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REGULAR MEETING

of the California Horse Racing Board will be held on Thursday, January 25, 2018,

commencing at 9:30 a.m., in the Baldwin Terrace Room at the Santa Anita Park Race Track,

285 West Huntington Drive, Arcadia, California. The audio portion only of the California

Horse Racing Board regular meeting will be available onhne through a link at the CHRB website
- (www.chrb.ca.gov) under “Webcasts.”

 AGENDA
Action Items:
1.  Approval of the minutes of December 14, 2017.
2. Executive Director’s Report.

3. Public Comment: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to three (3) minutes
for their presentations.

4.  Discussion and action by the Board regarding the distribution of race day charity proceeds
of the Los Angeles Turf Club II, Inc. dba Santa Anita Park, from its 2017 September
29 through October 29 autumn race meetmg in the amount of $27,397 to ten
beneficiaries. '

5. Discussion by the Board regarding a status report from the working committee
responsible for the distribution of charitable funds to the victims of the Lilac Fire at
San Luis Rey Downs.

6. Discussion and action by.the Board regarding a report from the California Marketing
Committee (CMC) regarding its 2018 marketing and promotion plans pursuant to
Business and Professions Code section 19605.73(B).

7. Discussion and action by the Board regarding the request from the Jockey Defined

‘ Contribution Retirement Plan Pension Trustees, to amend the Plan to provide that
retired participants who previously elected annual installment distributions may elect
a lump sum distribution of their remaining plan account balance. '

8.  Discussion and action by the Board regarding the staff review of the photo finish
technology in use at California racetracks.
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10.

11.

12.

13.

14.

2.

Discussion and action by the Board on the renewal Applicatidn for License to Operate a
Minisatellite Wagering Facility at Sammy’s Operating Co. LLC dba Sammy’s Original
of Lake Forest, for a period of up to five years.

Discussion and action by the Board on the renewal Application for License to Operate a
Minisatellite Wagering Facility at the OC Tavern Grill and Sports Bar, San Clemente,
for a period of up to five years.

| Discussion and action by the Board regarding the proposed amendment to CHRB Rule

2050, Beneficiaries, Welfare Programs and Activities, to expand eligibility for healthcare
services provided by the California Thoroughbred Horsemen’s Foundation (CTHF), as
provided for under Business and Professions code section 19641(b)(3).

Discussion and action by the Board regarding the request from Northern California Off
Track Wagering, Inc. NCOTWINC) to modify the distribution of market access fees
from advance deposit wagering (ADW) as permitted under Business and Professions
Code section 19604(f)(S)(E) for wagering conducted by thoroughbred associations in
the northern zone from February 1, 2018 through December 31, 2018.

Discussion and action by the Board regarding the request from Southern California Off
Track Wagering, Inc. (SCOTWINC) to modify the distribution of market access fees
from advance deposit wagering (ADW) as permitted under Business and Professions
Code section 19604(f)(S)(E) for wagering conducted by thoroughbred associations in
the southern and central zone from February 1, 2018 through December 31, 2018.

Closed Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by section 11126 of the Government Code,

A. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending litigation described in the attachment to this agenda
captioned "Pending Litigation," and as authorized by Government Code section 11126(e).

B. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending administrative licensing or disciplinary matters described in
the attachment to this agenda captioned “Pending Administrative Adjudications,” as
authorized by Government Code section 11126(e).

C. The Board may convene a Closed Session for the purposes of considering personnel
matters as authorized by Government Code section 11126 (a).
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Additional information regarding this meeting may be obtained from the CHRB Administrative
Office,- 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or sérvices
in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
' Chuck Winner, Chairman ‘
Madeline Auerbach, Vice Chairman
Jesse H. Choper, Member
Fredric Maas, Member
Araceli Ruano, Member
Alex Solis, Member
Rick Baedeker, Executive Director
Jacqueline Wagner, Assistant Executive Director
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Item 1

PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the Del - -

Mar Surfside Race Place, 2260 Jimmy Durante Blvd., Del Mar, California, on December 14,
2017. ‘ : .

Present: Chuck Winner, Chairman ‘

"~ Madeline Auerbach, Vice-Chairman
Jesse H. Choper, Member
Araceli Ruano, Member
Alex Solis, Member
Fredric Maas, Member =~
Rick Baedeker, Executive Director
Jacqueline Wagner, Assistant Executive Director
John McDonough, General Counsel

APPROVAL OF THE MINUTES OF NOVEMBER 16,2017

Chairman Winner asked for approval of the minutes of the Regular Meeting of November 16,

2017. Commissioner Maas motioned to approve the minutes. Commissioner Solis seconded the

motion, which was unanimously carried. Roll Call'V_ote-f Aye: Ruano, Choper, Auerbach,

Winner, Solis, Maas. Nay: None. Motion carried. -

EXECUTIVE DIRECTOR’S REP ORT.

Chairman Winner stated a horrific tragedy where 46 horses perishéd and barns burned at the San

Luis Rey Downs (SLRD) training center was-caused by the Lilac Fire on December 7,2017. There -

was an overwhelming response from hundreds of volunteers who rushed to ﬁelp.the horses that
were saved and provided aid to peo’ﬁle who lived and worked at thé facility. Del Mar
Thoroughbred Club (DMTC) ope;ned its faciﬁty to the horses. Various ﬁgds were set up to ai'd
the fire Victims, including thréugh the GoFundMe platform, which had raised $65 0,000 from ovef
5,000 coﬁtributors. Chairman Winn'ey stated there were many heroes that rusAhed to séve the horses.

He said the Board extended its sympathies to Martine Bellocq, Joe Herrick and Les Baker, two
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trainers and an outrider who were injured trying to save animals during the fire. He said the Board =

thanked everyone Who helped and generously donated time and monies to those in need. Vice-
bChairm‘an Auerbach stated the horse racing community sometimes féught within itself,A but she
was moved beyond words.by the response to the Lilac Fire tragedy; not only from Californians,
but from the entire country. The GoFundMe account set up to aid the victims would be
._ appropriated Aby a committee which included herself along with: Nate Newby from The Stronach
Group (Stronach), Rick. Hammerle from Stronach, David Jerkins from DMTC and Alan Balch
- from the California Thoroughbred 'frainers (CTT). -She said the Stronach and DMTC management ‘
and 6wnershjp was not involved with processing the money. The committee’s main objective was |
to get the funds into .the‘ victims® hands. She said as its first disbursement of funds the committee
plénned to distribute monéy to every single SLRD groom on December 15, 2017 at DMTC.. She
said everyone would be treated equally to help get their lives back in order. Vice-Chairman
Auerbach stated Northern California was affected by wildfires in October 2017. Those wildfires
were declared an emergency and FEMA became involved. She said the erﬁergency gave écammers
| an opportunity for fraudulent acts and people needed to be vigilant. Alan Balch, CTT, stated CTT
was focused on the health and welfare of the backstretch community. He said there were many
unnamed backstretch personnel who were negatively affected by the fire and CTT was concerned
about theil; health going forward. Anyone who doubted how much the hofse racing community '
cared oniy had to witness the bravery: it took to save the horses that could be saved, and to evacuate
and care for those horses since the tragédy. He said the Califomia hors¢ 1.'acing commuﬁity worked
day and night to make every donated dollar count. The raéing community owed its gratitude to
. everyone worldwide who donated. Chairman Winner said he partigipatéd in an interview with

BBC Worldwide who wanted its listeners to know how to help. He stated organization names
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were provided where listeners c‘ould‘send contributions. He thanked the heroic trainers and
backstretch workers. Commissioner Ruano said she wanted to thank Mr, Balch and Debbie Baltas,
who did amazing work in response to the tragedy. Cliff Goodrich, California Thoroughbred

Horsemen’s Foundation, Inc. (CTHF), stated the CTHF collaborated with the GoFundMe

J

committee to expedite distfibutions for the Lilac Fire victims through the CTHF. Mr. Goodrich

said he contacted CHRB to-confirm the CTHF actgd properly as a nonprofit entity with 501(c)(3)
status if it distributed the GoFdndMe monies. He wanted to ensm;e the CTHF was not acting
Aagainst the inten'dedkpurposes of its charter, as it would be using voluntafy funds to aid people
other than the trainers and workers CTHF historically aided through statutory funding. Chairman
Winner stated the Board was gratefdl for all the work the CTHF did for California’s horse rdcing

community. Vice-Chairman Auerbach said the CTHF stepped in to handle the GoFundMe money

' in order to expedite funding distribution. The ability to react quickly was appreciated. Mr.

Goodrich stated the CTHF acted as a conduit of sorts, but had the responsibility to act within the

bounds of its charter. Fire victim aid currently trumped any other matters. Chairman Winner stated’

Santa Anita Park, Los Alamitos Race Course and DMTC all helped however they could. Tim

Ritvo, Stronach, said after witnessing the devastation firsthand, he hoped to never see anything
like it again. He said after interviewing staff, the Stronach organization believed nothing more
could have been done to handle this particular tragedy; however, Stronach ﬁldnned to further
review and update its protocols to better prepare itself for similar incidgnts, and he suggested other
entities in the racing industry do the same. Mr. Ritvo said everydne at SLRD reacted
instantaneously and risked their own lives trying to save the animals. Othefs drove in with vans
to get the animals out, which was an amazing effort and showed how mdch they loved the animals.

He said everyone in the racing community pulled together and the Stronach organization was
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especially grateful to DMTC for accepting horses so quickly. Mr. Ritvo said Stronach would hold

a memorial service December 26, 2017 at Santa Anita Park. He said Stronach wanfed a tribute for
the animals lost and the people that tried to save the animals. Executive Director Rick Baedeker
stated the Del Mar fairgfounds CEO, Tim Fennel, deserved credit for accepting horées before the
news broke regarding the fire at the SLRD facility. He said six veterinarians travelled to .SOuthern
California immediately after'a request was made tc; help examine horses. Executive Director
Baedeker reported that CHRB Staff Counsel, Philip Laird, aécepted a position as Deputy General
Counsél for the Busineés, Consumer Services and Housing Agency. He said CHRB appreciated
all the work Mr. Laird performed. Chairman Winnér said he wished to congratulate Mr. Laird as
well. Executive Director Baedeker reported handle for the month.of Névember 2017, compared
to November 2016, was posifively affected by two additional déys of racing and the Breeciers’ Cup
held at DMTC. He stated daytime racing handle increased nearly. 11 percent, while nighttime
racing declined 3.7 pe;rcent. Overall handle increased 9.89 percent. Year-to-date daytime handle
increased 0.42 percent; nighttime handle decreaéed 1 percent, causing an overall increase of .28

percent. -

PUBLIC COMMENT

Brian Griffin, stated he was licensed as a farrier in New York, New Jersey, Florida, Virginia,
Maryland, and New Hampshire, and had been shoeing ﬁorses for over 30 years. When he came to
California he was informed there were licensing requirements that included a Farriers Examination |
that was not required in other states. He saia the licensing requirement for farriers was based on
an outdated and antiquated test that was not reievant to the work performed. He stated it was hard:

to practice for the test because certain equipment was needed that was difficult to find. He said
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the scheduled Farriers Examination dates fell after a race meet began, so it would be too late for
incoming farriers to secure their customers. He had a few customers lined up for the Santa Anita
meet, but the test would not be administered until January. He added he was not sure he could

- pass the test based on the requirements. He stated he believed the test was designed to limit fair

competition. He asked if a temporary waiver. could be granted for th, 50 he could practice his -

trade and practice for the test. He said farriers that came in from out-of-state for the Breeders’ Cup

were given provisional waivers and licenses to work on the horses; he did not know of other states _A

that gave provisional waiVefs. Executive Director Rick Béedeker stated Rule 1504, Qua,liﬁcaﬁons
for Li;:ens:e as Farrier, was Aspeciﬁc; it required an original farriér’s license in California. He said
vh’e did not believe the Board had ‘to grant a waiver, but the Board would look at the issue and
maybe it could be brought before the stewards. He said he consulted with CHRB aﬁtomeys and

CHRB Chief Steward Darrell McHargue, and they came back to the letter of the rule. Chairman
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Winner said staff could review the rule and if it was determined the rule needed to be amended,

the item could be placed on a future agenda. Executive Director Baedeker stated there were two
issues. The first issue was the rule itself and the second issue was the farrier’s test. He said he
heard from Luis Jauregui, Safety Steward, and said the test was something that needed to be
_addressed. AVice-Chairman Auerbach stafed she understood Mr. Griffin’s predicaf_nént. She
suggestea that he gét leﬁeré froﬁ thé trainers, and have the letters notarized stating the trainers
-requested his services and provide them to the stewards so they could start talking about the issue.
She said in her experience it was hard having enough farrier help, and she would hate .to see
someone that was overqualiﬁe‘d not able to provide their services. She stated she did not want to
_circumvent the rule, but wanted té see if there was some flexibility towards addressiﬁg the issue.

Executive Director Baedeker said based on the-Board’s comments, the current situation would be
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reviewed to determine if the Board had any options. Inregards to the rule itself, staff would review

it to see if it needed to be amended. A

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED
AMENDMENT TO CHRB RULE 1689, SAFETY HELMET REQUIRED, AND CHRB
RULE 1689.1, SAFETY VEST REQUIRED, TO PROVIDE THAT NO PERSON MAY BE
MOUNTED IN OR RIDING ON A JOG CART ON THE GROUNDS OF A FACILITY UNDER
THE JURISDICTION OF THE BOARD UNLESS SUCH PERSON IS WEARING A BOARD
APPROVED SAFETY HELMET AND SAFETY VEST. :

| Philip Laird,. CHRB Stéff Counsel,.stated there were no éomments during the 45-day comment
period rega:rding the proposed amendment to Rule 1689, Safety Helmet Required, and Rule 1689.1
| Safety Vest Required. The proposed amendment to Rule 1689 and 1689.1 would provide that no
persdn may be mounted in or riding on a jog cart én the grounds of a facility under the jurisdiction
of the Board unless such person is wearing a Board approved safety helmet and vest.
Commissioner Ruano motioned to approve the amendment to Rule 1689 and Rule 1689.1!.
Commissioner Chopér seco.nded the motion, which was unanimously carried. Roll Call Vote:

Aye: Maas, Solis, Winner, Auerbach, Choper, Ruano: Néy: None. Motion carried.

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED

AMENDMENT TO CHRB RULE 1865, ALTERING OF SEX OF HORSE, TO PROVIDE

THAT IF THE TRUE SEX OF THE HORSE IS NOT REPORTED. TO THE RACING OFFICE

PRIOR TO THE OPENING OF WAGERING FOR THE RACE IN WHICH THE HORSE IS
* ENTERED, THE STEWARDS SHALL DECLARE THE HORSE FROM THE RACE.

Chairman Winner asked for a motion to adopt the proposed amendment to Rule 1865, Altering of
Sex of Horse, to provide that if the true sex of the horse is not reported to the racing office prior to
the opening of wagering for the race in which the horse is enfered, the. stewards would declare the

horse from the race. Commissioner Choper said in the proposed text it stated “prior to the opening
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of wagermg.” He asked what time wagering usﬁally began. Executive Director Rick Baedeker
stated wageﬁng began at eight o’clock in the morning. Commissioner Choper motioﬁéd to adopt
the prdpos’ed amendment to Rule 1865, Aite‘ring of Sex of Horse. Commissioner Maas seconded
the motion, Which was unanimously carriéd. Roll Call Vote: Aye: Rﬁano, Choper, Auerbach,

Winner, Solis, Maas. Nay: None. Motion Carried. -

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED

ADDITION OF CHRB RULE 2073.1, ENTITIES TO GEO-LOCATE CALIFORNIA -

RESIDENTS AT THE TIME OF WAGER, TO REQUIRE ADVANCE DEPOSIT
WAGERING (ADW) PROVIDERS TO USE GEO-LOCATING WHEN CALIFORNIA
RESIDENTS USE THEIR ADW ACCOUNTS TO PLACE WAGERS USING ANY
ELECTRONIC DEVICES WHILE PHYSICALLY PRESENT WITHIN A LICENSED RACING
FACILITY, SIMULCAST WAGERING FACILITY OR MINISATELLITE WAGERING
FACILITY; AND THE PROPOSED AMENDMENT TO CHRB RULE 2071, LICENSE TO
CONDUCT ADVANCE DEPOSIT WAGERING BY A CALIFORNIA APPLICANT, AND
CHRB RULE 2072, LICENSE TO CONDUCT ADVANCE DEPOSIT WAGERING BY AN
OUT-OF-STATE APPLICANT, TO REVISE THE APPLICATION PROCESS TO REQUIRE

THAT ADW APPLICANTS SUBMIT TO THE BOARD INFORMATION, INCLUDING AN -

OVERVIEW OF THE PROCESSES AND TECHNOLOGY THEY WILL USE, TO SHOW

COMPLIANCE WITH THE LOCATION TRACKING REQUIREMENT ESTABLISHED
- UNDER CHRB RULE 2073.1.

This item was removed from the agenda.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE PROPOSED
AMENDMENT TO CHRB RULE 1467, PAYMASTER OF PURSES, TO INCLUDE
TRAINER AND JOCKEY. PURSE DEDUCTIONS, FROM ANY THOROUGHBRED RACE
CONDUCTED AT A THOROUGHBRED OR FAIR RACE MEETING, TO BE
CONTRIBUTED TO THE CALIFORNIA RETIREMENT MANAGEMENT ACCOUNT

(CARMA), A CHARITABLE TRUST FUND MAINTAINED BY CARMA, A NON PROFIT
ORGANIZATION. :

Vice-Chairman Auerbach stated she was recusing herself from the discussion and voting on the
proposed amendment to Rule 1467, Paymaster of Purses. Darrell Haire, J ockey’s Guild, said the

Jockey’s Guild was in favor of the proposed amendment; the jockeys were behind it and those
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jockeys who wanted to opt out would have the opportunity.to do so. Commissioner Maas .
motioned to direct staff to initiate a 45-day public comment period regarding the proposed
amendment to Rule 1467, Paymaster of Purses. Commissioner Soli.s seconded the motion, which
carried five to zero with one abstt_antion. Roll Call Vote: Aye: Ruano, Cﬁoper, Winner,'.Solis,

Maas. Nay: None. Abstain: Auerbach. Motion Carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FOR .
APPROVAL OF THE CONTINUATION OF THE 0.50% DISTRIBUTION TO THE
SOUTHERN CALIFORNIA STABLING AND VANNING FUND FROM ADVANCE
DEPOSIT WAGERING (ADW) HOSTED BY THOROUGHBRED RACING
ASSOCIATIONS AND RACING FAIRS CONDUCTING RACING IN THE CENTRAL
AND SOUTHERN ZONES FOR THE PERIOD COMMENCING JANUARY 1, 2018
THROUGH DECEMBER 31, 2018 AS PERMITTED UNDER BUSINESS AND
PROFESSIONS CODE SECTION 19604(F)(5)(E).

