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PROCEEDI NGS

CHAI RPERSON SHAPI RO: This is a specia
tel econference neeting of the California Horse Racing
Board, with one item on the agenda. And that itemis
to -- one second. I"mpulling out the right file. That
is for discussion and action by the Board on the temporary
suspensi on of a list of rules which follows, for the
Hol | ywood Park and Bay Meadows Spring Race Meetings. And
in particular, we're focusing on Rule 1606 which is the
coupling of horses. And then all the other rules, as |
understand it, those rules would need to be either
suspended or anended if an action is taken on 1606; is
that correct, Roy?

ASSI STANT EXECUTI VE DI RECTOR M NAM : That's
correct. The Rules 1420 through 1979.1, those rules would
not be suspended in its entirety, only that portion that
refers to the coupling.

COMM SSI ONER HARRI S: If I understand it, if we
di d uncouple, then you wouldn't have a couple history,
whi ch we've had precedent before, that we have a coupl ed
entry, that it was inmaterial -- all those other rules
become i mmaterial as far as they relate to coupling.

ASSI STANT EXECUTI VE DI RECTOR M NAM : That's
correct.

COWM SSI ONER HARRI S:  Why woul d we have to change
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thent?

ASSI STANT EXECUTI VE DI RECTOR M NAM : We're not
changing the whole rule. All we're doing is making sure
that the suspension of the -- that we're not suspending
the entire rule, only that portion that relates to
coupling.

COWM SSI ONER HARRI S:  Well, we're doing that. But
I thought that the way the rules read, you know, as a
coupled entry, if there's a scratch, but if we didn't
couple the entry, then that is basically not an issue.

MS. WAGNER: John -- Jackie Wagner, CHRB staff.

Each of the pari-mutuel rules makes reference to
each -- each pari-mutuel rule makes reference to how that
particul ar rule handles coupled entries.

So if we are going to waive coupling and elimnate
coupling, we're going to have to address that | anguage in
each pari-nmutuel rule that addresses it. So we're just
going to also waive that specific subsection for the
correspondi ng rul e.

COVM SSI ONER HARRI'S:  Well, it just seens |ike you
woul d have situations where even with the new version of
the rule, you couldn't have situati ons where horses are
coupl ed. And there needs to be a rule on that.

CHAI RPERSON SHAPI RO:  John, give nme an exanple

where a horse -- where if we waive this rule where there

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

woul d be coupled entries.

COWMM SSI ONER HARRI'S: Well, you m ght have a
situation where that would be possible. It depends on how
you waive the rule but, one version of the waiving of the
rule may be that you, had you really did this if there
were not -- a 12-horse field and one or two are owned by
the same exact combi nati on of people. Maybe you woul dn't
want to waive the rule. Besi des, you need the
flexibility. I don't see where the coupled | anguage
really -- it's probably okay as |long as you got a race
that a given horse is not coupl ed.

COWMM SSI ONER MOSS: You know, ny feeling is that
the reason we're sort of thinking about doing this is the
i dea that the person making a bet and finding thensel ves
with a horse they didn't want.

And |'m just wondering if there's any rea
statistics in place of how many times this has actually
happened, let's say, since the beginning of the year in
the state of California.

And maybe we should | ook at that data to see what
has been the history, you know, the actual history of
coupl ed wageri ng.

COMM SSI ONER HARRI S: One of the issues, though --
I think that was one of the original issues. But | think

even a bigger issue for doing it is the ability to have
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nmore betting interests in a race. Some of the data that
we' ve seen that shows it significantly hel ps handle, and
woul d hel p raci ng obviously get nmore handle on the
situations by allowing more betting interests. So there
are big pluses there.

COVM SSI ONER MOSS: | definitely agree with that.
I'min favor of that because of that. However, is there
anyway we could build in the fact that there should be a
m ni mum of i ndividual interests in a particular race, such
as shouldn't there be at |least four mnimuminterests in a
race before we listed the rule all together.

MR. LI EBAU: Excuse ne. This is Jack Liebau

We have proposed that at Bay Meadows and al so at
Hol | ywood, if both tracks got a waiver of the rule that
there would be a house rule. There would be to have five
separate betting interests prior to any uncoupling, so
that the uncoupling would, if there are horses in a race
and two of them are commonly owned, then that and only
then would result in there being six betting interests.
We thought it was inportant that there be five separate
betting interests prior to the uncoupling of any horses
havi ng common owner shi p.

