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1 

1 

P R O C E E D I N G S 

9:42 A.M. 

LOS ALAMITOS, CALIFORNIA, THURSDAY, SEPTEMBER 28, 2017 

CHAIRMAN WINNER: Good morning. We apologize for 

the late start. Obviously, I think both the 405 and the 605 

had major accidents this morning, so traffic was terrible. 

A lot of people got here late. There may be some people who 

aren’t here yet, but at least all the Commissioners are 

here. 

So this meeting of the California Horse Racing 

Board will come to order. Please take your seats. This is 

the regular noticed meeting of the California Horse Racing 

Board on Thursday, September 28th, 2017 at Los Alamitos Race 

Course, 4961 East Katella Avenue, Los Alamitos, California. 

Present at today’s meeting are: myself, Chuck 

Winner, Chairman; Madeline Auerbach, Vice Chairman; Jesse 

Choper, Commissioner; Fred Mass, Commissioner; Araceli 

Ruano, Commissioner; and Alex Solis, Commissioner. 

Before we go on to the business meeting, I need to 

make a few comments. The Board invites public comment on 

the matters appearing on the meeting agenda. The Board also 

invites comments from those present today on matters not 

appearing on the agenda during the public comment period if 

the matter concerns horse racing in California. 
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In order to ensure that all individuals have an 

opportunity to speak and the meeting proceeds in a timely 

fashion, I’ll strictly enforce the three-minute time limit 

rule for each speaker. The three-minute time limit will be 

enforced during discussion of all matters, as stated on the 

agenda, as well as during the public comment period. 

There’s a public comment sign-in sheet for each 

agenda matter on which the Board invites comments. Also, 

there’s a sign-in sheet for those wishing to speak during 

the public comment period for matters not on the Board’s 

agenda if it concerns horse racing in California. Please 

print your name legibly on the public comment sign-in sheet. 

When a matter is open for public comment, your 

name will be called. Please come to the podium, introduce 

yourself by stating your name and organization clearly. 

This is necessary for the court reporter to have a clear 

record of all who speak. When your three minutes are up 

I’ll ask you to return to your seat so others can be heard. 

When all the names have been called I’ll ask if 

there’s anyone else who would like to speak on the matter 

before the Board. Also, the Board may ask questions of 

individuals who speak. If a speaker repeats himself or 

herself, I’ll ask if the speaker has any new comments to 

make. If there are none, the speaker will be asked to let 

others make comments to the Board. 
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Now before we begin with the agenda, a couple of 

quick announcements. 

There are several items which are off the agenda. 

For those of you who have copies of it, item seven will be 

moved to October. Item ten is off, and that will be moved 

to October. Actually, item seven is off. It will not be 

moved to October. Item ten will be moved to October. Item 

11 is off. Item 12 is off. And item 13 is off. 

A couple of other quick announcements. 

Unfortunately, for all of us who worked so closely 

with him, and for racing, Vice Chairman Krikorian’s term has 

expired and he is no longer on the Board. For those of us 

who have worked with him, it’s a real loss not having him 

with us to give his good thoughts and guidance. And he’s 

been a great friend of racing and, clearly, a personal great 

friend to me, and I think to all the members of the Board. 

And he’ll continue to be a friend of all of us, and we’ll 

continue to seek his advice and counsel. He’s been a really 

special member, and one who’s dedicated, worked hard and 

been just invaluable to this Board, to Staff, and to racing 

in general. And he will continue to be a great friend of 

racing going forward. 

On the positive side, we have a new Commissioner, 

Fred Mass. I’ve known Fred for, I don’t know, 25 years, 

Fred, or more? 
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COMMISSIONER MASS: Probably more. 

CHAIRMAN WINNER: I think the Board is really, 

really fortunate to have Fred. I think you’ll all learn 

that. Those of that you don’t know him and will get to know 

him, I think you’ll find that he is really special. He’s 

hardworking. He’s bright, intelligent, loves racing. He’ll 

be a great advocate for racing. And we’re just delighted 

that Fred is now one of our new -- is now our new 

Commissioner. 

We now still have a vacancy, because Fred actually 

filled the vacancy of Steve Beneto. So now that George has 

left the Board, we still have a vacancy. So there are only 

six current members of the Board. 

All right, moving right along, the next item is 

the agenda from the -- approval of the minutes, rather, from 

the July 20th meeting. I just want to check one thing here. 

Hold on. 

Well, I just wanted to check, Rick did we get --

did we get the Watch and Wager information that was required 

by September 15th? 

EXECUTIVE DIRECTOR BAEDEKER: I’m not sure. I’ll 

have to check. 

Jackie, do you know? We did receive it? 

MS. WAGNER: The bet information? 

CHAIRMAN WINNER: Yeah. 
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1    EXECUTIVE  DIRECTOR  BAEDEKER:   Yeah.   
 

2    CHAIRMAN  WINNER:   Okay.    

3    EXECUTIVE  DIRECTOR  BAEDEKER:   All  the  bet  

4  information,  yeah.  

5    CHAIRMAN  WINNER:   Yeah.    

6    EXECUTIVE  DIRECTOR  BAEDEKER:   Yeah.   

7    CHAIRMAN  WINNER:   Okay.   Thank  you.    

8    One  other  thing,  oh,  just  one  correction  that  I  

9  would  make,  Jackie,  to  the  minutes.   On  page  12,  it  says,  

10  “Chairman  Winner  said  himself  and  First  Vice  Chairman  

11  Krikorian  met  with  a  number  of  jockeys  and  Darrel  McHargue,”  

12  and  it  should  -- that’s  not  correct.   We  met  with  the  

13  Stewards  Committee  and  various  jockeys.  

14    Are  there  any  other  additions  or  corrections  to  

15  the  minutes?   All  right.  

16  Is  there  a  motion  to  approve?  

17    COMMISSIONER  RUANO:   Move  to  approve.  

18    COMMISSIONER  CHOPER:   Second.  

19    CHAIRMAN  WINNER:   Seconded  by  Commissioner  Choper.   

20    Commissioner  Ruano,  how  do  you  vote?  

21    COMMISSIONER  RUANO:   Yes.   

22    CHAIRMAN  WINNER:   Commissioner  Choper?  

23    COMMISSIONER  CHOPER:   Yes.   

24    CHAIRMAN  WINNER:   Commissioner  -- Vice  Chairman  

25  Auerbach?  

HUNTINGTON  COURT  REPORTERS  &  TRANSCRIPTION                 1-626-792-6777  

 



 

  
 

                     

 

 
  
 

   

         

          

     

        

          

       

         

       

              

            

  

    

          

           

           

         

             

               

            

          

           

      

            

          

             

6 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: And Commissioner Mass --

COMMISSIONER MASS: Abstains. 

CHAIRMAN WINNER: -- abstains --

COMMISSIONER MASS: Abstains. 

CHAIRMAN WINNER: -- since he wasn’t here. Okay. 

We will then go on to the Executive Director’s 

Report. 

Rick? 

EXECUTIVE DIRECTOR BAEDEKER: Thank you, Mr. 

Chairman. Next week all of the investigators throughout the 

state -- you’ve heard me say this before, I presume 

everybody knows that our investigators are sworn peace 

offices. We have 13 currently in the state. That’s down 

from several years ago when we had as many as 23. They do 

great work, and they’ve got lots of paperwork. And it’s 

been kind of difficult for them because they’re operating 

within the CHRB IT system, which was a proprietary mainframe 

system developed in the 1980s. 

And there’s good news. When we get everybody 

together, along with our licensing personnel next week, we 

are going to be showing them a new software that is a 
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relational database. 

To give you an idea about how cumbersome this is, 

we have, I think, 25 different occupational licenses. And in 

many cases an individual will hold multiple licenses. But 

when there is some kind of note made for one license, 

perhaps it’s an administrative action for an assistant 

trainer, for instance, who’s also a mutuel clerk, that 

information won’t automatically be entered on the other 

licenses. So we’re in the process -- our IT Director, Bill 

Glayholt, who’s just been a whiz kid for us since he’s come 

onboard, he’s going to show the new changes that will be 

developed, that are currently being developed under an 

Oracle product called PeopleSoft. And this will allow for 

our relational database going forward, so we’re pretty 

excited about that. 

It’s also a really good opportunity for all of the 

investigators, licensing personnel and staff to get 

together, and Dr. Arthur is there, and go over medication 

issues. We have our safety stewards there. We go over 

issues of safety and integrity for the backstretch, and so 

on. So we look forward to the meeting, which will be next 

week. 

Related to the IT note, we have launched a new 

website that you might have seen. Amador Villanueva, our 

web designer, has completed the project, which brings us 
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into line with the new look adopted by several other state 

agencies. It not only looks a lot better and is easier to 

navigate, but it will interface with that same relational 

database that I just talked about when it’s completed, which 

means, basically, you’ll be able to go online and enter a 

name and/or an issue and search the entire database for it, 

whereas now you have to go to a particular category and 

search for it. And, again, it’s pretty cumbersome. 

You’re probably aware of the new IRS regulations. 

The U.S. Treasury Department and the Internal Revenue 

Service announced that it will formally adopt modernized 

regulations regarding the withholding and reporting of 

parimutuel proceeds. This is a big deal. Under the new 

regulations the IRS will consider the inclusion of a 

better’s entire investment in a single parimutuel pool when 

determining the amount reported or withheld for tax 

purposes, as opposed to only the amount wagered --

CHAIRMAN WINNER: Only the amount won. 

EXECUTIVE DIRECTOR BAEDEKER: No. What I mean to 

say, I didn’t write this correctly, but in the past, well, 

in the past the amount wagered on a Pick 6, for instance, 

who may have played 140 different combinations on a $1.00 

minimum wager, for instance, that was, in the past, 

considered to a $1.00 bet. And if the winning odds were 

300-to-1 or better on that $1.00 bet, so if the payoff was 
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$602, then that patron had to sign with the IRS for winning 

that bet. And yet, as a matter of fact, the patron wagered 

$140 to win $600. 

So this is a huge change. It’s been in 

negotiation for a long time by the NTRA. 

We need to congratulate Alex Waldrop and Keith 

Chamblin and other members of the NTRA staff for getting 

this done. This is going to keep a lot more money in 

players’ pockets, which is obviously good for the player, 

but it’s good for racing in general. So congratulations to 

them for making that happen. 

I want to add a note to what the Chairman talked 

about with the claiming rule item coming off of the agenda 

for today. As you may all also know, last week a federal 

court in Indiana declared that state’s claiming rule to be 

unconstitutional. Now rules aren’t the same from state to 

state. But Chairman Winner decided that we would postpone 

consideration of this rule until we learn more about the 

ruling and whether or not it’s going to be appealed in 

Indiana, and how rule differs from that state’s and other 

states’. And we will seek an updated opinion from the 

Attorney General’s Office before moving forward. 

Financials for the month, we’re looking very good. 

We had -- for the month of August, we had one more race day 

than last year during the day, same number at night. We had 
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an 8.8 percent lift during the day, 2.7 percent at night. 

And everything all together, an 8.4 increase in total handle 

for the month of August. 

We had a number of individual meets that were 

concluded over the summer. Pleasanton, the Alameda County 

Fair, had one less day this year than last year, but the 

average daily handle was robust. It was up 7.5 percent this 

year. The number of starters per event was down a little 

bit from 6.8 to 6.5. 

At Sonoma, the Sonoma County Fair at Santa Rosa, 

same number as last -- same number of days as last year. The 

average daily handle was down 3.9 percent. And they had a 

little bit more of a drop in the average starters per race, 

from 7.1 to 6.5. 

Golden Gate, the summer meet there, 16 days this 

year versus 19 last year. Average daily handle was down 

5.25 percent. Modest drop in average starters per event, 

6.96 versus 6.8. 

And finally -- no, I’ve got a couple more. 

Humboldt County Fair had a difficult season, seven 

days this year versus six last year. Average daily handle 

was down 16.9 percent. And it was difficult for them to put 

the cards together, 6.1 per race last year, 5.6 per race 

this year. 

And finally, the Del Mar Thoroughbred Club, the 
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summer meet, 36 days this year versus 39 last year. Average 

daily handle was up 5.15 percent. And the number of 

starters per race was the exception to the rule this summer, 

was up from 8.3 to 8.6. 

And that’s my report, Mr. Chairman. 

CHAIRMAN WINNER: Thank you very much. 

Let’s go on to the public comment period. I don’t 

have any cards. Is there anybody who wants to speak during 

the public comment period? No one? Good. We’ll move on. 

Number four, discussion and action by the Board on 

the nomination of members to the Board of Directors of the 

California Thoroughbred Horsemen’s Foundation. 

MR. GOODRICH: You want me to start? 

CHAIRMAN WINNER: Please. 

MR. GOODRICH: My name is Cliff Goodrich and I’m 

the Executive Director of the California Thoroughbred 

Horsemen’s Foundation. And with the Chair’s permission, I’d 

like to take about 30 seconds for some education, and maybe 

a little bit of propaganda for Commissioners who may not be 

so familiar with us. 

First of all, our new Board is up for approval 

today. We could practically have a Board meeting. Four of 

our members are in the audience, Joe Morris from Santa 

Anita, Josh Rubenstein from Del Mar, Calvin Rainey from 

Golden Gate, and Damascus Castellanos from Teamsters 495. 
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Two of those members are up for nomination. 

We provide primarily medical and dental care for 

the backstretch workers through statutory funding, for the 

most part, from the tracks and the horsemen. In other 

words, they take a bit less to help organizations, such as 

ourselves. 

We have over 6,000 patient visits a year at our 

clinics. I was looking, in the last five years we’ve spent 

almost $1 million directly to the benefit of those workers 

for medical and dental care. And goodness knows, without 

this organization, that burden would fall on trainers, and 

then on owners. Because most of this population cannot 

afford, most don’t qualify, and most cannot afford basic 

medical insurance. 

Between New York, Kentucky and California, we have 

one of the best programs in the country. And I think we 

have a solid Board that certainly assists me in my endeavor. 

And hopefully the Commission will not have any problem 

approving the new Board Members. 

Rick Gold is our newest member. He’s a horse 

owner. He’s an entrepreneur. Some of you might know him. 

There was a nice article on him in the Pollock Report just a 

couple of days ago. 

So things are going well, and we need the support 

of the industry to keep that up. 
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CHAIRMAN WINNER: Thank you, Cliff. And I think 

we all agree that your organization does a phenomenal job 

under your leadership and the Board’s leadership. 

So I’ll move approval of the members. 

COMMISSIONER MASS: Second. 

CHAIRMAN WINNER: Commissioner Mass seconds. 

COMMISSIONER RUANO: Can I just ask a quick 

question? 

CHAIRMAN WINNER: Yes, please. 

COMMISSIONER RUANO: I want to commend you for the 

work that’s done, just very critical, really important. 

I’m just wondering, in addition to some of the 

health concerns, do you also address any mental health-

related concerns? 

MR. GOODRICH: We have not -- we have not, to this 

point. We also have the Chaplaincy Program and the Winners 

Foundation, where they have people and counseling available, 

more than really we do. And so the few cases we do have --

COMMISSIONER RUANO: You refer? 

MR. GOODRICH: -- it’s been a tendency for one of 

those two organizations to handle those sorts of situations. 

COMMISSIONER RUANO: Great. And is -- how many 

Board Members total? 

MR. GOODRICH: We have nine. The rule reads a 

minimum of five and a maximum of nine. And we do have nine 
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from a broad spectrum, people in the industry, people 

outside the industry. 

COMMISSIONER RUANO: Any women? 

MR. GOODRICH: It’s a very good Board. 

COMMISSIONER RUANO: Any women? 

MR. GOODRICH: Yes. We have --

COMMISSIONER RUANO: All right. 

MR. GOODRICH: -- actually, Angie Carmona --

COMMISSIONER RUANO: Oh, great. Thank you. 

MR. GOODRICH: -- from the California Thoroughbred 

Trainers. And historically, we’ve always had at least one 

woman. We probably need more. 

COMMISSIONER RUANO: Great. Thank you. That’s 

it. 

CHAIRMAN WINNER: Thanks, Cliff. 

Do you have a question, Commissioner? 

COMMISSIONER MASS: No, I don’t. 

CHAIRMAN WINNER: Okay. We have a motion and a 

second? 

COMMISSIONER RUANO: Second. 

CHAIRMAN WINNER: Commissioner Ruano, how do you 

vote? 

COMMISSIONER RUANO: Yes. 

CHAIRMAN WINNER: Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 
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CHAIRMAN WINNER: Vice Chairman Auerbach? 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: Commissioner Mass? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: The motion carries unanimously. 

Thank you again for all the good work that you do. 

MR. GOODRICH: Thank you. 

CHAIRMAN WINNER: Item number five, discussion and 

action by the Board regarding an update from the Pacific 

Coast Quarter Horse Racing Association on the 13th Annual 

Los Alamitos Equine Quarter Horse Yearling and Mixed Stock 

Sale and its request for authorization of the sale, pursuant 

to CHRB 1807, Authorized Horse Sales. 

Gentlemen? 

MR. ALLISIO: Good morning. 

CHAIRMAN WINNER: Good morning. 

MR. ALLISIO: I’m Bob Allisio from Pacific Coast 

Quarter Horse. And this is Dino Perez, the General Manager. 

We’re here to ask your authorization to conduct 

our sale next weekend on October 7th and 8th, here at Los 

Alamitos. We have approximately -- this is our 33rd year. 

And it’s been held here for the last, oh, 20-plus years. 
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The sale is on Saturday and Sunday, and it’s in conjunction 

with our Futurity on Friday night -- excuse me, Saturday 

night, our $400,000 Futurity, and our $135,000 Derby on 

Friday evening. And we would ask permission to conduct the 

sale next week. 

CHAIRMAN WINNER: Any questions? Is there a 

motion? 

VICE CHAIRMAN AUERBACH: So moved. 

CHAIRMAN WINNER: Commissioner -- Vice Chairman 

Auerbach moves. 

COMMISSIONER CHOPER: Second. 

CHAIRMAN WINNER: Commissioner Choper seconds. 

Commissioner Mass? 

COMMISSIONER MASS: Aye. Yes. 

CHAIRMAN WINNER: Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Vice Chairman Auerbach? 

VICE CHAIRMAN AUERBACH: Yes. 

Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: And Commissioner Ruano? 

COMMISSIONER RUANO: Yes. Good luck. 

MR. ALLISIO: Thank you. 

CHAIRMAN WINNER: Good luck. 
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MR. ALLISIO: Thank you. 

CHAIRMAN WINNER: Good sale. 

Item number six, discussion and action by the 

Board on the Application to Conduct a Horse Racing Meeting 

of the Del Mar Thoroughbred Club at Del Mar, commencing 

November 1, 2017 through November 28th, 2017, inclusive. 

Gentlemen? 

Good morning, Joe. 

MR. HARPER: Good morning, sir. 

CHAIRMAN WINNER: Good morning, guys. Who’s going 

to start? 

Joe? 

MR. HARPER: Sure. Why not. Joe Harper, Del Mar 

Race Track. Good morning. 

CHAIRMAN WINNER: Good morning. 

MR. HARPER: And welcome, Fred. It’s good to see 

another San Diego face up there. 

CHAIRMAN WINNER: Yes. 

MR. HARPER: A brief report on the summer that 

you’ve touched on. It was a super summer for us. Not just 

were we up in attendance and handle, but field sizes that 

looked good, but the injuries were way, way down. And I 

want to thank Santa Anita for allowing us to have their 

track superintendent, who did an amazing job, and I think 

that certainly led to where we are after the meet. And --
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CHAIRMAN WINNER: Joe, just from our -- let me 

speak for the Board and tell you that we really appreciate 

everything that you did to -- both in terms of time, effort, 

expense, flexibility, everything that you went through for 

the purposes of helping to make that happen, because it was 

absolutely phenomenal, the work that you did and the results 

of that work in terms of the number of injuries, especially 

catastrophic injuries --

COMMISSIONER MASS: I’ll second that. 

CHAIRMAN WINNER: -- at Del Mar. 

MR. HARPER: Thank you. Thank you. Thank Dennis 

because he was -- Dennis Moore was a terrific addition to 

us. 