Executive Director Rick Baedeker stated the Thoroughbred Owners of California, Del Mar‘
Thoroughb.red Club, Log Angeles ,Tﬁrf Club, Los Alamitos Racing Association, Los Angeles -
County Fair and the California Thoroughbrgd»Breeders Aésociation requested apprqvai to continue
a 0.50 percent distribution to the Southern California Stabling and Vanning Fund. The distribution
was from .Advanée Deposit Wagering hosted by thoroughbred racing associations and fairs
conducting racing in the (V:entrall and southern zones for the period commencing January 1, 201 8
through December 31, 2018. He said the >mo‘diﬁed percentage required Board approval.;
Commissioner Choper motioned to apprové the 0.50 percent distribution to the ‘Southern
California Stébling and Vanhing Fund commencing January 1, 2018 through December 31, 2018.

’ 'Vice-Chairman Auerbach seconded the motion, which was unanimously carried. Roll Calll Vote:

Aye: Ruano, Choper, Auerbach, Winner, Solis Maas. Nay: None. Motion carried.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM
NORTHERN CALIFORNIA OFF TRACK WAGERING INC. (NCOTWINC) TO
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS
FEES FROM ADVANCE DEPOSIT WAGERING (ADW) AT A RATE OF 2.9% AS
- PERMITTED UNDER BUSINESS AND PROFESSIONS CODE SECTION 19604(F)(5)(E)
FOR WAGERING CONDUCTED BY THOROUGHBRED ASSOCIATIONS IN THE
NORTHERN ZONE DURING CALENDAR YEAR 2018.

This item was removed from the agenda.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM

SOUTHERN CALIFORNIA OFF TRACK WAGERING INC. (SCOTWINC) TO
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS
FEES FROM ADVANCE DEPOSIT WAGERING (ADW) AT A RATE OF 2.9% AS
~ PERMITTED UNDER BUSINESS AND PROFESSIONS CODE SECTION 19604(F)(5)(E)
FOR WAGERING CONDUCTED BY THOROUGHBRED ASSOCIATIONS IN THE
© SOUTHERN AND CENTRAL ZONE DURING CALENDAR YEAR 2018.

This item was removed from the agenda.

MEETING ADJOURNED AT 10:29 A.M.
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A full and complete transcript of the aforesaid proceedings are'or'l file at the office of the California
Horse Racing Board, 1010-Hurley Way, Suite 300, Sacramento, California, and therefore made a

part hereof.

Chairman Executive Director
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STAFF ANALYSIS : v
DISCUSSION AND ACTION BY THE BOARD REGARDING THE
DISTRIBUTION OF RACE DAY CHARITY PROCEEDS OF
THE LOS ANGELES TURF CLUB II IN THE
AMOUNT OF $27,397.20 TO 10 BENEFICIARIES

Regular Board Meeting
January 25, 2018

ISSUE

Los Angeles Turf Club II (LATC II) is requesting approval to distribute race day charity
proceeds generated at its 2017 autumn meet from September 29, 2017 through October 29, 2017.
From the net race day charity proceeds LATC II is proposing a total distribution of $27,397.20.
The charitable organizations selected and amount to be distributed are listed on the attachment.

Staff notes that 100 percent of the proceeds will be given to 10 horse racing related
orgamzaﬁons

BACKGROUND '

Business and Professiors Code section 19550 states the Board shall require each licensed racing
association that conducts 14 or less weeks of racing to designate three racing days, and each
licensed racing association that conducts more-than 14 weeks of racing to designate five racing

days during any one meeting, to be conducted as charity days by the licensee for the purpose of -

distribution of the net proceeds there from to beneficiaries through the distribution agent. No

racing association shall be required to pay to a distributing agent for the purpose of distribution -
to beneficiaries. more than an amount equal to two-tenths of one percent of the association’s total

on-track handle on live races conducted by the association at the meeting. Business and
Professions Code section 19555 requires that proceeds are to be distributed to beneficiaries
within 12 calendar months after the last day of the meet during which charity days were
conducted. Business and Professions Code section 19556 provides that the distributing agent
shall make the distribution to beneficiaries qualified under this article. At least 30 percent of the

distribution shall be made to charities associated with the horse racing industry. An additional
~ five percent shall be paid to a-welfare fund and another five percent shall be paid to a nonprofit
corporation, the primary purpose of which is to assist horsemen and backstretch personnel who
are being affected adversely as a result of alcohol or substance abuse. In addition to the above
distributions, a separate 20 percent shall be made to a nonprofit corporation or trust, the directors
or trustees of which shall serve without compensation except for reimbursement for reasonable

. expenses, and which has as its sole purpose the accumulation of endowment funds, the income
on which shall be distributed to qualified disabled jockeys..

~ RECOMMENDATION.

This item is presented for Board discussion and action. Staff recommends the Board approve the
charity race day distribution as presented.
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CHRB ANALYSIS

Los Angeles Turf Club II, Inc. 2017 Autumn Charity Day Pr oceeds

related nonprofit organizations.

Proposed
Disbursement | Percentage Required By Horse Racing
# Nonprofit Organization Amount Percentage Law (from the 2/10 of 1%) Notes
1 |California Thoroughbred Foundation " 851.00 3% a
2 |California Thoroughbred Horsemen's Foundation 2,550.00 9% minimum of 5%| b
3 |{CARMA ) 2,500.00 9% a
4 |Edwin Gregson Foundation 5,405.00 20% a
5 |Holy Angels Church (Backside Permanent Deacon) 250.00 1% a
6 |Racetrack Chaplaincy of American (Southern California Councﬂ) 250.00 |- 1% a
7 |Southern California Equine Foundation, Inc. 851.00 3% a
8 |United Pegasus Foundation 851.00 3% a
9 |Winners Foundation 7,560.00 28% minimum of 5% c
10 |Permanently Disabled Jockeys' Fund 6,329.20 23% minimum of 20% d
Total Horse Related Charities $ 27,397.20 100% minimum of 60% a
Notes :

a 30% to charities associated with the horse racing industry (B&P 19556 (b))

b 5% to welfare fund for backstretch personmel (B&P 19641 (b)) ,

c 5% to nonprofit organization to assist horsemen and backstretch personnel affected by

alcohol and substance abuse(B&P 19556 (b))
d 20% to nonprofit organization that benefits qualified disabled jockeys (B&P 19556
(1) - .
e overall a minimum of 50% of the charity distribution should go to horse racing industry

Background information for each organization is attached.

v
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CANT [INITA DARK

Frank De Marco, Jr., Esq.
"Vice President, Regulatory Affairs &
Secretary and General Counsel

December 22, 2017

California Horse Racing Board
Attention Jacqueline Wagner
1010 Hurley Way, Suite 300
Sacramento, CA. 925825

RE: Los Angeles Turf Club II, Inc.’s Charity Day Proceeds

~ Ladies/Gentlemen:

Los Angeles turf Club II, Inc., doing business as “Santa Anita Park,” has determined the
beneficiaries of proceeds from Charity Days races conducted at Santa Anita Park during its 2017
_ Autumn Meet from September 29 through October 29, 2017. The net the proceeds from
“Charity Days” totaled $27,397.20.

Attached hereto is a list of the organizations selected to be the beneficiaries of the Charity Days
proceeds, the amount to be distributed to each and a brief statement about each recipient. Note

that 100% of the distributions are to horse related chzirities.

Also attached is the official CHRIMS report of handle for the said race meet upon which this
dlstrlbutlon is based.

Please calendar this matter for discussion and action by the California Horse Racing Board.
Distributions will be made upon approval of the proposed amounts by the Board.

Should you have any questibns regarding the distributions or the matters set forth herein, do not
hesitate to contact the undersigned. Kindly do not supplement this filing with any further
documents without giving us prior notice.

Very truly yours,

Frank De Marco, Jr.

FDM:ms

Enclosures

‘Los Ancalac Turf Club Ine.
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Los Angeles Turf Club 11, Inc.

Distribution of Charity Days Proceeds

2017 Autumn Meet (September 29 — October 29, 2017)

L- Horse Related Charities — BP- 19556(b) (20% minimum) Amounts Subtotals

California Thoroughbred Foundation : $§ 851.00

~ CARMA - o $ 2,500.00
Edwin Gregson Foundation ‘ ‘ $ 5,405.00 .
Holy Angels Church (B acksidé Permanent Deacon) | $  250.00
Race Track Chaplaincy of America (Southern California Council §  250.00
Southern California Equine Foundation, Inc. $ 851.00
United Pegasus Foundation. $ 851.00 $10,958.00

I1. Welfare Fund for Backside Personnel — BP 19641(b) (5% minimum)

California Thofoughbred Horsemen’s Foundation $2,550.00 $2,550.00

II1. Fund for Substance or Alcohol Abuse — BP 19556(b) (5% minimum)
Winners Foundation - $7,560.00 $7,560.00

V. Disabled Jockeys Fund — BP 19556@ (20 % minimum)

Permanently Disables Jockeys’ Fund , $ 6,329.20 $6,329.20

Total Distribution - $27,397.20



'LOS ANGELES TURF CLUB TI, INC.
ADDEMDUM TO REQUEST FOR AUTHORITY TO DISTRJZBUTE
2016 CHARTTY DAYS PROCEEDS

California Thoroughbred Foundation — CTF is a 503(c)(3) nonprofit organizaﬁon that provides multiple
benefits to individuals involved in the Thoroughbred industry. These include scholarship programs for
veterinary medicine students at UC, Davis and maintenance of the Carleton F. Burke Memorial Library.

California Thoroughbred Horsemen’s Foundation — CTHF is.a 501(c)(3) nonprofit foundation that provides
assistance to the low income backstretch community occupied with the care of Thoroughbred race horsesat
California’s major race tracks and fair circuits and CHRB recognized off-track training centers. The
organization maintains three clinics throughout the state which see over 10,000 people each year, including

- numerous- children who are prepared medically to return to school each year.

CARMA — The California Retirement Management Account is organized to raise money for retired California
race horses. Their mission statement provides that they assist Thoroughbred retirement facilities that care for
and retrain horses whose careers have ended after competing in California Thoroughbred races. Their services
include tracking of retired California race horses and in working to find homes for retired equines. CARMA .

- also manages a grant request process and distributes funds to qualified retirement facilities caring for such
horses. CARMA is dedicatéd to the goal of providing funding for the rehabilitation, retraining and/or
retirement of Thoroughbred horses that have raced in California.

Edwin Gregson Foundation — A nonprofit charitable foundation organized for the purpose of improving the |
lives of backstretch workers and their immediate family members at California race tracks. The organization
provides backstretch workers with many educational programs, including “English as a second language,” bible
“studies and provides numerous programs, including computer training programs at its recreation facility,
computer games and various magazines in English and Spanish It organizes family outings for the workers and
their children, including trips to Magic Mountain in Valencia, California, Raging Waters, Galaxy soccer games,
Dodger baseball games and excursions to the Long Beach Aquarium. The organization also maintains a
recreational hall at Santa Am'ta‘Park for the benefit of the backside Workers and their children.

Holy Angels Church (Backside P ermanent Deacon) — Holy Angels Church is a Catholic Church across the '

street from Santa Anita Park. A deacon from the church performs a weekly Mass in the recreation room at the

track on Monday nights for the workers on the backside. He walks down the shed rows daily in the moming

and assists the workers in an endless variety of ways. Examples of the assistance provided include counseling,

organizing religious and recreational activities, the collection and distribution of clothing, help with Medicare,
Medi-Cal and immigration forms; officiating at holiday gatherings at Santa Anita, etc.

Racetrack Chaplaincy of America (Southern California Council) — The stated mission of the organization is
"The overall mission of RTCA, through its councils and chaplains, is to make disciples for Jesus Christ through
teaching, preaching, and ministering to the splrltual emotional, physmal social, and educa’aonal needs of those

persons involved in all aspects of the horse racing industry." :
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Southern California Equine Foundation, Inc. — SCEF is a nonprofit charitable organization providing
hospital and equine ambulance services on the Southern California Thoroughbred racing circuit. Commonly
known as the Equine Hospital, SCEF has a long history of service to the racing industry and the equine athlete.
This is an organization “dedicated to the care of the injured horse.” .

United Pegasus Foundation — This is a 501(c)(3) charitable organization that aids the rescue of superannuated
Thoroughbreds and provides care for such animals at its farm in Tehachapi, California. On occasion the
organization purchases older horses at auction and acquires other Thoroughbreds at the request of owners and
trainers. The retired Thoroughbreds are maintained in pleasant quarters and peaceful surroundings to live out
the balance of their lives. This organization depends entirely upon donations for the purchase of food and other
amenities required to maintain the Thofoughbreds.

Winners Foundation — The Winners Foundation provides confidential assistance on a one-to-one bass to
employees and family members of California race tracks who are seeking help for alcohol, gambling and drug
addiction. Each situation is geared to best support an individual’s desire to change his or her life for the better.
The Foundation has developed a large referral base and maintains close relationships with community based
services such as anonymous 12 step groups, city and county assistance agencies, detox centers, halfway houses
and out-patient and in-patient hospital treatment programs. This service is provided to any employee or family
member of anyone involved in the California Thoroughbred horse racing’ community, free of charge. This

- includes backstretch workers, as well as all employees.of Del Mar, Fairplex, Golden Gate Fields, Hollywood
Park, Oak Tree, Santa Anita and the California Association of Racing Fairs. '

Permanently Disabled Jockeys’ Fund — This is a statutorily mandated distribution per Business and.
Professions Code Section 19556 (c). It provides support to disabled jockeys, as its name implies.
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Ttem 6
. STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING A REPORT FROM THE
CALIFORNIA MARKETING COMMITTEE (CMC) REGARDING ITS 2018 MARKETING

AND PROMOTION PLANS PURSUANT TO BUSINESS AND PROFESSIONS CODE
SECTION 19605.73(B)

Regular Board Meeting
January 25, 2018

ISSUE

" The California Marketing Committee (CMC) is presenting to the Board its proposed 2018 Budget
Summary, which discusses CMC’s marketing and promotion plans for the year.

BACKGROUND

Business and Professions Code section 19605.73(a) states Thoroughbred racing associations, fairs,
and the organization responsible for contracting with thoroughbred racing associations and fairs
with respect to the conduct of racing meetings, may form a private, statewide marketing
‘organization to market and promote thoroughbred and fair horse racing, including, but not limited

to, the establishment and maintenance of an Internet Website featuring California thoroughbred .

and fair racing, the establishment and administration of players incentive programs for those who
wager on thoroughbred association and fair races, and promotional activities at satellite wagering
facilities to increase their attendance and handle. While the promotional activities at satellite
wagering facilities shall be funded by the marketing organization, they shall be implemented and

coordinated by representatives of the satellite wagering facilities and the thoroughbred racing

associations or fairs then conducting a live race meet. The CMC is the pnvate orgamzatmn formed
pursuant to the statute.

Business and Professions Code section 19605.73(b) requires the CMC to annually, by October 1,
submit a written report to the Board on a statewide marketing and promotion plan for the upcoming
calendar year. In addition, the organization shall annually present to the Board at the Board’s
November meeting a verbal report on the statewide marketing and promotion plan for the
upcoming year. The plan shall be implemented as determined by the organization. Business and
Professions Code section 19605.73(c) states that from the amount that would normally be available
for commissions and purses, an amount not to exceed 0.25 percent of the total amount handled by
each satellite wagering facility shall be distributed to the CMC. The amounts initially distributed
to the CMC shall be 0.2 percent of the total amount handled by satellite wagering facilities for
thoroughbred and fair meetings only. However, the adjusted amounts may not exceed an aggregate
of 0.25 percent of the total amount handled by satellite wagering facilities for thoroughbred and
fair meetings only. The promotion funds that are not expended in the year in which they are
“collected may be expended in the following year. If promotion funds expended in any one year
exceed the amount collected for that year, the funds expended in the following year shall be
reduced by the excess amount. In addition, Business and Professions Code section 19605.73(c)
also requires the CMC on a quarterly basis, to submit to the Board a written report that accounts




for all receipts and expenditures of the promotion funds for the previous three months. Business
and Professions Code section 19605.73(d) states this section shall remain in effect only until
January 1, 2019, and as of that date is repealed, unless a later enacted statue, that is enacted before
January 1, 2019, deletes or extends that date. Any moneys held by the marketing organization
shall, in the event this section is repealed, be distributed to the organization formed pursuant to
Business and Professions Code section 19608.2, for the purposes of that section.

ANALYSIS

Table 1. below displays the CMC’s 2017-2018 budget years:

There is an 18 percent decrease on the “total” allocation for the Significant Player
Programs:

O

“Significant Player Program (1% CMC)” is a statewide incentive reward program
for players who wager a minimum of $20,000 per calendar month. Qualifying
players receive 1% reward of their total monthly play. Players can partlclpate at all
California facilities.

- “Significant Player Program (Above 1%)” is a program offered at Santa Anita and

Del Mar, the program expands on “Significant Player Program (1% CMC)” by
offering raised rewards that are tiered strategically and targeted specifically to their
high volume on-track wagering patrons. CMC states “Rewarding high volume
players at these raised levels allows our industry to stay competitive agalnst rebate
companies, including offshore groups.”

CMC has allocated $45,000 to pay CHRIMS for the cost of processing the
Significant Player Coupons.

