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REGULAR MEETING 

of the California Horse Racing Board will be held on Thursday, December 13, 2018, 
commencing at 9:30 a.m., in the Finish Line Room at the Los Alamitos Race Course, 4961 
Katella Avenue, Los Alamitos, California. The audio portion only of the California Horse 
Racing Board regular meeting will be available online through a link at the CHRB website 
(www.chrb.ca.gov) under "Webcasts." 

AGENDA 

Action Items: 

1. Approval of the minutes of September 27, 2018. 

2. Executive Director's Report 

3. Public Comment: Communications, reports, requests for future actions of the Board. 
Note: Persons addressing the Board under this item will be restricted to three (3) minutes 
for their presentations. 

4. Discussion and action by the Board regarding the distribution of race day charity proceeds 
of the Del Mar Thoroughbred Club, 2018 summer race meeting in the amount of 
$106,015 to nine beneficiaries. 

5. Discussion and action by the Board regarding the distribution of race day charity proceeds 
of the Del Mar Thoroughbred Club, 2018 fall race meeting in the amount of $17,143 to 
four beneficiaries. 

6. Discussion and action by the Board regarding the request from Southern California Off 
Track Wagering Inc. (SCOTWINC) to continue the modification of the distribution of 
market access fees from advance deposit wagering (ADW) as permitted under Business 
and Professions Code section 19604(1)(5)(E) for wagering conducted by thoroughbred 
associations in the southern and central zone during calendar year 2019. 
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7. Discussion and action by the Board on the Application for Approval to Conduct Advance 
Deposit Wagering (ADW) of Lien Games Racing LLC, dba Off Track Betting. Com, for 
an out-of-state multi-jurisdictional wagering hub, for a period of up to two years. 

8. Discussion and action by the Board on the Application for License to Operate a 
Minisatellite Wagering Facility from California Horse Racing and Sport LLC dba the 
Derby Room, Sport Grill & Turf Club in Norco, California. 

9. Public hearing and action by the Board regarding the proposed amendment to CHRB Rule 
1467, Paymaster of Purses, to include trainer and jockey purse deductions from any 

thoroughbred race conducted at a thoroughbred or fair race meeting, to be contributed to the 
California Retirement Management Account (CARMA), a charitable trust fund maintained 
by CARMA, a non-profit organization. (Note: This concludes the 45-day public comment 
period. The Board may adopt the proposal as presented.) 

10. Public hearing and action by the Board regarding the proposed addition of CHRB Rules 
1859.1, Out-of-Competition Testing Procedures and Requirements; and 1869, 
Prohibited Drug Substance in Out-of-Competition Testing, and the proposed 
amendment of CHRB Rules 1858, Test Sample Required; 1859, Taking, Testing and 
Reporting of Samples; 1859.25, Split Sample Testing; and 1867, Prohibited Veterinary 
Practices, to incorporate the Association of Racing Commissioners International (ARCI) 
model rule for out-of-competition testing into the CHRB's rules and regulations. (Note: This 
concludes the 45-day public comment period. The Board may adopt the proposal as 
presented.) 

11. Discussion by the Board concerning unauthorized match racing in California. 

12. Discussion by the Board concerning CHRB Rule 1887, Trainer or Owner to Insure 
Condition of Horse, and ship-in horses. 

13. Closed Session: For the purpose of receiving advice from counsel, considering pending 
litigation, reaching decisions on administrative licensing and disciplinary hearings, and 
personnel matters, as authorized by section 11126 of the Government Code. 

A. The Board may convene a Closed Session to confer with and receive advice from its legal 
counsel regarding the pending litigation described in the attachment to this agenda 
captioned "Pending Litigation," and as authorized by Government Code section 11126(e). 

B. The Board may convene a Closed Session to confer with and receive advice from its legal 
counsel regarding the pending administrative licensing or disciplinary matters described in 
the attachment to this agenda captioned "Pending Administrative Adjudications," as 
authorized by Government Code section 11126(e). 



C. The Board may convene a Closed Session for the purposes of considering personnel 
matters as authorized by Government Code section 11126 (a). 
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Additional information regarding this meeting may be obtained from the CHRB Administrative 
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916) 
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. #Information for 
requesting disability related accommodation for persons with a disability who require aid or services 
in order to participate in this public meeting, should contact Jacqueline Wagner. 

CALIFORNIA HORSE RACING BOARD 
Chuck Winner, Chairman 

Madeline Auerbach, Vice Chairman 
Fredric Maas, Member 
Araceli Ruano, Member 
Alex Solis, Member 

Rick Baedeker, Executive Director 
Jacqueline Wagner, Assistant Executive Director 
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Item 1 

PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the 
Santa Anita Park Race Track, 285 West Huntington Drive, Arcadia, California, on 
September 27, 2018. 

Present: Chuck Winner, Chairman 
Madeline Auerbach, Vice-Chairman 
Jesse Choper, Member 
Fredric Maas, Member 
Rick Baedeker, Executive Director 
Jacqueline Wagner, Assistant Executive Director 
John McDonough, General Counsel 

APPROVAL OF THE MINUTES OF AUGUST 23, 2018. 

Chairman Winner asked for approval of the minutes of the Regular Meeting of August 23, 2018. 

Commissioner Choper motioned to approve the minutes. Vice-Chairman Auerbach seconded the 

motion, which was unanimously carried. Roll call vote: Aye: Solis, Winner, Auerbach, Choper. 

Nay: None. Motion carried. 

EXECUTIVE DIRECTOR'S REPORT. 

Executive Director Rick Baedeker stated that about a month ago he was contacted about a rumor 

that a test from a CHRB licensed facility had been sent to the Maddy Lab and the results were 

positive, but the lab could not identify the substance and would not release the results. He said he 

checked with Dr. Rick Arthur, CHRB Equine Medical Director, who said there was no such record 

of any tests coming back positive with an unknown drug. Executive Director Baedeker stated 

CHRB later learned there was such a test, but it did not come from the CHRB. It had been sent 

from a licensee to the Maddy Lab, which reported back to the individual that it was clenbuterol. 

He said even if the test had revealed a performance-enhancing drug, CHRB would not have been 

able to take any action because there was no chain of custody. Any complaint that might have been 
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filed would have been defeated immediately because there was no proof of where the substance 

came from or who might have handled it. He said anyone could fill a vile full of a prohibited 

substance, send it to the Maddy Lab and claim it came from someone else's barn. He stated if 

anyone saw anything suspicious to call a CHRB investigator. He said an investigator could be 

reached either directly, by calling a safety steward, or by calling the Board of Stewards. For 

example, if a safety steward came upon something suspicious or knew it was a violation, he would 

take pictures of the location, call the investigator, and wait for the investigator to arrive. If a 

complaint was filed, it could hold up whether it was before the Board of Stewards, a hearing 

officer, or in court. He stated for August 2018, CHRB conducted 149 out-of-competition tests. 

CHRB collected 870 post-race paired blood and urine tests; 105 post-race, blood-only tests for 

claimed horses; 48 samples from horses having worked coming off the veterinarian's list; 48 hair 

samples; and 1,548 TC02 tests. He said CHRB recently conducted out-of-competition testing at 

San Luis Rey Downs, which included 13 barn searches. He stated CHRB conducted at least three 

times as many out-of-competition tests as any other state in the country. Executive Director 

Baedeker said August 2018 daytime handle increased 11.7 percent with one more race day 

compared to 2017. The nighttime handle increased 12.6 percent with one more race day compared 

to 2017, with an overall increase of 11.77 percent. He stated year-to-date daytime handle increased 

7.7 percent and nighttime handle increased just under 4 percent, with an overall increase of 7.36 

percent. He said several individual meets concluded over the summer. The Sonoma County Fair 

had 8 days versus 11 in 2017. The average daily handle increased 1.5 percent, and the number of 

starters increased from 6.5 to 6.6. The Humboldt County Fair (HCF) had the same number of days 

as its 2017 meet but had one week un-overlapped compared to 2017. This resulted in HCF's 

average handle increasing from $647,000 in 2017 to $1.467 million in 2018, an increase of 126 
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percent. HCF's average starters per race decreased from 5.6 to 5.4. The Del Mar Thoroughbred 

Club had the same number of days as its 2017 meet. The average daily handle was up 6.7 percent, 

and its number of starters per race increased from 8.58 to 8.94. 

PUBLIC COMMENT 

John Valenzuela, Pari-Mutuel Employees Guild-Local 280 (Local 280), stated that Local 280 

reached a tentative agreement with Golden Gate Fields and Santa Anita. Vice-Chairman Auerbach 

asked what the length of the agreement was. Mr. Valenzuela said it would be a two-year agreement 

that would expire June or July 2020. Executive Director Rick Baedeker asked if there were other 

agreements with the same term. Mr. Valenzuela said no. He stated that the agreement with 

Northern California Off-Track Wagering, Inc., Southern California Off-Track Wagering, Inc., and 

the satellite wagering facilities was a 14-month agreement that would expire September 24, 2019. 

DISCUSSION AND ACTION BY THE BOARD REGARDING THE DISTRIBUTION OF 
RACE DAY CHARITY PROCEEDS OF THE LOS ALAMITOS QUARTER HORSE 
RACING ASSOCIATION, FROM ITS 2017 RACE MEETING, IN THE AMOUNT OF 
$24,394, TO FIVE BENEFICIARIES. 

Rick English, Los Alamitos Quarter Horse Racing Association (LAQHRA), stated the LAQHRA 

distribution of race day charity proceeds provided for distribution to five equine-related charities. 

Vice Chairman Auerbach said she was recusing herself from voting on the item. Commissioner 

Maas motioned to approve the distribution of race day charity proceeds in the amount of $24,394 

to five beneficiaries. Commissioner Solis seconded the motion, which carried four to zero with 

one abstention. Roll Call Vote: Aye: Maas, Solis, Winner, Choper. Nay: None. Abstain: Auerbach. 

Motion carried. 
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE DISTRIBUTION OF 
RACE DAY CHARITY PROCEEDS OF THE LOS ALAMITOS RACING 
ASSOCIATION, FROM ITS 2017 RACE MEETINGS, IN THE AMOUNT OF $7,928, TO 
FOUR BENEFICIARIES. 

Rick English, Los Alamitos Racing Association (LARA), stated the LARA distribution of race 

day charity proceeds provided for distribution to four equine-related charities. Vice-Chairman 

Auerbach said she was recusing herself from voting on the item. Commissioner Maas motioned 

to approve the distribution of race day charity proceeds in the amount of $7,928 to four 

beneficiaries. Commissioner Choper seconded the motion, which carried four to zero with one 

abstention. Roll Call Vote: Aye: Maas, Solis, Winner, Choper. Nay: None. Abstain: Auerbach. 

Motion carried. 

DISCUSSION AND ACTION BY THE BOARD REGARDING AN UPDATE FROM THE 
PACIFIC COAST QUARTER HORSE RACING ASSOCIATION (PCQHRA) ON THE 
14TH ANNUAL LOS ALAMITOS EQUINE QUARTER HORSE YEARLING AND MIXED 
STOCK SALE AND ITS REQUEST FOR AUTHORIZATION OF THE SALE, 
PURSUANT TO CHRB RULE 1807, AUTHORIZED HORSE SALES. 

Dino Perez, Pacific Coast Quarter Horse Racing Association (PCQHRA), stated PCQHRA 

managed the Los Alamitos Equine Sale for Dr. Allred and his partners. He said the sale would be 

held October 6 - 7, 2018 with a little over 300 consignments; 90 percent yearlings and 30 percent 

mares. Executive Director Rick Baedeker stated the CHRB began the process of having the sales 

operators come before the Board to formally give their plans for upcoming sales several years ago. 

He said he did not know if it was publicly known that out-of-competition testing was done on 

horses that were subject to sale, per CHRB's judgement, since the sales were conducted in CHRB 

inclosures. Vice-Chairman Auerbach asked if it was a mixed sale. Mr. Perez said yes. Vice-

Chairman Auerbach asked how many horses would be presented this year. He said 333. She asked 
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if the number of horses remained fairly steady at around 300 each year, He said yes. Vice-

Chairman Auerbach motioned to approve the PCQHRA equine quarter horse yearling and mixed 

stock sale. Commissioner Choper seconded the motion, which was unanimously carried. Roll 

Call Vote: Aye: Maas, Solis, Winner, Auerbach, Choper. Nay: None. Motion carried. 

DISCUSSION AND ACTION BY THE BOARD REGARDING THE STATUS OF 
OUTSTANDING ITEMS FROM THE APPLICATION FOR LICENSE TO CONDUCT A 
HORSE RACING MEETING OF THE PACIFIC RACING ASSOCIATION II (T) AT 
GOLDENT GATE FIELDS, COMMENCING OCTOBER 17, 2018 THROUGH DECEMBER 
9, 2018, INCLUSIVE, WHICH WAS APPROVED AT THE AUGUST 23, 2018 REGULAR 
MEETING OF THE BOARD, CONTINGENT UPON THE RECEIPT OF OUTSTANDING 
ITEMS. 

This item was removed from the September 2018 Regular Board Meeting Agenda. 

DISCUSSION AND ACTION BY THE BOARD REGARDING THE POTENTIAL 
REALLOCATION OF 2018 NORTHERN CALIFORNIA RACE DATES. 

This item was removed from the September 2018 Regular Board Meeting Agenda. 

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT A 
HORSE RACING MEETING OF THE DEL MAR THOROUGHBRED CLUB (T) AT DEL 
MAR, COMMENCING NOVEMBER 7, 2018 THROUGH DECEMBER 4, 2018, INCLUSIVE. 

Joe Harper, Del Mar Thoroughbred Club (DMTC), said handle was up for the summer 2018 meet, 

and field sizes were increased. He stated that DMTC's enhanced safety protocols had resulted in 

safer morning workouts. He said DMTC had done better at scrutinizing the entry booth, and 

horsemen were more cautious about the horses they entered. David Jerkens, DMTC, stated that 

the fall 2018 meet would be a 16-day meet with 14 stakes races, nine of which would be graded. 

He said DTMC's plan was to emphasize its stakes program and turf racing. He stated that DMTC's 
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Ship and Win Program, which was designed to attract out-of-state horses, would be enhanced with 

a $2,000 bonus attached to a horse's first start, plus a 30-percent purse bonus. Tom Robbins, 

DMTC, said horses would start arriving November 3, 2018. He stated that DTMC expected another 

350 to 400 horses on the property and would continue with the program of paying $100 to a trainer 

for each start the trainer made. He said there would be a recreation hall in the backside to make it 

easier for the backside employees to buy food and beverages. Craig Dato, DMTC, stated that locals 

made up a greater percentage of attendees for the fall meet compared to the summer meet, but 

DMTC would implement the same strategies, such as multiple promotions every week. Food and 

beverage discounts would be offered to horsemen and Diamond club members, which worked well 

in the summer. He said DMTC would continue to shift advertising dollars from print and TV to 

social media, which allowed for more effective demographic targeting. Josh Rubenstein, DMTC, 

stated that live racing would begin November 9, 2018 and run through December 2, 2018. Opening 

week would run Friday through Monday, while the rest of the weeks would run Thursday through 

Sunday. First post would be 12:30 p.m. every day, except for 11:00 a.m. on Thanksgiving Day. 

He said there would be two new wagers-a Late Pick 5 and an Early Pick 4. He stated that for the 

fall 2017 meet, excluding the Breeders' Cup races, handle was up seven percent. Commissioner 

Solis asked if DMTC had a signed agreement with Pari-Mutuel Employees Guild-Local 280 

(Local 280). Mr. Rubenstein said Local 280 had ratified the agreement, which would hopefully be 

signed in the next couple of weeks. Vice-Chairman Auerbach motioned to approve the Del Mar 

Thoroughbred Club application to conduct a horse racing meeting commencing November 7, 2018 

through December 4, 2018. Commissioner Choper seconded the motioned, which was 

unanimously carried. Roll call vote: Aye: Maas, Solis, Winner, Auerbach, Choper. Nay: None. 

Motion carried. 
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PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 
AMENDMENT TO CHRB RULE 1588, HORSE INELIGIBLE TO START IN A RACE, 
TO PROVIDE THAT A HORSE THAT RECEIVES AN INTRA-ARTICULAR INJECTION 
(GLUCOCORTICOID/CORTISONE) IS INELIGIBLE TO RACE FOR FIVE (5) DAYS 
(120 HOURS) AFTER THE TREATMENT AND THE PROPOSED ADDITION OF CHRB 
RULE 1842.1, ADDITIONAL REPORT FOR INTRA-ARTICULAR TREATMENTS, TO 
REQUIRE VETERINARIANS ADMINISTERING MEDICATION OR TREATMENT INTO 
AN ARTICULAR STRUCTURE OF A HORSE LOCATED WITHIN THE INCLOSURE TO 
PROVIDE AN INTRA-ARTICULAR TREATMENT RECORD TO THE TRAINER WHO 
SHALL MAINTAIN THE RECORDS FOR A PERIOD OF ASSISTING WITH PRE-RACE 
VETERINARY EXAMINATIONS AND OTHER EXAMINATIONS AS REQUIRED BY THE 
BOARD. 

The proposed amendment to Rule 1588, Horse Ineligible to Start in a Race, and the proposed 

addition of Rule 1842.1, Additional Report for Intra-Articular Treatments. Chairman Winner 

stated there were no comments during the 45-day comment period. Commissioner Maas motioned 

to approve the amendment to Rule 1588 and the adoption of Rule 1842.1. Commissioner Solis 

seconded the motion, which was unanimously carried. Roll call vote: Aye: Maas, Solis, Winner, 

Choper. Nay: None. Motion carried. 

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 
AMENDMENT TO CHRB RULE 1843.3, PENALTIES FOR MEDICATION 
VIOLATIONS, TO CORRECT A DISCREPANCY IN THE PHENYLBUTAZONE LEVELS 
NOTED IN THE CATEGORY "C" PENALTY CHART IN RULE 1843.3. 

The proposed amendment to Rule 1843.3, Penalties for Medication Violations, would bring the 

regulation in line with the Association of Racing Commissioners International Model Rules of 

racing. Chairman Winner stated there were no comments during the 45-day comment period. 

Commissioner Solis motioned to approve the amendment to Rule 1843.3. Commissioner Maas 

seconded the motion, which was unanimously carried. Roll call vote: Aye: Choper, Winner, 

Solis, Maas. Nay: None. Motion carried. 



1-8 Proceedings of the Regular Meeting of September 27, 2018 

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 
AMENDMENT TO CHRB RULE 1632, JOCKEY RIDING FEE, TO ADJUST THE 
JOCKEY RIDING FEE SCALE PURSUANT TO BUSINESS AND PROFESSIONS CODE 
SECTION 19501. 

The proposed amendment to Rule 1632, Jockey's Riding Fee, would increase the jockey's riding 

fee for losing mounts based on the California minimum wage increase that would become effective 

January 1, 2019. Chairman Winner stated there were no comments during the 45-day comment 

period. Commissioner Solis motioned to approve the amendment to Rule 1632. Commissioner 

Maas seconded the motion, which was unanimously carried. Roll call vote: Aye: Choper, 

Winner, Solis, Maas. Nay: None. Motion carried. 

PUBLIC HEARING AND ACTION, BY THE BOARD REGARDING THE PROPOSED 
AMENDMENT TO CHRB RULE 1865, ALTERING OF SEX OF HORSE, TO REQUIRE 
THAT IF THE PUBLIC IS NOT NOTIFIED OF THE TRUE SEX OF THE HORSE PRIOR TO 
THE OPENING OF WAGERING, THE STEWARDS SHALL DECLARE THE HORSE FROM 
THE RACE. 

The proposed amendment to Rule 1865, Altering of Sex of Horse, would require that a horse be 

scratched from the race if the public was not informed of the true sex of the horse prior to the 

opening of wagering. Chairman Winner stated there were no comments received during the 45-

day comment period. Commissioner Choper motioned to approve the amendment to Rule 1865. 