Anyway, I guess the highlight of this coming up 

meet is the Breeders’ Cup, obviously. And just to bring you 

all up to speed, we’ve certainly been having a lot of 

meetings. Breeders’ Cup staff actually moved into Del Mar 

on a permanent basis right after the Santa Anita Breeders’ 

Cup, which has been terrific for us. And our staffs are 

intermingling and talking with each other, and it’s been 

really terrific so far, you know? 

We’ve limited the grandstand to about 38,000 

people. But I think that, you know, we’re seeing a 

different type of operation, obviously, than what we’re used 

to with the new pavilions and the breakfast marques and 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

            

            

            

           

             

    

            

            

             

           

            

             

                

         

             

               

           

               

            

       

            

            

            

               

             

19 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

things like that coming in, the way people are handled, the 

way attendance -- I mean, the way automobile and parking are 

handled. I think, you know, from my judgment, and these 

guys have been, on a day-to-day-basis, dealing with it, it 

looks like a pretty smooth plan. Hopefully it will click to 

a smooth operation. 

But everything is pre-sold. The ticket sales have 

been phenomenal. It looks like we’re looking at, you know, 

$15 million worth of tickets. They sold out right away. And 

the interesting thing about the people that are buying these 

tickets, 76 percent of them are from somewhere else, and I 

mean way far away, somewhere else. So I think we’re going 

to have a lot of people at Del Mar on the 3rd and 4th of 

November that have never been to that racetrack. 

And so, you know, with that being said, we’ll have 

the guys talk a little bit more about it. But it’s going to 

be a terrific impact, probably over $110 million to San 

Diego. And I think a lot of folks are going to be very 

surprised to see our little corner of the world down there 

and what it’s got to offer. 

So anyway, we’ll talk a little bit about the 

racing overview. And David is here to talk about that. 

MR. JENKENS: Good morning. David Jerkens, Del 

Mar Racing Secretary. Just want to hit on a few key -- a 

few points here for our 2016 -- 2017 fall meet, 16 days. 
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Obviously, as Mr. Harper mentioned, the focal 

point is Breeders’ Cup. We’re thrilled to be hosting the 

event and showcasing our facility to the entire industry. 

There’s a total of 13 Breeders’ Cup championship races that 

are spread out through the two days, Friday, November 3rd, 

Saturday, November 4th, as well as nine under-card races. 

We appreciate the cooperation with Santa Anita in putting 

our schedule together for our stakes’ races. 

Through our recruiting efforts we’ve noticed 

definite interest in our -- not only our Breeders’ Cup Day 

races, but throughout our fall meet, which we’re -- you 

know, the 14 non-Breeders’ Cup days, we’re going to offer 15 

stakes. So we’re going pretty heavy in terms of quality for 

the remainder of our meet. We have our popular Turf 

Festival that takes place over Thanksgiving weekend, two 

Grade 1 races, the Matriarch and the Hollywood Derby. 

Once again, we’re offering Ship and Win, which is 

our recruiting program to lure out-of-state horses to Del 

Mar. It was successful this summer. We generated over 100 

horses for our summer meet through the Ship and Win Program. 

And we’re pleased to be offering that program again for the 

fall. 

The stable area is going to open a little earlier, 

due to Breeders’ Cup. We’re going to open on October 22nd. 

And the main track will be open on the 23rd. Typically for 
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our fall meet at Del Mar, it’s mostly a ship-in meet. So 

people remain at Santa Anita and just ship in to race. But 

we’re seeing a little bit more interest in terms of stabling 

at Del Mar this fall. So as opposed to the typical 400 or so 

horses, we’re expecting about 600 or so for our fall meet 

this year. 

And I’ll kick it off to Josh, or take any 

questions. 

VICE CHAIRMAN AUERBACH: I have a question, before 

we move on. 

CHAIRMAN WINNER: Vice Chairman Auerbach? 

VICE CHAIRMAN AUERBACH: Sorry. In looking at the 

stakes, Joe, you said the Kathryn Crosby will not be run in 

2017, as it conflicts with the Goldikova? 

MR. HARPER: Correct. We didn’t want to offer two 

filly and mare turf stakes. So the Goldikova is a filly and 

mare turf stake. 

VICE CHAIRMAN AUERBACH: Are they both at the same 

distance? 

MR. HARPER: They were, correct. 

VICE CHAIRMAN AUERBACH: They were? Okay. 

MR. HARPER: So we have the Goldikova, which we’re 

taking over from Santa Anita because --

VICE CHAIRMAN AUERBACH: Right. 

MR. HARPER: -- we’re hosting --
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VICE CHAIRMAN AUERBACH: Right. 

MR. HARPER: -- Breeders’ Cup. So we didn’t want 

to offer the Kathryn Crosby, as well. 

VICE CHAIRMAN AUERBACH: I’m sorry. I thought one 

of them was considerably longer than the other. It must be 

my mistake. Okay. 

The other thing that I wanted to know, and I don’t 

know, what happened to the 2017 overnight purse schedule 

which, in my book, is a blank page? Did you guys submit it 

and we just didn’t get it or --

MR. HARPER: Right. And I apologize for failing 

to mention that. So our purse levels will be the same as 

2016 --

VICE CHAIRMAN AUERBACH: Fall meet? 

MR. HARPER: -- in terms of our fall meet purse 

levels. 

VICE CHAIRMAN AUERBACH: Okay. Thank you. 

CHAIRMAN WINNER: Josh? 

MR. RUBENSTEIN: Josh Rubenstein, Del Mar 

Thoroughbred Club. Just to follow up on a couple of points 

Joe referenced on Breeders’ Cup operations. 

There are a few tickets available, but we do 

anticipate the event selling out. Capacity will be 38,000. 

It would be pretty unusual for a racetrack to sell out, but 

we do anticipate that happening. Based on a sellout, there 
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will be no onsite sales, and that includes parking. So 

parking is actually already sold out. So if you don’t 

already have a pre-sold parking pass, you will park in an 

offsite lot or rideshare. And we’ll make sure to get that 

word out to folks. 

We all love opening day, but the Breeders’ Cup 

will not be like opening day. And as Joe referenced, the 

main difference will be access to the grandstand. On 

opening day, we’ve had as many as 40,000 people in the 

grandstand. Breeders’ Cup, you will need an actually -- a 

seat to get into the grandstand. There will be very few 

walk-around passes. So access will be limited to about 

30,000 people. And again, compared to opening day, we’ve 

had as many as 40,000 people. We think the lines will be 

significantly less. 

Mutuel clerks, a typically weekend day at Del Mar, 

we have about 200 mutuel clerks. For the Breeders’ Cup, 

we’ll have 400, and that’s the ability to recruit out-of-

state employees. So, again, we think the lines will be 

significantly less than folks have seen on an opening day. 

Quick modification -- or a small modification to 

the Pick 6. If nobody selects all six winners on Breeders’ 

Cup, Saturday, we’ll carry that money over to Sunday, 

November 5th, with an automatic mandatory payout. Since the 

Breeders’ Cup is a three-day event, it doesn’t make a lot of 
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sense for them to offer a Jackpot Pick 6, which is something 

that Del Mar and Santa Anita have done for the last year. 

So for Del Mar’s fall meet, the first two days of 

the fall meet we will have our Jackpot, unique pool, Pick 6. 

If there’s any type of carryover after Thursday racing, 

including the Jackpot, that will carry over to the following 

Friday, November 10th. That’s our next day of racing that’s 

not impacted by Breeders’ Cup. 

So I know that’s a lot to digest on the Pick 6. 

We’ll make sure to use all of our communication platforms to 

get the word out to the public. 

Happy to answer any questions. If not, I’ll turn 

it over to Craig on the marketing side. 

CHAIRMAN WINNER: Josh, the entrance, you won’t be 

able to get onto the grounds from Jimmy Durante, or 

whatever, without a ticket; isn’t that correct? 

MR. RUBENSTEIN: Correct. Correct. So if you’re 

going to an offsite lot, you’ll have to show a ticket to get 

on the shuttle. 

To your point, if you are walking into the 

facility, you will have to show a ticket. If you’re driving 

in, you’ll have a pre-sold parking pass. 

CHAIRMAN WINNER: Thank you. 

Craig Dado? 

MR. DADO: Craig Dado from Del Mar. 
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One of our primarily objectives in hosting the 

Breeders’ Cup this year is to get it back again someday in 

the future. So in addition to hosting a safe, operationally 

efficient two days of racing that delivers to the financial 

expectations of the Breeders’ Cup, we need to entertain our 

out-of-town visitors, so they’ll want to come back again. 

So with that being said, we developed the 

Breeders’ Cup Festival. The festival will include over 20 

events away from the race track the week leading up to the 

Breeders’ Cup, which include a 5K run on the beach in Del 

Mar, two golf tournaments, one at Torrey Pines and one at 

the Rancho Santa Fe Country Club. A traditional big event 

for the Breeders’ Cup, the Taste of the World, is going to 

be at the Birch Aquarium. We have a music festival at the 

Belly Up Tavern. We’re going to have a gala dinner honoring 

the legendry Breeders’ Cup host on NBCC, Dick Enberg. We’re 

going to have an art walk in La Jolla, and a professional 

poker tournament. So we’ve got a lot going on, excuse me, 

that week. 

In addition, we will be erecting a 7,000 square 

foot luxury tent on the grass at Powerhouse Park, down on 

the beach in Del Mar. We’re going to call it the Barn at 

the Beach. And each night of Breeders’ Cup week, we’ll be 

hosting a party, down at the barn of the beach. It starts 

on Monday night with the post-position draw. It’s going to 
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be done down there. And we think with all these out-of-town 

visitors, if they stand in this Barn at the Beach with a 

view of the Pacific Ocean, I mean, you’re literally right on 

the waves there, it’s right by Jake’s, people are going to 

say wow. 

So it starts with the post-position draw party on 

Monday. There’s a Bourbon and Bluegrass event on Wednesday. 

There’s a Taste of Del Mar food event on Thursday. There’s 

after parties on Friday and Saturday. So it’s going to kind 

of be the mecca of Breeders’ Cup after-hours parties, so 

it’s going to be a lot of fun. 

So we’re going to give our guests plenty to do to 

explore and, hopefully, enjoy San Diego so, again, when this 

is all over they say, you know, maybe we should consider 

going back to Del Mar. 

As you know, we are opening two days prior to the 

Breeders’ Cup. So the number that Joe gave out, that 76 

percent of the ticket buyers are from outside of Southern 

California, if you do the math, that means on Breeders’ Cup 

Day, fewer than 9,500 Southern Californians will be 

attending. And that’s a strikingly low number to me, but it 

was the out-of-towners that bought up all the tickets. 

And the tickets weren’t cheap, as we all know. So 

maybe a lot of our Diamond Club members, kind of the regular 

day-in-and-day-out guys just couldn’t afford it and they’ll 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

             

               

       

             

            

            

            

            

             

           

        

         

       

             

            

        

             

             

          

            

          

              

       

             

           

27 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

be playing at home or playing in a satellite, which is fine. 

But we want to try to get these people out on Wednesday and 

Thursday to celebrate Breeders’ Cup week. 

So on Thursday, we’re going to be having what we 

are calling a Breeders’ Cup Sneak Peak Day. For Diamond 

Club members, we’re going to be giving away a Breeders’ Cup 

towel. We’re going to have some sweepstakes to give away 

tickets for Breeders’ Cup on Friday and Saturday. So it’s 

your last chance to come on out and enter the sweepstakes to 

win some tickets. There’s going to be Breeders’ Cup 

merchandise available to purchase, Breeders’ Cup specialty 

cocktails, and some autograph sessions and photo sessions 

with Breeders’ Cup jockeys and trainers. 

So we’re hoping that the first two days of the 

meet will be bigger than usual and give us some great 

momentum for the remainder of the meet. 

So once the Breeders’ Cup is gone, we still have 

three weeks left for this meet. And we’ll be rolling out 

some of our tried and true promotions, including two 

concerts, College Day, a Craft Beer and Wings Festival. And 

on Thanksgiving Day, we’ll have our traditional early post 

time with a Family Fun Run in the morning. So we’re looking 

forward to a solid fall meet. 

This is only our fourth fall meet. And the 

research still showed last year that we have some awareness 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

           

             

              

        

             

             

             

              

         

           

             

            

       

            

         

     

            

         

              

             

            

            

       

        

            

28 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

obstacles to overcome. Not everybody in San Diego knows 

that we have a fall meet. So we’re definitely hoping that 

the Breeders’ Cup fall meet this year will put us on the map 

and increase that awareness quite a bit. 

And in closing, I just want to mention that Cal 

Racing Cares put out a video that debuted in August at Del 

Mar. And thank you very much to Madeline and Chuck, who both 

appeared in the video. Thank you very much to the TOC, who 

were instrumental in putting this together, very, very 

positive reception to this video, so thank you to everybody. 

And the Cal Racing Cares website, which will be the home 

for this video going forward, is set to launch here very 

soon, so stay tuned for that. 

So if there’s any questions, happy to take them. 

CHAIRMAN WINNER: Thank you, Craig. 

Any questions? 

COMMISSIONER RUANO: Can you speak about your Art 

of the Horse event? What is that? 

MR. DADO: So the Art of the Horse is something 

that started a few months ago. We took the Breeders’ Cup 

toy horse, which is the ecroche horse from Scotland, and we 

made 20 life-size versions of this in fiberglass. And we 

found 20 local artists in --

COMMISSIONER RUANO: That’s fabulous. 

MR. DADO: -- to paint them, their own 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

           

             

           

  

            

          

                

    

        

        

             

      

         

           

  

             

           

               

             

              

  

             

          

             

  

29 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

interpretation, and they’re all over the board. And we 

found 20 sponsors to pay $75,000 to put them in front of 

their businesses, and they’re all over town and they look 

great. 

And we will be having some auctions to find 

permanent homes for these horses during Breeders’ Cup week. 

And it’s been a lot of fun. It’s really generated a lot of 

buzz around town. 

COMMISSIONER RUANO: That’s great. 

MR. DADO: Thank you. 

CHAIRMAN WINNER: If you haven’t seen them, if you 

were there during the --

VICE CHAIRMAN AUERBACH: Yeah. 

CHAIRMAN WINNER: -- and saw them, they’re 

fabulous. 

VICE CHAIRMAN AUERBACH: I wanted to thank Del Mar 

for just everything. We all appreciate everything you did. 

And it was so nice when you do something and it works the 

way you think it’s going to work. It doesn’t usually work 

out that way, but it did. So to wish you good continued 

success. 

And to thank you, Craig, for having CARMA and TAA 

be the benefactors of your golf tournaments, keeping the 

spirit of taking care of our horses alive. I’m very, very 

grateful. 
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And I want to know what else you did? Because 

what else are we going to do during Breeders’ Cup week. 

We’re going to get bored. 

Congratulations. 

MR. DADO: Thanks. 

VICE CHAIRMAN AUERBACH: You’ve put together a 

wonderful program. 

And by the way, on the California Cares video, I 

got comments from all over the country. People loved it, so 

I think that’s wonderful. Thank you. 

MR. DADO: Thank you. 

COMMISSIONER SOLIS: How many days are you going 

to have the track open for training before racing? 

MR. JERKENS: David Jerkens, Del Mar. 

COMMISSIONER SOLIS: For training in the morning? 

MR. JERKENS: Right. The main track opens on 

Monday the 23rd of October. 

COMMISSIONER SOLIS: Okay. And then --

MR. JERKENS: And opening day is the 1st. 

COMMISSIONER SOLIS: When can you start training 

again? 

MR. JERKENS: You could start -- you could arrive 

on the previous day, Sunday the 22nd, and you can train on 

the 23rd. 

COMMISSIONER SOLIS: And what kind of -- what is 
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being done to the track now that you guys are all --

MR. JERKENS: Right. So right now we’re applying 

more sand to the track from our summer meet. And we just 

started working on it after our events that transpired after 

the meet ended. So since Monday, we’ve been working the 

track again, like I said, applying more sand. And we’ll 

have it ready to go when horses arrive on the 22nd. 

COMMISSIONER SOLIS: Okay. Thank you. 

CHAIRMAN WINNER: Commissioner Mass? 

COMMISSIONER MASS: Okay. So one thing, I 

normally keep quiet my first meeting, but there was no 

subtle irony here that you all should be here at my first 

meeting. And so it gives me an opportunity to say thank you 

for everything you’ve done, not just for this meet and the 

Breeders’ Cup, but for some many years past. 

And for those of us who are sports fans in San 

Diego and have had a rough year, myself included, it’s great 

to see you pick up the slack in everything you’ve done for 

our community, so thank you all. 

MR. JERKENS: Thank you. 

CHAIRMAN WINNER: All right. Any other thoughts, 

question, comments? 

VICE CHAIRMAN AUERBACH: I was just going to as 

Fred if you want the team back, the way they’re playing? 

CHAIRMAN WINNER: Yeah. 
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COMMISSIONER MASS: That’s a loaded question. 

I’ll abstain from making a comment. 

CHAIRMAN WINNER: Okay. We have one abstention. 

COMMISSIONER MASS: I’ll be happy to move. 

CHAIRMAN WINNER: Okay. Commissioner Mass moves. 

COMMISSIONER SOLIS: Second. 

CHAIRMAN WINNER: Commissioner Solis seconds. 

Commissioner Mass, how do you vote? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Vice Chairman? 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: Commissioner Ruano? 

COMMISSIONER RUANO: Yes. 

CHAIRMAN WINNER: Have a great meet. Good luck. 

Very important, and we’re really all looking forward to it. 

MR. JERKENS: Thank you. 

CHAIRMAN WINNER: Thank you. Okay. 

Seven is off. 

We’ll move on to eight, public hearing and action 

by the Board regarding the proposed addition of CHRB rules 
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1597.5, Microchips Required for All horses on Grounds; Rule 

1597.6, Tampering with Microchips; and the proposed 

amendment to CHRB Rules 1554, Duties of Horse Identifier; 

Rule 1581.1, Entries; and Rule 1588, Horse Ineligible to 

Start in a Race; and Rule 1597, Association to Maintain 

Records of Horses on Its Grounds, to implement the 

requirement that horses be microchipped in order to race in 

California. This concludes the 45-day public comment 

period. The Board may adopt the 

proposed -- the proposal as presented. 

Phil? 

MR. LAIRD: Phil Laird, CHRB Staff. 

This set of regulatory changes have been a long 

time coming. It began with a pilot project back in 2014 

that was led by our Safety Steward, Jeff Salmon, in 

assistance with Rita Baker, and a handful of other folks 

that have been really instrumental in kind of making that 

come to fruition. And I’d say by all means, it’s been a 

success in Northern California, and is beginning to be 

implemented in Southern California. And again, the buy-in 

from the tracks and trainers have been really excellent. 

And so with that, now we finally have a set of 

regulations to put this officially in place in California, 

bringing our Board into the 21st century here, but ahead of 

everybody else at the moment. 
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explain, we received a few public comments, some in support, 

and I think at least one of them from Ms. Matthews. She 

might be commenting today. Any questions about those, I’m 

happy to answer. 

But specifically, the California Department of 

Food and Ag had a couple of recommendations that we thought 

were good ones. And so what you will see is there are 

reflected in your proposed regulations with double underline 

and double strikeout. 

Specifically what they requested is that records 

maintained of microchips and which horse they’re attached to 

be maintained in electronic format. We’ve kept it broad 

because we understand, while a number of tracks will use 

Equibase, probably, and that system to kind of interface 

with the microchip system, not all breeds and racetracks 

have that luxury. Standardbreds, for instance, aren’t 

currently part of that, so they will need their own system. 

And so, anyways, we wanted to keep it broad, but they 

recommended that we at least restrict it to electronic 

format so it’s searchable, it can be accessed quickly, and 

can find out immediately who’s on the grounds and who’s not. 

We thought that was a good recommendation. 

They also thought it should be explicit that we 

were requesting that state animal officials be able to 
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request these records when conducting an investigation, 

again, to kind of help prevent the spread of infectious 

diseases, if they get information that one of these horses 

is on the grounds, that they have access to these records, 

too, so that they can contain the situation and quarantine 

these potentially problematic horses. 

So anyways, those two changes are reflected on 

page 8-11 in Rule 1597. 

