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Meeting of the Del Mar Thoroughbred d ub

(T) at Del Mar, comrenci ng Novenber 9,
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presentation fromthe Arabian Racing
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the winter, and the Iimtation of racing

opportunities for "energing breeds."
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2. Executive Director's Report.
3. Public Comment: Communi cations, reports,
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Agenda |tens: Page

6. Di scussion and action by the Board 52
regardi ng the proposed anendnent to
CHRB Rul e 1844, Authorized Medicati on,

to prohibit the presence of clenbuterol

in official urine test sanples for all
horses participating in quarter horse
races.
7. Di scussion regardi ng the proposed 54

anmendnments to CHRB Rul e 1581, Racing
Secretary to Establish Conditions, to
provi de that the racing secretary nmay
establish race conditions that prohibit

the use and/or presence of drug substances
or nmedi cations in biological test sanples,

If the nedication conditions are agreed
toin witing by the acknow edged horsenen's
organi zation, and then approved by the Board
before entries are taken; a description of
the testing nethods and procedures used by
the racing association or fair to coll ect

and anal yze bi ol ogi cal test sanples, other
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Agenda |tens: Page

than the official test sanple collected by
the CHRB shall also be submtted to the Board
for approval, and CHRB Rul e 1843, Medi cati on,
Drugs and O her Substances, which provides
that nothing in Article 15 shall prevent a
raci ng association or fair fromsetting
eligibility conditions, as agreed to with

t he acknowl edged horsenen's organi zati on,

for individual races, or an entire race neet,
that prohibit the use and/or presence of drug
substances or nedications in biological test
sanples from participating horses at detection
| evel s | ower than what is authorized by the
Board. Such conditions, if established in
accordance with Rule 1581, shall not be
deened in conflict with Board rul es and

regul ations. (Proposed in response

to the Los Angel es Superior Court's Order
that the CHRB set aside approval of Los

Alam tos Quarter Horse Racing Association's

house rule."
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the allocation of Northern California race
dat es begi nning year 2017.
10. Di scussion and action by the Board 72
regarding the allocation of the harness
race dates begi nning year 2017.
11. Di scussion and action by the Board 73
regarding the allocation of quarter
horse race dates begi nning year 2017.
12. Cl osed Sessi on.
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PROCEEDI NGS
LGS ALAM TGOS, CALI FORNI A, THURSDAY, SEPTEMBER 22, 2016

9:42 A M

CHAI RVAN W NNER:  Ladi es and gentl enen, this
neeting of the California Horse Racing Board will cone to
order. Please take your seats.

This is the regular noticed neeting of the
California Horse Racing Board on Thursday, Septenber 22,
2016, at the Los Al am tos Race Course, 4961 East Katell a
Avenue, Los Alamtos, California.

Present at today's neeting are nyself, Chuck

W nner, Chairman; Madeline Auerbach, Conm ssioner; Steve
Benet o, Conm ssi oner; Jesse Choper, Conm ssioner; and Al ex
Solis, Conmm ssioner.

Comm ssi oner Krikorian is not here, and
unfortunately, | nust announce that Comm ssioner
Rosenberg -- Vice Chairman Rosenberg's term has expired so
he won't be here today and wll not be a nenber of the

Board anynore. That's, for us, it's a major |oss as far
as we're concerned as he's been a wonderful colleague and
menber of the Board and, | think, a great -- has perforned
a great service to the industry over his, | think, seven
years on the Board. Hopefully, we will have a chance to

be with Conm ssi oner Rosenberg at the -- at the Del -- at
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t he next Del Mar neeting.

Before we go on to the business of the neeting,
| need to nake a few comments. The Board invites public
coment on the natters appearing on the neeting agenda.
The Board also invites comments fromthose present today
on matters not appearing on the agenda during the public
comrent period if the matter concerns horse racing in
California.

In order to ensure all individuals have an
opportunity to speak and the neeting proceeds in a tinely
fashion, I wll strictly enforce the three-mnute tine
limt rule for each speaker. The three-mnute tinme limt
will be in force during discussion of all nmatters as
stated on the agenda as well as during the public comrent
peri od.

There is a public comment sign-in sheet for each
agenda matter on which the Board invites comments. Al so,
there's a sign-in sheet for those wishing to speak during
the public comment period for matters not on the Board's
agenda if it concerns horse racing in California.

Pl ease print your nane |egibly on the public
coment sign-in sheet. Wen a matter is open for public
coment, your nanme will be called. Please cone to the
podi um and i ntroduce yourself by stating your nane and

organi zation clearly. This is necessary for the court
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reporter to have a clear record of all who speak.

When your three minutes are up, | will ask you
to return to your seat so others can be heard. Wen al
t he nanes have been called, | will ask if there is anyone
el se who would li ke to speak on the matter before the

Board. Also, the Board may ask questions of individuals

who speak. |If a speaker repeats hinself or herself, |
will ask if the speaker has any new conments to make. |[f
there are none, then | will ask -- the speaker will be

asked to |l et others make comments to the Board.
Let's see. Were are we wth the agenda? Need
to find the agenda here.

Ckay. The next item-- the first itemon the

agenda is the approval of the mnutes fromthe August 25th

meet i ng.

Are there any comments or corrections to the
m nut es?

Heari ng none, is there a notion to approve?

Comm ssi oner Solis noves; Conmm ssioner Choper
seconds.

"1l call the roll.

Conmi ssi oner Benet 0?

COW SSI ONER BENETO  Yes.

CHAI RMAN W NNER:  Commi ssi oner Choper ?

COW SSI ONER CHOPER:  Yes.