Commissioner Solis seconded the motion, which was unanimously carried. Roll call vote: Aye: 

Maas, Solis, Winner, Choper. Nay: None. Motion carried. 
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE PROPOSED ADDITION 
OF CHRB RULE 1967.1, POSTING OF FINAL ODDS, TO REQUIRE ANY ASSOCIATION, 
ADVANCE DEPOSIT WAGERING PROVIDER OR OTHER ENTITY LICENSED BY THE 
BOARD TO DISTRIBUTE THE AUDIOVISUAL SIGNAL OF ANY CALIFORNIA RACE, TO 
POST THE FINAL ODDS FOR A RACE ON ALL DISPLAYS WITHIN FIVE SECONDS OF 
THE CLOSE OF WAGERING. 

Dave Payton, AmTote International (AmTote), recommended that the language in the proposed 

addition of Rule 1967.1, Posting of Final Odds, be changed to state "ten seconds" instead of "five 

seconds." He stated AmTote worked diligently over the last few months trying to find the optimum 

time by conducting tests with NYRA and the Maryland Jockey Club. One change that made a 

tremendous difference was doing updates with all of the odds that were coming in at a ten-second 

interval up until post time. NYRA at Saratoga did not see any major changes in the odds after the 

race began because of this change. He said this change would not change the fact that there would 

always be a lot of money coming in close to the bell. However, changing to ten-second increments 

seemed to smooth out the changes in the odds when large amounts of money were wagered. He 

stated Amtote was dealing with the technology of guest systems which had very old display 

systems that could not keep up, so going faster than ten seconds might be a problem for those older 

devices. Therefore, ten seconds was found to be optimal. Commissioner Maas asked how a robotic 

wager was treated and if there was an internal cutoff for when those type of wagers would not be 

accepted. Mr. Payton said they stopped wagering at the same time as everyone else. He stated 

those wagers were the ones that put a lot of money in at the last few seconds. Executive Director 

Rick Baedeker said the problem dated back to 2004 or 2005, and while significant attention was 

being paid to the problem currently, the purpose of placing the proposed rule on the agenda was 

to suggest that it go out for the 45-day notice period. He stated a big issue was when people saw 

the odds change as the horses were going around a far turn on a racetrack; people believed 

wagering was taking place after a race had started. He said there was also an additional technology 
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problem. When data was received from the tote system, it had to be translated for the television 

graphics, and that was where a vast majority of people were seeing the final odds. Elizabeth Morey, 

Thoroughbred Owners of California (TOC), stated the TOC offered other solutions and did not 

support the proposal because the technology was not available to meet its target and believed it 

could have a serious impact on handle. Jack Liebau, Los Alamitos Racing Association, asked if 

there would be a penalty if the posting of final odds went past five seconds. Executive Director 

Baedeker said there would be a complaint filed against the association. He stated once the proposal 

went through the 45-day notice period and the affected parties said it was not possible to meet the 

requirement of the rule, the Board would take that into consideration and determine if the language 

should be changed and sent back out for reconsideration. Commissioner Choper motioned to 

direct staff to initiate a 45-day public comment period regarding the proposed addition of Rule 

1967:1. Commissioner Maas seconded the motion, which was unanimously carried. Roll call 

vote: Aye: Maas, Solis, Winner, Auerbach, Choper. Nay: None. Motion carried. 

REPORT FROM THE STABLING AND VANNING COMMITTEE. 

Vice-Chairman Auerbach reported on the Stabling and Vanning Ad Hoc Committee meeting held 

September 26, 2018. She said the industry agreed that in the north it was best if Golden Gate Fields 

(GGF) remained open all summer for stabling. She stated that Larry Swartzlander, California 

Authority of Racing Fairs, objected to the two percent of handle GGF received for keeping its 

stable area open during the fair season, regardless of how few, if any, horses were vanned from 

GGF during certain meets. Vice-Chairman Auerbach stated that Scott Daruty, GGF, and Liz 

Morey, Thoroughbred Owners of California (TOC), offered compensation to Ferndale in exchange 

for GGF running two overlapped weeks, and an agreement was reached. Mr. Daruty said the 
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agreement was a race dates and stabling package that involved shifting the race dates at Humboldt. 

He stated that most of the fair managers were in favor of the deal, and CARF had accepted it. Mr. 

Daruty said GGF agreed to be open for stabling for summer 2019. He said he offered a discount 

to Becky Bartling, Sonoma County Fair. Greg Avioli, TOC, stated that TOC's major concern was 

keeping GGF open throughout the summer as a training facility. He said the TOC Board approved 

the taking of $200,000 from TOC's Purse Fund at GGF to contribute to the CARF Consolidated 

Purse Fund to help offset summer stabling costs. 

DISCUSSION AND ACTION BY THE BOARD REGARDING RACING CALENDAR 
PROPOSALS FOR SOUTHERN AND NORTHERN CALIFORNIA AND THE 
ALLOCATION OF RACE DATES. 

Chairman Winner stated the Board did not place the item on the August Board meeting agenda, so 

the Board never voted on the Southern California race dates. He said the Race Date Committee 

(Committee) made a recommendation to the Board with respect to those dates, and he would read 

the language from what occurred at the Committee meeting held on August 22, 2018. The 

Committee endorsed the following allocated dates: Los Angeles Turf Club (LATC) at Santa Anita, 

December 26, 2018 through June 25, 2019; Los Alamitos Race Association (LARA) at Los 

Alamitos, June 26, 2019 through July 16, 2019; Del Mar Thoroughbred Club (DMTC), July 17, 

2019 through September 3, 2019; Los Angeles County Fair at Los Alamitos, September 4, 2019 

through September 24, 2019; LATC at Santa Anita, September 25, 2019 through November 5, 

2019; DMTC, November 6, 2019 through December 3, 2019; and LARA at Los Alamitos, 

December 4, 2019 through December 17, 2019. He stated the actual race dates for each race 

meeting would fall within the allocated dates and would be determined at the time the Board 

approved the license application. The Committee also supported the allocated race dates request 
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from the Los Alamitos Quarter Horse Racing Association from December 26, 2018 through 

December 17, 2019; and Watch and Wager from December 26, 2018 through May 7, 2019, and 

October 27, 2019 through December 23, 2019. Commissioner Mass motioned to approve the 

Southern California Race dates. Chairman Winner seconded the motion, which was unanimously 

carried. Roll Call Vote: Aye: Choper, Auerbach, Winner, Solis, Maas. Nay: None. Motion 

Carried. Chairman Winner stated they would now discuss the Northern California race dates. Jim 

Morgan, Humboldt County Fair (HCF), said he wanted to thank the Board for allowing HCF to 

have a week without overlap in 2018. HCF had 283 horses on the grounds, attendance was up, 

on-track handle was up 20 percent, and Advance Deposit Wagering was up 110 percent. He stated 

HCF's off-track handle was up 674 percent, and overall handle was up 125 percent. He said HCF 

generated $218,000 in commissions, which went to overhead costs, and generated $267,000 in 

purse money. Last year HCF had a $60,000 overpayment; this year it had a $267,000 

underpayment. He stated the money went to replenish the California Authority of Racing Fairs 

consolidated Purse Fund. He said HCF made improvements such as reroofing all the barns and . 

installing new hardware. He stated that for the second year in a row there were no breakdowns, 

due to HCF's improved track. He said he understood that the industry made more when Golden 

Gate Fields (GGF) overlapped with HCF; however, if that precedence was to continue, then only 

GGF, LATC, and DMTC would remain. He stated HCF wanted to survive, but other participants 

had to be compelled to make sure HCF made up the $218,000 in commission. If the industry made 

half-a-million dollars more a week when GGF ran in overlap with HCF, then $218,000 plus 

$250,000 of the half-a-million dollars should be allocated for HCF's contribution. He said any 

agreement made on race dates should include compensation for the commissions and purse money 

HCF made in 2018. He stated HCF met the challenges of increased attendance and revenue and 
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had been a part of the racing industry for 123 years. Vice-Chairman Auerbach said she disagreed 

with the notion that it was the responsibility of GGF to provide ongoing support to keep the fairs 

whole. The fairs were an adjunct to racing, not vice versa. The Board's job was to protect racing 

in the state. While the Board loved the fairs and wanted to see them do well, it was not the Board's 

job to direct GGF or any other association to put money into the fair circuit. Mr. Morgan stated 

the mission of the Board was to bring racing to all of California, including the northern region. It 

was good for racing to bring live racing venues to all corners of the state. He asked what would 

happen to the $218,000 in commissions HCF needed to sustain its meet when it had to race with 

overlap, as GGF made a business decision to not share monies with HCF. Vice-Chairman 

Auerbach said GGF and TOC made a business decision to not charge HCF for stabling. She stated 

the fairs had to be self-sustaining, and HCF had one week un-overlapped in 2018 which the Board 

could not guarantee in subsequent years. She asked if last year the Board had made it clear to HCF 

that the one week un-overlapped was not precedent setting. Mr. Morgan said yes. Vice-Chairman 

Auerbach stated the Board was trying to balance all stakeholders' concerns. Elizabeth Morey, 

TOC, stated there were several statutory distributions for host money to HCF when it ran 

overlapped with GGF. HCF received a percentage of import ADW handle and an import race card. 

It also received revenue from all the Off Track Betting locations in Northern California and an 

additional 0.75 percent on every dollar handled on import races, which came from 50-50 purses 

and commissions. She said there were several sources of statutory revenue sharing in addition to 

money the TOC had pledged to help support HCF with overlapped racing in 2019. Becky Bartling, 

Sonoma County Fair (Sonoma), stated Sonoma's 2019 proposal mimicked its 2016 and 2017 

proposals by including two weeks during its fair and a bonus week after its fair. She said she 

hoped the Board would consider giving Sonoma the three weeks in 2019. Chairman Winner stated 
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Sonoma was offered three weeks in 2018 but only took two weeks. She said that was correct. 

Sonoma intended to work with an independent carnival operator to construct a midway. However, 

shortly after the Board allocated Sonoma the three weeks it had requested, Sonoma's board chose 

to not move forward with the independent carnival operator. The extra week went back to the Cal 

Expo State Fair. Commissioner Maas asked if any events occurred during the third week. Ms. 

Bartling said special promotions were offered. Executive Director Baedeker stated that allocation 

of race dates would begin on the Wednesday before opening day and continue through the Tuesday 

following closing day, and the Northern California race dates for 2019 would be as follows: Pacific 

Racing Association (PRA) at Golden Gate Fields, December 26, 2018 through June 9, 2019; Oak 

Tree at Pleasanton, June 13, 2019 through July 7, 2019; California State Fair at Cal Expo, July 12, 

2019 through July 28, 2019; PRA (late summer/fall meet), August 15, 2019 through September 

29, 2019; Humboldt County Fair at Ferndale, August 16, 2019 through August 25, 2019; Fresno 

County Fair at Fresno, October 4, 2019 through October 14, 2019; PRA (fall/winter meet), October 

17, 2019 through December 14, 2019. Commissioner Mass motioned to approve the Northern 

California Race dates. Commissioner Solis seconded the motion, which was unanimously 

carried. Roll Call Vote: Aye: Choper, Auerbach, Winner, Solis, Maas. Nay: None. Motion 

Carried. 

MEETING ADJOURNED AT 11:16 A.M. 
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A full and complete transcript of the aforesaid proceedings are on file at the office of the California 

Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and therefore made a 

part hereof. 

Chairman Executive Director 
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Item4 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE DISTRIBUTION OF 
RACE DAY CHARITY PROCEEDS OF THE DEL MAR THOROUGHBRED CLUB 2018 
SUMMER RACE MEETING IN THE AMOUNT OF $106,015 TO NINE BENEFICIARIES 

Regular Board Meeting 
December 13, 2018 

ISSUE 

The Del Mar Thoroughbred Club (DMTC) is requesting approval to distribute race day charity 
proceeds generated at its 2018 summer racing meet. DMTC is proposing a total distribution of 
$106,015. The organizations selected and amounts to be distributed are listed on the attachment. 
Staff notes that 100 percent of the proposed charity distributions are made to equine related charity 
organizations. 

BACKGROUND 

Business and Professions Code section 19550 states the Board shall require each licensed racing 
association that conducts 14 or less weeks of racing to designate three racing days, and each 
licensed racing association that conducts more than 14 weeks of racing to designate five racing 

days during any one meeting, to be conducted as charity days by the licensee for the purpose of 
distribution of the net proceeds there from to beneficiaries through the distribution agent. No racing 
association shall be required to pay to a distributing agent for the purpose of distribution to 
beneficiaries more than an amount equal to two-tenths of one percent of the association's total on-
track handle on live races conducted by the association at the meeting. Business and Professions 
Code section 19555 requires that proceeds are to be distributed to beneficiaries within 12 calendar 
months after the last day of the meet during which charity days were conducted. Business and 
Professions Code section 19556 provides that the distributing agent shall make the distribution to 
beneficiaries qualified under this article. At least 30 percent of the distribution shall be made to 
charities associated with the horse racing industry. An additional five percent shall be paid to a 
welfare fund and another five percent shall be paid to a non- profit corporation, the primary 
purpose of which is to assist horsemen and backstretch personnel who are being affected adversely 
as a result of alcohol or substance abuse. In addition to the above distributions, a separate 20 
percent shall be made to a nonprofit corporation or trust, the directors or trustees of which shall 
serve without compensation except for reimbursement for reasonable expenses, and which has as 
its sole purpose the accumulation of endowment funds, the income on which shall be distributed 
to qualified disabled jockeys. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recommends the Board approve the 
charity race day distribution as presented. 



CHRB ANALYSIS 
Del Mar Throughbred Club, 2018 Summer Meet Charity Day Proceeds 

Proposed 
Nonprofit Organization Amount Disbursement 

Percentage 

Percentage Required By Horse Racing 
Law (2/10 of 1% on-track, live, handle) 

Notes 

1 CARMA 9.591.00 47% 

2 Permanently Disabled Jockeys' Fund 21.204.00 20% minimum of 20% 

3 Racing & Medication Consortium 8,000.00 8% 
4 California Thoroughbred Horsemen's Foundation 5,360.00. 5% minimum of 5% 
5 Winners Foundation 5,360.00 5% minimum of 5% 
6 Racetrack Chaplaincy of American (Southern Ca Council) 
7 Edwin J. Gregson Foundation 
8 California Center for Equine Health and Performance 

5.000.00 
4,500.00 

5,000.00 

5% 
4% 
5% 

9 UC-Davis-J.D. Wheat Veterinary Research 2,000.00 2% 
Total Horse Related Charities 106.015.00 100% minimum of 60% 

Notes: 

30% to charities associated with the horse racing industry (B&P 19556 (b)) 

5% to welfare fund for backstretch personnel (B&P 19641 (b)) 

5% to nonprofit organization to assist horsemen and backstretch personnel affected by 
alcohol and substance abuse (B&P 19556 (b)) 

20% to nonprofit organization that benefits qualified disabled jockeys (B&P 19556 (c)(1))d 
overall a minimum of 60% of the charity distribution should go to horse racing industrye 
related nonprofit organizations 
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THOROUGHBRED CLUB 

Josh Rubinstein 
President & coo 

November 1, 2018 

Mr. Rick Baedeker 

Executive Director 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 

Dear Mr. Baedeker: 

The Del Mar Thoroughbred Club Board of Directors has allocated charity day proceeds from our 2018 
Summer Race Meet as set forth below for the California Horse Racing Board's consideration and approval: 

$ 49,591California Retirement Management Account (CARMA)* 
21,204Permanently Disabled Jockeys Fund * 

Racing & Medication Consortium* 8,00 

California Thoroughbred Horsemen's Foundation* 5,36 

Winners Foundation* 5,360 
5,000Race Track Chaplaincy/Southern California* 

4,500Edwin J. Gregson Foundation* 
California Center for Equine Health and Performance* 5,000 

UC Davis-J.D. Wheat Veterinary Research* 2,000 

TOTALS: $106,015 

*Equine Related Charities $106,015 
Non - Equine Related -0-

Percentage of Equine Related Charities 100% 

Attached you will find a schedule describing the charitable organizations listed above. Thank you for your 
attention to this matter. If you need further information please contact me: 

Very truly yours, 

President and COO 

cc: Jacqueline Wagner 

P.O. Box 700 . Del Mar, CA 92014-0700 . 858-755-1141 
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DELMAR 
THOROUGHBRED CLUB 

2018 CHARITABLE ORGANIZATIONS 

CARMA - The California Retirement Management Account (CARMA) provides funding 
for retirement of California-raced Thoroughbred horses and serves as an educational 
resource for the public and racing community. CARMA is a charitable 501(c)(3) non-profit 
organization founded in 2007 to raise money for retired racehorses. It is dedicated to the goal 
of providing funding for their rehabilitation, retraining and/or retirement. CARMA collects 
funds from racehorse owners, racetracks and other racing groups and organizations, then 
redistributes the funds to those farms and facilities that prove themselves worthy and capable 
of fulfilling the group's goal. Madeline Auerbach is CARMA's Founders Chair, Howard 
Zucker-President, Candace Coder-Chew-Vice-President, Billy Koch-Board Secretary and 
Samantha Siegel-Treasurer. (Contact phone: 626-574-6654; www.carma4horses.org) 

Permanently Disabled Jockeys Fund - Promotes awareness of the needs of permanently 
disabled jockeys - Provides financial support to permanently disabled jockeys - Provides 
financial support and assistance in obtaining medical coverage for permanently disabled 
jockeys - Promotes medical research dedicated to reducing catastrophic injuries within the 
horse racing industry. Founded in 2006, it is a collaborative effort of many leaders in the 
horse racing industry, including racetracks, jockeys, horsemen and many others who had a 
vision of a program that would bring much-needed financial assistance to a group of athletes 
who have given so much to the sport of horse racing. The PDJF is governed by an 
independent board comprised of stakeholders from a broad cross-section of the horse racing 
industry. The mission of PDJF is to promote financial support to permanently disabled 
jockeys living with a catastrophic on-track injury; provide financial support and assistance for 
permanently disabled jockeys; and to promote medical research dedicated to reducing 
catastrophic injuries within the horse racing industry. Nancy LaSala is the group's president. 
(Contact phone: 630-595-7660; www.pdif.org/) 

www.pdif.org
www.carma4horses.org
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Racing Medication and Testing Consortium -- Striving to develop and promote uniform 
rules, policies and testing standards at the national level; coordinate research and 
educational programs that seek to ensure the integrity of racing and the health and welfare 
of racehorses and participants; and protect the interests of the racing public. Founded in 
2000 by a cross-section of racing leaders, the Racing Medication and Testing Consortium 
(RMTC) has a primary goal of developing and promoting uniform rules, policies and testing 
standards at the national level for racehorses. The tax-deductible organization strives to 
develop and promote uniform rules, policies and testing standards at the national level; 
coordinate research and educational programs that seek to ensure the integrity of racing and 
the health and welfare of racehorses and participants; and to protect the interest of the racing 
public. It is currently governed by a Board of Directors consisting of 23 racing industry 
stakeholders. RMTC. Executive Director and COO is Dr. Dionne Benson; Administrative 
Manager is Julie Sisoumankhara (Contact phone: 859-759-4081; www.rmtcnet.com/); 
Communications & Development Consultant is Hallie Roach-Lewis (Contact phone: 858-224-
2848). 