And then the only other change that was also 

included is on 8-12. It was later brought to our attention, 

just in discussions with the various microchip manufacturing 

companies, that our definition of the microchip wasn’t quite 

specific enough. So we added a line to further clarify the 

requirements of the microchip, specifically, that they have 

a unique manufacturer code. This way it will be traced to -

- can be traced to the manufacturer that produced the 

microchip. 

CHAIRMAN WINNER: Double underline? 

MR. LAIRD: Exactly. 

CHAIRMAN WINNER: Yeah. 

MR. LAIRD: Exactly. So it’s Staff’s 

recommendations that the Board, if so interested, adopt as 

modified in this text. What will occur then is that then 

the regulations will go out for another 15-day comment 

period. It does not have to come back to the Board, unless 
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the Board would like it to after that. But otherwise, Staff 

will be required to respond to any comments received during 

that period. 

And so with that, happy to answer any questions 

and present it for your consideration. 

CHAIRMAN WINNER: Thank you. 

Any questions? 

VICE CHAIRMAN AUERBACH: Yeah, I do. 

CHAIRMAN WINNER: Okay. 

VICE CHAIRMAN AUERBACH: You know I always do. 

CHAIRMAN WINNER: You’re on. 

VICE CHAIRMAN AUERBACH: I always have questions. 

When is our start day? When will this go into 

effect? 

MR. LAIRD: So that’s an excellent question and 

something we actually have some --

VICE CHAIRMAN AUERBACH: I usually ask good ones. 

MR. LAIRD: Always. Always, Commissioner. We 

have some wiggle room, as far as when we want it to start. 

When we submit it to OAL, we can basically put in whatever 

day we want. 

VICE CHAIRMAN AUERBACH: To be determined? 

MR. LAIRD: Well, we can’t put to be determined. 

VICE CHAIRMAN AUERBACH: Can’t do that? 

MR. LAIRD: So we will need to commit at some 
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point and --

VICE CHAIRMAN AUERBACH: Well, that would lead 

into how many horses are actually -- what percent are 

microchipped now? 

EXECUTIVE DIRECTOR BAEDEKER: Well, we’ve got 900 

horses chipped at Golden Gate. I think maybe that number 

has actually been reduced a little bit, just with traffic to 

and from over the last few months. We have an additional 

statewide, out the door, all done, 4,000 horses to chip, but 

we have a plan. 

And I must say, I’ll take this opportunity to say 

it, we are at the point now where we have to lateral the 

responsibility of this chipping process to the industry, and 

it’s been gratifying. Joe Morris, the leadership at Santa 

Anita, working with TOC and Del Mar, they’re going to take 

it from here. And we’re going to appropriately be more in a 

regulatory supervisorial position. So it’s just great. 

I got to tell you, you know, knock on wood, so far 

everybody has been very supportive. There’s a cost 

associated with this next step of about $50,000 for the 

chips and the readers. The industry has stepped up without 

objection. 

So, to answer your question, Commissioner, we 

don’t really know at this point how long that process is 

going to take. We do have a good plan for getting it done 
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that incorporates supervision by the stable superintendent, 

along with the Equine Medical Director and our safety 

stewards. And then working with the individual trainers, 

the Racing Office, as well, and then working with the 

industry trainers, providing them the chips. They’re going 

to have the option to use their own veterinarian to implant 

the chips, or there will be a dedicated veterinarian that 

will also do this work. We just don’t know how long that’s 

going to take. 

VICE CHAIRMAN AUERBACH: Were you thinking about 

18 months? What are you thinking? 

EXECUTIVE DIRECTOR BAEDEKER: We’re thinking -- I 

think that’s sounds about right --

VICE CHAIRMAN AUERBACH: Eighteen months? 

EXECUTIVE DIRECTOR BAEDEKER: -- 18 months, 

probably. 

VICE CHAIRMAN AUERBACH: The other question --

EXECUTIVE DIRECTOR BAEDEKER: We’re going to know 

a lot more in about four months. 

VICE CHAIRMAN AUERBACH: Okay. 

CHAIRMAN WINNER: But once we get through the 45-

day period, and then it has to go to the Office of 

Administrative Law, you’re going to have to have a date at 

that point; isn’t that correct? 

MR. LAIRD: That is correct. 
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VICE CHAIRMAN AUERBACH: So --

MR. LAIRD: And this is the conclusion of the 45-

day. We’ll do the additional 15-day comment period 

at --

CHAIRMAN WINNER: Additional 15. 

MR. LAIRD: Yeah. 

CHAIRMAN WINNER: Yeah. 

VICE CHAIRMAN AUERBACH: So what about the 

backend, is that -- I mean the software that is going to 

house all this, and the access to it --

MR. LAIRD: Uh-huh. 

VICE CHAIRMAN AUERBACH: -- is that all set? 

And I see Rick just took a seat, so maybe he can 

help us with this. 

DR. ARTHUR: Dr. Arthur, Equine Medical Director. 

The electronic infrastructure is already in the 

InCompass system, so that’s ready to go. That’s what our 

staff has been working on, it’s been doing the pilot work 

with it. In fact, we started this, actually, with a 

Homeland Security project, back when I first became Equine 

Medical Director, so we have a lot of experience with this. 

We think we can get most of the horses, at least 

Jeff Salmon, who heads up this project, thinks we can get 

most of these horses at Santa Anita all microchipped by the 

end of the year, this year, I’m talking about. Don’t forget 
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next year, 60 percent of the thoroughbreds are already 

microchipped that will be coming in, the two-year-olds that 

will be coming in next year. And the year after that 100 

percent of them will be. 

VICE CHAIRMAN AUERBACH: Okay. Right. Uh-huh. 

Yeah. We’re all aware. 

DR. ARTHUR: So, you know, it’s a fairly simple 

process. We think we have a procedure laid out that will 

make this work fairly quickly. We should be able to get a 

40-50 horse barn in a day pretty easily. And we should be 

able to knock most of these out by the end of the year. 

VICE CHAIRMAN AUERBACH: So --

DR. ARTHUR: Whether it will work that easily, I 

don’t know. But we’re talking about months. We’re not 

talking about 18 months. 

VICE CHAIRMAN AUERBACH: Well, so what are you 

talking about then? 

DR. ARTHUR: In terms of? 

VICE CHAIRMAN AUERBACH: Time, because we’re going 

to need to put a time frame around it. 

EXECUTIVE DIRECTOR BAEDEKER: It’s a dual. The 

question has to be answered from two different perspectives. 

One is, you know, boots on the ground, actually getting the 

work done, as Dr. Arthur just explained. That’s going to 

take a matter of months, particularly when you’re focused on 
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Santa Anita. Then we have the auxiliary stabling areas that 

need to be done. The 18 months, I would characterize as the 

absolute longest period of time. I would say, however, 

between the logistics of getting very horse in the state 

chipped and the regulatory logistics of, you know, running 

the gauntlet with OAL and everything, that were probably 

looking at 12 to 18 months, something like that. 

DR. ARTHUR: I --

EXECUTIVE DIRECTOR BAEDEKER: I wouldn’t want to 

put some kind of timeline together that becomes a constraint 

that forces the issue that, because as Dr. Arthur said, as 

the newly-chipped crops start arriving in a few years, this 

is all going to be automatic, so tough question to answer. 

I would modify what I said before, to probably 

make it 12 to 18 months. 

DR. ARTHUR: I think if you said January 1st, 

2019, it would be pretty easy to do. 

EXECUTIVE DIRECTOR BAEDEKER: Yeah. So that’s 14 

months, 15. 

CHAIRMAN WINNER: Okay. So you’ll keep updating 

us as we go along? 

EXECUTIVE DIRECTOR BAEDEKER: Yeah, and we look 

forward to it. And like I said, it’s been good work by 

Staff, Jeff Salmon heading it up, along with Rita Baker and 

the safety stewards and Dr. Arthur, and Phil from our 
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regulatory standpoint, kind of all hands on deck. And then, 

as I said, it’s been gratifying to have the industry say, 

yeah, give it to us, we’re in. 

CHAIRMAN WINNER: Anything else? Any other 

questions? Any comments? 

VICE CHAIRMAN AUERBACH: Just I’m also very 

interested in the accessibility of what we find out. 

One of the people who responded to this was Gail 

Matthews, and --

CHAIRMAN WINNER: Well, she’s here. 

VICE CHAIRMAN AUERBACH: Yeah. I want to --

CHAIRMAN WINNER: I have her card, so --

VICE CHAIRMAN AUERBACH: Okay. Because some of 

the things she’s pointing out, I want us to think about, if, 

with our current structure, if it will be possible for us to 

do? I think it is. I think it’s all in here, but I’m just 

-- that’s why you’re here --

CHAIRMAN WINNER: Yeah. 

MR. LAIRD: Uh-huh. 

VICE CHAIRMAN AUERBACH: -- to let us know. 

CHAIRMAN WINNER: Gail? 

MS. MATTHEWS: Gail Matthews, Winning Hands Equine 

Massage. 

First of all, thank you, Commissioner Winner. 

Thank you, Vice -- I mean Chairman Winner, Vice Chairman 
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Auerbach, and all Commissioners for another step in the 

right direction. This is wonderful that this is going 

through. 

My questions are this: Have you considered 

implementing, in conjunction with the Jockey Club, a 

microchip technology that would it make it possible to 

locate and identify a racehorse once it’s left the racing 

enclosure in order to prevent the horse from slipping into 

the slaughter pipeline, for example, for readers to be 

available at the low-end auctions, so that a horse could be 

spotted immediately? They’d know it was an off-track 

thoroughbred. 

EXECUTIVE DIRECTOR BAEDEKER: We don’t have 

authority over those auctions, but another entity could. We 

could probably, through an investigate process, have it read 

by somebody that we would have there, but it’s pretty 

clumsy, I would say. 

CHAIRMAN WINNER: Okay. So here’s the point. The 

point is we don’t have authority over the auction sites, so 

we can’t mandate that they have a reader there. But we can 

work with others who can do that and follow up as much as we 

can to try to make sure that that happens. Obviously, it’s a 

terrific idea. 

MS. MATTHEWS: Because there are the regular 

people that go there from the rescue --
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CHAIRMAN WINNER: Right. 

MS. MATTHEWS: -- organizations. And they may be 

able to be equipped with a reader, so that they could check 

instantly and find out the identity of a horse. 

MR. LAIRD: I mean, I --

CHAIRMAN WINNER: Phil, did you want to respond? 

MR. LAIRD: Yes. I just might add that the 

Department of Food and Ag, California Department of Food and 

Ag have been instrumental in assisting us with this process. 

And I think they’d be one of the entities to have a real 

interest in that same outcome. And I think they’ve 

supported this for reasons like that. It will be beneficial 

to them for controlled diseases and, you know, misdirection 

of horses. 

DR. ARTHUR: The Jockey Club already has a tattoo 

search. And I would -- the Jockey Club is going to be 

maintaining the records for thoroughbreds, and actually for 

all breeds, except Standardbreds. So it would be pretty 

easy for them, and they may already have it. I’m sorry, I 

don’t know the answer. They may already have the microchip 

search available for the public there, as well. 

VICE CHAIRMAN AUERBACH: Well, that’s -- I was 

going to call over there in the next week or so to find out. 

Because what I’m curious about is this may be what we’ve 

been looking for when we get into this situation where we 
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lose track or horses. 

Now I understand that once horses have sometimes 

fallen into the wrong hands, that the microchips can be 

messed with and things can happen. But to whatever extent 

we can use this to help us, I’d like to be able to come up 

with a way to do it. I don’t know. As you said, we can’t 

mandate it, but we could cooperate --

EXECUTIVE DIRECTOR BAEDEKER: Certainly. 

VICE CHAIRMAN AUERBACH: -- with getting it done, 

so --

CHAIRMAN WINNER: We could actually help, 

possibly, get it done. 

VICE CHAIRMAN AUERBACH: Right. And so I will get 

that information, too, to see if we can -- what we can do. 

CHAIRMAN WINNER: Gail, did you have anything 

else? Because that is a very good suggestion. 

MS. MATTHEWS: Thank you. I’m so glad that you 

think so. 

My concern is also at the borders, at the Canadian 

border and at the Mexican border. And there are USDA 

checkpoints, if they also could be equipped with someway of 

checking the horses to see if they’re thoroughbreds? 

Because they get to that point, and usually once they’re 

there, they’re entirely lost. 

CHAIRMAN WINNER: You’re talking about on this 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

     

            

         

       

   

             

            

          

             

           

          

  

             

           

            

             

            

          

           

             

         

             

             

            

   

46 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

side of the wall? 

MS. MATTHEWS: This side. Yeah. Exactly. 

VICE CHAIRMAN AUERBACH: What wall? 

MS. MATTHEWS: Right. 

(Laughter.) 

MS. MATTHEWS: And then the third concern, it’s a 

little bit delicate, because it has to do with horses that 

leave the enclosure, either overnight or for very short 

periods. And they are horses that are racing for us now, 

and they’re being taken to illicit racing activities. And 

they are then returned here, after having been used 

elsewhere. 

Now this is hearsay. I’ve heard it from multiple 

sources and very good sources. But that is obviously 

something that has to stop. And I’m wondering if the 

microchipping can in any way -- if there’s any way of just 

tracing these horses when they leave here and where they go? 

EXECUTIVE DIRECTOR BAEDEKER: It’s difficult to 

trace them after they leave the enclosure. But certainly 

coming in and coming out, that’s one of the benefits of the 

Microchip Program; tracking that traffic will be automated 

and accurate. And even if a horse, you know, for some 

reason is taken out of the enclosure at 3:00 in the morning, 

that will be tracked, but there’s no kind of geolocation of 

these chips. 
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MS. MATTHEWS: Right. 

EXECUTIVE DIRECTOR BAEDEKER: The chips are not 

animated, you know, so you really can’t track a horse after 

it is taken out of the enclosure. But you can certainly ask 

the question, where did the horse go? And, you know, I said 

earlier, we have lots of investigators that, if there’s 

anything that looks suspicious, can be followed up on. 

And it gives us one more tool, so it’s helpful. It 

may not be a solution to the problem, but it’s helpful. 

MS. MATTHEWS: Right. It’s a big deterrent. 

Well, thank you. Thank you again. 

CHAIRMAN WINNER: Thank you. Thank you very much. 

All right. 

Rick, are you going to stay there? Because we’re 

going to item nine. 

Public hearing and action by the --

MR. LAIRD: You need to vote on this one still. 

CHAIRMAN WINNER: Oh, we need to vote. 

MR. LAIRD: And just to recommend, also, if you’re 

going to be voting as modified, it would just 

be --

CHAIRMAN WINNER: Right. 

MR. LAIRD: -- in that way. 

CHAIRMAN WINNER: All right. Is there a motion to 

adopt as modified? 
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COMMISSIONER CHOPER: Move. 

CHAIRMAN WINNER: Commissioner Choper moves. 

COMMISSIONER RUANO: Second. 

CHAIRMAN WINNER: Commissioner Ruano seconds. 

Commissioner Ruano? 

COMMISSIONER RUANO: Yes. 

CHAIRMAN WINNER: Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: Vice Chair Auerbach? 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: And Commissioner Mass? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: Okay. Thank you. The measure 

passes unanimously as modified. 

Public hearing and action by the Board regarding 

the proposed amendment to CHRB Rule 1844, Authorized 

Medication, to prohibit the presence of clenbuterol in 

official urine test samples for all horses participating in 

quarter horse races. This concludes the 45-day public 

comment period, and the Board may adopt the proposal as 

presented. 

Are you going to speak on this, Rick, or Phil? 
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MR. LAIRD: Oh, I’m being deferred to. Phil 

Laird, CHRB Staff. 

This is kind of a run-of-the-mill amendment for 

the most part, updating our authorized medications, pursuant 

to the latest research and capabilities of our testing 

equipment. Dr. Arthur could speak more to the specific 

changes. 

But then the only other one I’ll mention is that 

it does make a clarification that all horses participating 

in a quarter horse race are subject to a zero tolerance, 

essentially --

CHAIRMAN WINNER: Right. 

MR. LAIRD: -- for clenbuterol. That’s to kind of 

make the clarification so that thoroughbreds aren’t allowed 

to participate on the medication, while quarter horses can’t 

when it’s a quarter horse race. 

CHAIRMAN WINNER: Right. 

MR. LAIRD: So with this clarification it will 

kind of level the perception in the playing field. 

DR. ARTHUR: And the medications are actually to 

put us in compliance with the National Uniform Medication 

Program. They’re fairly low-level type of issues, but it’s 

just to complete that process. 

But I would like to point out, and this is my 

frustration with putting off the item that was going to be 
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discussed after this, is this was voted by this Board to be 

put out for 45-day notice a year ago. This was not 

controversial, that I can remember. And it’s taken a year 

to get back to this point. 

We voted for the out-of-competition testing rule 

to be put out for 45-day notice back in January, February. 

It’s still not out for 45-day notice. 

The corticosteroid regulation, I will tell you, I 

just completed my 11th year as Equine Medical Director, 

2,735 horses have died during that period of time. 

We need to get serious and we need to look at our 

rules. We need to figure out what we’re doing wrong and 

what we need to do to make racing safer. We can’t keep 

delaying making racing safer. It’s our primarily 

responsibility, horses and riders. 

CHAIRMAN WINNER: Well, Doctor, I couldn’t agree 

with you more. It’s our primarily responsibility. And I 

think you know that this Board has taken it as our primarily 

responsibility and we’ve done everything we can do try to 

deal with those problems. I know your frustration with 

taking that item off, it has to do, as I understand it, with 

some of the vets who wanted to participate in that 

discussion who couldn’t be here today. 

So you’re right, it takes too damn long to get 

these things out. I think everybody agrees with that. And 
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we have to go through the regulatory process and 

bureaucratic process, but we are where we are. And I think 

we have made great strides, and we need to continue to make 

even greater strides. 

Any other comments? All right. 

This is a vote on item number nine, the proposal 

as presented, following the 45-day comment period. 

VICE CHAIRMAN AUERBACH: Move. 

CHAIRMAN WINNER: Commissioner -- Vice Chairman 

Auerbach moves. 

COMMISSIONER RUANO: Second. 

CHAIRMAN WINNER: Commissioner Ruano seconds. 

Commissioner Ruano? 

COMMISSIONER RUANO: Yes. 

CHAIRMAN WINNER: Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: Vice Chair Auerbach? 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: Commissioner Mass? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: The measure passes. Thank you 

very much. 
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We’ll move on, then 10, 11, 12 and 13 are off, so 

we go to the issue that will be a little more controversial, 

probably, than some of them that we’ve had so far --

COMMISSIONER CHOPER: No. 

CHAIRMAN WINNER: -- which is item 14, discussion 

and action by the Board regarding racing calendar proposals 

for Southern and Northern California and the allocation of 

race dates. 

EXECUTIVE DIRECTOR BAEDEKER: Do you want me to do 

the --

CHAIRMAN WINNER: Yeah, I will. 

But let me just say that the reason we didn’t have 

a Race Dates Committee meeting, for those of you that were 

planning to attend, is because once Commissioner Krikorian, 

once his term ended, which was, I think, Wednesday, that 

would have left only, essentially, myself as the member of 

the Committee. And I felt like it would not be helpful to 

have that Committee meeting when, in fact, the full Board 

ought to hear all of the discussion and reasons why each and 

every one of the stakeholders, what their arguments are and 

why they believe that their suggested calendars make the 

most sense. 

So what I’m going to do is I’m going to start with 

the south, because I think that’s a little easier. 

And for those of you, the new Commissioners, and 
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those of you who are not aware of the situation, for two 

years now we’ve been asking the stakeholders, maybe more 

than two years, in both the south and the north to work 

internally amongst themselves to try to reach a consensus, 

an agreement on the race dates, so that this Board doesn’t 

have to make the decision of them. Obviously, it’s a lot 

better when you’re a regulatory, that you don’t have to 

force circumstances that are not accepted or that are 

unhappily accepted by a number of the stakeholders. It’s 

far better if the stakeholders can reach an agreement 

amongst themselves. That’s what we’ve been trying to do. 

In the south, we’ve been able to do that. And I 

will ask the stakeholders from the south, in a moment, to 

see if they’re still in agreement. In the south what we’ve 

done is we have a rolling three-year race data agreement, 

stabling and racing agreement in the south. The 

stakeholders have an agreement amongst themselves. And this 

Board has granted on a rolling three-year basis the dates. 