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

10




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAI RMVAN W NNER:  Conmi ssi oner Auer bach?

COW SSI ONER AUERBACH:  Yes.

CHAI RMAN W NNER:  Conmi ssi oner Sol i s?

COMM SSI ONER SOLI'S: Yes.

CHAI RVAN W NNER:  Chai rman votes yes.

The m nutes have been approved.

VW will nove on to the Executive Director's
report.

EXECUTI VE DI RECTOR BAEDEKER: Thank you,

M . Chai r man.

As many of you probably know, because you m ght
have been involved in the neetings, towards the end of the
Del Mar neeting follow ng the unfortunate results of
catastrophic injuries during the neet, Chairmn W nner
desi gnated conmm ssioners, as permtted by Bagl ey- Keene,
and staff met with several groups. W net with -- we net
with themindependently; we nmet wwth the jockeys; we net
with the trainers; we net with the veterinarians; and we
think that was one of the first neetings wth a |l arge
group of veterinarians, at least in recent years. W net
w th managenent at Del Mar, and then just yesterday we net
with the TOC and with the Stronach G oup managenent.

And | know I speak for Chairman Wnner and the
ot her Comm ssioners and staff involved, these were

extrenely productive, constructive neetings. | think
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everybody realizes that changes need to be made. W're in
t he process of determ ning what can be done, and it was
very helpful. Many of the suggestions that cane forth can
be i npl emented; so the next step is for staff to kind of
organi ze those suggestions, present them back to the Board
here, and then get sone direction as to how to proceed.
but it's a bit of good news com ng out of what | think
everybody recogni zes was a very difficult situation.

Along those lines | think | nentioned | ast
nonth, but 1'mpart of an ARCI commttee that's working on
a nodel rule for out-of-conpetition testing, and we kind
of have a shortcomng in our roles, and | think nost
regul atory bodies are subject to the sane vulnerability in
that, you know, we have specific nedication rules for race
day for post-race tests. W don't have specific rules for
out - of -conpetition testing, and whereas a nedi cati on m ght
be appropriately prohibited or severely restricted on race
day, there m ght be a therapeutic use for it during
training, and so a different set of guidelines, as well as
a different set of penalties, is being created on a
national Ievel through ARC

The RMIC and specifically our Equine Medi cal
Director, Rick Arthur, has been very nuch involved; so we
have the scientists involved as well. And it has been a

good process. Kentucky and New York, New Jersey involved
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in the conversations; so | |ook forward to bringing that
rul e back to the Board.

And speaki ng of ARCI, Conmi ssioners, you are
going to hear later today in the application for race neet
at Del Mar a new format for the Pick 6 -- excuse ne. And
this is perm ssible because the ARCI has just adopted a
nodel rule that allows for changes specific to the request
here before you today, which we'll get to later during
their application. But | wanted to give the conm ssioners
a little background on how this works with the ARClI; so |
asked our legal folks to give ne just a couple of
par agr aphs describing the process. |I'mjust going to read
it.

The Associ ation of Raci ng Conmm ssi oners
International maintains a set of nodel rules that are
nmeant to serve as a reqgqulatory reference and standard for
horse racing jurisdictions internationally. Their nodel
rul es are pronul gated based on the expertise and
recommendati on of ARClI's nenber agencies who participate
by sitting on a variety of oversight commttees assigned
to special interest areas. Chapter 4 of the nodel rule is
dedi cated specifically to parinutuel wagering regul ations.
So this pertains to the topic at hand, the Pick 6. And it
provides for a variety of traditional and exotic wagering

options that have been vetted by the ARCI and have been
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approved as effective and secure wagering nodels. This
nonth the ARCI released its |atest set of nodel rules

whi ch includes a new nethod for the pick and pool that
provi des for three shared divisions with the unique

W nning ticket provision which Del Mar is proposing, as |
said, and you will hear in just alittle bit.

Under the Business and Professions Code, an
association or fair is permtted to offer any form of
pari nmutuel wagering as defined in our regulations or as
defined by Chapter 4, parinutuel wagering of the ARClI's
nodel rules. Accordingly, any new wagering option
published in the ARClI's nodel rules automatically becones
available to California |licensed racing associ ati ons and
fairs with the consent and approval of the Board.
Therefore, it is under the nost current version of the
ARClI nodel rules that Del Mar is applying to inplenment
It's new Pick 6 distribution nodel.

| want to clear up any confusion that there
m ght be because certain nodel rules cone before all of
you to be adopted. It's not the case with parinutuel
nodel rules.

Tal ki ng about -- well, | wanted to correct the
transcript fromlast nonth that was pointed out by Eric
Sindler of Santa Anita. There was di scussion when Santa

Anita sat before you about their wagering format and they
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1 tal ked about offering a 50 cent Trifecta. It was

2| transcribed as also offering a 50 cent Pick 6. That was
3 I ncorrect. The 50 cents applies to the Trifecta.

4 And now | ooking at the financials for the nonth
5 of August, they were weak. For just the nonth of August,
6 | day racing was off 11.7 percent, night racing off

7 9.9 percent, and a total decline of 11.6 percent. Even

8 | though al nost every category showed a decline, there was
9 one fewer day of day racing, two fewer nights of night

10 racing, and -- but there was a decline for one of the

11 first times in many nonths in ADWhandle, and | think

12 | there were sone operational issues that contributed to

13 that; so it was kind of a perfect storm

14 In addition to other issues that face the neet,
15 there was a rather significant decline in average starters
16 per race from8.78 to 8.31. And if you just | ook at

17 betting on live racing and factor in how nuch was bet per
18 | each starter during the neet, it was actually a

19 6.5 percent increase in what was wagered; so it clearly
20 | shows that the number of starters per race is key to
21 success for any neet.
22 That's ny report, M. Chairman.
23 CHAI RMAN W NNER:  Thank you very nuch, M.
24 Baedeker.
25 Let ne, if | may, just take another mnute to
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comment on the first point that Rick nade with respect to
the neetings that we had with the various groups, wth the
j ockeys, the trainers, Del Mar, the vets, the Stronach

G oup and t he owners.

