities the fair proposes to offer its live audiovisual signal:
All California facilities authorized to accept the signal, including:

NORTHERN CALIFORNIA SOUTHERN CALIFORNIA

Alameda County Fair, Pleasanton Barona Casino, Lakeside

Bay Meadows, San Mateo Fantasy Springs Casino (Cabazon), Indio
Big Fresno Fair, Fresno Del Mar Thoroughbred Club, Del Mar

California State Fair & Exposition, Sacramento  Hollywood Park, Inglewood



N. CA Racing Fairs/CARF
July 18-August 6, 2007
Prepared:4/18/07/Revised:5/4/07

SONOMA COUNTY FAIR/SANTA ROSA

|§ommon Pool Locations

| ]common Pool Locations

1

|Common Pool Locatlons

AmericaTAB
AmWest Entertainment
Cypress Bayou(LA}
Riders Up(SD)
The Sports Center {(SD)
Time Out Lounge (SD)
Arapahoe Park
Artington Park
Atlantic City Race Course
Atokad Downs
Balmoral Park/Maywood Park
Bangor Historic Track/Millers OTB
Beulah Park
Birmingham Race Course
Blue Ribbon Downs
Bluff's Run Greyhound Track
Buffalo Raceway
Calder Race Course
Canadian Associations
Assiniboia downs
Clinton Raceway
Connaught Park-Ayimer
Eimira Raceway
Ex Park IVR
Flamboro Downs
Fort Erie Racetrack
Fraser Downs
Georgian Downs
Hanover Raceway
Hastings Park
Hippodrome de Montreat
Hippodrome de Quebec
Kawartha Downs
Marquis Downs
Northiands
Picov Downs
Quinte Raceway
Rideau Carteton Raceway
Royal Brittania Hub
Stampede Park
Sudbury Downs
TBC Teletheatres
Westem Fair Raceway
Windsor Raceway
Woodbine
Canterbury Park
Capital District Regional OTB
Catskill Regional OTB
Chartes Town Race Course
Chester Downs
Choctaw Racing Services
Comanche Nation Games
Oneida Bingo
Red River Casino
Churchill Downs
Coeur d'Alene Casino
Coeur d'Alene Acct. Wagering
Colonial Downs
Columbus Races
Connecticut OTB
Divi Carina Bay Casino
Ho-Chunk Casino
John Martin's Manor
Mohegan Sun Casino
Randall James Racetrack
Royal Beach Casino
Shoreline Star Greyhound
Tote Investment Racing Service
Corpus Chnisti Greyhound
Dairyland Greyhound Park
Delaware Park
Delta Downs
Dover Downs
Downs @ Albuquerque

Ellis Park
Emeraid Downs
Evangeline Downs
Fair Grounds
Fair Meadows
Finger Lakes
Fonner Park
Freehold Raceway
Gtllespie County Fair
Great Lakes Downs
Greenetrack
Gulf Greyhound Park at Post Falls
Gulf Greyhound (Texas Hub)
Harrah's Chester Downs
Harrington Raceway
Hawthome Race Course
Hazel Park
Hinsdaie Greyhound Park (NO ADW)
Hoosier Park @ Anderson
Horsemen's Park
Indiana Downs
Clarskville OTB
Evansville OTB
IRG
Jackson Hamess Raceway
Keeneland
Kentucky OTB
Las Vegas Dissemination
Lebanon Raceway
Les Bois Park
Lewiston Raceway/OTB ME
Lien Games
North Dakota Horse Park
Clubhouse Lounge
SkyDancer Casino
Chips Lounge and Casino
El Rancho Motor Hotel OTB
Idaho Falls Racing OTB
Rumors OTB
Aberdeen Racing OTB (SD)
Mitch’s Grandstand OTB
Lincoin Greyhound Park
Lodge at Belmont
Lodge at Belmont - account wagering
Lone Star Park
Louisiana Downs
LvDC
Atlantis Paradise Casino
Cities of Gold/Pojoaque
Crystal Palace Casino
Elite Turf Club #1
Elite Turf Club #2
Fire Lake
Foxwoods Resort and Casino
Meskwaki Bingo & Casino
Potawatomi
Spirit Mountain Casino
Stables, The
Magna Intemational
Manor Downs
Maryland Jockey Club
Meadowlands/Maonmouth
Mobile Greyhound
Montana Simulcast Partners
Monticello Raceway
Mountaineer Park
Mount Pleasant Meadows
Nassau Regional OTB
Nebraska State Fair Park
Nevada Pari-Mutuel Assn.
New Jersey Casinos
Newport Jai-Alai
New York City OTB
New York Racing Association

Northfield Park
Cedar Downs OT8
Northville Downs
Oaklawn Park
Ocean Downs
Penn National
Phitadelphia Park
Plainridge Race Course
Plainridge Race Course - acct. wagering
Pocono Downs
Portland Meadows
Prairie Meadows
Raceway Park
Racing & Gaming Services (RGS)
Racing World
Victor Chandler Int'l.
Raynham Taunton Greyhound
Raynham Taunton Greyhound-Acct.Wager,
Remington Park
Retama Park
River Downs
Rockingham Park
Rockingham Park Account Wagsring
Seabrook Greyhound
Rosecroft Raceway
Royal River Racing
Ruidoso Downs
Sam Houston Race Park
Valley Greyhound Park
Saratoga Raceway
Scarborough Downs
Scioto Downs
Southland Racing Corporation
Sports Creek Raceway
Suffolk Downs
Suffolk Downs OTB's
Suffolk Regional OTB (NY)
Sunland Park
SunRay Park
Tampa Bay Downs
The Meadows (PA Only)}
Thistledown
Tioga Downs
Tn-State Greyhound
Turf Paradise
Turfway Park
TVG
US OFF-TRACK
Westem Region OTB
Wheeling Downs
Wichita Greyhound
Will Rogers Downs
Wonderland Greyhound
Woodlands
Wyoming OTB (NO ADW)
Xpressbet
‘Yavapai Downs
Yonkers Raceway
Youbet
Intemational Racing Group (IRG)
Zia Park

@arate Pool Locations
Hipodromo Presidente Remon
LVDC (NV)

MIR/Caliente
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Club One, Fresno

Golden Gate Fields, Albany

Kern County Fair, Bakersfield
Monterey County Fair, Monterey
Redwood Acres Fair, Eureka

San Mateo County Fair, San Mateo
San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County Fair, Vallejo
Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Tulare County Fair, Tulare

San Bernardino County Fair, Victorville
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Desert ExpoCentre, Indio

The Farmers Fair, Perris

Antelope Valley Fair, Lancaster

Santa Barbara County Fair, Santa Maria
Los Alamitos Racecourse, Los Alamitos
Mid-State Fair, Paso Robles

National Orange Show, San Bernardino
Fairplex Park, Pomona

Santa Anita, Arcadia

Viejas Casino & Turf Club, Alpine

Earl Warren Showgrounds, Santa Barbara
Sycuan Gaming Center, El Cajon
Ventura County Fair, Ventura

D. Out-of-state wagering systems the fair proposes to offer its live audiovisual signal:

Attached.

E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the fair:

Attached.

F.  List the host tracks from which the fair proposes to import out-of-state and/or out-of-country
thoroughbred races. Include the dates imported races will be held and whether or not a full card will
be accepted. If the full card will not be imported, state “selected feature and/or stakes races™:

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being conducted
in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period the
association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races statewide.
The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code Section

19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Race Dates Full Card or Selected Feature and/or Stakes Races

Name of Host Track

Arlington Park
Assiniboia Downs
Calder
Canterbury
Delaware Park
Ellis Park
Emerald Downs
Fort Erie

Hastings Park
Lone Star
Louisiana Downs
Monmouth

NYRA (Belmont/Saratoga)
Northlands Park
Penn National
Philadelphia Park
Prairie Meadows

7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07

. 718/07-8/6/07

7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07
7/18/07-8/6/07

Full or Partial Cards
Full or Partial Cards (International)
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards (International)
Full or Partial Cards (International)
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards (International)
Full or Partial Cards
Full or Partial Cards
Full or Partial Cards
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Remington Park 7/18/07-8/6/07 Full or Partial Cards
River Downs 7118/07-8/6/07 Full or Partial Cards
South America 7/18/07-8/6/07  Full or Partial Cards (International)
Suffolk Downs 7/18/07-8/6/07 Full or Partial Cards
Thistledown 7/18/07-8/6/07 Full or Partial Cards
Woodbine 7/18/07-8/6/07 Full or Partial Cards (International)
Yavapai Downs 7/18/07-8/6/07 Full or Partial Cards

H. List imported simulcast races the fair plans to receive during the racing meeting which use breeds
other than the breed of the majority of horses racing at its live horse racing meeting. Include the name
of the host track, the dates imported races will be held, and how many races will be imported:

N/A

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported

H. If any out-of-state or out-of-country races will commence outside of the time constraints set forth in
B&P Code Sections 19596.2 and 19596.3, attach a copy showing agreement by the appropriate
racing association(s). N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by a fair is subject to the provisions of Title 15, United States Codes,
which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state venue. All
international wagering to be conducted by a fair is subject to the provisions of B&P Code Sections 19596, 19596.1, 19596.2, 19596.3, .
19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every fair shall pay to the simulcast organization within 3 calendar days following the closing of wagering for each racing program, or
upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-state wagering and
which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine research, local government
in-lieu taxes, and stabling and vanning deductions. Every fair shall pay to its Paymaster of Purses' account within 3 calendar days
following the closing of wagering for each racing program, or upon receipt of the proceeds, such amounts that are retained or obligated
from off-track simulcast wagering, interstate and out-of-state wagering for purses, breeders’ awards or other benefits to horsemen. (See
Notice to Applicant, Section 5.)

9. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A
Vets: Forrest Franklin, DVM
Don Dooley, DVM
Clerk of the Scales: Gary Lawless
Asst. Clerk of the Scales:
Clerk of the Course: Tina Walker - Thoroughbreds

Delores Collins - Emerging Breeds
Asst. Clerk of the Course:

Film Specialist: Cheryl White
Horse identifier: Patrick Kealy
Horseshoe Inspector: Jack Hammonds
Paddock Judge: Joe Gibson
Myra Truit
Patrol Judges: Cheryl White
Placing Judges: Ella Robinson
Kenneth Sjordal
Starter: Chuck Burkes

Timer: Melody Truitt
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B. Management officials in the racing
department:

Director of Racing: Jim Moore
Racing Secretary: C. Greg Brendt
Assistant Racing Secretary: Linda Anderson
Track Announcer: Vic Stauffer

Stall Superintendent: Randy Malmgren
Paymaster of Purses: Vicki Layne

C. Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards: Coastal Reporting Services, 131-A Stony Circle, Suite 500,
Santa Rosa, CA 95401, (707) 573-9766

D. Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract: PLUSMIC Corporation, USA
(William O’Brien) Agreement expires December 7, 2007.

E. Photopatrol video equipment to be used to record all races, name of the person supplying the
service, and expiration date of the service contract. Specify the number and location of cameras for
dirt and turf tracks.

Pegasus Communications, Inc. (Jim Porep)
Agreement expires April 30, 2008

Equipment of file with the Board

Location: Dirt Track: 7/8 Pole, 3/8 Pole, % Pole, Pan

Turf Track: All locations for dirt track, plus installed cameras at head of lane for head on of
turf races.

F. Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:
Pegasus Communications, Inc. (Jim Porep)
Agreement expires April 30, 2008
Equipment of file with the Board

10. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers. Attached

B. Estimated number of seéurity guards, gatemen, patrolmen or others to be engaged in security tasks
on a regular full-time basis:

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period

and a plan for detention barns. N/A
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Attachment
Item 10: SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an

organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

Jim Moore, Fair Manager 707-545-4200 ext. 201

Lt. Negri, Santa Rosa Police Department in overall charge of sworn officers at the Fair,
Police are dispatched from 707-528-5222.

Each day a different Lt. will be on grounds for supervision of patrolmen. A list of these
supervisors will be made available to CHRB Staff when supplied by SRPD. They are all
dispatched from the same 707-528- 5222 number.

Private security supplied by V&G Security:

Robert Gray, Owner on duty days 707-570-0737
Rodney Valrey, Owner on duty nights 707-570-0737
Randy Malmgren, Stable Manager 707-544-4191
Stable Gate 707-544-4191

B. Security personnel will be stationed at the receiving barn gate, at the door to the jockeys
quarters, on all gates leading to the racetrack and all doors providing access to behind the mutual
lines.

D. Two security persons, instructed by CHRB Investigators, will roam the barn area.

- Jim Moore
Fair Manager
(707) 545-4200

r : —
Santa Rosa Randy Malgrem V&G Security
Police Stable Gate 'Rodney Valrey

e Robert Gray

Department (916) 765-2845 ‘ J ;
: (707) 570-0737:

(707) 543-3550
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2. Detention Barns:

A. Attach a plan for use of graded stakes or overnight races.
N/A

B. Number of security guards in the detention barn area during a 24-hour period.
N/A

C. Describe number and location of surveillance cameras in detention bamn area.
N/A

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
All theroughbred races and horses
B. Plan for enhanced surveillance for trainers with high-test results.
Trainer with high test results will be moved to the detention area
C. Plan for detention barns for repeat offenders.
Ten (10) stalls adjacent to Test Barn, which are under 24-hour video surveillance
D. Number of security personnel assigned to the TCO2 program.
One (1) 24-hour security guard when detention stalls are occupied

C. Describe the electronic security system.

1. Location and number of video surveillance cameras for the detention barn and stable gate. Four
located adjacent to the Steward’s office.

11. EMERGENCY SERVICES

A. Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races:
Sonoma Life Support, 1415 N. Dutton, Suite C, Santa Rosa, CA 95401,
(707) 579-9542

B. Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
Alameda County Fair
American Medical Response
640 143" Street
San Leandro, CA 94577
(510) 895-7600

Solano County Fair Bay Meadows

Medic Ambulance Bayshore Ambulance
506 Couch P.O. Box 4622
Vallejo, CA 94590 Foster City, CA 94404

707-644-8989 650-525-9700
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P.0. Box 15518, Sacramento, CA 95852 . tel 916.921.2213 fax 916.263.6159 . v )

March 13, 2007

To: California Horse Racing Board (CHRB)
Attn: Andrea
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Re: Sonoma County Fair
PO Box 1536
Santa Ro>a CA 95402- 1536

Please be advised that the Sonoma County Fair is a member of the California Fair Services Authority (CFSA),
and participates in the following self-insurance and loss pooling programs which are administered by CFSA:

II. WORKERS' COl\’IPENSATION AND EMPLOYERS' LIA.BI.LITY

A Primary Coverage $500, OOO self-insured retention California Fair Servrces Authonty
' a Coverage continuous untll cancelled

B. ‘Excess Coverage () Workers Compensatron $199,500,000 in excess of $500,000 -
o ' (b) Employers' Liability: $4,500,000 in excess of $500 000
Coverage provided by CSAC Excess Insurance Author1ty
Term: 07/01/2006 to 07/01/2007

CFSA represents to CHRB that w1th1n the above hnnts, terms and provisions of the coverage stated, to the
extent provided by law, CFSA will provide defense, payment, and indemnification on loss funding in
accordance with the terms of the contractual assu1npt10n of the Sonoma County Fair as set forth in C HRB ]

"Insurance Requlrements

You will be given at least thirty (30) days notice of any change in the foregoing 1nf0rmat10n We trust that
this commitment will satisfy your insurance requrrements

Please feel free to contact this office on all matters including possible claims.
Sincepély,

Lianne Lewellen

Risk Analyst

A Joint Powers Authority comprised of the State of'Ca//'fam/'a, Department of Food & Agriculture, the counties of Humboldt, Lassen, Madera,
Mendocino; Monterey, Placer, Plumas, San Benito, San Joaquin, San Mateo, Santa Clara and Trinity, and the California Exposition and State Fair.
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C. Attach a fire clearance from the fire authority having jurisdiction over the premises.

PAGE 2-36

Fire Department will issue clearance prior to Fair. Fire inspectors typically inspect one to two
weeks proceeding Fair when facilities are set up for the Fair (i.e. temporary barns are installed
with required fire equipment, hoses and extinguishers are hung, remainder of Fair facilities are

ready for inspection). During Fair, inspectors are on site daily.

D. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the fair for payment of workers’ compensation. Attached

12. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than

those already identified, and the goods and/or services to be provided by each:

Food , Beverage and
Alcohol:

Program Printing:

Tip Sheets:

Armored Car Services:

Portable Stalls:

Starting Gate:

Sound System:

13. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

Five Star Catering - Don
Delahoyde 585 N. State Street
Ukiah, CA 95482

Daily Racing Form

Jim Kostas, VP Circulation
100 Broadway

New York, NY 10005

Jack's Blue Card - Lisa
Wasserman

127 Sun Avenue
Hayward, CA 94544

NOTWINC
11875 Dublin Bivd.
Dublin, CA 94568

Silver Bar Leasing (Al Foote)
2445 S. Fruit
Fresno, CA 93706

United/Puett Start Gate Co.
Michael Costello

1 Soundview Loop

South Salem, NY 10590

Golden Gate Sound
Santa Rosa, CA

A. Describe any promotional plans:
Several promotions planned will include both Solano and Sonoma County facilities. With the

emphasis on the “Wine Country Racing” experience.