And those dates do not change, other than for reasons such 

as the Breeders’ Cup which is built into the agreement. 

So in the south, I don’t think we have any issues, 

but I’ll ask the various stakeholders to see if that is 

correct. 

Let me start with -- let’s start with Del Mar, 
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since I’m looking at you. Are you still comfortable with 

the -- you want to come, Josh, or someone to just say yes or 

no, from each of the stakeholders? 

MR. RUBENSTEIN: Josh Rubenstein, Del Mar 

Thoroughbred Club. 

Commissioner Winner, as you mentioned, there’s a 

four-party agreement that takes us through 2019 on dates and 

stabling. And from Del Mar’s perspective, we would like to 

keep those dates in place for that term. 

CHAIRMAN WINNER: Thank you. 

Mr. Morris? 

MR. MORRIS: Joe Morris from Santa Anita. 

We are also good with the agreement for the 2018 

racing schedule. 

CHAIRMAN WINNER: Thank you, Joe. 

Jack? 

MR. LIEBAU: Okay. 

CHAIRMAN WINNER: You want to come up, Jack, 

please? Just introduce -- just for the record, I’d like to 

get it on the record, just introduce yourself. 

MR. LIEBAU: Jack Liebau, Los Alamitos. 

We’re good. 

CHAIRMAN WINNER: All right. 

CHAIRMAN WINNER: All right. Is someone here from 

the TOC? 
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VICE CHAIRMAN AUERBACH: Mary is here. 

CHAIRMAN WINNER: Mary? 

MS. FORNEY: Mary Forney, TOC. 

We’re good with the calendar for the three years. 

CHAIRMAN WINNER: Okay. Thank you. 

So then, if there are no objections from the 

audience -- anybody else have any comments about the 

Southern California race dates calendar, which will be the 

same as this year, with, obviously, the Breeders’ Cup being 

added? All right. 

Are there any -- any discussion from the Board? 

Any questions from the Board? Is there a motion from the 

Board? 

VICE CHAIRMAN AUERBACH: So moved. 

CHAIRMAN WINNER: Moved by Vice Chairman. 

COMMISSIONER MASS: Second. 

CHAIRMAN WINNER: Seconded by Commissioner Mass. 

Commissioner Mass, how do you vote? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Vice Chair? 

VICE CHAIRMAN AUERBACH: Yes. 

COMMISSIONER RUANO: Yes 
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COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: Commissioner Choper votes yes. 

Commissioner Ruano votes yes. So the Southern California 

race dates are unanimously agreed to. 

Thank you very much, gentlemen. 

Now let’s go to the north. And I’ll turn it over 

to Rick to give you the various different recommended race 

dates from the various different parties. 

EXECUTIVE DIRECTOR BAEDEKER: And, Mr. Chairman, 

are you going to ask the individual representatives to come 

up together or --

CHAIRMAN WINNER: No, no. Let’s have them come 

up. 

EXECUTIVE DIRECTOR BAEDEKER: Okay. All right. 

I’m going to provide what I think summarizes the position of 

each entity. You will, I’m sure, but please, you’re invited 

to correct me if I’m wrong in the way I characterize any of 

these, any of the following remarks. This is based on either 

calendars that were submitted to CHRB or statements that 

were made in the previous Race Dates Committee meetings. 

Golden Gate recommends adopting the same calendar 

as 2017, with the exception of them recommendation that the 

former Stockton Fair dates, which have been run at 

Pleasanton in the last two seasons, that those be allocated 

to Golden Gate for 2018. 
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that CARF had made kind of a proposal with an asterisk, 

pending some negotiations with Santa Rosa, that was an all-

encompassing calendar throughout the course of the summer 

that included an additional race meet at Santa Rosa in the 

fall. That proposal is still under negotiation for the 

following year, not 2018. So that proposal has been 

withdrawn. 

So the CARF proposal, as I understand it, calls 

for Pleasanton to open a week earlier than this year and run 

four weeks, rather than three, beginning in mid-June. Then 

Cal Expo would race three weeks during the same time frame 

as this year. Then there would be two weeks of racing at 

Santa Rosa, rather than three. Then Ferndale would run by 

itself, without overlap from Golden Gate. And that would 

reduce the Golden Gate Fields summer meet by, I think, by 

two weeks. It would also start the summer meet at 

Pleasanton, the summer fair meet at Pleasanton a week 

earlier, which would be another week out of the calendar 

from Golden Gate. 

Pleasanton and Sacramento support the CARF 

proposal. Santa Rosa proposes reducing the Sacramento meet, 

the Cal Expo meet, from three weeks to two. That would move 

the Santa Rosa week meet a week earlier in the calendar, and 

thus a week away from the opening of schools. That’s 
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proposal number one. 

Proposal number two is to is flip-flop the 

Sacramento and Sacramento -- I’m sorry, the Santa Rosa and 

Sacramento meets, to have Santa Rosa follow Pleasanton, 

which would be followed by Sacramento. And they argue that 

this would provide three weeks of turf racing sooner than is 

the case with the current calendar. 

Anyhow, that’s my shot at kind of setting the 

table for the discussion. 

Anybody, did I misrepresent anything there? 

CHAIRMAN WINNER: Rick, the Santa Rosa would 

reduce the State Fair meet to two weeks; correct? 

EXECUTIVE DIRECTOR BAEDEKER: That’s correct. 

CHAIRMAN WINNER: Are any --

EXECUTIVE DIRECTOR BAEDEKER: There are two 

proposals. The first proposal would reduce them, reduce 

Sacramento, by a week. 

CHAIRMAN WINNER: Right. 

EXECUTIVE DIRECTOR BAEDEKER: The second proposal 

would not reduce them but would flip-flop Sacramento and 

Santa Rosa --

CHAIRMAN WINNER: Yeah. 

EXECUTIVE DIRECTOR BAEDEKER: -- calendar. 

CHAIRMAN WINNER: Okay. All right. Now again, 

let me just say that, as those folks who have been to our 
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various Race Dates meetings and Board meetings over the last 

couple of years know, this Board has made every effort to 

give everyone time. As a matter of fact, we even recessed 

one of our meetings at one point, we took a break, and 

everybody left, except the stakeholders. And we asked you 

to please try to reach a consensus, to reach an agreement, 

and that didn’t happen. So we are again forced into this 

position of having to pick and choose between folks. And 

some folks are going to be unhappy and some folks are not. 

I can also report that, as usual, we have been 

somewhat -- that’s easy for me to say -- deluged with phone 

calls and emails and letters from various legislators, 

supervisors, Fair Board Members, et cetera, et cetera. The 

difficulty for us is, of course, that they’re talking at 

cross purposes because those that want one thing are against 

the other thing, and there’s no 

way -- thank you -- there’s no way to -- there’s no way to 

satisfy all of them because, obviously, what Santa Rosa 

wants, Sacramento doesn’t and what Sacramento wants, Santa 

Rosa doesn’t, and so and so forth. And, unfortunately, 

again we have not been able to convince the various 

stakeholders to sit down and work it out for themselves. 

So having said that, and obviously, you can hear 

my frustration, we’ll start with Mr. Morris and Mr. Rainey. 

MR. MORRIS: Thank you. Joe Morris from Golden 
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Gate. 

And, Mr. Chairman, I’ve been out here now since 

2011 and this debate was in full swing then. It was in full 

swing before then. 

We have been able to agree on most of the year. 

You know, over the last few years of negotiations, we’ve 

never been able come to agreement on the summer dates. And 

this is where we sit for probably ten years now. 

I did do some handle numbers. The handle is 

getting a wider and wider gap between the average handle on 

Golden Gate product in Northern California versus the fairs. 

We’re handing those out now. This is no -- this is just 

live product in California for each of those meets and the 

average daily handle on it, showing -- you can see it. And 

it shows more commissions and more purse money is generated 

while Golden Gate is running. 

We are asking for the same schedule we’ve had, 

really, the last few years, where we end on Father’s Day in 

June. That gives us three weeks in June. And then we stop, 

the fairs start, and we stay out of July. We run overlapped 

in August with Humboldt. This year, we had four weeks in 

the summer, two of them were overlapped and two of them were 

standalone. It’s tough to run a meet in a four-week 

situation with two of them overlapped. 

So we are asking for the old Stockton dates to be 
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run there. We think it’s stronger for the industry to have 

those dates there. So it’s the same schedule with the 

Stockton dates. We’ve asked for those each of the last 

couple of years. And, you know, I think the numbers will 

show that it will be better for our industry in the north if 

those dates were run at Golden Gate. 

Within this proposal, we’d be -- we’d have our 

barn area open for stabling at our old audited rate from a 

couple years ago at roughly $17,000 a day. 

So that’s --

CHAIRMAN WINNER: Thank you, Joe. 

Any questions for Joe, or would you prefer that we 

listen to all of the various participants, and then we can 

have them all come up and we can ask questions of all of 

them? Is that preferable or not? 

VICE CHAIRMAN AUERBACH: I don’t know. Do we have 

each of the proposals in front of us? 

EXECUTIVE DIRECTOR BAEDEKER: They’re in the book 

there, yeah. 

CHAIRMAN WINNER: Yeah. 

VICE CHAIRMAN AUERBACH: Which number is it? 

EXECUTIVE DIRECTOR BAEDEKER: I don’t think -- you 

guys didn’t submit a calendar proposals, did you? 

MR. MORRIS: I have one right -- yeah. 

VICE CHAIRMAN AUERBACH: I would like --
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MR. MORRIS: We’ve had one in since the very 

beginning. We haven’t changed --

EXECUTIVE DIRECTOR BAEDEKER: Then I’m sure --

MR. MORRIS: -- our request. 

EXECUTIVE DIRECTOR BAEDEKER: Then I’m sure it’s 

in here. Yeah. 

(Colloquy between Chairman Winner and Vice Chairman 

Auerbach) 

VICE CHAIRMAN AUERBACH: Yeah. But is this 

everybody’s or just --

CHAIRMAN WINNER: No, no, no, no. 

VICE CHAIRMAN AUERBACH: -- just CARF? 

EXECUTIVE DIRECTOR BAEDEKER: They’re all 

presented as they submitted. 

VICE CHAIRMAN AUERBACH: Okay. I see. 

CHAIRMAN WINNER: I think we have them --

EXECUTIVE DIRECTOR BAEDEKER: You should. 

CHAIRMAN WINNER: -- but let’s do that. Thanks. 

VICE CHAIRMAN AUERBACH: Thank you. 

EXECUTIVE DIRECTOR BAEDEKER: I should point out 

for the discussion that this whole notion of Santa Rosa 

bumping up against the school year was made worse because of 

where July 4th falls, both this year in 2017, and where it 

will fall next year in 2018. This year it was on a Tuesday. 

Next year it will be on a Wednesday. And one of the 
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options that this Board considered last year included 

leaving Pleasanton starting where it usually did in the 

middle of June, but that would mean that July 4th would not 

be covered by racing in the calendar. That would have left 

Santa Rosa a week earlier. In other words, the whole 

calendar wouldn’t have been shifted a week later. 

That’s what the Board ultimately did, shifted the 

calendar a week later. That took care of the July 4th 

problem, but it created a problem for Santa Rosa; they were 

butting up against the school year. 

I’d like to point out that that is the same 

problem this year with the calendar. July 4th is on a 

Wednesday. However, in 2019, thankfully, the calendar kind 

of goes full cycle and shifts back, so that July 4th is 

actually -- there’s one more week in the calendar before 

July 4th. It probably doesn’t make any sense to anybody, 

but that’s true. So we’ll kind of go back to where we were 

prior to 2017 next year. But we have the same problem, 

looking at 2018. 

I don’t know if that made any sense to anybody. 

But take my word for it, it won’t be as big a problem next 

year. 

CHAIRMAN WINNER: Also, for the new Board Members, 

if you’re not aware, Santa Rosa is not a member of CARF. 

They used to be, I think --
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VICE CHAIRMAN AUERBACH: Yeah, they were. 

CHAIRMAN WINNER: -- four or five years ago --

VICE CHAIRMAN AUERBACH: Yeah. 

CHAIRMAN WINNER: -- but is no longer and hasn’t 

been a member of CARF. And therefore, they’re not a part of 

the internal CARF discussions which -- so what CARF 

recommends doesn’t necessarily take into consideration the 

wishes of Santa Rosa. 

All right. Thank you, gentlemen. 

Joe, thank you. Please stay around so that as we 

get -- move along here we can have questions of everyone. 

How about let’s hear next from CARF. You’re on. 

MR. SWARTLANDER: Good morning, Chairman, and good 

morning Commissioners. Larry Swartzlander. I’m the 

Executive Director of CARF. 

As Joe Morris pointed out, he’s been here since 

2011. I showed up in CARF at 1999. And let me tell you, the 

dates battle was still good then too. 

This all started when most of the fairs were 

overlapped. Sacramento was overlapped. Fresno was 

overlapped. And through the years, we’ve had many of these 

discussions. And now we’re down the facet of we have one 

fair still overlapped, Humboldt County Fair. 

The issue with the fairs and with Golden Gate is 

the number of racing days. And I want to make it clear up 
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front, the objections of CARF are to support what this Board 

has always echoed to us, we need to do is good for racing in 

Northern California. The fairs have always been advocates 

of that. 

The goal of 2016, the Board had made it clear, was 

we had to maintain a purse level, maintain our dates. We had 

to hold the line, as a term in one of my favorite movies, 

The Gladiator. 

We don’t want to go backwards. We want to go 

forwards. So the purpose of this year in 2018 is the first 

year in a five-year plan to move forward. And in 

formulating that plan, we have to make some objectives. 

Number one, purses cannot be reduced. Purses have 

to be increased. I’m taking on some efforts in 2018 to 

pursue corporate sponsorship of races. Internally, can CARF 

put more money into the purses? We can’t draw horses 

without raising the purses. As my racing secretary echoes 

to me constantly, “Purses, purses, purses.” We all need the 

numbers. You send five or six horses out there every race, 

guess what? You don’t make the purse. It just doesn’t 

happen. 

So where we’re at right now, you know, we can’t 

afford to lose any dates. So if you take the fairs in order 

as we have them right now, you know, Pleasanton is looking 

for an additional week. They have a four-week fair. We all 
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know that fairs are one of the biggest marketing tools for 

racing. It attracts a lot of young people, new wagerers, 

and that’s the intent. We’ve had the same issue with State 

Fair too. For so many years we only raced two weeks out of 

the three and, you know, we were losing that third week. 

So, you know, that’s why Alameda has asked for that fourth 

week, so that we could have four weeks of racing 

Sacramento, we’ve had three weeks of racing for 

the last few years. This year we had one of the most 

difficult situations with racing; 10 race days out of 11 hit 

100 degrees plus, and we had no fatalities and it was a 

successful meet. 

Both Pleasanton and Sacramento, when you look at 

the commissions, and that’s the number I look at, this year, 

you know, we had to subtract, we had to pay off a deficit in 

the Stabling Committee, we had to pay off an increase in the 

stabling to get the stabling and vanning situation straight. 

We committed to that and we’re doing it. When you put that 

back in, both of those fairs, at this point, had an increase 

in commissions. We expect the same thing at the OTP fall 

meet. 

And the Fresno meet, at this point, as you know, 

we’ve doubled the incentives. If trainers run up to ten 

horses they get $2,000, if they run five they get $1,000. 

And then we also have additional incentives, similar to Ship 
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and Win, if you come in we’ll pay some of your 

transportation, the shipping, et cetera. And at this point 

it looks very successful. My racing secretary pointed out 

to me yesterday that we’re looking at 75 to 100 new horses 

going to Fresno. 

But when we talk about Fresno, and going back to 

this OTP fall meet, you got to understand that when we put -

- Golden Gate runs in the middle of the summer, you have the 

OTP fall meet in Fresno are sitting out there on the edge. 

If you would take away that fall meet, then you would have 

five or six weeks of running at Golden Gate, then Fresno, we 

would lose our out-of-state horses. It would just be a 

difficult situation to get into. And the purses at the OTP 

fall meet, we have a $75,000 stakes race, the purses are 

identical to Golden Gate. 

And if you want to take in the attendance, I won’t 

even go there. Saturday we had a Wine Fest. There were 

1,500 to 1,600 people there. The place was packed. When the 

horses crossed the finish line, people were yelling. It was 

one of those challenges you face with a non-fair meet. 

This weekend we’re having the Beer Fest, and the 

Mixology Fest on Sunday. And it’s one of those things that, 

you know, we could make it happen. It will get better. We 

have other events that we can put in the fairs. 

And also, when I talked to Santa Rosa, we looked 
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at the fact that what can we do, you know, to get the racing 

dates back? I won’t say get them back. When Bay Meadows 

closed seven or eight, maybe nine years ago, the summer 

dates from mid-October -- excuse me, mid-June to mid-October 

were given -- not given but awarded to the fairs. The first 

year that we ran the spots that Golden Gate has now we ran 

at what they call a CARF 1 meet and a CARF 2 meet at Golden 

Gate, but they were ours to do with at that point and that 

was the choice. Bad mistake. The meets did not do well, so 

the dates were gone. 

So now we’re back here in 2016, ‘17, ‘18 as to, 

you know, arguing over the dates, who gets what and who gets 

them where? 

The fairs, we want to make these dates -- our 

purse structure is going to be the same as Golden Gate’s, if 

not better. We need more dates. It will raise more purses, 

more marketing, and make racing better in the north, attract 

more horses. That’s the name of the game. 

I need to address what Golden Gate -- Golden Gate 

is -- you know, they’re the mainstay of the north. You 

know, we have to work with them. But we can’t -- we just 

simply can’t work with them by giving them more dates and 

more dates every year. 

When we come in front of you, every one of our 

fairs provides you with what I consider an outstanding 
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marketing plan. Our intent is to make racing well, make it 

better. And we also, in our five-year plan, you know, we 

had to prepare for the fact that does Golden Gate go away? 

And, folks, there’s possibility that they would. We know in 

the past, at one point they were ready to. So we have to 

tenure our position and we want to remain strong and 

continue in racing and make it better. 

Questions? 

VICE CHAIRMAN AUERBACH: Yeah, I have a couple. 

I’ll start with a couple. 

Your contractual obligations with Oak Tree are 

what? 

CHAIRMAN WINNER: That’s Pleasanton. 

MR. SWARTLANDER: I’ll let Jerome discuss that. 

VICE CHAIRMAN AUERBACH: Well, yeah, I was talking 

about of the whole --

CHAIRMAN WINNER: Okay. 

VICE CHAIRMAN AUERBACH: -- because they’ve asked 

for an awful lot of dates. 

So what is your commitment with Oak Tree? 

MR. SWARTLANDER: The commitment with Oak Tree is 

just for the Pleasanton meets, the fall and summer meet. 

VICE CHAIRMAN AUERBACH: Well --

MR. SWARTLANDER: There is no obligations with any 

other fair. 
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VICE CHAIRMAN AUERBACH: Okay. No, no, no. You’re 

not understanding what -- I’m probably not articulating my 

question correctly. 

How solid is your contract with Oak Tree? Do you 

go through 2019? Is it 2018? Is it up this year? What is 

your contractual obligation with Oak Tree’s sponsorship of 

the fairs, of those meets? 

MR. SWARTLANDER: I’ll let Jerome. He’s --

VICE CHAIRMAN AUERBACH: Okay. 

MR. SWARTLANDER: -- negotiating that. 

MR. HOBAN: Good morning. Thank you. 

VICE CHAIRMAN AUERBACH: Good morning. 

MR. HOBAN: Jerome Hoban, Alameda County Fair and 

Oak Tree-Pleasanton. 

We have a year-to-year rolling agreement, 

basically, but it’s all contingent on race dates. So it’s 

very simple, we have a great relationship. And each year we 

gather and talk about what the next year is to come. 

VICE CHAIRMAN AUERBACH: So you don’t have 

specifically something that terminates? And most 

contractual relationships usually have an end date. You 

don’t have an end date? So you could walk in there and say 

we don’t want you anymore, and they could say they don’t 

want to be part of it anymore? That’s --

MR. HOBAN: And that is accurate. 
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VICE CHAIRMAN AUERBACH: -- an open-ended --

MR. HOBAN: That is accurate. 