For 2018 the Horse Recruitment allocation is $455,000, an increase of 39 percent. CMC
states “A clear correlation exists between field size and handle. CMC-supported programs
work collaboratively in an effort to stabilize and increase field sizes, while striving to
deliver the best possible racing product to our fans.” -~

Historically, except for year 2017, CMC has allocated funds towards Satellite Marketing.
For 2018 the Satellite Marketing allocation is $30,000.

This year CMC has allocated $25,000 for CalRacing.com, an increase of 150 percent. The
website continues to offer free race replays on a next day basis. Live video streaming is
offered through Roberts Television (RTN) via a link on CalRacing.com. Furthermore, the
website offers a variety of streaming packages:

-0
O

$12 per year, standard definition live streaming of California thoroughbred races;
$60 per year, high definition live streaming and immediate replays of all California
thoroughbred races;

Other packages available.



https://CalRacing.com
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e The allocation for the 2018 Golden State Series is $250,000, same as last year. The Golden
State Series was launched in 2012 as a long-term initiative to encourage California
breeding by introducing new stakes and offering purse enhancements. Now in its sixth
year, the Golden State Series has expanded to 40 stakes and over $50 million in total purses.

e The allocation for the We Care Horse Campaign is $150,000, a decrease of 25 peréent.
The “We Care Horse Campaign” was created in 2017 to raise awareness of the industry’s
commitment to equine welfare and safety.

¢ Overall the 2018 CMC proposed budget has a two percent increase over the 2017 budget.

Table 1. Comparison of 2017-2018 CMC’s Budget Years

Significant Player Program (1% CMC)* - 165,000 o - M
Significant Player Program (Above 1%)* - 390,000 - -
CHRIMS Database Management* - 45,000 - —
- Total Significant Player Programs* - - 727,812 - 600,000, =-127,812 - -18%.
Horse Recruitment T 327,188 455,000 127,812 39%
Satellite Marketing . - - . 30,000 - 30,000 @ -
‘Cal Racing Website 10,000 25,000 15,000 150% .
Golden State Series - 250,000 250000 - -
We Care Horse Campaign . 200,000 ‘A ‘ 150,000” -50,000 25%
Administration 60,000 91,000 31,000 52% -
' TOTAL 1,575,000 1,601,000 - 26,000 2%

* Last year the Significant Player Program (1% CMC); Significant Player Program (Above 1%);
and CHRIMS were combined.

RECOMMENDATION

Staff recommends the Board hear from the CMC representatives on its marketing and promotion,
and its receipts and expenditures plans.




California Marketi.ng Committee

Product & Handle Enhancement:
Significant Player Program (1% CMC)
CHRIMS Database Management
Satellite Marketing '
Cal Racing Website’
Golden State Series
We Care Campaign
Administration
_ TOTAL
Projected Fund Generation

Projected Accumulated Surplus

2018 Budget Allocation

2018 Budget

845,000
165,000
45,000
30,000
25,000
250,000
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1,600,000
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The California Marketing Committee (CMC) is a statewide organization formed to market

and promote Thoroughbred horse racing pursuant to Business and Professions Code Section
19605.73. The CMC is funded by 0.25 percent of the total amount handled by each satellite
wagering facility. The statute governing the funding of CMC is currently set to sunset as of January
1, 2019. ’ ~

Statute requires that CMC members include two representatives each from Thoroughbred racing
associations, Thoroughbred horseman and from Fairs. The current board members of the CMC
are as follows:

o Greg Avioli, Chairman and Thoroughbred O‘wners of California representative
o Terry Lovingier, Thoroughbred Owners of California representative

¢ Craig Dado, Thoroughbred track representative
¢ Eric Sindler, Thoroughbred track representative

o Heather Haviland, California Authority of Racing Fairs representative
¢ Richard Scheidt, California Authority of Racing Fairs representative

The CMC meets regularly and encourages industry participation. CMC works collaboratively with
industry representatives to solicit ideas and concepts that will promote California
Thoroughbred racing and enhance our product. These representatives include all
Thoroughbred racing associations, California Authority of Racing Fairs (CARF), Thoroughbred
Owners of California (TOC), California Thoroughbred Trainers (CTT), California Thoroughbred
Breeders' Association (CTBA), racing executives and facility marketing personnel, CHRIMS,
SCOTWinc, and NCOTWinc.

- Since its inception-in 1989, the CMC has served as an industry forum and funding source for a
wide variety of statewide marketing initiatives and programs desngned to promote and enhance
Thoroughbred racing in California.

It is important to note that continued reduction in handle at California satellite facilities as well
as changes in legislation have substantially reduced the funding available to CMC. For
example, in 2004, the CMC received funding of over $5.7 million; the 2018 budget reflects
projected funding of approximately $1.5 million. The reductions in funding have made it
increasingly important that CMC use available funds for targeted programs designed to have
specific impacts.


https://19605.73
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2018 PROGRAM SUMMARIES

Significant Player Programs

The Significant Player Program is a statewide incentive reward program for players who wager a
minimum of $20,000 per calendar month. Qualifying players receive a 1% reward of their total
monthly play. Players can participate at all California facilities.

Santa Anita and Del Mar expand upon the 1% reward by offering raised rewards that are tiered
strategically and targeted specifically to their high volume on-track wagering patrons. Rewarding
~ high volume players at.these raised levels allows our industry to stay competitive against rebate
companies, including offshore groups.

Both programs allow us to ldentlfy and stay connected with our most valuable players as well as
attract new players to our pools who may be wagering elsewhere. These programs also have the
added merit of having the most direct return benefit to the industry per dollar wagered. For
example, Santa Anita's on-track handle by their high volume players who wagered $50,000
and above per month registered $8.6 million in 2016 on a Santa Anita rewards card, which was
an increase of 14% from prior year. This figure accounted for 6% of Santa Anita’s total on-track
handle in 2016. This same group of high volume players at Santa Anita generated $698,300 in
purses in 2016. It should be further noted that in 2016 Santa Anita was able to attract 12 new
high volume players previously unknown to them as a direct result of this program.

In 2016, 859 players participated statewide in the programs with over $22.1 million in participating
wagers. This correlates to approximately $971,000 generated in track commissions and $955,000
generated in purses. In addition, approximately $915,000 is generated for other industry programs
such as stabling and vahning, workers’ compensation support, and CHRB support.

Horse Recruitment:

A clear correlation exists between field size and handle. CMC-supported programs work
collaboratively in an effort to stabilize and increase field sizes, while striving to deliver the best
possible raomg product to our fans.

For 2018, the board agreed that individual associations could tailor their recruitment programs
based on their unique market environment and racing product needs. Proposals have been
requested on how each association will achieve their individual recruitment goals and measure their
results. It is expected that several components will be established in the forthcoming proposals and
will include stakes and stable recruitment and starter and retention bonuses.
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Golden State Series

The Golden State Series was launched in 2012 as a long-term initiative to encourage California
breeding by introducing new stakes and offering purse enhancements. Now in its sixth year, the
Golden State Series has expanded to 40 stakes and over $5 million in total purses. Roughly

~ $750,000 of the purses are supplemented by breeder nomination fees, stallion nomination fees and

a contribution by the CMC. As a result of the Golden State Series and other programs recently
implemented by CTBA, TOC and the tracks, the breeding industry is trending upward. The number
of mares bred has stabilized the past few years which will produce a foal crop next year expected to
approach 2,000. This would equal the largest California foal crop since 2009. With California-breds
making up 50% of the field sizes, north and south, it is vital that these positive trends continue.

A total of 945 two-year-olds were nominated in 2016, up from 2015. This figure represents nearly
60% of the 2014 registered foal crop.

The CMC continues to work closely with the CTBA to provide input on the program year-to-year
and track the results.

We Care Campaign

A need was recognized to raise public awareness of our industry’s firm commitment to equine
welfare and safety, both on- and off-track and in retirement. In collaboration with industry leaders
and groups, a campaign and website were developed and launched in October, 2017 to increase
awareness of the industry’s comprehensive equine health and safety initiatives.

Cal Racing Cares includes a website (Calracingcares.com), video and digital content that detail
extensive equine safety and.welfare measures, thoroughbred aftercare, training and veterinary
policies. An introductory video was produced featuring interviews with regulators (including CHRB
Chairman Winner and Commissioner Auerbach), veterinarians, grooms and others who work
behind the scenes and are responsible for the daily care and monitoring of horses in training.

Cal Racing Cares will release an additional video this year. lncludmg an in-depth look at
thoroughbred retirement and aftercare in the state. :

CalRacing Website‘

CalRacing.com is considered one of the most useful websites in racing. Highlights of the site
include a statewide carryover alert status; an interactive statewide facility map with direct links
to California tracks, satellites, mini satellites and casinos; a California trainer database; and a
statewide searchable stakes schedule. The site continues to receive positive feedback as the
centralized source for California racing. The board is currently in discussion to embark on an
overall upgrade to the existing site. Funding would come from CMC reserves in 2018.

Free race replays continue to be offered on CaIRacing on a next day basis, while live video
streaming is now being offered through Roberts Television Network (RTN) via a link on CalRacing.


https://CalRacing.com
https://Calracingcares.com
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A variety of streaming packages are available to customers including a base package for $12 per
year for standard definition live streaming of California thoroughbred races. For $60 per year a
customer receives high definition live streaming of California thoroughbred races and
immediate replays of all California thoroughbred races. Other packages are available.

Administration

Administrative expenses include Directors and Officers insurance, Accounting services and
Auditing, Operating expenses, Legal expenses, and Management Fees.




Item 7

' DISCUSSION AND ACTION BY THE BOARD
REGARDING THE REQUEST FROM THE JOCKEY DEFINED CONTRIBUTION
RETIREMENT PLAN PENSION TRUSTEES,
TO AMEND THE PLAN TO PROVIDE THAT RETIRED PARTICIPANTS WHO
PREVIOUSLY ELECTED ANNUAL INSTALLMENT DISTRIBUTIONS MAY ELECT A
LUMP SUM DISTRIBUTION OF THEIR REMAINING PLAN ACCOUNT BALANCE

Regular Board Meeting
‘ January 25, 2018

ISSUE

Barry Broad, Chairman of the Board of Trustees for the defined contribution jockeys retirement |

plan (Plan), has requested that the CHRB, consider amending the Plan. The current Plan was last
amended in August 2017, to allow participants to elect lump sum withdrawal without placing limits
on the withdrawal amount, so that retirees with smaller pensions can take a lump sum distribution.
However, no allowance was made for retired participants who initially elected to receive annual
installments for a period equal to life expectancy; the only method of benefit distribution available

at the time of participants retitement. The Plan’s Trustees would like to amend the Plan, effective

March 1, 2018 to provide that retired participants who previously elected annual installment
distributions may elect a lump sum distribution of their remaining Plan account balance.

ANALYSIS

California is one of a few states that has established a Defined Contribution Plan for Jockeys. The
fund was established in 2010 and currently has an approximate operating balance of $1.2 million,
which comprises the funds earned in 2016 and 2017 to date. Jockeys licensed to ride in California
and retired on or after January 1, 2009 are Plan eligible. Pursuant to Business and Professions

Code section 19604(i) the Plan is funded through half, or fifty percent (50%), of a percentage-

*(.00295) deduction of all ADW bets that originate in California.

Jockeys are automatically Plan eligible upon becoming licensed as a jockey with the CHRB. The
amount of each jockey retirement account is determined solely by the number of mounts ridden in

California during a career. Jockeys can apply for account disbursement when they reach the age

of 50 and retire from racing, or in some limited circumstances after filing a hardship request. When
the Plan was originally created, participants were limited to receiving a monthly payment. In 2017,

the plan was amended to allow participants to receive a lump sum retirement. However, no
provisions were made to allow participants who were receiving monthly payments under the initial
plan, to request a lump sum payment of the balance of their accounts.

The Plan Trustees have requested that the Plari be amended to allow participants receiving annual
installment distributions, to request and receive lump sum distributions of their remaining Plan

account balances.

7-1
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BACKGROUND

Business and Professions Code section 19604(i) provides that advance deposit wagering (ADW)
distributions shall be proportionally reduced, and 50 percent of the amount deducted shall be
distributed to the California Horse Racing Board (CHRB) to establish and administer jointly with
the organization certified as the majority representative of California licensed jockeys, a defined
contribution retirement plan for California licensed jockeys who retired from racing on or after
January 1,2009.

In November 2010 the Board approved the adoption of a defined contribution jockeys retirement
plan. To implement the Plan, a competitive bidding process was initiated to name a third party
Plan Administrator. The process was overseen by the CHRB staff. The Pentegra Retirement
Services Group, a financial planning firm based in White Plains, New York, was selected to serve
as Plan Administrator. The selection was made jointly by representatives of the Jockey’s Guild
(Guild) and the CHRB, and was based upon cost of services, investment track record, and ability
to serve a diverse retiree community. Representatives of the CHRB and the Guild were named as
Plan Trustees. After a thorough review of investment options, the Trustees selected a fifty percent
equity/fifty percent fixed income asset allocation portfolio to be shared by each participating
jockey. To serve as the Plan Auditor, the Los Angeles accounting firm of Miller, Kaplan and
Arase was selected by the Guild,

RECOMMENDATION

This item is presented for Board discussion and action. ‘
Staff recommends the Board hear from the Plan representatives.



- FOURTH AMENDMENT TO THE
: CALIFORNIA HORSE RACING BOARD
DEFINED CONTRIBUTION RETIREMENT PLAN
FOR CALIFORNIA LICENSED JOCKEYS

This Fourth Amendment (Amendment) to the California Horse Racing Board
"~ Defined Contribution Retirement Plan For California Licensed Jockeys (Plan) is
adopted by the California Horse Racing Board (Board) to be effective on and as
of the date(s) set forth below..

RECITALS
A Effective January 1, 2011, the Board adopted the Plan.

B. Effective May 1, 2b12, the Plan was amended to clarify the definition of

- 415 compensation in situations involving non-highly compensated

employees and disabilities.

C. Effective May 1, 2012, the Plan was amended to allow Participants who
retire and elect distributions of their benefit under the Plan to be excluded

from future participation in the Plan as active participants and not to

‘accrue any additional benefits under the Plan.

D. = Effective May 1, 2012,' the Plan was amended to allow retiréd Participants
to elect a lump sum distribution of -their Plan account balance if that

account balance is $5,000 or less.
E. The Board amended the Plan as follows:

1. Effective October 1, 2012, in the event the Plan adopts a new Life
Expectancy Table, any Participants who have previously
commenced benefit distributions shall have  their benefits
redetermined as of the first day of the Plan Year following the
adoption of the new Life Expectancy Table.

2. . Effective October 1, 2012, update the Life ExpeCtancy Table of the
- Plan to the table from the required minimum distribution regulations
found at Treas. Reg. section 1.401(a)(9)-9 Q & A 1 as permitted
under Rev. Rul. 2002-62, in order to more accurately reflect the
expected life span of the Plan Participants. ‘

F. ~ The Board amended the Plan effective October 1, 2017 to add smgle -sum
distributions to the forms of dlstrlbutlon allowed under the Plan.

G. The Board new wishes to amend the Plan ef'fectlve March 1, 20’18 to
provide that retired Participants who previously elected annual installment

J00026.010
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distributions may elect a lump sum dlstrlbutlon of their remaining Plan
~account balance.

OPERATIVE PROVISIONS

. Effective as of March 1, 2018, and in accordance w:th the foregomg recitals, the

Board hereby amends the Plan as follows:

Plan section 10.02 is hereby amended in its entirety to read as follows:

10.02. Method Of Payment Of Benefits.

The Administrator shall determine the amount of the Parficipant's Account
and the time when benefit payments commence. The Administrator shall
distribute the Participant's Account in accordance with the mefhod of
payment of benefits selected by the Participant (or the Beneficiary of a
deceased Participant) in accordance W/z‘h the provisions of the Plan from -
among the following:

A. Form Of Distribution.

1. Except as provided in the Cash Outs subsection, below, or
the Hardship Distributions section, below, a Participant shall
~ receive the Participant's Account in the form of:

a. - substantially equal annual installments over a period
" equal to the Participant's life expectancy for the
. Participant's attained age as of the commencement of

such distributions. - A Parficipant's life expectancy
shall not be redetermined after the commencement of
such distributions unless the Plan adopts a new life
expectancy table. For this purpose, a Participant's life
expectancy shall be determined using. the table set
forth in Appendix A to this Plan. Each such annual
installment shall-be in an amount equal to the quotient
derived by dividing the value of the Participant's
Account as of the Valuation -Date immediately
preceding the payment by the number of installments
remaining to be paid as of the Valuation Date; or

b. a single-sum distribution.

2. . Inthe event the Plan adopts a new life expectancy fable, any
Participant who has previously elected fo receive their.
benefit in the form of annual installment payments shall have -
their payments redetermined based on the new life

J00026.010
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expectancy table on the first day of the Plan Year after the
new life expectancy table is adopted.

“In the event that a Participant has previbusly selected to

receive payment of their benefit in the form of substantially

equal annual installments over a period equal fo the -

Participant's life expectancy for the Participant's attained age
as of the commencement of such distributions, such a
Participant may elect at a future date fo receive the
remaining amount in their Participant Account in the form of
a single-sum distribution. -

B. Cash Quts.

1.

If the value of the Participant's Account does not exceed one
thousand dollars ($1,000), the Administrator may distribute
such benefit as soon as is administratively feasible after
either the later of (i) the Participant's Severance From
Employment or (ij) the Parficipant's attainment of Normal
Retirement Age, or, if applicable the Administrator's
determination of the Participant's death or Disability. If the

value of the Participant's Account exceeds one thousand

dollars ($1,000), the Administrator shall not distribute such

“benefit without the written consent of the Participant;

provided, however, that if the value of a Participant's
Account exceeds one thousand dollars ($1,000) and the
Participant has a Severance From Employment and has

.afttained the later of (i) age sixty-two (62) or (i) Normal

Retirement Age, the Administrator may distribute such
benefit without the Parficipant's consent.