First, box seat holders at both facilities will be provided with the opportunity to purchase discounted
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reserved seats at the other facility.

Second, Race recap show will be broadcast for both facilities.

Third, Special days will be set aside for visitors from the other facility to enjoy a reception and special
seating,

And, an all new “Wine Country Racing Daily race results Show.” Local cable station KFTY TV50 is a
must take on DirectTV and Comecast cable. They will be providing two minutes daily throughout the 4
week meet at approximately 7:15 pm to recap the days races. On weekends and dark days a taped two
minute message will promote upcoming events, promotions and stakes as well as drive traffic to the
TV50 website that will allow a link to Calracing.com. Each day Calracing.com will be featured in the
broadcast for up to date race results. The station will provide 30 promos per week to support the
results show and the times will be advertised on site as well.

The combined advertising budget for the “Wine Country Racing” meet exceeds $325,000. This
advertising includes general fair advertising as well.

Promotions specific to Solano County Fair include:
e WPS Promotion after the 8" race daily.
e Souvenir giveaway on selected day.
e Giveaways of Santa Rosa and Solano wines everyday of the meet.
e $3.00 admission until 3:00 pm the first day of racing

Promotions specific to the Sonoma County Fair include:

e Friday First Post will continue to be 2:15 p.m. and thus the return of TGIF- WCR (Thanks
Goodness Its Friday — Wine Country Racing) promotion. This promotion will encourage first
time fans to spend Friday afternoon happy hour at the Track. Giveaways after each race,
generate mailing list with coop drawings with local casino.

e Four on track souvenir giveaways will include: Wine Country Racing Seat cushions, ice chests,
souvenir custom posters, and yet to be determined items.

e Each Fairgrounds entrance gate will have an “Express Lane” for Box and reserved seat ticket
holders. This will assist in expediting them to their seats at the track and keep them from
waiting in line.

e “Day at the Races” promotion — With a radio station tie-in asking local businesses why they
need a “day at the races!” Winners receive a package to enjoy a Friday afternoon at the races.

Promotions specific to the last (4™) week of Wine Country Racing in Santa Rosa

¢ Admission and parking will be free from August 1- 6, 2007.

e Box and reserved seats will be discounted.

e Music and concessions will be available to enjoy at Shade Park, daily.

e Service clubs and other local organizations will be solicited to hold their meetings for lunch at
the track.

e Daily racing seminar featuring Danny Holmes and world famous race caller Vic Stauffer will
be held during this period as well.

e Daily food and beverage specials will be promoted.

e Approximately $70,000 has been set aside for entertainment and specific advertising for this
period.
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B. Number of hosts and hostesses employed for meeting:
Sonoma: Upstairs Grandstand Upper Level Guest Information Booth and wait service in Box
Seats. In addition: 25 ushers, 6 Guest Services Attendants and 5 Self-Service Attendants.

C. Describe facilities set aside for new fans:

e Upper Level Information Booth, Designated New Fan Promotion includes seminar and
reserved seating. Additionally, Fair representatives will be visiting more than 25 service
organizations to speak about Horse Racing at the Fair. '

o Free daily racing seminar each fair day (more than 20 years continuously running). The
Seminar is hosted by Tack Announcer Vic Stauffer and features daily high profile guests.

Prizes and tips are given throughout the one hour seminar.

e Returning promotions and information services include novice fan information booth,
staffed featuring wagering information, terms, interactive items such as riding saddle,
silks, etc. A continuously running video on “how to play” from NTRA and DRF.

D. Describe any improvements to the physical facility in advance of the meeting that directly benefits:
New Turf Track installed in 2005
1. Horsemen: Improved RV lot, parking and lighted cross walks.
2. Fans: ’ New box seat chairs; Wait service in box seats
3. Facilities in the restricted areas: Painting and general clean-up of Jockey Quarters and offices

14. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from previous year:
Admission (general): Races FREE with Fair Admission. Adults (13 and over) $7.00. Children
12 and under FREE
Admission (clubhouse): N/A
Reserved seating (general): $3.00
Reserved seating (clubhouse): N/A
Parking (general): $5.00
Parking (preferred): $55.00 per season
Parking (valet): N/A
Programs (on-track): $1.00

(off-track): $2.00

B. Describe any "Season Boxes" or other special accommodation fees:
Lower box seats $175 season, Upper box seats $125 season
Daily sales of box seats, both upper and lower, at $5.00 per seat

C.  Describe any "package" plans such as combined parking, admission and program:
Special Horse Racing group packages offer one admission, parking and one upper box seat a
$15.00 value for $7.00. For groups of ten or more.

15. JOCKEYS’ QUARTERS

A.  Check the applicable amenities available in the jockeys’ quarters:
sy | Corners (lockers and cubicles) How many 16

s | Showers | y | Steam room, sauna or steam cabinets Lounge area

N4

Masseur

Food/beverage service Certified platform scale

N4

“ “
Z <4
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B. Describe the quarters to be used for female jockeys: »
Separate area containing a dressing room, lounge area, sauna, showers, restroom facilities,
lockers & bunks. Jockeys and Jockettes share the scale.

16. BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing will be completed by CHRB Investigator Anne Glasscock on
Tuesday, May 15™.

B. Number of rooms used for housing on the backstretch of the racetrack:
100 rooms available to horsemen.

C. Number of restrooms available on the backstretch of the racetrack:
Total of 14 urinals, 20 toilets, 20 sinks and 27 shower heads

D. Estimated ratio of restrooms to the number of backstretch personnel:
One restroom to 25 personnel.

17. TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line: 51439 | feet. Turf Track 7/8 mile

B.  Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of
the inner railing from the level of the race course.

Dirt Track — Inner rail is aluminum wrap gooseneck posts covered by rubber and
thermoplastic; Outer rail is steel posts and steel rail. Approximate height is 40 inches.
Turf Track — Inner rail is aluminum wrap, moveable rail on gooseneck posts. Outer rail is
aluminum rail on gooseneck posts permanently mounted.

C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474: Jim Moore

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file.

E. Ifthe fair is requesting approval to implement alternate methodologies to the provisions of Article
3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance for
liability insurance which will be in force for the duration of the meeting specified in Section 2. The
CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. N/A
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18. DECLARATIONS

A.  All labor agreements, concession and service contracts, and other agreements necessary to conduct
the entire meeting have been finalized except as follows (if no exceptions, so state): No Exceptions

B. Attacheach horsemen's agreement pursuant to CHRB Rule 2044. Horsemen’s Agreement on file.

C.  Allservice contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so
state): No Exceptions

D. Absent natural disasters or causes beyond the control of the fair, its sérvice contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the fair except
as follows (if no exceptions, so state): No Exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

19. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorized by the fair to attest to this
application on its behalf.

&, T T e

Print Name Slgﬁﬁ(ny
Z—/\) TS, At A 2 0077
Print Title Date 7



ITEM 3
STAFF ANALYSIS PAGE 3 -1
May 22,2007
Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF THE DEL MAR THOROUGHBRED CLUB AT DEL MAR JULY 18, 2007
THROUGH SEPTEMBER 5, 2007.
Del Mar Thoroughbred Club filed its application to conduct a thoroughbred horse racing meeting
at Del Mar:
e July 18 through September 5, 2007, or 43 days, the same as 2006. The association proposes
to race a total of 371 races, or 8.63 races per day. In 2006 they raced 8.63 races per day with
an average of 8.4 runners per race. In 2006 they were allocated to race 43 days the (actual)
average daily purse for the meet was $551,663. The (estimated) average daily purse for this
meet is $560,145.
* The race dates proposed are the dates allocated by the Board.
July - 2007 August - 2007 September - 2007
Sun [Mon [Tue [Wed [Thu [Fri [Sat Sun [Mon [Tue [Wed [Thu [Fri Sun [Mon [Tue [Wed [Thu [Fri [Sat
1 2 3 4 H \5 _!6 7 S v T 1 j
8 9 ! 7 Em /8
9 10
16 |17
23730 |24

e Racing 6 days per week, Wednesday through Monday, with 8 races per day weekdays, 9
races opening day and certain weekend days and 10 races certain weekend days, Labor Day
and closing day.

¢ Racing concurrently with the dates allocated to Santa Rosa (Sonoma Solano Wine Country
Racing), San Mateo, Ferndale and Pacific Racing Association.

e First post will be 2:00 p.m. daily.
e 1:00 p.m. Sunday, August 19.
e 3:30 p.m. Friday, August 17, 24 and August 31.
e 4:00 p.m. Friday, July 20, 27 and August 3 and 10.
e Request Dianne Piper be appointed horse identifier pursuant to CHRB Rule 1525.

e Track safety requirements have been fulfilled.

e _ Wagering program will use CHRB rules.
e Early wagering will start at 8:00 a.m.

e The Advance Deposit Wagering (ADW) providers are TVG, Xpressbet and Youbet.

o Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.
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¢ Inspection of backstretch worker housing completed.
Specific information still needed to complete this application includes:

1. Thoroughbred horsemen’s agreement — in negotiations.
2. California Thoroughbred Trainers (CTT) agreement — in negotiations.

RECOMMENDATION:

Staff recommends that the application for license not be heard until the Horsemen’s agreement
and CTT agreements are received.
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
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Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1.  APPLICANT ASSOCIATION

A. Name, mailing address, telephone and fax numbers of association:
Del Mar Thoroughbred Club
P.O. Box 700, Del Mar, CA 92014
Phone: 858-755-1141
Fax: 858-794-1007

B. Breedofhorse: | X | TB QH H

C.  Racetrack name: Del Mar Thoroughbred Club

D.  Attach a certified check payable to the Treasurer of the State of California in the amount of $10,000
as deposit for license fees pursuant to B&P Code Section 19490. Attached

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433,

2. DATES OF MEETING
A. Inclusive dates for the entire meeting: July 18 through September 05, 2007

B.  Actual dates racing will be held: July 18 through September 05, 2007, everyday except
Tuesdays 7/24,7/31, 8/7, 8/14, 8/21, 8/28, 9/4

C. Total number of days or nights of racing: 43 days

D. Days or nights of the week races will be held:
Wed - Sun Tues - Sat | x | Other (specify) Wednesday - Monday

E.  Number of days or nights of racing per week: 6
3; RACING PROGRAM
A. Total number of races: 371
VB. Number of races for each day or night:
8 — Weekdays

9 — Opening Day and certain weekend days
10 - Certain weekend days, Labor Day and Closing Day

CHRB CERTIFICATION

Application received: '-///5/4 9 Hearing gate: 5/22 /67
Approved date:

Deposit r ved\ 4/6//7 A ate:
Reviewéd: (‘%;‘,‘ ) License number:
2
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C. Total number of stakes races: 30 PAGE 3 -4
D. Attach alisting of all stakes races and indicate the date to be run and the added money or guaranteed

purse for each. Note the races that are designated for California-bred horses.
Exhibit 1

E.  Will provisions be made for owners and trainers to use their own registered colors?
Yes No If no, what racing colors are to be used:

X

F.  Listall post times for the daily racing program: Exhibit 2

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4. RACING ASSOCIATION

A. Associationisa: | x | Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection E)

B. Complete the applicable subsection and attached Addendum, Background Information and
Ownership.
Full Disclosure Statement already on file with CHRB

C. CORPORATION

1. Registered name of the corporation: Del Mar Thoroughbred Club

2. State where incorporated: California

3. Registry or file number for the corporation: 559096

4.  Names of all officers and directors, titles, and the number of shares of the corporation held by

each:

Robert S. Strauss Chairman of the Board 1 Share
Joseph W. Harper President, General Manager, Director 1"
Rollin W. Baugh Director 1"
James R. Buell Director 1"
Terrence Lanni Director 1"
Warner Lusardi Director 1"
Betty Mabee Director 1"
Thomas C. Stickel Director 1"
Martin J. Wygod Director 1"
Craig R. Fravel Executive VP & Corporate Secretary 0
Michael R. Ernst Senior VP & Chief Financial Officer 0
Thomas S. Robbins Vice President, Racing 0
Craig A. Dado Vice President, Marketing 0
Lynn Wright Controller 0



Closing Date

2007 Overnight Stakes Schedule

Run Date

Distance

Value

~Thu. Jul 12, 2007
Fri. Jul 20, 2007
Sat. Jul 21, 2007
Thu. Jul 26, 2007
Thu. Aug 09, 2007
Sat. Aug 11, 2007
Sat. Aug 11, 2007
Sat. Aug 18, 2007
Fri. Aug 24, 2007
Mon. Aug 27, 2007
Thu. Aug 30, 2007

Thu. Aug 30, 2007

Sat. Jul 21, 2007 Osunitas Handicap

Fillies and mares, three years old and upward, NW S/S of $50,000 at 1 M o/o in 2007

Thu. Jul 26, 2007 Daisycutter Handicap

Fillies and Mares, Three Years Old and Upward

Fri. Jul 27, 2007 Wickker Handicap

Three-Year-Olds and Upward, N/W S/S $50,000 at 1 M o/o since May 1

Wed. Aug 01, 2007 Cougar Il Handicap

Wed

Thu

Sun

Fri

Thu

Mon

Wed

Wed

Three-year-olds and upward, N/W S/S of $50,000 at 1 M o/o in 2007

. Aug 15, 2007 Green Flash Handicap

Three-Year-Olds and Upward

. Aug 16, 2007 Harry F. Brubaker Handicap

Three-Year-Olds and Upward, N/W S/S $50,000 at 1 M o/o since March 1

. Aug 18, 2007 Viejas Casino Handicap

Filles, Three Years Old

. Aug 24, 2007 CTT and Thoroughbred Owners of California Handicap

Fillies and Mares, Three Years Old and Upward

. Aug 30, 2007 Adoration Handicap

Fillies and Mares, Three Years Old and Upward, N/W S/S $50,000 at 1 M o/o since February 1

. Sep 03, 2007 Windy Sands Handicap

Three-Year-Olds and Upward

. Sep 05, 2007 Pirate's Bounty Handicap

Three-Year-Olds and Upward, N/W S/S $50,000 since March 1

. Sep 05, 2007 C.E.R. F. Handicap

Fillies and Mares, Three Years Olds and Upward, N/W S/S $50,000 since March 1

1 1/16 Miles (Turh)
Five Furlongs (Turf)
One Mile (Turf)

1 3/8 Miles (Turf)
Five Furlongs (Turf)
1 1/16 Miles (Turf)
One Mile (Turf)
1.3/8 Miles (Turf)
One Mile

One Mile

Six Furlongs

Six Furlongs

$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*
$85,000 Added*

$1,020,000

G—¢€39vd
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2007 Del Mar Stakes Schedule

Closing Date Running Date Event Distance 2007 Value
Thu. Jul 12, 2007| Wed. Jul 18, 2007 |OCEANSIDE STAKES One Mile (Turf) $100,000 Added
Three-year-olds, N/W S/S of $50,000 in 2007
Thu. Jui 12, 2007 Fri. Jul 20, 2007 |CTBA STAKES 5 1/2 Furlongs $125,000 Added
Fillies, two years old, bred in CA
Thu. Jul 12, 2007 Sat. Jul 21, 2007 |SAN DIEGO HANDICAP (Gr. Il) 1 1/16 Miles $300,000 Guaranteed
Three-year-olds and upward
Thu. Jul 12, 2007]  Sun. Jul 22, 2007|FLEET TREAT STAKES Seven Furlongs $100,000 Added
Fillies, three years old, bred in CA
Thu. Jul 12,2007| Sun. Jul 22, 2007|EDDIE READ HANDICAP (Gr. 1) 1 1/8 Miles (Turf) $400,000 Guaranteed
Three-year-olds and upward
Thu. Jul 19, 2007 Wed. Jul 25, 2007 |GRADUATION STAKES 5 1/2 Furlongs $125,000 Added
Two-year-olds, bred in CA
Thu. Jul 19, 2007 Sat. Jul 28, 2007)SAN CLEMENTE HANDICAP (Gr. Il) One Mile (Turf) $150,000 Guaranteed
Fillies, three years old
Thu. Jul 19, 2007|  Sun. Jul 29, 2007|BING CROSBY HANDICAP (Gr. I) Six Furlongs $300,000 Guaranteed
Three-year-olds and upward
Thu. Jul 26, 2007 Fri. Aug 03, 2007|CALIFORNIA DREAMIN' HANDICAP 1 1/16 Miles (Turf) $125,000 Added
Three-year-olds and upward, bred in CA
Thu. Jul 26, 2007| Sat. Aug 04, 2007|JOHN C. MABEE HANDICAP (Gr. ) 1 1/8 Miles (Turf) $400,000 Guaranteed
Fillies and mares, three years old and upward
Sun. Aug 26, 2007| Sun. Aug 05, 2007 |CLEMENT L. HIRSCH HANDICAP (Gr. li) 1 1/16 Miles $300,000 Guaranteed
Fillies and mares, three years old and upward
Thu. Aug 02, 2007| Wed. Aug 08, 2007 |SORRENTO STAKES (Gr. lll) 6 1/2 Furlongs $150,000 Guaranteed
Fillies, two years old
Thu. Aug 02, 2007 Fri. Aug 10, 2007|REAL GOOD DEAL STAKES Seven Furlongs $100,000 Added
Three-year-olds, bred in CA
Thu. Aug 02, 2007| Sat. Aug 11, 2007|LA JOLLA HANDICAP (Gr. Il) 1 1/16 Miles (Turf) $150,000 Guaranteed
Three-year-olds '
Thu. Aug 02, 2007| Sun. Aug 12, 2007 |BEST PAL STAKES (Gr. Il) 6 1/2 Furlongs $150,000 Guaranteed
Two-year-olds
Thu. Aug 09, 2007 Fri. Aug 17, 2007|RANCHO BERNARDO HANDICAP (Gr. lll) 6 1/2 Furiongs $200,000 Guaranteed
Fillies and mares, three years old and upward
Thu. Aug 09, 2007| Sat. Aug 18, 2007 [DEL MAR OAKS (Gr. ) 1 1/8 Miles (Turf) $400,000 Guaranteed