California Thoroughbred Horsemen's Foundation - The California Thoroughbred 
Horsemen's Foundation (CTHF) is a non-profit charitable foundation dedicated to improving 
the quality of life in the community of stable workers at California's racetracks and training 
centers. It was founded in 1983 and, among its other projects, currently conducts Monday 
through Friday medical and dental clinics in both Northern and Southern California that are 
free for stable workers and their families. Ken Smole is President and Chair of CTHE, Cliff 
Goodrich, Executive Director. (Contact phone: 626-446-0169; www.cthf.info/) 

Winners Foundation - The Winners Foundation was established in 1984 as a non-profit 
organization to provide information, support and referral sources to employees and family 
members of the California horse racing community who are being adversely affected as a 
result of alcohol and/or substance abuse. There is no charge to anyone seeking aid through the 

group, which has aided and guided thousands of individuals since its inception. It is currently 
headed by Darin Scharer, Executive Director. (Contact phone: 626-574-6498; 
http://winnersfoundation.org/) 

Race Track Chaplaincy/Southern California (RTCA/SC) - The RTCA/SC is a nonprofit 
organization that was established in 1971 and ministers to the spiritual, emotional, physical 
and social/educational needs of horse racing's workers. RTCA/SC is an affiliate of Race Track 
Chaplaincy of America, which has 77 chaplains serving over 117 race tracks throughout the 
United States and Canada. RTCA/SC provides services at Santa Anita, Los Alamitos and Del 
Mar. Nolton Patio, DVM, is its president. (Contact phone: 626-574-6438; http://rtcasc.com/) 

http://rtcasc.com
http://winnersfoundation.org
www.cthf.info
www.rmtcnet.com
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Edwin J. Gregson Foundation - The foundation has a primary goal of benefitting and 
enhancing the quality of life of California's backstretch workers and their families. It was 
originally founded by the California Thoroughbred Trainers (CTT) in 1998 and renamed in 
memory of veteran trainer and past CTT president Edwin J. Gregson, who was the driving 
force behind its start. Notable among its benefits are the college scholarships it provides 
annually to family members of backstretch workers. Jenine Sahadi currently heads the 
foundation. (Contact phone: 626-447-2145; www.gregsonfoundation.com) 

California Center for Equine Health and Performance - The Center for Equine Health (CEH) 
was established at University of California Davis School of Veterinary Medicine in 1973. The 
primary purpose of CEH is to serve as an administrative and academic umbrella for research 
into means and methods of improving equine health and performance. In conjunction with 
this, it produces a series of publications that disseminate its findings and pertinent 
information. Additionally, it serves as the West Coast's quarantine and treatment station for 
the potentially devastating venereal disease contagious equine metritis. The center is headed 
by the renowned veterinarian Gregory L. Ferraro, current Director is Dr. Carrie J. Finno, 
DVM, cifinno@ucdavis.edu (Contact phone: 530-752-2739). 

UC Davis - JD Wheat Veterinary Orthopedics Laboratory Research Laboratory, School of 
Veterinary Medicine - The JD Wheat Veterinary Orthopedics Laboratory at UC Davis has 
been in the forefront of the state's efforts to understand, treat and prevent musculoskeletal 
injuries in horses. Using research, education and a range of training tools and methods, the JD 
Wheat Laboratory has been a key cog in stemming catastrophic equine losses and providing 
means and methods to enhance safety on the racetrack. Contact: Rick M. Arthur, DVM, 
Equine Medical Director (626) 574-6351, rmarthurQuedavis.edu. 

https://rmarthurQuedavis.edu
mailto:cifinno@ucdavis.edu
www.gregsonfoundation.com
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Item 5 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE DISTRIBUTION OF 
RACE DAY CHARITY PROCEEDS OF THE DEL MAR THOROUGHBRED CLUB 2018 

FALL RACE MEETING IN THE AMOUNT OF $17,143 TO FOUR BENEFICIARIES 

Regular Board Meeting 
December 13, 2018 

ISSUE 

The Del Mar Thoroughbred Club (DMTC) is requesting approval to distribute race day charity 
proceeds generated at its 2018 fall racing meet. DMTC is proposing a total distribution of $17, 143. 
The organizations selected and amounts to be distributed are listed on the attachment. Staff notes 
that 100 percent of the proposed charity distributions are made to equine related charity 
organizations. 

BACKGROUND 

Business and Professions Code section 19550 states the Board shall require each licensed racing 
association that conducts 14 or less weeks of racing to designate three racing days, and each 
licensed racing association that conducts more than 14 weeks of racing to designate five racing 
days during any one meeting, to be conducted as charity days by the licensee for the purpose of 
distribution of the net proceeds there from to beneficiaries through the distribution agent. No racing 
association shall be required to pay to a distributing agent for the purpose of distribution to 
beneficiaries more than an amount equal to two-tenths of one percent of the association's total on-
track handle on live races conducted by the association at the meeting. Business and Professions 
Code section .19555 requires that proceeds are to be distributed to beneficiaries within 12 calendar 
months after the last day of the meet during which charity days were conducted. . Business and 
Professions Code section 19556 provides that the distributing agent shall make the distribution to 
beneficiaries qualified under this article. At least 30 percent of the distribution shall be made to 
charities associated with the horse racing industry. An additional five percent shall be paid to a 
welfare fund and another five percent shall be paid to a non- profit corporation, the primary 
purpose of which is to assist horsemen and backstretch personnel who are being affected adversely. 
as a result of alcohol or substance abuse. In addition to the above distributions, a separate 20 

percent shall be made to a nonprofit corporation or trust, the directors or trustees of which shall 
serve without compensation except for reimbursement for reasonable expenses, and which has as 
its sole purpose the accumulation of endowment funds, the income on which shall be distributed 
to qualified disabled jockeys. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recommends the Board approve the 
charity race day distribution as presented. 
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CHRB ANALYSIS 
Del Mar Throughbred Club, 2018 Fall Meet Charity Day Proceeds 

Proposed Percentage Required By Horse Racing Law
Nonprofit Organization Amount Disbursement Note

(2/10 of 1% on-track, live, handle)
Percentage 

11,993.00 70% 

Permanently Disabled Jockeys' Fund 3,430.00 20% minimum of 20% 
3 California Thoroughbred Horsemen's Foundation 860.00 5% minimum of 5% 
4 Winners Foundation 860.00 5% 

I CARMA 

minimum of 5% 
Total Horse Related Charities 17,143.00 100% minimum of 60% 

Notes 
30% to charities ted with the horse racing industry (B&P 19556 (b))a 
5% to welfare fund for backstretch personnel (B&P 19641 (b)) 
5% to nonprofit organization to assist horsemen and backstretch personnel affected by 
alcohol and substance abuse (B&P 19556 (b)) 

20% to nonprofit organization that benefits qualified disabled jockeys (B&P 19556 (c)(1))d 
overall a minimum of 60% of the charity distribution should go to horse racing industrye 
related nonprofit organizations. 

https://17,143.00
https://3,430.00
https://11,993.00
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THOROUGHBRED CLUB 

Josh Rubinstein 
President & Coo 

December 3, 2018 

Mr. Rick Baedeker 
Executive Director 

California Horse Racing Board 
1010 Hurley Way, Suite 300 

Sacramento, CA 95825 

Dear Mr. Baedeker: 

The Del Mar Thoroughbred Club Board of Directors has allocated charity day proceeds from our 2018 Fall 
Race Meet as set forth below for the California Horse Racing Board's consideration and approval: 

California Retirement Management Account (CARMA)* $ 11,993 

Permanently Disabled Jockeys Fund * 3,430 

California Thoroughbred Horsemen's Foundation* 860 

Winners Foundation* 860 

TOTALS: $ 17,143 

*Equine Related Charities $ 17,143 

Non - Equine Related -0-

100%Percentage of Equine Related Charities 

Attached you will find a schedule describing the charitable organizations listed above. Thank you for your 
attention to this matter. If you need further information please contact me. 

President and COO 

cc: Jacqueline Wagner 

P.O. Box 700 . Del Mar, CA 92014-0700 - 858-755-1141 
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DELMAR 
THOROUGHBRED CLOG 

2018 CHARITABLE ORGANIZATIONS - FALL 

CARMA - CARMA is a charitable 501 (c) (3) organization that was created to 
raise money for retired California racehorses. It is dedicated to the goal of 
providing funding for their rehabilitation, retraining and/or retirement. CARMA 
collects funds from racehorse owners, racetracks and other racing groups and 
organizations, then redistributes the funds to those farms and facilities that prove 
themselves worthy and capable of fulfilling the group's goal. Madeline Auerbach 
is CARMA's Founders Chair, Howard Zucker, President, Candace Coder-Chew 
is Vice-President, Billy Koch is the Board Secretary and Samantha Siegel is 
Treasurer. (Contact phone: 626-574-6654; www.carma4horses.org) 

Permanently Disabled Jockeys Fund - Founded in 2006, it is a collaborative 
effort of many leaders in the horse racing industry, including racetracks, jockeys, 
horsemen and many others who had a vision of a program that would bring 
much-needed financial assistance to a group of athletes who have given so much 
to the sport of horse racing. The PDJF is governed by an independent board 
comprised of stakeholders from a broad cross-section of the horse racing 
industry. The mission of PDJF is to promote financial support to permanently 
disabled jockeys living with a catastrophic on-track injury; provide financial 
support and assistance for permanently disabled jockeys; and to promote 
medical research dedicated to reducing catastrophic injuries within the horse 
racing industry. Nancy LaSala is the group's president. (Contact phone: 630-595-
7660; www.pdjf.org/) 

California Thoroughbred Horsemen's Foundation - The California 
Thoroughbred Horsemen's Foundation (CTHF) is a non-profit charitable 
foundation dedicated to improving the quality of life in the community of stable 
workers at California's racetracks and training centers. It was founded in 1983 
and, among its other projects, currently conducts Monday through Friday 
medical and dental clinics in both Northern and Southern California that are free 
for stable workers and their families. Ken Smole is President and Chair of CTHE, 

Victor Levine, MD is Vice Chair (Contact phone: 626-446-0169; www.cthf.info/) 

www.cthf.info
www.pdjf.org
www.carma4horses.org
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Winners Foundation - The Winners Foundation was established in 1984 as a 
non-profit organization to provide information, support and referral sources to 
employees and family members of the California horse racing community who 
are being adversely affected as a result of alcohol and/or substance abuse. There 

is no charge to anyone seeking aid through the group, which has aided and 
guided thousands of individuals since its inception. It is currently headed by 
Darin Scharer, Executive . Director. (Contact phone: 626-574-6498; 
http://winnersfoundation.org/) 

http://winnersfoundation.org
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Item 6 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST 

FROM SOUTHERN CALIFORNIA OFF TRACK WAGERING, INC. (SCOTWINC) TO 
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS FEES 
FROM ADVANCE DEPOSIT WAGERING (ADW) AS PERMITTED UNDER BUSINESS 

AND PROFESSIONS CODE SECTION 19604(F)(5)(E) FOR WAGERING CONDUCTED BY 
THOROUGHBRED ASSOCIATIONS IN THE SOUTHERN, AND CENTRAL ZONE 

DURING CALENDAR YEAR 2019 

Regular Board Meeting 
December 13, 2018 

ISSUE 

Southern California Off Track Wagering, Inc. (SCOTWINC) is requesting approval of an 
agreement under Business and Professions Code section 19604(f)(5)(B) for calendar year 2019 
which will continue the modification of market access fee distributions from advance deposit 
wagering (ADW) wagers placed in the Central and Southern zones on races hosted by the signatory 
host tracks. The parties to the agreement include Thoroughbred Owners of California (TOC), 
California Thoroughbred Breeders Association (CTBA) and all Southern California thoroughbred 
host tracks scheduled to conduct racing in 2019. SCOTWINC provides that any funding in excess 
of simulcast costs would be split between track and purse commissions. 

ANALYSIS 

In January 2018, the Board approved an ADW Expense Fund Agreement covering calendar year 
2018 which provided for a distribution to SCOTWINC from market access fees in the amount of 
2.9% of Southern California ADW wagering hosted by Southern California thoroughbred racing 

associations. The parties to the agreement, which include TOC, CTBA and all Southern California 
thoroughbred host tracks, now seek approval for a 2019 calendar year agreement. SCOTWINC 
provides that the additional funding is needed to cover simulcast costs, such as totalizator, uplink, 
and decoder services, pari-mutuel labor, etc. incurred in operating the brick and mortar satellite 

network. Any funding provided by the agreement in excess of simulcast costs will be split between 
track and purse commissions. 

BACKGROUND 

Business and Professions Code section 19604(f)(5)(E) provides that notwithstanding any provision 
of this section to the contrary, the distribution of market access fees pursuant to this subparagraph 
may be altered upon the approval of the Board, in accordance with an agreement signed by all 
parties whose distributions would be affected. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recommends the Board hear from a 
SCOTWINC representative. 
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2019 Expense Fund Agreement 

This Agreement is entered into as of this 2 day of December, 2018 by and between the undersigned 
racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of California 
("TOC") and the California Thoroughbred Breeders Association ("CTBA"). 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all
live and imported races hosted by the Signatory Racing Associations shall be altered by the
creation of an additional deduction for a distribution therefrom based upon a percentage of 
handle in the Central and Southern Zones that would otherwise be payable as thoroughbred purses 
and commissions, and such deduction from ADW in the Central and Southern Zones shall be payable 
to SCOTWINC. The percentage applicable to Thoroughbred meets conducted by the Del Mar 
Thoroughbred Club and Los Alamitos Racing Association shall be 2.9%, and the percentage applicable 
to meets conducted by the Los Angeles Turf Club shall be 2.0%. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing its 
approval of the deduction contemplated from market access. fees placed on races hosted by the 
Signatory Racing Associations. 

3. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above shall 
be effective January 1, 2019. 

4. For purposes of matching the applicable revenue and expenses of SCOTWINC, the Summer and Fall 
Thoroughbred meets of Los Alamitos shall be considered a single meet, as shall be the case with 
respect to the Summer and Fall meets of Del Mar and the Fall and Winter meets of Santa Anita. 

5. Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the distribution 
to the Incentive fund administered by the CTBA shall be calculated at the rate of 0. 463% of ADW 
handle in California on races hosted by the Signatory Racing Associations. In addition to the 
distributions set forth above, there shall be a distribution from the ADW Deduction in order to 
pay administrative expenses that would otherwise have been distributed to TOC, CTT, and the 
Backstretch Workers Pension Plan. 

6. . The Term of this Agreement shall be effective from January 1, 2019 to December 31, 2019. 

7. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving the 
productivity and efficiency of the off-track satellites and SCOTWINC. 

Thoroughbred Owners of California Los Alamitos Racing Association 

By: By : 

Del Mar Thoroughbred Club Los Angeles Turf Club 

By: By: 

California Thoroughbred Breeders Association 

By : 
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This' Agreement is entered into as of this _ day of December, 2018 by and between the undersigned 
racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of California 
("TOC") and the California Thoroughbred Breeders Association ("CTBA") . 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the
creation of an additional deduction for a distribution therefrom based upon a percentage of 
handle in the Central and Southern Zones that would otherwise be payable as thoroughbred purses 
and commissions, and such deduction from ADW in the Central and Southern Zones shall be payable
to SCOTWINC. . The percentage applicable to Thoroughbred meets conducted by the Del Mar 
Thoroughbred Club and Los Alamitos Racing Association shall be 2.9%, and the percentage applicable 
to meets conducted by the Los Angeles Turf Club shall be 2.0%. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing its 
approval of the deduction contemplated from market access fees placed on races hosted by the 
Signatory Racing Associations. 

3. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above shall 
be effective January 1, 2019. 

4. For purposes of matching the applicable revenue and expenses of SCOTWINC, the Summer and Fall 
Thoroughbred meets of Los Alamitos shall be considered a single meet, as shall be the case with 
respect to the Summer and Fall meets of Del Mar and the Fall and Winter meets of Santa Anita. 

5. Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the distribution
to the Incentive fund administered by the CTBA shall be calculated at the rate of 0.463% of ADW 

handle in California on races hosted by the Signatory Racing Associations. In addition to the 
distributions set forth above, there shall be a distribution from the ADW Deduction in order to 
pay administrative expenses that would otherwise have been distributed to TOC, CTT, and the 
Backstretch Workers Pension Plan. 

6. The Term of this Agreement shall be effective from January 1, 2019 to December 31, 2019. 

7. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving the 
productivity and efficiency of the off-track satellites and SCOTWINC. 

Thoroughbred Owners of California Los Alamitos Racing Association 

By : By: 

Del Mar Thoroughbred Club Los Angeles Turf Club 

By: By : . 

California Thoroughbred Breeders Association 

By : 
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This Agreement is entered into as of this _ day of December, 2018 by and between the 
undersigned racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of 
California ("TOC") and the California Thoroughbred Breeders Association ("CTBA"). 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the 
creation of an additional deduction for a distribution therefrom based upon a percentage of 
handle in the Central and Southern Zones that would otherwise be payable as thoroughbred 
purses and commissions, and such deduction from ADW in the Central and Southern Zones shall be 
payable to SCOTWINC. The percentage applicable to Thoroughbred meets conducted by the Del Mar 
Thoroughbred Club and Los Alamitos Racing Association shall be 2.9%, and the percentage 
applicable to meets conducted by the Los Angeles Turf Club shall be 2.0%. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing 
its approval of the deduction contemplated from market access fees placed on races hosted by 
the Signatory Racing Associations. 

3. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above 
shall be effective January 1, 2019. 

4. For purposes of matching the applicable revenue and expenses of SCOTWINC, the Summer and Fall 
Thoroughbred meets of Los Alamitos shall be considered a single meet, as shall be the case 
with respect to the Summer and Fall meets of Del Mar and the Fall and Winter meets of Santa 
Anita. 

5. Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the 
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of 
0.463% of ADW handle in California on races hosted by the Signatory Racing Associations. . In 
addition to the distributions set forth above, there shall be a distribution from the ADW 
Deduction in order to pay administrative expenses that would otherwise have been distributed 
to TOC, CTT, and the Backstretch Workers Pension Plan. 

5. The Term of this Agreement shall be effective from January 1, 2019 to December 31, 2019. 

7. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving 
the productivity and efficiency of the off-track satellites and SCOTWINC. 

Thoroughbred Owners of California Los Alamitos Racing Association 

By : By : 

Del Mar Thoroughbred Club Los Angeles Turf Club 

By:By: 

California Thoroughbred Breeders Association 
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2019 Expense Fund Agreement 

day of December, 2018 by and between the undersigned
racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of California
("TOC") and the California Thoroughbred Breeders Association ("CTBA") . 

This Agreement is entered into as of this 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the 
creation of an additional deduction for a distribution therefrom based upon a percentage of 
handle in the Central and Southern Zones that would otherwise be payable as thoroughbred purses 
and commissions, and such deduction from ADW in the Central and Southern Zones shall be payable 
to SCOTWINC. . The percentage applicable to Thoroughbred meets conducted by the Del Mar 
Thoroughbred Club and Los Alamitos Racing Association shall be 2.9%, and the percentage applicable 
to meets conducted by the Los Angeles Turf Club shall be 2.0%. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing its 
approval of the deduction contemplated from market access fees placed on races hosted by the 
Signatory Racing Associations. 

3. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above shall 
be effective January 1, 2019. 

4. For purposes of matching the applicable revenue and expenses of SCOTWINC, the Summer and Fall 
Thoroughbred meets of Los Alamitos shall be considered a single meet, as shall be the case with 
respect to the Summer and Fall meets of Del Mar and the Fall and Winter meets of Santa Anita. 

5, Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the distribution 
to the Incentive fund administered by the CTBA shall be calculated at the rate of 0.463% of ADW 
handle in California on races hosted by the Signatory Racing Associations. In addition to the 
distributions set forth above, there shall be a distribution from the ADW Deduction in order to 
pay administrative expenses that would otherwise have been distributed to TOC, CTT, and the
Backstretch Workers Pension Plan. 

6. The Term of this Agreement shall be effective from January 1, 2019 to December 31, 2019. 

7. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving the 
productivity and efficiency of the off-track satellites and SCOTWINC. 

Thoroughbred Owners of California Los Alamitos Racing Association 

By : By: 

Los Angeles Turf Club 

By : 

California Thoroughbred Breeders Association 

By: 
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Item 7 

STAFF ANALYSIS 
December 13, 2018 

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING OF 
LIEN GAMES RACING LLC DBA OFFTRACK BETTING.COM, FOR AN OUT-OF-
STATE MULTI-JURISDICTIONAL WAGERING HUB, FOR A PERIOD OF UP TO TWO 
YEARS. 

Lien Games Racing, LLC (Lien Games) filed its application as an out-of-state multi-jurisdictional 
wagering hub to provide Advance Deposit Wagering (ADW). It is currently licensed through 
January 31, 2019 as an out-of-state multi-jurisdictional wagering hub, accepting ADW wagers on 
races conducted outside of California. 

Lien Games' application was due September 27, 2018. However, Lien Games did not submit its 
application until November 25, 2018 (electronic copy). The hard copies were not received until 
November 27, 2018. Therefore, Lien Games was unable to be heard at the November 2018 
Regular Board meeting along with the other ADW applicants. 

A bond or other form of financial security in the amount of $500,000 is required to be submitted 
with an application for license to conduct advance deposit wagering. Lien Games Racing, LLC, as 
a current ADW provider, has a $500,000 bond continuation certificate on file that will expire 

January 1, 2019. 