CHAI RPERSON SHAPI RO: So let nme ask a question to
clarify a point, Jack.

Let's say that -- and |I'm just taking a nane
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because he seens to have a | ot of horses up north. Let's
say it's Hollendorfer, Moss, and Liebau own one horse, and
it's Hollendorfer, Harris, and Bianco that own another.

MR. LI EBAU: I never get in such good conpany, but
go ahead.

CHAI RPERSON SHAPI RO: Ckay. Now, in that
situation, there is one conmon owner. As it stands now,
woul d t hose horses be coupl ed?

MR. LI EBAU: Yes.

COWMM SSI ONER HARRI S: That's the current rules.

So there are so many partnerships that it can make a | ot
of --

CHAI RPERSON SHAPI RO: Under what we're talking
about, what | just heard you say, Jack, was that so | ong
as there were five other horses, betting interests in a
race, in this situation, those two horses where the connon
l'ink was Hol | endorfer would be separated and we woul d have
si X betting interests; is that correct?

MR. LIEBAU: That's correct, but in the north --

THE REPORTER: Excuse ne. \Who's speaking, please?

MR. LI EBAU: -- 40 or 50 percent

DEPUTY ATTORNEY GENERAL KNI GHT: Hel | 0?
MR. LI EBAU: -- interests higher percentages.
DEPUTY ATTORNEY GENERAL KNI GHT: Jack, can you

hold up just a second.
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Everyone, please identify yourself for the court
reporter. It's very difficult for her.

CHAI RPERSON SHAPI RC: Sorry. We forgot.

That was Jack Liebau speaking before.

This is Richard Shapiro speaking

So that's how it would work and basically there
woul d have to be five individual betting interests before
it would become effective.

MR. LI EBAU: That would have to be a house rule.
And we're saying that if it was waived that would be the
house rule for Bay Meadows and Hol |l ywood Park. Because |
think if you waive -- all the Horse Racing Board can do is

wai ve the rule and not add to it but maybe to --

COVM SSI ONER HARRI S: ' m not sure. This is John
Harris.

If you could just waive the rule but with a few
caveats. I'"'m not sure if you can waive the rule or not.

VI CE CHAI RPERSON MORETTI : Jack, this is Marie
Moretti .

Are you saying that it would only be per
associ ati on, per house? Or if we would have a rule that
woul d all ow each house to change the rule depending on --

CHAI RPERSON SHAPI RO: This is Richard Shapiro.

Agai n, what we're tal king about is a tenporary

suspension only at the current Hollywood Park meeting and
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the current Bay Meadows neeti ng. So we would only be
tal ki ng about those two race neetings and for the duration
of their neeting.

VI CE CHAI RPERSON MORETTI: Ri ght.

MR. LI EBAU: Agai n, Hol |l ywood Park and Bay Meadows
are representing to the Board that in the event that the
rule would waive, then there would be a house rule in
pl ace that would require there to be five betting
interests prior to any horses with common owner shi p.

DEPUTY ATTORNEY GENERAL KNI GHT: This is Derry
Kni ght .

Can | just make a suggestion? |f you do waive the
rule, you can waive it with conditions. So you could
waive it with one of the conditions being the comm t ment
that M. Liebau is making, as an exanple

MR. CHARLES: This is Ron Charles.

Can | make a suggestion? | made it at the Board
meeting.

Because of both Bay Meadows and Hol |l ywood Park

bei ng owned by the same group, it just seens, it is so

i mportant that we get -- whether they be house rules or
how we're going to inmplenent this -- get it right. As
had menti oned at the meeting, | would |love to see at | east

one neeting with all the racing secretaries and whoever

el se, managenent, wanted to participate so that we al
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felt pretty confortable going forward. Because if this is
successful it will move forward. But if everybody isn't

i nvolved and we don't get everyone's input, and for

what ever the reason the rule isn't successful because of
an oversight, it just seens |ike we would want to put our
best foot forward by having all of the racing secretaries,
and input from the other racetracks.

COWM SSI ONER HARRI'S:  This is John Harris.
Basically, that's what we're getting here. I think we
want i nput, but we're just going forward on an
experimental basis.