Fillies, three years old

o o,

Guaranteed

$1 0! eeﬁ Guaranteed

Thu. Aug 16, 2007| Sat. Aug 25, 2007 |SOLANA BEACH HANDICAP One Mile (Turf) $125,000 Added
Fillies and mares, three years old and upward, bred in CA
Thu. Aug 16, 2007| Sun. Aug 26, 2007|DEL MAR HANDICAP (Gr. II) 1 3/8 Miles (Turf) $250,000 Guaranteed
Three-year-olds and upward
Thu. Aug 23, 2007| Wed. Aug 29, 2007 |GENEROUS PORTION STAKES Six Furlongs $100,000 Added
Fillies, two years old, bred in CA
Thu. Aug 23, 2007 Fri. Aug 31, 2007|EL CAJON STAKES One Mile $125,000 Added
Three-year-olds
Thu. Aug 23, 2007| Sat. Sep 01, 2007|PALOMAR BC HANDICAP (Gr. Il) 1 1/16 Miles (Turf) $250,000 Guaranteed
Fillies and mares, three years old and upward
Thu. Aug 23, 2007| Sun. Sep 02, 2007|TORREY PINES STAKES One Miie $125,000 Added
Fillies, three years old
Thu. Aug 23, 2007| Sun. Sep 02, 2007|DEL MAR DERBY (Gr. Il) 1 1/8 Miles (Turf) $400,000 Guaranteed
. Three-year-olds
Thu. Aug 23, 2007| Mon. Sep 03, 2007|I'M SMOKIN STAKES Six Furlongs $100,000 Added
Two-year-olds, bred in CA
Fri. Jun 01, 2007| Mon. Sep 03, 2007|DEL MAR DEBUTANTE (Gr. ) Seven Furlongs $250,000 Guaranteed
Fillies, two years old
Fri. Jun 01, 2007 Wed. Sep 05, 2007|DEL MAR FUTURITY (Gr. ) Seven Furlongs $250,000 Guaranteed
Two-year-olds

GROSS $7,250,000
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Race Regular Fridays Fridays
7/20,7/27,8/3, | 8/17,8/24 & | Sunday, 8/19
& 8/10 8/31
1 2:00 p.m. 4:00 p.m. 3:30 p.m. 1:00 p.m.
2" 2:32 p.m. 4:30 p.m. 4:00 p.m. 1:30 p.m.
3% 3:03 p.m. 5:00 p.m. 4:30 p.m. 2:00 p.m.
4" 3:34 p.m. 5:30 p.m., 5:00 p.m. 2:40 p.m.
5" 4:05 p.m. 6:00 p.m. 5:30 p.m. 3:05 p.m.
6" 4:35 p.m. 6:30 p.m. 6:00 p.m. 3:35 p.m.
7" 5:05 p.m. 7:00 p.m. 6:30 p.m. 4:05 p.m.
g" 5:35 p.m. 7:30 p.m. 7:00 p.m. 4:40 p.m.
9™ 6:05 p.m. 5:10 p.m.
10"+ 6:35 p.m. 540 pm. |

POST TIMES FOR PROPOSED DAILY RACING PROGRAM

* On certain days to be determined.
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5.

10.

D. LLC

E SRS S

" If yes, on what exchange and how is the stock listed:

PAGE3-8 3
Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
None
Number of outstanding shares in the corporation: 9
Are the shares listed for public trading? Yes x | No
If yes, on what exchange and how is the stock listed:
Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: Craig R. Fravel, Secretary
If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: None
Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee. On file.

Registered name of the LLC:

State where articles of organization are filed:

Registry or file number for the LLC:

Names of all officers and directors, titles, and the number of shares of the LL.C held by each:
Names (true names) of all members, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the LLC and the number of shares held by each:

Are the shares listed for public trading? Yes No

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the LLC and/or the Securities and Exchange Commission and/or the
California Corporations Commission.

E. OTHER

1.
2.

Name(s) of partners/sole proprietor:
If a partnership, attach partnership agreement.

F. Management and Staff

1.

Name and title of the managing officer and/or general manager of the association and the name

and title of all department managers and staff, other than those listed in 10B, who will be listed
in the official program:

Joseph W. Harper President & General Manager

Craig R. Fravel Executive VP & Corporate Secretary

Michael R. Ernst  Senior VP & Chief Financial Officer

Thomas S. Robbins Vice President, Racing and Racing Secretary

Craig A. Dado Vice President, Marketing

Timothy A. Read  Director of Operations
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S.

2. Name and title of the person(s) authorized to receive notices on behalf of the association and

Daniel Hopwood
Ann Hall

Mac McBride
Lynn Wright
Jacquelyn King
Josh Rubinstein
Martha Gilson
Paul Porter
Mary Shepardson
Chris Bahr
William Navarro
Nancy Bonforte
Robert Sanchez
Bill Sullivan
Trevor Denman
Steve Wood

Leif Dickinson

Director of Risk Management
Director of Human Resources
Director of Media

Controller :
Director of Group Sales & Retail Operations
Director of Marketing

Customer Service Manager

Simulcast Director

Director of Publications

Promotions Manager

Director of Parimutuels

Director, Private Turf Club

Plant Superintendent

Director of Security

Public Address Announcer

Track Superintendent

Turf Course Superintendent

the mailing address of such person(s) if other than the mailing address of the association:
Joseph W, Harper — President & General Manager
Craig R. Fravel — Executive VP & Corporate Secretary

PURSE PROGRAM

A.

B.

Purse distribution:

1. All races other than stakes:
Current meet estimate:
Prior meet actual:

2. Overnight stakes:
Current meet estimate:
Prior meet actual:

3. Non-overnight stakes:
Current meet estimate:
Prior meet actual:

Stakes races:

$14,105,000
13,798,500

$1,020,000
1,020,000

$6,245,000
6,219,250

1.  Purse distribution for all stakes races:
Current meet estimate:
Prior meet actual:

bred stakes races:
Current meet estimate:
Prior meet actual:

$7,265,000
7,239,250

Percentage of the purse distribution for all stakes races that will be distributed for California-

12.39%
12.43%

PAGE 3 -

4

9
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PAGE 3 - 10
C. Funds to be generated for all California-bred incentive awards:
Current meet estimate: $2,042,000
Prior meet actual: 2,020,909

D.  Payment to each recognized horsemen’s organization contracting with the association and the name(s)
of the organization(s):

Recognized Horsemen’s Organization

Current Meet Estimate: Prior meet actual:
TOC Administration 220,715 216,166
CTT Administration 110,357 108,083
CTT Backstretch Pension 220,715 216,166
NTRA Dues 122,468 122,468
Total 674,255 662,883
E. Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(5A+5C+5D):
Current meet estimate: $24,086,255
Prior meet actual: 23,721,542
F.  Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate: - $17,423,152
Prior meet actual: 17,294,648
G. Purse funds to be generated from interstate handle:
Current meet estimate: $4,621,102
Prior meet actual: 4,405,985

H. Bank and account number for the Paymaster of Purses' purse account:
Union Bank of California, San Diego Regional Office, Account # On file.
I.  Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Bowen, McBeth, Inc., 10722 Arrow Route, Suite 110, Rancho Cucamonga, CA 91730 (909) 944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.
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6. STABLE ACCOMMODATIONS , PAGE 3 - 11
A. Number of usable stalls available for racehorses at the track where the meeting is held: 2,100

B.  Minimum number of stalls believed necessary for the meeting: 2,100
C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 2,500

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at
each site: Fairplex — 500 Hollywood Park — 1,500 San Luis Rey Downs - 500

E.  Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site.
SCOTWINC agreement is on file with CHRB

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F.  Total number of usable stalls made available on-site for the 1986 meeting: 2,100

G. Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall:
$1,097,098
$8.43 per day per stall

H. Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:
Estimated vanning cost: $186,480

Vanning per horse (one way):

Santa Anita $160
Hollywood Park $160
Pomona $160
San Luis Rey Downs $90
Los Alamitos $160

7.  PARI-MUTUEL WAGERING PROGRAM

A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).
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Type of Wager(s): Applicable Rule(s): PAGE 3 - 12
Example Race: $SE, $2DD CHRB#1959; ARCI#V.E.

Race #1 $2Q, $1E, $1PK3, $2DD?, $1 PPN, CHRB#1958, 1959, 1977, 1957, 1976.8,
$2PARLAY, $1TRI, .10¢SF 1954.1, 1979, 1979.1

Race #2 $2Q, $1E, $1PK3, $2PARLAY, $1TRI, CHRB#1958, 1959, 1977, 1954.1, 1979,
.10¢SF, $2DD* 1979.1, 1957

Race #3 $2Q, $1E, $1PK3, $2PARLAY, $1TRI, CHRB#1958, 1959, 1977, 1954.1, 1979,
.10¢SF, $2P(n)P (Pick 6), $2DD’ 1979.1, 1976.9, 1957

Race #4 $2Q, S1E, $1PK3, $2PARLAY, $1TRI, CHRB#1958, 1959, 1977, 1954.1, 1979,
.10¢SF, $2DD’ 1979.1, 1957

Race #5 $2Q, $1E, $1PK3, $2PARLAY, $1TRI, CHRB#1958, 1959, 1977, 1954.1, 1979,
.10¢SF, $2DD?, $1PK4' 1979.1, 1957, 1978

Race #6 $2Q, $1E, $1PK3, .10¢SF, $2PARLAY, CHRB#1958, 1959, 1977, 1979.1, 1954.1,
$1TRI, $2DD? $1PK4' 1979, 1957, 1978

Race #7 $2Q, S1E, $2PARLAY, $1TRI, .10¢SF, CHRB#1958, 1959, 1954.1, 1979, 1979.1,
$2DD?, $1PK4' 1957, 1978

Race #8 $2Q, $1E, $1TRI, .10¢SF, $2DD?, $1PK4' CHRB#1958, 1959, 1979, 1979.1, 1957, 1978

Race #9* $2Q, $1E, $1TRI, .10¢SF, $2DD?, $1PK4' CHRB#1958, 1959, 1979, 1979.1, 1957, 1978
Race #10* $2Q, $1E, $1TRI, .10¢SF, $1PK4' CHRB#1958, 1959, 1979, 1979.1, 1978
'$1PK4 offered in the last four races daily 2 $2DD offered every race daily, except the last race.

* Days with 9 or 10 races, the types of wagers offered based on this schedule will be rolled forward or backward
accordingly.

B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: None
C. List any options requested with regard to exotic wagering: None

D. Will "advance" or "early bird" wagering be offered? | X |Yes No
If yes, when will such wagering begin: 8:00 a.m.

E.  Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Autotrak II VAX| Scientific Games Racing/Autotote, Terry McWilliams,

Expires: September 2007

8. SIMULCAST WAGERING PROGRAM

A. Simulcast organization engaged by the association to conduct simulcast wagering:
Southern California Off Track Wagering, Inc. “SCOTWINC”
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B.  Attach the agreement between the association and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools.

SCOTWINC Agreement is on file with CHRB

C. California simulcast facilities the association proposes to offer its live audiovisual signal:
Exhibit 3

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:
Exhibit 4

E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:
Exhibit 5

F. For THOROUGHBRED racing associations, list the host track from which the association proposes
to import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races”: Exhibit 6

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races
statewide. The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

G. For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races”: N/A

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

H. For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected

feature and/or stakes races”: N/A

, HARNESS SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
I.  For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be

imported:



Exhibit 3

Alameda County Fair, Pleasanton
Antelope Valley Fair, Lancaster

Barona Casino, Lakeside

Bay Meadows, San Mateo

Big Fresno Fair, Fresno

Cabazon Fantasy Springs Casino, Indio
California State Fair & Expo, Sacramento
Earl Warren Showground’s, Santa Barbara
Fairplex Park, Pomona

Fresno Club One, Fresno

Golden Gate Fields, Albany

Hollywood Park, Inglewood

Humboldt County Fair, Ferndale

Kern County Fair, Bakersfield

Los Alamitos Racecourse, Los Alamitos
Monterey County Fair, Monterey
National Orange Show, San Bernardino
Redwood Acres Fair, Eureka

San Bernardino County Fair, Victorville
San Joaquin County Fair, Stockton

Santa Clara County Fair, San Jose

Santa Anita Park, Arcadia

Shalimar Sports Center, Indio

Shasta District Fair, Anderson

Solano County Fair, Vallejo

Sonoma County Fair, Santa Rosa

Sports Pavilion The Farmers Fair, Lake Perris
Stanislaus County Fair, Turlock

Sycuan Gaming Center, El Cajon (Closed for Renovation)

The Horsemen’s Club, Santa Maria
Tulare County Fair, Tulare

Ventura County Fair, Ventura
Viejas Casino & Turf Club, Alpine

PAGE 3 - 14
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Exhibit 4

AmericaTab, Ohio

Arapahoe Park, Colorado

Arlington International Race Course, Illinois
Assiniboia Downs, Canada

Atlantic City Casino Assn., New Jersey
Atlantic City Race Course, New Jersey
Atokad Park, South Dakota

Balmoral Park, Illinois

Bangor Raceway, Maine

Barrie Raceway, Ontario

Batavia Downs, New York

Belmont Gaming, New Hampshire
Beulah Park, Ohio

Birmingham Race Course, Alabama
Blue Ribbon Downs, Oklahoma
Buffalo Trotting Association, New York
Calder Race Course, Florida

Caliente, Mexico

Canterbury Park, Minnesota

Capital District OTB, New York
Capital Sports, Australia

Catskill Regional OTB, New York
Caymanas Race Track, Jamaica
Charles Town Races, West Virginia
Chester Downs - Pennsylvania
Churchill Downs, Kentucky

Choctaw Racing Services, Oklahoma
Colonial Downs, Virginia

Columbus Races, Nebraska
Connaught Park, Canada

Connecticut OTB, Connecticut

Corpus Christi Greyhound, Texas
Dairyland Greyhound Park, Wisconsin
Delaware Park, Delaware

Delta Downs, Louisiana

Dover Downs, Delaware

Downs at Albuquerque, New Mexico
Downs at Santa Fe, (PTE Inc.), New Mexico
Edmonton Northlands, Canada

Elite Turf Club, Curacao

Ellis Park, Kentucky

Elmira Raceway, Ontario

Euro Off Track, Europe

European Simulco, Europe

Evangeline Downs, Louisiana

Fairgrounds Racecourse, Louisiana
Fairmount Park, Illinois

Finger Lakes Race Track, New York
Flamboro Downs, Ontario

Fonner Park, Nebraska

Fort Erie Racetrack, Canada

Foxboro Park, Massachusetts

Foxwoods Casino (LVDC), Connecticut
Fraser Downs, British Columbia
Freehold Raceway, New Jersey

Gulf Greyhound, Texas

Gulfstream Park, Florida

Hanover Raceway, Canada

Harrington Raceway & Simulcast, Delaware
Hastings Park, Canada

Hawthorne Race Course, 1llinois

Hazel Park, Michigan

Hiawatha Downs, Ontario

Hinsdale Greyhound Park, New Hampshire
Hipodromo de las Americas, Mexico
Hipodromo Presidente Remon, Panama
Hoosier Park, Indiana

Horsemen’s Park, Nebraska

Indiana Downs, Indiana

International All Sports, Europe
International Racing and Gaming, Curacao
Jackson Harness Raceway, Michigan
Kawartha Downs, Ontario

Keeneland, Kentucky

Kentucky Downs, Kentucky

Kentucky OTB, Kentucky

L' Hippodrome de Montreal, Canada
Las Vegas Dissemination Company, Nevada
Lebanon Trotting Club, Ohio

Les Bois Park, Idaho

Lewiston Raceway, Maine

Lien Games, North Dakota

Lincoln Greyhound Park, Rhode Island
Lone Star Race Park, Texas

Louisiana Downs, Louisiana

Manor Downs, Texas

Marquis Downs, Saskatchewan
Maryland Jockey Club, Maryland
Maywood Park, Illinois

Meskwaki Casino (LVDC), Oklahoma



Mile High Greyhound, CO

Mobile Greyhound Park, Alabama
Monmouth Park, New Jersey

Montana State Fair, Montana
Monticello Raceway, NY

Mountaineer Park, West Virginia

Mt. Pleasant Meadows, Michigan
Multnomah Greyhound Park, Oregon
Muskegon Race Course, Michigan
Nassau Regional OTB, New York
Nebraska State Fair Park, Nebraska
Nevada Pari-Mutuel Association, Nevada
NJSEA, New Jersey