If the value of the Participant's Account does not exceed five
thousand dollars ($5,000) the Participant may elect to
receive a single sum distribution of such benefit after either
the lafer of (i) the Participant's Severance From Employment
or (ii) the Participant's attainment of Normal Retirement Age,
or, if applicable the Administrator's determination of the
Participant's Disability. ‘

If a Participant's consent is required before a distribution
commences, the consent of the Participant must be obtained
in writing during the one hundred eighty (180) day period

ending on the date the distribution commences. The

Participant's consent will be valid only if the Administrator

- provides the Participant with- a written notice no less than
thirty (30) and no more than one hundred eighty (180) days

J00026.010
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before the date the distribution commences, which notice
must include:

a. A general description of the material features of the
benefit available under the Plan;

b. - The Parficipant's right to‘ defer receipt of a Plan
distribution; and ' ‘

C. The Pan‘icipanz"é right to have - the distribution
- transferred to an eligible retirement plan as defined in
Code section 402(c)(8)(B). :

Notwithstanding the foregoing, distribution may commence
less than thirty (30) days after the notice described in the
preceding sentence is given, provided the distribution is one
fo which Code sections 401(a)(11) and 417 do not apply, if
(i) the Administrator clearly informs the Participant that the
Participant has a right for at least thirty (30) days after
receiving the nofice to consider the decision of whether or
not fto elect a distribution (and, if applicable, a particular
distribution option), and (ii) the Participant, after receiving the
notice, affirmatively elects a distribution. '

Incidental Benefits. .

Death and other nonretirement benefits payable under the Plan
shall be incidental to the primary purpose of the Plan. Thus,
distributions to the Participant under the Plan shall be in sufficient
amounts so that the relationship of a Participant's total benefits
under the Plan to the deferred compensation payable fo the
Participant under the Plan is such that the primary purpose of the
Plan is fo provide deferred compensation to the Participant, all as
required by Code section 401(a)(9)(G) and the Treasury regulations

" promulgated thereunder.

Eligible Rollover Distributions.

1. Noi‘withstanding any provision of the Plan fo the contrary that

would otherwise limit a Distributee's election under this
Method Of Payment Of Benefits section, a Distributee may
‘elect, at the time and in the manner prescribed by .the
Administrator, fo have any portion of an Eligible Rollover
Distribution paid directly to an Eligible Retirement Plan
specified by the Distributee in a payment by the Plan to the
Eligible Retirement Plan specified by the Distributee.

J00026.010

- EMPLOYEE BENEFITS LAW GROUP pc -4 - 23¢7796
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Notwithstanding the foregoing, in the event that the
Participant or the Participant's Beneficiary elects, in the
manner set forth above, a distribution that constitutes an
Eligible Rollover Distribution, -and if the Distributee of the
Eligible Rollover Distribution (i) elects to have such
distribution paid directly fo an Eligible Retirement Plan and
(i) spécifies the Eligible Retirement Plan to which such
distribution is fo. be paid, in such form and at such time as

" the Administrator may prescribe, then such distribution shall

Approved by the C

California Horse Racing Board, at Santa Anita Park, in Arcadia, Cahfornla on '’

February 22, 2018.

EMPLOYEE BENEFITS LAW GROUP pc

be made in the form of a direct trustee-to-trustee transfer to‘

the Eligible Retirement Plan so specified.

alifornia Horse Racing Board at a regular meeting of the

100026,010
-5 237796
14118
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Ttem 8

STAFF ANALYSIS
DISCUSSION AND ACTION REGARDING THE
STAF F REVIEW OF PHOTO FINISH TECHNOLOGY IN USE AT
CALIFORNIA RACETRACKS

Regular Boa:rd Meeting
January 25, 2018

ISSUE

In the third race at Del Mar on November 11, 2017, two horses reached the finish at the same
- time. The stewards required approximately 10 minutes to determine that the horses finished in a

dead heat (tie). Although there was little or no comment on the stewards’ decision, there was .

significant criticism over the delay in reaching their decision. This occurred 15 months after

another dead-heat decision by the stewards at Del Mar during the 2016 summer meet. The two .

incidents have called into question the procedures and equipment used in the photo finish process,
which has resulted in a CHRB review of all aspects of the photo-finish process.

ANALYSIS

The CHRB review states, “It has been common practice, for very tight finishes, to produce a
paper print of the photo finish monitor picture to provide the stewards a hand-held copy.
Sometimes the image is enlarged (zoom in) to allow the stewards to discern fine differences at
the finish. For the November race at Del Mar, the printer did not initially operate correctly. The
relatively long delay drew criticism ﬁom the media and from the public.”

Beyond the delay, however, it was determined in the days following the November 11 race that
the monitors used by stewards at Del Mar and at other racetracks in California were not high-
definition (HD) monitors consistent with the HD images being provided to them. Therefore,
Santa Anita Park, working through its vendors, has since had an HD monitor installed in the
stewards® stand; plans are in place for the mstallatlon of HD monitors at other racetracks,
including Del Mar.

The staff review included other photo-finish technology in use at Del Mar and other racetracks.
The conclusion: “The photo finish cameras used in California are state-of-the-art.”

RECOMMENDATION !

. This item is presented for Board discussion and action.

8-1.



Item 9

STAFF ANALYSIS
January 25,2018

Issue: APPLICATION FOR LICENSE TO OPERATE A MINISATELLITE WAGERING
FACILITY AT THE SAMMY’S ORIGINAL, LAKE FOREST CALIFORNIA, FOR
A PERIOD OF UP TO FIVE YEARS

Sammy s Operating Co., LLC (Sammy’s Ongmal) ﬁled an application for renewal of its hcense
to operate a rmmsatelhte wagering site in its Sammy’s’ Original restaurant in Lake Forest,
California. Sammy’s Original minisatellite application proposes to operate February 21, 2018
through February 20, 2023, for a period of up to five years. Southern California Off Track
Wagering, Inc. (SCOTWINC) has acted as the coordinator during the application process.
Sammy’s Original is currently licensed through February 20, 2018, as a minisatellite wagering
facility.

o Sammy’s Original is a restaurant located in Lake Forest, California. The wagering site is
located in the Southern zone.

Business and Professions Code section 19605.25 (a) (1) provides no ministatellite may be within
20 miles of a racetrack, a satellite Wagermg facility, or a tribal casino that has a satellite
wagering facility. If the proposed facility is within 20 miles of one of the above-referenced
satellite facilities, then the consent of each facility within a 20-mile radius must be given before
the proposed facility may be approved by the Board. :

~ o SCOTWINC has prévided there is no racetrack(s), satellite wagering facility or tribal
casino that has a satellite wagering facility located w1th1n a 20 radius miles-of the
applicant. :

o Sammy s Original has contracts/agreement with the following racmg associations:

California Authority of Racing Fairs

Del Mar Thoroughbred Club

Los Angeles County Fair Association

Los Alamitos Racing Association

Los Angeles Turf Club

Los Alamitos Quarter Horse Racmg Assomatlon
- Pacific Racing Association '

Sonoma County Fair

Watch and Wager.com LLC

e The simulcast organization engaged by the contracted association(s) to conduct simulcast

wagering is Southern California Off Track Wagering, Inc. (SCOTWINC).

e Applicant proposes to-operate minisatellite wagering site 10:30 a.m. until 2:00 a.m.
Hours may be adjusted to open earlier for special race events such as the Triple Crown
and Breeders’ Cup cards.

9-1
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o Estimated number of pari-mutuel terminals machines available: 6 terminals which can be
operated by a teller or in self-service mode and 18 self-service only terminals. Seating
Capacity is 222; the number of tables inside in the minisatellite wagering area is 85 plus
cushioned benches and tables in the outdoor covered patio.

- e Staffing: The host track pati-mutuel manager will determine the number of mutual tellers
based upon the projected handle and attendance for the day or night card. On most days,
one teller will be assigned, with more as needed. A least one security officer will be

present at all times.

Specific information which will need updating dﬁring the proposed approval period:
1. Workers Compensation [expires June 30, 2018]. ' :

RECOMMENDATION:

Staff recommends the Board approve the application



State of California 9-3 -
California Horse Racing Board

Application for License to Operate a Minisatellite Wagering Facility
CHRB-228 (New 11/08)

Application is hereby made to the California Horse Racing Board (CHRB/Board) for a license to operate a
minisatellite wagering facility in connection with a horseracing meeting and/or parimutuel wagering in
accordance with the Business and Professions Code, Chapter 4, Division 8 (Horse Racing Law) and the
California Code of Regulations, Title 4, Division 4 (Rules and Regulatmns of the California Horse Racing
Board)

Part I: To be completed by apphcant seeking to operate a minisatellite wagering facility pursuant to Busmess
and Professions Code section 19605.25. :

PartII:- To be completed by association(s) that has/have reached an agreement with the applicant to conduct
minisatellite wagering.

Part II: To be completed by simulcast organization that has reached an agreement to provide services
necessary for the conduct of minisatellite wagering pursuant to Business and Professions Code sections 19605.25
& 19605.3.
PART 1
MINISATELLITE WAGERING APPLICANT INFORMATION -

L]
‘Name of applicantSd/};m 'S 0/061' a 7L/l\1i CD.J LLa,

The applicant is: L] Card Room/Gambling Estabhshment
[] Racing Association T Restaurant/Bar
[ Fair [1 Other Business Entity

[] Federally Recognized Indian Tribe

Facility street address:; 9422) La ée C €A /rr /)r/ ve ' :

Mailing address (if different from above):22/ 57 Mours H P /a,)y LAGUNA /-/7 /[s [ P24 5%
‘E-mail address: e e aepp Vese @ opx. Ned

City: [ g 4o ,IZB I 5%4 State: (e Zip Code: 72é3 8

Phone: 244 - §59- $5// Fax: 9#—954- 026 G Website:ggmmxsor/c,’/na/, do mo

County: Zone Location: - / ~ :
: ﬂwlﬁﬁ North [] South [] Centrall ]

| (To be completed by CHRB staff)

Name and title of the contact person:

Poter Chenpvese. Mmaq,no\ Gaww( fartnec [CEO
Business street address: J3/47 JUNOULTDN /%M y/
Mailing address (if different from above): <//h &, ’ :
City: LAGUNA FHillS State: (7o Zip Code: G265 3
Comty: DRANAE. '
Phonezquffﬁ'lg- g5// E-mail: /D c’nch’sg Fax: Q/féhgfq_éZQC?

» ' @p@ X. Ne 7 '
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_Sgate of California

alifornia Horse Racing Board
Application for License to Operate a Minisatellite Wagermg Facility
CHRB-228 (New 11/08)

Dates during which the applicant proposes to operate as a minisatellite wagering facility:

Foruary 31,9018 - Rbruary 20, 2033

NOTICE TO APPLICANT: If approved for license, the term of license shall not exceed two years pursuant to Business and Professions Code section
19605.25 (h).

Have you previously operated a licensed gaming operahon in California or another state? Yes [X] No.[']

Do you currently operate a licensed gaming operation in California or another state? Yes K No.[] )

If yes to either question above, provide the following:

Valid licensure period: Begin Date: Y // 13 End Date: 9// 5
Facility name and address: Sﬂmmy s Drigina / D322/ Aate ﬂf/)?é’/ .D/‘/ ve
City: /g /ég £ ro 57L ‘ State: ﬂa_, ’Z1p Code: F24630

County: ORA NAL
o Zone Location:

North[]  South[ ]  Centrall ]

(To be completed by CHRB staff)

Have you had a gaming operation license that has been revoked or suspended. Yes ] No.&

If yes, provide the following if different from abover
Facility name and address:

City: | state: | Zip Code: -

Racing Jurisdiction: -~

[[1 Corporation [] Parmership & Joint Venture [] Other ‘
] Public ' [ Sole Proprietorship If you have listed your company as other
(] Private ‘ . please identify your company structure:

[] Sub-S
[ sub-C
[ ] Limited Partnership
X Limited Liability Company .

Registered Business Name: S2m m }/ 's C%DC’ v a7L/ ﬁﬁ ( 0. /,Z_ C,

Fictitious Business Name; &@m /)7 V_f 0/’ / 4/ Na. /
Address:
28/5) MourTon  PKIWIY

E-mail Address: D2 fepenp Vese (PapK., nel.

ciy: LAauna M s |sae o | Zip Code: 92453
Phone: 940 -S54 -85/ Fax- G4 - 860 -02.69
it:éilgsh s;e()rregrsltiezrai(iioﬁlrare filed: Dl—o /ﬁ Warec Registry or File number: 5;— 78402
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State of California ‘ Cg- 5
California Horse Racing Board

Application for License to Operate a Minisatellite Wagering Fac1hty
CHRB-228 (New 11/08)

Name of all officers, directors, and managers. For officers, directors, and managers that have no ownership, enter
“0%” in the ownership column. For members of a Limited Liability Company, list membership interest in
ownership column. For partners following the individual’s name indicate whether general or limited partners

(true names)
Entity/Individual Name and Title MOULTO N | Entity’s Business Address/ Ow?lr%% Compensation #
LaKe conter Dr &P LLL Pewy L 7| Individual’s Address of Record ary Agreement /ﬂV‘-‘fq 7 57(
Reker + Kt feen Eenpiese =%§ZZ},’3§‘ Ton s sy 39 | See aracie
Bruce Lehman 83 4 legps, Meiror”| 5] 3%, |
Lawrence O Brien b N G gy 4 4
Alpert Clere o Rgié’/ am‘zwo ‘f}:u)ﬂ R 77,
_Matthew) Wartha (& Egle), “J"’f?‘s 988 A1.5 7
ﬁracf /'WCKI V\ucﬁs* ﬁ\)ew th)Drx 50[0?’ 8 ' '7070

Are shares listed for public trade?

Ifyes on what stock ex%h%?
Yes[ ] No[Kl -

If more than 50 percent of the shares are held by a parent corporation or are paired with any other corporation
_or entity, give the name of the parent and/or paired corporation or entity.

All entities that own 5 percent or more must fulfill the instructions for Full Disclosure Statement.

Attach the most recent annual financial statement for the applicant, including balance sheet and profit and loss

statement, and a copy of a report made during the preceding 12 months to shareholders in the corporation and/or
the Securities and Exchange Commission and/or the California Corporations Commission.

- MAN, "T:_GEMENT AND:STAFF _j_f o

Pféf /3:;40 Vc%é : 7%/7%@/ ' _
oot /@r/)picj’eh - (Leneral /Vldngfj@,r

: ASSOCIATION CONTRACT/AGREEMENT e e e
. Name(s) of racmg assoc1at10n(s) with whom you intend to have a contract or agreement

Ce  SCoTW INC.

Addresses of racing association(s):

Racing association(s) phone numbers;

Proposed contract dates: From: To: ~ (inclusive).
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SAMMY’S OPERATING COMPANY, LLC

CASH INVESTED

Lake Center Drive, GP LLC
Peter and Kathleen Gengvese
Bruce Lehman

Lawrence O’Brien

Albert Clerc

Matthew Martha

Bradley McKinzie Trust

1.00 %
3400 %
21.80 %
4,40 %
8.70 %
21.50 %

8.70 %

$

32,700.00

$1,275,000.00

$ 817,500.00

$ .

S

163,500.00
327,000.00
807,300.00

327,000.00



State of California ‘ 9-7
_California Horse Racing Board :
Application for License to Operate a Minisatellite Wagering Facility
CHRB-228 (New 11/08)

Attach a certified check payable to the Treasurer of the State of California in the amount of $500 for the nonrefundable minisatellite
application fee. . '

I hereby certify under penalty of perjury thatI have examined this application, that all of the foregoing statements in this
application are true and correct, and that I am authorized by the applicant contractor to attest to this application on its
behalf, ' ’ ' :

/)
Name ) . A Si of Applicant Representative

Rdey (oo novese Y ——

Title bate:

72/’7‘/7?//@50 | | 18/8/17




St8ate of California
California Horse Racing Board .
Application for License to Operate a Minisatellite Wagering Facility -

CHRB-88 (New 11/08)

PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part I shall be completed by each contracted association o

Name and mailing address of association:

California Authority of Racing Fairs
1776 Tribute Road, Sacramento, CA 95815

Telephone: : ) Fax number; o
(916) 927-7223 - (916) 263-3341
Racetrack name: -

Ferndale, Fresno, Pleasanton, and Sacramento

mn

> -

! Signature ofassociation representative

Nane
Larry Swartzlander : ;

3 ) B
Title i Date: 12/9/2017

H
i
i

Executive Director
i




State of California
California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Facility

CHRB-88 (New 11/08)-

PART Il

CONTRACTED ASSOCIATION INFORMATION
One copy of Part |1 shallbe completed by each contracted association

Name and mailing address ofassociation:

Del Mar Thoroughbred Club
2260 Jimmy Durante Bivd, Del Mar, CA 92014

Telephofxc: " Fax number:

(858) 755-1141 (858) 794-1007

Racetrack name;
- Del Mar

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this

applicant application forapproval to operate aminisatellite wageving facility:
Name
Josh Rubinstein

Title

gpresentative
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‘ Slate of California

California Horse Racing Board . '
Application for License to Operate a Minisatellite Wagering Facility

CHRB-88 (New 11/08)

PART 11

CONTRACTED ASSOCIATION INFORMATION
, - One copy of Part 1 shall be completed by each contrac;lcd association -
Name and mailing address ofassociation:
Los Angeles County Fair Association

0L W, McKinley Avenue, Pomona, CA 91768 R

Telephone: . ' Fax oumber:

(909) 865-4203 (909) 865-2481
Racetrack name: ST
Los Angeles County Fair, racing at Los Alamitos Race Course

Name and title of the person(s) authorized to receive notices on behalf of'the association in conjunction wirh this
applicant application for approval to operate a minisatellite wagering facility: ’

. Name i Signature ofassociation regresentative
Kim Lloyd : _ / L

Title ! Date;

Cp Bt | a7 |




State of California

California Horse Racing Board
Application for License to Operate a Minisatéllite Wagering Facility
CHRB-88 (New 11/08) ‘

PARTII |

) CONTRACTED ASSOCIATION INFORMATION
One copy of Part I shall be completed by each contracted association

Name and mailing address of association;

Los Alamitos Racing Association
4961 Katella Avenue, Los Alamitos, CA 90720

“Telephone: “Fax number:
(714) 820-2800

Racetrack name:
Los Alamitos

Name and title of the person(s) authorized toreceive notices on behalf of the association in conjunction with this

applicant application forapproval to operate aminisatellite wagering facility:

‘Name _ . 4, 7 Usignawreofassogiationrepresgntative
Fdmek Aiehmn K Oﬂ»/
Title | VM_,W (e

8-11




gs_tqt?of California
California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Facility
CHRB-88 (New 11/08) :

PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part 11 shall be completed by each contracted association

Name and mailing address of association:

Los Angeles Turf Club, Inc.
285 W. Huntington Drive, Arcadia, CA 91007

Telephone: Fax number:
(626) 574-7223 (626) 821-1514
Racetrack name:

Santa Anita Park

‘Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this
applicant application for approval to operate aminisatellite wagering facility:

Name Signature ofassociation representative

FRANIC DE MmmECSG J& ,,/;/)ié—»/é A p1oese, |

N

Title ‘ . "Date:
Ve ' -y ad J2-A21-17




State of California

California Horse Racing Board

Application for License to Operate a Minisatellite Wagering Facility
CHRB-88 (New 11/08)

PART II

CONTRACTED ASSOCIATION INFORMATION
One copy of Part {] shall be completed by each contracted association

Name and mailing address of association:

Los-Alamitos Quarter Horse Racing Association
4961 Katella Avenue, Los Alamitos, CA 90720

Telephone: T Faxoumber:

(714) 820-2800

Racetrack name:
Los Alamitos

Name and title of the person{s) authorized to receive notices on behalf of the association in conjunction with this

applicant application for approval to operate a minisatellite wagering facility:

pfftesenfative |




iafopf California

California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Facility
CHRB-88 (New 11/08)

PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part IT shall be completed by each contracted association

Name and mailing address of association;

Pacific Racing Association
1100 Rastshore Highway, Albany, CA 94706

 Telephone: _ ' Fax number;
(510) 559-7300 ' : _ (510) 559-7465
‘Racetrack name:
Golden Gate Fields

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this
applicant application forapproval to operate a minisatellite wagering facility:

'

Name Signature ofassociation representative

F lonncke [E mmames e, J7,

Title |
Y P fagulalins pifesT
V):;M—«. /@‘aa-w-é N PPy




State of California ‘ .