First of all, for those of you that are here, |
just want to thank you so nuch for participating in those
neetings and for the candor and the expression of support
for the effort of trying to do what we can to protect the
horses and to protect the riders and to find ways to do
that in the future. The neetings were not for the purpose
of trying to cast blanme or anything of that sort but
rather to determ ne what we can do going forward to nake
racing even nore safe than it is today. And of course
everybody knows that we've done -- everybody in the
I ndustry is doing everything we can to nake it safe.

| also want to point out there wasn't one person
In any of those neetings who didn't feel exactly the sane
as we did and that is that nothing is nore inportant than
safety. Everybody felt the sane way. Everybody
participated in trying to help determ ne how do we -- how
do we acconplish the objective of nmaking racing as safe as
we can possibly nake it.

So for all those that participated, nunber one,
we really appreciate the fact that you took the tine to do

It, and nunber two, we really appreciate the comments and

Hunti ngton Court Reporters & Transcription, Inc. 16

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the instructive suggestions that were nade at every
neeting, and we are going to do everything we can to
I npl ement those things that we can inplenent. And | know
the racing associ ations are doi ng exactly the sane thing,
and we very nuch appreciate their cooperation in that
effort. And we'll keep you infornmed as we go forward with
the kinds of things that everyone is doing to make -- to
make things better. W nmay hear a little bit about that
t oday al so, because | think Joe Morris is going to give a
little report.

Yes, Comm ssi oner Choper, please.

COW SSI ONER CHOPER: First, this is on the
Executive Director's report. First of all, | want to say
how hel pful these statistics are in informng people as to
just how we are doing or, unfortunately, sonetines how we
are not doi ng.

| just have a couple of questions that -- the
things that stood out to ne on all of this was the very
strong performance by the Los Al am tos thoroughbred neets
and the very off-performance by the California State Fair.
And | just wonder if there are any -- you know, reasons

for those outliers, positive and negative outliers?

EXECUTI VE DI RECTOR BAEDEKER: |"msure there
are. |I'mnot quite ready to talk about them | know Ri ck
yesterday at the -- | think your -- again, thisis -- this
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may not include your entire neet, but you tal ked about
bei ng up, did you not, during your Cal Expo neet?

MR PICKERRNG D d you want ne to --

CHAI RVAN W NNER:  Yeah. Conme on up. As long as
the question was asked by the Conm ssioner, if you can
comrent, because obviously yesterday we spent a | ot of
time tal king about the various neets, and you gave a
report which indicated that the nunbers were up, at | east
that's the way we heard it.

MR PICKERING Well, the itens that the State
Fair attenpts to control --

MR MLLER Wuld you please identify yourself
for the record.

MR, PICKERI NG Rick Pickering, CEO of your
California State Fair Exposition.

The nunbers that we provided to you yesterday
were specific to on-track attendance and on-track handl e,
which are things that we -- | think everybody in the room
w sh we could control that. That's really what we made
our efforts to get people out to the track.

We had one | ess day of racing, and we had a
nunber of |ess races because of that; so where we ended up
on-track handle was up 11 percent. On-track attendance
was up 11 and a half percent. Were we were hanmered was

out of state. It also had to do where we fell in the
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1 calendar this year. There were a nunber of things

2 happeni ng around the United States. There was tragic

3 shootings in Dallas on Thursday night, and the State Fair
4 | opened Friday norning. W rebounded fromthat. W had a
5 great fair; so we're happy that on-track was up which is a
6| thing we focus on the nost, but if anybody has a way where
7| we can increase our out of state and our all-source

8 handl e, we certainly would like to participate in those

9 | discussions as well.

10 W had two weeks on top of one neet in the

11 South, and then we had a few days on top of another neet
12 in the South on top of Del Mar; so one generated much nore
13 significant around all-source handle, but we were up

14 on-track so that's -- while we want to be up all-source,
15| we can't control New York and Texas and ot her people

16 | around the country but we'll keep trying.

17 CHAI RVAN W NNER:  Conmi ssi oner ?

18 Okay. Thank you, Rick.

19 EXECUTI VE DI RECTOR BAEDEKER: I think,
20 Commi ssi oner Choper, if you are referring to the report in
21 the Board book, there's reports for Hunmbol dt County Fair
22 and Sonoma County Fair.
23 Hunbol dt was down double dig- -- 26 percent, and
24 | apol ogi ze for not know ng the facts here, but | see that
25| their I'TWnetwrk handle was off 74 percent. | don't know
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if that's a mstake but we'll look intoit. I'msorry if
we don't have the answers for you right now, but we'll get
them | know that they had a, you know, a different host
fee --

CHAI RMAN W NNER:  Arrangenent .

EXECUTI VE DI RECTOR BAEDEKER:  Host -- yeah,
host - day arrangenent this year than | ast but that
shouldn't be reflected in that total handl e nunber.

CHAI RMAN W NNER: Are there any other --
Comm ssi oner Choper, did you have anything el se?

Any ot her comm ssioner want to speak to the
Executive Director's report?

Al right. Let's go on to the public coment
peri od.