New Mexico State Fair, New Mexico
New York City OTB, New York

New York Racing Association, New York
Newport Jai-Alai, Rhode Island

North Dakota Horse Park, North Dakota
Northfield Park, Ohio

Northville Downs, Michigan

Northwest Racing Associates, Washington
Oaklawn Park, Arkansas

Ocean Downs, Maryland

Penn National Race Course, Pennsylvania
Philadelphia Park, Pennsylvania

Picov Downs, Canada

Pimlico Race Course, Maryland
Plainfield Greyhound Park, Connecticut
Pocono Downs, Pennsylvania

Portland Meadows, Oregon

Prairie Meadows, lowa

Queensbury Downs, Saskatchewan
Raceway Park, Ohio

Racing and Gaming Services, St Kitts
Racing World UK, England

Remington Park, Oklahoma

Retama Park, Texas

Rideau Carleton Raceway, Canada
River Downs, Ohio

Roberts Television International, NV

" Rockingham Park, New Hampshire
Royal River Racing, South Dakota
Ruidoso Downs, New Mexico

Saginaw Harness Raceway, MI

Sam Houston Park, Texas

PAGE 316

Saratoga Raceway, New York
Scarborough Downs, Maine

Scioto Downs, Ohio

Seabrook Greyhound Park, NH
Southland Greyhound Park, Arkansas
Sports Creek Raceway, Michigan
Sportsman's Park, Illinois

St. Croix Greyhound Park, Wisconsin
Stampede Park, Alberta

Stevenson & Associates, Maryland
Sudbury Downs, Canada

Suffolk Downs, Massachusetts
Sunland Park Racetrack, New Mexico
Sun Ray Park, New Mexico

Tampa Bay Downs, Florida

Texas Hub, Texas

The Meadows, Pennsylvania

The Racing Channel, Pennsylvania
The Racing Channel International, Europe
Thistledown Racing Club, Ohio
Thunder Ridge, Kentucky

Tioga Downs, New York

Tri-State Greyhound, West Virginia
Trinity Meadows, Texas

TVG, Los Angeles

Turf Paradise, Arizona

Turfway Park, Kentucky

US Off-Track, Oregon

Valley Greyhound Park, Texas
Vernon Downs, New York

Western Fair, Ontario

Western Regional OTB, New York
Wheeling Downs, Canada

Windsor Raceway, Ontario

Wichita Greyhound Park, Kansas
Woodbine Entertainment Corp, Ontario
Wonderland Park, Massachusetts
Woodbine, Ontario

Woodlands, Kansas

Wyoming OTB, Wyoming
XpressBet, Pennsylvania

Yavapai Downs, Arizona

Yonkers Raceway, New York
YouBet, Los Angeles

Zia Park, New Mexico
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AmericaTab, Ohio

Amwest Entertainment, Kentucky
Arapahoe Park, Colorado

Arlington International Race Course, Illinois
Atlantic City Casino Assn., New Jersey
Atlantic City Race Course, New Jersey
Atokad Park, Nebraska

Balmoral Park, Illinois

Bangor Raceway, Maine

Batavia Downs, New York

Beulah Park, Ohio

Birmingham Race Course, Alabama
Blue Ribbon Downs, Oklahoma
Buffalo Trotting Association, New York
Calder Race Course, Florida
Canterbury Park, Minnesota

Capital District OTB, New York
Capital Sports, Australia

Catskill Regional OTB, New York
Charles Town Races, West Virginia
Chester Downs - Pennsylvania
Churchill Downs, Kentucky

Choctaw Racing Services, Oklahoma
Colonial Downs, Virginia

Columbus Races, Nebraska
Connaught Park, Canada

Connecticut OTB, Connecticut

Corpus Christi Greyhound, Texas
Dairyland Greyhound Park, Wisconsin
Delaware Park, Delaware

Delta Downs, Louisiana

Dover Downs, Delaware

Downs at Albuquerque, New Mexico
Downs at Santa Fe, (PTE Inc.), New Mexico
Ellis Park, Kentucky

Elmira Raceway, Ontario

Euro Off Track, Europe

European Simulco, Europe

Evangeline Downs, Louisiana

~ Fairgrounds Racecourse, Louisiana
Fairmount Park, Illinois

Finger Lakes Race Track, New York
Flamboro Downs, Ontario

Fonner Park, Nebraska

Foxboro Park, Massachusetts

Foxwoods Casino (LVDC), Connecticut
Fraser Downs, British Columbia
Freehold Raceway, New Jersey

Gulf Greyhound, Texas

Gulfstream Park, Florida

Hanover Raceway, Canada

Harrington Raceway & Simulcast, Delaware
Hastings Park, Canada

Hawthorne Race Course, Illinois

Hazel Park, Michigan

Hinsdale Greyhound Park, New Hampshire
Holiday Beach Hotel, Curacao

Hoosier Park, Indiana

Horsemen’s Park, Nebraska

Indiana Downs, Indiana

International All Sports, Europe
Jackson Harness Raceway, Michigan
Kawartha Downs, Ontario

Keeneland, Kentucky

Kentucky Downs, Kentucky

Kentucky OTB, Kentucky

Las Vegas Dissemination Company, Nevada
Lebanon Trotting Club, Ohio

Les Bois Park, Idaho

Lewiston Raceway, Maine

Lien Games, North Dakota

Lincoln Greyhound Park, Rhode Island
Lone Star Race Park, Texas

Louisiana Downs, Louisiana

Manor Downs, Texas

Marquis Downs, Saskatchewan
Maryland Jockey Club, Maryland
Maywood Park, Illinois

Meskwaki Casino (LVDC), Oklahoma
Mile High Greyhound, CO

Mobile Greyhound Park, Alabama
Monmouth Park, New Jersey

Montana State Fair, Montana
Monticello Raceway, NY

Mountaineer Park, West Virginia

Mt. Pleasant Meadows, Michigan
Multnomah Greyhound Park, Oregon
Nassau Regional OTB, New York
Nebraska State Fair Park, Nebraska
Nevada Pari-Mutuel Association, Nevada
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NJISEA, New Jersey

New Mexico State Fair, New Mexico
New York City OTB, New York

New York Racing Association, New York
Newport Jai-Alai, Rhode Island

North Dakota Horse Park, North Dakota
Northfield Park, Ohio

Northville Downs, Michigan

Northwest Racing Associates, Washington
Oaklawn Park, Arkansas

Ocean Downs, Maryland

Penn National Race Course, Pennsylvania
Philadelphia Park, Pennsylvania

Picov Downs, Canada

Pimlico Race Course, Maryland
Plainfield Greyhound Park, Connecticut
Pocono Downs, Pennsylvania

Portland Meadows, Oregon

Prairie Meadows, Iowa

Raceway Park, Ohio

Racing and Gaming Services, St Kitts
Racing World UK, England

Remington Park, Oklahoma

Retama Park, Texas

Rideau Carleton Raceway, Canada
River Downs, Ohio

Roberts Television International, NV
Rockingham Park, New Hampshire
Royal River Racing, South Dakota
Ruidoso Downs, New Mexico

Saginaw Harness Raceway, MI

Sam Houston Park, Texas

Saratoga Raceway, New York
Scarborough Downs, Maine

Scioto Downs, Ohio

Seabrook Greyhound Park, NH
Southland Greyhound Park, Arkansas
Sports Creek Raceway, Michigan
Sportsman's Park, Illinois

~ St. Croix Greyhound Park, Wisconsin
Stampede Park, Alberta

Stevenson & Associates, Maryland
Sudbury Downs, Canada

Suffolk Downs, Massachusetts

Sunland Park Racetrack, New Mexico

Sun Ray Park, New Mexico
Tampa Bay Downs, Florida

Texas Hub, Texas

The Meadows, Pennsylvania

The Racing Channel, Pennsylvania
The Racing Channel International, Europe
Thistledown Racing Club, Ohio
Thunder Ridge, Kentucky

Tioga Downs, New York

Tri-State Greyhound, West Virginia
Trinity Meadows, Texas

TVG, Los Angeles

Turf Paradise, Arizona

Turfway Park, Kentucky

US Off-Track, Oregon

Valley Greyhound Park, Texas
Vernon Downs, New York
Western Fair, Ontario

Western Regional OTB, New York
Wheeling Downs, Canada

Wichita Greyhound Park, Kansas
Windsor Raceway, Ontario
Wonderland Park, Massachusetts
Woodbine, Ontario

Woodlands, Kansas

Wyoming OTB, Wyoming
XpressBet, Pennsylvania

Yavapai Downs, Arizona

Yonkers Raceway, New York
YouBet, Los Angeles

Zia Park, New Mexico
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Date Host Track Selected Feature and/or Stakes GR Purse Distance
7/21/07 _ |Arlington Modesty Handicap ] $150,000 |1 3/16 Miles (turf)
7/21/07 _ |Arlington American Derby Il $250,000 |1 3/16 Miles (turf)
7/21/07 _ |Arlington Arlington Handicap il $200,000 |1 1/4 Miles (turf)
7/21/07  |Ellis Park HBPA Handicap $50,000 |1 Mile
7/21/07  |Belmont The Coaching Club American Oaks | $300,000 |1 1/4 Miles
7/22/07  |Belmont The Evan Shipman Hecp I $100,000 {1 1/16 Miles
7/25/07 |Saratoga Schuylerville Stakes 1 $100,000 |6 Furlongs
7/26/07  |Saratoga Sanford Stakes I $150,000 |6 Furlongs
7/27/07  |Saratoga Lake George 1l $100,000 |1 1/16 Miles (turf)
7/28/07  |Arlington Washington Park Handicap il $300,000 |1 3/16 Miles
7/28/07  |Ellis Park Don Bernhardt $50,000 |6 1/2 Furlongs
7/28/07  |Saratoga The Diana I $500,000 |1 1/8 Miles (turf)
7/28/07  |Saratoga Go For Wand [ $250,000 [1 1/8 Miles
7/28/07  |Saratoga Whitney Handicap I $750,000 [1 1/8 Miles
7/28/07  |Saratoga The Alfred G. Vanderbilt Handicap Il $200,000 |6 Furlongs
7/28/07 |Calder Bob Umphrey Turf Marathon $250,000 |2 Miles
7/29/07  |Saratoga The Jim Dandy I $500,000 |1 1/8 Miles
7/30/07 |Saratoga Amsterdam Stakes Il $150,000 |6 1/2 Furlongs
8/3/07 Saratoga Honorable Miss Handicap I $150,000 |6 Furlongs
8/4/07 Ellis Park Regaey Island $50,000 |1 1/16 Miles (turf)
8/4/07 Ellis Park Anna M. Fisher Debutante $50,000 |7 Furlongs
8/4/07 Ellis Park James C. Ellis Juvenile $50,000 |7 Furlongs

. 8/4/07 Ellis Park The Gardenia 1 $150,000 |1 Mile
8/4/07 Saratoga The Darley Test I $250,000 |7 Furlongs
8/4/07 Delaware Park Nick Shuk $75,000 |1 1/16 Miles (turf)
8/5/07 Emerald Downs Seattle Slew BC $65,000 (1 1/16 Miles
8/5/07 Monmouth Park The Taylor Made Matchmaker Il $150,000 |1 1/8 Miles (turf)
8/5/07 Monmouth Park The Oceanport Hep Il $150,000 |1 1/16 Miles (turf)
8/5/07 Monmouth Park The Haskell Invitational Handicap | $1,000,000 (1 1/8 Miles
8/56/07 Saratoga Fourstardave Handicap Il $150,000 |1 1/16 Miles (turf)
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8/6/07 Saratoga National Museum Hall of Fame Hcp Il $150,000 |1 1/8 Miles (turf)
8/8/07 Saratoga NY Stailion Series $150,000 |1 1/8 Miles (turf)
8/9/07 Saratoga NY Stallion Series $150,000 |1 1/8 Miles (turf)
8/11/07  |Arlington Sea O’ Erin BC Mile $150,000 |1 Mile (Turf)
8/11/07  |Arlington Secretariat Stakes I $400,000 |1 1/4 Miles (turf)
8/11/07  |Arlington Beverly D. Stakes I $750,000 |1 3/16 Miles (turf)
8/11/07  |Arlington Arlington Million XXIV | 1$1,000,000 |1 1/4 Miles (turf)
8/11/07 _ |Ellis Park Audubon Oaks $50,000 |1 1/16 Mile (turf)
8/11/07  |Saratoga Sword Dancer Invitational Hcp I $500,000 |1 1/2 Miles (turf)
8/11/07 |Calder Desert Vixen Stakes $100,000 |6 Furlongs
8/11/07 |Calder Dr. Fager Stakes $100,000 |6 Furlongs
8/11/07 |Calder Turf Sprint Championship $250,000 |5 Furlongs (turf)
8/11/07 |Calder Distaff Turf Sprint Championship $250,000 |5 Furlongs (turf)
8/12/07  |Saratoga The West Paint $100,000 |1 1/8 Miles (turf)
8/12/07 |Monmouth Park Monmouth BC Qaks N $200,000 |1 1/16 Miles
8/15/07 |Saratoga The Adirondack Il $150,000 |6 ¥z Furlongs
8/16/07 |Saratoga The Saratoga Special Il $150,000 |6 ¥ Furlongs
8/17/07 _ |Saratoga Lake Placid Handicap Il $150,000 |1 1/8 Miles (turf)
8/18/07  |Saratoga The Yaddo $100,000 |1 1/8 Miles (turf)
8/18/07 |Monmouth Park The Phillip H. Iselin Handicap I $300,000 (1 1/8 Miles
8/18/07  |Arlington The Arlington Oaks i $100,000 |1 1/8 Miles
8/18/07 |Ellis Park Ellis Park Breeders’ Cup Turf $100,000 [1 1/16 Miles (turf)
8/18/07 |Emerald Downs Washington BC Oaks $100,000 |1 1/8 Miles
8/18/07 |Saratoga Alabama Stakes | $600,000 [1 1/4 Miles
8/19/07 |Emerald Downs Emerald Breeders' Cup Distaff $100,000 [1 Mile

8/19/07 |Emerald Downs Longacres Mile in $300,000 |1 Mile

8/22/07 |Saratoga The Albany $100,000 |1 1/8 Miles
8/24/07 |Saratoga Personal Ensigh Handicap I $400,000 [1 1/4 Miles
8/25/07 |Ariington Arlington BC Sprint $150,000 |6 Furlongs
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8/25/07  |Ellis Park The Governor's Handicap $50,000 |1 Mile
8/25/07  |Saratoga Travers Stakes 1 |$1,000,000 |1 1/4 Miles
_8/25/07 |Saratoga King's Bishop | $250,000 |7 Furlongs
| 8/25/07  Saratoga The Victory Ride il $100,000 6 Furlongs \
8/25/07 |Saratoga Bernard Baruch I $200,000 |1 1/8 Miles (turf) ]
8/25/07  |Monmouth Park The Molly Pitcher BC Il $300,000 |1 1/16 Miles
8/26/07 |Saratoga Ballerina Handicap | $250,000 |7 Furlongs
| 9/1/07 Monmouth Park The Red Bank 1 $150,000 |1 Mile (turf)
9/1/07 Calder Affirmed Stakes $150,000 |7 Furlongs
9/1/07 Calder Susan's Girl Stakes $150,000 |7 Furlongs
9/1/07 Saratoga Forego Handicap | $250,000 |7 Furlongs
9/1/07 Saratoga The Woodward I $500,000 |1 1/8 Miles
9/1/07 Arlington Arlington / Washington BC Futurity | HI $200,000 |1 Mile
9/1/07 Delaware Park Kent BC i $500,000 |1 1/8 Miles (turf)
9/1/07 Ellis Park The Tri-State Handicap $50,000 |1 1/16 Miles (turf)
|
9/2/07 Saratoga The Spinaway Il $250,000 |7 Furlongs
@2/07 Saratoga Saranac Handicap 1 $100,000 |1 3/16 Miles (turf)
| 9/2/07 Monmouth Park The Sapling I $150,000 |6 Furlongs
9/3/07 Saratoga Glen Falls Handicap i $100,000 |1 3/8 Miles (turf)
[r 9/3/07 Saratoga Hopeful Stakes I $250,000 |7 Furlongs
B/S/O? Emerald Downs Emerald Downs BC Derby $100,000 |1 1/8 Miles
L 9/3/07 River Downs Miller G.D. Cradle Stakes $200,000 |1 1/16 Miles
Q/S/O? Philadelphia Park Pennsylvania Derby Il $750,000 |1 1/8 Miles
L9/3/07 Thistledown The Governors Buckeye Cup $75,000 |1 1/4 Miles

Full & Partial Cards

Arlington Park: July 18, 2007 — September 5, 2007

Belmont Park: July 18, 2007 — July 23, 2007

Saratoga Race Course: July 25, 2007 — September 5, 2007
- Ellis Park: July 18, 2007 — September 3, 2007

Calder Race Course: July 23, 2007 ~ September 3, 2007

Thistledown: July 23, 2007 — September 3, 2007

River Downs: July 23, 2007 — September 3, 2007

Monmouth Park: August 5, 2007

Woodbine; July 18, 2007 — September 5, 2007
Hastings Park: July 21, 2007 — September 3, 2007
Fort Erie: July 21, 2007 — September 3, 2007
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OTHER BREED SIMULCAST RACES TO BE IMPORTED

-Name of Host Track

Breed of Horse

Race Dates Number of Races to be Imported

109/03/07  Ruidoso

All American Futurity

I $2,200,000 440 Yards

J. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
venue. All international wagering to be conducted by an association is subject to the provision of B&P Code Sections 19596, 19596.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

9. CHARITY RACING DAYS

A. Name and address of the distributing agent (charity foundation) for the net proceeds from charity

racing days held by the association:

Del Mar Thoroughbred Club, P.O. Box 700, Del Mar, CA 92014
B. Names and addresses of the trustees or directors of the distributing agent:

Rollin Baugh
P.O. Box 2461
Rancho Santa Fe, CA 92067

Dr. James R. Buell
4790 Caughlin Pkwy # 518
Reno, NV 89509

Joseph W. Harper

Terrence J. Lanni

The Wygod Group
P.O. Box 676306
Rancho Santa Fe, CA 92067

P.O. Box 700 MGM Mirage
Del Mar, CA 92014 3600 Las Vegas Blvd., South
Las Vegas, NV 89109
Warner C. Lusardi Betty Mabee
Lusardi Construction Company C/0O Larry Mabee
1570 Linda Vista Drive P.O. Box 775
San Marcos, CA 92078 Rancho Santa Fe, CA 92067
Thomas C. Stickel Robert S. Strauss
50 Blue Anchor Cay Road AKkin, Gump Strauss, Hauer & Feld
Coronado, CA 92118 1333 New Hampshire Ave., N.-W,
Washington DC 20036
Martin J. Wygod

C. Dates the association will conduct races as charity racing days OR:

D. Will the association pay the distributing agent an amount equal to the maximum required under B&P

Code Section 19550(b)? Yes

X
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NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

10. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

~ E.