VICE CHAIRMAN AUERBACH: Okay. 

MR. HOBAN: I mean, basically --

VICE CHAIRMAN AUERBACH: That was --

MR. HOBAN: -- we put together --

VICE CHAIRMAN AUERBACH: That’s my first question. 

MR. HOBAN: -- one every year. 

VICE CHAIRMAN AUERBACH: Okay. My second question 

is -- when you talk about these things, Larry, there is --

there should be an acknowledgment that 45 percent of the 

racing now is turf racing. And aside from Sonoma, you 

cannot provide it. So you automatically -- because of the 

facilities, that is not available to racing now. What is 

your response to that? 

MR. HOBAN: Well, under the five-year plan, we’re 

looking at another flagship in the fairs. It could be 

Sacramento. We have to put another turf course, either in 

Sacramento or in Pleasanton. But again, if we continue to 

regress, Commissioner, every year, you know, we can’t push 

forward in that funding. 

VICE CHAIRMAN AUERBACH: Well, what are people 

that -- I’m sorry. 

CHAIRMAN WINNER: No. You go ahead, please. 

VICE CHAIRMAN AUERBACH: What are people with turf 
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MR. HOBAN: Well, in the proposal I made as an 

alternate that, you know, we race at Santa Rosa, also, the 

rest of the summer. I have no replacements at this point at 

the other fairs for turf, no. 

VICE CHAIRMAN AUERBACH: See, that, to me, is the 

essence of why we have this issue, why we struggle so much 

with it. We have -- we know, and it’s gotten even more 

prevalent now, that we have more turf horses than we ever 

had before. And you’re talking about horses leaving because 

they can’t run. What do you think happens with the turf 

horses when they can’t run? 

MR. HOBAN: I totally understand it. I’ll --

VICE CHAIRMAN AUERBACH: I mean, it’s -- I’m not 

being argumentative. I just don’t know how we solve this. 

MR. HOBAN: The only comment I would make is that 

in observing that particular factor on turf courses, where 

they go, for example, when the Pleasanton meet is over we 

have probably 125, 150 papers that are pulled, and most of 

those are turf horses. They’re heading south to Del Mar. 

That’s just a fact. 

So, I mean, I’m not going to argue with you. Yes, 

we need another turf course. We can’t continue to just have 

all dirt, and that’s not our objective. 

CHAIRMAN WINNER: Well, we’ve discussed this now, 
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as long as I’ve been on the Board, we’ve talked to 

Pleasanton about putting in -- if they would make a 

commitment to put in a turf course, then we would make a 

commitment to give them the dates that they’ve been asking 

for, for a longer period of time. But it’s, you know, it’s 

become a chicken-and-egg problem. And we can’t get a 

commitment from Pleasanton or anybody else, if there’s going 

to be a turf course. We’ve been going through this since 

I’ve been on the Board, and I suppose we’re still at the 

same place. 

MR. HOBAN: I would say that we are only 

about -- you know, it would probably take a good ten-year 

commitment to capitalize a $4 million asset. And that is 

certainly why we have developed a partnership with Oak Tree. 

It’s certainly why our vision plan shows a turf course in 

the center of the track. And it’s definitely on our horizon, 

but doing it one year at a time is a very, very difficult 

thing. 

I would say, I would just add to the conversation, 

adding a week of racing at Pleasanton would move us in that 

direction. Executive Director Baedeker just reported that 

Pleasanton was up 7.5 percent. This is very robust, and 

it’s not an accident. We have an amazing marketing team, 

and amazing event of 500,000 people that visit us. And we 

have all these ancillary events that we put with our racing. 
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And I’m so inspired by listening to Del Mar’s presentation, 

because we’re doing the same in the north with wine 

festivals, mixologies, with motorcycle poker runs, with golf 

tournaments, all to drive new Gen X, Gen Y, Gen Z to the 

track. We get it and we know what we’re doing, and this is 

not an accident that the handle is up. 

And we continue these efforts. And my board is 

completely dedicated to this effort, which is why they 

wanted to take on the September race meet, fall racing, 

which, of course are the worst race dates in racing, but we 

want to turn them into something. 

I also think it would be a reasonable request to 

grow an event, which is the Alameda County Fair, by one week 

of racing because we’re putting, just in that one week, you 

know, it’s 50,000 to 60,000 more opportunities for racing 

and to expose people to racing, because that’s our 

attendance in that first week when the track is closed. 

CHAIRMAN WINNER: What evidence -- I mean, I keep 

hearing this, I’ve been hearing it forever, that the fairs 

expose people to racing, and therefore increase attendance. 

Where is the evidence of that? 

MR. HOBAN: Well, we have surveys that we can 

provide, evidence to the -- the handle was just up for --

CHAIRMAN WINNER: Well, where’s the evidence that 

it provides increased attendance for other racetracks, such 
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as Golden Gate and -- I mean, the whole idea is you’re 

saying you’re getting more people interested in racing, more 

young people. It may well be true, but I’ve heard it and 

heard it and heard it. I’ve never seen the evidence. 

COMMISSIONER CHOPER: It’s very, very hard to 

demonstrate that. 

MR. HOBAN: It is hard to demonstrate, I would 

agree, but --

COMMISSIONER CHOPER: The question is, of course, 

key. 

CHAIRMAN WINNER: Yeah. 

COMMISSIONER CHOPER: I mean, but the answer --

CHAIRMAN WINNER: No. But the problem --

COMMISSIONER CHOPER: -- doesn’t seem to be 

measurable as yet. 

CHAIRMAN WINNER: Right. And the problem is that 

it continues to be used as an argument on behalf of the 

fairs, and I don’t think you should continue to use it. You 

can, but for me, it doesn’t have any -- it really doesn’t 

impact me because I’ve never seen any evidence that is true. 

It may well be true but I don’t know that it’s true. 

EXECUTIVE DIRECTOR BAEDEKER: I think it’s 

unfortunate that some research hasn’t been done to actually 

prove your point. 

I will say, in every fair that I’ve visited, it’s 
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unmistakable, and it’s refreshing. And I think I told this 

Board --

CHAIRMAN WINNER: But I’m not talking about 

people, more people going to the fairs to watch racing. The 

argument has been that it increases and carries over to 

racing in other jurisdictions, such as at Golden Gate and 

other places. 

EXECUTIVE DIRECTOR BAEDEKER: Oh, I’m sorry. 

COMMISSIONER CHOPER: Racing fans. 

CHAIRMAN WINNER: Yeah. Making new racing fans, 

correct. 

COMMISSIONER CHOPER: Yeah. It’s the same 

question that’s put on with these events that we have at all 

of the tracks. 

CHAIRMAN WINNER: Right. 

VICE CHAIRMAN AUERBACH: Right. 

COMMISSIONER CHOPER: You get the whatever, the 

XYZ Club comes in. The problem is I’ve asked the question 

so many times, I don’t know -- maybe he’s gone, Golden Gate 

Fields, but I ask, well, how did the handle do? Look at all 

the people we had here.” 

“Well, you know, a little bit more, maybe.” 

And the question is: Are we trying to get them 

back -- it’s very -- get them back? Right? That’s the key. 

MR. HOBAN: Well, correct. 
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COMMISSIONER CHOPER: But no one’s figured it out, 

maybe, as to how you measure that --

CHAIRMAN WINNER: Yeah. 

COMMISSIONER CHOPER: -- in any way. So --

CHAIRMAN WINNER: Well, the only way you could 

measure it is to do some research, which I’m not suggesting 

is necessarily cost productive --

COMMISSIONER CHOPER: Yeah. 

CHAIRMAN WINNER: -- but to do some research at 

the non-fair meets to find out how many of the attendees at 

the non-fair meets tell us that they first went to a meet at 

the fairs, and that caused them to go to the non-fairs. 

COMMISSIONER CHOPER: The variables are just --

CHAIRMAN WINNER: Cal, did you want to say 

something? 

COMMISSIONER CHOPER: -- intangible. 

MR. RAINEY: Cal Rainey, Golden Gate Fields. 

I just wanted to answer Mr. Choper’s comment about 

the Dollar Day that we had in Golden Gate Fields, in that in 

the past meet, in the summer meet that we had, we actually 

had some higher handle days on the Sundays than we did on 

the Saturdays. We’re not proud of that because we want to 

add some to the Saturdays, as well. That’s usually when the 

stakes races are there. But we did have a good experience 

with the Dollar Days. And we’re getting more attendance, 
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1  and  those  people  are  betting  more  as  it  goes  on.  
 

2    CHAIRMAN  WINNER:   Thank  you.   The  other  question  I  

3  had,  Larry,  is  you  say  you  used  commission.   But  if  you  used  

4  handle,  which  may  be  more  important  in  some  ways,  that  would  

5  be  one  thing,  I’d  like  to  know  how  that  -- what  those  

6  numbers  are.  And  then,  also,  what  is  the  percentage  that  

7  comes  out  for  the  State  Fair  Board  or  the  amount  that  racing  

8  -- is  reduced  for  racing  because  the  fairs,  obviously,  have  

9  a  responsibility  to  the  fair  boards?  

10    COMMISSIONER  CHOPER:   It’s  a  bigger  takeout,  too,  

11  for  -- 

12    CHAIRMAN  WINNER:   Is  it  0.029,  or  something  like  

13  that?   What  -- 

14    MR.  SWARTLANDER:   It’s  in  the  three  percent  range,  

15  yes.  

16    CHAIRMAN  WINNER:   Yeah,  three  percent.   So  it’s  

17  three  percent  less  when  someone  bets  $2.00  at  a  fair  than  if  

18  they  bet  $2.00  at  Del  Mar?  

19    MR.  SWARTLANDER:   Well,  it’s  a  50-50,  one-and-a-

20  half  commissions,  one-and-a-half  for  purses.  

21    CHAIRMAN  WINNER:   Yeah.   

22    MR.  SWARTLANDER:   Yeah.   

23    CHAIRMAN  WINNER:   Okay.   Any  other  questions?  

24    VICE  CHAIRMAN  AUERBACH:   I’m  confused.   It’s  just  

25  too  -- 
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CHAIRMAN WINNER: Any other thoughts? Okay. 

Let’s -- any other -- did you -- did the rest of 

you want to speak? 

Jim? 

MR. SWARTLANDER: Yeah, they’d probably like to 

speak. 

MR. HOBAN: I think we have more speakers. But, 

Mr. Chairman, I want to clarify my statement, because I 

don’t want it to be mixed up. 

I am not suggesting that all of the patronship at 

a fair goes back to the Golden Gate track. There are 

regional differences. But they certainly do drive traffic 

to OTB’s in the region of which fairs are critical to. We 

have the vast majority of OTBs. 

CHAIRMAN WINNER: Well, that’s really important. 

MR. HOBAN: Yeah. 

CHAIRMAN WINNER: But do you have numbers to --

MR. HOBAN: Well, to your challenge, I will go get 

them. 

CHAIRMAN WINNER: Okay. 

MR. HOBAN: We survey everything at our fair. 

CHAIRMAN WINNER: Good. 

MR. HOBAN: And had I known that this is a piece 

that you’d like to know, I will make that --
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CHAIRMAN WINNER: I would appreciate it. 

MR. HOBAN: -- available, and that’s --

CHAIRMAN WINNER: Also, you know, to ask the 

people at the OTBs what --

MR. HOBAN: Absolutely. 

CHAIRMAN WINNER: -- what drove them there. 

MR. HOBAN: I think it’s going to be a very simple 

thing to survey because --

CHAIRMAN WINNER: Right. 

MR. HOBAN: -- everybody in the world says, oh, I 

used to bet with my dad at the fair. I mean, it’s 

unbelievable the way I hear it. 

But in closing, for myself, I just wanted to add 

is Golden Gate Fields has a very unique opportunity to have 

just an absolute bonanza by closing the weekend of the 

Belmont. What a finale that would be for their race meet. 

Instead, it trickles on one more week towards the Alameda 

County Fair, Oak Tree at Pleasanton. 

My suggestion is that, you know, Golden Gate 

Fields would end on that Belmont weekend, which is a great 

weekend, great racing, and then we pick up the summer racing 

fairs. 

CHAIRMAN WINNER: Well, we’ll let Joe comment on 

that when he --

MR. HOBAN: Of course. 
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CHAIRMAN WINNER: -- comes back up. 

(Colloquy between Chairman Winner and Vice Chairman 

Auerbach) 

MR. MORGAN: Mr. Chairman, James Morgan, Humboldt 

County Fair. 

Humboldt is famous for three historic things, one 

is redwoods, another is the Victorian Village of Ferndale, 

and the third is its 121-year-old history of running live 

races every August in Humboldt County. 

California, to protect its coastline, has a 

Coastal Commission. California, to protect its parks, has a 

Park Service. California has the California Horse Racing 

Board, in part, in my judgment, to preserve live racing 

throughout California, that’s top to bottom. That includes 

the entire top quarter of the state which is served by one 

live race meet. 

I understand what the Chairman’s issue is with 

respect to no statistics on creating new fans. All I would 

do is echo what Executive Director Baedeker said, which is 

seeing is believing. The stands are full. Everybody is 

excited. It’s an annual event. And new fans are being 

generated through that. 

Five of the nine remaining racing venues in this 

state are fairs. Of that, four of them run their meet 

without overlap and with access to host fees and host 
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status. One of the nine venues has no host status and it 

has no ability to run with that overlap. Generating host 

fees is necessary for each and every racing venue, including 

Humboldt, to generate purses and commissions. 

In 2017 the statistics were that we were down. 

Our skies were full with smoke. There were advisories to 

just have people stay in. We had record heat. It was the 

first time that we overlapped with our school year the 

entire year. Humboldt is kind of vulnerable that way. We 

have to follow Santa Rosa. Ideally, one week would drop off 

somewhere in the summer so we could move up. But the 

horses, they’re halfway up to Humboldt when they get to 

Santa Rosa, so whatever we get from California has to go up 

there. 

We’ve also been impacted by the new stabling 

issues, which I understand are good for the industry. But 

trainers are aware that if they run their horse from Golden 

Gate to Humboldt, they may not have a stall when they come 

back. That’s good business for Golden Gate Fields. Nobody 

begrudges them for that. But it is a necessary consequence 

of having to race without overlap. 

On a positive note for Humboldt, we had no 

breakdowns. And that’s because the community and the Fair 

Board invested in a new rail this year. We had improved 

track embanking through the last few years. We’ve improved 
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Also, this Board is concerned about importing 

horses into the state. Forty-five to fifty percent of our 

thoroughbred horses made their prior start in another state, 

a lot of that was Oregon, some of that was Washington, some 

of it was somewhere else, but forty-five or fifty percent. 

CHAIRMAN WINNER: Jim, do you know how many of 

them stayed in the state? 

MR. MORGAN: I don’t have that number, but I do 

see some of them in the Racing Form for Pleasanton. And I 

suspect a lot of them will go to Fresno. I believe most of 

them are not of the caliber to compete at Del Mar and 

Southern California. 

Also, the most difficult persuasive job we have 

here is because nobody on the Board, to my knowledge, except 

for Mr. Baedeker, had been to Humboldt during the race meet. 

It’s a magical place. The Lost Coast. The Eel River goes 

through. Redwoods in the scene. The stands are full. 

There’s activity in the air. And that, to me, is more 

important than maybe a statistic. 

I don’t think -- I agree with Professor Choper, 

trying to trace whether somebody that bets there -- I know 

Randy Olson, who now works for the New York Racing 

Association, grew up in Humboldt. He learned to love the 

races at Humboldt. He worked for Mr. Morris and the Stronach 
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Group for a while. He started there, and there’s other 

stories like that. I didn’t bring a list, but that’s 

apparent. 

In conclusion, the obvious solution is to allow 

Humboldt County to have at least one week, we’re asking for 

two, but one week without overlap in August. This triggers 

access to what every other race meet has, which is closed 

commissions, which we need to sustain our track and our 

revenue. Yes, owners, trainers, Golden Gate Fields, Del 

Mar, they make more when Golden Gate Fields runs in overlap 

or alone than they do from Humboldt. But I suggest to you 

that the sole criteria for this Board is not how much 

revenue is generated, but it’s whether preserving live 

racing throughout California through top to bottom. 

TOC, Golden Gate Fields, trainers, they’re not 

going to go broke for four days of racing or three days of 

racing that goes to Humboldt without overlap. But Humboldt, 

in its 121-year tradition, will probably go broke at the 

current rate, if not allowed. 

A lot of that -- a lot of that attrition on horse 

numbers had to the do with the stabling where Pleasanton is 

closed a lot now, which is okay, but it means that trainers 

don’t want to give up their stall in Golden Gate Fields 

because it might not be available if they run at Humboldt. 

This Board parcels out the racing dates. And I 
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encourage you not to abandon the people in California, the 

top quarter of the state. You create and preserve the 

opportunity for live racing for all venues, not just eight 

out of nine venues. And say what you will about the stats 

and the fairs, these fairs are an integral part of their 

community. Each and every fair services and brings live 

racing to people that aren’t going to go to Albany, they’re 

not going to go to Santa Anita. But they will go to the 

county fair and they are exposed to racing, and racing gets 

preserved, and their off-tracks feed into the pool. 

After 121 years of live racing, serving the 

northern quarter of the state, I suggest to you that 

Humboldt deserves one week without overlap. 

CHAIRMAN WINNER: Mr. Martinez, did you want to 

speak on behalf of the State Fair? 

MR. MARTINEZ: Chair Winner, Vice Chair Auerbach, 

Commissioners, thank you for the opportunity to be here 

today on behalf of the State Fair Exposition Board of 

Directors and m-y CEO, Rick Pickering, who apologizes that 

he couldn’t be here today. Believe me, if he could, he 

would. It’s something that just came up that we had to 

attend to. He asked me to be here, provide a couple of 

facts, some statistical data, since that’s what you’re 

looking for, for this conversation. 

All of this is in support of the CARF calendar, to 
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be clear, for the racing dates for State Fair in 2018 at Cal 

Expo, July 13th through the 29th, specifically. 

Some arguments that you may want to consider. 

One, State Fair at Cal Expo annually generates the 

most handle of all racing fairs’ facilities in Northern 

California. 

Two, we account for the most annual racing starts 

at California’s fairgrounds. We are the only fairgrounds 

with a year-round live racing product. We are the only 

winterized fair grandstand with lighting for night racing. 

We continue to invest the most funds into upgrading out 

racing facilities. And we’re currently looking at that again 

this morning. And we’re the only active state-owned live 

racing facility in Northern California. 

I provided some additional data to clarify these 

suggestions in a memo for you. But I’ll leave it at that. 

And if there’s any questions --

CHAIRMAN WINNER: The numbers that you just cited 

MR. MARTINEZ: Yes. 

CHAIRMAN WINNER: -- in terms of numbers of races 

and handle, that includes Standardbreds; is that correct? 

That’s the --

MR. MARTINEZ: Yeah. 

CHAIRMAN WINNER: -- the night racing? 
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MR. MARTINEZ: Yes. It also includes some of the 

data, to be clear, from our satellite wagering facilities, 

as well. 

CHAIRMAN WINNER: So it includes all of the --

MR. MARTINEZ: All of it. 

CHAIRMAN WINNER: Everything? 

MR. MARTINEZ: Yes, sir. 

CHAIRMAN WINNER: Okay. Thank you. All right. 

Any other questions of any of the gentlemen from 

the -- from CARF? Any other questions? Because we’ll 

probably come back to you. 

Thank you all very much. 

Becky? 

COMMISSIONER CHOPER: Well, that’s a very high 

quality of advocacy we’ve had here today. 

CHAIRMAN WINNER: Yes. 

COMMISSIONER CHOPER: But as you know, everybody 

can’t win. That’s not addressed to any particular advocate 

either. 

MS. BARTLING: Good morning. Becky Bartling, 

Sonoma County Fairgrounds, wine country racing. Thank you 

for allowing me to be here today. And I want to welcome our 

new Commissioner from my old hometown area of San Diego, so 

welcome. Thank you. 

So last year we took a leap of faith with the 
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dates that we were allotted. And of course, of course, you 

remember, there was a lot of conversation about moving dates 

and carnivals and all those types of things. And we moved 

our fair the two -- two weeks into August. And we ended up 

with a week of racing without a fair. It was called a bonus 

week, but it’s really -- we don’t consider it a bonus, but 

it was a week without the fair. And I’d like to describe 

what happened this year as the surgery was successful but 

the patient died. 