California Horse Racing Board

Application for License to Operate a Minisatellile Wagering Facility
CHRB-88 (New 11/08)

PART I

CONTRACTED ASSOCIATION INFORMATION
.One copy of Part I shall be completed by each contrated association

Name and mailing address ofassociation:

Sonoma County Fair & Exposition, Inc,
. 1350 Bennett Valley Road, Santa Rosa, CA 95404

Telephone; ' : Fax number:
(707) 545-4200 . . (707) 573-9342
Fove——" - - e et s S5t e e e —

Santa Rosa Racetrack - Sonoma Coutity Fair

Namne and title of the person(s) authorized to receive notices on behalif ofthe association in conjuhction with this
applicant application forapproval 1o operate a minisatellite wagering facility:

Name . o Sign_s_tlmu.[gociation representative
Rebecca Bartling a AP

)
CEO - : : o /q /IA.7

e

8-15
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Stute of Californiu
“Calitornia Horse Racing Board
Application for License to Operate o Minisatellite Wa;_.mn;_. Facility

CHRB-88 (New  11/08)

PART 11

CONTRACTED ASSOCIATION INFORMATION
‘One copy of Part 1} \Imll hc mmph,u.d by Lach Lunum.lui ubsm.unun

\Imm dnd nwllnu mldrcsa vlassocigtion:

Watch and Wager. com LLC
20 California Street, 7" Floor, San Francisco, CA 94111

Telephune: Fax number:
(916) 800-1390 , ©(916) 800-1395
Racetrack nume:

California State Fair & prosmon - Cal Expo Hamesc

Name dnd mlu ul Iht. puson(s) dUthl‘Ilcd {u receive notices on bt.hd“ ot thL
applicant application forapproval o operate minisatellite wagering fucility:

gnature olassog

~

Namme jon representative

Ben Kenney

Fithe | o : - él)ulc: /}7/(67//%

CFro

association in conjunction with thig




State of California
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California Horse Racing Board :
Application for License to Operate a Minisatellite Wagering Facility
CHRB-228 (New 11/08)

- PARTHI
SIMULCAST ORGANIZATION INFORMATION

To be completed by approved simulcast organization that has executed an agreement approved by the CHRB

with the association conducting a racing meeling with the minisatellite wagering facility pursuant to
Business and Professions Code sections 19605.25 and 19605.3.

1. OPERATION OF THE MINISATELLITE WAGERING FACILITY

Simulcast organization engaged by the association to conduct simulcast wagering: Southern California Off-
Track Wagering, Inc. . .

Attach the agreement between the association and simulcast organization permitting the minisatellite wagering
facility to use the association’s live audiovisual signal for wagering purposes and providing access to it’s
totalizator for the purpose of combining on-track and off-track pari-mutuél pools. On file with CHRB

Submit a copy of each horsemen’s written approvals, Attached

Hours for operation of the facility: Normally open 10:30 am to 2:00 am; open earlier for special race events
such as Triple Crown and Breeders Cup cards.

Hours for operation of the minisatellite wagering site: Concurrent with racing schedule as determined by the
applicable California host meet. :
Time periods during the calendar year the facility will not be utilized asa minisatellite wagering facility (explain
why): None .

If appr oved, wagenng will be offered on live race meetings being held or conducted by the following Cahforma
racing association(s): See Exhibit A

List the host track from which the minisatellite wagering facility prdposes to import out-of-state and/or out-of-
country races. Include the dates imported races will be held, and whether or not a full card will be accepted. If
the full card will not be imported, state “selected feature and/or stakes races”™ See Exhibit A:

Estimated munber of pari-mutuel terminals machines available: Six terminals which can be operated by a
teller or in self-service mode plus eighteen self-service only terminals. . -

Attach a proposed staffing plan for the facility and/or minisatellite wagering site, to include the number of
security personnel and the number of pari-mutuel clerks pursuant to Business and Professions Code section
19605.25 (5)(b). See Exhibit A

II. SUPERVISION, SECURITY AND FIRE PREVENTION
Changes to management personnel and minisatellite manager(s)
must be immediately reported to the Board. -

‘Name of the individual(s) responsible for the day-to-day operation of the minisatellite facility: '

Name and Title CHRB License No. and Lxpiration Date
George Haines, General Manager SCOTWINC ‘ 068136 — 6/2020 '
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Thenaugherst Cweoes of Coifioimg
Nerving the California
Thoroughbred Racebore (roner

December 5, 2017

Ms. Nicole Lopes-Gravely
Regulations Analyst

California Horse Racing Board .
1010 Hurley Way, Suite #300
Sacramento, CA 95825

RE: -.Sammy’é Minisatellite Facility Renewal

Dear Ms. Lopes-Gravely,

The Thoroughbred Owners of California approves the renewal of licensing by the California
Horse Racing Board of Sammy’s minisatellite.

Sincerely, 7

grreg Avioli
[President

‘xc: Rick Baedeker, CHRB Executive Director
George Haines, SCOTWINC General Manager

285 W, HUNTINGTON DR., ARCADIA, CA 91007 (626) 574-6620
CHAIRMAN: NICK ALEXANDRR
PRESIDENT & GEO; GREG AVIOL
EXBCUTIVE DIRECTOR: MARY FORNEY
DIRBCTOR 0F RACING & NO, CALIF. OPERATIONS: BLIZABETH MOREY
ANMINISTRATIVE ASQISTANT: ELSA PRRON
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Pacific Coast Quarter Horse Racing Association

December 5, 2017

Ms. Nicole Lopes-Gravely
Regulations Analyst

California Horse Racing Board
1010 Hurley Way, Suite #300
Sacramento, CA 95825

RE: Sammy’s Minisatellite Facility Renewal
Dear Ms. Lopes-Gravely,

The Pacific Coast Quarter Horse Racing Association approves the renewal of licensing by the
California Horse Racing Board of Sammy’s minisatellite.

Sincerely,

’1'34/?/‘»:“’?7

s i

President

Xc: Rick Baedeker, CHRB Executive Director
George Haines, SCOTWINC General Manager

. e e e e et

761 « emanil: peghratitenrtblinkinet « vavl peghivaovg

WG Ty 010, 108 Alamitos, CA 9770 + phone (714) 2361755 < Tax (714)236-]
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December 5, 2017

Ms. Nicole Lopes-Gravely
Regulations Analyst
California Horse Racing Board
1010 Hurley Way, Suite #300

- Sacramento, CA 95825

RE: Sammy’s Minisatellite Facility Renewal

Dear Ms. Lopes-Gravely,

The California Harness Horsemen’s Association approves the
renewal of licensing by the Californja Horse Racing Board of
Sammy’s minisatellite.

Sincerely,

David Neumeister
President

xc:  Rick Baedeker, CHRB Executive Director
George Haines, SCOTWINC General Manager

hltps://mail.a()l.com/webmait/ge(Parl?md:27495361&parﬂd:2&scope:=STANDARD&saveAs:—Sammys-CHHlHapnroval.docx 2/5i17. 5:14 PI;
Paqo 10f _
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State of California

California Horse Racing Board :

Application for License to Operate a Minisatellite Wagering I‘acﬂlty
CHRB-228 (New 11/08)

Attach a certificate of insurance for workers’ compensation coverage including carrier and the policy number
securing the applicant's liability for payment of workers' compensation is (1f self-insured, provide details):

Attached -

Attach a fire clearance from.the fire authority having jurisdiction. To be submitted.

Attach a security plan to include: the name, title and phone number of the person having responsibility for
security controls, the number of security officers and/or guards and the police or sheriff's department having
Jurisdiction for criminal law enforcement over the premises of the facility.

Peter Genovese, operating manager, supervises the security operations at Sammy’s in cooperation with the
Orange County Sheriff’s department. His phone number is (949) 859-8511. At least one security staff member
is present on-site during business hours with additional staff added based upon crowd size. Patrons entering the
facility are screened by a greeter to insure that no one under the age of 21 is admitted,

Is there a backup emergency plan for power failure? Yes[ | No

If yes, describe.

1L MINISATELLITE WAGERING SITE

Attach a detailed scale plan of the facility indicating all points of access to facility, emergency exits, placement
of offices, and food and beverage service location and detailing the location of the proposed minisatellite
wagering site. Identify how the designated minisatellite wagcrmg area will be restricted to patrons 21 years and
over. Attach photos of the minisatellite wagering site.

Samimy’s is operated as a facility limited to patrons 21 years of age and older, which eliminates the need for
security personnel to keep minors from entering the wagering area. At least one security staff member will be
present on-site during business hours with additional staff added based upon crowd size. Patrons entering the
facility are screened by a greeter to insure that no one under the age of 21 is admitted.

Scale plan on file with CHRB. Photos attached.

NOTICE TO APPLICANT. Pursuant {o Business and Professions Code section 19605.25(a) (4) wagers placcd at a minisatellite site must be i in
an area that is restricted to those who dre 21 years 'of age or older.

IV. FACILITY DESCRIPTION

Descr 1be the food and beverage services to be offered (full meals served; cafeter 1a~style ﬁlﬂ meals; short-order
counter service; pre-ordered prepared sandwiches and fast foods available; full bar services; or other
description as appropriate): Full food and beverage services with a menu described as “Amierican Grille”.

The seating capacity in the minisatellite wagering The number of tables in the minisatellite wagering
facility is: 222 inside the building area is: 85 inside plus cushioned benches and tables
in the outdoor covered patio

Overall square footage in the minisatellite wagering area is: 6,500 sf indoors plus the covered outdoor patlo
with 620 sf.

Attacha photogréph of the minisatellite wagering area. Attached

Describe occupancy restrictions, if any, imposed by the fire authority having jurisdiction: None
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CERTIFICATE OF LIABILITY INSURANCE

_PRZEMIELEWSKIS
DATE (MMMDDIYYYY)
12/11/2017

CALIOFF-02

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND,

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY-AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER License # 0E67768 gng{\CT
373 Froonrs Rang oS A1 N, Ext) (925) 416-7862 | FR%, wo1:(925) 416-7869
Suite 240" - E’DMDI?a"éss:
Pleasanton, CA 94588 INSURER(S) AFFORDING COVERAGE NAIC #

' nsurer A : California Insurance Company 38865
INSURED INSURERB :

g;:(l)ifg'rvrl\_:%off Track Wagering, Inc. INSURER C :

P.0. BOX 700 INSURERD :

Del Mar, CA 92014 INSURERE :

INSURERF .

COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
. EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ISR TYPE OF INSURANCE AAPDL|SuBR POLICY NUMBER (MABONTre] | (D) LIMITS

COMMERCIAL GENERAL LIABILITY EACH OCCURRENGE s

ciamsmaoe [ | occur AR O Setireneey |

] MED EXP (Any one person) $

L v PERSONAL & ADVINJURY | §

| GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $

poLicy 5B Lac PRODUCTS - COMP/OP AGG | §

OTHER: $

| AUTOMOBILE LIABILITY FONINEDSINGLELIMIT |

|| ANYAUTO BODILY INJURY (Per person) | §

RS onLy RGYGe P BODILY INJURY (Per accident) | §

| RS onuy AGHREND | FePEE e A% s

: $

| | UMBRELLA LiAB OCCUR EACH OCCURRENCE $

EXCESS LIAB CLAIMS-MADE AGGREGATE s

oep | | rerention's $

A RS RSRER ST X | Effre | 8"

Ay PROPRIETORPARTNER EXECUTIVE o | [pessTesTotot 06/30/2017 | 06/30/2018 | " - 1t acoipent R 1,000,000
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE| $ 1,000,000
DS ATPTION OF GPERATIONS below E.L. DISEASE - POLICY LIMIT | § 1,000,000

Southern California Off Track Wagering / Northern California Off Track Wagering
Sammys Original - Proof of Coverage

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

California Horse Racing Board
1010 Hurley Way, Suite 300
{Sactramento, CA 95825

AUTHORIZED REPRESENTATIVE

Fa it Ly

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD
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ORANGE COUNTY FIRE AUTHORITY " Report riin on: Decem,
BUSINESS RECORDS AT: 23221  LAKE CENTER '
LAKE FOREST
Bus Id: 116711 DBA: - SAMMYS ORIGINAL ' Status;
23221 LAKE CENTER DR Bldg# - Ste#
' LAKE FOREST
Last Insp Daté: 12MAY 2017  Bus Type: RESTAURANT OR CAFETERIA
Insp Type: ROUTINE INSPECTION Insp Category; CATEGORY 5, NO HAZARDOUS MATERI
Alarm Type: ', ' .
~ Sprinkler Type:1 ~ Wet Pipe, Supervised : Sprinkler Due Date: 06 ] }
| - VIOLATIONS
Identify Date: 12 MAY 2017 -~ o | T
f’ House Kéeping: _ ' Fire Protect: High Piled: , Elect
| " Exiting: Permit Related: Hazmat Related:
Notice Issued Dt: Self Clr Issued Dt:
Ist Reinsp-clear: Y Date: . 12 MAY 2017 2nd Reinsp clear: ‘ - Date:
3rd Reinsp clear: Date: : " 4th Reinsp clear: Date:
- 5th Reinsp clear: Date: o o o
PERMITS
Permit No Permit deseription - Issued Date Exoiratioﬁ Date (
i AP23R Assembly, >300 Occupants - Reissuance 12MAY 2017 12 MAY 2018
. MIS0  Administrative Drive Time 12 MAY 2017
CHEMICALS : NO CHEMICALS FOUNI

Fhkkk END OF REPORT %k dek ok




ORANGE COUNTY FIRE AUTHORITY " Report run on: Decemi
BUSINESS RECORDS AT: 23221  LAKE CENTER |

LAKE FOREST
Bus Id: 2061 DBA: BLACK ANGUS #1075 Status:
23221 LAKE CENTER DR Bldg# Ste#
" LAKE FOREST . _
Last Insp Date: 26 SEP 2011 Bus Type: VACANT PROPERTY
Insp.Type: ROUTINE INSPECTION insg Category: CATEGORY 5, NO HAZARDOUS MATERI
Alarm Type: | o
Sprinkier Type:1  -Wet Pipe, Supervised . Sprinkler Due Date: 06 }
VIOLATIONS '
" Identify Date: 26 SEP 2011 S T
House Keeping: 0 Fire Protect: 0 High Piled: 0 , Elect
Exiting: 0 Permit Related: 0 Hazmat Related: 0 ‘ I
; Notice Issued Dt; Self Clr Issued Dt;
Ist Reinsp clear: Y . Date: 26 SEP 2011 2nd Reinsp clear: | Date:
3rd Reinsp clear: Date: 4th Reinsp clear; ’ Date:
_.5th Reinsp clear: Date: ‘ S
PERMITS
PermitNo  Permit description . Issued Date Expiration Date (
" AP22R . Assembly, <300 Occupants - Reissuance : 15 APR 2008 15 APR 2009
| M150 Administrative Drive Time . 19MAY 2008 19 MAY 2009
CHEMICALS :NO CHEMICALS FOUNI
Fdkedokd END OF REPORT #*#%%*
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Sboﬁech

Revtaloa:, A Sammy's Loke Forest_sketch PmJEC: et e Shest:
Dec 12, 2012 : Sammy® s
" Original sketeh 23221 Lake center Drive 4951 Katella Ave. " T 9
i ake Forest, CA Log Alamitos, CA 80270
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g Wagering terminal

AW/ TV termina]
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Resisioas | i Y PROJECT. - Cravéng byT - : Sheer:
e D > 201: Sammy's Lake Far.aﬁt_.Cancep‘i"l 53 7g Sporte&b Lance Ku i N
| ec TS cUie | PARTIAL FLOOR PLAN 23221 Lake center Drive 4961 Katefla Ave. 142
= 3/32" =1-0" . Lake Forest, CA. Los Alamitos, CA 90270

L2-6




_ LEGEND

E Wagering terminal

@ AWITV terminal

@ Seating

IE@ Persanal carousel

I TV Dispiay
L.
2
WOMEN MEN .§’.,

>

kel

2
Fevisicn! . . : FEOJECT Dravang by r

, A Samny's Lake Forest_ AN Concept Shert:

B Dec12, 2012 Sammy’ s Sportech Lance Ku ‘ )
e PARTIAL FLOOR PLAN 23221 Lake center Drive 4961 Katslla Ave, 142
S (332" =1 Lake Forest CA. Los Alamitos, CA 80270 -

82-6




Main mutuel line: 28" x 8' aprx. 9 convertible terminals
Secondary mutuel line (bar bar): 18' x 8' aprx. 5 convertible terminals

Self Service terminals: aprx. 12 ticket printing termmals (personal betting terminals NOT counted) i

Mutuel money room: 10" x 10’

2 storage room’s (tote paper/mutue]s and tote tech room: aprx 10’ x 10' @ 2

Individual carrousels: Each to be equipped with a personal betting term and video display combo
.Estlma’ced occupancy: 250
NEED 2 Audio/Video racks (1 Racing, 1 In-House sports — both comm;gled)

RUN CATS5 and RG6 cable to every TV. Look for CAT5 Matrixx2

Aprx. 75 TV's plus 2 large Video displays and undetermined number of personal screens

Revitdea: -

e
PROJECT

A ' Samny's Lake Forest Coneeptl

5= peci2, 2012_| K . Sammy” s

23221 Lake center Drive
Notes : Lake Forest, Ca.

Sportech

4981 Katella Ave. -

L os Alamitos, CA 90270

e
geandng ny:

Lance Ku
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State of California '9-35.