This application provides for: 

Dates of operation will be 365 days a year, with wagering each day beginning prior to the first 
race offered for the day and concluding with the start of the last race offered for the day. CHRB 
Rule 2072, Approval to Conduct Advance Deposit Wagering by an out-of-state Applicant, allows 
for a two year license term. 

Business and Profession Code section 19604 includes specific provisions that must be met 
before an ADW provider can accept wagers. These include:. 

19604 (b)(1) and (2) 
No ADW provider may accept wagers on races conducted in California from a resident of 
California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 
2. A written agreement allowing those wagers exists with the racing association or fair 

conducting the races on which the wagers are made. 
3. The agreement referenced in subparagraph (2) shall have been approved in writing by the 

horsemen's organization responsible for negotiating purse agreements for the breed on 
which the wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C. 
Sec. 3001, et seq.), regardless of the location of the ADW provider, whether in California 

https://BETTING.COM
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or otherwise, including, without limitation, any and all requirements contained therein 
with respect to written consents and required written agreements of horsemen's groups to 
the terms and conditions of the acceptance of those wagers and any arrangements as to 
the exclusivity between the host racing association or fair and the ADW provider. For 
purposes of this subdivision, the substantive provisions of the Interstate Horseracing Act 
shall be taken into account without regard to whether, by its own terms, that act is 
applicable to advance deposit wagering on races conducted in California accepted from 
residents of California. 

No ADW provider may accept wagers on races conducted outside of California from a resident 
of California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. There is a hub agreement between the ADW provider and one or both of (i) one or more 
racing associations or fairs that together conduct no fewer than five weeks of live racing 
on the breed on which wagering is conducted during the calendar year during which the 
wager is placed, and (ii) the horsemen's organization responsible for negotiating purse 
agreements for the breed on which wagering is conducted. 

19604 (a)(7) 
""Hub agreement" as a written agreement providing for contractual compensation paid with 
respect to advance deposit wagers placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds a term of two years, then 
an ADW provider, one or more racing associations or fairs that together conduct no fewer than 
five weeks of live racing for the breed covered by the hub agreement, and the horsemen's 
organization responsible for negotiating purse agreements for the breed covered by the hub 
agreement shall be signatories to the hub agreement. A hub agreement is required for an ADW 
provider to receive contractual compensation for races conducted outside of California." 

19604 (d) (1)(B) 
"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with that labor organization . . ." 

i) The labor organization has historically represented employees who accept or process any form 
of wagering at the nearest horse racing meeting located in California. 

(ii) The agreement establishes the method by which the ADW provider will agree to recognize and 
bargain in good faith with a labor organization that has demonstrated majority status by submitting 
authorization cards signed by those employees who accept or process any form of wagering for 
which a California ADW license is required. 

(iii) The agreement requires the ADW provider to maintain its neutrality concerning the choice of 
those employees who accept or process any form of wagering for which a California ADW license 

2 
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is required whether or not to authorize the labor organization to represent them with regard to 
wages, hours, and other terms and conditions of employment. 

iv) The agreement applies to those classifications of employees who accept or process wagers for 
which a California ADW license is required whether the facility is located within or outside of 
California. 
19604 (d)(1)(c) 
(i) The agreement required by subparagraph (B) shall not be conditioned by either party upon the 
other party agreeing to matters outside the requirements of subparagraph (B). 

(ii) The requirement in subparagraph (B) shall not apply to an ADW provider that has entered into 
a collective bargaining agreement with a bona fide labor organization that is the exclusive 
bargaining representative of employees who accept or process parimutuel wagers on races for 
which an ADW license is required whether the facility is located within or outside of California." 

Labor Correspondence 
Lien Games submitted a statement dated October 31, 2018 that provided it was unable to come to 
terms with Local 280. 

No agreements have been submitted in compliance with Business and Professions Code section 
19604. 

The following items are outstanding and will need to be submitted and/or resolved before ADW 
wagers can be accepted: 
1. 2019 contract and/or agreements required pursuant to Business and Professions Code section 

19604 that allow Lien Games Racing, LLC to accept ADW wagers on races conducted in 
California. 

2. Hub Agreement. 
3. Horsemen's Approval. 
4. Labor Agreement. 

The following information will need updating during the proposed licensing period: 
1. Bond [expires January 1, 2019]. 

RECOMMENDATION: 

If the application is considered for approval, staff recommends approval of a two-month license to 
coincide with the Board's November 2018 ADW action, contingent upon the submission of 
outstanding items. 

3 



7-4 STATE OF CALIFORNIA 
CALIFORNIA HORSE RACING BOARD (CHRB) 
APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING 
CHRB-133 (New 9/01) 

Application is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the 
California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions 
of the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007. 

NOTICE - By submitting the Application the out-of-state Applicant consents to the jurisdiction of California courts 
and the application of California law as to all California wagers and operations. 

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit 
Wagering and must be accompanied by a bond from a surety company admitted in the state of California or 
other form of financial security in the amount of $500,000. 

1. OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING HUB (out-of-state Hub) 

A. Name, mailing address, telephone and fax numbers: 

Lien Games Racing LLC 
404 4th Avenue North, Suite 200 
Fargo, North Dakota 58102 
(P.O. Box 1029, Fargo, ND 58107-1029) 
218-422-9004 Voice, 866-500-5764 Fax 

B. Name, title, license number and racing jurisdiction where licensed for all management personnel: 

Lien Games Racing LLC, North Dakota Service Provider License No. 2018-014, 2019-012 
Kevin Hall, President 
North Dakota Racing Commission 
Gunner LaCour, Director of Racing 
500 North 9th Street 

Bismarck, North Dakota 58501 (701) 328-4290 

C. Name, title and mailing address of the California agent for receipt of service of process: 

Adam Humphrey, Senior Accountant 
BAM Software and Services LLC 
625 Shrader Street, Suite 1 
San Francisco, California 94117 

C. Attach the contract with the California racing association or fair and the required horsemen's 
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit 
Wagering services and identify the amount of the market access fee to be paid to the California 
racing association or fair for access to the California market for wagering purposes. 

Previous Hub Agreements have expired without being renewed. Re-establishing Hub Agreements 
are being pursued. Updates will be provided to the Board. 
When received, Hub Agreements will be provided for Tab 3. 

CHRB CERTIFICATION 

Application received: 11/25 /18 Hearing date: 10/13/18
Reviewed: Approval date: 
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CHRB-133 (New 9/01) 

See Tab 4 for Simulcast Agreements with California tracks. 

2. DATES OF OPERATION 

A. Dates Advance Deposit Wagering will be conducted: 

Advance Deposit Wagering will be offered when Hub Agreements are obtained for the respective 
breeds. 

B. Hours Advance Deposit Wagering will be conducted: 

When wagering commences upon obtaining Hub Agreements, wagering will be offered every day 
of the year, with wagering each day beginning prior to the first race offered for the day and 
concluding with the start of the last race offered for the day. 

3. BUSINESS STRUCTURE 

A. Corporation (complete subsection B) 

X LLC (complete subsection C) 

Other (specify, and complete subsection D) 

Complete the applicable subsection. 

B. CORPORATION 

1. Registered name of the corporation: 

2, State where incorporated: 

Registry or file number for the corporation: 

4. Name of all officers and directors, titles, and number of shares of the corporation held by 
each: 

5. Names (true names) of all persons, other than the officers and directors listed above, that 
hold 5% or more of the outstanding shares in the corporation and the number of shares held 
by each: 

6. Number of outstanding shares in the corporation: 

7. Are the shares listed for public trading? Yes No 
If yes, on what exchange and how is the stock listed: 

8. Name- of the custodian of the list of shareholders and/or the transfer agent for the share 
holdings of the corporation: 

9. If more than 50% of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 
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10. Attach the most recent annual financial statement for the corporation, including balance sheet 
and profit and loss statement, and a copy of a report made during the preceding 12 months to 
shareholders in the corporation and/or the Securities and Exchange Commission and/or the 
corresponding state where you registered your corporation. 

11. Attach a business plan to include a detailed budget that shows anticipated revenue, 
expenditures and cash flow by month projected for the term of the approval. 

C. LLC 

1 . Registered name of the LLC: 
Lien Games Racing LLC 

2. State where articles of organization are filed: 
North Dakota 

3. Registry or file number for the LLC: 
North Dakota ID: 21381200 

4. Names of all officers and directors, titles, and the number of shares of the LLC held by each: 

Kevin Hall, President (owns .01% of Lien Games Racing LLC and 100% of K2. 
Investments, which owns 99:99% of Lien Games Racing LLC) 
Kathy Mawicke, Secretary/Treasurer (no ownership interest) 

5. Names (true names) of all members, other than the officers and directors listed above, that 
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each: 

K2 Investments LLC - owns 99.99% of Lien Games Racing LLC 

6. Are the shares listed for public trading? Yes X No 
If yes, on what exchange and how is the stock listed: 

7. If more than 50% of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: N/A 

K2 Investments LLC owns 99.99% of Lien Games Racing LLC. Kevin Hall owns 100% of 
K2 Investments LLC 

8. Attach the most recent annual financial statement for the LLC, including balance sheet and 
profit and loss statement, and a copy of a report made during the preceding 12 months to 
shareholders in the LLC and/or the Securities and Exchange Commission and/or the 
corresponding state where you registered your corporation. 

Lien Games Racing LLC 2017 Financials and copies of reports to North Dakota Racing 
Commission for 2018, attached at Tab 5. 

9. Attach a business plan to include a detailed budget that shows anticipated revenue, 
expenditures and cash flow by month projected for the term of the approval. 
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California Business Plan and 2019 California Budget, attached at Tab 6. 

D. OTHER 

1. . Name(s) of partners/sole proprietor: 
2. If a partnership, attach partnership agreement. 
3. Attach a business plan to include a detailed budget that shows anticipated revenue, 

expenditures and cash flow by month projected for the term of the approval. 

ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS - must comply with Rule 
2074. 

A. List the procedures to establish an Account: 
All accounts are initiated online before any wagering is conducted. Accounts for California 
residents will only be established in the name of a natural person and will be non-transferable. 
Individuals will be required to self-certify that they are not prohibited from wagering under Rule 
1980. Information required to establish an Account will include: (1) account holder's full legal 
name, (2) principal residence address, (3) telephone number, (4) Social Security number or last 4 
digits of Social Security number, (5) identification or certification to prove the account holder is at 
least 18 years of age, and (6) whether the account holder wants to use a credit card to make deposits 
to their account. Lien Games Racing LLC will employ electronic verification with respect to each 
account holder's name, principal residence address, date of birth and Social Security number at the 
time account is established, using IDology. An account will not be activated if the information 
supplied is untrue or incomplete. When established, Lien Games Racing LLC will designate an 
account number for each account. The number will not be changed unless the account holder is 
informed prior to any change. The account holder will select or be assigned a unique user name or 
number to use to access their account, along with a password. Lien Games Racing LLC will inform 
the account holder of the assigned account number and provide a copy of its Advance Deposit 
Wagering procedures, terms and conditions as well as information that pertains to the operation of 
the Account. Lien Games Racing LLC will comply with Internal Revenue Service (IRS) 
requirements for reporting and withholding proceeds from Advance Deposit Wagers by account 
holders and shall provide to account holders who are subject to IRS reporting or withholding, a 
Form W2-G summarizing the information for tax purposes. Upon written request, Lien Games 
Racing LLC will provide account holders with summarized tax information on Advance Deposit 
Wagering activities. 

B. If an application form is used to establish an Account attach a copy of the form. 

Online Application Form, Attached at Tab 7. 

C. Name and address of the third party you will use to verify identity, residence and age verification: 

IDology, headquartered at 2018 Powers Ferry Road, Suite 720, Atlanta, Georgia 30339 
www.idology.com) is used to verify identity, residence and age. 

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS - must comply with Rule 
2073. 

A. Submit a copy of your plan for operation. 

www.idology.com
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Plan of Operation of Advance Deposit Wagering Accounts, attached at Tab 8. 

B. List the type of deposits you will accept: 

Credit Cards: Visa and Mastercard 
Electronic Checks: Customers can have deposits debited from their checking account and credited 
to their wagering account (ACH). 
PayNearMeand Green Dot MoneyPak: Customers can visit a variety of retailers throughout 
California, including CVS, Family Dollar and 7Eleven, where they can pay cash and a 
convenience fee, for which they will receive a unique code, which funds can then be credited to 
their wagering account. 
Neteller: Customers can transfer funds from their Neteller ewallet account to their wagering 
account. 

Dwolla:" Customers can utilize Dwolla to transfer funds from their checking accounts to their 
wagering account. 
Walk-Up Deposits: Customers can make deposits at Bank of America and Wells Fargo, which 
are then credited to their wagering account. 
Wire transfers, Paper Checks and Money Orders. 

C. Identify any fees or transaction-related charges and the amount that will be assessed: 

There are no fees or charges imposed by Lien Games Racing LLC in connection with submitting 
wagers, or when making a deposit using PayNearMe, Green Dot MoneyPak, Dwolla, walk-up 
bank deposit, paper check, or electronic check (fees are charged by PayNearMe, Green Dot and 
Dwolla). There is a 4.5% fee charged by Lien Games, with a minimum fee of $5.00, when 
making a deposit using a credit card. There is a 2.9% fee, with a minimum fee of $1.00, when 
making a deposit using a Neteller transfer (in addition to fees changed to the consumer by 
Neteller). There is a $20.00 fee for processing wire transfer deposits of less than $1,000.00. 

6. SECURITY ACCESS 

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy 
must include the following: 

Security Access Policy and Safeguards, attached at Tab 9. 

1. Description of the technology to ensure identity, residence, and age verification when an 
Account is established: 

2. Description of the technology to ensure confidentiality of the Means of Personal Identification: 

3. Methods and locations available for Account Holders to withdraw funds from their Account: 

4. If the Advance Deposit Wagering records will be maintained at a site other than the out-of-state 
Hub provide the name, address, telephone and fax numbers and the hours of operation: 

7. PARI-MUTUEL 

A. Name, address and telephone number of the pari-mutuel audit firm: 

https://1,000.00
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B. Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of 
the entity supplying equipment, and expiration date of the service contract: 

Totalizator services and equipment supplied by Amtote International, 11200 Pepper Road, Hunt 
Valley, MD 21031, (904) 278-9077, under contract expiring on December 31, 2017. In addition, 
Sportech/eBet, under contract with an expiration date of December 19, 2019, provides technology 
which interfaces between the consumer and Amtote's wagering hub. 

C. List the locations of the racing venues on which Advance Deposit Wagering will be accepted: 

Racing venues upon which wagers are currently accepted for non-California residents are attached 
at Tab 10. This same list of tracks would be offered to California residents, with the exception of. 
Monarch tracks, whose contract currently precludes Lien Games from accepting wagers on 
Monarch tracks from residents of California. In addition, the Applicant is seeking simulcast 
agreements with additional domestic and international venues upon which to offer wagering to 
customers. 

NOTICE - The pari-mutuel system used must use a device or combination of devices authorized and operated 
exclusively for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to 
place, receive or otherwise make a wager; an effective customer and age verification system and the appropriate data 
security standards to prevent unauthorized access by any person who has not subscribed or who is under the age of 18. 

8. CONTRACTS AND AGREEMENTS 

A. List name and address of all organizations you will contract with to facilitate Advance Deposit 
Wagering that are not provided in other sections of this application: 
Tote Company: Amtote International 
Thoroughbred Data: Equibase Company LLC 
Harness Data: Trackmaster (AXCIS Information Network, Inc.) 
Greyhound Data: TrackData Systems Corporation 

Technology, Marketing and Consulting: Trackside, Inc. 
Communications and Video Streaming: Roberts Communications 
Identity Verification: Iology 
ACH Processing: Dwolla, Starion Bank 
Credit Card Processing: Starion Bank, Authorize.net 
Cash deposits at land-based retailers: PayNearMe 

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and 
signed: Local 280 Neutrality Agreement 

9. ADVERTISING 

Name and address of the marketing firm you will use: 
Trackside, Inc. 
404 4th Avenue North, Suite 200 
Fargo, North Dakota 58102 

NOTICE-Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed 
to open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-

gambling support organization. Additionally, pursuant to B&P Section 19604 (D) (3) advertisements shall not be 
deceptive to the public. 

https://Authorize.net
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10. CERTIFICATION 

I hereby certify under penalty of perjury that I have examined this Application, that all of the foregoing 
statements in this Application are true and correct, and that I am authorized to attest to this Application. 

KEVIN J HALL 
Print Name Signature 

PREs. 
Print Title Date 

V10/ 31/18 
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STAFF ANALYSIS 
December 13, 2018 

Issue: APPLICATION FOR LICENSE TO OPERATE A MINISATELLITE WAGERING 
FACILITY AT THE DERBY ROOM, SPORTS GRILL & TURF CLUB, NORCO, 
CALIFORNIA, FOR A PERIOD OF UP TO FIVE YEARS 

California Horse Racing & Sports, LLC dba The Derby Room, Sports Grill & Turf Club (The 
Derby Room), filed an application for a license to operate a minisatellite wagering site. The 
Derby Room minisatellite application proposes to operate December 20, 2018 through December 
19, 2023, for a period of up to five years. Southern California Off Track Wagering, Inc. 
(SCOTWINC) has acted as the coordinator during the application process. 

. The Derby Room is located in Norco, California. The wagering site is located in the 
Southern zone. 

Business and Professions Code section 19605.25 (a) (1) provides no ministatellite may be within 
20 miles of a racetrack, a satellite wagering facility, or a tribal casino that has a satellite 
wagering facility. If the proposed facility is within 20 miles of one of the above-referenced 
satellite facilities, then the consent of each facility within a 20-mile radius must be given before 
the proposed facility may be approved by the Board. 

Racetrack(s), satellite wagering facility or tribal casino that have a satellite wagering 
facility located within a 20 mile radius of the applicant are: 

National Orange Show - 18.88 miles (google maps) 

The National Orange Show has submitted a written statement waiving the 20 mile 
radius requirement contingent upon the submission of $25,000 on April 1, 2019. 
Failure to complete the installment of $25,000 will result in the withdrawal of the 
agreement and reinstatement of the 20 mile radius requirement. 

. The Derby Room has contracts/agreement with the following racing associations: 

California Authority of Racing Fairs 
Del Mar Thoroughbred Club 
Los Angeles County Fair Association 
Los Alamitos Racing Association 
Los Angeles Turf Club 
Los Alamitos Quarter Horse Racing Association 
Pacific Racing Association 
Sonoma County Fair 
Watch and Wager.com LLC 

The simulcast organization engaged by the contracted association(s) to conduct simulcast 
wagering is Southern California Off Track Wagering, Inc. (SCOTWINC). 

https://Wager.com
https://19605.25
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Applicant proposes to operate minisatellite wagering site 10:00 a.m. until 6:00 p.m. 
except Friday, Saturday and Sunday, 10:00 a.m. to 11:00 p.m., as dictated by racing 
cards. 

Estimated number of pari-mutuel terminals machines available: 12 terminals. Seating 
Capacity is 55; the number of tables inside in the minisatellite wagering area is 30 plus 12 
tables outside and 27 bar seats. 

Staffing: The facility will be staffed with between 12 to 15 employees throughout the 
day, with 3 managers/security on shift during racing hours. The host track pari-mutuel 
manager will determine the number of mutual employees based upon the projected 
handle and attendance. On most days, one teller will be assigned, with more as needed. 

Specific information still needed to complete this application include: 
1. Fire Clearance 

Specific information which will need updating during the proposed approval period: 
1. Workers Compensation [expires June 30, 2019]. 

RECOMMENDATION: 

If the application is considered for approval, staff recommends a contingent approval upon the 
submission of outstanding items. 
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CALLMOZILLA BO THORITY 

OF RACING FAIRS 

California joint porten agency 

1776 Tribute Road, Suite zo5 

Sacramento, CA 95815 
Office: 916.263.3349 Fax: 916.263.3341 

www.calfairs.com 
October 3, 2018 

The Derby Room 
3230 Hamner Avenue 
Norco, CA 92860 

Dear Casey, 

The National Orange Show has acknowledged receipt of your check for $20,000 and commitment to 
submit $25,000 on April 1, 2019. Based on this financial agreement The National Orange show has 
waived the 20 mile radius requirement to allow the development of a mini-satellite at 3230 Hamner Ave, 
Norco, Callfornia. Fallure to complete the final Installment of $25,000 will result In withdrawal of this 
agreement and reinstate the 20 mile radius requirement. 