We had hoped that the move would be financially 

successful, that it would be good for us, that the handle 

would be well, and it was not. 

And I passed out something for you today. And for 

our new Commissioner, I’m not sure if you’re familiar with 

the history. First of all, Santa Rosa is the only racing 

fair with a turf track. 

In 2004, 2004 was the last year that we had three 

weeks of racing with three weeks of fair. So I did an 

analysis for you to understand what the impact is to us and 

what it has been, not only to us but to the handle and the 

purses paid, since we were moved into that situation where 

we had two weeks with the fair and one week without a fair, 

racing. 

Now if you look at the numbers, the seats 

sold -- and that’s what I really think we’re looking at what 
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has happened in the industry at our fairgrounds -- you can 

look at the numbers that CRIMS comes out with as far as what 

they determine the attendance is, and it’s very esoteric. 

There’s no real hard fact as to how they come out with the 

numbers. It’s like they visually look at how many people 

they think are there and they come up with a number. But 

the hard facts are what the reserved seats are. And the 

reserved seats are the people that are coming to the races 

that understand how to bet, and the people that are really 

serious at betting. 

Since 2014, when we moved, since 2014 was the last 

year that we did have the three weeks of racing with the 

three weeks of fair, our sales have gone down 46 percent for 

reserved seats. The handle on the track has gone down 24.9 

percent. The total handle has gone down 6.8 percent. And 

the purses paid have gone down 21.6 percent. It’s made a 

very huge impact to us. It’s made an impact to the 

industry. It’s made an impact to the horsemen. And, 

obviously, an impact overall to everybody. Commissions have 

gone down significantly, as well. 

Our proposal this year is to have us go back to 

where we were in 2016. At least that takes us back one 

week. We’re bumped up against the school year. Our last 

week of racing this year was during the school year. People 

are back in there -- people are not racing, they’re not 
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betting. They’re back in school with their kids. They’re 

doing homework. The teachers are back. The coaches are 

back. It just was not financially successfully. So we’re 

asking at least to go back to where we were in 2016, which 

was the last week in July and the first two weeks in August. 

That’s a --

CHAIRMAN WINNER: So start on the 25th and go 

through the 14th --

MS. BARTLING: Correct. 

CHAIRMAN WINNER: -- of August? 

MS. BARTLING: Correct. 

CHAIRMAN WINNER: Okay. Go ahead. I’m sorry. 

MS. BARTLING: So that would allow us at least to 

take one step back and hopefully recoup somewhat of where we 

were. 

And I do agree with Larry, the challenges with the 

purses, we saw it this year. I think it’s affecting the 

starts. And how can it not? And the only way that we can 

look at increasing purses, or at least keeping purses the 

same way, is to have a race meet that makes us financially 

successful. 

And I do want to just make one more point. 

We have been trying to work with CARF. We have 

been negotiating. It’s just been difficult to get where we 

want and what they want. So there has been some good-faith 
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effort there. 

CHAIRMAN WINNER: Just to follow up on that point. 

At one of our last meetings there was actually a discussion 

of Santa Rosa possibly rejoining CARF. Is that still --

MS. BARTLING: It wasn’t --

CHAIRMAN WINNER: -- a possibility or not? 

MS. BARTLING: At this point we’ve had some 

discussions with CARF. And we had discussions, quite 

honestly, about them supporting our schedule, and they were 

not willing to do that. And my board is clear that is CARF 

is not willing to come back to us and help us support a 

schedule that helps Santa Rosa, they’re not really 

interested and going back and working with CARF, or working 

them on that second race meet. 

CHAIRMAN WINNER: The other question I have, and 

then I’ll turn it over to others, is again early -- in our 

earlier discussions there was an issue of carnival, safety, 

et cetera, days between for movement purposes. And am I 

correct that Butler ended up doing your carnival this year? 

MS. BARTLING: Yes. Butler. And Butler did a 

great job. The challenge with Butler is that they can only 

do it two weeks. And Butler was successful, and we did some 

different programming. And I have to say, they’re an 

excellent organization. The problem is our attendance went 

down significantly. And I remember last year, Jerome said, 
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“Well, we need that week, and it’s going to be $100,000 hit 

to us.” Well, we’re looking at a $250,000 to $300,000 loss 

from one fair which is significantly smaller than Alameda. 

That’s a big, big hit. 

CHAIRMAN WINNER: Thank you. 

Other questions for Becky? Everybody understand 

what Santa Rosa is looking for versus what Pleasanton and 

CARF and the State Fair are looking for, and what Golden 

Gate is looking for? Okay. 

MS. BARTLING: And --

CHAIRMAN WINNER: Any other questions? 

MS. BARTLING: If you don’t mind, if I could just 

CHAIRMAN WINNER: Please 

MS. BARTLING: -- talk about the alternate 

proposal and the benefits of that? 

So we’re talking about turf racing, and 

Commissioner Auerbach brought that up. When you have --

currently the way the calendar runs you have 

Pleasanton -- all the way from Golden Gate ending to Golden 

Gate starting again, from Pleasanton and Sacramento, you 

have no turf racing. So it’s about eight weeks in the 

summer with no turf racing. If we were to switch with State 

Fair, which is where it used to be, then you would have 

Golden Gate, you’d have Pleasanton, you’d have us with turf, 
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you’d go to State Fair, and then you’d get back with Golden 

Gate. So you’d have a much more even program. 

State Fair should be the last fair of the summer. 

State fairs in most all states are the last fair. So for 

racing, it makes good sense. 

COMMISSIONER SOLIS: How many races do you have 

daily, grass races do you have daily? 

MS. BARTLING: Race --

CHAIRMAN WINNER: Grass races. 

COMMISSIONER SOLIS: Grass races. 

MS. BARTLING: Oh, grass races. 

COMMISSIONER SOLIS: Grass races. 

MS. BARTLING: You know, I’m sorry, I can’t give 

you the exact number of that, but I know we probably have 

four turf races. 

CHAIRMAN WINNER: Per day? 

MS. BARTLING: Per day. Three or four turf races 

a day, yeah. 

CHAIRMAN WINNER: And under that plan, Becky, 

Santa Rosa would get three weeks and Sacramento would get 

two weeks; correct? And either of your plans, Sacramento 

goes to two weeks? 

MS. BARTLING: No. Under the Plan A, which is we 

go back to where we were in 2016, we have -- Sacramento 

would have two weeks. 
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CHAIRMAN WINNER: Yeah. 

MS. BARTLING: And then if we swapped, then 

Sacramento could have their three weeks. 

CHAIRMAN WINNER: Well, I’m looking at both of 

your plans here. Unless I’m looking at something wrong 

here, the alternate proposal has Sacramento with two weeks 

and the proposal has Sacramento with two weeks. 

MS. BARTLING: Well, maybe that -- okay. 

EXECUTIVE DIRECTOR BAEDEKER: There’s three. 

CHAIRMAN WINNER: There’s another one? 

MS. BARTLING: I’m not sure. 

CHAIRMAN WINNER: How many proposals did you give 

us? 

MS. BARTLING: Just two. Yeah, you wouldn’t have 

gotten the alternate. The most recent submission was the --

with the alternate plan for Sacramento. 

CHAIRMAN WINNER: Was the what? I’m sorry. 

MS. BARTLING: Was with the alternate plan for 

Sacramento. 

CHAIRMAN WINNER: The alternate, again, I’m 

looking at Alternate Proposal for Race Dates, Santa Rosa. 

And it says Santa Rosa, three weeks, Sacramento, two weeks. 

It has Santa Rosa from July 11th to July 31st. And then it 

has Sacramento from Wednesday the 1st through Tuesday the 

14th, two weeks. 
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MS. BARTLING: Yes, correct. That is correct. 

EXECUTIVE DIRECTOR BAEDEKER: So that’s not --

VICE CHAIRMAN AUERBACH: That’s not three. 

EXECUTIVE DIRECTOR BAEDEKER: That’s not really a 

flip-flop. 

CHAIRMAN WINNER: Right. 

EXECUTIVE DIRECTOR BAEDEKER: That’s a flip-flop, 

plus reducing Sacramento by a week. 

CHAIRMAN WINNER: That’s my point. 

VICE CHAIRMAN AUERBACH: Yeah. 

MS. BARTLING: Right. 

CHAIRMAN WINNER: It’s not a flip-flop. 

EXECUTIVE DIRECTOR BAEDEKER: Is that your 

intention, to reduce Sacramento in both scenarios? 

MS. BARTLING: To be quite honest, that was not my 

intention to reduce them in both scenarios. 

EXECUTIVE DIRECTOR BAEDEKER: Yeah. That’s what I 

thought. 

MS. BARTLING: Yeah. 

EXECUTIVE DIRECTOR BAEDEKER: So you’re really 

talking about Proposal A would move the calendar back 

towards the beginning of the summer by reducing Sacramento 

by one week from three weeks to two. 

MS. BARTLING: Correct. 

EXECUTIVE DIRECTOR BAEDEKER: Proposal B would 
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1 just flip-flop your two seasons. 

2 MS. BARTLING: Correct. 

3 CHAIRMAN WINNER: But if you flip-flop the two 

4 seasons, you’re still doing that. Because right now 

5 Sacramento has three weeks, so if you flip-flop they --

6 EXECUTIVE DIRECTOR BAEDEKER: No. They’d 

7 each -- so they just keep -- they’d each keep three, but 

8 they’d race -- they’d race opposite each other. Santa Rosa 

9 would race first. 

10 CHAIRMAN WINNER: So you get -- you’re starting 

11 with five weeks and you’re ending up -- you’re leaving with 

12 

13 EXECUTIVE DIRECTOR BAEDEKER: 

14 six. There’s three at Sacramento --

15 MS. BARTLING: Right. 

16 EXECUTIVE DIRECTOR BAEDEKER: 

Currently there’s 

-- and three at 

17 Santa Rosa. So Proposal B, which is incorrect on your paper 

18 

19 CHAIRMAN WINNER: Okay. 

20 EXECUTIVE DIRECTOR BAEDEKER: -- Proposal B was to 

21 have Santa Rosa go first with three weeks, followed by 

22 Sacramento. 

23 MS. BARTLING: Right. We just exactly what we’re 

24 doing now --

25 EXECUTIVE DIRECTOR BAEDEKER: And so that would 
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keep Ferndale --

MS. BARTLING: -- just --

CHAIRMAN WINNER: You have three weeks now. 

EXECUTIVE DIRECTOR BAEDEKER: -- exactly where it 

is. Yeah. 

CHAIRMAN WINNER: And two are during the fair; 

correct? 

MS. BARTLING: Correct. 

CHAIRMAN WINNER: And one is naked, so to speak? 

MS. BARTLING: Correct. 

CHAIRMAN WINNER: Correct? 

MS. BARTLING: Correct. 

CHAIRMAN WINNER: How did you do during the week 

that did not have a fair compared to the two weeks that did? 

MS. BARTLING: Oh, it’s significantly less. And 

going to that discussion about, you know, what is a fair do, 

is it creating attendees, is it creating betters, I think 

the thing that’s most important about it is it’s 

maintaining. As our more traditional betters leave us, 

we’ve got to backfill with people that are interested in 

horse racing. The fair is there to provide that experience 

where they see that. 

If you look at the number of attendees that are on 

that last week that we have without a fair versus the week 

that we have with the fair, I mean, it’s a huge difference. 
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And people can walk in. It’s free to walk in and see the 

horse races. You know, they can make a bet. There’s 

seminars that we teach people, you know, about how to bet 

and all of the different things about racing. So it’s 

important to at least maintain what you have. Without that, 

without that fair, without that exposure, you’re not going 

to get that. 

And I have to say, if we -- if somebody comes to 

the fair and they have fun, and they go to the races and 

they think, you know, I’m going to do that next year, it 

doesn’t necessarily mean they’re going to go to Golden Gate. 

But hopefully what we’re doing is we’re maintaining and 

growing an additional new race crew. 

CHAIRMAN WINNER: Thank you. 

Could somebody, Staff, Rick, can you ask somebody, 

I’d like to know what the weather conditions are in 

Sacramento in July versus August. 

COMMISSIONER SOLIS: Let me see, how can I ask 

this question. I know, having been to Sonoma, how much fun 

it is to -- I mean, Sonoma and Santa Rosa, how much fun it 

is to go wine tasting. When do -- what, tourist wise, 

what’s your strongest time that people go and do wine 

tasting? What I’m getting is to, I mean, this is -- you 

should have a fair during those times. I mean, you’re going 

to get a lot of people, not only that can go wine tasting 
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for a few days, but then you’re like, oh, yeah, I can do the 

fair. 

MS. BARTLING: Absolutely. 

COMMISSIONER SOLIS: And, I mean, that -- a lot of 

people do this, this could be possible future owners, too, 

you know, if they get interested into racing. 

So again, my question was when is the strongest 

time that you feel like people --

MS. BARTLING: Our --

COMMISSIONER SOLIS: -- go on vacation to do this 

type of --

MS. BARTLING: Well, to be honest, I think you can 

look at it, when is the least time? 

COMMISSIONER SOLIS: Uh-huh. 

MS. BARTLING: Because it is popular in Sonoma 

County from the spring through November for wine tasting. 

I mean, it’s very, very popular. It’s a high destination, 

tourist location. It’s very -- it’s extremely popular. 

I live in Healdsburg. And if you’ve ever been to 

Healdsburg, it has a beautiful little square, lots of 

tasting rooms around it. The only time that it’s really not 

busy, where you can go downtown and go into a restaurant 

without a reservation is really December, January and part 

of February. It’s very busy the entire year. 

COMMISSIONER SOLIS: Thank you. 
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CHAIRMAN WINNER: Any other questions, comments? 

Thank you, Becky. 

Okay, Alan Balch. Alan? Alan, now that you’re 

out of the restroom, can you come up? 

MR. BALCH: Alan Balch, CTT. 

Mr. Chairman, with respect, I’d like the official 

horsemen’s organization, maybe I could yield to them? 

CHAIRMAN WINNER: You can yield, of course. 

MR. BALCH: Thank you. 

CHAIRMAN WINNER: Mr. Avioli. 

MR. BALCH: I could follow Mr. Avioli. 

CHAIRMAN WINNER: Greg? 

MR. AVIOLI: Good afternoon. Greg Avioli, 

Thoroughbred Owners of California. 

I know what’s before you is race dates in the 

north for 2018. And I will, at the end, tell you our view 

on that. But I think, especially with a new Commissioner 

here, it’s important for us to discuss the broader issue. 

Because, candidly, any of the dates that I have heard 

discussed today, and of the calendars, are not going to make 

much of a difference, if you want to know the honest truth. 

My good friend, who I’m very sorry to see go, 

George Krikorian, said in a public meeting last year, I 

don’t know if it was Dates or if it was the CHRB meeting, 

but he basically said, “It’s a broken system.” And he was 
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right. And I’m going to give you some information today 

that I think you’ll agree with me. And if someone can point 

out where I’m wrong, I’d love it. I don’t like the broken 

system. 

Let me back up a little bit. 

Until 2015, and I’m coming at this from the 

owner’s perspective, from a purse perspective, from a long-

term liability perspective, until 2015, fair purses 

benefitted from something called a Supplemental Purse Fund. 

That was a statutory creation, and it took a percent of 

satellite wagering and brought over a million dollars a year 

to the fairs to pay for any purse overpayments. And again, 

for those, for the new Commissioner, a purse overpayment 

pretty much means you pay out more in purses than you 

generate in handle for that meet. 

So what happened after that fund went away? 

Well, at the end of 2015, for the first time that 

anyone that I’ve talked to can remember, the fairs went into 

next year with $190,000 overpayment. And I’m saying fairs, 

meaning CARF and Santa Rosa. In 2016, that aggregate 

overpayment at the end of ‘16 was $260,000. This year, if 

things stay the same and don’t decline any further, we’re 

going to be looking at an overpayment of $930,000. And if, 

again, we do something similar, again, pretty much any of 

the calendars you’re considering, next year it will be over 
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$1.4 million. This is unprecedented. 

So basically what we’re saying is the fairs no 

longer pay for themselves when it comes to purses. 

So we said, well, why is that? Well, what’s 

happening? 

Well, I told you, the fund went away, and the fund 

helped to cover up, you know, cover up some problems in the 

system. 

But if you go back further and you take a look at 

Bay Meadows at their closure in 2009, since then, average 

daily handle on fair racing has declined 31 percent. The 

same period of time, average daily handle on Sacramento 

racing has declined 44 percent. So let’s think about this. 

We have our subsidy going away. Our handle, which is the 

primarily focus of everything, is going way down. And guess 

what? The costs are going up. And the primarily cost for 

the fairs is stabling. 

This year, under the agreement we reached and with 

the increase of the S&V -- or the Stable and Vanning going 

from 1.25 to 2, we’ll generate about $600,000 to cover the 

cost of stabling for the fairs. This year the cost of 

stabling for the fairs at Golden Gate, with Golden Gate 

taking a 25 percent reduction from their already rate, it’s 

going to be $1.2 million. That’s a $600,000 delta. 

When you look at next year, and Golden Gate has 
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said they don’t want to take their reduced rate, we didn’t 

audit, their audit is 17 -- $16,900, they want that, which 

do the math, that $600,000 would get bigger. 

So we turn to the next related issue. What are we 

going to do with stabling the horses; right? So stabling, 

the cost to Golden Gate went along for a long time at around 

$10,000 a day for the fairs to stable. Now, as I just said, 

it’s closer to $17,000. The fairs, and I’d like to hear 

from them on it today, they, as far as I understand, they 

see this problem. And their solution, I believe, is to stop 

stabling at Golden Gate. And I think Laurie can talk about 

it. Which, you know, on one hand, economically, that seems 

to make sense; right? It’s stable at the fairs. 

I believe the current plan involves stabling next 

year, moving all the horses out of Golden Gate for the 

summer and some of the fall and stabling them at Sacramento 

or Pleasanton. Now there are a lot of people in this room 

who much more expert on Northern California racing than I 

am. But everyone I have talked to has a various level of 

concern from it’s going to seriously impact long-term racing 

from Golden Gate if we shut that barn down for three months, 

you’re going to see hundreds of horses leave and never come 

back, to it’s going to be the end of Golden Gate because 

with the number of horses in the system now, if 400 or 500 

leave, then it’s over. 
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So Golden Gate wants the fairs to stable at a 

higher cost that they can’t afford. The fairs, I believe, 

don’t want to stable at Golden Gate. And if you move where 

the fairs want to go, a lot of, I think, pretty smart people 

think it’s going to be the end of Northern California 

racing. 

I’ve also heard today different versions of the 

same truth, which is racing is important to the fairs. It’s 

important to the community. It’s important. You know, the 

fairs are important. What I haven’t heard anyone talk about 

is the economics of how the racing industry can continue to 

support the fairs. So I’m not here today to say fair racing 

needs to go away. I think fair racing, I agree, it does 

bring new people into the races. I don’t think it’s 

quantifiable. I think that it’s a big part of the fair 

experience. I think that’s great. But what I’m telling you 

is it no longer works economically. 

The last point I would say, when you look at --

these are statistics from Golden Gate, so I can’t verify 

them, I’m just telling you what they shared with us -- when 

you look at the -- to me, it seems like you’re talking about 

two weeks, what happens with the Stockton dates when you cut 

through all the noise. And I -- you know, this Board made a 

decision in the last couple years to award them to 

Pleasanton. I’ve heard the arguments on both sides. 
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I will tell you, from a purse perspective, if you 

look at the average or the total handle on Pleasanton, fall 

is around $650,000, I believe, is your daily handle. 

MR. MORRIS: On their product, live. 

MR. AVIOLI: Sorry? 

MR. MORRIS: On their product, live. 

MR. AVIOLI: On their product, live. And 

comparable, if you look at the average daily handle on 

Golden Gate, it’s $1.8 million. So I think you have 

to -- you have to factor those two in. 

CHAIRMAN WINNER: What was the first number, Greg? 