Jerome Hoban. Jerone, you want to conme up?
Thank you

MR. HOBAN. Good norning. Jerone Hoban, Al aneda
County Fair, at Pleasanton.

| just want to take this tinme to thank you again
for allowing Gak Tree at Pl easanton to run these Stockton
dates. W open tonorrow. W are very excited.

On your table | brought some materials. | know
there was a | ot of discussion about the marketing plans
for this race neet, and | hope that everybody can

acknow edge or recognize that we've pulled out all the
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stops. The marketing plan is in front of you that has
been activated. Additionally, there are sone el ectronic
cards in front of you. | don't recommend opening them
right at this noment unless you want a | ot of noise, but
you can see the commercial and the Twitter spots that we
have been putting out all devel oped in-house.

We have an excellent marketing plan, a | ot of
events that are connected to the event. There's a small
w ne glass on the table in front of you that goes with our
Si p, Savor and Wager. To date we -- or to this hour we
have sol d about 600 tickets and counti ng.

The beer festival is also selling very well. W
have a free famly day, a Latino festival; so we are all
very excited about these race dates, and | appreciate your
support. Thank you.

CHAI RMAN W NNER:  Thank you, Jerone. And | had
the opportunity to open it yesterday before the neeting at
our dates committee neeting, and it's very well done. Al
of the material is very well done, and we appreciate the
wor k that you have done in ternms of marketing. [It's very
| npressive. Thank you.

COW SSI ONER AUERBACH:  Chuck, can | ask --

CHAI RVAN W NNER:  Yes, pl ease.

COW SSI ONER AUERBACH:  Yes. | would like to

know where | can get a set of a dozen. They'd nmake great
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gifts.

MR HOBAN. | will bring themto you at the next
neeting --

COWMM SSI ONER AUERBACH: No. | don't want you to
do that --

CHAI RMVAN W NNER:  You can't do that.

COW SSI ONER AUERBACH:  You can't do that but --

MR. HOBAN. -- or you can cone to the w ne
festival on Saturday.

COWMM SSI ONER AUERBACH: And wal k t hrough twel ve
times to get it?

MR, HOBAN. That's right. W -- we have a
partnership with Young's Market, and we have twenty -- 27
wineries will be presented in the grandstand. Al nost |ike
a wne stroll through the grandstand; so everybody is very
excited about it, and the town of Pleasanton is just
gleeful that racing is returning to Pleasanton. They --
it's unbelievable. So thank you for your support.

COW SSI ONER CHOPER:  Think you can figure out
how to fix the handl e?

COW SSI ONER AUERBACH:  Yes.

MR, HOBAN. Well, you get themdrinking and we
m ght have a shot at it.

COW SSI ONER CHOPER:  That's what |'m - -

MR. HOBAN:. There is a strategy.
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1 COW SSI ONER BENETO:  Jer one?

2 MR. HOBAN Yes, sir?

3 COW SSI ONER BENETO:  What's your gate, to get

4 in the gate? You got --

5 MR. HOBAN:. It is the huge nunber of zero.

6 COW SSI ONER BENETO.  Zero? Parking?

7 MR HOBAN: It will be $10.00, because the

8| entire facility is open on that weekend; so we can't

9 segnent racing out. That said, the magjority of these

10 | folks that are com ng that are bettors certainly are given
11 free parking because they are at our satellite all the

12 | time. So there is a $10.00 gate parking fee for the

13 entire facility because we got six other events going on
14 | at the sanme tine. W' re hoping that actually feeds to the
15| track as well so --

16 CHAl RMAN W NNER:  Thanks, Jerone.

17 MR, HOBAN. Thank you.

18 CHAI RMAN WNNER: Greg Avioli. And good I uck,
19 by the way, Jerone, with the neet.
20 G eg.
21 MR AVIOLI: I'msorry. | reference No. 7.
22 CHAI RMAN WNNER: Onh, is it seven? |'msorry.
23 | had it -- | apologize. W'IIl call you on No. 7.
24 By the way, itemNo. 9, Northern California race
25 dates is being renoved fromthe calendar -- fromthe
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agenda and noved to the October neeting. | will explain
that when we get to the report of the race dates
comm ttee.

Joe Morris.

MR MORRIS: Joe Morris wth Santa Anita.

Good norni ng, Conmmi ssioners. | wanted to give
you an update on our security surveillance system This
Is a project that dates back to the m ddle of 2013, |
believe. But to echo Chairman Wnner's comments from
earlier, there's nothing nore inportant to Santa Anita or
the Stronach Goup either than the safety of our horses,
backstretch workers, riders, the integrity of our sport
and the transparency of our sport.

So we now, on our backstretch, have as close to
conpletely surveillance backstretch that there is in the
country. It's a state-of-the-art system It starts at
the entrances to the backstretch with the gates. W can
capture license plates, cars, zoons. All the caneras are
on a DVR that holds up for up to 30 days. There's over a
t housand caneras in the backstretch. Al of the shed rows
of every barn, nost all of the chute roads between the
barns; we have a control center set up in the -- in our
building, fully staffed with surveillance operators. W
are excited about this. W arerolling it out. It's

certainly going to help with stakes race surveill ance

Hunti ngton Court Reporters & Transcription, Inc. 24

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

where, as you know, we have the individual guards now at

the stalls of the horses. Excited about it. It is
opt- -- it is operational, and it's a first in the
country.