A. Association Veterinarian(s) Steve Buttgenbach, DVM

Clerk of Scales Ruben Hernandez
Assistant Clerk of Scales Charles McCaul
Clerk of the Course Melanie Stubblefield
Film Specialist Charles McCaul
Horse Identifier Dianne Piper
Horseshoe Inspector Victor Tovar
Paddock Judge Dawn Jackson
Patrol Judges Sue Brent
, Heather Correa
Placing Judges Robert Moreno
Tora Yamaguchi
Merry Young
Starter Gary Brinson
Timer Dane Nelson

Management officials in the racing department:

Vice President, Racing Thomas S. Robbins
Racing Secretary Thomas S. Robbins
Assistant Racing Secretary Rick Hammerle
Paymaster of Purses Bridget Crawford
Others (identify by name and title) N/A

Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards:

Barbara Weinstein, PMB 265

9582 Hamilton Ave, Huntington Beach, CA 92646, (714) 964-7102

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:

Plusmic Corporation, William O’Brien, Digital Photo Finish Only

Contract expires: 12/31/2008

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and turf
tracks.
David Loignon, Churchill Downs Simulcast Productions, Inc.
Expiration: 12/31/09 Equipment list on file with the Board.
For all dirt and turf races, video patrol will utilize five manned cameras. Four tower cameras
show the backstretch head-on (Training Track Camera Tower), far turn and stretch run back
view (Quarter Chute Camera Tower) and stretch run head-on (Livestock Barn Camera
Tower). Two pan cameras located adjacent to the placing judges room in the Press Box cover
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the entire race. Additionally, we have a pan camera on the 7th floor, which covers the entire
race in 16 x 9 format for our video board presentation.

F.  Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract: Selely owned by Association.

11. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers. Exhibit 7

B.  Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
a regular full-time basis: 75

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and
a plan for detention barns. Exhibit 8

2. Detention Barns:
A. Attach a plan for use of graded stakes or overnight races. Exhibit 9

B. Number of security guards in the detention barn area during a 24-hour period.
12 in detention barn area

C. Describe number and location of surveillance cameras in detention barn area.
For the meet we will be utilizing five or more Barn Master stalls, as needed, located east
of Barn “A” as our detention barn. The exact layout has yet to be determined, but we
will install fixed cameras in each of the five detention stalls as well as fixed cameras
viewing the shedrow from both directions. As with the barn area, surveillance control
and viewing will be from the CHRB Investigators’ office on the Frontside.

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
All

B. Plan for enhanced surveillance for trainers with high-test results.
Exhibit 10

C. Plan for detention barns for repeat offenders.
Exhibit 10

D. Number of security personnel assigned to the TCO2 program.

Assigned as needed
C. Describe the electronic security system: Del Mar Thoroughbred Club uses a door alarm

management system for its Executive and Operations offices utilizing Proximity cards and
Proximity Access Keyfobs via door controllers located at entrances. The system comes with
related door alarm management software.

1. Location and number of video surveillance cameras for the detention barn and stable gate.
Del Mar Thoroughbred Club utilizes seven pan/tilt/zoom cameras located at various places



Person responsible for security controls on the premises:

Exhibit 7

Security Personnel

Bill Sullivan, Director of Security.

Security Department:*

Bill Sullivan
Director of Security

Investigators

Emig, J.
Baxter, L.
Baxter, B.
Rinder, R.
Jopes, D.

Templeton, S.

Contact Information

Bill Sullivan
Sam Templeton
All others

*List of Security Personnel subject to change. Individuals will be hired by the union on a

seniority basis.

Work 858-755-1141 ext. 3652, Home 760-753-6003

Work 858-755-1141 ext. 3698
Work 858-755-1141 ext. 3650

Lieutenants

Woods
Dunn
Taylor
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Exhibit 7 Continued

2007 Gate Schedule

Shifts
9am [10am [11am |12pm [1pm |2pm

8pm |[9pm [{10pm |{11pm |12pm

3am‘ 4arn 5am |6am ‘7am {8am

T

Gate 12am|1am |2am
24 hr Main Gate b

24 hr Solana Gate

19 hr Officical Gate

7 hr Stable Gate

9¢ - ¢ 39vd
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Exhibit 8

This memorandum provides additional detail regarding enhanced security
for graded stakes at the 2007 race meet. In 2004, Del Mar was the first track in
California to implement enhanced security for all graded stakes. Working in
conjunction with TOC and CTT, Del Mar set the stage for further development of
security procedures at Fairplex, Oak Tree, Santa Anita and Hollywood Park.

Components of the 2007 plan include the following:

1. Assignment of event security personnel to each graded stakes
entry beginning no less than six (6) hours prior to post-time for the
race;

2. Training of event security personnel by the Del Mar racing office,
Del Mar security supervisors and CHRB investigators;

3. Provision and monitoring of log/surveillance sheets requiring all
individuals entering the stall of an entrant to provide license
information and purpose of entry;

4. Hand-held digital video cameras for all event surveillance personnel
to record activity by persons entering stalls;

5. Total carbon dioxide (TCO,) level testing of entries in all races
consistent with the testing at preceding race meets;

6. Compliance with TC0O, detention barn procedures, protocols and
disciplinary procedures as set forth in agreements with TOC and
CTT. A copy of current protocols and procedures is attached as
Exhibit 10.

7. Enhanced authority to conduct additional supplementary testing as
set forth in Section 22 of Del Mar's 2007 stall application, a copy of
which is attached.



STALL APPLICATION

2007 MEETING

APPLICATIONS CLOSE WEDNESDAY, june 6

(DO NOT LIST OVER 50 HORSES)

ELIGIBILITY RULES

For three-year-olds and up

Primary consideraton for approval of all first-time starters or horses without recent racing
\ records (shree-year-olds and upwardy will be given o such horses with significant warkout

patterns by June 6, indicating fitness to run in the first two weeks of the meeting. Sl ap-

THOROUGH BRED CLUB provals will be inuled July 2. with all two-year-olds and maidens approved on the basis of a

2007 MEETING — JULY 18-SEPT. 5 balanced sable
P.O. Box 700, Del Mar, CA 92014-0700 « (800) 874-8443 « Fax (858) 794-1049

NAME OF HORSE SEX AGE LATEST START/ DATE EXPECTED OWNER
{List dam if unnamed) WORKOUT TO START {All bonafide owners must be named)

which have broken their raid-
en:

1) Any horse which has started

for $6,500 or less and has not 2
won for $8.000 or more in
2006-2007 or has not finished 3
second, third, fourth or fifth
for $8.000 or more since run- 4
ning for $6,500 or less is not
cligible. 5

Eligibility for maidens which
have started in a maiden claim- 6
ing race for $32,000 or less:

1} A maiden which has started 7
in a inaiden race of $16,000 or
less will not be eligible, unless, 8
afeer such stare, thae horse fin-
ishes 2nd, 3rd or 4th in a race 9

for $22,500 or greater.

2) A maiden which has started 10
in a maiden race for a value of

$32.000 or less but greater 1
than $16,000 st ANYTIME, and

has not finished 2nd, 3rd, 4th

or 5thin a maiden race greater 12
than $ 18,000 within its last four
starts will nocbe eligible. Maid- 13
en special races and any win-
ners race of $12,500-%10.500 i4
or higher will be disregarded
when applying this rule, unless 15

the horse places 2nd. 3rd, 4th

or Sth. A horse must start in at ALL INFORMATION, INCLUDING THE LATEST START, MUST BE FILLED OUT COMPLETELY.

least four maiden claiming races

for this rule to apply. MUST BE SIGNED ON REVERSE SIDE. BE SURE TO INDICATE NON-STARTERS OR LATEST START, DATE AND TRACK

Once 3 horse has started « Please give present stabling and all information possible on horses appearing on this application that do not have
at Del Mar, it may not lose recent racing records or are not in training at a current race meeting.
g

eligibitity during the meeting.

Horses to be trained by:
(SIGNATURE REQUIREDISEE REVERSE SIDE)

However, any eligible horse
which leaves during the meet-

Trainer’s Mailing Address
TO WHICH NOTIFICATION MAY BE SENT

ing and races elsewbere must

again satisty the original eligibilty

requirements before being ap- 1 wish to remain stabled at: Hollywood Park D Fairplex E or San Luis Rey Downs D

proved to return. during the Del Mar meeting.

Phane Cell Phone

SEE OTHER SIDE e-mail address

8¢ - € 30Vd
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UNIFORM STALL APPLICATION :
CONDITIONS APPLICABLE TO OCCUPATION OF STALL SPACE AT CALIFORNIA RACING ASSOCIATIONS
The undersigued Trainer (“Applicant”™) hercby agrees o each of the following tenns and conditions in consideration for and as a condition of the granting of permission by the Racing Association
designated on the reverse side of this application (“Track”) for the stabling of horses being trained by the undersigned at Track, or at any approved auxiliary training facility, during the race
meeting identified on the face of this application (the “Race Meet™):

1 Track reserves the right without notice to the Applicant, (a} to refuse this application for siable space in whole or in part, or (b) to refuse the entry or the acceptance of any entry in any
race or (c) to refuse the transfer of an entry for any cause, so long as said refusal is not in violation of the terms of the race meet agreements with either the Thoroughbred Owners of
California or California Thoroughbred Trainers.
1f any horse is denied stable space or the privilege of registration for racing for any reason, all nonunation fees and payments for eligibility to stake races that have been paid with
respect to the horse shall be refunded and such sum will be deducted froin the total amount subscribed for the particular race or races. Allocations of stall space are made only with
the agreement of Applicant that Track reserves to itself the exclusive right. in its sole discretion, to enter, modify, alter, or change the physical condition or use of its facilities: that the
permission granted to Applicant to use Track’s facilities is solely for the purpose incidental to racing, does not constitute a lease of the facilities and Track maintains the sole interest
in and exclusive control of its premises and facilities. and the Track reserves to itself the exclusive right and sole discretion to reduce or totally eliminate the number of stalls or other
accommodations assigned and/or change the Jocation of slafl or accommodations assigned to Applicant.

After submitting this application for stalls, the undersigned shall notify Track iinmediately of any change in stall requirements and, if stalls have been allocated. of anv shipping
schedules or change in shipping arrangements

Applicant has inspected the stalls and other accommodations at Track, or if applicahle at any approved auxiliary training facility, and agrees to accept any stalls or accommaodations
assigned pursuant to this application in an “as is” condition Applicant understands that Track makes no representation or warranty as to the condition or use of stalls and other

19

w

IS

accommodations assigned.

Applicant agrees to remove his horses and/or thase in his possession, charge, or control together with all personal property belonging to him or of which he has possession, charge or
control from Track forthwith upon the expiration of seventy-two (72) hours after Track has given notice in writing to vacate the stahling accommodation, which notice may be given in
the absolute discretion of Track without any reason or cause existing or being stated or given; any such notice or any other given hereunder shall be sufficiently given by posting up such
notice on some portion of the stabling accommodation allotted to him and such notice shall be deemed to be yiven at the time when the same is posted up. The Applicant understands
that his employees shail leave Track, forthwith upon the expiration of seventy-two (72) hours after notice has been given as aforesaid. Applicant agrees that if upon the expiration of the
said seventy-two (72) hours notice hereinbefore mentioned, any horse or horses or personal property belonging to him or in his possession, charge or control, have not been removed
from Track, Track shall be entitled to remove the same from Track without further notice to a suitable location at Applicant’s expense and Track shall in no event be responsible for any
such harse or horses removed as aforesaid. Applicant agrees that in the event of the horses heing stabled elsewhere at his expense as foresaid that the person, firm or corporation stabling
the horses or paying for the stabling of same shall have all the rights as provided by law.

The undersigned Applicant represents that Applicant is familiar with and has read the Rules of Racing and Regulations of the California Horse Racing Board, and all condi—tions
applicable to the Race Meet, as well as the rules and regulations of Track, and agrees to be bound by and to cotnply with the same. All stable reservations and entries in stakes and all
other races shall be subject to all conditions, rules and regulations of the California Horse Racing Board and Track and in this application contained. Applicant represents that the owners
of all horses listed on the reverse of this application have authorized Applicant 10 sign this application and have agreed that their horses being trained by Applicant will be bound thereby.
All references herein to Applicant or to Applicant’s horses, equipment, agents or employees, shall include said owners and their horses, equipment, agents and employees.

The Stewards of the Race Meet or the California Horse Racing Board shall decide all disputes, claims and objections relating to the conduct of racing, or with respect to interpretation
of any rules or conditions of racing or otherwise. Subject to all legal rights of appeal, Applicant agrees to accept and abide by all decisions of such officials pertaining to the presence
or conduct of themselves or of their agents and employees on the premises of Track.

In all stakes, entriecs may be made only through the entry box by the usual time of closing of entries, on the day before the race, or at oiher times when the conditions for the race

o

[

~

o

specifically so state.

Subject to any required approval of the TOC, Track reserves the right to cancel any stakes or other race, which has not filled without liability to any person. except for the return of

nontination and entrance fees, paid. Track reserves the right to divide the added money for any stakes that is run in more than one division.

10. Horses claimed by. or transferred or sold to, any person or stable which is not registered for racing at Track must be removed from the grounds within twenty-four (24) hours after they
are claimed, transferred or sold unless their continued presence is approved by the racing association then conducting racing at Track.

. Track will in no event be considered to have responsibility for the care, custody or control of horses kept at Track or elsewhere Applicant assumes full responsibility for the safety and
well-being of all horses stahled hy Applicant at Track, and agrees to take all reasonable measures [or the protection of such horses, including providing adequate supervision for such
animals while on the premises, hiring competent personnel to care for such animals at all times, cleaning and maintaining stalls assigned pursuant to this application and removing any
hazardous condition from such stalls which is known to Applicant or Applicant’s employees, or if Applicant believes that such condition should be remedied by Track, promptly calling
ro the artention of Track in writing, any such hazardous conditions. Applicant further agrees to properly supervise all Applicant’s employ—ees, agents, their express invitees, and other
persons known to them to he in the area assigned to them pursuant to this application, and herehy acknowledges that they are responsible for the conduct of their employees, agents and
express invitees, and that Track has no obligation to remedy any condition on the Track premises which may be caused by the negligence of or willful cenduct of any such employees,
agents or express invitees, unless it has prior written notice of the existence of such eondition and has had a reasonable opportunity to repair such condition.

12 The Applicant understands that there may be numerous hazards and risks of injury to Applicant, and Applicant’s agents, owners, or employees, upon the Track premises at Applicant’s
invitation and to their property, which hazards, and risks inherently incidental to accepting stalls at, practicing for. and participating in thoroughbred horse racing at Track.

. Applicant shall maintain an accurate Stable Employee Registration List and shall submit a copy thereof to Track. Applicant shafl pay his/her stable personnel at wage rates conforming
toapplicable laws. Applicant’s stable personnel shall continue to be covered under the prevailing and ap—plicable statutory employee benefit programs such as Worker’s Compensation,
Disability, Unemployment, Social Security and the like. Applicant shall comply with the Fair Employment Practices Act and shall not discriminate by reason of race, color, creed,
naticnal origin or sex in hiring employees. Applicant acknowledges that his/her stable personnel are employees of the Applicant and that no employment relationship exists between
such stable personnel and Track.