MR. AVIOLI: $650,000 is what’s wagered on the 

Pleasanton on their live product. So you’re not -- thank 

you for it. It’s not about what’s wagered in Northern 

California when they’re running live; right? It’s what 

wagered on Pleasanton. So it’s $1.8 million is wagered on 

Golden Gate, whether that’s in Northern California, Southern 

California or out of state, Pleasanton’s $650,000, whether 

that’s in Northern California, Southern California or out of 

state. 

And that’s I guess the last thing, it’s -- I think 

Alan, my colleague, could defer -- you know, yielded his 

time to me, I’m going to yield back the remaining time to 

him, as they say. But I think the point that he’s going to 

make, which I would echo, is if you really want to get down 
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to where the rubber the meets the road on this, the reason 

all the fairs are here and the reason they want these dates 

primarily is that they can become the simulcast ADW hub 

while they’re running, because that’s how this works. 

When you award the live race dates, other than the 

one-offs with Humboldt, the fair essentially gets the 

benefit of all wagering in Northern California, whether 

that’s on fair product or on Del Mar or on NYRA. And it’s 

that money that they use to survive. And without that 

money, I don’t believe any of their current budgets work. 

So I’m happy to answer questions. 

CHAIRMAN WINNER: So you’re argument, if I’m 

understanding it, among others, is -- or your point, among 

others, is that racing is supporting the fairs, and that 

racing does not, in your view, doesn’t benefit, other than 

the attraction and the importance, as Jim pointed out, of 

having racing throughout Northern California. And one of 

the -- and I think it’s also clear that one of our 

obligations as a Board is to support racing throughout the 

state, including at the fairs. Am I correct about that? 

MR. AVIOLI: Yes, sir. It’s -- and as Larry 

pointed out from CARF, purses can’t go down, and they 

probably can’t. I mean, you know, you’re looking on the 

average purses of around $100,000 level, a little more some, 

a little less some. It’s very hard to run a competitive 
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horse race, you know, these days with those level of purses. 

So my further argument is the system’s not going 

to continue, whether we want it to or not, absent the state 

stepping in or the fairs themselves, the non-racing aspects 

of the fairs stepping in to cover the cost, to cover the 

delta between what is paid out in purses and what is 

generated from handle. It can’t go on. There’s no 

solution. You can’t just keep having -- if you do nothing, 

essentially what you’re doing is the fairs are going to 

cover the cost of the overpayment on purses. And maybe 

that’s the solution. Maybe we need just to make that a 

contractual deal, right, so we don’t have to worry about it 

from time to time. 

CHAIRMAN WINNER: So under that scenario the fairs 

would agree to cover the cost of the overpayment? 

MR. AVIOLI: Yeah. And I think it’s been batted 

around that another way to get there is that the fairs cover 

the costs of the stabling; right?. So I told you, again, 

this year the cost of the stabling is $1.2 million at Golden 

Gate. If the fairs don’t want to use Golden Gate anymore 

and they say, you know what, we’re going to cover the cost 

as a cost of the fair, I think somebody said like bringing 

Linda Ronstadt to the fair, we’re going to pay for the 

stabling, all right, we’re going to pay for the purses, 

we’re going to get some percentage of wagering to offset 
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that but it’s our expense, then maybe that’s how -- maybe 

that’s what happens, or, as you and I have talked, maybe the 

state needs to step in and pass new legislation to say this 

is how we’re going to support it. 

My only point to you, and I’ll close on this, is 

the current system, not only is it not sustainable, it’s not 

working. It’s not like into the future, it’s broken right 

now. 

CHAIRMAN WINNER: Any other questions for Greg? 

Thank you. 

MR. AVIOLI: Thank you. 

CHAIRMAN WINNER: Alan? 

MR. BALCH: Alan Balch again, California 

Thoroughbred Trainers. 

I endorse virtually everything Mr. Avioli said, 

but want to take a little bit of a different perspective, 

and that is the -- my constituents, of course, are 

interested in maximizing live racing opportunities. And I 

believe that’s consistent with what I read in the statute 

that the Racing Board should look at, as well. And live 

racing opportunities, as I’ve stood at this podium many 

times before and tried to emphasize, depend now on Golden 

Gate Fields and turf racing. 

The point has already been made very strongly that 

40 percent or more of racing is turf. And if we are going 
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to get our way out of this from a standpoint of what’s best 

for live racing, we simply must maximize racing weeks at 

Golden Gate Fields and Santa Rosa. That’s my simple 

message, however it’s done, because the live racing is 

critical, not the simulcasting to the fairs, the live racing 

dates. And Golden Gate and Santa Rosa can race more dates, 

and the fairs, the other fairs that occupy these weeks with 

three or four days, can be better raced at Golden Gate 

and/or Santa Rosa. 

CHAIRMAN WINNER: Questions? Comments? 

Thank you. 

Larry, do you want to respond to these points? 

MR. SWARTLANDER: Larry Swartzlander, Director of 

CARF. 

Let me point out the first thing. The two weeks 

right now that we’re running the summer -- the fall meet at 

Pleasanton, as I said, the purse structure is the same that 

you would see at Golden Gate. And we can dispute daily 

handles. I mean, statistics, we can make them say anything 

we want to. 

I’ll guarantee you, whoever runs the meet at 

Pleasanton, and I go along with what Greg Avioli said, the 

systems broke. We know we can’t cover the purses. It’s 

gotten to that point. It’s not unique to the fairs. It’s 

not unique to Golden Gate. Look at the entire state, Del 
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Mar, Los Alamitos, Santa Anita. I mean, taking the fairs 

away, is that going to make -- do they want to take out 

$300,000 and do away with the fairs? Is that going to help 

Golden Gate? So now rather than $600,000, we’re paying a 

million. 

My solution is, first, we have to have our dates 

back. We have to somehow supplement those purses. Our 

state supplement was given to us for one reason, overlap. We 

still have to fill this overlap that’s costs us $150,000 

because they’re overlapped. If that fair did not run 

overlapped we’d have another $200,000-$250,000 in purse 

money. 

We have we have a consolidated purse fund. The 

purse fund is consolidated because we have fairs like 

Sacramento, Fresno, that do have underpayments. When you go 

do Santa Rosa or you go to Pleasanton, those fairs, it’s 

just -- call it the demographics of racing. The big horses, 

the allowance horses that run, they run at Pleasanton, they 

run at Santa Rosa. And then when you go to, it used to be 

Stockton, now Sacramento, you’re getting the middle 

claimers, the lower-class horses, so you don’t pay out as 

much purse money. That’s the name of the game. 

But Greg is right, every year it’s getting less 

and more of a cost to us, because we don’t have the purses. 

We don’t attract the horses. When you look at a field size 
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of 5.6 at Humboldt with 100, I think it was 175 horses on 

the backside, and we’re still running a race card, not a 

good one, and you go to Southern California where you’ve got 

5,000 horses on the backside and they can’t run a Thursday 

card, so who’s worse off? 

Stabling. Yeah, right now, when I was talking to 

Rick Baedeker, that in the area of stable, what’s the 

definition of an auxiliary stable? Right now at Pleasanton, 

we have 175 horses on the backside. We’re paying Golden 

Gate approximately $13,600 a day to be our auxiliary stable. 

That’s not what an auxiliary stable is. And auxiliary 

stable is supposed to there to supplement you because you 

don’t have enough stalls for the race meet. This whole 

system has driven horses off the fairs, and they’re sitting 

at Golden Gate. 

Stabling. Yes, I’m not going to pay -- or fairs, 

you know, we’re not going to pay $17,000 a day for auxiliary 

stabling. I don’t need it. When I’m running at Pleasanton, 

I’ve got Santa Rosa empty, I’ve got Sacramento empty. 

That’s the next step. 

Does that help fix us? Well, I don’t have to 

spend that $1.2 million for stabling. It will cost me about 

$445,000 using my own stalls. And that puts purse money 

back and commissions back. 

And that’s the short of it. 
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CHAIRMAN WINNER: Questions for Larry? 

Thank you. 

Joe, do you want to respond to that? 

MR. MORRIS: I don’t need the step. Joe Morris 

from Golden Gate. A couple of things I want to put on the 

record to counter what was said earlier. 

One, Golden Gate did not tell any trainers not to 

go to any fairs, in particular Humboldt. There was people 

who shipped, and some of them shipped full stables, some of 

them shipped half stables. They came back to Golden Gate 

afterwards. Nothing like that happened. 

The second point I want to make is we don’t 

trickle at Golden Gate. You know, June is one of our 

strongest times of the year, so closing on Belmont versus, 

and then trickling into the next week is not a correct 

statement. If you look at the sheet we did earlier on live 

handle, handle on our live product at $1.8 million a day, 

most of that comes from out of state, and it’s the eyeballs 

of the rest of the industry on us. And that’s why we need to 

be attracting more stables to come in. So it’s important to 

be out there. 

And on that, with the California State Fair 

gentleman saying they invest more than anybody, when it 

comes to thoroughbred racing in the north, nobody invests 

more money than Golden Gate Fields. During the year or over 

HUNTINGTON COURT REPORTERS & TRANSCRIPTION 1-626-792-6777 



 

  
 

                     

 

 
  
 

   

            

             

             

            

              

          

            

           

              

            

              

               

           

         

             

            

            

           

            

              

               

            

            

           

   

113 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

years, with what we’ve put into the Tapeta surface, our turf 

surface, 69 new stalls, the tack rooms that go with it, the 

feed rooms that go with it, the wash stalls, with most of 

our handle coming from out of state, we more than doubled 

the number of cameras for our live show, and we went to high 

definition, nobody else has gone to high definition up 

there, it makes a lot better show as we’re selling our 

product across the country. We’ve added new video boards. 

We’re the only one who’s kept a replay show. We 

still do a replay show every weekend on an Asian channel. 

You know, nobody else is doing that. We still do a live 

radio show. There’s a cost to all of that. We still invest 

in our relationship with TVG. Seventy-five percent of our 

races at Golden Gate are on TVG. 

So we invest in our product. We’re not going 

anywhere. We’ve been there 77 years. The closing Golden 

Gate, you know, that’s up to the fairs. I would 

conservatively say if we close Golden Gate and push people 

to the fair stabling, minimum 40 percent of the horses are 

going to leave. Some of the big trainers that are north and 

south are going to go just to south. And a bunch of the 

guys that race Washington -- Golden Gate and south, I mean, 

they’ve told me, we’ll go Washington and south. We’re not 

going to go out and stable in 100-degree weather in 

Sacramento. 
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So that’s a shortsighted solution that would 

greatly change the landscape of the north. 

That’s all. 

CHAIRMAN WINNER: Did I hear Joe say we’re not 

going anywhere? I mean, that’s been part of -- it’s a good 

idea to respond to that because it keeps being stated, you 

know? What’s the answer? 

MR. MORRIS: Yeah. We have been in operation for 

77 years and we --

CHAIRMAN WINNER: No. I’m talking about the 

future, not the past. 

MR. MORRIS: Right. And we plan on staying in 

business for the future. 

CHAIRMAN WINNER: Okay. Thank you. 

Richard? 

MR. CONWAY: Yes. Richard Conway from the 

Humboldt County Fair. 

And just to counter what Joe said about the 

trainers being told about stalls, I have several friends, 

30-year friends, long relationships, that called me and told 

me, Patrick Mackay told them directly, if they took a horse 

or two, that was fine. If they took big groups, I mean, 

they’re bringing 12 and 16 horses, that they wouldn’t have 

stalls when they came back. So that’s what I was told 

directly, three or four different guys. I believe them. I 
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think that was the case. I had a conversation with Rick. I 

had a conversation with Cal. So, you know, we figure we 

lost 40, 45 head because of it. 

CHAIRMAN WINNER: Okay. Thank you. All right. 

Go ahead, Commissioner Choper. 

COMMISSIONER CHOPER: No. I’d like to hear the 

answer to that. 

CHAIRMAN WINNER: All right. Cal? 

MR. RAINEY: Hi. Cal Rainey, Golden Gate Fields. 

When Bay Meadows closed in 2008, Golden Gate 

Fields took over their traditional summer racing days from 

mid-August to mid-September in 2009, Golden Gate Fields had 

to make some infrastructure changes to make the transition 

from Bay Meadows to Golden Gate Fields, including making the 

turf course available in August, which added another turf 

renovation to our calendar. 

In 2013, we were able to increase the purses in 

the summer meet by five percent to bring a more consistent 

purse structure to the horsemen in Northern California. We 

also added a Turf Festival after Labor Day, turf racing 

available to all horses in California, including free 

shipping from Southern California, sponsored by Golden Gate 

Fields during the summer meet when there was no turf racing 

in the south. 

Golden Gate Fields is the only stable area in 
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Northern California currently offering year-round training. 

Year-round training at Golden Gate Fields is essential to 

the success of racing in Northern California. And to 

continue the success of the horse commerce between north and 

south, Golden Gate Fields offers turf racing, all-weather 

track all year. It should be considered for expanded summer 

racing dates to increase purses in the north and increase 

the field size of our meet. 

COMMISSIONER CHOPER: Cal, the question that keeps 

coming up is have they been told if they take their horses 

away they won’t get the -- that they won’t get the stalls 

back? 

MR. RAINEY: Yeah. I talked to --

COMMISSIONER CHOPER: Is that -- does that --

MR. RAINEY: I talked to Richard as soon as I 

heard that from Executive Director Baedeker, that that was 

going around. I talked to everybody involved, including 

Patrick Mackay, our Racing Secretary. He said that wasn’t 

true. We do have available stalls at Golden Gate Fields. 

We’re welcoming just about anybody that wants to bring a 

good race horse to Golden Gate Fields. As long as it will 

fit in our program, we do have room for them. So I don’t 

think that was a problem. 

There was also a mention that the photographer 

wasn’t allowed to leave Golden Gate Fields to work at 
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1 Humboldt. But I also talked to Bill Vassar and he sent a 

2 representative up to Humboldt to cover the meet up there. 

3 And he told me that it’s economics, that the photographer 

4 makes more money at Golden Gate Fields than he does at 

5 Humboldt, so that’s why he stayed around. 

6 Becky Bartling from Santa Rosa made some good 

7 points about the turf racing in the summer. This year, 

8 2017, Golden Gate Fields summer meet gave up one week of 

9 live hosting during the Del Mar week so that Santa Rosa and 

10 Sacramento had three weeks of racing each. 

11 In my opinion, Sacramento fall should revert back 

12 to the two weeks of summer racing to maximize the handle for 

13 the horsemen in Northern California. Golden Gate Fields, 

14 it’s a little different than our proposal, but really, we 

15 should be starting in mid-August, as we had since 2009 when 

16 Bay Meadows closed, to maximize the wagering statewide on 

17 the Pacific Classic event at Del Mar, and to offer turf 

18 racing in Northern California during that period when the 

19 fairs do not offer the turf racing. 

20 

21 comments? 

22 

23 

24 Trainers. 

25 

CHAIRMAN WINNER: Any questions for Cal, or 

Alan, did you want to speak again? 

MR. BALCH: Alan Balch, California Thoroughbred 

In our agreement with Golden Gate Fields and CARF, 
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of course, we represent, excuse me, the interest of the 

trainers. If any trainer were to be aggrieved about 

accommodations between those two locations, that’s what 

we’re here for. 

Now, I’m checking into it, but I do not believe we 

received any complaint, not one. And I have a feeling we 

sure would have. If any trainer was being denied stalls on 

the basis of racing in another place in California, we would 

know about it, we would object, and we would certainly 

represent the interest of all the trainers to track 

management. 

COMMISSIONER CHOPER: The specific claim is that 

they say, look, a lot of people want to use the stalls at 

Golden Gate Fields. If you take yours out to go race up 

north, they may not be back -- the stalls may be filled. 

That’s true, isn’t it? 

MR. BALCH: I heard what was said but I don’t --

COMMISSIONER CHOPER: Yeah. But you --

MR. BALCH: -- I don’t believe that it happened. 

COMMISSIONER CHOPER: But are they going to 

reserve the stalls for them to come back? 

MR. BALCH: They’re -- Golden Gate is always --

any track is in business to optimize the use of their 

stalls. So if a trainer --

COMMISSIONER CHOPER: You know, I don’t dispute 
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the, you know, the logic of that. 

MR. BALCH: If a trainer --

COMMISSIONER CHOPER: I just think that you ought 

to know that it is true that there may be a stalls problem, 

and they can’t -- they don’t have a reservation. And, you 

know, pay for the space, they can’t have it; right? 

MR. BALCH: Well, the allegation has been made 

that they were told that if they left they wouldn’t have a 

stall when they came back. I don’t -- I have no evidence of 

that. We have no complaint of that. I can’t say it 

absolutely didn’t happen, but it certainly hasn’t been 

reported to us. 

CHAIRMAN WINNER: Yeah. The allegation is that if 

you leave, you don’t have a stall when you come back; 

correct? 

EXECUTIVE DIRECTOR BAEDEKER: If you take more 

than a few horses. 

CHAIRMAN WINNER: Well, it depends. I mean, at 

first it was -- it’s become if you take more than a few 

horses. But when I was originally told about it, it was you 

take a horse out, you got no place to come back to. That 

was the charge that, at least --

COMMISSIONER CHOPER: Yeah. 

CHAIRMAN WINNER: -- originally made. 

COMMISSIONER CHOPER: I don’t mean to suggest 
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you’re threatening anybody at all. I’m just saying that I 

think when they make the statement from up north, that 

telling what they were told, that it may not be open when 

they get back, I don’t think there’s anything, you know, 

wrong about that. You’re not deliberately filling it to 

stick them in some way. It’s just the reality that if there 

are people that want to use the stalls when they’re gone, 

and they don’t want to pay for the time during their 

whatever, that may not be enough either to bring horses in. 

CHAIRMAN WINNER: Yeah. Cal --

COMMISSIONER CHOPER: So I’m -- yeah. 

CHAIRMAN WINNER: How many stalls did you have. 

Did you have a lack of stalls available in case --

MR. RAINEY: No. We had about 1,200 stalls full 

in the summer, so we still had a few hundred open and ready 

for other trainers to come in. 

And I wanted to note, also, that at the Humboldt 

Fair, if you look at their results in the racing, a lot of 

their horses come from out of state, not from California. 

In fact, I think the leading trainer of the meet might have 

been from a different state. 

CHAIRMAN WINNER: (Off mike.) Well, I think 

(indiscernible). 

MR. RAINEY: So the success there is really spread 

out among --
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CHAIRMAN WINNER: Well, Jim just reported himself 

MR. RAINEY: -- the western states and fairs. 

CHAIRMAN WINNER: -- that about half of their 

horses come from -- 45 percent, I think he said, come from 

out of state. 

MR. RAINEY: And I think probably less than 15 

come from Golden Gate. And, obviously, the percentage goes 

lower if you move down south. 

CHAIRMAN WINNER: Right. So the point is, 

Commissioner Choper, that I’m not sure that the argument 

could be made that if they -- if that statement was made, 

take your horses away, they can’t come back, it wouldn’t 

have been for economic reasons, or it wouldn’t have been 

because there weren’t stalls available because they had 

enough stalls available for those horses to leave and come 

back, plus a lot of horses; is that correct? 

MR. RAINEY: Yes. 

CHAIRMAN WINNER: Is that what I’m hearing? 

MR. RAINEY: Yes. And many of the races that they 

run at Humboldt are a lower claiming level and lower purse 

level than we have Golden Gate Fields, so it’s attracting 

different type of horses. 

CHAIRMAN WINNER: But the point, just to be clear, 

if Trainer X took six horses away from Golden Gate and 
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wanted to come back to Golden Gate, did you have -- would 

you have had stalls available, or would those stalls have 

been filled by somebody else? As I’m understanding it, you 

had a surplus of stalls; correct? 

MR. RAINEY: We had a surplus of stalls. And 

generally the trainers that ship out for any of the fairs in 

the summer retain their stalls all summer, and therefore the 

horses come back to the stalls that were empty when they ran 

at the fair, so that’s usually not a problem --

CHAIRMAN WINNER: Again, I’m not suggesting 

that --

MR. RAINEY: -- with the existing trainers. 

CHAIRMAN WINNER: -- what one person said is true 

and what the other person said isn’t. I’m simply saying 

that, as I understand it, it wouldn’t have been because the 

stalls were already filled when they wanted to come back; 

correct? 

MR. RAINEY: Right. There was a surplus of 

stalls. 