CHAI RVAN W NNER:  Joe, | would like to just make
the comment that | had the opportunity, along with a
nunber of our staff nmenbers, to see the -- to see the
surveillance system to walk through the barn areas to see
how it works fromthe barn areas. It is really
i npressive. To nme, there's no question it's got to be the
best surveillance system not only in racing, but maybe in
nost anything. It is really, really good, and | think
It's -- you are to be commended. | know it wasn't an
I nexpensive proposition. And | think all of racing
appreci ates what you and your partners -- | think there
were others who nay be participating a little bit in
maki ng it happen.

MR MORRIS: W appreciate the support of the
CHRB on the project as well as the California thoroughbred
trainers and the thoroughbred owners of California. So |
mean it has been supported by all in the industry and it's
a one of a kind.

CHAI RMAN W NNER:  Thank you very nuch. | really
think it's inportant to racing and inportant to the very

things that Joe nentioned with respect to the health and
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safety of everybody, including the horses involved wth
racing, and it's going to be very helpful in ternms of
continuing sonething we all care very nuch about, which is
an equal playing field for all those fol ks who play by the
rul es.

Any ot her comrents fromthe public? Any
comments fromthe Board nenbers?

Al right. W will nove on then to item No. 4.

D scussion and action by the Board on the
application to conduct a horse racing neeting of the Del
Mar Thor oughbred Cub at Del Mar commenci ng Novenber 9,
2016, through Decenber 6, 2016, inclusive.

Gent | enen.

MR, HARPER:  Good nor ni ng.

CHAI RMAN W NNER:  Good nor ni ng.

MR, HARPER: |'m Joe Harper, president of the
Del Mar Race Track. | would just like to say to this
Board how grateful we were at Del Mar that you conducted
those neetings. It really brought a lot of things out
t hat needed to be tal ked about, and | nean we can have and
had a nunber of neetings prior to yours, and sonetines
there's reluctance to tell us things that they don't think
we want to hear, although | certainly give themny wfe's
phone nunber; she can tell them exactly how to go about

doing that. But | do appreciate the tine and effort that
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you put into it.

It was a very enlighting neeting; so | think --
and we | earned a | ot about ourselves and the operation.
And as we go forward, obviously you are starting to see
sone things that we're putting into place that hopefully
wi |l have a positive effect on equine injuries.

CHAI RVAN W NNER:  Thank you, Joe.

MR, HARPER: Thank you

That neet that we just finished was actually a
pretty good neet despite the injuries. W had a very
strong start and we had a trenendous finish; so overall it
was a very successful and profitable neet.

As you know, Breeders' Cup is com ng here soon
at Santa Anita and we are delighted it's at Santa Anita
I nst ead of Keenel and, although |I |ove the Keenel and guys,
but | ast year all of our horsenmen went to Keenel and and
t he opening week of Del Mar was very difficult in getting
entries with everybody back there; so | think we should
have a little bit less of a challenge than we did | ast
neet .

So our license is in front of you and our guys
here are here to answer any questions you m ght have.

CHAI RVAN W NNER:  Thank you.

MR. ROBBINS: Tom Robbi ns.

G ve you a quick bullet point overview of the
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racing starting wth our stakes schedul e and any changes
that we have for this 15-day neet this year conpared to
the 20-day neet that we had | ast year

First of all, there are three stakes races that
have historically been run at Santa Anita: The Gol den
State Juvenile, CGolden State Juvenile (Fillies), and the
ol di kova. Those three races we picked up last year w |
not be running themthis year. They will again return to
be run at the Santa Anita autum neet.

In addition to those three races, we are not
runni ng the Desi Arnaz race, which is a listed $100, 000
two-year-old filly sprint stakes, but instead, we are
running a Gade Il event that |ast was run at Los Al amtos
i n Decenber of 2014, Bayakoa, which is Gade Il filly mare
$200,000 mle and a sixteenth dirt race. So that will be
run on our final weekend.

There are three races that we reduced $50, 000
each, nanely, the Hollywod Turf Cup, Seabiscuit, and
Native Diver. They are all at the Anmerican graded stakes
m ni mum so those are the changes for the stakes program

Overni ght purse levels, we are intending to run
the sane purse structure that we had | ast year which w |
match the Santa Anita autumn neet purse |levels. And the
final point, what has proven to be a successful program

for us is the Ship and Wn program W wll be offering
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that again for the fall neet this year. |It, again, offers
I ncentives for horsenmen comng fromout of state or |oca
horsenmen that acquire horses that |ast ran outside of
California with a nationally shrinking inventory of
horses. W are doing our part to try to bolster our | ocal
popul ation, and it's proven successful. And we hope again
when we partner with TOC and this year we do have sone
financial partnership also with CMC; so those are the
three main points of our upcomng fall neet, and happy to
answer any ot her questions you may have regardi ng that.

CHAI RVAN W NNER: Pl ease go ahead. Go head.
Yes, please.

COW SSI ONER CHOPER: | ' ve asked before, on the
shi p-in program --

MR. ROBBINS: Right.

COW SSI ONER CHOPER: -- you have sone
statistics on whether these horses remain in California?

MR ROBBINS: Yes.

COMM SSI ONER CHOPER:  What do they | ook |ike?

MR ROBBINS: Quite favorable. W do track
every individual track that qualifies for the program and
we follow that horse through the renai nder of the year as
well as into the next year. And it's surprising what it
does and has hel ped the follow ng neets, the neets that

follow Del Mar; so not only is it inportant and critical
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1| to Del Mar, we think it bolsters the entire Southern

2 California community, and sonme horses end up going to

3 Northern California as well too; so it has been

4 | successful.