Respectfully Yours, 

Larry A. Swartzlander 
Executive Director 

CALIFORNIA AUTHORITY OF RACING FAIRS 

www.calfairs.com


8-4 State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

Application is hereby made to the California Horse Racing Board (CHRB/Board) for a license to operate a 
minisatellite wagering facility in connection with a horseracing meeting and/or parimutuel wagering in 
accordance with the Business and Professions Code, Chapter 4, Division 8 (Horse Racing Law) and the 
California Code of Regulations, Title 4, Division 4 (Rules and Regulations of the California Horse Racing 
Board). 

Part I: To be completed by applicant seeking to operate a minisatellite wagering facility pursuant to Business 
and Professions Code section 19605.25. 

Part II: To be completed by association(s) that has/have reached an agreement with the applicant to conduct 
minisatellite wagering. 

Part III: To be completed by simulcast organization that has reached an agreement to provide services necessary 
for the conduct of minisatellite wagering pursuant to Business and Professions Code sections 19605.25 & 
19605.3. 

PART I 
MINISATELLITE WAGERING APPLICANT INFORMATION 

APPLICANT INFORMATION 

Name of applicant: CALIFORNIA HORSE RACING LLC 
The applicant is: Card Room/Gambling Establishment 
Racing Association Restaurant/Bar 
Fair Other Business Entity 
Federally Recognized Indian Tribe 

Facility street address: 3230 HAMNER AVE#101 
Mailing address (if different from above): 

E-mail address: BAZZ292929@GMAIL.COM 

City: NORCO State: CA Zip Code: 92570 

Phone: 619-654-1132 Fax: Website: 

County: RIVERSIDE Zone Location: 
North South Central 

(To be completed by CHRB staff) 

CONTACT PERSON 
(Authorized Representative) 

Name and title of the contact person: BRANDON ZENNEDJIAN CEO 

Business street address: 3230 HAMNER AVE 

Mailing address (if different from above): 

City: NORCO State: CA Zip Code: 92570 
County: RIVERSIDE 
Phone: 619-654-1132 E-mail: BAZZ292929@GMAI |Fax: 

mailto:BAZZ292929@GMAIL.COM
https://19605.25
https://19605.25
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State of California 

California Horse Racing Board 

Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

Dates during which the applicant proposes to operate as a minisatellite wagering facility: 

12/20/2018-12/19/2023 

NOTICE TO APPLICANT: If approved for license, the term of license shall not exceed two years pursuant to Business and Professions Code section 
19605.25 (h). 

Have you previously operated a licensed gaming operation in California or another state? Yes [ No.[] 

Do you currently operate a licensed gaming operation in California or another state? Yes [] No.] 

If yes to either question above, provide the following: 

Valid licensure period: Begin Date: End Date: 

Facility name and address: 

City: State: Zip Code: 
County: 

Zone Location: 
North South Central 
(To be completed by CHRB staff) 

Have you had a gaming operation license that has been revoked or suspended. Yes [] No.[] 

If yes, provide the following if different from above: 

Facility name and address: 

City: State: Zip Code: 
Racing Jurisdiction: 

BUSINESS STRUCTURE 

Corporation Partnership & Joint Venture Other. 
Public Sole Proprietorship If you have listed your company as other 

please identify your company structure:Private 
Sub-S 
Sub-C 

Limited Partnership
Limited Liability Company 

Registered Business Name: CALIFORNIA HORSE RACING & SPORTS LLC 

Fictitious Business Name: THE DERBY ROOM, SPORTS GRILL & TURF CLUB. 
Address: 3230 HAMNER AVE 1401 

E-mail Address: BAZZ292929@GMAIL.COM 
City: NORCO State: CA Zip Code: 92570 

Fax:Phone: 619-654-1132 
State where registered or 

Registry or File number: 2018081 10441
Articles of Organization are filed: CA 

mailto:BAZZ292929@GMAIL.COM
https://19605.25
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

Name of all officers, directors, and managers. For officers, directors, and managers that have no ownership, enter 
"0%" in the ownership column. For members of a Limited Liability Company, list membership interest in 
ownership column. For partners, following the individual's name indicate whether general or limited partners. 
(true names) 

Entity/Individual Name and Title Entity's Business Address Ownership% Compensation 
Individual's Address of Record (if any Agreement 

BRANDON ZENNEDJIAN 36502 CHERVIL WAY LAKE ELSINORE CA 30 YES 

BELAL RAHMAN PO BOX 2142 VISTA CA 30 YES 

CASEY ZOLNIER 29451 VILLAGE PKWY LAKE ELSINORE CA 30 YES 

EDDIE ZENNEDJIAN 10 YES 

Are shares listed for public trade? If yes on what stock exchange? 
Yes Nov 
If more than 50 percent of the shares are held by a parent corporation or are paired with any other corporation 
or entity, give the name of the parent and/or paired corporation or entity. 
All entities that own 5 percent or more must fulfill the instructions for Full Disclosure Statement. 

Attach the most recent annual financial statement for the applicant, including balance sheet and profit and loss 
statement, and a copy of a report made during the preceding 12 months to shareholders in the corporation and/or 
the Securities and Exchange Commission and/or the California Corporations Commission. 

MANAGEMENT AND STAFF 
(Minisatellite Wagering Facility) 

Name and title of the managing officer(s) and/or general manager(s) of the business. 

Name Title 

BRANDON ZENNEDJIAN CEO 

BELAL RAHMAN PRESIDENT 

CASEY ZOLNIER CFC 

EDDIE ZENNEDJIAN SECRETARY 

ASSOCIATION CONTRACT/AGREEMENT 

Name(s) of racing association(s) with whom you intend to have a contract or agreement: 

CALIFORNIA HORSE RACING BOARD/ SOUTHERN CALIFORNIA OFFTRACK WAGE 
Addresses of racing association(s): 

1010 HURLEY WAY STE 300 SACRAMENTO CA/ 4961 KATELLA AVE, CYPRESS CA 
Racing association(s) phone numbers: 

916-263-6000/ 714-761-1660 
Proposed contract dates: From: To: (inclusive). 
8/2018 - 8/2020 



8-State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

Attach a certified check payable to the Treasurer of the State of California in the amount of $500 for the nonrefundable minisatellite 
application fee. 

CHRB CERTIFICATION 

Application filed on: 10/ 30 18 30-day Notice Letter: 11 13)16 

Fee received by: 11 1 (18 Approved on: 

Reviewed by: M3 License number issued: 

CERTIFICATION BY APPLICANT 

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing statements in this 
application are true and correct, and that I am authorized by the applicant contractor to attest to this application on its
behalf. 

Name Signature of Applicant Representative 

BRANDON Zennedjian 
Title Date: 

CEO 11 / 23 / 18 
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State of California 

California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 

. . . .CHRB-88 (New 11/08) 

PART II 

. .CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Los Angeles Turf Club, Inc. 
285 W. Huntington Drive, Arcadia, CA 91007 

Telephone: Fax number: 

(626) 574-7223 (626) 821-1514 

Racetrack name: 
Santa Anita Park 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 

THANK DE MARCO, OF.' 

Title Date: 

10.24- 18 
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State of California 
California Horse Racing Board 

Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 1 1/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Pacific Racing Association 
1'100 Eastshore Highway, Albany, CA 94706 

Telephone: Fax number: 

(510) 559-7300 (510) 559-7465 

Racetrack name: 
Golden Gate Fields 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 

THANKTER MARCO, OF 

Title Date: 
10-24- 10 
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State of California 

California Ilorse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11'08) 

PARTII 

CONTRACTED ASSOCIATION INFORMATION 
One cupy of Part II shall be completed by cach contracted association 

Name and mailing address of association: 

California Authority of Racing Fairs 
1776 Tribute Road. Sacramento, CA 95815 

Telephone: 

(916) 927-7223 

Fax number: 

(916) 263-3341 

Racetrack name: 
Ferndale. Fresno. Pleasanton, and Sacramento 

Name and title of the person(s] authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 
Larry Swartzlander 

Title Date: 
Executive Director 10-2-18 
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Del Mar Thoroughbred Club 
2260 Jimmy Durante Blud, Del Mar, CA 92014 

Telephone! Fax number: 

(858) 755-1141 (858) 794-1007 

Racetrack name: 
Del Mar 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 
Josh Rubinstein 

Title 

President & COO 
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State of California 

California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Los Angeles County Fair Association 
1101 W. Mckinley Avenue, Pomona, CA 91768 
Telephone Fax number: 

(909) 865-4203 (909) 865-2481 

Racetrack name: 
Los Angeles County Fair, racing at Los Alamitos Race Course 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name 

Richard ENGLISH 
Title Date: 

CFe 10/2/ 18 
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Los Alamitos Racing Association 
4961 Katella Avenue, Los Alamitos, CA 90720 

Telephone: Fax number: 

(714) 820-2800 

Racetrack name: 
Los Alamitos 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 

Richard ENGLISH 
Title Date : 

CFo 
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part 11 shall be completed by each contracted association 

Name and mailing address of association: 

Los Alamitos Quarter Horse Racing Association 
4961 Katella Avenue, Los Alamitos, CA 90720 

Telephone Fax number: 

(714) 820-2800 

Racetrack name: 
Los Alamitos 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name 

Richard ENGlish 
. -Title Date 

Cfo 
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-88 (New 11/08) 

PARTII 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by each contracted association 

Name and mailing address of association: 

Sonoma County Fair & Exposition, Inc. 
1350 Bennett Valley Road, Santa Rosa, CA 95404 

Telephone: Fax number: 

(707) 545-4200 (707) 573-9342 

Racetrack name: 
Santa Rosa Racetrack - Sonoma County Fair 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature of association representative 
Rebecca Bartling 

Title Date: 
CEO 10 / 2 / 18 

Norco 
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State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
HRB-88 (New 11/08) 

PART II 

CONTRACTED ASSOCIATION INFORMATION 
One copy of Part II shall be completed by cach contracted association 

Name and mailing address of association: 

Watch and Wager.com LLC 
20 California Street, 7" Floor, San Francisco. CA 94111 

Telephone: 

(916) 800-1390 

Fax number: 

(916) 800-1395 

Racetrack name: 
California State Fair & Exposition - Cal Expo I larness 

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this 
applicant application for approval to operate a minisatellite wagering facility: 

Name Signature ofassociation representative 
Ben Kenney 

L itle Date: 
CFO 10-2-10 



8-state of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 

CHRB-228 (New 1 1/08) 

PART III 
SIMULCAST ORGANIZATION INFORMATION 

To be completed by approved simulcast organization that has executed an agreement approved by the CHRB 
with the association conducting a racing meeting with the minisatellite wagering facility pursuant to 

Business and Professions Code sections 19605,25 and 19605.3. 

L. OPERATION OF THE MINISATELLITE WAGERING FACILITY 

Simulcast organization engaged by the association to conduct simulcast wagering: SCOTWINC 

Attach the agreement between the association and simulcast organization permitting the minisatellite wagering 
facility to use the association's live audiovisual signal for wagering purposes and providing access to it's 
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. Attached 

Submit a copy of each horsemen's written approvals. Attached 

Hours for operation of the facility: Friday-Saturday, 7 am to 2 am; Sunday through Thursday, 7 am to 12 am. 

Hours for operation of the minisatellite wagering site: 10 am to 6 pm, except Friday, Saturday and Sunday, 10 
am to 11 pm, as dictated by racing cards. 

Time periods during the calendar year the facility will not be utilized as a minisatellite wagering facility (explain 
why): None expected 

If approved, wagering will be offered on live race meetings being held or conducted by the following California 
racing association(s): Exhibit A 

List the host track from which the minisatellite wagering facility proposes to import out-of-state and/or out-of-
country races. Include the dates imported races will be held, and whether or not a full card will be accepted. If 
the full card will not be imported, state "selected feature and/or stakes races": Exhibit A 

Estimated number of pari-mutuel terminals machines available: Twelve 

Attach a proposed staffing plan for the facility and/or minisatellite wagering site, to include the number of 
security personnel and the number of pari-mutuel clerks pursuant to Business and Professions Code section 
19605.25 (5)(b). The facility will be staffed with between 12 to 15 employees throughout the day, with 3 
managers/security on shift during racing hours. The host track pari-mutuel manager will determine the number 
of mutuel employees based upon projected handle and attendance. On most days, one teller will be assigned, 
with more as needed. 

II. SUPERVISION, SECURITY AND FIRE PREVENTION 
Changes to management personnel and minisatellite manager(s) 

must be immediately reported to the Board. 

Name of the individual(s) responsible for the day-to-day operation of the minisatellite facility: 

Name and Title CHRB License No. and Expiration Date 

George Haines, General Manager of SCOTWINC 068136- 6/2020 

https://19605.25
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October 2, 2018 

Ms. Nicole Lopes-Gravely 
Regulations Analyst 
California Horse Racing Board 

1010 Hurley Way, Suite #300 
Sacramento, CA 95825 

RE: Norco Minisatellite Facility 

Dear Ms. Lopes-Gravely, 

The California Harness Horsemen's Association approves the 
licensing by the California Horse Racing Board of the Norco 

minisatellite. 

Sincerely, 

Dail lenster 
David Neumeister 
President 

XC: . Rick Baedeker, CHRB Executive Director 
George Haines, SCOTWINC General Manager 
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Pacific Coast Quarter Horse Racing Association 

October 2, 2018 

Ms. Nicole Lopes-Gravely 
Regulations Analyst 
California Horse Racing Board 

1010 Hurley Way, Suite #1300 
Sacramento, CA 95825 

RE: Norco Minisatellite Facility 

Dear Ms, Lopes-Gravely, 

The Pacific Coast Quarter Horse Racing Association approves the licensing by the California Horse 
Racing Board of the Norco minisatellite. 

Sincerely, 

Dominic Alessio 
President 

xc: Rick Baedeker, CHRB Executive Director 

George Haines, SCOTWINC General Manager 

P.O. Box 919, Los Alamitos, CA 90720 . phone (714) 236-1755 . fax (714) 236-1761 . e-mail: office@PCQHRA.com * www.pcqhra.org 

www.pcqhra.org
mailto:office@PCQHRA.com


8-20 

TOC 
Thoroughbred Owners of California 

Serving the Calfornia 
Werengbored Receburst Owner 

October 2, 2018 

Ms. Nicole Lopes-Gravely 
Regulations Analyst 
California Horse Racing Board 
1010 Hurley Way, Suite #300 
Sacramento, CA 95825 

RE: Norco Minisatellite Facility 

Dear Ms. Lopes-Gravely, 

The Thoroughbred Owners of California approves the licensing by the California Horse Racing 
Board of the Norco minisatellite. 

Sincerely, 

Greg Avioli 
President 

Xc: Rick Baedeker, CHRB Executive Director 
George Haines, SCOTWINC General Manager 

285 W. HUNTINGTON DR., ARCADIA, CA 91007 (626) 574-6620 
CHAIRMAN: NICK ALEXANDER 

PRESIDENT & CEO: GREG AVIOLI 
EXECUTIVE DIRECTOR: MARY FORNEY 

DIRECTOR OF RACING & NO. CALIF, OPERATIONS: ELIZABETH MOREY 
ADMINISTRATIVE ASSISTANT: ELSA PERON 
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Exhibit A 
Norco Minisatellite Wagering Application 

Part 1 - Minisatellite Wagering Applicant Information 

Association Contract/Agreement: 
Name(s) of racing associations(s) with a contract or agreement: 

California Authority of Racing Fairs 
1776 Tribute Road, Suite 205 
Sacramento, CA 95812 

Phone: (916) 927-7223 
Fax: (916) 263-3341 

Del Mar Thoroughbred Club 
2260 Jimmy Durante Blvd 
Del Mar, CA 92014 

Phone: (858) 755-1141 
Fax (858) 794-1007 

Los Angeles County Fair 
1 101 W. Mckinley Avenue 
Pomona, CA 91768 

Phone: (909) 865-4093 
Fax: (909 622-5652 

Los Angeles Turf Club 
285 W. Huntington Drive 
Arcadia, CA 91007 

Phone: (626) 574-7223 
Fax: (626) 821-1514 

Los Alamitos Racing Association (Thoroughbred) & Los Alamitos Quarter Horse Racing 
Association 
4961 Katella Avenue 
Los Alamitos, CA 90720 

Phone: (714) 820-2760. 
Fax (714) 820-2813 

Pacific Racing Association 
1100 Eastshore Highway 
Berkeley, CA 94710 

Phone: (510) 559-7300 
Fax: (510) 559-7464 
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Exhibit A 
Norco Minisatellite Wagering Application 

Association Contract/Agreement: 
Name(s) of racing associations)s) intended to have a contract or agreement: 

Sonoma County Fair 
1350. Bennett Valley Drive 
Santa Rosa, CA 95404 

Phone: (707) 545-4200 
Fax: (707) 545-9342 

Watch & Wager.com, LLC 
1600 Exposition Road 

Sacramento, CA 95815 

Phone: (916) 263-3000 
Fax: (916) 800-1395 

Part III - Simulcast Organization Information 

Operation of the Minisatellite Wagering Facility: 

Parimutuel wagering will be offered on live race meetings conducted by: 

Del Mar Thoroughbred Club, Los Angeles Turf Club, Los Angeles County Fair, Los Alamitos 
Racing Association, Los Alamitos Quarter Horse Racing Association, Watch and Wager.com, LLC, 
Pacific Racing Association, race meets conducted by CARF, and the Sonoma County Fair 

Wagering will be offered on the same imports from out of state and international tracks as the 
California host tracks offer. 

https://Wager.com
https://Wager.com


B Some of California 

California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-228 (New 11/08) 

Attach a certificate of insurance for workers' compensation coverage including carrier and the policy number 
securing the applicant's liability for payment of workers' compensation is (if self-insured, provide details): 

Attach a fire clearance from the fire authority having jurisdiction. Will be submitted after inspection is complete. 

Attach a security plan to include: the name, title and phone number of the person having responsibility for 
security controls, the number of security officers and/or guards and the police or sheriff's department having 
jurisdiction for criminal law enforcement over the premises of the facility. Brandon Zennedjian, Owner, (619) 
654-1132, will be responsible for security controls. Managers will double as security personnel. The Norco 
Sherriff's Department has jurisdiction over the premises. The Derby Room will have a total of 32 surveillance 

cameras and ADT will provide the security system which includes motion sensor and burglar alarms. 

Is there a backup emergency plan for power failure? Yes [X] No [] 

If yes, describe, The surveillance equipment has a battery backup. 

III. MINISATELLITE WAGERING SITE 

Attach a detailed scale plan of the facility indicating all points of access to facility, emergency exits, placement 
of offices, and food and beverage service location and detailing the location of the proposed minisatellite 
wagering site. Identify how the designated minisatellite wagering area will be restricted to patrons .21 years and 
over. Attach photos of the minisatellite wagering site. 

Security/management staff will insure that the wagering area is restricted to those 21 years of age and over. 

NOTICE TO APPLICANT. Pursuant to Business and Professions Code section 19605.25(a) (4) wagers placed at a minisatellite site must be in 
an area that is restricted to those who are 21 years of age or older. 

IV. FACILITY DESCRIPTION 

Describe the food and beverage services to be offered (full meals served; cafeteria-style full meals; short-order 
counter service; pre-ordered prepared sandwiches and fast foods available; full bar services; or other 
description as appropriate): Full meals and full bar. 

The seating capacity in the minisatellite wagering The number of tables in the minisatellite wagering 
facility is: $5 area is: 30 tables inside, 12 tables outside plus 27 bar 

seats 

Overall square footage in the minisatellite wagering area is: 5,300 square feet 

Attach a photograph of the minisatellite wagering area. Attached 

Describe occupancy restrictions, if any, imposed by the fire authority having jurisdiction: 234 

The total number of parking spaces available in the parking areas can accommodate (number of standard sized 
automobiles): 245 spaces in the immediate parking lot plus 50 additional spaces in a lot across the street 

Describe any other activities to be scheduled on or near the facility premises that may have a negative impact on 
available parking: None expected 
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CALIOFF-02 KINGH 

DATE [MMDDYYY)ACORD CERTIFICATE OF LIABILITY INSURANCE 10/16/2018 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES 
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED 
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. 