14. In making this application to partieipate in thoroughbred racing, Applicant understands that an investigative report may be made whereby information is obtained by Track through
personal interviews with third parties, such as family members, business associates, financial sources, friends, neighbors, or others with whom he is acquainted. This inquiry may include
information as to his'her eharacter, general reputation, personal characteristics and mode of living, which inay be applicable. Applicant has the right to make a written request within a
reasonable period of time for a complete and accurate disclosure of additional information concerning the nature and scope of the investigation.

15. Each party to this stall application shall be liable for its own acts and omissions as well as those of its agents, employees and express invitees to the same extent as would be provided
at law without such provision.

16. Applicant agrees to indeinnify and hold harmless Track and its affiliates against any and all claims, liabilities, losses, costs, damages and attorneys’ fees incurred by reason of the
negligence of Applicant or Applicant’s agents, employees and invitees, or resulting from Applicant or Applicant’s agents, employees and invitees, violation of this agreement, including,
but not limited to, violation of the rules and regulations of the CHRB and Track and violation of city and county fire, health or law enforcement, ordiances, rules and regulations.
Applicant’s indemnity shall not extend ro liabilities, claims, losses, damages or attorneys’ fees arising out of the negligence or willful acts or omission of Track or its respective agents
or employees.

17. If horses accepted for racing at Track are assigned to an zpproved auxiliary training facility, then the provisions of this application shall also apply to such other facility.

18 Applicant agrees to be responsible for any d to rooms assigned to Applicant caused by Applicant or Applicant’s employees, agents and invitees, In the event such damage is
repaired by Track, the cost of such repairs shall be charged to the Applicant.

19. Emergency Action Plan: Applicant shall be responsible for complying with all OSHA regulations as they pertain to Applicant’s employees. Track is not responsible for training or
accounting for any employees other than its own during an emergency. Copies of the Track Emergency Action Plan are available in the Operations office upon request.

20. The granting of stalls and other accommodations pursuant to this application in whole or in part shall not constitute a lease of space but a revocable license only and may be revoked at
any time by Track in its absolute discretion.

21. The undersigned A pplicant acknowledges that each additional starter in a race is projected to produce an increase in mutuel handle, which, is in turn projected to increase purse revenues.
Applicant understands that he/she is expected to average at least one (1) start per month for each stall allotted during the race meet covered by this application.

22. Track is entitled to perform physiological tests consisting of the taking of blood samples from owners’ horses entered into races to be conducted at the Race Meet. Such samples will
be tested for bicarbonate levels. Trainers of horses showing a total carbon dioxide per liter of plasma in excess of the level specified in the Race Meet Agreement(s) between the Track
and the Thoroughbred Owners of California or California Thoroughbred Trainers shall be subject to the disciplinary measures specified in such Agreement

23. In order to assure the protection of the public, to maintain and encourage confidence in the integrity of horse racing and to safeguard the health and safety of human and
equine participants. Applicant acknowledges that Applicant and Applicant’s agents. employees and affiliates have no expectation of privacy with respect to stalls and living
quarters and appurtenant facilities provided by Track. Track specially reseives the right to conduct searches of stall areas, offices, tack rooms, and other living quarters
assigned to Applicant at any time and withou¢ notice and to conduct supplemental testing of horses in training or competition, and Applicant hereby to such actions.
Track may, in its discretion, establish rules, regulations, testing and security procedures that may limit or eliminate Applicant’s ability to participate in racing or training
activities at Track or any auxiliary training facility, subject only to the agreement(s) of the Thoroughbred Owners of California and the California Thoroughbred Trainers.
Any such rules, regulations or procedures shall be in addition to and shall not supplant or be supplanted by rules and regulations of the California Horse Racing Board or
the testing specified in Paragraph 22.

Al

w

To Request a Duplicate Sample
Trainer must pick up Duplicate Sainple Request form in the Racing Office
» Trainer must complete Duplicate Sample Request form and deliver the request to the Receiving Barn no later than 10.00 a.m. the day of the race
 Trainer must submit two (2) checks with the Duplicate Sample Request:
+ One check in the amount of $100 to the chosen laboratory,
» One check in the amount of $65 to the CHRB for shipping and handling.
A separate form must be submitted for each horse requesting a duplicate sample.

THIS IS NOT A LEASE OF ANY SPACE BUT IS MERELY A REVOCABLE LICENSE OR PERMIT ON THE TERMS OUTLINED

TRAINER'S SIGNATURE
PRINT NAME DATE

Worker's Compensation Insurance Carrier Policy Number Dace of Expiration .

Address of Carrier

R-0S0 [Rev. 3 110}
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Exhibit 9
Detention Barn Plan for Use of Graded Stakes or Overnight Races

1. Assignment of event security personnel to each graded stakes
entry beginning no less than six (6) hours prior to post-time for the
race;

2. Training of event security personnel by the Del Mar racing office,
Del Mar security supervisors and CHRB investigators;

3. Provision and monitoring of log/surveillance sheets requiring all
individuals entering the stall of an entrant to provide license
information and purpose of entry;

4. Hand-held digital video cameras for all event surveillance personnel
to record activity by persons entering stalls
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Exhibit 10

Track is entitled to perform physiological tests consisting of the taking of blood
samples from owners’ horses entered in races to be conducted at the 2007 Meet. It is the
understanding of the parties that such samples will be tested for bicarbonate levels.
Trainers of horses showing a total carbon dioxide (TCO2) of 37 millimoles per liter of
plasma or more, and owners' horses within their control, will be subject to the following:

A. 1* Offense — For the first test that results in a total carbon dioxide
(TCO2) of 37 millimoles per liter of plasma or more, the registered
trainer of such horse may have his/her barn, and all owners’ horses
stabled therein, subject to “earned surveillance” for a period of 45
days from the date of the infraction. Such earned surveillance will
be conducted at TRACK’s sole discretion, and may include, but
not be limited to, the placing of surveillance cameras with
recording devices in any location within that barn that Track deems
necessary and appropriate to ensure the integrity of racing.
Additionally, owners’ horses entered by said trainer anytime
within a period of 30 days after notification of the first offense,
may be subject to confinement in a detention barn beginning at
noon on the day before said horse is scheduled to compete. Such
detention barn will be established at management’s sole discretion,
with the costs of such detention/surveillance including, but not
limited to, $150.00 for security and $25.00 for stall renovation per
horse/entrant, being born by the trainer or owner of such horse.

B. 2nd Offense — For the second test that results in a total carbon
dioxide (TCO2) of 37 millimoles per liter of plasma or more, the
registered trainer of such horse shall be prohibited from entering
any owners’ horse within his/her care in a race for a period of 15
race days.

C. 3rd Offense — For the third test that results in a total carbon
dioxide (TCO2) of 37 millimoles per liter of plasma or more, the
registered trainer of such horse shall be expelled from TRACK’s
enclosure for a period of one year, and shall further be precluded
from entering any owners’ horses within his care for the balance of
Track’s 2007 Meet.

Track further agrees that it shall enforce these penalties when imposed as a
result of similar contract provisions with other racing associations in California.
By way of example only, Track agrees that should any horse running at its meet
be subject to detention barn confinement as the result of a positive at another



association, Track will continue to require detention barn confinement for the
remainder of said 30 day period. Also by way of example, should a trainer have a
TCO2 positive or positives at a race meet other than its own and a subsequent
positive at Track’s race meet or at another associations meet, Track will enforce
paragraph B, and may, at its discretion, enforce paragraph C above as though the
original positive(s) had taken place at its meet.

PAGE 3 - 32
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D.

in the barn area. The images from these cameras are recorded on disk drives and stored for
up to three weeks before being rerecorded. Control of these cameras is located in the
Investigators’ Office of the CHRB during the meet.

For night racing associations. Describe emergency lighting system: N/A

12.  EMERGENCY SERVICES

A.

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races:
Huntington Ambulance, Box 145, Sunset Beach, CA 90742, (562) 904-1550

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Fairplex: Cole-Schaefer Ambulance Service, 324 N. Towne Avenue, Pomona, CA 91767,
(800) 966-4727

Hollywood Park: Huntington Ambulance Service — See (A) above

San Luis Rey Downs: Fallbrook/Bonsall Fire Department/Paramedics (760) 723-2005

Attach a fire clearance from the fire authority having jurisdiction over the premises.
Inspection scheduled for July 16, 2007.

Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details):
Zenith Insurance Company, Policy No.: On file. , Effective 3/31/07 — 3/31/08

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers’ compensation.
Exhibit 11

13. CONCESSIONAIRES AND SERVICE CONTRACTORS

14.

Names and addresses of all persons to whom a concession or service contract has been given, other than

those already identified, and the goods and/or services to be provided by each:

Exhibit 12

ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Describe any promotional plans: Exhibit 13 (Binder)

B. Number of hosts and hostesses employed for meeting:

We employ approximately 52 customer service representatives on weekdays (Monday,
Wednesday and Thursday) and 62 on weekends (Friday, Saturday and Sunday).

C. Describe facilities set aside for new fans:

At Del Mar, virtually the entire facility is considered a new fan area, with customer service
locations on every floor and in every betting area and with a complete staff of customer service
representatives moving about the facility. In addition, a large portion of new fans are
introduced to racing through our Group Sales department which provides customized
introductions to racing or the day’s card tailored to individual groups. Del Mar also offers a
variety of free seminars and handicapping education for more serious newcomers.
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Exhibit 11

DATE (MM/DO/YYYY)

ACORD, CERTIFICATE OF LIABILITY INSURANCE 3/23/2007
PRODUCER  (415) 957-0600 FAX: (415)957-0577 THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE

MOC Insurance Services HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
License No. 0589960 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

44 Montgomery St., 17th Fl.

San Francisco CA 94104 INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A: Zenith Insurance Co.

Del Mar Thoroughbred Club INSURER 8:

P.O. Box 700 INSURER C

Del Mar, CA 93104 INSURER D:
: © | INSURERE:

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE {INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING ANY
REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN,
THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES.

AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
INSR|ADD'L, POLICY EFFECTIVEIPOLICY EXPIRATION
D TYPE QF INSURANCE POLICY NUMBER DATE (MMIDD/YY} | DATE [MMPIDD/YY) LIMITS
GENERAL LIABILITY EACH OCCURRENCE $
COMMERCIAL GENERAL LIABILITY A RN e ce) |8
CLAIMS MADE OCCUR MED EXP [Any one person) $
PERSONAL & ADV INJURY |8
_‘ GENERAL AGGREGATE $
GEN'L AGGREGATE LIMIT APPLIES PER: ’ PRODUCTS - COMP/OP AGG (S
! l PRO- r
POLICY JECT Loc
AUTOMOBILE LIABILITY COMBINED SINGLE LIMIT
ANY AUTO (Ea accident)
ALL OWNED AUTCS BODILY INJURY
S H (Per parsca) s
SCHEDULED AUTOS
HIRED AUTOS : BODILY INJURY $
NON-OWNED AUTOS {Per accidan)
PROPERTY DAMAGE s
(Per accident) ;
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT |$
ANY AUTO OTHER THAN EAACC |8
. AUTO ONLY: AGG |$
EXCESS/UMBRELLA LIABILITY _ EACH OCCURRENCE IER
] OCCUR [:] CLAMS MADE AGGREGATE $
s
DEDUCTIBLE $
RETENTION _§ S
2. | WORKERS COMPENSATION AND x Tvg% \?I@lf's Og{
EMPLOYERS' LIABILITY 1.000.000
ANY PROPRIETOR/IPARTNERIEXECUTIVE : £.L. EACH ACCIDENT s ' .
OFFICERMEMBER EXCLUDED? 3/31/2007 | 3/31/2008 | gL DISEASE-EAEMPLOYEE]S 1,000,000
If yes, describe under . ] r 1
SPECIAL PROVISIONS bslow E.L. DISEASE - POLICY LIMIT [$ . 000,000
OTHER .

ESCRIPTION OF OPERATIONS/LOCATIONSAVEHICLES/EXCLUSIONS ADDED BY ENDORSEMENT/SPECIAL PROVISIONS

CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
WILL ENDEAVOR TO MAIL

ERTIFICATE HOLDER

California Horse Racing Board EXPIRATION DATE THEREOF, THE ISSUING INSURER
1010 Hurley Way, Suite 300 30  DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, 8UT

Sacramento, CA 95825 FAILURE TO 0O SO SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE
INSURER, [TS AGENTS OR REPRESENTATIVES,
AUTHORIZED REPRESENTATIVE . .
Frankie Spitaleri/FSP }MA“' m
"©@ ACORD CORPORATION 1988

ORD 25 (2001/08)
025 (0108).08 AMS 5 ™ wollers Kiuwer Financial Services Page 102
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CONCESSIONS:

George Karetas, President
Premier Food Services, Inc.
7966 Arjons Drive

San Diego, CA 92126

TIP SHEETS:

Bruce M. Andrews, Jr.

Deuce Bruce

5910 Rancho Mission Rd. #33
San Diego, CA 92108

Toby Turrell

Winners

14112 Enfield Circle
Westminster, CA 92683

Bob Baedeker

Baedeker, Inc.

130 West El Portal

San Clemente, CA 92672

Tiffany Bohland

Bob's Card, Inc.

6288 Highland Meadow Dr.
Medina, OH 44256

Harry Acquarelli

Duke Racing Selections
4615 Triesta

Carlsbad, CA 92010

SADDLERY SERVICES:

Jarry Hobson
Hobson Saddiery
28 North 1st Avenue
Arcadia, CA 91066

Frank Wipfli

Western Saddlery, Inc.
7038 Commerce Circle
Pleasanton, CA 94588

RACING COLORS:

June Gee

West Coast Racing Colors
11920 Goldring Rd. Ste G
Arcadia, CA 91006

MISCELLANEQUS CONCESSIONS/SERVICES:

H.E. Copeland
Armored Transport of
California

3610 Barnett Street
San Diego, CA 92110

John Agostino, M.D.
Del Mar Medical Clinic
Track Physicians

1335 Camino Del Mar
Del Mar, CA 92014

Gary S. Bell
Citrus Feed
PO Box 249
La Verne, CA 91750

Michael Brunner
Westwalk Corp.
Hotwalkers

2905-A Sepulvada Blvd. # 312

Manhattan Beach, CA 90266

Robert Benoit

Benoit & Associates, Inc.
Track Photographers

2011 Cedar Ave.
Manhattan Beach, CA
90266

Steve Stiles

Stiles Animal Removal
Inc.

P.O. Box 428

Alta Loma, CA 91701

Angel P. Unamuno

Angel's Feed

4518 Rowland Ave

El Monte, CA 91731

C:\Documents and Settings\AndreaOWMy Oocuments\APP - Assm\DMTD - Del Mar2007112- Concessions.doc

Michael Costello

United/Puett Electrical Starting

Gates
224 Tater Hill Rd.
East Haddam, CT 06423

Steve Warner
Thoroughbred Feed
6200 Vista Del Mar # 115
Playa Del Ray, CA 90293

Bob Gordon

Gordon Feed Co.

5450 E. Katella # 111
Los Alamitos, CA 90720
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D. Describe any improvements to the physical facility in advance of the meeting that directly benefit:

1. Horsemen
Installation of a new Polytrack running surface (restricted area)
New 14’-14’ turf course rail position (restricted area)
Improve irrigation coverage of turf track for uniform footing (restricted area)
Remodel stable area recreation hall (restricted area)
Ongoing replacement of stairways and balconies in the stable area living quarters
(restricted area)
Ongoing replacement of flooring, doors, locks, window screens in living quarters
(restricted area)
Replacement of wash racks to improve water runoff (restricted area)
Ongoing replacement of exterior lighting fixtures and electrical panels in stable area
(restricted area)
Ongoing upgrade of morning workout lights (restricted area)
Replacement of water and sewer lines beneath the main and turf tracks
New Portable horse stalls east of barns A and AA (restricted area)
Renovation of miscellaneous restrooms in stable area (restricted area)

2. Fans :
Introduction of Trakus positional tracking and animation display system
Ongoing replacement of television monitors throughout facility with flat-screen
monitors
Ongoing replacement of grandstand and patio furniture
New asphalt paving in misc. parking lots
Upgrade miscellaneous group sales areas
Remodel of Infield and Seaside Cabana restrooms

3. Facilities in the restricted areas
See D1

15. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from the previous year:

Stretch Run Admission $6.00 (regular), $3.00 (Diamond Club), $4.00 (Senior Citizen, AAA
(includes official program) member)
Clubhouse Admission $10.00 (regular), $5.00 (Diamond Club)

(includes official program)
Reserved Seating (Stretch Run)  $5.00 ($15 Opening Day & Pacific Classic, $10 Sat & Sun, $8 Fri)
Reserved Seating (Clubhouse) $5.00 (515 Opening Day & Pacific Classic, $10 Sat & Sun, $8 Fri)

Parking (general) $6.00
Parking (valet) $20.00
Programs (on-track) $2.00

Programs (off-track) $2.25
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16.

17.

18.