5 CHAI RVAN W NNER:  Thanks.

6 COMM SSI ONER AUERBACH:  Tonmy, | just wanted to
7 t hank you, Del Mar, for picking up those stakes from| ast
8 | year and then giving themback. | think that was vital to
9 keep the continuity in the spirit that we're all supposed
10 | to be working, what's good for the whole circuit. So

11 thank you. And | am al so very pleased see that the

12 Bayakoa i s back before we | ose the grading; so thank you
13 | for being cognizant of that and handling it.

14 And | had a question that | don't know if you

15| guys can answer or if Santa Anita can answer, but |

16 noticed that the structure that they are building at Santa
17 Anita looks to ne like it's nore along the |lines of what
18 | they built at Keeneland in terns of the size and the space
19 I n there.
20 Is there sonething that you are | ooking at for
21 the Breeders' Cup, sonething simlar to that, or do you
22 even know? Have you even seen that or --
23 MR, ROBBINS: Yes.
24 COWMM SSI ONER AUERBACH:  Ckay.
25 MR ROBBINS: | saw it yesterday, and it is the
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sanme structure that was at Keeneland. It not only on the
upper level is -- serves as the breakfast marquee for
Breeders' Cup, but the bottomlevel also wll be housing
the ticketing -- Breeders' Cup ticketing departnent and
raci ng departnent as well.

COW SSI ONER AUERBACH: So, in other words, they
w Il no | onger have to take up the space in the parking
|l ot for Santa Anita, which is great.

MR ROBBINS: Two trailers that were nearby
across the road --

COW SSI ONER AUERBACH: Ri ght .

MR. ROBBINS: -- in 2014 wll not be there.

COMM SSI ONER AUERBACH: VWhich is great news for
t hose of us who have to park cars there, but |'m concerned
about are you -- not concerned. |'mjust interested that
you are follow ng how that goes up, what's invol ved, how
much space it takes, all of that. |'massum ng that you
are kind of partnering in that regard. That's good news.

MR. ROBBINS: Yes. W're far down that road.
In fact, |I think they were present at Del Mar on Monday in
terns of where that |location wll be and the space that it
wll take up.

COW SSI ONER AUERBACH: Where will that be?
Never mind. No. |I'mjust glad to hear that. Thank you

COW SSIONER SOLI'S:  Are you guys going to try
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to use the driving range for parking?

MR, ROBBINS: | think every avail able spot wll
be used.

COW SSI ONER SOLI S: | have anot her questi on,

how the Pick 6 take out work out. The Pick 6 that you --
we had this summer.

VR, RUBENSTEI N: So -- so on the Pick 6 --
Josh Rubenst ei n.

As Rick nmentioned, we're requesting a
nodi fication to the Pick 6 that we think will greatly
enhance the wager. R ght now, as everybody knows, there
are two payouts typically with the Pick 6. Six of six
w nners and that 70 percent of the pool typically,
al though we made a change at Del Mar this year for it to

be 85 percent, and then five of six, the consol ation

traditionally was 30 percent. W reduced it to 15 percent
this past summer. So what we're requesting this year is
to create a jackpot pool within the Pick 6; so the
traditional Pick 6 will not change. W wll still pay out
70 percent to six of six winners, 15 percent to five of
Six wnners, but the remaining 15 percent will go into a
single ticket jackpot pool. So in the event that there's

one single unique winning ticket that anount wll be paid
off as well as the 70 percent of the six of six pool, the

maj or pool .
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These j ackpot bets have been very popular in the
past. Places like GQulf Streamin Maryland, and it is one
of those things where, you know, you hope it just carries
over and carries over and you get to closing day and
there's this massive payout; so we figure the fall is a
really good tine to test the wager. The Pick 6 in
California, you know, started here. It has been very,
very popul ar but with other bets like the Pick 4 and the
Pick 5, it needs a little boost and we feel this jackpot
will do that.

COMM SSI ONER SOLI'S:  And how -- how did they
wor k out, the one before, the one that this past neet?

D d that work out good?

MR. RUBENSTEIN: Yeah. There wasn't a whole |ot
of change. W definitely saw the six of six pool grow and
the carryover pool grow because we were allotting
85 percent instead of 70 percent, but in terns of total
wagering into the pool was really unchanged. But we feel
wth this -- this added jackpot that typically, you know,
we' re hopeful that we'll carry over, you know, day after
day we'l|l see sone real interest.

COMM SSI ONER SOLI'S:  Ckay. Another thing, for
the track, | know this comng up neet is not going to be
too nuch traffic, thank God, but just listening fromthe

peopl e in the backside, especially the exercise boys, they
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1 feel that it really work -- it really was working out,

2| those -- this 15 mnutes where you let the horses do the

3 breeze, the works, and that you let the other horses

4| gallop. And it really makes sense because it breaks down
5 all the traffic, and nmaybe for the future, maybe hopeful |y
6 next sunmer, because it's not going to be too nuch traffic
7| that's been com ng out, but the next summer maybe if we

8| could stay a little opening and keep doing it, it wll

9 give time to the trainers to get all the horses out.

10 MR, HARPER: | think -- Joe Harper. | think it
11 | worked out amazingly well. W were concerned that people
12 m ght have a problemw th it because they couldn't get

13 their horses right on the gallop but that ten or few

14 m nutes or so, it changed the whol e dynam cs of the

15 | workouts after break. You know, every norning we go out
16 | and |l ook at the track just before we renovate, and you can
17 see, you know, where the horses are working on the rail.
18 | Those are a | ot deeper holes than the ones that are

19 | outsi de.
20 And when you can spread it out, | know the
21 first -- first day we did it, Gary Stevens called ne
22 i medi ately, and | was waiting for the hamrer to fall. He
23 said, "This is terrific." He says, "The first tine in ny
24 life at Del Mar | have been able to work a two-year-old
25 out off the rail.” And so we are definitely going to keep
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doi ng that.