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(les) must have ADDITIONAL INSURED provisions or be endorsed 
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on 

this certificate does not confer rights to the certificate holder in lieu of such endorsement(s). 

PRODUCER License # 0E67768 SAMTACT Haley King 
IDA Insurance Services AIC, No, ExIt (925) 660-3515 Foe, Noke3875 Hopyard Road 
Suite 200 ADDRESS: Haley .King@joausa.com 
Pleasanton, CA 94588 

INSURERIS] AFFORDING COVERAGE NAIC B 

INSURERA: California Insurance Company 38865 
INSURED INSURER BLA 

California Off Track Wagering, Inc. 
INSURER C:C/O DMTC 

P.O. BOX 70 INSURER DA 

Del Mar, CA 92014 INSURER E: 

INSURER F : 

COVERAGES CERTIFICATE NUMBER: REVISION NUMBERS 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE. LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS 

TYPE OF INSURANCE INSD WVO POLICY NUMBER IMMIDDAYYYYI IMMIDDY LIMITS 

COMMERCIAL GENERAL LIABILITY 
EACH OCCURRENCE 

CLAIMS.MADE OCCUR PREMISES (ER cocurrence) 

MED EXP (Any one person) 

PERSONAL & ADV INJURY 

GEN'L AGGREGATE LIMIT APPLIES PER GENERAL AGGREGATE 

POLICY LOC PRODUCTS - COMPOP AGG 

OTHER: 
COMBINED SINGLE LIMIT 

AUTOMOBILE LIABILITY 

ANY AUTO BODILY INJURY (Per person 

AUTOS ONLY BODILY INJURY (Per accident 

AUTO'S ONLY (Per accident 

UMBRELLA LIAB OCCUR EACH OCCURRENCE 

EXCESS LIAB CLAIMS-MADE AGGREGATE 

DED RETENTIONS 
A WORKERS CONS LIANLITY X STATUTE -

828576870102 06/30/2018 06/30/2019 EL EACH ACCIDENT 1,000,D00 
ANY PROPRIETOR PARTNEREXECUTIVE N NIA 

Mandatory INNER EXCLUDED? 1,000,000
EL. DISEASE - EA EMPLOYEE $ 

If yes, describe under 1,000,000
DESCRIPTION OF OPERATIONS belly EL DISEASE - POLICY LIMIT |$ 

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (AGORD 101, Additional Remarks Schedule, may be attached if more space Is required) 
Proof of coverage: Southern California Off Track Wagering 

Northern California Off Track Wagering 

RE: 
The Derby Room, Sports Grill and Turf Club 

California Horse Racing and Sports LLC 
3230 Hamner Ave Suite 401 
Norco, CA 92570 

CERTIFICATE HOLDER CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE 
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN 
ACCORDANCE WITH THE POLICY PROVISIONS. 

AUTHORIZED REPRESENTATIVE 
California Horse Racing Board (CHRB) 
1010 Hurley Way, Suite 300 

ISacramento, CA 95825 
ACORD 25 (2016/03) 1988-2015 ACORD CORPORATION. All rights reserved. 

The ACORD name and logo are registered marks of ACORD 
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8-34 State of California 
California Horse Racing Board 
Application for License to Operate a Minisatellite Wagering Facility 
CHRB-228 (New 11/08) 

V. EQUIPMENT PROVIDED BY THE MINISATILLITE WAGERING FACILITY 

Describe the television equipment (satellite receivers, decoders, controls, monitors, etc.) to be utilized at the 
facility: High definition television equipment and Roberts Communication Network receivers will be used for 
the reception and distribution of racing signals. 

Describe the public address equipment (controls, microphones, speakers, etc.) to be utilized at the facility: 
House PA via microphone through the TV speakers 

VI. ADVERTISING AND PATRON DEVELOPMENT 

Describe any advertising or promotional plans: Local digital billboards and regional mailers. Food and drink 
specials will be offered on large racing days. 

Describe any improvements to the facility that will directly benefit minisatellite wagering: The building has -
been customized to serve as a minisatellite wagering facility. 

NOTICE TO APPLICANT: Pursuant to Board Rule 2066 all advertisement shall contain a statement that persons under 21 are not allowed to 
participate in minisatellite wagering. All advertisement shall contain contact information for a recognized problem-gambling support organization. 

VIL ADMISSIONS, CHARGES AND SERVICE FEES 
Complete if applicable and note N/A if not 

Admissions charges, if any, are: na 

Parking charges, if any, are: n/a 

Program charges, if any, are: na 

Seating charges, if any, are: n/a 

VILL. RENEWAL 
Complete this section only if renewing your license. 

Is this a renewal application: Yes No X 

Have there been any changes since the submission of your last application for authorization to operate a 
minisatellite wagering facility? Yes No 

Have any changes occurred affecting ownership or controlling interest in your business structure or 
establishment since your last application? Yes No 

If you have answered, "Yes", to any of the questions above please attach a detailed statement describing the 
change. 

How many years have you been an approved minisatellite wagering facility? 

AGREEMENTS 

Attach copies of all applicable county, city or agency agreements that may affect the minisatellite wagering facility. 

NOTICES TO APPLICANT 

Notice is given to the applicant that its application, if approved by the Board, authorizes the applicant to offer pari-mutuel 
wagering at its minisatellite wagering facility for a period of two years per Business and Professions Code section 19605.25(h). 

Notice is given that retention of and control over all moneys generated from pari-mutuel wagering held or conducted at the 
facility is the responsibility of the simulcast organization(s) which contract(s) to provide the pari-mutuel equipment and pari-
mutuel employees; and that such organization(s) is (are) responsible for its proper distribution in accordance with the law and 
the rules and regulations of the Board. 
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State of Callfornia 
California Horse 

Application for License to Operate a Minisatellite Wagering Paollity 
CHIRB-228 (New 1 1/08) 

Notice Is given that CHRB Rules 1870 and 1871 roquil's that the Board be given 15 days notice In writing of any intention to 
forminate operations, engagements, or services by any licensee, or approved contractor. 

DECLARATIONS 

All labor agreeinelits, concession contenets, service contracts, horsemen's agreements, lead agreements, agreements with the 
simpleast organization(s) necessary to conduct and operate the simulcast wagering program at the facility, lease or rental 
agreement with the facility landlord and all applicable county, olty of agency agreements that may affect the minishiellite 
wegoring facility have been finalized except as follows (if there are no exceptions, so state): No exooptions 

All service colitractors and concessionaires have valid State, Coulity of City loanses sliffforizing oriol to engage in the type of 
service to be provided and have valld labor agreements (when applicable) which remain in effect for the entire term of the 
dense except as follows (if there are no exceptions, so stato): No exceptions 

Abselit natural disasters of catises beyond the control of the applicant, Its service contractors, coficesslouisfree or dinployeds 
ed at the facility, no reasons are believed to exist that may result in a stoppage to the conduct of part-mutuel wagering 

at the facility of the withholding of afly vital service to the applicant except as follows (if ther's are no exceptions, so state): 
No oxooptions 

By authority of Allfele 9.2, Chapter 4, of the Business and Professions Code; and the Federal Indian Gamfilg Aol; to allow an 
evaluation of the competence, Integrity, and character of potential simulcast facility operators, any person, corporation, trust 

association, partnership, joint venture, or management flim who submits an application for such license or who is named in 
such application and who is not a State or County entity, or has not previously completed such disclosure when filing for a 
horseracing application pursuant to Article 4, saotion 19480 of the Business and Professions Code shall be required to complete 
and submit a full disclosure statement. 

CERTIFICATION BY APPLICANT 

I hereby ourtity under penalty of perjury that I lidye examined this application, that all of the foregoing 
statements in this application are true and correct, and that I am authorized by the applicant to attest to this 

application on Its behalf 
Print name of minisatellite faollity applicant representative: 

Date: 
BRANDON Zemedifen 10/ 30/ 18 

Signature of minisatellite facility representative: 
Date 

Print name of association representative: 
Date:

Josh Rubinstein 10 /30 / 18 
Signature of association representative: 

Date: 

Print name of simulcast organization representative: 
Date: 

George Haines 

Signature of'simulcast organization representative: 
Date: 10/ 30/18 
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Item 9 

STAFF ANALYSIS 
PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 

AMENDMENT TO CHRB RULE 1467, PAYMASTER OF PURSES, TO INCLUDE 
TRAINER AND JOCKEY PURSE DEDUCTIONS, FROM ANY THOROUGHBRED RACE 

CONDUCTED AT A THOROUGHBRED OR FAIR RACE MEETING, TO BE 
CONTRIBUTED TO THE CALIFORNIA RETIREMENT MANAGEMENT ACCOUNT 

(CARMA); A CHARITABLE TRUST FUND MAINTAINED BY CARMA, A NON-PROFIT 
ORGANIZATION. 

Regular Board Meeting 
December 13, 2018 

BACKGROUND 

In 2008, the California Horse Racing Board (CHRB or Board) amended Rule 1467, Paymaster of 
Purses, to require that the paymaster of purses deduct 0.3 percent of the net purse earned by any 
thoroughbred horse at a thoroughbred race meet or racing fair from the owner's account for 
deposit into the California Retirement Management Account (CARMA). The amendment also 
provided an option for owners to opt-out of the CARMA contribution requirement by completing 
form CHRB-206 (New 09/07) at each race meet where they did not wish to make the 
contribution. 

CARMA is a 501(c)(3) non-profit organization founded in 2007 to raise money for retired 
racehorses. It is responsible for hosting fundraising events, educating owners and trainers on 
equine retirement, raising awareness and working to unify the racing industry in support of its 
equine athletes. Ways in which this is accomplished include facilitating the transition of 
racehorses off the track through its Placement Program and showcasing the breed's versatility as 
equestrian mounts at its Thoroughbred Classic Horse Show. CARMA manages a grant request 
process and since 2008 has awarded more than 3.2 million dollars to qualified retirement 
facilities caring for Thoroughbreds. 

ANALYSIS 

Business and Professions Code section 19420 states jurisdiction and supervision over meetings 
in California where horse races with wagering on their results are held, and over all persons or 
things having to do with the operation of such meetings, is vested in the Board. Business and 
Professions Code section 19440 provides that the Board shall have all powers necessary and 
proper to enable it to carry out fully and effectually the purposes of the Horse Racing Law. 
Responsibilities of the Board include adopting rules and regulations for the protection of the 
public and the control of horse racing and pari-mutuel wagering. 

This proposed amendment to Rule 1467, Paymaster of Purses, would add a similar percentage 
deduction for jockey and trainer purse accounts to be deposited into the California Retirement 
Management Account. The amendment would also provide jockeys and trainers with the same 
opt-out option currently available to owners by revising form CHRB-206, Notification of 
Exclusion of CARMA Contribution. Finally, the proposed amendment would clarify that these 
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funds are to be distributed directly to the CARMA not-for-profit organization, which is in line 
with current practices. 

RECOMMENDATION 

This item is presented for Board discussion and action. No comments were received during the 
45-day public comment period. 
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CALIFORNIA HORSE RACING BOARD 

TITLE 4. CALIFORNIA CODE OF REGULATIONS 
ARTICLE 3. RACING ASSOCIATION 

PROPOSED AMENDMENT OF 
RULE 1467. PAYMASTER OF PURSES 

1467. Paymaster of Purses. 

(a) The association shall appoint a paymaster of purses who shall maintain records as the 

association and the Board direct. All records shall be separate from those of the Board and are 

subject to inspection by the Board at any time. The duties of the paymaster of purses or their 

assistants shall consist of the following: 

(1) Maintain records which shall include the name, address, state or country of residence, 

social security number or federal identification number of each horse owner, trainer, driver, 

jockey or apprentice jockey participating at the race meeting who has funds due or on deposit in 

their horsemen's account. 

(2) Keep jockey and driver accounts, receive their fees and disburse said fees to the 

proper claimants. 

(3) Verify that the correct claiming price is on deposit with the association before any 

claim in a claiming race is accepted as official. 

(4) Receive and disburse the purses and other awards of each race. 

(5) Receive all stakes, entrance money, fines, purchase money in claiming races and other 

monies that properly come into the paymaster's possession. 

(6) Accept money belonging to another association, provided the money is returned 

within five working days to that association. 

(7) Disclose the Cal-bred awards to the respective breed agencies. 

(8) Accept and file all required statements of partnerships, assignments of interest, lease 

agreements, and registrations of authorized agents. 
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(9) Disburse all monies to the entitled individuals, unless otherwise provided in this 

section, within 30 calendar days after the meet ends. 

(10) Estimate escrow accounts and receive, maintain and disburse funds as directed by 

the Board. 

(11) Deduct from the horse owner's account, and deposit into the account of the horse 

owner's trainer, 10 percent of the purse earned on any horse that finishes first, second or third at 

thoroughbred race meetings. Such payments shall be disbursed to the trainer and will be 

available at the office of the paymaster of purses no later than seven days after the race was 

conducted. Any amounts so paid shall be repaid to the paymaster forthwith by the trainer upon 

any order requiring redistribution. ' 

(12) Deduct from the horse owner's account, and deposit into the account of the horse 

owner's trainer, 10 percent of the net purse earned on any horse that finishes first, second or third 

at quarter horse meetings. Such payments shall be disbursed to the trainer and will be available 

at the office of the paymaster of purses no later than seven days after the race was conducted. 

Any amounts so paid shall be repaid to the paymaster forthwith by the trainer upon any order 

requiring redistribution. . 

(b) For purposes of this regulation, "purse earned" or "net purse earned" means all 

amounts earned except in stakes races in which case "purse earned" or "net purse carned" means 

all amounts earned less any nomination, entry or starter fees paid by the owner. 

(c) For purposes of subsections (a)(11) and (a)(12) above, horse owners may elect not to 

have 10 percent of the purse earned deducted from their account by filing with the paymaster of 

purses at each racing association at which the owner wishes it to be in effect; a form CHRB-134 

(New 1/02), Notification of Exclusion To Trainer 10% Program, which is hereby incorporated by 

reference. The form CHRB-134 (New 1/02) is available at the office of the paymaster of purses 

at any race meeting. 
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(d) A form CHRB-134 (New 1/02) may be filed with the paymaster of purses at any time 

during a race meeting, and 

(1) Shall apply to all horses owned in whole or in part by the owner, 

(2) Shall be binding on all licensed owners with an interest in the horse or horses, 

(3) Shall apply to all trainers employed by the owner, and 

(4) Shall remain in force until written revocation is submitted to the paymaster at the race 

meeting at which the form CHRB-134 (New 1/02) was submitted." 

(e) In addition to the duties in subsection (a), the paymaster of purses shall deduct from 

the horse owner's account 0.3 percent of the net purse earned by any thoroughbred horse at a 

thoroughbred racing association or Fair meeting, and shall deduct from the jockey's and trainer's 

accounts 0.3 percent of the purse money they earn from any race conducted at a thoroughbred 

racing association or Fair meeting. Such deductions shall be deposited into the California 

Retirement Management Account (CARMA), a charitable trust fund maintained by the CARMA 

not-for-profit organization-maintained by the horsemen's organization representing thoroughbred 

horse owners (horsemen's organization), for distribution to California thoroughbred 

retirement/rehabilitation facilities, which provide livestock care and services to retired 

thoroughbred horses that competed in thoroughbred races in California. 

(1) Thoroughbred horse owners, jockeys, and trainers may elect not to have the 0.3 

percent deducted from their net-purses by filing with the paymaster of purses at each racing 

association for each race meeting at which the owners, jockeys, and trainers wish it to be in 

effect, a form CHRB-206 (NewRev. 06/1809/07), Notification of Exclusion of CARMA 

Contribution, which is hereby incorporated by reference. The form CHRB-206 (NewRev. 

06/1809/07) is available at the office of the paymaster of purses at any race meeting. 

(2) The horsemen's organization shall distribute-CARMA funds shall be distributed at 

least on an annual basis to retirement/rehabilitation facilities, as determined by the CARMA not-
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for-profit organization. Each such retirement/rehabilitation facility shall be: 

(A) A nonprofit corporation or organization. 

(B) Exempt or entitled to an exemption from federal or state income taxes. 

(C) Approved by the Board. 

(3) The horsemen's organization The CARMA not-for-profit organization shall file 

annually with the Board within 90 days of the close of CARMA's fiscal year an audited financial 

statement of the CARMA trust fund account. 

NOTE: Authority: Sections 19420, 19440 and 19562, Business and Professions Code. Reference: 

Sections 19420, 19433, 19434, 19440 and 19562, Business and Professions Code. 
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State of California California Horse Racing Board 

NOTIFICATION OF EXCLUSION 
OF CARMA CONTRIBUTION 
CHRB 206 (Rev. 06/18) 

To: Paymaster of Purses at 

(Name of Racetrack) 

Pursuant to Rule 1467, Paymaster of Purses, the undersigned hereby notifies the paymaster of 
purses that he or she elects NOT to deduct: 

1. From my owner's account for deposit into the California Retirement Management 
Account (CARMA), 0.3 percent of the net purse earned by any thoroughbred horse in 
which I have an interest. 

2. From my jockey or trainer account, for deposit into the California Retirement 
Management Account (CARMA), 0.3 percent of the purse money I have earned from any 
thoroughbred race. 

NAME AND CHRB LICENSE NUMBER 

*Horse Owner or Stable Name and CHRB License Number 

Jockey name and CHRB License Number 

*Trainer name and CHRB License Number 

*Note: If licensed as an owner and a trainer, print your name on the line for each license class. 

CONTACT INFORMATION 

Mailing Address: 

Street Number 

City State Zip Code 

Contact Telephone Number: ( 

FAX No.: ( Email: 



9-8 

List All Thoroughbred racing entities in which you have an interest, including Partnerships, 
Corporations and Limited Liability Companies: 

Paymaster Account Numbers: 

The undersigned understands that this notification is effective only at the racing facility 
indicated above, and applies to all horses and/or purses in which the person or entity indicated 
above has an interest, until revoked in writing. The undersigned also declares that he/she is 
authorized to act on behalf of all entities listed above. 

Signature of Authorized Licensed Horse Owner, Trainer, or Jockey Date 

Print Name 

Distribution: Paymaster of Purses 
Licensed Horse Owner, Trainer or Jockey 
CARMA 
DO NOT forward a copy to CHRB. 
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Item 10 

STAFF ANALYSIS 
PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE 

PROPOSED ADDITION OF 
RULE 1859.1, OUT-OF-COMPETITION TESTING PROCEDURES AND REQUIREMENTS 
RULE 1869, PROHIBITED DRUG SUBSTANCES IN OUT-OF-COMPETITION TESTING 

AND THE AMENDMENT OF 
RULE 1858, TEST SAMPLE REQUIRED 

RULE 1859, TAKING, TESTING AND REPORTING OF SAMPLES 
RULE 1859.25, SPLIT SAMPLE TESTING 

RULE 1867, PROHIBITED VETERINARY PRACTICES 

Regular Board Meeting 
December 13, 2018 

ISSUE 

Currently, the California Horse Racing Board's (CHRB/Board) drug enforcement efforts focus 
almost exclusively on testing for and restricting substances that are physically detectable in a horse 
immediately after a race. Although this has effectively curtailed the use of performance 
enhancing/altering substances immediately prior to a race, it does little to address the issue of 
substances that enhance performance long after they have been eliminated from the horse's body. 
While the CHRB regularly tests horses that are out-of-competition, it presently has no recourse 
when a known performance enhancing substance is detected. To allow the CHRB to affirmatively 
test for and restrict certain medications and drug substances in race horses that are intended to 
compete but not currently entered for a specific race, the Board has proposed the addition of Rule 
1859.1, Out-of-Competition Testing Procedures and Requirements, and Rule 1869, Prohibited 
Drug Substances in Out-of-Competition Testing. In addition, the Board has proposed the 
amendment of the following rules: 1858, Test Sample Required; 1859, Taking, Testing and 
Reporting of Samples; 1859.25, Split Sample Testing; and 1867, Prohibited Veterinary Practices. 