MR. CHARLES: What |I'm hearing, though, is |I'm
hearing five wagering interests.

Ri ght now, the TOC rule is -- and it's the rule
that's currently out there -- you have to have six
wagering interests for a non-clainmng race and seven for a
claimng race. So what you, at the very least, would have
to do is would be to continue those nunbers and then you
woul d have to increase that, considering you have to keep
it at six and seven. And hopefully this -- | think the
whol e purpose of this or the primary purpose is to
increase field size.

MR. LI EBAU: Ron, this is Jack Liebau.

I think the rule you're referring to is buying the

association to card those races. There's no rule that
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says that an association can't card a race with | ess,
whether it be a match race or whatever.

MR. CHARLES: That's exactly right. But if there
is arace with six entries or seven entries, that race
must be used.

MR. LI EBAU: Ri ght .

COVM SSI ONER HARRI S: That's a separate issue

t hough, really.

MR. CHARLES: All | want to do is -- you know, the
amount of wagering issues -- | guess it would happen nore
down south than in the north -- I'd hate to see, you know,
one guy have half the field. I f Hol |l endorfer had, you

know, three different betting interests, you know, and
then you would have -- you are saying five other than
Hol | endor fer?

MR. LIEBAU: This is Jack Liebau again.

Just to explain the rule, the house rule that
we're proposing, it would be that no trainer can have nore
than three horses in the race. As you probably know, this
was the case that Santa Anita already tested with respect
to mai den all owance races. And so we're saying that we
woul d not all ow uncoupling to result in a trainer having
more than three separate betting interests.

MR. CHARLES: That house rule at Santa Anita and

what was proposed was that race needed ei ght entries,
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10
ei ght wagers -- | mean, seven wagering entrants instead of
the six, so that it would help increase the field, so that
one guy woul dn't have half the field.

MR. LI EBAU: Well, | don't know. Ron we're just
tal ki ng about doi ng something on an experi mental basis. |
mean, whatever happens with an experinmental time would be
val uabl e input for the future.

MR. CHARLES: Jack, it's the only reason I'm
sayi ng, why not have, you know, our racing office and Del
Mar's and the other people just for an hour or two sit
down, go over everything. Because you al so have, you
know, a matter of preference as to who gets in, as was
di scussed, you know. After a horse has -- after an owner
m ght have two entries, he then would be first horse out
after 12 or 14, whatever that is.

MR. LI EBAU: I think -- Ron, maybe you're at a
di sadvant age. Maybe -- Bernie Thurman, | think,

transm tted the proposed rule. And it does, in fact, say

that. That anybody that has conmon ownership, they would
have to prefer one over the other and they will, only
with -- in other words, they aren't going to be able to

knock any other owner out of the race.
COVM SSI ONER HARRI S: Even if there's no -- would
have to be exact ownership --

MR. LI EBAU: Right. We really aren't worried too
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much about that at Bay Meadows.

MR. CHARLES: I know, but it certainly could
happen at Hol I ywood.

And | guess my concern is we just get it right the
very first time going out.

CHAI RPERSON SHAPI RO: This is Richard Shapiro.

| agree that if we're going to do this, | think we
have to carefully make sure that we have the latitude for
everybody to sit down and understand exactly what this
means in terms of how it deals with whatever is in the
horsenmen's agreement, with the TOC that we're not creating
a problemthere.

I would hate to see that if we have five betting
interests and we go to six but three are fromthe sanme
trainer. I think that would be a problem

UNI DENTI FI ABLE MALE: That could be a problem now.
If there's a --

THE REPORTER: Excuse me. Who's speaking?

ASSI STANT EXECUTI VE DI RECTOR M NAM : Pl ease
identify yourselves, please

COVM SSI ONER HARRI S: -- a question of two to
t hree. In certain races you're going to have two. In
certain races, you're going to have three for a trainer?

CHAI RPERSON SHAPI RO:  Ron or Jack, how is it

currently, now, with trainers? Are they allowed to have
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12
more than two horses in a race, and if so, what type of
race does that happen with now?

MR. LIEBAU: This is Jack Liebau. And Ron could
speak to this.

But during ny tenure at Santa Anita, the rule was
first put in that with maiden all owances races, the
trai ner could have three horses. And | think that had to
be seven betting interests. And the first race we ran,
will just tell you that everybody, those people other than
Mat hur (phonetic), who had three horses in a race went
crazy.