COMM SSI ONER SOLI'S: That's a great idea. |
nmean the previous year, | nean, we ride up there each
break. It's |like a stanpede, you know. So listening from
the exercise boys they were very pleased wth that.

CHAl RMAN W NNER:  Conmmi ssi oner and Joe, first of
all, we appreciate the fact that Del Mar did that at the
end of the neet and | think that was a part of sone of the
di scussions that took place about safety and so forth.

And Del Mar did that and | think it was -- | think we all
agree that it was a really positive step. As you know
fromthe neeting with the jockeys, we're not getting into
the specifics; it's sonething the jockeys all felt was
very inportant and they support it.

COMM SSI ONER SCOLI'S:  And | hope -- | hope Santa
Anita keeps that in mnd, you know, because even though
they have a big training track, it really breaks down --
all that really helps to break down all the traffic.

COW SSI ONER AUERBACH: [f I'"'m m staken, Alex, |
believe that Santa Anita has utilized that in the past; so
whet her or not they are going to continue that may be --

CHAI RMVAN WNNER: Let nme interrupt and let ne
just say we have already had conversations with Santa
Ani ta about --

COW SSI ONER AUERBACH:  About t hat.
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CHAI RVAN WNNER: And we'll see how that goes.
Qobviously, there are sone trainers that aren't really
happy about the whole idea; so that all has to be worked
out, but Santa Anita is noving -- aware of it and is
novi ng ahead wth the conversations that they have to have
in order to nake it happen. | don't want to speak for
Santa Anita, but | know that they are doing everything
they can to encourage safety as well.

Craig.

MR. DATO Craig Dato, Del Mar.

So this is our third fall session at Del Mar and
the research that we conducted | ast winter indicated that
we still have a ways to go when it cones to awareness.

And the research we pulled the general population at San

Di ego and found that 78 percent of the popul ati on knew

that we raced in August -- | think that's a really good
nunber -- but only 40 percent knew that we raced in
Novenber. Nowit's only -- we've only had two seasons,

but it really has told us that we really need to focus on
awar eness. So the advertising this year will be alittle
bit different in that we wll not be enphasi zing

Bing Crosby and O d Hol |l ywood as nuch. Instead, we wl|
be enphasi zing, hey, we're open. So a lot nore retail, a
| ot | ess beautiful pictures and romance and being in old

tinmes and nore |ike we are open, we are racing, please
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cone out. So you wll see that.

This is only a 15-day neet, as we nentioned, but
we have a very packed cal endar of events, including
opening day is Veterans Day this year on Novenber 1lth; so
we're having a major Veterans Day cel ebration, the
Aneri can Legion, sone active mlitary, should be -- should
be a really great day. W have two big concerts, we have
a coll ege day, we have a Craft beer and food truck
festival, and we have a fleece blanket give away. So in
only 15 days of racing we have a janb-packed schedul e and
we think we'll have a very solid neet.

So | will be happy to answer any questi ons.

CHAI RVAN W NNER:  Conmi ssi oner Choper.

COW SSI ONER CHOPER: Again, | think these
are -- | nean, | know you are going to say yes, but the
peopl e who conme out during the summer, it seens to ne, you
know, is obviously your best audience, to ne it does,
anyway. They're comng back in the fall.

And | wonder, you give them sone incentives to
come back? | nmean |I'd pound them and say see you in
Novenber, see you in Novenber, et cetera.

MR. DANO Yeah. W do quite a bit -- quite a
bit of the advertising on track is all about seeing you in
Novenber, that exact statenent right there. The key --

COW SSI ONER CHOPER: How about a free ticket or
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t wo?

MR DANO Yes. So we really rely even nore so
on dat abase marketing for the fall neet. So when people
come in the sumer, one of the big goals is to get their
nanes, get their addresses, get their e-mails, and then we
send themall kinds of free opportunities to cone in the
fall. It's a new neet; so we do a | ot nore couponing in
the fall. W just want themto get out there and know
that we are open so they can cone back agai n and agai n.

But yes, we are very aggressive in the free tickets for
the fall.

COMM SSI ONER CHOPER: | would think 1'd give
thema couple while they are there during the sumer.

MR DANO | think you are right. | nean the
only downside of that is holding on to themfor so |ong;
so what we instead try to do is get their nane and address
and get it to thema week or so ahead of tine.

What we have got going for us in the fall is we
have capacity. And as you well know in the sumer, things
are sold out. There's not a |lot we can do other than put
themin the gate. In the fall, we can actually let them
go in the turf club, let them have tables that are
| npossible to get in the sumer. So we are really trying
to upgrade peopl e and enhance their experience for the

fall.
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COMM SSI ONER CHOPER:  You take them and they
| ose them maybe soneone else will pick them up

MR. DANO Mght. They mght. R ght.

CHAI RMAN WNNER: Did have you a question,

St eve?

Pl ease, M. Baedeker.

EXECUTI VE DI RECTOR BAEDEKER: Yeah. | gri ped
about this before with application; so to be consistent,
I"'mgoing to gripe again.

On page 4-5 where it tal ks about the racing
program and the nunber of races that will be run on
different days, and it's in the proposal -- it's either
ei ght or nine and that has been kind of the traditional
nunber, as the horse population will allow, but then
there's an asterisk bel ow that says DMIC reserves the
right to change nunber of races based on horse
availability, which to ne renders that information --

CHAIl RMVAN W NNER: I rrel evant.