California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Pacﬂlty
CHRB-228 (New 11708)

The total number of parking spaces available in the parking areas can accommodate (number of standard sized
automobiles): There are105 on-site parking spaces. On days with unusual events a reciprocal agreement with
an adj oining retail center accommodates the excess parking demand.

Describe any other activities to be scheduled on or near the facility premises that may have a negative Jmpact on
available pat kmg None :

V. EQUIPMENT PROVIDED BY THE MINISATILLITE WAGERING FACILITY

Describe the television equipment (satellite receivers, decodexs, controls, monitors, etc) to be utilized at the
facility:

Orie 84” large screen TV, forty-two 60” flat screens, twenty-seven 557 ﬂat screens, twenty-five 427 flat screens,
twelve 36” flat screens, plus two video walls, each with nine screens. Each pmvate carousel is equipped with a
monitor, The facility utilizes Roberts Communication Network signal receiving equipment.

Describe the public address equipment (contrels, microphones, speakers, etc.) to be utilized at the facility:

Public address announcements are made via micr ophone to the TV monitors,

Equipment includes an enhanced sound system that is capable of switching the audio signal throughout the ;
building to whatever major track is conducting racing. -

VI. ADVERTISING AND PATRON DEVELOPMENT
Describe any advertising or promotional plans:
See Exhibit A

Describe any improvements to the facility that will directly benefit minisatellite wagering:
A covered outdoor patio area was added which accommodates fans wishing to smoke.

NOTICE TO APPLICANT: Pursuant to Board Rule 2066 all advertisement shall contain a statement that persons under 21 are not allowed to
participate in minisatellite wagering, All advertisement shall contain contact information for a recognized problem-gambling support organization,

VII. ADMISSIONS, CHARGES AND SERVICE FEES
Complete if applicable and note N/A if not

Admissions charges, if any, are! None

Parking charges, if any, are: None
Program charges, if any, are: | Program charges are determined by the apphcable racing meet
Seating charges, if any, are: None

VIIL. RENEWAL
Complcte this scetion only if renewing your license.

Is this a renewal apphcatlon Yes X No ]

Have there been any changes since the submission of your last appllcatlon for authorization to operate a
minisatellite wagering facility?  Yes DX No [] Covered outdoor patio area was added

Have any changes occurred affecting ownership or controlling interest in your business structure or

establishment since your last application?  Yes [ = No []

If you have answered, “Yes”, to any of the questions above please attach a detailed statement describing the
change. Former general partner Brad McKinzie passed away in August of 2017.




9-5@@ of California
California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Facility
CHRB-228 (New 11/08)

How many years have you been an approved minisatellite wagering facility? The minisatellite facility was
approved in February of 2013 and opened in February of 2014,

AGREEMENTS

Attach copies of all applicable county, city or agency agreements that may affect the minisatellite wagcxmg fac;hty On
file with CHRB. ‘

NOTICES TO APPLICANT.

Notice is given to the applicant that its application, if approved by the Board, authorizes the applicant to offer pari-mutuel
wagering at its minisatellite wagering facility for a period of two years per Business and Professions Code section 19605.25(h).

Notice i given that retention of and control over all moneys generated from pari-mutuel wagering held or conducted at the
facility is the responsibility of the simulcast organization(s) which contracl{s) to provide the pari-mutuel equipment and pari-
mutuel employees; and that such organization(s) is {are) responsible for its proper distribution in accordance with the law and
the rules and regulations of the Board. L

Notice is given that CHRB Rules 1870 and [871 require that the Board be given [5 days notice in writing of any intention to
terininate operations, engagements, or services by any licensee, or approved contractor.

DECLARATIONS

- All labor agteements, concession contracts, service contracts, horsemen's agreements, lease agreements, agteements with the
simulcast organization(s) necessaty to conduct and operate the simulcast wagering program at the facility, lease or rental
agreement with the facility landlord and all applicable county, city or agency agreements that may affect the minisatellite
wagering facility have been finalized except as follows (if there are no exceptions, 5o state): /_4 ERCEP Y 75008

All service confractors and concessionaires have valid State, County or City licenses authorizing each to engage in the type of
setvice to be provided and have valid labor agreements (when applicable) which remain in effect for the entire term of the
license except as follows (if there are no exoeptlons S0 staté): A/ EHEE PG yeaAdS

Abgent natural disasters or causes beyond the control of the applicant, its service contractors, concessionaires or employees
engaged at the facility, no reasons are believed to exist that may resultin a stoppage to the conduot of pari-mutuel wagering
at the facility or the withholding of any vital sery :}}o the applicant except as follows (if there are no exceptions, so state):
Y al T2

By authouty of Article 9.2, Chapter 4, of the Business and Professions Code; and the Federal Indian Gaming Act; to allow an
evaluation of the competence, integrity, and character of potential simulcast facility operators, any person, corporatiot, trust
association, partnership, joint venture, or management firm who submits an application for such license or who is named in
such application and who is not a State or County entity, or has not previously completed such disclosure when filing for a
horseracing application pursuant to Article 4, sectlon 19480 of the Business and Professions Code shall be required to complete

and submit a full disclosuie statement,

CERTIFICATION BY APPLICANT

I hereby certify under penalty of petjury that I have examined this application, that afl of the fdregoing

statements in this application are true and correct, and that I am authorized by the applicant to attest to this

application on its behalf; :

Print namne of minisatellite facility applicant representative:
Peter Genovese

Date;
12/13/117



State of California ' ' 9-37
California Horse Racing Board : : :
Application for License to Operate a Minisatellite Wagering Facility

CHRB-228 (New [1/08)

Signature of minisatellite facility representative:

: Date:
/@zfuﬁwma 1213117
Print name of association representative:

o : Date:
_ Signature of association representative: )
: ' Date;
Print name of simulcast organization representative:
George Haines . Date:
Signature of simulcast organization representative: -
P , Date: / /
Loz ee? POV T
¥ ",/
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State of California
California 1lorse Racing Board
Application for License to Operate a Minisalellitc Wageri ing Facility

CHRB-228 (New 11708)

Slgnatuxc of minisatellite facility u,pxeqenmtwe
Date:

Pl‘mt namc of association rep esen(ul!\'t.
N : Date:

eS| H“SLH\/.

/S g{tme of as

Date: ‘,7//(3 /(/>

Print name of mmulcaql organization representalive;

George Haines Date:

Signature of simuleast nrgam/anon represeiiative:

R

]

Du%e: /d},//:g‘/;;;




Exhibit A o
Sammy’s Minisatellite Wagering Renewal Application

Part 1 - Minisatellite Wagering Abplicant information -

Association Contract/Agreement:
‘Name(s) of racing associations(s) with a contract or agreement:

California Authority of Racing Fairs
1776 Tribute Road, Suite 205
Sacramento, CA 95812

Phone: - (916) 927-7223
Fax: (916) 263-3341

Del Mar Thoroughbred Club
~ 2260 Jimmy Durante Blvd
Del Mar, CA 92014

Phone: (858) 755-1141
Fax: (B58) 794-1007

Los Angeles County Fair -
1101 W. McKinley Avenue
Pomona, CA 91768

Phone: (909) 865-4093
Fax: (909 622-5652
Los Angeles Turf Club

285 W. Huntington Drive
~Arcadia, CA 91007

Phone: (626) 574-7223
Fax: (626) 821-1514

Los Alamitos Racing Association (Thoroughbred) & Los Alamitos Quarter Horse Racing Association
4961 Katella Avenue
- Los Alamitos, CA 90720

Phone: (714) 820-2760
Fax: (714) 820-2813

Pacific Racing Association
1100 Eastshore Highway
Berkeley, CA 94710

Phone: (510) 559-7300
Fax: (510) 559-7464

9-39
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Exhibit A | ‘
Sammy’s Wagering Renewal Application Page 2

Assomatton Contract/Agreement:
Name(s) of racing associations)s) intended to have a contract or agreement:

Sonoma County Fair
1350 Bennett Valley Drive
Santa Rosa, CA 95404

Phone: (707) 545-4200 -
Fax: (707) 545-9342 S

Watch & Wager.com, LLC
1600 Exposition Road
Sacramento, CA 95815

Phone: (916) 263-3000
Fax: (916) 800-1395

Part Il — Simulcast Organization Information

I Operation of the Minisatellite Wagering Facility:

Sammy'’s plans to offer parimutuel wagering on all days during which a California racing association
offers either live races or races import from out of state and out of country tracks.

Wagering will be offered on live race meetings conducted by:

Del Mar Thoroughbred Club, Los Angeles Turf Club, Los Angeles County Fair, Los Alamitos Racing
Association, Los Alamitos Quarter Horse Racing Association, Watch and Wager com, LLC, Pacn‘xc
Racing Association, CARF, and the Sonoma County Fair

Wagering will be offered on the same imports from out of state and international tracks as the
California host tracks offer.

The host track pari-mutuel manager will determine the number of mutuel tellers based upon the

projected handle and attendance for the day or night card. On most days, one teller will be
assigned, with more as needed. At least one security officer will be present at all times.

H Supervision, Security and Fire Prevention

Peter Genovese is responsible for security operations. His phone number is (949) 859-8511.
Criminal law enforcement services are provided by the Orange County Sheriff’'s Department.

The facility will be staffed according to needs of the property. At least one security person will be
present during hours of operation.



https://Wager.com
https://Wager.com

Exhibit A 9-41

Sammy’s Minisatellite Wagering Renewal Application )

VI' ___ Advertising and Patron Development

The partners are committed to marketing efforts designed to increase racing hour attendance and
pari-mutuel handle, Ourfan base is made up in large part by new or very casual horse players.
Thus, Sammy’s endeavors to help new fans learn the basics of playing the horses, A racing
concierge coaches hew fans in order to maximize thexr enjoyment of a visit to Sammy s. The
concierge also caters to our biggest players. We work with local racetracks to organize field trips m
an effort to expose new fans to the thrills of live racing.

~ The formation of the Sammy’s club is designed to reward players with incentives such as reduced
food prices, giveaway items, free programs and monthly drawings for prizes.

Local éable TV and newspaper advertising highlights the fun of playing the horses to prospective
new fans.




Item 10

- STAFF ANALYSIS
January 25, 2018

- Issue: APPLICATION FOR LICENSE TO OPERATE A MINISATELLITE WAGERING
FACILITY AT THE OC TAVERN GRILL AND SPORTS BAR, SAN CLEMENTE
CALIFORNIA, FOR A PERIOD OF UP TO FIVE YEARS

OC Tavern Grill and Sports Bar (OC Tavem) has been sold to Christopher Dalgaard. Due to the
change in its ownership, OC Tavern has filed a new application for a license to operate a
minisatellite wagering site. The OC Tavern proposes to begin operations with new ownership
February 1, 2018 through January 31, 2023, for a period of up to five years. The prior OC
Tavern owner Michael Merrigan has stayed on with OC Tavern to assist with the minisatellite
wagering site through the transition.

e OC Tavern is a restaurant, bar and concert hall facility located in San Clemente,
- California. The proposed wagering site will be located in the Southern zone.

Business and Professions Code section 19605.25 (a) (1) provides no ministatellite may be within
20 miles of a racetrack, a satellite wagering facility, or a tribal casino that has a satellite
wagering facility. If the proposed facility is within 20 miles of one of the above-referenced
satellite facilities, then the consent of each facility within a 20-mile radius must be given before
the proposed facility may be approved by the Board.

e Southern California Off Track Wagering, Inc. (SCOTWINC) has provided there is no
racetrack(s), satellite wagering facility or tribal casino that has a satellite wagering
facility located within a 20 radius miles of the applicant. ’

e OC Tavern has contracts/agreement with the following racing associations:

California Authority of Racing Fairs
Del Mar Thoroughbred Club
Los Angeles County Fair
Los Alamitos Racing Association
" Los Angeles Turf Club -
Los Alamitos Quarter Horse Racing Association
Pacific Racing Association
Sonoma County Fair
Watch and Wager.com LL.C

o The simulcast organization engaged by the contracted assomatmn(s) to conduct simulcast
wagering is SCOTWINC.

e Applicant proposes to operate minisatellite wagering site Wednesday through Sunday and
holidays. Opening 10:30 a.m. — closing after the last Thoroughbred race of the day, with
the following exceptions:

e Opening 7:30 a.m. for the Kentucky Derby.

10-1
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o Opening 9:00 a.m. for the Preakness, Belmont and Breeders’ Cui:).

e Estimated number of pari-mutuel terminals machines available: Five convertible
teller/self-service; 4 dedicated self-service. Seating Capacity is 75 inside and 30 patio;
the number of tables in the ministatellite wagering area is 15; 8 patio. Flat screen
televisions, dish and receivers for racing; and Direct TV for sports.

. Stafﬁng: Mutuel Supervisor or clerks to be determined by attendance.
Specific information still needed to complete this application:

1. Financials.
2. Workers’ Compensation.

RECOMMENDATION:

If the application is considered for approval, staff recommends a contingent apprdval upon the
submission of outstanding items. ‘



State of California

California Horse Racing Board

Application for License to Operate a Minisatellite Wagermg Facility
CHRB-228 (New 11/08)

10-3

Application is hereby made to the California Horse Racing Board (CHRB/Board) for a license to operate a
minisatellite wagering facility in connection with a horseracing meeting and/or parimutuel wagering in
accordance with the Business and Professions Code, Chapter 4, Division 8 (Horse Racing Law) and the
California Code of Regulations, Title 4, Division 4 (Rules and Regulations of the California Horse Racing
Board).

Part I: To be completed by applicant seeking to operate a minisatellite wagering facility pursuant to Business
and Professions Code section 19605.25.

Part II: To be completed by association(s) thét has/have reached an agreement with the applicant to conduct
minisatellite wagering.

Part III: To be completed by simulcast organization that has reached an agreement to provide services
necessary for the conduct of mlmsatelhte wagering pursuant to Business and Professions Code sections
19605.25 & 19605 3.

PART1
MINISATELLITE WAGERING APPLICANT INFORMATION

~APPLICANT INFORMATION )
Name of applicant: OC Tavern
The applicant is: | Card Room/Gambling Establishment
Racing Association
Fair : X Restaurant/Bar
Federally Recognized Indian Tribe Other Business Entity

Facility street address: 2369 S. El Camino Real
Mailing address (if different from above): PO Box 3062 Dana Point, CA 92629

E-mail address: octavern@gmail.com

City: San Clemente State: CA ‘ Zip Code: 92672
Phone: 949-542-8877 Fax: N/A Website: www.octavern.com
County: Orange County . ‘ Zone Location:

North X South- Central

(To be completed by CHRB staff)
CONTACT PERSON

(Authorized Representative)

Name and title of the contact person: Chris Dalgaard, Owner

Business street address: 2369 S. El Camino Real

Mailing address (if different from above): PO Box 3062 Dana Point, CA 9'2629

City: San Clemente

County: Orange State: CA Zip Code: 92672
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Application for License to Operate a Minisatellite Wagenng Facility

CHRB-228 (New 11/08)

Phone: 949-275-2453

E-mail; octavern@gmail.com

Fax:n/a

section 19605.25 (h).

, February 1st, 2018 until expiration.

Dates during which the applicant proposes to operate as a minisatellite wagering facility:

NOTICE TO APPLICANT: If approved for license, the term of license shall not exceed two years pursuant to Business and Profeséions Code

Valid licensure period: Begin Date:

If yes to either question above, provide the following:

End Date:

Have you previously operated a licensed gaming operation in California or another state? Yes No X

Do you currently operate a licensed gaming operation in California or another state? Yes No X

Facility name and address:

City:

State:

Zip Code:

County:

Zone Location:

North South
(To be completed by CHRB staff)

Central

If yes, provide the following if different from above:

'| Have you had a gaming operation license that has been revoked or suspended. Yes No X

Facility name and address:

Public

Private

-Sub-S
X Sub-C
Limited Partnership
Limited Liability Company

Proprietorship

City: State: Zip Code:
Racing Jurisdiction:

BUSINESS STRUCTURE
X Corporation Partnership & Joint Venture Sole | Other

If you have listed your company as other
please identify your company structure:

Registered Business Name: OC Tavern, Inc.

Fictitious Business Name: OC Tavern Grill & Sports Bar
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Address:
2369 S. El Camino Real

E-mail Address: octavern@gmail.com -

City: San Clemente State: CA Zip Code: 92672

Phone: 949-542-8 877 . \ Fax: n/a

State where registered or _
Axticles of Organization are filed: CA

Registry or File number: 4054065

Name of all officers, directors, and managers. For officers, directors, and managers that have no ownership,
enter “0%” in the ownership column. For members of a Limited Liability Company, list membership interest in
ownership column. For partners, following the individual’s name indicate whether general or limited partners.
(true names) |

Entity/Individual Name and Title Entity’s Business Address/ Ownership% Compensation
- Individual’s Address of Record (if any) Agreement

Christopher Dalgaard 2369 S. El Camino Real, San 100%

Clemente, CA 92672 °
Are shares listed for public trade? If yes on what stock exchange?
YesNo X
If more than 50 percent of the shares are held by a parent corporation or are paired with any other corporation
or entity, give the name of the parent and/or paired corporation or entity.
All entities that own 5 percent or more must fulfill the instructions for Full Disclosure Statement.
Attach the most recent annual financial statement for the applicant, including balance sheet and profit and loss
statement, and a copy of a report made during the preceding 12 months to shareholders in the corporation and/or
the Securities and Exchange Commission and/or the California Corporations Commission.