ANALYSIS 

The Board proposes to add Rule 1859.1, Out-of-Competition Testing Procedures and 
Requirements, to establish procedures by which the Board will collect out-of-competition test 
samples, as well as penalties for non-compliance. Specifically, out-of-competition test samples 
will be collected at the direction of the official veterinarian, the Equine Medical Director, or his/her 
designee at any time and in any location. Trainers, owners, and their designees are required to 
disclose the location of all of their horses that are eligible for out-of-competition testing; however, 
any party may request that their horse be tested in an alternative location. Additionally, trainers, 
owners, their designee(s), and racing association employees are required to cooperate with persons 
collecting out-of-competition test samples. Licensees who willfully fail to make a horse available 
for out-of-competition testing, or who cause interference or obstruction to the sampling process 
will receive a minimum one-year license suspension, and horses not made available for out-of-
competition testing will be placed on the Steward's List for a minimum of 180 days. 

The Board also proposes to add Rule 1869, Prohibited Drug Substances in Out-of-Competition 
Testing, to list all medications, drugs, and other substances that are prohibited from being present 
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in an out-of-competition test sample. The proposed rule will describe exceptions for certain 
therapeutic medications in cases where specific procedural and reporting requirements are 
followed by the trainer and/or their veterinarian. Finally, the rule will describe the liability and 
rights of trainers, owners, and other licensees who have the care and custody of a horse that tests 
positive for a prohibited substance in an out-of-competition test sample. 

The Board also proposes to amend Rule 1858, Test Sample Required, to clarify the Board's 
authority to collect official blood, urine, and other. biological test samples, as well as describe 
specifically which horses are eligible for out-of-competition testing. Additionally, the proposed 
amendment will make it a condition of trainers' and owners' licenses that the Board be given 
consent to collect out-of-competition test samples at any location where an eligible horse is 
present. 

The Board also proposes to amend Rule 1859, Taking, Testing and Reporting of Samples, to make 
minor technical changes to existing language that ensures out-of-competition testing procedures 
do not conflict with existing official test sample collection requirements. 

The Board also proposes to amend Rule 1859.25, Split Sample Testing, to extend the same split 
sample process and rights currently in place for post-race testing to licensees who have a horse in 
their custody that test positive for a prohibited substance in an out-of-competition test sample. 

Finally, the Board proposes to amend Rule 1867, Prohibited Veterinary Practices, to add a number 
of medications and drug substances to the current prohibited list, and extend the regulation's 
application to substances detected in out-of-competition test samples. 

The proposed amendment/addition of the out-of-competition regulations was noticed for a 45-day 
public comment period on October 19, 2018. During the public notice period one comment was 
received from the Wedgewood Pharmacy. 

BACKGROUND 

Business and Professions Code section 19401(a) explains that it is the intent of the Horse Racing 
Law to allow pari-mutuel wagering on horse races while assuring protection of the public. Business 
and Professions Code section 19420 states that the Board has jurisdiction and supervision over 
meetings in this State where horse races with wagering on their results are held or conducted, and 
over all persons or things having to do with the operation of such meetings. Business and 
Professions Code section 19440 provides that the Board shall have all powers necessary and proper 
to enable it to carry out fully and effectually the purposes of this chapter. Responsibilities of the 
Board shall include adopting rules and regulations for the protection of the public and the control 
of horse racing and pari-mutuel wagering. Business and Professions Code section 19562 states 
the Board may prescribe rules, regulations and conditions under which all horse races with 
wagering on their results shall be conducted in California. Business and Professions Code section 
19580 requires the Board to adopt regulations to establish policies, guidelines, and penalties 
relating to equine medication to preserve and enhance the integrity of horse racing in California. 
Business and Professions Code section 19583 states that every veterinarian who treats a horse 
within the inclosure shall report the details of such treatment to the official veterinarian in writing. 
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RECOMMENDATION 

This item is presented for Board discussion and action. This concludes the 45-day public comment 
period. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED AMENDMENT OF 

RULE 1858. TEST SAMPLE REQUIRED. 

1858. Test Sample Required. 

(a) Blood and urine test samples shall be taken daily from the winner of every race, from 

horses finishing second and third in any stakes race with a gross purse of $75,000 or more, and 

from not less than six other horses designated for testing by the Equine Medical Director, the 

stewards or the official veterinarian. 

(b) The Board may at any time on any date take official blood, urine or other biological 

samples, in accordance with Rules 1859 and 1859.1. from a horse to enhance the ability of the 

Board to enforce its medication and anti-doping rules. 

(bc) Every horse within the inclosure, every horse registered to race at an inclosure, every 

horse under the care or control of a licensed trainer, or owned by a licensed owner, or nominated, 

pre-entered or entered in any race that will be held within a licensed inclosure is subject to pre-

race, post-race, and out-of-competition testing by the Board. and No owner, trainer or other 

person having the care of a horse shall refuse to submit it for testing when directed by the Equine 

Medical Director, the Executive Director, the stewards or the official veterinarian. 

(1) For the purposes of this regulation, a horse is "registered to race at an inclosure" when 

the horse's registration papers are on file with a racing association under the jurisdiction of the 

Board,: and/or the horse has raced at a licensed inclosure within the previous twelve (12) months. 

(2) A horse is "out-of-competition" when it is not entered in a race as defined in this Article. 

This regulation does not permit out-of-competition testing outside of a licensed inclosure on 
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weanlings, yearlings. or any horse proven to be no longer engaged in horse racing unless such 

horse is entered in a horse sale authorized by the Board pursuant to Rule 1807. For purposes of 

this regulation, the following criteria may be used to prove that a horse is no longer engaged in 

horse racing: 

(i) it is registered as retired with one of the breed registry organizations identified in Rule 

1402; 

(ii) it is not a breed of horse that races in California; 

(iii) it becomes breeding stock; 

(iv) it has suffered an injury, or been subject to a procedure, that renders the horse 

permanently unfit to participate in a race as determined by the Official Veterinarian or Equine 

Medical Director; or 

(v) any other evidence is provided that proves the horse will no longer engage in racing in 

California as decided by the Equine Medical Director, the Executive Director, the stewards, or the 

official veterinarian. 

(3) Persons who apply for and are granted a trainer or owner license shall be deemed to 

have given their consent, as a condition of licensure, for the Board and its representatives to access 

any location, whether inside or outside of a licensed inclosure, where a horse eligible for testing 

may be found for the purpose of collecting official out-of-competition test samples. Such consent, 

however, does not permit the Board or its representatives to search the premises when collecting 

a test sample from a horse not within a licensed inclosure. Licensees shall take any steps necessary 

to authorize access by Board representatives to any location where a horse eligible for testing is 

present, and no person shall knowingly interfere with or obstruct the collection of an official test 

sample. 
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Authority: Sections 19440, 19562 and 19580, 
Business and Professions Code. 

Reference: Section 19580(b), 
Business and Professions Code; and 
Sections 337f, 337g and 337h, 
Penal Code. 



10-7 

CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED AMENDMENT OF 

RULE 1859. TAKING, TESTING AND REPORTING OF SAMPLES. 

1859. Taking, Testing and Reporting of Samples. 

(a) Urine, blood or other biological official test samples shall be taken under the direction 

of the official veterinarian, the Equine Medical Director or a person designated by the official 

veterinarian. All samples shall be taken in a detention area approved by the Board, unless it is an 

official out-of-competition test sample taken in accordance with Rule 1859.1, or the official 

veterinarian or the Equine Medical Director approves otherwise. The taking of any test sample 

shall be witnessed, confirmed or acknowledged by the owner or trainer of the horse being tested 

or his or her agent or employee, and may be witnessed by the owner, trainer or other person 

designated by them. All official test samples shall be sent to the official laboratory approved and 

designated by the Board, in such manner as the Board may direct. All required samples shall be in 

the custody of the official veterinarian, his or her assistants or other persons approved by the 

official veterinarian, from the time they are taken until they are delivered to the custody of the 

official laboratory. 

(b) The Executive Director and the Equine Medical Director shall immediately be notified 

by the official laboratory of each finding that an official test sample contains a prohibited drug 

substance, as defined in this article. The official laboratory shall further provide all information 

and data on which the finding is based to the Equine Medical Director, and shall transmit its official 

report of the finding to the Executive Director within five working days after the initial notification 

is made. 

(c) The Board has the authority to direct the official laboratory to retain and preserve by 
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freezing samples for future analysis. 

(d) The fact that purse money has been distributed prior to the issuance of a laboratory 

report shall not be deemed a finding that no drug substance prohibited by this article has been 

administered, in violation of these rules, to the horse earning such purse money. 

Authority: Sections 19420, 19440, 19562 and 19577, 
Business and Professions Code. 

Reference: Sections 19401, 19440 and 19577, 
Business and Professions Code. 



10-9 

CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED ADDITION OF 

RULE 1859.1. OUT-OF-COMPETITION TESTING PROCEDURES AND REQUIREMENTS. 

1859.1. Out-of-Competition Testing Procedures and Requirements 

(a) Official out-of-competition test samples shall be collected under the supervision and 

direction of the official veterinarian, the Equine Medical Director, or a person designated by the 

official veterinarian or Equine Medical Director. All blood samples shall be collected by a 

veterinarian licensed by the Board, or by a veterinary technician licensed by the Board who is 

acting under the supervision of the official veterinarian or Equine Medical Director. 

(b) Upon request of the Equine Medical Director, the Executive Director, the stewards or 

the official veterinarian, the trainer, owner, or their specified designee shall disclose the location 

of their horses eligible for out-of-competition testing as described in Rule 1858. 

(c) The Board need not provide advance notice to the trainer or owner before arriving at 

any location, whether or not the location is within a licensed inclosure, to collect official out-of-

competition test samples. However, if the trainer, owner, or their specified designee requests that 

the sample be collected in an alternative location, the Board may. in its sole discretion, collect the 

sample at an alternative time and location designated by the Board. 

(d) The trainer, owner, or their specified designee shall cooperate with the person who 

collects official out-of-competition test samples on behalf of the Board, which shall include 

without limitation: 

(1) Assisting in the immediate location and identification of the horse; 

(2) Making the horse available as soon as practical upon arrival of the person who is 



10-10 

responsible for collecting the samples; 

(3) Providing a stall or other safe location to collect the samples; 

(4) Assisting the person who is collecting samples in controlling the horse: and 

(5) Witnessing the taking of samples, including sealing of sample collection containers. 

(e) The management and employees of a licensed racetrack or training facility where a 

horse is located shall cooperate fully with any person collecting official out-of-competition test 

samples on behalf of the Board. The person who collects samples for the Board may require that 

the collection be done at a specified location on such premises. 

(f) The Board may arrange to have test samples collected from a horse that is physically 

located outside of California, but otherwise subject to out-of-competition testing pursuant to Rule 

1858. Such test samples may be collected by the racing commission or racing authority that 

regulates the jurisdiction in which the horse is physically located, or by any other person that the 

Board designates. Such racing commission or other designated person shall follow the collection 

procedures described in this regulation in order for the sample to be designated an official out-of-

competition test sample, except they are not required to comply with the CHRB license and 

identification requirements described in subsections (a) and (g). 

(1) The test results of an official out-of-competition test sample collected outside of 

California may be made available, at the discretion of the Board, to each racing commission that 

participates in the process of collecting the sample. 

(2) The Board, if requested and in its sole discretion, may permit the trainer, owner or their 

designee to transport their horse into California for out-of-competition testing at a time and place 

designated by the Board instead of having the horse tested outside of California. 

(g) The person who collects official out-of-competition test samples for the Board shall, at 
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the time of sample collection, provide their CHRB identification and disclose to the owner and/or 

trainer of the horse that the purpose of the sampling is for out-of-competition testing. 

(h) If the trainer or any other person having care and custody of a horse selected for out-

of-competition testing refuses or declines to make the horse available for test sample collection, 

the Board shall attempt to notify the owner and give them the opportunity to make the horse 

available for immediate testing. 

(i) All available records demonstrating the chain of custody for an official out-of-

competition test sample shall be made available to the trainer, owner, or their designee, at their 

request, when a complaint results from an out-of-competition test. 

() Any licensee who willfully fails to make a horse available for out-of-competition 

testing, or commits other willfully deceptive acts in connection with out-of-competition testing, or 

causes interference or obstruction to the sampling process, shall receive a minimum penalty of a 

one-year license suspension. 

(k) A horse that is not made available for out-of-competition testing when requested by the 

Board in accordance with this regulation shall be placed on the Steward's List for a minimum of 

180 days. If the trainer, owner, or their designee refuses to submit their horse for out-of-

competition testing based on their assertion that the horse is no longer engaged in horse racing 

activities, the horse shall be placed on the Steward's List for a minimum of 180 days. 

Authority: Sections 19420, 19440, 19562, and 19580, 
Business and Professions Code. 

Reference: Sections 19401, 19440, 19580, and 19583, 
Business and Professions Code. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. . VETERINARY PRACTICES 
PROPOSED AMENDMENT OF 

RULE 1859.25. SPLIT SAMPLE TESTING. 

1859.25. Split Sample Testing. 

(a) In addition to the blood, and urine, and other biological official test samples transmitted 

to the official laboratory for testing as provided in Rules 1859 and 1859.1 of this Article, the Board 

shall maintain a portion of the official test sample for each horse tested if sufficient sample is 

available after the official test samples are taken. That portion shall be designated the split sample. 

The Board makes no guarantee as to the amount of sample which will be available for the split 

sample. All samples taken by representatives of the Board are under the jurisdiction of and shall 

remain the property of the Board at all times. The Board shall ensure the security and storage of 

the split sample. 

(b) When the Executive Director or the Executive Director's designee is notified of a 

finding by the official laboratory that a test sample from a horse participating in any race contained 

a prohibited drug substance as defined in this Article, the Executive Director, after consulting with 

the Equine Medical Director or the Equine Medical Director's designee as to the presence of the 

prohibited drug substance shall notify a Supervising Investigator. The owner and the trainer shall 

be confidentially notified of the finding by a Supervising Investigator or his/her designee and the 

owner and trainer shall each have 72 hours from the date he or she is notified to request that the 

split sample of the official test sample that was found to contain the prohibited drug substance(s) 

be tested by an independent Board-approved laboratory. 

(c) If the owner or trainer wishes to have the split sample tested, he or she shall comply 
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with the following procedures: 

(1) The request shall be made on CHRB-56, (Rev. 5/97), Request to Release Evidence, 

which is hereby incorporated by reference. CHRB-56 shall be made available at all CHRB offices. 

(2) The owner or trainer requesting to have the split sample tested shall be responsible for 

all charges and costs incurred in transporting and testing the split sample. By signing CHRB-56, 

the owner or trainer certifies he or she has made arrangements for payment to the designated 

Board-approved laboratory for laboratory testing services. 

(3) Verification of payment for costs incurred in transporting and testing the split sample 

must be received by the CHRB within five (5) working days from the CHRB receipt of CHRB-56. 

If such verification of payment is not received, the split sample will not be released or shipped to 

the Board-approved laboratory designated by the owner or trainer to test the split sample and the 

owner and trainer will have relinquished his/her right to have the split sample tested. If a complaint 

issues, the only test results that will be considered will be the results from the Board's official 

laboratory. 

(d) Upon approval by the Executive Director or the Executive Director's designated 

representative of a valid request on CHRB-56, CHRB-29 (Rev. 5/97), Authorization to Release 

Split Sample Urine Evidence, or CHRB-29A (Rev. 5/97), Authorization to Release Split Sample 

Blood Evidence, which are hereby incorporated by reference, shall be completed and the Board 

shall ensure that the split sample is sent to the designated laboratory for testing. 

(1) If the findings by the independent Board-approved laboratory fail to confirm the 

findings of the prohibited drug substance as reported by the official laboratory, it shall be presumed 

that the prohibited drug substance was not present in the official sample. 

(2) If the findings by the independent Board-approved laboratory confirm the findings of 
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the prohibited drug substance as reported by the official laboratory, the Executive Director shall 

report these findings to the Board within 24 hours after receiving confirmation of the prohibited 

drug substance in the split sample. 

(e) If the owner or trainer fails to request the testing of the split sample in accordance with 

the procedures specified in this rule, they shall be deemed to have waived their rights to have the 

split sample tested. 

(f) Results of the official test sample and the split sample shall be, and shall remain, 

confidential and shall be provided only to the Executive Director or the Executive Director's 

designee, the Board, the Equine Medical Director or the Equine Medical Director's designee, and 

to the owner and trainer, unless or until the Board files an official complaint or accusation. 

Authority: Sections 19420, 19440 and 19577, 
Business and Professions Code. 

Reference: Sections 19420, 19440 and 19577, 
Business and Professions Code; and 
Section 603, Evidence Code. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED AMENDMENT OF 

RULE 1867. PROHIBITED VETERINARY PRACTICES. 

1867. Prohibited Veterinary Practices. 

For purposes of this division, prohibited veterinary practices means: 

(a) The possession and/or use on the premises of a facility under the jurisdiction of the 

Board of any drug, substance, doping agent, or medication specified below for which a recognized 

analytical method has not been developed to detect and confirm its administration; or the use of 

which may endanger the health and welfare of the horse, or the safety of the rider or driver, or alter 

equine performance. 

(1) Erythropoietin (EPO) and analogs; 

(2) Darbepoietin and analogs; 

(3) Venoms or derivatives thereofSnake venom; 

(4) Snail venom; 

(45) Growth hormone and analogs and growth hormone releasing factory including growth 

hormone releasing hormone GHRH, and its analogs, except platelet rich plasma and autologous 

conditioned plasma are permitted provided such treatment is pursuant to a valid veterinary 

prescription made in accordance with all rules and regulations in this division, and the treatment 

is reported to the Official Veterinarian on form CHRB-60 (Rev. 7/15) (Trainer Medication Report). 

regardless of whether or not the horse is treated within or outside of a licensed inclosure; 

(56) Ractopamine and ractopamine metabolites or analogs; 

(67) Zilpaterol and zilpaterol metabolites or analogs; 

(7) Aminoimidazole carboxamide ribonucleotide (AICAR); 
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(8) Hemopure; 

(9) Myo-Inositol Trispyprophosphate (ITPP); 

(10) Oxyglobin; 

(11) Thymosin beta; 

(b) The possession and/or use on the premises of a facility under the jurisdiction of the 

Board of any drug, substance or medication that has not been approved by the United States Food 

and Drug Administration (FDA) for use in the United States. 

(c) The presence of any drug, substance or medication described in subsections (a)(1) 

through (a)(511), and subsection (b) of this regulation in any test sample obtained consistent with 

Rules 1858, 1859, 1859.1, and 1859.25 of this article, and the provisions of this article, shall apply 

to such sample in the same manner as if the horse were entered to race (See Title 4, California 

Code of Regulations, section 1843.3). The Board may grant an exception to this subsection if the 

person or persons seeking the exemption submits written documentation that demonstrates an FDA 

exemption has been obtained. pursuant to Guide 1240.3025 of the FDA Center for Veterinary 

Medicine (CVM) Program Policy and Procedures Manual, which is hereby incorporated by 

reference. Guide 1240.3025 of the FDA CVM Program Policy and Procedures Manual may be 

obtained at the California Horse Racing Board's headquarters office. 

Authority: Sections 19440, 19562, 19580, and 19582, 
Business and Professions Code. 

Reference: Sections 19580, 19581, and 19582, 
Business and Professions Code. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED ADDITION OF 

RULE 1869. PROHIBITED DRUG SUBSTANCES IN OUT-OF-COMPETITION TESTING. 