The horse race was run -- won by Mandel a's
(phonetic) horse. And that horse went on to win the
Juvenile Breeders Billion, would not have been ready to go
and woul d not have had an opportunity a run in that race.

MR. HAMMERLY: This is Rick Hammerly.

Currently, in our conpleted neet, in our -- we
have in our agreement that three horses can be entered
froma single trainer and mai den all owances races only.

UNI DENTI FI ABLE MALE: Strai ght nmai dens only.

MR. HAMMERLY: Only special.

COMM SSI ONER HARRI S: I think we want to keep that
rule the way it is and not have a maxi mum of two in any
race froma trainer, not to just confuse things nore.

Because a | ot of the conments we got were negative about,
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you know, multiple. | think they really were multiple
trainers, but |I don't think we really found exanpl es that
there's been any, you know, illegal-type things happening.

MR. LI EBAU: I woul d suggest that we get to help
the north, if you go ahead and maybe just do it at Bay
Meadows. And, you know, |'m sure that there will be
| essons | earned fromthat that will be helpful to the
people in the south.

No matter what you do, there's going to be -- you
know, quirks that are going to arise and they are going to
be addressed | ater.

COWMM SSI ONER HARRI S: Is there sonme way --

MR. HAMVERLY: Richard, this is Rick Hanmerly
agai n, and everyone.

Has there been any discussion to the fact that if
sonmebody starts taking advantage of this rule, meaning
currently we have some problens, sonetimes when a trainer
enters two horses with two separate owners to nmake races
go. Now, are they going to be able to enter the sane
owner to make a race go, if they start taking advantage of
this meeting, entering two and then scratching one, not
really caring, because it's the sanme owner?

Has there been any thought to what kind of
penalties m ght be assessed if this is repeated over a

|l ength of time?
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MR. LI EBAU: This is Jack Liebau.

In the north, you know, we have -- unfortunately,

we have raises with five. And that's why we were going to

require that there be five separate betting interests

prior to any horses with common ownership bei ng uncoupl ed.

MR. HAMMVERLY: | understand that. But where we
conme -- | don't care if there's five, six, seven, eight,
ni ne, or ten. If they're entering two or scratching
one - -

MR. LIEBAU: We're back down to five

COVM SSI ONER HARRI'S:  We have that problemall the
time really. I think that's just a bet scratch problem

that we need to solve.

UNI DENTI FI ABLE MALE: That could increase the
problemis what Rick's saying.

UNI DENTI FI ABLE MALE: I nstead of having two
separate owners now with the same trainer, they can have
the sane owner. They can put two horses in, check the
race out, and we got one owner that says, you know what,
scratch the one that doesn't fit and then they scratch
them This could be a -- open the door for a problem
All's I'"m saying is, has there been any discussion as to
what type of penalties m ght be assessed?

CHAI RPERSON SHAPI RO:  This is Richard Shapiro.

No, there isn't been any discussion, to ny
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know edge, about that. I hear what you're saying and
think there probably should be sonmething that we should
try to do, so that if a trainer does this nmore than once
or that he is -- his entry would be refused. I mean what
woul d your suggestion be, Rick?

MR. HAMMERLY: We've tried to have the stewards at
| east call these people in and at |east, you know, | et
them know that they are not -- we're not akin (sic) to
having them do this over and over. It would be sonething,
you know, where the horse scratches and gets double --
doubl e the days on the |ist. Or, you know, there's got to
be sone type of penalty out there to dissuade this. ' m

not saying it's going to happen, but | would just like to
have something in place ahead of time, because it's
happeni ng now, without the comon ownership. And now,
like | said, it just makes it very easy for sonmeone to
take advantage of the situation.

MR. CHARLES: This is Ron Charl es.

It's probably the | argest concern from an entry
st andpoi nt of bogus entries, increased bogus entries that
again, would be one issue that the whole group could dea
wi t h. It would just seem | ogical that the racing
secretaries can sit down, come up with something that

everyone understands. And again, that can be done in an

hour or two.
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MR. LI EBAU: | guess we're going to have another
meeting of the Horse Racing Board to waive the rule.

This is Jack Liebau. I"m sorry.