CHAIRMAN WINNER: Okay. 

COMMISSIONER CHOPER: I guess the answer is that 

you should have gone to Golden Gate and said, is that true, 

because, you know, you said the friend of yours -- I mean, 

I’m not saying anybody’s lying or what, because we don’t 

know. But if the stalls are there, they’d be glad to have 
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you back. If they’re not there -- it’s been said you’ve 

always had empty stalls throughout the entire summer. 

MR. RAINEY: That’s correct. 

COMMISSIONER CHOPER: Okay. Well, I mean, that’s 

a strong fact. 

CHAIRMAN WINNER: So, Richard, you want to --

MR. CONWAY: I do. I want to respond to Jesse. 

CHAIRMAN WINNER: Okay. Come on. 

MR. CONWAY: And it’s, again, I did reach out to 

them. And I reached out to Rick, I reached out to Cal, I 

had the discussion. I didn’t see it going anywhere. The 

meets already started. Guys aren’t going to come up in the 

middle of the meet. Do I believe the people that told me, 

yes, of course I do. They’re friends of mine I’ve known for 

a long time. 

It’s not about the stall itself. It’s about 

Golden Gate not wanting to lose the horse participating in 

their program. Stalls don’t make any difference. It’s 

about the horse leaving the facility and running somewhere 

else, and not running at Golden Gate. So, I mean, it’s 

blown up into a lot bigger deal than anyone intended. When 

it happened, and Rick knows the circumstance, you know, how 

it came up, you know, we didn’t bring it up initially. 

Someone else brought it up. 

CHAIRMAN WINNER: Didn’t we have -- I’m not sure 
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this necessarily is connected, but we did, as a part of the 

race dates, my recollection is Golden Gate could not run any 

races under $5,000; correct? 

MR. CONWAY: That was correct. And to get around 

that, they write a starter for $4,000 so a horse that’s 

running for $4,000 is still eligible and can run. And 

technically, it’s an allowance race and not a claiming race, 

so he runs there instead. 

CHAIRMAN WINNER: But they were not permitted to 

run, or they agreed it was a part of the agreement not to 

run under $5,000 claiming price; right? 

MR. CONWAY: Correct. 

CHAIRMAN WINNER: Okay. Thank you. 

Jim? 

MR. MORGAN: James Morgan, Humboldt County Fair. 

Thank you, Chairman. 

I’m a Northern California race fan. I go to 

Golden Gate Fields probably as much as the fairs. I believe 

there’s room for both Golden Gate Fields and the fairs to 

peacefully coexist. It’s going to take some strong 

leadership and some strong decisions by this Board to make 

that work. 

In terms of the trainers, staff, you know, I have 

names of folks that have told me that they’ve been 

contacted. I don’t want to name names. It is an effective 
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deterrent for you not to bring your horses up north, to 

elect not to bring your horses up north. It’s good 

business, though, and so I don’t fault anybody affiliated 

with Golden Gate Fields for good business. 

Professor Choper, you often say, you know, you 

can’t make everybody happy. And another phrase we like to 

use is you’ve got to share the pain. I agree with you. But 

we also have to share the opportunity. 

And Humboldt, if Humboldt had its meet without 

overlap, it will generate enough purses to sustain, it would 

generate enough commissions to sustain. Our biggest stakes 

race, four laps around the bullring, $20,000 purse. The 

rest of them are all in the -- $3,000 for the mules, $5,000 

to $6,000 for the other horses. 

And the fact that we had 45 to 50 percent horses 

from Oregon is a tribute to the strong efforts made by Mr. 

Conway, CARF, and fair supporters to recruit those horses, 

because otherwise our meet would have been absolute 

disaster. I don’t think any meet in the history of 

California horse racing has had that high a percentage of 

horses making their first start at Humboldt. 

Anyway, I’m sure there’s a solution in here 

somewhere, but the Board’s going to have to take the bull by 

the horns. 

COMMISSIONER CHOPER: Yeah. 
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CHAIRMAN WINNER: Any other comments? Okay. 

Here’s going to be -- we can do this one of 

several ways. One is any member, based on what you’ve heard 

today and what you’ve read and what you know, can make a 

motion and we can consider the motion with respect to the 

dates, and we can take either the calendars that have been 

presented, or you can create a new calendar. That’s one 

option. 

Another option is, even though I absolutely didn’t 

want to do it, is to put this over until October. We have 

one new Board Member, one Board -- semi-new Board Member who 

hasn’t been a part of all these discussions over the last 

couple of years. And so that option would be to put this 

over until October. 

Now that Commissioner Krikorian -- or Vice Chair 

Krikorian is no longer on the Board, and he was the other 

member of the Race Dates Committee, I would appoint 

Commissioner Choper, at his -- with his approval, to the 

Race Dates Committee, along with me. We will have a Race 

Dates Committee meeting before the October meeting and try 

to resolve this in October. That, I know it’s probably a 

fool’s wish, but that would give the stakeholders one more 

chance to get together and see if they could at least agree 

on some of this. That’s an option. 

I will leave it up to the Board to --
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COMMISSIONER CHOPER: I’m gone until about 

the -- the first three weeks in October. 

CHAIRMAN WINNER: Oh, you’re gone the first three 

weeks of October? All right. 

EXECUTIVE DIRECTOR BAEDEKER: The Board meeting is 

the fourth week. 

CHAIRMAN WINNER: Yeah. 

COMMISSIONER CHOPER: But --

CHAIRMAN WINNER: A question. 

COMMISSIONER CHOPER: -- late in the month, I 

could be there. 

CHAIRMAN WINNER: Yeah. All right. So let -- one 

way or another, though, I would appoint one more member of 

the Race Dates Committee, if not Commissioner Choper. We’re 

going to have reorganize the Committees anyway, with our new 

member. And we can -- I’ll work on that. 

But nonetheless, that would be an option, is to 

have a Race Dates Committee meeting, and then bring this 

matter up again in October. Again, if other members of the 

Board agree or disagree, I’d be interested in opinions. 

I’ll start with Vice Chairman Auerbach. 

VICE CHAIRMAN AUERBACH: You know, I don’t think 

anybody is going to come out winning in this. I don’t see -

- you know, I’ve listened to everybody. And you have to be 

really not hearing if you don’t really understand that the 
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fair circuit has difficulties in terms of accommodating one 

another, that we started messing around with the fair 

circuit when we gave that extra week to Sacramento, which 

blew everything up. 

You know, in retrospect, I wish we could go back 

and put it all back the way it was. I think we artificially 

created a problem for ourselves by doing that, and we’re 

paying the price for doing that. Maybe we need to rewind it 

and go back. I mean, I don’t know. All I know is that 

everybody is not going to get what they want. 

And I also know that our job is to protect racing. 

And I have to tell you that taking the CARF proposal and 

utilizing it, I don’t believe that protects racing. Once 

again, you don’t have turf. And I don’t want to hear what’s 

coming in the future because pie in the sky, I don’t want to 

hear about it anymore. We have to deal with today’s 

realities. 

We’re falling off the planet with this. We’re 

tripping over ourselves. This is a political football, a 

hot, political football. And we are being put in very 

untenable positions. And quite frankly, I don’t appreciate 

it, and I don’t think Chuck does either. We don’t like 

being put in this vise. We’re being put in a vise where 

we’re going to make people unhappy. 

And I would suggest to the people who are involved 
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to sit down and really talk to each other and stop playing 

games with each other, and think about what is best for 

everybody. I don’t think that that’s been done yet. And I 

would hope that we have a reality check. And remember, our 

job here is about racing. 

I hear about the fairs, and I hear about the 

fairs, and I hear about the fairs. I am a horse owner and a 

horse breeder. And I am somebody very, very involved in the 

sport. And I am telling you today that we aren’t in 

business to run for very poor purse money at the fairs. We 

cannot survive. So unless we find a way to make the fairs 

fit into the reality of racing today, I don’t know what 

we’re going to do. 

I’d love to see the fairs continue, but they keep 

asking for more and more and more, and I don’t think that’s 

productive. 

COMMISSIONER CHOPER: May I say something? 

VICE CHAIRMAN AUERBACH: Sure. 

CHAIRMAN WINNER: Commissioner Choper? 

VICE CHAIRMAN AUERBACH: And I wish you guys would 

work together, please. 

COMMISSIONER CHOPER: I may be wrong in what I’m 

saying, but I’m going to -- I mean, correct me. They’re 

matters of fact. 

The fairs have substantial push in the 
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legislature. 

CHAIRMAN WINNER: No question. 

COMMISSIONER CHOPER: That’s true. 

VICE CHAIRMAN AUERBACH: Right. Right. Right. 

COMMISSIONER CHOPER: So --

CHAIRMAN WINNER: I can attest to that. 

COMMISSIONER CHOPER: -- one of the things that 

would go a long way toward solving this problem is to have 

the fair get a greater subsidy from the legislature. I have 

no idea in the world whether that’s possible, but It helps a 

lot when you have significant influence. I would suggest 

someplace along the way that you folks ought to be thinking 

about that. 

There’s no one -- you know, there’s no one who 

more favors the fairs than I do. I’m been going to them 

since, well, I don’t want to tell, well --

VICE CHAIRMAN AUERBACH: A long time. 

COMMISSIONER CHOPER: That’s right. In the late 

‘60s. And I think they have a lot of, you know, ancillary 

benefits of getting people interested. You can never prove 

it. Who knows? We all have different judgments. 

But I do know that if you could get a greater 

appropriation in Sacramento, then we could -- I don’t know 

if it would solve the problems, it would go a long way 

toward making things better for the fairs, period. 
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CHAIRMAN WINNER: I want to say, and I’ll turn it 

over to other people, but I think Commissioner Choper has 

made a very, very strong and important point. This Board is 

here because we’re a Horse Racing Board, we’re not a fair 

board. We’re a Horse Racing Board. Horse racing is a big 

part of the fairs. The fairs are a big part of horse 

racing. But if the number of legislators who contact me 

about race dates would do something themselves to help 

supplement the fairs so that they -- so that we, horse 

racing, doesn’t have to supplement the fairs, that would be 

a really positive step. 

I think I really agree with Commissioner Choper. I 

think it’s really, really important. And I agree with both 

Vice Chairman Auerbach and Commissioner Choper, that we’re a 

Horse Racing Board. We have to look out for what’s good for 

horse racing. And, yes, you can make a lot of arguments 

that the fairs are good for horse racing. I happen to agree 

with that. I don’t -- I’ve not seen the evidence of it in 

terms of real numbers, 

but --

VICE CHAIRMAN AUERBACH: Anecdotally. 

CHAIRMAN WINNER: -- I think it’s anecdotally 

true. 

VICE CHAIRMAN AUERBACH: Yeah. 

CHAIRMAN WINNER: But, you know, I urge you folks 
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that between now and October, if we don’t vote on it today, 

instead of getting your legislators and your supervisors and 

fair board members to call me or other Board Members, or 

Rick of Staff, instead of doing that, let them do something 

in Sacramento and try to get yourselves a little more money 

from the state, rather than from horse racing. 

And, frankly, if we do move it to October, I’ll 

make a personal request which is do not lobby me anymore. It 

doesn’t do any good. It does more harm than good. And I’d 

really appreciate that. 

Commissioner Ruano? 

COMMISSIONER RUANO: I would like to move that we 

move this agenda item over to the October meeting, and have 

a Horse Racing Committee [sic] meeting prior to that. 

CHAIRMAN WINNER: Thank you. I would -- let me 

just ask Commissioner Solis and Commissioner Mass if they 

have something they want to say, prior to doing that? 

COMMISSIONER MASS: I’ll wait until next month. 

CHAIRMAN WINNER: Okay. 

COMMISSIONER SOLIS: I think I’ve been on the 

Board now for two-and-a-half years. I think we keep going 

over the same item, and over and over. I don’t think it’s 

going to change anything. 

Again, I agree with Vice Chairman, we do need 

those grass races. I’m a stronger believer that, I mean, if 
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we have more grass races in July, it would really help, 

because it would help Del Mar to get some of those horses to 

run, to go down to the south. I mean, we cannot have that 

longer gap of no grass races. And we keep hearing from the 

CARF that they’re going to have a grass course. But it 

seems to me like every year, it’s the same thing, and it’s 

just promises. 

And the same thing as Pleasanton. Do you have a 

contract with Oak Tree? We cannot be living in limbo. And 

that makes me nervous. 

So I think, just like the rest of the Board, we’re 

here to support racing, and that’s the way that I see it. 

CHAIRMAN WINNER: Thank you. 

Commissioner Mass? 

COMMISSIONER MASS: I’m chomping at the bit here, 

so maybe I will, I believe so. 

So just in terms of information, and I bring this 

as somebody who’s just sitting here for the first time and 

listening to this argument, but it’s hard for me to take off 

my business hat, and it would certainly be helpful for me 

to understand on an individual basis, if we do come back 

next month, you know, what are we talking about? What are 

we -- you know, I operate my business on margins. What’s 

your margin every day? And how are these individual fairs 

being operated relative to one another? If there, in fact, 
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is a simulcast subsidy on a per-fair basis, what’s that look 

like? And, you know, where are we in terms of each one of 

the fairs? 

Because there’s a clash here of individual fairs 

that need subsidies to maintain their fair business, and 

horse racing becomes an important part. It’s no different 

than other states where they need the slot machines, and 

operate a horse race just to maintain their slot machine 

license. And I’m afraid maybe we’re confronted with the 

same situation here. 

But I think, at least for me as a new 

Commissioner, it would be helpful to really see on an 

apples-to-apples basis across the whole spectrum of the 

fairs, where are they all? How it is operating? How would 

you allocate the simulcast dollars? How do we really deal 

with this so that -- you know, what do the fields look like? 

How many purse races are there? You know, what, you know, 

what -- how big are the purses? 

I think there’s a whole series of questions that 

would be important for me to understand as we look at this 

question. And politics may prevail, but at least, as a new 

Commissioner, it would be helpful to have some more data and 

metrics. 

CHAIRMAN WINNER: Thank you very much. I think 

those are all very, very good points. 
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Rick, did you want to add anything? 

EXECUTIVE DIRECTOR BAEDEKER: I would just add a 

follow-up to what Commissioner Mass just said. It sounds 

like the Board’s going to consider this again in October. 

And while I’m sure that all the members appreciate 

getting the numbers that were provided today, it’s not 

really helpful if they’re handed out on the day of the 

meeting when the Commissioners don’t have a chance to digest 

them and to analyze them and ask their questions about them. 

You’ve got the numbers. There were numbers about 

overpayments made by different parties. And it seems to me 

that that’s math, and that the group could get together and 

agree on what those numbers are. And --

CHAIRMAN WINNER: I wish they would. 

EXECUTIVE DIRECTOR BAEDEKER: -- it’s really going 

to be counterproductive, in my opinion, if the group -- if 

everybody that has an interest in this discussion waits 

until next October -- or until October, until the next 

meeting, to make whatever points they will. I would hope 

that the group would get together on a sidebar level and 

make the arguments back and forth, and at least be able to 

agree on whatever the financial situation of the fairs is, 

versus a he-said she-said type of thing. That’s the only 

statement that I would make. 

So now is the time probably, while the argument is 
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fresh in everybody’s mind, to regroup and at least agree on 

the financial portion of the argument that’s been made 

today. 

CHAIRMAN WINNER: Did we vote on the south? We 

didn’t, did we? 

EXECUTIVE DIRECTOR BAEDEKER: Did we vote on the 

south? 

CHAIRMAN WINNER: We didn’t? 

EXECUTIVE DIRECTOR BAEDEKER: We did, didn’t we? 

VICE CHAIRMAN AUERBACH: I don’t remember doing 

it. 

EXECUTIVE DIRECTOR BAEDEKER: Yeah. We did. 

Yeah. 

COMMISSIONER CHOPER: Yes, we did. 

CHAIRMAN WINNER: Okay. 

VICE CHAIRMAN AUERBACH: Did we? Oh, Jesse 

remembers. 

EXECUTIVE DIRECTOR BAEDEKER: Yeah. 

VICE CHAIRMAN AUERBACH: He said we did. 

CHAIRMAN WINNER: Okay. Okay. So we have 

approved the south. 

So your motion, Commissioner Ruano, is the north, 

in terms of the northern race dates, to move that to the 

October -- to move the northern race dates decision to the 

October meeting; correct? 
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COMMISSIONER RUANO: Correct. 

CHAIRMAN WINNER: And do you second that, 

Commissioner Choper? 

COMMISSIONER CHOPER: I will, but I’d like to look 

again at the -- which date late in October. I just figured 

out when I’m going to be gone. 

EXECUTIVE DIRECTOR BAEDEKER: The Board meeting in 

October is October 26th. So probably the Race Dates 

Committee meeting would be on --

COMMISSIONER CHOPER: October 26th? 

VICE CHAIRMAN AUERBACH: Yeah. 

EXECUTIVE DIRECTOR BAEDEKER: Yes. 

COMMISSIONER CHOPER: What day of the week is 

that? 

CHAIRMAN WINNER: Thursday. 

EXECUTIVE DIRECTOR BAEDEKER: That’s a Thursday, 

at least that’s what I have on my calendar. 

Is there anybody that -- yeah, that’s correct. 

It’s October 26th. The Race Dates Committee meeting would 

be done on Wednesday the 25th. 

CHAIRMAN WINNER: Or before. 

EXECUTIVE DIRECTOR BAEDEKER: Or before, but I 

thought Jesse would be here. 

CHAIRMAN WINNER: Yeah. But I don’t -- we may 

have to --
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EXECUTIVE DIRECTOR BAEDEKER: Okay. Okay. 

CHAIRMAN WINNER: -- with him not here. 

EXECUTIVE DIRECTOR BAEDEKER: Yeah. So the – 

okay, the date then of the Race Dates Committee meeting is 

to be determined. 

CHAIRMAN WINNER: Yeah. The Race Dates Committee 

meeting will be determined. And the members of the Race 

Dates Committee will also be determined, and we will 

announce that. Okay. 

There is a motion. There is a second. Any 

discussion? 

Commissioner Mass? 

COMMISSIONER MASS: Yes. 

CHAIRMAN WINNER: Commissioner Solis? 

COMMISSIONER SOLIS: Yes. 

CHAIRMAN WINNER: The Chairman votes yes. 

Vice Chairman? 

VICE CHAIRMAN AUERBACH: Yes. 

CHAIRMAN WINNER: Commissioner Choper? 

COMMISSIONER CHOPER: Yes. 

CHAIRMAN WINNER: Commissioner Ruano? 

COMMISSIONER RUANO: Yes. 

CHAIRMAN WINNER: All right. So the southern 

dates have been approved. The northern dates discussion 

will continue. There will a Race Dates Committee meeting 
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sometime between now and October 26th. And the final-final-

final decision for the Northern California race dates will 

be made at the October 26th Board meeting, come hell or high 

water. Okay. 

I believe that’s the last item on the --

COMMISSIONER RUANO: Could I just --

CHAIRMAN WINNER: Yes, please. 

COMMISSIONER RUANO: Would it be possible to get 

the information that the new Commissioner requested? 

CHAIRMAN WINNER: Yeah. I think Staff will work 

with the fair boards, with Larry and other -- and Becky and 

other fair board, CARF members --

COMMISSIONER RUANO: Perfect. 

CHAIRMAN WINNER: -- to provide the information 

that Commissioner Mass has requested. And we ought to have 

that -- frankly, it would be helpful to have it within the 

next ten days, so that we can have a chance to digest it. 

And whomever ends up on the Race Dates Committee will have 

had ample time to evaluate those numbers. So let me just 

make that request. 

All right, is there a motion to adjourn? 

COMMISSIONER MASS: So moved. 

CHAIRMAN WINNER: Commissioner Mass moves to 

adjourn. 

COMMISSIONER SOLIS: Second. 
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CHAIRMAN WINNER: Commissioner Solis seconds. 

I don’t think we need a role call for adjournment. 

COMMISSIONER RUANO: All aye. 

CHAIRMAN WINNER: All in favor? 

ALL COMMISSIONERS: Aye. 

CHAIRMAN WINNER: All opposed? Thank you all for 

coming. 

(The regular meeting of the California Horse Racing Board 

adjourned at 12:32 p.m.) 
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