B.  Describe any "Season Boxes" and "Turf Club Membership" fees:
Season Turf Club Membership (2 persons): $1050.00
Season Turf Club Membership (1 person): $800.00
Season Turf Club Membership (corporation): $5,000.00
Daily Turf Club Admission (member guests): $35.00 (875 on Opening Day)

Daily Turf Club Admission (non-member): $50.00 (5100 on Opening Day)
Stretch Run & Clubhouse Season Box Seats: $255.00 to $280.00 per seat
Season Reserved Seat: $240.00

C.  Describe any "package" plans such as combined parking, admission and program:
Turf Club memberships include valet parking. All paid admissions include official programs.

JOCKEYS/DRIVERS’ QUARTERS

A.  Check the applicable amenities available in the jockeys/drivers’ quarters:

v | Corners (lockers and cubicles) How many 73
y | Showers | 3 | Steam room, sauna or steam cabinets y | Lounge area
y | Masseur } | Food/beverage service y | Certified platform scale

B. Describe the quarters to be used for female jockeys/drivers:
Includes a locker area (2), shower area, sauna area, lounge area, food and beverage service
and a certified scale.

BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing will be completed mid June by CHRB Investigator Bill
Westerman.

B. Number of rooms used for housing on the backstretch of the racetrack: 666
C.  Number of restrooms available on the backstretch of the racetrack: 83

D. Estimated ratio of restroom facilities to the number of backstretch personnel:
14.45 workers to 1 restroom facility
TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line: 5.280 feet.

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course.

Fontana Inner rail: Aluminum. Outer rail: Galvanized Steel Tubing. Inner rail supports:
Aluminum with 33” offset. Coverings: Fontana Safety panels. Approximate height of the top

inner rail: 407,
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C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474: Robert Sanchez, Plant Superintendent

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file.

E. If the association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. N/A

19. DECLARATIONS

A.  All labor and lease agreements and concession and service contracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceptions, so state): No exceptions

B.  Attach each horsemen's agreement pursuant to CHRB Rule 2044. In negotiations

C. Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made). On file with CHRB.

D. All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):
No exceptions

E. Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state): No exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

20. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that [ am authorized by the association to attest to
this application on its behalf.

Craig R. Fravel C (AT R /J;—/'C\VV( :

Print Name ~Signature )/
Executive Vice President . Z/’/(; /o Y

Print Title Date
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PROPOSED AMENDMENT OF
RULE 1486. TERM OF LICENSE

Regular Board Meeting
May 22, 2007

BACKGROUND

Business and Professions (B&P) Code Section 19440 provides the Board shall license all
persons, other than the public at large, who participate in a horse racing meeting with pari-
mutuel wagering. B&P Code Section 19510 states no person required to be licensed may
participate in any capacity in any horse race meeting without a valid and unrevoked license.
B&P Code Section 19520 states every person not required to be licensed under Article 4 who
participates in, or has anything to do with, the racing of horses shall be licensed by the Board
pursuant to the rules and regulations the Board may adopt. B&P Code Section 19521 provides
that an original license issued pursuant to this article shall be issued for a period of the
calendar year in which it is issued, and shall be renewable for a period, not to exceed three
years, which the Board may, by regulation, establish. B&P Code Section 19704 states the
Board shall issue licenses for mule racing. The license shall be limited to mule races only.
Board Rule 1486, Term of License, states every original occupational license for groom, stable
employee, stable assistant and mule-racing participant expires in the calendar year in which
they are issued. Original licenses shall be automatically extended to expire on the last day of
the birth month of the licensee, and renewal licenses shall expire on the last day of the birth
month of the licensee on an annual basis. At the February 2007 Regular Board Meeting a
proposal to add a new class of license for “backstretch event personnel” was adopted. The
proposal added the license class to Board Rule 1481, Occupational Licenses and Fees. The
new class of license expires on an annual basis, which makes it necessary to add it to Rule
1486, the rule that describes the term of such “one-year” licenses. The proposal to amend
Rule 1486 was heard at the April 2007 Regular Board meeting. The Board determined it
would defer the issue until it could be heard in conjunction with industry proposals regarding
retention of backstretch event personnel licenses and backstretch event personnel job
description and training.

ANALYSIS

The proposal to amend Rule 1486 would add “backstretch event personnel” to those classes of
license whose term is one year. As with the other classes of occupational licenses under Rule
1486, the initial license would expire on the last day of the year in which it is issued, and
would automatically be extended to the last day of the birth month of the licensee in the
following year. Each subsequent license would expire on the licensee’s birth date.
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RECOMMENDATION

Staff recommends the Board direct staff to initiate a 45-day public comment period.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 4. OCCUPATIONAL LICENSES
PROPOSED AMENDMENT OF
RULE 1486. TERM OF LICENSE
Regular Board Meeting
May 22, 2007

1486. Term of License.

(a) Every occupational license, original or renewal, granted by the Board under this
Article, other than a license as a groom, stable employee, stable assistant and mule racing
participant shall expire in its third year on the last day of the birth month of the licensee.

(b) Every original occupational license as groom, stable employee, stable assistant,

backstretch event personnel and mule racing participant shall expire on the last day of the

calendar year in which it is issued. Such original license shall be automatically extended to
expire on the last day of the birth month of the licensee. Renewal licenses shall expire on the
last day of the birth month of the licensee on an annual basis.
Authority:  Sections 19440 and 19704,

Business and Professions Code.

Reference: Sections 19510, 19520, 19521 and 19704,
Business and Professions Code.
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STAFF ANALYSIS

RULE 1555. DUTIES OF HORSESHOE INSPECTOR
AND
1853. EXAMINATION REQUIRED

Regular Board Meeting
May 22, 2007
BACKGROUND

Business and Professions (B&P) Code Section 19440 provides that the Board shall have all
powers necessary and proper to enable it to carry out fully and effectually the purposes of
Chapter 4, B&P Code. Responsibilities of the Board shall include: adopting rules and
regulations for the protection of the public and the control of horse racing and pari-mutuel
wagering, and administration and enforcement of all laws, rules and regulations affecting horse
racing and pari-mutuel wagering. B&P Code Section 19703 states the Board, in cooperation
with American Mule Association representatives, shall adopt rules governing, permitting and
regulating mule racing and wagering on the races under the pari-mutuel system. Board Rule
1555, Duties of Horseshoe Inspector, provides that the horseshoe inspector shall make an
inspection of the horseshoes of each horse prior to its departure for the post. He shall report
immediately to the stewards any horse that is improperly shod. Rule 1853, Examination
Required, states the horseshoe inspector shall inspect the horseshoes of each horse, and no
horse shall be eligible to start in a race if it is improperly shod. Under Rule 1406, Suspension
of Rule, the Board may temporarily suspend the application of its own rules for good cause.
At the April 2007 Regular Board Meeting the Board discussed a proposal to add Article 10.5,
Mule Racing, Rule 1747, Mule Racing Rules and Rule 1748, Shoeing Mules. The proposal to
add Article 10.5 and Rules 1747 and 1748 grew out of a request by the American Mule Racing
Association (AMRA) for a waiver of Rule 1853. The AMRA requested the waiver due to a
change in its regulations that would allow mules to run barefoot. The AMRA representative
testified that mules were notoriously difficult to shoe without tranquilizing, and that few
farriers carry shoes as small as a mule’s foot (size 3). Additionally, the AMRA representative
stated mules’ hooves were very tough and it was not a handicap for mules to run barefoot.
The Board directed staff to initiate a 45-day public comment period for Article 10.5 and the
associated regulations.

ANALYSIS

Although the rulemaking process has begun regarding the addition of Article 10.5 and Rule
1748 - a rule which will allow mules to run barefoot — mules will be running on the racing fair
circuit before the proposed regulation can be adopted and implemented. A temporary waiver
of Rule 1555 and Rule 1583 is necessary if the Board wishes to allow mules to run barefoot.
At the April 2007 discussion regarding the AMRA'’s request for a waiver it was suggested that
Rule 1853 could be interpreted to allow mules to run barefoot, so there may be no need for a
waiver or a regulation. However, the Deputy Attorney General determined that Rule 1853 was
applicable to mule racing, and as currently written did not easily suggest or necessarily support
a conclusion that no shoes is “properly shod.”

RECOMMENDATION

Staff recommends the Board grant the AMRA a waiver of Rule 1555 and Rule 1853.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 5. RACING OFFICIALS
DISCUSSION AND ACTION REGARDING
RULE 1555. DUTIES OF HORSESHOE INSPECTOR

Regular Board Meeting
May 22, 2007

1555. Duties of Horseshoe Inspector.

The horseshoe inspector shall make an inspection of the horseshoes of each horse prior to its
departure for the post. He shall report immediately to the stewards any horse which is
improperly shod, and he shall maintain a record of the type of shoes worn by each horse. He
has the authority to make adjustments and corrections in shoes of any horse as he may deem

necessary, subject to the approval of the stewards.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 15. VETERINARY PRACTICES
DISCUSSION AND ACTION REGARDING
RULE 1853. EXAMINATION REQUIRED
Regular Board Meeting
May 22, 2007
1853. Examination Required.

The official veterinarian shall examine each horse which is scheduled to race to
determine its fitness to start. The horse identifier shall examine each horse to identify such
horse from the Board's identification record and the photographs, record of pedigree, tattoo or
brand number and such other points of identification as may be available. The horseshoe
inspector shall inspect the horseshoes of each horse. No horse shall be eligible to start in a

race, and shall be declared by the stewards, if it is found to be unfit to race, not properly

identified, or improperly shod.
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STAFF ANALYSIS
DISCUSSION REGARDING
POSTING ALL STEWARDS’ MINUTES
ON
THE CHRB WEBSITE

Regular Board Meeting
May 22, 2007

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that jurisdiction and supervision
over meetings in this State where horse races with wagering on their results are held or
conducted, and over all persons or things having to do with the operation of such meetings, is
vested in the California Horse Racing Board. B&P Code Section 19440 states the Board shall
have all powers necessary and proper to enable it carry out fully and effectually the purposes
of this chapter. Responsibilities of the Board shall include administration and enforcement of
all laws, rules, and regulations affecting horse racing and pari-mutuel wagering. B&P Code
Section 19432 provides that the executive director shall keep a full and true record of all
proceedings of the Board, and preserve at the Board’s general office all books, documents, and
papers of the Board. Rule 1536, Stewards’ Minutes, provides that the stewards shall maintain
minutes and records of all proceedings and shall submit their original minutes to the Executive
Director weekly.

ANALYSIS

The Board’s website currently provides Internet access to many documents routinely produced
by staff. Such documents include notice of proposals to amend regulations; agendas and
supporting documents (packages) for Board and committee meetings; transcripts of Regular
Board Meetings; complaints and accusations; statistical reports; and the Board’s rules and
regulations. In addition to submission to the Executive Director, stewards’ minutes are posted
at the racing office, and are available via public records requests. It has been suggested that
the stewards’ minutes be added to the documents routinely posted on the Board’s website to
enhance public access to the minutes.

RECOMMENDATION

Staff recommends the Board direct staff to post the stewards’ minutes on the Board’s website.
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STAFF ANALYSIS
REPORT BY THOROUGHBRED OWNERS OF CALIFORNIA
REGARDING STATUS OF RETIREMENT FARMS
FOR
HORSES THAT HAVE RETIRED FROM RACING

Regular Board Meeting
May 22, 2007

BACKGROUND

A discussion regarding the status of racehorse retirement farms was held at the April 2007
Regular Board Meeting. The Board heard a presentation by Grace Belcuore of California
Equine Retirement Foundation, Inc., as well as testimony from the industry at large. The
consensus was that retired racehorses could be rehabilitated and used in a number of capacities,
and that owners needed to become more involved. Additionally, a dedicated source of income
was needed to finance and expand current voluntary efforts by concerned individuals and
institutions. Representatives of Thoroughbred Owners of California (TOC) stated TOC had
formed an Equine Retirement Committee to explore alternative sources of income for
racehorse retirement.

ANALYSIS

TOC has proposed to amend Board Rule 1467, Paymaster of Purses. The proposed
amendment would direct the paymaster of purses to deduct 3 percent of the net purse earned by
any thoroughbred horse at a thoroughbred racing association or fair meeting, which would be
deposited into the California Retirement Management Account (CARMA). The CARMA,
which is to be established by the TOC, is a charitable trust fund for the benefit of California
Thoroughbred retirement/rehabilitation facilities. The proposed amendment defines “net purse
earned” and provides a mechanism through which an owner may opt-out of the 3 percent
contribution to CARMA. In addition, the amendment to Rule 1467 states the CARMA funds
shall be distributed to qualified retirement/rehabilitation facilities as determined by the
horsemen’s organization. The TOC version of the proposed amendment (see Draft “A”)
would leave the decision regarding what is a “qualified” retirement/rehabilitation facility to the
horseman’s organization’s “unbiased, independent judgment.” This does not provide any
criteria for such organizations. Draft “B” of the regulation states such facilities must be not
for profit, exempt from federal or state income taxes and approved by the Board. The
requirements correspond with the current criteria for organizations designated to receive
charity race day proceeds. Draft “A” states the horsemen’s organization must provide an
annual audited financial statement regarding the CARMA. Draft “B” adds a time frame within
which such audit must be submitted by stating it shall be filed with the Board within 90 days of
the close of the horsemen’s organization’s fiscal year. This corresponds with Rule 2048,
Horsemen’s Organization Welfare Fund, which requires the horsemen’s organization that
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maintains a welfare fund to submit a financial report within 90 days after the close of its fiscal
year.

RECOMMENDATION

Two texts for the proposed amendment to Rule 1467 have been provided. Draft “A” is the '
text originally submitted by TOC. Draft “B” is a modified version of the TOC text.

This item is presented for Board discussion and action.
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DRAFT A
1467. Paymaster of Purses.

(a) The association shall appoint a paymaster of purses who shall maintain records as the
association and the Board direct. All records shall be separate from those of the Board and are
subject to inspection by the Board at any time. The duties of the paymaster of purses or their
assistants shall consist of the following:

(1) Maintain records which shall include the name, address, state or country of residence, social -
security number or federal identification number of each horse owner, trainer, driver, jockey or
apprentice jockey participating at the race meeting who has funds due or on deposit in their
horsemen’s account.

(2) Keep jockey and driver accounts, receive their fees and disburse said fees to the proper
claimants.

(3) Verify that the correct claiming price is on deposit with the association before any claim in a
claiming race is accepted as official.

(4) Receive and disburse the purses and other awards of each race.

(5) Receive all stakes, entrance money, fines, purchase money in claiming races and other
monies that properly come into the paymaster’s possession.

(6) Accept money belonging to another association, provided the money is returned within five
working days to that association.

(7) Disclose the Cal-bred awards to the respective breed agencies.

(8) Accept and file all required statements of partnerships, assignments of interest, lease
agreements, and registrations of authorized agents.

(9) Disburse all monies to the entitled individuals, unless otherwise provided in this section,
within 30 calendar days after the meet ends.

(10) Estimate escrow accounts and receive, maintain and disburse funds as directed by the
Board.

(11) Deduct from the horse owner’s account, and deposit into the account of the horse owner’s
trainer, 10% of the purse earned on any horse that finishes first, second or third at thoroughbred
race meetings. For purposes of this section “purse earned” means all amounts earned except in
stakes races in which case “purse earned” means all amounts earned less any nomination, entry
or starter fees paid by the owner. Such payments shall be disbursed to the trainer and will be
available at the office of the paymaster of purses no later than seven days after the race was
conducted. Any amounts so paid shall be repaid to the paymaster forthwith by the trainer upon
any order requiring redistribution.

(12) Deduct from the horse owner’s account, and deposit into the account of the horse owner’s
trainer, 10% of the net purse earned on any horse that finishes first, second or third at quarter

1 DRAFT A
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DRAFT A

horse meetings. Such payments shall be disbursed to the trainer and will be available at the
office of the paymaster of purses no later than seven days after the race was conducted. Any
amounts so paid shall be repaid to the paymaster forthwith by the trainer upon any order
requiring redistribution.

(b) Horse owners may elect not to have 10% of the purse earned deducted from their account by
filing with the paymaster of purses at each racing association at which the owner wishes it to be
in effect, a form CHRB-134 (New 1/02), Notification of Exclusion To Trainer 10% Program,’
which is hereby incorporated by reference. The form CHRB-134 (1/02) is available at the office
of the paymaster of purses at any race meeting.

(c) A form CHRB-134 may be filed with the paymaster of purses at any time during a race
meeting, and

(1) Shall apply to all horses owned in whole or in part by the owner,

(2) Shall be binding on all licensed owners with an interest in the horse or horses,

(3) Shall apply to all trainers employed by the owner, and

(4) Shall remain in force until written revocation is submitted to the paymaster at the race
meeting at which the form CHRB-134 was submitted.

(d) Deduct from the horse owner’s account 0.3% of the net purse earned by any Thoroughbred
horse at a Thoroughbred racing association or Fair meeting, and deposit into the California
Retirement Management Account (“CARMA”). a charitable trust fund to be established and
maintained by the horsemen’s association representing Thoroughbred horse owners at said
meeting, for distribution to California Thoroughbred retirement and/or rehabilitation facilities,
which provide hivestock care and services to retired Thoroughbred horses that competed in
Thoroughbred races in the State. For purposes of this section “‘net purse earned” means all
amounts earned except in stakes races in which case “net purse earned” means all amounts
earned less any nomination, entry or starter fees paid by the owner.