I really appreciate the concern that's going
again, to the integrity of racing, that's being voiced by
Magna Entertai nnent.

What | would like to suggest is that we just waive
it with respect to Bay Meadows and see what happens and
hopefully gai ning by our experience, and identifying.

MR. HAMMERLY: You have the right idea. I
think --

THE REPORTER: Who's speaking pl ease?

ASSI STANT EXECUTI VE DI RECTOR M NAM : Identify
yoursel f.

MS. WAGNER: Who's speaki ng?

MR. HAMMERLY: Ri ck Hammerly again.

MR. LI EBAU: This is Jack Liebau.

I don't have any problem with coll aborating with
all the racing secretaries with respect to whether the
rule, house rule that we are proposing should be changed
one way or the other.

As far as the concern about horses being entered
in a race or scratched, | mean, you know, in order to make
a race go, that's not a new advance. I mean, that's

happening on a daily basis practically. W've been
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dealing with that for years.
UNI DENTI FI ABLE MALE: That why | say, there's no
penalty set up. It's never been discussed. This is maybe

a chance to talk about that issue.

UNI DENTI FI ABLE MALE: I think we're on the sane
page. All I'"'msaying is, | would Iike to nove ahead with
it. If we get the racing secretaries to neet, if we could

wai ve the rule under the provision that the racing
secretaries would meet, we would go forward with the house
rule for both Bay Meadows and Hol |l ywood Park. Once
everybody -- once the other races all had input, because
we all want this rule to succeed. And it just seens |liKke
one meeting with the racing secretaries would enhance the
probability.

UNI DENTI FI ABLE MALE: We're in total agreenent.

DEPUTY ATTORNEY GENERAL KNI GHT: Chai r man Shapir o,
this is Derry Knight. | --

COVM SSI ONER HARRI S: Starting today, at |east
dealing with Bay Meadows, and the whole scratch rule is a
big problem It's really irrespective of this whole
issue. And | would like to nmove that we give the chairnman
the authority to waive the rule for only the Bay Meadows
meeting subject to any field having at |east five betting
i nterests, before any uncoupling takes place.

MR. CHARLES: This is Ron Charl es.
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I think we need to nove forward with it at both
the north and the south at the same tine. Get it right.
Let's try it. We think we have it down right after the
racing secretaries neet. We try it. If we see we have

some flaws, we address them but let's go in and let's do
it north and south.

Just to do it in the north, | got to tell you,
have cause for concern.

COVMM SSI ONER MOSS: This is Jerry Moss.

| agree with you, Ron. So | would just change
what John said to make a notion to have this for Bay
Meadows and Hol | ywood Park this nmeet, and have the racing
secretaries neet and offer some suggestions in the very
near future.

DEPUTY ATTORNEY GENERAL KNI GHT: This is Derry
Kni ght .

Can | just -- before you nove forward with that
motion, can | comment, what |I'm concerned with is I think

what Comm ssioner Harris said, a notion |like he made is

fine, where he puts the conditions on it. But to defer

18

the conditions to this committee, it is really nore than a

wai ver of the rule. And that would be -- | don't think
you have the authority to do that.
CHAI RPERSON SHAPI RO: Derry, this is Richard

Shapi ro.
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Let me try to do this in two steps. First of all,
Roy, our agenda for our May 25th meeting is going out
today; is that correct?

ASSI STANT EXECUTI VE DI RECTOR M NAM : It went out
this afternoon.

CHAI RPERSON SHAPI RO: All right. W could -- W
could approve this the way John Harris said in both the
north and the south wherein the chairman could waive the
rule and they could start i mmedi ately; correct?

ASSI STANT EXECUTI VE DI RECTOR M NAM : Well, the
Board's waiving the rule.

CHAI RPERSON SHAPI RO: Ckay. That's not what John
said, but that's fine. The Board is waving the rule.

COWMM SSI ONER HARRI S: We're waiving the rule, but
can we delegate to the chairman some |egal rule as far as
exactly how the rule is going to be inplenmented?

CHAI RPERSON SHAPI RO Ri ght . That's where | was
headed. And what |'mtrying to see is if we could put
this on to our agenda for the 25th, which is only ten days
away, and in the intervening period have the racing
secretaries get together -- let themcome up with a plan
that outlines exactly how many entrants there must be, how
many i ndependently trained horses there must be, work out
these rules. And then as a Board, we can adopt it or not

adopt it, formally on the 25th. But in the interim we
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could start this and sinmply, if there's a request, make
the request as it's currently done. Could we not do that?