1869. Prohibited Drug Substances in Out-of-Competition Testing 

(a) In addition to those drugs, substances, doping agents, and medications described in Rule 

1867(a), the following substances are prohibited from being present in any official out-of-

competition test sample collected in accordance with Rules 1859, 1859.1, and 1859.25: 

(1) Anabolic androgenic steroids and their metabolites and isomers, except naturally 

occurring endogenous anabolic steroids as authorized in Rule 1844; 

(A) Notwithstanding the foregoing, anabolic androgenic steroids may be used in a horse 

that is out-of-competition, provided that: 

(i) The anabolic agent has been approved by the United States Food and Drug 

Administration (FDA) for use in the United States; 

(ii) The administration is pursuant to a valid veterinary prescription, and both the 

administration and prescription are carried out in accordance with all rules and regulations in this 

division: 

(iii) The administration is reported to an Official Veterinarian within seventy-two (72) 

hours by the trainer or owner on form CHRB-60 (Rev. 7/15) (Trainer Medication Report), which 

is hereby incorporated by reference, regardless of whether or not the horse is treated within or 

outside of a licensed inclosure; 

(iv) The horse remains on the Veterinarian's List for a minimum of six months following 

the administration of the anabolic androgenic steroids, and shall be removed from the list only 
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after the horse demonstrates, to the satisfaction of the official veterinarian or the racing 

veterinarian, that it is raceably sound and in fit physical condition to exert its best effort in a race 

by performing satisfactorily in a workout or qualifying race. Additionally, a blood, urine and/or 

other biological test sample taken after such workout or qualifying race shall be free of all 

prohibited substances described in Rule 1843 before the horse can be removed from the 

Veterinarian's List. 

(2) The following anabolic agents: selective androgen receptor modulators, tibolone, and 

zeranol; 

(3) Erythropoietin-Receptor agonists; 

(4) Hypoxia-inducible factor stabilizers, except out-of-competition blood samples may 

contain cobalt in an amount that does not exceed 50 nanograms per milliliter; 

(5) Altrenogist, Chorionic Gonadotropin and Luteinizing Hormone and their releasing 

factors in males; 

(A) Notwithstanding the foregoing, altrenogist may be prescribed to a male horse that is 

out-of-competition, provided that the administration is pursuant to a valid veterinary 

prescription, and both the administration and prescription are carried out in accordance 

with all rules and regulations in this division. 

(i) The administration is reported to an Official Veterinarian within seventy-two 

(72) hours by the trainer or owner on form CHRB-60 (Rev. 7/15) (Trainer 

Medication Report), which is hereby incorporated by reference, or on form CHRB-

24 (Rev. 7/15) (Veterinarian Report) if administered by a CHRB licensed 

veterinarian. 

6 Corticotrophins and their releasing factors; 
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(A) Notwithstanding the foregoing, adrenocorticotropic hormone (ACTH) may be used in 

a horse that is out-of-competition, provided that: 

(i) The administration is pursuant to a valid veterinary prescription, and both the 

administration and prescription are carried out in accordance with all rules and regulations in this 

division; 

(ii) The administration is reported to an Official Veterinarian within seventy-two (72) hours 

by the trainer or owner on form CHRB-60 (Rev. 7/15) (Trainer Medication Report), regardless of 

whether or not the horse is treated within or outside of a licensed inclosure. 

(7) Beta-2 agonists, including all optical isomers; 

(A) Notwithstanding the foregoing. clenbuterol and albuterol may be used in a horse that 

is out-of-competition, provided that the administration is pursuant to a valid veterinary 

prescription, and both the administration and prescription are carried out in accordance with all 

rules and regulations in this division. 

(8) The following aromatase inhibitors: aminoglutethimide, anastrozole, androsta-1,4,6-

triene-3.17-dione (androstatrienedione), 4-androstene-3.6.17 trione (6-oxo), exemestane, 

formestane, letrozole, testolactone; 

(9) The following selective estrogen receptor modulators: raloxifene, tamoxifen, 

toremifene: 

(10) The following anti-estrogenic substances: clomiphene, cyclofenil, fulvestrant: 

(11) The following agents modifying myostatin function(s): myostatin inhibitors; 

(12) The following metabolic modulators: activators of the AMP-activated protein kinase, 

Peroxisome Proliferator Activated Receptor 8 (PPARS) agonists. insulins, trimetazidine, 

Thyroxine, and thyroid modulators/hormones containing T4 (tetraiodothyronine/thyroxine), T3 

https://4-androstene-3.6.17
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(triiodothyronine), or combinations thereof. 

(A) Notwithstanding the foregoing, Thyroxine (T4) shall not be considered a prohibited 

substance provided that such treatment is made pursuant to a valid veterinary prescription, and 

both the administration and prescription are carried out in accordance with all rules and regulations 

in this division. 

(13) The following diuretics and masking agents: desmopressin, furosemide , plasma 

expanders. probenecid, torsemide, acetazolamide, amiloride, bumetanide, canrenone, 

chlorthalidone, etacrynic acid, indapamide, metolazone, spironolactone. thiazides, triamterene. 

trichlormethiazide, vasopressin receptor antagonists, and vaptans. 

(A) Notwithstanding the foregoing, furosemide and trichlormethiazide may be used in a 

horse that is out-of-competition, provided that the administration is pursuant to a valid veterinary 

prescription, and both the administration and prescription are carried out in accordance with all 

rules and regulations in this division. 

(B) Additionally, notwithstanding the foregoing, the above diuretics may be administered 

in an emergency situation in order to safeguard the health of the horse, provided that such treatment 

is: 

(i) Made pursuant to a valid veterinary prescription, and both the administration and 

prescription are carried out in accordance with all rules and regulations in this division, and 

(ii) The administration is reported to the Official Veterinarian on either form CHRB-60 

(Rev. 7/15) (Trainer Medication Report) by the trainer, or on form CHRB-24 (Rev. 7/15) 

(Veterinarian Report), if administered by a CHRB licensed veterinarian, which is hereby 

incorporated by reference, by the treating veterinarian within twenty-four (24) hours. 

(b) Therapeutic substances that are not otherwise prohibited pursuant to this regulation are 
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permitted for use when a horse is out-of-competition, provided such substances have been 

approved by the FDA for use in the United States, and are prescribed and administered in 

accordance with all applicable federal and state laws and regulations, including but not limited to 

all CHRB rules and regulations and Title 16 California Code of Regulations section 2032.1. 

(c) A finding by the official laboratory that an official out-of-competition test sample taken 

from a horse contains a drug substance or its metabolites or analogues which is prohibited under 

this regulation shall be prima facie evidence the drug substance has been administered to the horse. 

(1) If the official out-of-competition test sample was obtained outside a licensed enclosure, 

the trainer, owner, foreman, groom, and/or any other licensee shown by a preponderance of the 

evidence to have been responsible for the care, custody and control of the horse may be fined, 

and/or have his or her license suspended or revoked. 

(2) If the official out-of-competition test sample was obtained inside a licensed enclosure, 

the trainer is the absolute insurer of and responsible for the condition of the horses under his or her 

care, regardless of the acts of third parties, except as otherwise provided in this article, and may 

be fined, and/or have his or her license suspended or revoked. 

(3) The defenses described in Rule 1888 shall be available to any person charged with a 

violation of this regulation. 

(d) The Board, the board of stewards, the hearing officer, or the administrative law judge 

shall assess a penalty for violation of this section based upon the classifications and penalties set 

forth in Rules 1843.2 and 1843.3. 

(e) A race day prohibition or restriction of a substance under this Article is not applicable 

to an out-of-competition test unless otherwise stated. 

(f) A finding by the official laboratory that an official out-of-competition test sample taken 
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from a horse contains a drug substance or its metabolites or analogues which is prohibited under 

this regulation shall require that horse to be automatically placed on the Veterinarian's List for a 

minimum of 180 days from the date the owner and trainer waive their right to a split sample or 

from the date that a split sample laboratory confirms the presence of the prohibited substance, 

whichever date is later." 

Authority: Sections 19420, 19440, 19562, and 19580, 
Business and Professions Code. 

Reference: Sections 19440, 19580 and 19583. 
Business and Professions Code. 
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STATE OF CALIFORNIA 
CALIFORNIA HORSE RACING BOARD 
TRAINER MEDICATION REPORT 
CHRB-60 (Rev 07/15) TRAINER MEDICATION REPORT 

HORSE: 

DATE OF RACE: RACE NO.:. 

MEDICATION: 

DATE TREATED: TIME: A.M. QP.M. O 

TRAINER: 
(SIGNATURE) 

(PLEASE PRINT NAME) 

COMMENTS: 

CHRB-60 (Rev. 7/15) 



STATE OF CALIFORNIA 
CALIFORNIA HORSE RACING BOARD 
VETERINARIAN REPORT 
CHRB-24 (Rev 07/15) 

CALIFORNIA HORSE RACING BOARD 

VETERINARIAN REPORT Date 

Veterinarian Signature CONFIDENTIAL Race Track 

No. Name of Horse Name of Trainer Time Medication Administered, Prescribed or Dispensed Check If 
Racing Tod 

. . 

CHRP 24 (Rev. 7/15) 
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2 
GREAT CARE, DELIVERED.

wedgewood
PHARMACY 

To The Members of the California Horse Racing Board: 

Wedgewood Pharmacy has been compounding vital medications to meet the health and 
medical needs of veterinary patients for more than 25 years. We are concerned that the 
California Horse Racing Board's (CHRB) proposal to amend Title 4 of the California Code of 
Regulations, Article 15, Rule 1867: Prohibited Veterinary Practices and Rule 1869: 
Prohibited Drug Substances in Out-of-Competition Testing contains language that will 
effectively deny access to these important medications. While we support the CHRB in its 
mission to ensure the integrity, viability, and safety of the California horse racing industry, 
these goals should not be achieved at the expense of the health and well being of the 
racehorses themselves. 

Veterinarians, owners and trainers have all expressed concern about these proposed 
amendments. The supply of animal drugs in the United States is frequently subject to 
manufacturer backorders or product discontinuations. Because of inconsistencies in the 
supply of FDA Approved equine medications veterinarians often find themselves without 
access to required therapies, usually without any advanced notice. In these instances, 
pharmacies are able to provide compounded alternatives in an expedient manner, thus 
ensuring that the animal patient receives necessary therapy and does not suffer needlessly. 

Compounded preparations, by definition, are not FDA approved. Historically, the State 
Boards of Pharmacy have been charged with the regulation of prescription compounding. In 
California, the California State Board of Pharmacy has been exceptionally diligent in its 
regulation and oversight of both human and veterinary compounding activities. 

The Association of Racing Commissioners International (ARCI) Model Rules of Racing v.8.3 
allows for the use of compounded preparations [011-020(K)] with Commission approval. 

The CHRB's proposed amendments conflict with ARCI's model language on this subject, 
thereby restricting the veterinarian's therapeutic judgment and jeopardizing the health of 
the animal athletes. 

PHONE: 800.331.8272 

FAX: 800.589.4250 
ADDRESS: 405 HERON DRIVE, STE. 200 | SWEDESBORO, NJ 08085 

WEDGEWOODPETRX.COM 

https://WEDGEWOODPETRX.COM
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Therefore, we respectfully request the following changes to the proposed amendments to 
Rules 1867 and 1869: 

1867(b) - This section effectively prohibits the use of compounded preparations by 
requiring the use of FDA approved medications only. This section should be 
removed. 

1869(a)(1)(A)(i) - This section requires the use of an FDA approved product only 
and should be removed. Removal would not change the intent of the general 
section, as it would still require a veterinarian/patient relationship and a veterinary 
prescription. 

1869(a)(6)(A)(1) - This section requires the use of an FDA approved product only 
and should be removed. Removal would not change the intent of the general 
section, as it would still require a veterinarian/patient relationship and a veterinary 
prescription. 

1869(a)(13)(B)(li)(b) - To remain consistent with ARCI's Model Rules on this 
subject, remove "have been approved by the FDA for use in the United States, and." 

As a pharmacy representing the interests of the patients and prescribers that we serve, we 
are committed to public safety and quality standards in compounding, as well as meeting 
the medical needs of those patients and providers. We appreciate and agree with efforts to 
maintain the integrity of horseracing and to keep it free from cheating and "doping." 
However, we firmly believe that the CHRB is creating a situation that is compromising the 
health and safety of the racing athletes and creating dangerous situations with their 
proposed amendments to the above mentioned rules effectively denying access to important 
compounded medications that veterinarians deem necessary for their patients. We welcome 
the opportunity to work with you to address these issues. The real needs of patients are at 
stake. 

Yours truly, 

Michael Blaire, R.Ph., FIACP 

Vice President, Government and Regulatory Affairs 

GREAT CARE DELIVERED. 
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Item 11 

STAFF ANALYSIS 

DISCUSSION BY THE BOARD CONCERNING UNAUTHORIZED 
MATCH RACING IN CALIFORNIA 

Regular Board Meeting 

December 13, 2018 

ISSUE 

For several years, the California Horse Racing Board (CHRB) has been aware of unlicensed horse 
races being carried out at private ranches throughout the state. While it is not unlawful to race 
horses privately and without a CHRB license, it is illegal to accept or facilitate wagers on such 
races. Known commonly as "match racing," CHRB staff believes and understands that such 
unlawful horse races are being held regularly throughout California. 

BACKGROUND 

Business & Professions Code section 19660 states that it is a misdemeanor to directly or indirectly 
hold or conduct an unlicensed horse race meeting where there is any form of wagering on the 
results. Business & Professions Code section 19560 further mandates that "No person shall, 
without complying with this chapter, hold or conduct, or assist, aid, or abet in holding or 
conducting, any meeting in this State where there is horse racing with wagering on its results." 
Though similar to 19660, 19560 has broader application in that it reaches any person who assists, 
aids, or abets an unlicensed/illegal horse race. Therefore, any jockeys, trainers, or other persons 
who are somehow helping carry out an unlawful horse race are breaking this law. Business and 

Professions Code section 19661 explains that any violation of any provision of the Horse Racing 
Law that does not carry an explicit penalty shall be a misdemeanor, and additionally, the Board 
may impose up to a $100,000 fine. Finally, subsection (j) of Rule 1489, Grounds for Denial or 
Refusal of License, states that the Board may deny (or revoke or suspend via Rule 1900) a license 
to anyone who violates, aides, abets or conspires to violate any provision of the Horse Racing Law. 

In February 2016, the issue of unauthorized match racing was discussed at the Legislative, Legal 
and Regulation Committee meeting. Despite bringing the issue to the public's attention, match 
racing has continued in California. 

ANALYSIS 

For several years now, the California Horse Racing Board (CHRB) has been aware of unlicensed 
horse races being carried out at private ranches throughout the state. While it is not unlawful to 
race horses privately and without a CHRB license, it is illegal to accept or facilitate wagers on 
such races. Through various rumors, tips, and reports from local law enforcement agencies, the 
CHRB is aware that match racing is occurring. 

Despite having this information, the CHRB has had little opportunity for recourse against these 
operations due to the lack of support from local law enforcement agencies. Because violations of 
the Horse Racing Law amount to only a misdemeanor, most law enforcement agencies and District 



11-2 

Attorneys Offices have shown little interest in pursuing such violations. 

Nevertheless, our enforcement staff is aware that a number of participants in these illegal horse 
races are CHRB licensees. While any amount of actual participation amounts to a violation of the 
Horse Racing Law and Regulations, the major impediment in prosecuting these individuals 
administratively has been proving that betting was conducted on the results of the unlicensed race. 

Essentially, in order to prove a violation of the Horse Racing Law, the CHRB would need to 
establish the following: 

1. The horse race did not comply with Horse Racing Law (best proven by showing no license 
was given to hold a meet); 

2. Wagering was being conducted on the results of the race; and 
3. The licensee somehow assisted with carrying out the race. 

Due to the fact that enforcement staff does not have the ability to personally investigate these 
unlawful race meets, it has been difficult to gather sufficient evidence to file Complaints against 
any participating licensees. Nevertheless, the CHRB continues to monitor these individuals, and 
will not hesitate to prosecute any licensees proven to have assisted in carrying out these unlawful 
horse races. 

RECOMMENDATION 

This item is presented to the Board for discussion. 
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Item 12 

STAFF ANALYSIS 
DISCUSSION BY THE BOARD CONCERNING 

CHRB RULE 1887, TRAINER TO INSURE CONDITION OF HORSE, 
AND 

SHIP-IN HORSES 

Regular Board Meeting 
December 13, 2018 

ISSUE 

Rule 1887, Trainer to Insure Condition of Horse, provides that the trainer is the absolute insurer 
of and is responsible for the condition of the horse entered in a race. If a positive test showing 
the presence of any prohibited drugs substance as defined in Rule 1843.1, Prohibited Drug 
Substances, the trainer of the horse may be fined, his/her license suspended or revoked, or be 
ruled off. In addition, the owner of the horse, foreman in charge of the horse, groom, and any 
other person shown to have had the care or attendance of the horse, may be fined, his/her license 
suspended, revoked, or be ruled off. Rule 1887 also provides that the owner of a ship-in horse is 
the joint absolute insurer of and is equally responsible for the condition of the horse entered in a 
race. 

There are cases where horses are being trained off the grounds of CHRB licensed facilities under 
the care or direction of the owners, and then shipped in just a day or two before they race and 
placed with trainers who have little or no involvement in the prior care of those horses. A 
concern has been raised that there appears to be a significant connection between a horse testing 
positive for having contraband drugs in its system and the horse having been recently shipped in 
just before race day. 

ANALYSIS 

Under Rule 1887, if a shipped in horse that runs in a race later tests positive for a prohibited drug 
substance, the trainer under which the horse ran will be the primary individual held responsible 
and may be subject to fines, a suspended or revoked license, or be ruled off. In 2015, the Board 
amended Rule 1887 to make the owner of the horse equally accountable for the condition of the 
horse as the "joint absolute insurer." The amendment was intended to address the problem of 
trainers accepting an owner's ship-in horses. 

Ship-in horses have been associated with positive drug tests. A ship-in horse, as defined in Rule 
1887, is any horse entered to race that has not been in the care of a Board-licensed trainer for 
seven consecutive calendar days prior to the day of the race for which it is entered. The horses 
have not been in the care of the trainers listed in the official program. Instead they have been in 
the care of someone else, often a private training center or farm, and sometimes conditioned by 
an individual whose license has been suspended or revoked. The trainer who accepts a ship-in 
horse runs the risk of the horse testing positive, which may result in the trainer being suspended. 

Despite the owner being a joint absolute insurer, there have still been instances of ship-in horses 
testing positive. 
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BACKGROUND 

Business and Professions Code section 19440 provides that the Board shall have all powers 
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter. 
Business and Professions Code section 19580 states that the Board shall adopt regulations to 
establish policies, guidelines, and penalties relating to equine medication in order to preserve and 
enhance the integrity of horse racing in California. Business and Professions Code section 
19581 states that no substance of any kind shall be administered by any means to a horse after it 
has been entered to race in a horse race, unless the Board has, by regulation, specifically 
authorized the use of the substance. 

RECOMMENDATION 

This item is presented for Board discussion. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 16. GENERAL CONDUCT 
RULE 1887. TRAINER TO INSURE CONDITION OF HORSE 

Regular Board Meeting 
December 13, 2018 

1887. Trainer or Owner to Insure Condition of Horse 

(a) The trainer is the absolute insurer of and responsible for the condition of the horses 

entered in a race, regardless of the acts of third parties, except as otherwise provided in this 

article. If the chemical or other analysis of urine or blood test samples or other tests, prove 

positive showing the presence of any prohibited drug substance defined in Rule 1843.1 of this 

division, the trainer of the horse may be fined, his/her license suspended or revoked, or be ruled 

off. In addition, the owner of the horse, foreman in charge of the horse, groom, and any other 

person shown to have had the care or attendance of the horse, may be fined, his/her license 

suspended, revoked, or be ruled off. The owner of a ship-in horse is the joint-absolute insurer of 

and is equally responsible for the condition of the horse entered in a race. 

(b) A ship-in horse is defined as any horse entered to race that has not been in the care of 

a Board-licensed trainer for seven consecutive calendar days prior to the day of the race for 

which it is entered. 

(c) Notwithstanding the above, if the Board or its agents fail to notify a trainer or the 

owner of a ship-in horse of a potential positive test within 21 calendar days from the date the 

sample was taken, the trainer or the owner of a ship-in horse shall not be deemed responsible 

under this rule unless it is shown by the preponderante of the evidence that the trainer or the 

owner of a ship-in horse administered the drug or other prohibited substance defined in Rule 

1843.1 of this division, caused the administration or had knowledge of the administration. 
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Authority: Sections 19440, 19580 and 19581, 
Business and Professions Code. 

Reference: Section 19440, 19577, 19580 and 19581 
Business and Professions Code. 
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