. MANAGEMENT AND STAFF
(Minisatellite Wagering Facility)

Name and title of the managing officer(s) and/or general manager(s) of the business.

Name B T A R L = Tlﬂe

Christopher Dvélgaard : Owner/President

Michael Merrigan Consultant/Manager of Operations
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' Addresses of racing association(s):
. See Exhibit A

Racing association(s) phone numbers:

See Exhibit A

Proposed contract dates: From: 2/1/2018 ~ To: Expiration (nclusive).

Attach a certified check payable to the Treasurer of the State of California in the amount of $500 for the nonrefundable
minisatellite application fee.

CHRB CERTIFICATION
Application filed on: {22/ / {7 30-day Notice Letter: | 2-/1%/{ 7
Fee received by: Lif Approved on:
Reviewed by: L License number issued:

CERTIFICATION BY APPLICANT

1 geréby certify ﬁnder peﬁalty -of pexjﬁfy vthrat I have examihed ﬂus application, that all of the foregoing stafements in

this application are true and correct, and that I am authorized by the applicant contractor to attest to this application on
its behalf.

E Signature of Api)licaﬁé i{ép'resentaﬁv;‘ ‘

“Tile Owner/President ~ Dawe:1/3/18
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"PARTIIL

H

CONTRACTED ASSOCIATION INFORMATION
One copy of Part Hshall be completed by each contracted assopiation

Name and mailing address of assoeiation:

California Authority of Racing Fairs
1776 Tribute Road, Sacramento, CA 95815

Telephon e - , - Fax number:
(916) 927-7223 " 6)263-3341
.Raceirack name: '

Ferndale, Fresno, Pleasanton, and Sacramento

i pnas pon

" Name and title-ofthe persan(s) authonzed toreceive notices on behalf ofthe assocxatmn in conjunction with this
applicant application for approval to operate ammixsatelhte wageting facility;

Name ' 1gn i eofassomatlonrepresentanve
Larry A. Swartzlander : :

Title Date
Executive Director
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Application for License to Operate a Minisatellite Wagering Facility

CHRB-88 (New 11/08)

PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Partll shallbe completed by each conuacted agsocxatlon

Name and maxlmg address of association:

Del Mar Thoroughbred Club
2260 Jimmy Durante Blvd, Del Mar, CA 92014

Teleplione': Fax number:

(858) 755-1141 (858) 794-1007

Racetrack name’
Del Mar

Name and tltlc of the person(s) authol lzed to receive notlces on behalf of the assoudhon in con_lunchon wuh tlus
'1pphcant application forapproval to operate a minisatellite wagering facility:

) Name
Josh Rubinstein

e | — iE /*vam_
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PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part 11 shall be completed by each contr acted association

Name and mali ing adchess ofassociation:

Los Angeles County Fair Association
1101. W, MeKinley A\enue Pomona, CA 91768

Telephone: . ' Fax numbér:-.
(909) 865~ 4203 . (909) 865-2481
Ragetrack name:

Los Angeles County Fair, racmg 4t Los Alamitos Race Course

Name and title of the pe1son(s) authorized to receive natices on behalf of‘ the assoclatxon in comunctlon wnh tins
applicarit application forapproval to operate a minisatellite wagering facility:

Nameé: , . R : ) Signature ofassociation rgpresentative
Kim Lloyd . /

-"{lqe e e S e i o B Date

Q M /Ew«*
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PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part 1 shall be completed by each contracted - aSS()CId‘UOn.

Naime and maﬂmo address of association:

Los Alamitos Racing Association
4961 Katella Avenus, Los Alamitos, CA 90720

Téiephoﬁe ' ' " Fax number:
(734) 820-2800 '

Racet! acks na me:
Los Alamitos

Name and title of the person(s) authorized to receive notices on behalf of the association in fconjuncﬁ'on with this
Nawie Signatd

applicant application forapproval to operate aminisatellite wagering facility:
'ofass,oci‘ ion represeptat
/?za/p/ m ENcZ/:J . » 24
. Trﬂe . | ‘.‘,.«__., e USSP S Date: P ‘ [N / Fs po——
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PART II

CONTRACTED ASSOCIATION INF ORMATION ‘
" One copy of Part I shall be completed by each contracted association

Name and mailing address of association:

Los Angeles Turf Club, Inc. PO Box 60014, Arcadla CA 91066- 6014

g5§%§267223 ' Fax number: 626 821-1 51 4

Racetrack name:
Santa Anita Park

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this
applicant application for approval to operate a minisatellite wagering facility:

Name . o . Signature of association representative.

Frank DeMarco : 9 | |
Title ' Date:

Vice President Regulatory Affairs 1-2-18




1 §tatg of California
California Horse Racing Board
Application for License to Operate a Minisatellite Wagering Facility
CHRB-88 (New  11/08) -

PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part 1l shall be completed by each contracted association

Name and mailing address of association:

LosA’lamito;s Quarter Horse' Racing Association
4961 Katella Avenue, Los Alamitos, CA 90720

Telephone: Fax number:

(714) 820-2800

Racetrack name:
Los Alamitos

Name and title of the person(s) authorized to receive notices on behalf ofthe association in conjunction with this
applicant application forapproval to operate a minisatellite wagering facility: .

Nanie

Rochard M Ewglrcd

Title

CE0




State of California ' , 10-13
California Horse Racing Board

Application for License to Operate a Minisatellite Wagermg Fac111ty
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PARTII

. ‘CONTRACTED ASSOCIATION INFORMATION &
One copy of Part I shall be completed by each contracted association
Name and mailing address of association:

Pacific Racing Association, 1100 Eastshore Highway, Albany, CA 94706

Telephone: ) N .
51 0 559_7300 Faxnumber: 510 559-7465
Racetrack name: ' '

Golden Gate Fiélds

Name and title of the person(s) authorized to receive notices on behalf of the associatior in conjunction with this
applicant application for approval to operate a minisatellite wagering facility:

Name

Frank DeMarco

Signature of assoc1at10n representanve
Title \—Da/te:

Vice President Regulatory Affairs-PRA | 1-2-18
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PARTII

CONTRACTED ASSOCIATION INFORMATION-
One copy of Part [1shall be completed by each coniracted association

Name and malhng addreqe of'association:

Sonoma Courity Fair & Exposition, Inc,
1350 Bennett Valley Road Santa Rosa, CA 95404

Telephone: | ‘ . T 7Fax ﬁumbel‘:
(707) 545-4200 (707) 573-9342
R’ICGU '\ck name:

Santa Rosa Racetrack - Sonoma County Fair

Name ‘aﬁd titl'e.of the person(s) authorized to receive notices on behalf of the association in conjunction with this
applicant application forapproval to operate a minisatellite wageting facility:

Nanie ’ : ' | Signature ofassoqidtioﬁ 1"epxjesentati ve
Rebecca Bartling ' (/r:;?/t =

Title ' ' o i 7 Date:

CEO : /2 /27 / 77
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StateofCalifornia

California Horse Racing Board ‘

Application for License to Operate a Minisatellite Wagering Facility CHRB-
88 (New 11/08)

- PARTII

CONTRACTED ASSOCIATION INFORMATION
One copy of Part [T shalibe completed by each contracted association Name

and mailing address of association:

‘Watch and Wager.com LLC
20 California Streef, 7% Floor, San Francisgo, CA 94111

Telephone: Fax number:
(916) 800-1390 : (916) 800-1395
Racetrack name; » '

California State Fair & Exposition - Cal Expo Harness

Name and title of the person(s) authorized to receive notices on behalf ofthe association in conjunction with this applicant
. application forapproval to operate aminisatellite wagering facility: .

g

Name. : o ' Signamrcoféésbciationrep'r.,escntétivc'
Ben Kenney ) ' ’ v &\‘./4

T , e e SOV e , vt
cro S 1z ]za [y
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' PART II1
SIMULCAST ORGANIZATION INFORMATION
To be completed by approved simulcast organization that has executed an agreément approved by the CHRB
with the association conducting a racing meeting with the minisatellite wagering facility pursuant to
Business and Professions Code sections 19605.25 and 19605.3.

I. OPERATION OF THE MINISATELLITE WAGERING FACILITY

Simulcast organization engaged by the association to conduct simulcast wagering:

SOUTHERN CALIFORNIA OFF-TRACK WAGERING, INC.

Attach the agreement between the association and simulcast organization permitting the minisatellite wagering
facility to use the association’s live audiovisual signal for wagering purposes and providing access to it’s
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. '

Submit a copy of each hofsemen’s»written approvals.
Hours for operation of the facility: 10:30 a.m. - 2 a.m Monday thru Sunday

Hours for operation of the minisatellite wagering site:
SEE EXHIBIT A, 10:30 a.m. — close of thoroughbred horse racing tracks

Time periods during the calendar year the facility will not be utilized as a minisatellite wagering facility (explain
why):

If approved, wagering will be offered on live race meetings being held or conducted by the following California
racing association(s):
SEE EXHIBIT A

List the host track from which the minisatellite wagering facility proposes to import out-of-state and/or out-of-
country races. Include the dates imported races will be held, and whether or not a full card will be accepted. If
the full card will not be imported, state “selected feature and/or stakes races”; SEE EXHIBIT A

Estimated number of paﬁ-mutuel terminals machines available: 5 convertible teller/self-service; 4 dedicated
self-service '

Attach a proposed staffing plan for the facility and/or minisatellite wagering site, to include the number of
security personnel and the number of pari-mutuel clerks pursuant to Business and Professions Code section
19605.25 (5)(b).

SEE EXHIBIT A

II. SUPERVISION, SECURITY AND FIRE PREVENTION
Changes to management personnel and minisatellite manager(s)
must be immediately reported to the Board.

Name of the individual(s) responsible for the day-to-day operation of the minisatellite facility:
Christopher Dalgaard, Michael Merrigan

Name and 'Tiﬂe _ _ | CHRB License No. and Expiration Date-
George Haines 068 136 June/2020
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Thoraughbred Owners of California

Serving the California
Thoroughbred Racehorse Owner

December 31, 2017

Ms. Laurel Houle

Regulations Analyst
California Horse Racing Board
1010 Hurley Way, Suite #300
Sacramento, CA 95825

RE:  OC Tavern, Minisatellite Facility

Dear Ms. Houle,

10-17

The T horoﬁghbre.d Owners of California approves the licensing by the California Horse Racing

Board of OC Tavern as-a minisatellite.

Greg Avioli
. President & CEO

Sincerely,

xc:  Rick Baedeker, CHRB Executive Director
George Ha'ines», SCOTWINC General Manager

285'W., HUNTINGTON DR., ARCADIA, CA 91007 {626) 574-6620

CHAIRMAN: NICK ALEXANDER
PRESIDENT & CEQ; GREG AVIOLY
EXECUTIVE DIRECTOR: MARY FORNEY

DIRECTOR OF RACING & NO, CALIF, OPERATIONS: ELIZABETH MOREY
ADMINISTRATIVR ASSISTANT: K1L.SA PERNN




Pacific Coast Quarter Horse Racing Association

December 27, 2017

Ms. Laurel Houle

Regulations Analyst
California Horse Racing Board
1010 Hurley Way, Suite #300
Sacramento, CA 95825

RE; OC Tavern, Minisatellite Facility
Dear Ms. Houle,

The Pacific Coast Quarter Horse Racing Association approves the licensing by the California Horse
Racing Board of OC Tavern as a minisatellite.

Yyaorr Ao

Dominic Alessio
President

1

Sincerely,

Xe: Rick Baedeker, CHRB Executive Director
George Haines, SCOTWINC General Manager

P.0. Box 919, Los Alamitos, CA 90720 ¢ phone (714) 236-1755 » fax (714)236-1761 » email; peqa@ecarthlink.net * wwiw. peghra.org
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December 27, 2017

Ms. Laurel Houle

Regulations Analyst
California Horse Racing Board
1010 Hurley Way, Suite #300
Sacramento, CA 95825

RE: OC Tavern, Minisatellite Wagering Facility
Dear Ms. Houle,
The California Harness Horsemen’s Association approves the

licensing by the California Horse Racing Board of the OC
Tavern minisatellite wagering facility.

Sincerely,
David Neumeister
President

xc:  Rick Baedeker, CHRB Executive Director
George Haines, SCOTWINC General Manager

https:/fmail.acl.comfwebmalljgetPart2uid=274975808&partld=2.2&scope=STANDARD &saveAs=0C + Tavern-CHHA+approval.docx 12/26/17, 5:08 PN
. Page 1 of 3
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Attach a certificate of insurance for workers’ compensation coverage including carrier and the policy number
securing the applicant's liability for payment of workers' compensation is (if self-insured, provide details):
To be submitted under separate cover.

Attéch a fire clearance from the fire authority having jurisdiction. To be submitted under separate cover.

Attach a security plan to include: the name, title and phone number of the person having responsibility for
security controls, the number of security officers and/or guards and the police or sheriff's department havmg
jurisdiction for cnmmal law enforcement over the premises of the facility.

See Exhibit A

Is there a backup emergency plan for power failure? Yes No X

If yes, describe.

1. MINISATELLITE WAGERING SITE

Attach a detailed scale plan of the facility indicating all points of access to facility, emergency exits, placement
of offices, and food and beverage service location and detailing the location of the proposed minisatellite
wagering site. Identify how the designated minisatellite wagering area will be restricted to patrons 21 years and
over. Attach photos of the minisatellite wagering site.

NOTICE TO APPLICANT. Pursuant to Business and Professions Code section 19605.25(a) (4) wagers placed at a minisatellite site must be in
» anarea that is restricted to those who are 21 years of age or older. )

IV. FACILITY DESCRIPTION

Describe the food and beverage services to be offered (full meals served; cafeteria-style full meals; short-order
counter service; pre-ordered prepared sandwiches and fast foods available; full bar services; or other -
description as appropriate): Full service bar and menu (breakfast, lunch, and dinner)

The seating capacity in the minisatellite wagering The number of tables in the minisatellite wagering
facility is: 75 inside; 30 patio area is: 15 inside; 8 patio

Overall square footage in the minisatellite wagering area is; 900 sq. feet inside; 400 sq. feet paﬁo

Attach a photograph of the minisatellite wagering area.
~ To be submitted under separate cover.

Describe occupancy restrictions, if any, imposed by the fire authority having jurisdiction:
169 standing room capacity in mini-satellite inside; 50 standing room on patio

The total number of parking spaces available in the parking areas can accommodate (number of standard sized
automobiles): 38 in primary lot; over 100 in nearby city parking

Describe any other activities to be scheduled on or near the facility premises that may have a negative impact on
available parking: N/A
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Print Date: 6/10/2017

FIRE AUTHORITY
PERMIT

Business Name: —_— o inspection No:98754
OC TAVERN S -
- . Site Address:
Malling Address: _ 2369 S EL CAMINO REAL
2369 EL CAMINO REAL SAN CLEMENTE-CA 92672
SAN CLEMENTE CA 92672 e i C

THIS PERMIT IS ISSUED BY THE ORANGE COUNTY FIRE AUTHORlTYAND 1S ACGEPTED ON'CONDITION
THAT THE APPLICANT, HIS AGENTS AND EMPLOYEES CARRY- OUT THE PROPOSED AGTIVITY IN

COMPLIANCE WITH ALL THE AP ucw:g‘ T , QR CONRITIONS /LIMITATIONS
- LISTED ON-THEPERMIT 1€; CANY VICEATION %THESEPR%%‘JS?ON@MWBE GROUNBS FOR

REVOCATION OF THIS PERMIT. -

PERMIT GRANTED FOR , S e : T o

Permit Céde: o Permit Description B Permit Issued Date:

AP21R Assembly, <300 Occupants - Reissuance . e - 04/20/2017

THIS PERMIT SHALL AT ALL TIMES BE POSTED IN THE PREMISES DESCRIBED ABOVE

‘This permit(s) does not take the place of any license required by law and is not transferrable. Any change in the
use or occupance of the premises shall require a new permit. This supercedes all other permits issued by the
Orange County Fire Authority.

o ,_);,/’V{f//‘d/ o

FIRE MARSHAL
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California Horse Racing Board ' 10-25
Application for License to Operate a Minisatellite Wagering Facility

CHRB-228 (New 11/08) -

V. EQUIPMENT PROVIDED BY THE MINISATILLITE VWA‘GERINF_G' PACILITY

Describe the television equipment (satellite receivers, decoders, controls, monitors, etc.) to be utlhzed at the
facility: Flat screen televisions, dish and receivers for racing; DirecTV for sports

Describe the public address equ1pment (controls, m1crophones speakers, etc.) to be utilized at the facility:
P.A. and speakers

VI. ADVERTISING AND PATRON DEVELOPMENT

Describe any advertising or promotional plans:
Website, e—maﬂ alerts, local press, etc.

Describe any 1mprovements to the facility that will directly beneﬁt minisatellite wagering: Bench seating,

additional tables and chairs
NOTICE TO APPLICANT: Pursuant to Board Rule 2066 all advertisement shall contain a statement that persons under 21 are not allowed to
participate in minisatellite wagering. All advertisement shall contain contact information for a recognized problem-gambling support organization.

VIL ADN[ISSIONA'S,' CHARGES AND SERVICE FEES
Complete if applicable and note N/A if not

bAdmissions charges, if any, are: N/A
Parking charges, if any, are: N/A
Program charges, if any, are: " | Price determined by host track
Seating charges, if any, are: N/A

VIIL RENEWAL

Complete this section only if renewing your license.