DEPUTY ATTORNEY GENERAL KNI GHT: Derry Knight.

The only concern | have, Chairman Shapiro, is if
you have the conditions, |ike, for exanple the five-horse
m nimum that's not a problem But if you're deferring to
the committee, | think that's inappropriate.

CHAI RPERSON SHAPI RC: I'"'m not deferring it to
comm ttee.

What |'mtrying to say is that what |1've heard in
this discussion is there needs to be some quote unquote
house rules. And so let the racing secretaries and
whoever is interested get together and work out how to
make sure that it comes out the right way, and bring it
back on the 25th and we would formally adopt it with
conditions, and those conditions would be brought forth by
the industry.

COWM SSI ONER HARRI S: I think what the racing
secretaries need to focus on is the best scratch in
general . But this is such a small piece of the problem
and that's what they would need to do is make some
recommendati ons to just prevent scratches. But that's
t hought really the whole problem here.

CHAI RPERSON SHAPI RO: Ri ght. But as it relates to

this problem if there are concerns from racing
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secretaries or -- | want to make sure that, you know,
Hol | ywood Park and Gol den Gate or Bay Meadows and Santa
Anita that they are all working -- and Del Mar -- are
wor ki ng in concert here to make sure that if we do this
experiment, we do it the way it would work

MR. LI EBAU: Yeah, but this experinment only
relates to the meets that are presently running at Bay
Meadows and at Hol | ywood Park.

CHAI RPERSON SHAPI RO: Ri chard Shapiro, again. I
agree with that --

MR. LI EBAU: We are nore than willing --

CHAI RPERSON SHAPI RO: Let me finish, Jack

What |'m saying is, we're using these as a beta
case to where if it works there, we're going to continue
it, |I'm guessing, throughout the year in other places. So
we want to nmake sure the experinment is done right.

MR. CHARLES: This is Ron Charl es.

That's where | am If we're going to do it, let's
do it right. Let's not make a m stake and bl ow the whol e
process because we didn't do a little more due diligence
for one nobre neeting with the racing secretaries.

We believe we took our best shot at getting it
right, so that the other racetracks could also benefit by
the rule change, as opposed to making a m stake and then

it kills it for everybody el se.
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CHAI RPERSON SHAPIRO: In the interim --

COWM SSI ONER HARRI S:  We need to do sonething.

CHAI RPERSON SHAPIRO: In the interim | would
suggest that we -- do we not have the power now on a
case-by-case basis to waive this rule? | know that | did
it before, when there was a stakes race, Jack -- | think
it was at Bay Meadows. It was California Derby?

MS. THURMAN: This is Bernie Thurman. 1|t was the
El Cam no Der by.

CHAI RPERSON SHAPI RO: OCh, EI Cam no Derby, sorry.

So couldn't we continue to do it on that basis
until the 25th? Could we could do that, Bernie?

MS. THURMAN: |'m not sure if the rule doesn't
say, it's only for a stake race that you have that right.

CHAI RPERSON SHAPI RO: Derry, do you know that?

DEPUTY ATTORNEY GENERAL KNI GHT: Well, you can
wai ve the rul e pending your -- again, the only concern
have is that you don't waive it and then the conditions of
the waiver are left to some other commttee.

As |l ong as you specify what the conditions are,
you can waive the rule now pending further action of the
Board on the 25th.

CHAI RPERSON SHAPI RO: Well, that woul d appear then
to acconplish the goal where it could i mediately go into

effect, but it's done on a case-by-case basis. And then
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on the 25th, we could adopt it as a full Board. And the
raci ng secretaries could get together with the Racing
Associ ati on and wor k out whatever issues need to be worked
out so that everyone is confortable noving forward.

DEPUTY ATTORNEY GENERAL KNI GHT: Derry Knight.

Commi ssi oner, what do you mean by case-by-case
basis? That's the part that is troubling ne.

CHAI RPERSON SHAPI RO: Let's say that they take
entries tonorrow at Bay Meadows, and they have a race
where there are six entrants but two of them have a common
ownership. They can call up and say, "WII| you waive the
coupling rule on that particular race?"