(1.)Thoroughbred horse owners may elect not to have the contribution deducted from
their account by filing with the paymaster of purses at each racing association at
which the owner wishes it to be in effect. a form CHRB- (New ). Notification
of Exclusion of Contribution, which is hereby incorporated by reference. The form
CHRB- (__) is available at the office of the paymaster of purses at any race
ineeting,

(2.)The horsemen’s association representing Thoroughbred horse owners that maintains
the California Retirement Management Account shall distribute such funds on an
annual basis to qualified retirement and/or rehabilitation facilities, as determined by
the association in its unbiased. independent judgment.

(3.)The horsemen’s association representing Thoroughbred horse owners that maintains
the California Retirement Management Account shall annually submit to the Board
an audited financial statement.

NOTE: Authority: Sections 19420 and 19440, Business and Professions Code. Reference:
Sections 19433 and 19434, Business and Professions Code.

HISTORY:
1. Amendment filed 1-31-02; effective 3-2-02.

2 DRAFT A
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2. Amendment filed 4-9-03; effective 5-9-03.

3 DRAFT A
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 3. RACING ASSOCIATION
PROPOSED AMENDMENT OF
RULE 1467. PAYMASTER OF PURSES

Regular Board Meeting
May 22, 2007

1467. Paymaster of Purses.

(a) The association shall appoint a paymaster of purses who shall maintain records as
the association and the Board direct. All records shall be separate from those of the Board and
are subject to inspection by the Board at any time. The duties of the paymaster of purses or
their assistants shall consist of the following:

(1) Maintain records which shall include the name, address, state or country of
residence, social security number or federal identification number of each horse owner,
trainer, driver, jockey or apprentice jockey participating at the race meeting who has funds due
or on deposit in their horsemen’s account.

(2) Keep jockey and driver accounts, receive their fees and disburse said fees to the
proper claimants.

(3) Verify that the correct claiming price is on deposit with the association before any
claim in a claiming race is accepted as official.

(4) Receive and disburse the purses and other awards of each race.

(5) Receive all stakes, entrance money, fines, purchase money in claiming races and
other monies that properly come into the paymaster’s possession.

(6) Accept money belonging to another association, provided the money is returned

within five working days to that association.

DRAFT B
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(7) Disclose the Cal-bred awards to the respective breed agencies.

(8) Accept and file all required statements of partnerships, assignments of interest, lease
agreements, and registrations of authorized agents.

(9) Disburse all monies to the entitled individuals, unless otherwise provided in this
section, within 30 calendar days after the meet ends.

(10) Estimate escrow accounts and receive, maintain and disburse funds as directed by
the Board.

(11) Deduct from the horse owner’s account, and deposit into the account of the horse
owner’s trainer, 10% percent of the purse earned on any horse that finishes first, second or
third at thoroughbred race meetings. For purposes of this section “purse earned” means all
amounts earned except in stakes races in which case “purse earned” means all amounts earned
less any nomination, entry or starter fees paid by the owner. Such payments shall be disbursed
to the trainer and will be available at the office of the paymaster of purses no later than seven
days after the race was conducted. Any amounts so paid shall be repaid to the paymaster
forthwith by the trainer upon any order requiring redistribution.

(12) Deduct from the horse owner’s account, and deposit into the account of the horse
owner’s trainer, 10% percent of the net purse earned on any horse that finishes first, second or
third at quarter horse meetings. Such payments shall be disbursed to the trainer and will be
available at the office of the paymaster of purses no later than seven days after the race was
conducted. Any amounts so paid shall be repaid to the paymaster forthwith by the trainer upon

any order requiring redistribution.

DRAFT B



DRAFT B PAGE 10 -8

(b) Horse owners may elect not to have 10% percent of the purse earned deducted from
their account by filing with the paymaster of purses at each racing association at which the
owner wishes it to be in effect, a form CHRB-134 (New 1/02), Notification of Exclusion To
Trainer 10% Program, which is hereby incorporated by reference. The form CHRB-134 (New |
1/02) is available at the office of the paymaster of purses at any race meeting.

(c) A form CHRB-134 (New 1/02) may be filed with the paymaster of purses at any
time during a race meeting, and

(1) Shall apply to all horses owned in whole or in part by the owner,

(2) Shall be binding on all licensed owners with an interest in the horse or horses,

(3) Shall apply to all trainers employed by the owner, and

(4) Shall remain in force until written revocation is submitted to the paymaster at the
race meeting at which the form CHRB-134 (New 1/02) was submitted.

(d) Deduct from the horse owner’s account 0.3 percent of the net purse earned by any

Thoroughbred horse at a Thoroughbred racing association or Fair meeting, and deposit into the

California Retirement Management Account (“CARMA™), a charitable trust fund maintained

the horsemen’s organization representing Thoroughbred horse owners (horsemen’s

for distribution to California Thoroughbred retirement/rehabilitation facilities

which provide livestock care and services to retired Thoroughbred horses that competed in

Thoroughbred races in California. For purposes of this Subsection “net purse earned” means

all amounts earned except in stakes races in which case “net purse earned” means all amounts

earned less any nomination, entry or starter fees paid by the owner.

DRAFT B
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(1) Thoroughbred horse owners may elect not to have the 3 percent deducted from their

account by filing with the paymaster of purses at each racing association at which the owners

wish it to be in effect, a form CHRB- (New ), Notification of Exclusion of CARMA

Contribution, which is hereby incorporated by reference. The form CHRB- (New ) is

available at the office of the paymaster of purses at any race meeting,

(2) The horsemen’s organization shall distribute CARMA funds on an annual basis to

qualified retirement/rehabilitation facilities, as determined by the organization. Such gualified

retirement/rehabilitation facilities shall be:

(a) A nonprofit corporation or organization.

(b) Exempt or entitled to an exemption from federal or state income taxes.

(c) Approved by the Board.

(3) The horsemen’s organization shall file with the Board within_90 days of the close of
its fiscal year an audited financial statement of the CARMA.

Authority: Sections 19420 and 19440,
Business and Professions Code.

Reference: Sections 19433 and 19434,
Business and Professions Code.

DRAFT B
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STATE OF CALIFORNIA CALIFORNIA HORSE RACING BOARD
NOTIFICATION OF EXCLUSION

OF CARMA CONTRIBUTION
CHRB - (New )

To the Paymaster of Purses at:

Track

The undersigned hereby notifies the paymaster to not deduct from my owner's account and
deposit into the California Retirement Management Account, 3 percent of the net purse on any
horse in which I have an interest.

Horse Owner:
or
Stable Name

Mailing Address:

Street Number

City State Zip Code

Telephone No.: ( ) FAX No.: ( )

List Ali Racing Partnerships in which you have an interest.

Horseman's Account Nos.:

The undersigned understands that this notification is effective only at the racing facility indicated
above, and applies to all horses in which the person or entity indicated above has an interest,
until revoked in writing. The undersigned also declares that he/she is authorized to act on behalf
of all entities listed above.

Signature of authorized licensed horse owner Date

Print Name
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2006-07 CHRB BUDGET
2007-08 CHRB BUDGET PAGE 12 — 1

Regular Board Meeting
May 22, 2007

BACKGROUND

In 1933 the people of the State of California adopted a constitutional amendment creating the California
Horse Racing Board. The measure gave complete jurisdiction and supervision over all racing activities to
the State of California, acting through the Board. Pursuant to these powers, the Board passes rules
establishing the authority to regulate horseracing in California.

The seven-member board is Governor appointed. Principal activities of the board include: protecting the
betting public; licensing of racing associations and industry participants; sanctioning rule violators;
designating racing days and charity days; acting as a quasi-judicial body in matters pertaining to horse
racing meets; collecting the state's lawful share of revenue derived from horse racing meets; and enforcing
laws, rules, and regulations pertaining to horse racing in California.

There are 35 wagering facilities in California, comprising six privately-owned racetracks; nine racing fairs;
and twenty simulcast-only facilities. Billions of dollars are wagered on California horse racing, resulting in
revenue to the State from which the Board receives its budgetary appropriations and funding.

ANALYSIS

The state and CHRB fiscal year runs from July 1 through June 30. For the current fiscal year ending June
30, 2007, CHRB received a support budget of approximately $10,300,000 to fund all operations. As of
March 31, 2007, CHRB has expended approximately $7 million, with anticipated expenditures of
approximately $3.2 million for the remainder of the fiscal year. This would ensure that CHRB remains
within the budgetary constraints placed upon it. Slightly more than 1/2 of the budget (approximately $5.4
million) funds agency contracts including: UC Davis Maddy Lab, the stewards and veterinarians, the DOJ
for DAG support, the Office of Administrative Hearings, and various other service and consultant contracts.
The remainder (approximately $4.9 million) covers staff salaries and benefits, CHRB facilities, and
operating expenses for staff and the Board. The current year budget is an increase over 2005-06 in that
additional drug testing funds were finally approved and appropriated in February 2007. CHRB has moved
to partner with the UC Davis Maddy Lab to procure equipment and communication tools, and to modernize
the Board’s IT system and infrastructure in order to enhance the CHRB’s out-of-competition efforts. The
Governor’s support budget proposal for 2007-08 includes $10,800,000 for the CHRB, including the
permanent increase for additional drug testing and out-of-competition testing.

On May 9, 2007, through the normal state budgeting process, the CHRB’s 2007-08 budget was heard before
the Senate Budget Sub Committee 4. The committee unanimously voted to eliminate CHRB’s 2007-08
budget. The legislature will again consider the CHRB budget (through a process known as the “Conference
Committee”) later in May 2007. CHRB staff are taking whatever steps are necessary to proceed, as the
administration and legislature deem necessary.

RECOMMENDATION

This subject is presented for information and status update purposes only; no recommendation is necessary
at this time.
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APPROVAL OF SERVICE, STEWARD, OFFICIAL VETERINARIAN
AND OUT OF COMPETITIION CONTRACTS
FOR 2007/08

Regular Board Meeting
May 22, 2007

BACKGROUND

Pursuant to Section 2.06 of the State Contracting Manual, state Boards and Commissions with contracts’
in excess of $5,000, must provide a copy of a motion approving and authorizing execution of the
agreement/contract.

ANALYSIS

The attached list of service, Steward, Official Veterinarian and out of competition veterinarian contracts
is proposed for Fiscal Year 2007/08, with estimated annual costs. Steward and Official Veterinarian
contracts are based on assignments for the 2007 racing calendar

At the May 15, 2007 Stewards meeting, CHRB authorized daily rate and health payment increases to
both Stewards and Official Veterinarians. The estimated cumulative total contract amount on the
attached listing of Steward and Veterinarian names for board approval, include these wage and health
increases, effective July 1, 2007. Steward’s daily rates were last increased in January 2000, by 4%.
Official Veterinarian daily rates, which historically have paid a lower rate than stewards, were also last
increased in January 2000, by 7%.

The 2007-08 Steward and Official Veterinarian daily rates have been increased by approximately 25%;
and health payments have been increased by approximately 25 %, the cumulative total provided for

board approval.

QOut Of Competition Testing

Effective February 23, 2007, the $851,000 out of competition funds were released to the CHRB. The
contract with U C Davis is now included within the list of service contracts attached. Out of
competition veterinarian contracts are currently in a development stage and contract dollar values as
well as the total number of veterinarians collecting samples may need to be evaluated as the program
progresses.

RECOMMENDATION

Staff recommends the Board approve the attached list of Steward, Official Veterinarian, out of
competition veterinarian, and service contracts for Fiscal Year 2007/08.
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PROPOSED 2007/08 CONTRACTS - ESTIMATED COSTS

| SERVICE CONTRACTS

STEWARD SERVICES

Regents of the Univ. of California
(Routine Drug Testing) $1,300,000

Regents of the Univ. of California
(Out of Competition Testing)

2006-07 $595,700
2007-08 $638,250
Golden State Overnight $10,000
State Personnel Board
(Exam Services) $5,310
Medwaste Disposal $5,500
(Equine Waste Disposal)
A Plus Identification $15,000
(Printer Maintenance)
Peters Shorthand Reporting $70,000
TOTAL COSTS $ 2,639,760

Anne Alley
Grant Baker
Scott Chaney
Albert Christiansen
James Dreyer
Martin Hamilton
John Herbuveaux
Stephen Imhoff
Luis Jauregui
Darrel McHargue
Brent McLaren
William Meyers
Dennis Nevin
Paul Nicolo
Michael Oke
Marie Peluso
Kim Sawyer
George Slender
Thomas Ward
Randall Winick

TOTAL COSTS  $ 2,060,000

OFFICIAL VETERINARIAN SERVICES

Gary Beck
Donald Dooley
Robert Goodbary
Robert Guillen
Joan Hurley

TOTAL COSTS $ 660,000

OUT OF COMPETITION VETERINARIAN SERVICES

Amy Nevens
Diane Isbell

TOTAL COSTS  $ 130,000
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STAFF ANALYSIS
STAFF REPORT ON END-OF-MEET RESULTS

REGULAR BOARD MEETING
MAY 22, 2007

Background:

This item contains end-of-meet reports for the recently concluded race meets. Staff is
prepared to answer questions regarding the information presented.

Recommendation:

These items are for information and discussion.
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END-OF-MEET OUTLINE SUMMARY

For the California Horse Racing Board meeting May 22, 2007. This report includes a
summary for the following race meet: LOS ANGELES TURF CLUB.

Los Angeles Turf Club

December 26, 2006 — April 22, 2007

Race Days: 85

AVERAGE DAILY STATISTICS
PERCENTAGE CHANGE

Ave. Daily Handle 4.72%
Ave. On-Track -4.70%
Ave. Off-Track -3.85%
Ave. Out-Of-State 13.50%
Ave. ADW 8.16%
Ave. Daily Attendance -1.40%
Ave. Daily On-Track Attendance 0.66%

Ave. Daily Off-Track Attendance -3.468%



YEAR

TOTAL RACE DAYS

TOTAL HANDLE

ON-TRACK

OFF-TRACK

OUT-OF-STATE

ADW

LIVE

OUT-OF-ZONE

INTERSTATE IMPORTED
INTERNATIONAL IMPORTED

AVERAGE DAILY HANDLE

AVERAGE ON - TRACK

AVERAGE OFF - TRACK

AVERAGE OUT-OF-STATE

AVERAGE ADW HANDLE

AVE. CALIFORNIA HANDLE

AVERAGE LIVE

AVERAGE OUT-OF-ZONE IMPORTED
AVERAGE INTERSTATE IMPORTED
AVERAGE INTERNATIONAL IMPORTED

TOTAL TAKEOUT
EFFECTIVE TAKEOUT
STATE LICENSE FEES
STATE %

TRACK COMMISSIONS
ADW COMMISSIONS
TOTAL COMMISSIONS
TRACK %
HORSEMEN'S PURSES
ADW PURSES

TOTAL PURSES
HORSEMEN'S %

LOS ANGELES TURF CLUB

2003
85

935,604,456
190,737,639
277,104,148
418,816,075
49,036,595
747,759,687
92,793,809
95,049,285
91,675

11,008,170
2,243,972
3,260,049
4,927,248

576,801
5,504,021
8,797,173
1,091,692
1,118,227

1,078

179,356,245
19.17%
10,725,021
1.15%
34,661,671
2,374,797
37,036,468
3.70%
33,965,565
2,318,159
36,283,724
3.63%

2004
84

895,242,895
188,569,327
268,511,134
376,693,400
61,479,034
708,752,574
82,811,142
103,636,732
142,447

10,657,654
2,244,754
3,196,561
4,484,445
731,893
5,441,315
8,437,531
985,847
1,232,580
1,696

172,761,312
19.30%
10,370,659
1.16%
33,189,808
2,898,044
36,087,852
3.71%
32,615,419
2,835,652
35,451,071
3.64%

2005
85

867,487,541
172,655,503
249,376,558
369,224,008
76,231,473
684,787,354
76,685,140
105,022,640
992,407

10,205,736
2,031,241
2,933,842
4,343,812

896,841
4,965,083
8,056,322

902,178
1,235,560

11,675

169,864,005
19.58%
9,655,225
1.11%
31,030,784
3,675,720
34,706,504
3.58%
30,460,279
3,606,636
34,066,915
3.51%

20086
86

963,949,422
193,149,553
256,916,467
421,386,001
92,497,402
780,795,485
75,645,976
103,166,294
4,341,666

11,208,714
2,245,925
2,987,401
4,899,837
1,075,551
5,233,326
9,079,017

878,604
1,199,608
50,484

188,108,046
19.51%
10,393,266
1.08%
31,692,079
4,757,136
36,448,215
3.29%
32,948,584
4,660,800
37,609,384
3.42%

2007
85

997,699,283
181,931,924
244,157,759
472,730,617
98,878,983
827,511,198
66,144,232
94,743,969
9,299,883

11,737,639
2,140,376
2,872,444
5,561,537
1,163,282
5,012,820
9,735,426

778,167
1,114,635
108,410

196,146,105
19.66%
10,110,623
1.01%
33,373,855
4,784,258
38,158,213
3.35%
32,758,529
4,664,184
37,422,713
3.28%
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