Is this a renewal application: Yes No

Have there been any changes since the submission of your last application for authorization to operate a
minisatellite wagering facility?  Yes No

Have any changes occurred affecting ownershlp or controlling interest in your business structure or
establishment since your last application?  Yes. No

If you have answered, “Yes”, to any of the questions above please attach a detailed statement describing the
change. .

How many years have you been an approved minisatellite wagering facility?

AGREEMENTS

Attach copies of all applicable county, city or agency agreements that may affect the minisatellite wagering facility.
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Application for License to Operate a Minisatellite Wagering Facility
CHRB-228 (New 11/08)

NOTICES TO APPLICANT

Notice is given to the applicant that its application, if approved by the Board, authorizes the applicant to offer pan—mutuel
wagering at its minisatellite wagering facility for a period of two years per Business and Professions Code section 19605 25(h).

Notice is given that retention of and control over all moneys generated from pari-mutuel wagering held or conducted at the
facility is the responsibility of the simulcast organization(s) which contract(s) to provide the pari-mutuel equipment and pari-
mutuel employees; and that such organization(s) is (are) responsible for its proper distribution in accordance with the law and
the rules and regulations of the Board.

Notice is given that CHRB Rules 1870 and 1871 require that the Board be given 15 days notice in writing of any intention to
terminate operations, engagements, or services by any licensee, or approved contractor.

DECLARATIONS

All labor agreements, concession contracts, service contracts, horsemen's agreements, lease agreements, agreements with the
simulcast organization(s) necessary to conduct and operate the simulcast wagering program at the facility, lease or rental
agreement with the facility landlord and &ll applicable county, city or agency agreements that may affect the minisatellite
wagering facility have been finalized except as follows (if there are no exceptions, so state): no exceptions

All service contractors and concessionaires have valid State, County or City licenses authorizing each to engage in the type of
service to be provided and have valid labor agreements (when applicable) which remain in effect for the entire term of the
license except as follows (if there are no exceptions, so state): no exceptions

Absent natural disasters or causes beyond the control of the applicant, its service contractors, concessionaires or employees
engaged at the facility, no reasons are believed to exist that may result in a stoppage to the conduct of pari-mutuel wagering
at the facility orthe withholding of any vital service to the applicant except as follows (if there are no exceptions, so'state): no
exceptions '

- By authority of Article 9.2, Chapter 4, of the Business and Professions Code; and the Federal Indian Gaming Act; to allow an
evaluation of the competence, integrity, and character of potential simulcast facility operators, any person, corporation, trust
association, partnership, joint venture, or management firm who submits an application for such license or who is named in
such application and who is not a State or County entity, or has not previously completed such disclosure when filing for a
horseracing application pursuant to Article 4, section 19480 of the Business and Professions Code shall be required to complete
and submit a full disclosure statement.

| . fofe‘ golng
1 hereby certlfy mder penalty of perjury that [ have examined this application, that all of the foreg
staternents in this application are frue and correct, and that [ am authorized by the applicant to attest to this

apphcsnon on its behalf.

Print name of minisatellite facility applicant representanve Date: - _ g
CHRISTOPHER DALGAARD A [ - (71

C

Print name of association reprefgatative: Dato

,




State of California

California Horse Racing Board

Application for License to Operate a Minisatellite Wagermg Faclilty
CHRB-228 (New 11/08)

Print name of minisatellite facility applicant representative:
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Date:
Signature-of minisatellite facility representative:
' Date:
Print name of association representatlve
Date:. / ] ¢ } i
ignature of sociation repre taﬂve?{ccyxatg\”v ,3_ Co¢
) Date: /fé///)
# Print name of simulcast organization representative:
Date:

_George Hames

Date:

S

Signature zf simulcast: orgamzatxon representatnve
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Exhibit A
OCT Grill & Sports Bar Inc. Minisatellite Wagermg

Application

Part 1 — Minisatellite Wagering Applicant Information

Name(s) of racing assbciations(s) with a contract or agreement:

California Authority of Racing Fairs 1776 Tribute Road, Suite 205
Sacramento, CA 95812 ,

Phone: (916) 927-7223 Fax: (916) 263-3341

- Del Mar Thoroughbred Club 2260 Jimmy Durante Blvd Del Mar, CA
92014

Phone; (858) 755-1141 Fax: (858) 794-1007

Los Angéle,s County Fair 1101 W. McKinley Avenue Pomona, CA
91768

Phone: (909) 865-4093 Fax: (909 622-5652
Los Angeles Turf Club 285 W. Huntmgton Drive Arcadia, CA 91007
- Phone: (626) 5747223 Fax: (626) 821-1514

Los Alamitos Racmg Association (Thoroughbred) & Los Alamitos
Quarter Horse Racing Association 4961 Katella Avenue
Los Alamitos, CA 90720

Phone: (714) 820-2760 Fax: (714) 820-2813

Pacific Racing Association 1100 Eastshore Highway Berkeley, CA
94710 |

Phone: (510) 559-7300 Fax: (510) 559-7464



Exhlblt A | |
~ OCT Grill & Sports Bar, Inc. Mmlsatelhte Wagering
Apphcatmn |

Name(s) of racing associations)s) intended to have 2 contract or
agreement:” |

Sonoma County Fair
1350 Bennett Valley Drive Santa Rosa, CA 95404

Phone: (707) 545-4200 Fax: (707) 545-9342

Watch & Wager.com, LLC 1600 Exposition Road Sacramento CA
95815

Phone: (916) 263-3000 Fax: (916) 800-1395

Part I1I — Simulcast Organization Information

Page 2 -

Parimutuel wagering will be offered Wednesday through Sundays, plus
“Holidays, on all California cards plus races imported by all California
racing associations from out of state and out of country tracks.

Wagering will be offered on live race meetings conducted by:

- Del Mar Thoroughbred Club, Los Angeles Turf Club, Los Angeles
County Fair, Los Alamitos Racing Association, Los Alamitos Quarter
Horse Racing Association, Watch and Wager.com, LL.C, Pacific Racing
Association, CARF, and the Sonoma County Fair |

Wagering will be offered on the same imports from out of state and
international tracks as the California host tracks offer.
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The host track pari-mutuel manager will determine the number of

mutuel tellers based upon the projected handle and attendance for the
day or night card. On most days, one teller will be assigned, with more
as needed. At least one security officer will be present at all times.

Chris Dalgaafd is responsible for security operations His phone number
is (949) 275-2453. Criminal law enforcement services are prov1ded by
the San Clemente Police Department.

The facility will be staffed according to needs of the property. At least
one security person will be present during hours of’ operatlon

Exhibit A
OCT Grill & Sports Bar, Inc., Mmlsatelhte Wagering

Apphcatlon Page 3

Web site, email and local press, Daily Racing Form and track programs,
horse racing affiliations and partnerships, co-branded marketing.



Item 11

STAFF ANALYSIS . |
DISCUSSION AND ACTION BY THE BOARD REGARDING THE
PROPOSED AMENDMENT TO
CHRB RULE 2050, BENEFICIARIES, WELFARE PROGRAMS AND ACTIVITIES,
TO EXPAND ELIGIBILITY FOR HEALTHCARE SERVICES PROVIDED BY THE
CALIFORNIA THOROUGHBRED HORSEMEN’S FOUNDATION (CTHF),
AS PROVIDED FOR UNDER
BUSINESS AND PROFESSIONS CODE SECTION 196041(B)(3)

Regular Board Meeting
January 25, 2018

ISSUE

Assembly Bill (AB) 1723, which was signed by Governor Brown on October 2, 2017, amended
Business and Professions Code section 19641 to provide that monies in the welfare fund may be
used to provide treatment for, and support the health care needs of, CHRB licensees, employees
of racing associations, and members of horsemen’s organizations and other racing related
charitable organizations representing or assisting backstretch personnel. The legislation will allow
the welfare fund, which is administered by the California Thoroughbred Horsemen’s Foundation,
Inc. (CTHF), to expand its patient base to include persons who work at California’s race tracks in
varying capacities. The proposed amendment to Rule 2050, Beneficiaries, Welfare Programs and
Activities, will modify the regulation to implement the provisions of AB 1723.

ANALYSIS

Rule 2050 currently provides that the welfare fund shall limit the eligibility for benefits to natural
persons who engage in occupations directly relating to the physical care of horses at California
race tracks or approved auxiliary stable areas and to the spouse or dependent children of such
persons. Eligible beneficiaries include CHRB licensed hot walkers, grooms, exercise riders, night
watchmen, assistant trainers and trainers. . Assembly Bill 1723 31gmﬁcanﬂy expands the pool of
_eligible beneficiaries to include CHRB licensees, employees of racing associations, and members -
-of horsemen’s organizations and other racing related charitable organizations representing or
assisting backstretch personnel. The proposed amendment to Rule 2050 will implement the
provisions of AB 1723. The amendment adds a new subsection 2050(6) to provide that persons
eligible for health care services include CHRB licensees, employees of racing associations, and
members of horsemen’s  organizations and other racing related charitable organizations
representing or assisting backstretch personnel. In addition, the proposed amendment stipulates
that such services shall occur solely at clinics operated by the entity (CTHF). Limiting services to
clinics only will help lower any increased costs, and allow the service to be self-sustaining. The
-new subsection 2050(6) also provides that the health care services shall be administered so as to
not displace current beneficiaries. This will ensure that the core mission of the welfare fund
remains intact. A new subsection 2050(6)(a) states that employees of horsemen’s organizations
and racing related charities are considered members of such entmes The subparagraph was added
for purposes of clarity.
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BACKGROUND

Business and Professions Code section 19440 provides that the Board shall have all powers
necessary and proper for it to carry out the purposes of the Horse Racing Law.

Business and Professions Code section 19641 provides that one-half of the redistributable money
resulting from the thoroughbred, harness, or quarter horse meetings, but excluding the meetings of
the California Exposition and State Fair or county, district agricultural association, or citrus fruit
fair meetings, shall be distributed to a welfare fund established for the benefit of horsemen and
horsewomen and backstretch personnel. Upon approval of the board, moneys under this
subdivision may be used to provide treatment for, and support the health care needs of, licensees
under this chapter, employees of racing associations, and members of horsemen’s and
horsewomen’s organizations and other racing-related charitable organizations representing or

 assisting backstretch personnel, if the need for the treatment and support is related to the person’s

participation in the horse racing industry.

Board Rule 2050 establishes the appropriate uses for funds paid to the California Thoroughbred
Horsemen’s Foundation (CTHF) under Business and Professions Code section 19641. Rule 2050
also defines who is eligible to receive benefits.

. RECOMMENDATION

This item is presented for Board discussion and action.



CALIFORNIA HORSE RACING BOARD .
TITLE 4. CALIFORNIA CODE OF REGULATIONS '
ARTICLE 23. CHARITY FOUNDATIONS AND WELFARE FUNDS
PROPOSED AMENDMENT OF
RULE 2050. BENEFICIARIES, WELFARE PROGRAMS AND ACTIVITIES

Regular Board Meeting
January 25, 2018

2050. Beneficiaries, Welfare Programs and Activities.

(1) These regulations establish the appropriate uses for funds paid to the designated
charitable corporations under the provisions of Seetien-section 19641(b)(1) of the Business and
Professions Code. The directors or trustees of the welfare fund shall limit the eligibility for benefits
to natural persons who engage m oc;cupations directly relating to the physical care of horses at
Califoi’nia racetracks or approved auxiliary stable areas and to the spouse or dependent children of
such persons. Natural persons who have engaged in occupations direbtly relating to the physical
care of horses at California racetracks or apprbved auxiliary stable areas, and their spouse or
dependent children, may be eligible for benefits for not more than one year after the termination
of such employment. Welfare funds may be expended for: |

(42) Health care serﬁces including costs associated with the contracting for physicians’ or
dentists’ professional services, hospitalization of an eligible beneficiary or dependent, outpatient,
rehabilitative or preventative medical programs, restorative dental services, alcohol and drug abuse
treatments, and capital outlay for medical or dental élinics and necessary equipment.

(23) Extended medical and health assurance including supplemental medical and
hospitalization insurance coverage premiuins, support. or> residential board and care facilities
including capital outlay expenditures and reimbursements for beneficiaries confined to

convalescent facilities or to facilities or institutions providing geriatric care.
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(34) Emergency financial assistance including temporary family assistance financial aid,
food or subsidized meal tickets or food vouchers, temporary housing expenses, emergency
transportation expenses, 1b'urial expenses for an eligible beneficiary or immediate family member,
and legal expenses of an eligible beneficiary.

(45) Educational and recreational activities inchiding counseling and chaplaincy programs,
‘Alcoholics Anonymous or similar programs, intra-mural sports activities and sports equipment,
tickets and transportation to sports events, health and hygiene education classes, legal/immigration'
clinics, classes in spoken English, and expenditures for counselors, chaplains, and instructors for
such activities,

(6) Notwithstanding any other provision of this regulation, CHRB licensees, emplovees

of racing associations, and members of horsemen’s organizations and racing related charitable

organizations that represent or assist backstretch personnel, are eligible to receive health care

services. Such services shall occur solely at clinic locations that are operated by the entity that

administers the welfare fund established by the horsemen’s organization described in Business and

Professions Code section 19641 1). The health care services shall be adininistered S0 as to not

displace beneficiaries who are eligible under subsection (1) of this re,qulation.'

(a) For the purposes of this regulation, employees of horsemen’s organizations and racing

related charitable organizations are considered members of such entities.

(57) Administration costs necessary to administer, supervise and audit the operations of the
charitable corporation provided that the expenditures for such administration purposes not exceed

15%-percent of the total expenditures for any fiscal year.

Authority: Section 19440,
Business and Professions Code.
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Reference:  Section 19641,
Business and Professions Code; and Section 9.00, Chapter 324, Statutes of 1983
(Budget Act of 1983). :
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Item 12

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM
NORTHERN CALIFORNIA OFF TRACK WAGERING, INC. NCOTWINC) TO MODIFY
THE DISTRIBUTION OF MARKET ACCESS FEES FROM ADVANCE DEPOSIT
WAGERING (ADW) AS PERMITTED UNDER BUSINESS AND PROFESSIONS CODE
SECTION 19604(F)(5)(E) FOR WAGERING CONDUCTED BY THOROUGHBRED
ASSOCIATIONS IN THE NORTHERN ZONE FROM '

FEBRUARY 1, 2018 THROUGH DECEMBER 31, 2018

Regular Board Meeting
January 25, 2018

 ISSUE

Northern California Off Track Wagering, Inc. (NCOTWINC) is seeking an approval of an
agreement under Business and Professions Code section 19604(f)(5)(E) for the period February 1,
2018 through December 31, 2018, which will modify market access fee distributions for advance
deposit wagering (ADW) wagers placed in the Northern zone on races hosted by the signatory host
tracks. The parties to the agreement include Pacific Racing Association (PRA) and Thoroughbred
Owners of California (TOC).

ANALYSIS

In December 2016, the Board approved a request from NCOTWINC for an agreement between -

- PRA and TOC for the calendar year 2017. The agreement provided for a distribution of market
access fees from ADW at a rate of 2.9 % as permitted under Business and Professions Code section
- 19604(H)(5)(E) for wagering conducted by thoroughbred associations in the Northern Zone.
NCOTWINC is seeking an approval of a modified agreement between PRA and TOC for the
period February 1, 2018 through December 31, 2018. The agreement provides for a distribution
of market access fees from ADW as permitted under Business and Professions Code section
19604(£)(5)(E) for wagering conducted by thoroughbred associations in the Northern Zone. .

BACKGROUND

Business and Professions Code section 19604(£)(5)(E) provides that notwithstanding any provision
of this section to the contrary, the distribution of market access fees pursuant to this subparagraph
may be altered upon the approval of the Board, in accordance with an agreement signed by all
parties whose distributions would be affected.

RECOMMENDATION

This item is presented for Board discussion and acﬁon. Staff recommends the Boa;‘rd'hear from a
NCOTWINC representative. : ‘
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STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST
- FROM SOUTHERN CALIFORNIA OFF TRACK WAGERING, INC. (SCOTWINC) TO
MODIFY THE DISTRIBUTION OF MARKET ACCESS FEES
FROM ADVANCE DEPOSIT WAGERING (ADW) AS PERMITTED UNDER BUS]NESS

AND PROFESSIONS CODE SECTION 19604(F)(5)(E) FOR WAGERING CONDUCTED BY

THOROUGHBRED ASSOCIATIONS IN THE SOUTHERN AND CENTRAL ZONE FROM

FEBRUARY 1,2018 THROUGH DECEMBER 31, 2018

Regular Board Meeting
January 25, 2018
ISSUE ‘

Southern California Off Track Wagering, Inc. (SCOTWINC) is requesting approval of an
agreement under Business and Professions Code section 19604(f)(5)(E) for calendar year 2018
which will modify market access fee distributions for advance deposit wagering (ADW) wagers
placed in the Central and Southern zones on races hosted by the signatory host tracks. The parties
to the agreement include Thoroughbred Owners of California (TOC), California Thoroughbred
Breeders Association (CTBA) and all Southern California thoroughbred host tracks scheduled to
conduct racing in 2018, SCOTWINC prov1des that any fundmg in excess of sunulcast costs would
be split between track and purse commissions.

ANALYSIS

In December 2016, the Board approved an ADW Expense Fund Agreement covering calendar year
2017 which provided for a distribution to SCOTWINC from market access fees in the amount of
2.9% of Southern California ADW wagering hosted by Southern California thoroughbred racing
associations. The parties to that agreement, which included the TOC, CTBA and all Southern
California thoroughbred host tracks, now seek approval for a 2018 calendar year agreement.

"SCOTWINC provides that the additional funding is needed to cover simulcast costs, such as
totalizator, uplink, and decoder services, pari-mutuel labor, etc. incurred in operating the brick and
mortar satellite network. Any funding provided by the agreement in excess of simulcast costs will
be split between track and purse commissions.

BACKGROUND

Business and Professions Code section 19604(f)(5)(E) provides that notwithstanding any provision
of this section to the contrary, the distribution of market access fees pursuant to this subparagraph
‘may be altered upon the approval of the Board, in accordance with an agreement signed by all
parties whose distributions would be affected.

RECOMMENDATION
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This item is presented for Board discussion and action. Staff recommends the Board hear froma

SCOTWINC representative.
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