ASSI STANT EXECUTI VE DI RECTOR M NAM : This is Roy.

If you use Jack's conditions, then they would be

all owed to uncoupl e those horses.

COMM SSI ONER HARRI S: I think we need kind of
overall conditions but maybe subject to a -- if you see
it's not working, then stop it. But it would be

cumbersome to call you overnight --

DEPUTY ATTORNEY GENERAL KNI GHT: This is really
not sonething that's set up for a case-by-case basis. I
think if you're going to waive a rule, it needs to be
across the Board. That's what the whole point of the
rules are; they are rules of general application. | f

you're going to waive the rule, you can't waive it and
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then all ow somebody to un-waive it, in my judgnment anyway.

MR. CHARLES: This is Ron Charles.

| certainly agree with that, Derry.

CHAI RPERSON SHAPI RC: So can we waive the rule now
and then on the 25th, after the racing secretaries neet,
and if there's somebody that wants to say that there are
two applicants who put conditions on the way we waive the
rule, can we do that?

DEPUTY ATTORNEY GENERAL KNI GHT: Absol utely.

CHAI RPERSON SHAPI RO: Let's do that then.

If that's the case, | think, Jerry, you made a
moti on which was to waive the rule both for northern and
Sout hern California, 1606, and all of the other listed
rules as they pertain to this matter. And we can waive
that rule, providing there are five separate betting
i nterests.

I's there a second?

COVM SSI ONER HARRI S: I will second. Separ at e
betting interests even if you didn't waive the rule.

CHAI RPERSON SHAPI RC: That's correct.

MR. LI EBAU: Prior to the uncoupling.

VI CE CHAlI RPERSON MORETTI: Can someone repeat the
entire sentence so that | know exactly what we're --

There are two people that have added to it, so,

Richard, if you don't m nd, maybe you can just read the
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entire notion.

CHAlI RPERSON SHAPI RO: The nmotion is to waive Rule
1606 and all of the other related rules that pertain to
coupling such that the racing associations will be able to
uncoupl e comonl y- owned horses that have five betting
interests not including the uncoupl ed horse, for the
period of the current Bay Meadows and Hol | ywood Park
meeti ngs.

VI CE CHAI RPERSON MORETTI: Okay.

MR. HAMMERLY: This is Rick Hammerly.

So Jack, according to the | anguage, you can never
use a five-horse field if two of them have the sane owner.

MR. LI EBAU: No. | can certainly use them I
can't uncoupl e.

MR. HAMVERLY: Not according to the | anguage. THe
| anguage said, you have to have five prior to the extra
horse, prior -- that's why we want a house rule to that
effect.

UNI DENTI FI ABLE MALE: We've got to have the rule.
You can never use a five-horse deal no matter what.

MR. LI EBAU: No, no, no. Ri ck, Rick, Rick, Rick,
what the rule says or what it's intending to say is that
after you have five separate interests you can then
uncoupl e. If you have -- as long as you have five

separate interests, you then can uncouple to get a sixth.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

But if you have five separate interests in there, you
don't uncouple if there's no common ownership.

CHAI RPERSON SHAPI RO:  That's correct.

MR. HAMMERLY: | understand that.

CHAI RPERSON SHAPI RO: That's absolutely correct.

So | believe there's a notion by Jerry. I think
there's a second by John; is that correct?

COMM SSI ONER HARRI S: Yes.

CHAI RPERSON SHAPI RC: Okay. All those in favor

Roy you're going to -- is there any nore discussion?

26

UNI DENTI FI ABLE MALE: Can sonebody be in charge of

putting together the neeting with the racing secretaries,

so by the 25th we speak with one voice?
UNI DENTI FI ABLE MALE: We will undertake to do
t hat . Martin will get that done.
ASSI STANT EXECUTI VE DI RECTOR M NAM : Okay.
M. Chairman, this is Roy.
Jackie has to read into the record part of these
rules for exactly what we're doing.
CHAI RPERSON SHAPI RO:  Jacki e, read.

MS. WAGNER: For the record, we are going to be

wai ving rule 1954.1, subsection H, l|like Henry; Rule 1957,

subsection J; 1959 subsection D, |like David; 1976
subsection E, |ike Edward; 1976.8, subsection D, |ike

Davi d; 1976.9 subsection Cl; 1977 subsection C; 1978,
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subsection E; 1979, subsection C; and 1979.1, subsection
C

ASS| STANT EXECUTI VE DI RECTOR M NAM : Okay.
will call the role. Harris?

COMM SSI ONER HARRI S: Yes.

ASSI STANT EXECUTI VE DI RECTOR M NAM : Moretti ?

VI CE CHAI RPERSON MORETTI : Yes.

ASSI STANT EXECUTI VE DI RECTOR M NAM : Moss?

COWM SSI ONER MOSS:  Yes.

ASSI STANT EXECUTI VE DI RECTOR M NAM : Shapiro?

CHAI RPERSON SHAPI RO: Yes.

ASSI STANT EXECUTI VE DI RECTOR M NAM :  4-0.

CHAI RPERSON SHAPI RO: Al'l right. Now - -

COMM SSI ONER BI ANCO: I"mvoting yes too.

ASSI STANT EXECUTI VE DI RECTOR M NAM : M. Bi anco,
are you on?

COWM SSI ONER BI ANCOC: I''m voting yes

ASSI STANT EXECUTI VE DI RECTOR M NAM : Okay. Thank

you.
UNI DENTI FI ABLE MALE: Can | just ask one question.
Does it need to be in that |anguage that how --
the length of this waiver, just Bay Meadows and Hol | ywood
Par k?

CHAI RPERSON SHAPI RO: Yes, this is an experinent

that we want to review. And that's why we specifically
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made it for these two race meetings. W can also continue
to if we deemit was beneficial and we'll talk action
again. And we should probably remember to agenda it so
that in the meeting that -- the meeting that inmmediately
precedes this, we can get a report from Bay Meadows,
Hol | ywood Park to |let us know how it's going.

MR. HAMMERLY: Richard, this is Rick Hamerly
agai n.

When will it be deemed successful or a failure,
how far after the meet? As you know, Del Mar starts two
days after Holl ywood.

CHAI RPERSON SHAPI RO:  Well, that's why |I'm

suggesting that we probably -- let me |Iook at -- we | ook
at June 22nd is our neeting. Per haps we coul d get an
update on June 22nd at our CHRB neeting. We'Il ask for an

update and see how it's been going and how many tinmes it's
occurred.

Bernie, can you keep statistics or sonmething for
us.

MS. THURMAN: Absolutely. And that will help for
the racing fairs as well.

CHAlI RPERSON SHAPI RO: | think that would be great.

Now, Roy, are we going to cone back and put
this -- so that we make sure the racing secretaries meet

and we're going to deal with these conditions, can we send

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

out a revised agenda that adds this itemto the agenda?

ASSI STANT EXECUTI VE DI RECTOR M NAM : Yes, | will
do that today.

CHAI RPERSON SHAPI RO: Ckay.

COMM SSI ONER HARRI'S: Just so |I'mclear, this is
just for thoroughbred meeting?

CHAI RPERSON SHAPI RO: It's just these two race
meeti ngs. Only those two race meetings.

COVM SSI ONER HARRI S: I think with me going
forward, we haven't done anything going forward, but you
could have an option going forward, if some association
just didn't want to do it, they couldn't be forced to do
it. [t's just an option.

COMM SSI ONER MOSS: John, it's Jerry again. We
know t hat harness racing doesn't want to be a part of
this.

COMM SSI ONER HARRI S: That's fine.

COVM SSI ONER MOSS: We're just doing it for these
two meetings for the tinme being.

MR. CHARLES: This is Ron Charl es again.

| believe the racing fans are -- if they don't
like it, we will certainly hear fromthem
/1
/1
/1
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CHAlI RPERSON SHAPI RO:  All right. Is there
anyt hing el se that we need to cover?

Not being any, | will adjourn the meeting.

Thanks, everybody.

(Thereupon the California Horse Racing

Board, Tel econference Meeting adjourned at

1:38 p.m)
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I, KATHRYN S. KENYON, a Certified Shorthand
Reporter of the State of California, do hereby certify:

That | am a disinterested person herein; that
the foregoing California Horse Raci ng Board,
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Kat hryn S. Kenyon, a Certified Shorthand Reporter of the
State of California, and thereafter transcribed into
typewriting.
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