EXECUTI VE DI RECTOR BAEDEKER: -- irrel evant,
yeah. And | think there should be a process, and, you
know, you'd |ike to have the problemof all sorts of
horses down there dying to run during your closing
weekend. But we have had sone instances where
particularly going into a fair neet or sonething, the neet

before has | oaded the | ast couple of days with extra races
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and kind of taking the guts out of the first week of the
condi ti on book of the next neet. So |I think there should
be sonme kind of process where, you know, Gol den Gate
contacted CHRB at the end of their last |long neet, and |
just think that there should be sone kind of process even
If just to make the comm ssioners and staff aware that
that's taking place.

And by the way, the process here is if we get
contacted for different admnistrative things if there --
generally there are nore kind of clerical things, then we
can deal with on an admnistrative level. |If they're
substantive, then we consult with the Chai rnan about it
and to make sure we are okay and giving that perm ssion,
but | just think that we can do it -- just do it as a
courtesy which neans that | wll just continue to gripe
about it each tinme and -- but | think this probably ought
to be a policy. That's what | would recommend to the
Board, just going forward, just for those rare situations
where, you know, there's a |oading of races on the |ast
coupl e of days which affects the next neet.

MR, ROBBINS: Tom Robbi ns.

Let me just throw out a conment too. |
absolutely agree wth you. | can assure you that racing
i nto Decenber this year without lights, we will not be

able to run nore than nine races on each of the closing
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1 day weekends. Sunset is 4:42, and if we are going to

2 mai ntai n our 12: 30 post we are going to have a tough

3 enough tinme squeezing in nine so -- but | do agree wth
4 | your -- your general statenment. | think that's inportant.
5 Thank you.

6 CHAI RMAN W NNER:  Tommy, | had one ot her

7 question. Are you -- we have tal ked about this.

8 Are you going to take into consideration the

9 types of races that are being run on the big race days
10 | when you expect to have the biggest attendance?

11 MR, ROBBINS: Yeah. W certainly -- choosing
12 | the racing structure is sonewhat dependent on what the
13 previous neet, in this case, Santa Anita, is doing. And
14 | we're cogni zant of their program and we're cogni zant of
15| what is going to happen in the neet that follows us,

16 the Los Alam tos Decenber neet. Yeah, no, we will nake
17 every effort.

18 CHAI RMVAN W NNER:  Thank you.

19 Any ot her questions?
20 Is there a notion to approve?
21 Commi ssi oner Beneto noves, Conm ssioner Choper
22 seconds.
23 Conm ssi oner Solis?
24 COMM SSI ONER SOLI'S: Yes.
25 CHAI RVAN W NNER:  Solis votes aye.
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Conm ssi oner Auer bach?

COW SSI ONER AUERBACH:  Aye.

CHAI RVAN W NNER:  Chai rman votes aye.

Conmi ssi oner Benet 0?

COW SSI ONER BENETO  Aye.

CHAI RMAN W NNER:  Thank you, gentlenen. Have a
wonderful neet and we'll see you there.

EXECUTI VE DI RECTOR BAEDEKER: Comm ssioners, |
m ght point out, now that we're done with Del Mar, that
Santa Anita is also intending to inplenent the nodel rule
Pick 6 as described by Del Mar just now. And, again, that
was an adm ni strative process where we did consult the
Chai rman and so --

COWMM SSI ONER AUERBACH: That's being cal |l ed?

EXECUTI VE DI RECTOR BAEDEKER: Yes. This neet
com ng up.

CHAI RMAN WNNER: Al right. Let's nove on.

Di scussion and action by the Board on the
presentation fromthe Arabian Racing Associ ation of
California, and its concerns about the closing of the race
track at the Al aneda County Fair at Pleasanton for the
winter, and the [imtation of racing opportunities for
"enmerging breeds."

Sonebody here --

EXECUTI VE DI RECTOR BAEDEKER:  You can sit up
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here in front, m'am

M5. BURT: This is better. Thank you.

CHAI RMAN W NNER:  Your choi ce.

MS. BURT: Good norning, California Horse Racing
Board and Chairman Wnner. Thank you for this opportunity
to address you about several things which affects Arabian
racing directly and thoroughbreds indirectly.

My nane is Dorothy Burt. | ama nenber of ARAC,
Ar abi an Raci ng Association of California, and |I have been
racing Arabians in California at the County fairs since
1988. | have also raced in Del aware, Texas, and O egon,
when the opportunity presented itself. It is easy to
forget the individual energing breeds and their
contribution when | ooking at the industry as a whol e, but
that woul d be shortsighted. Even the CHRB had omtted
ARAC fromits racing organi zation chart, and we thank
M . Baedeker for -- and his staff for adding us in.

| want to nention sonmething that's already been
brought up. | would like to reiterate the registrations
of all breeds have been in decline, but thoroughbreds have
gone froma high of 51,000 foals registered in 1986 to
about 38,000 in 2005. Now, they are down in 2015 to
22,000. This is a 44 percent loss in just ten years.
Wth this being said, it is a well-accepted fact that the

energi ng breeds are used at the beginning of the race card
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when there are fewer bettors in attendance and to nake the

avai |l abl e thoroughbreds fill the races later in the day.
When Arabians are run higher on the card, the

handl e is much higher. | think when you see the decline

I n the nunbers of thoroughbreds per race, you can see the

benefit of having horses fill the |ower races on the card,
whi ch nakes your avail able population fill races later in
t he day.

What Arabian racing need is nore, not fewer,
venues. Energing breeds have proven their useful ness;
however, when Bay Meadows, which had the San Mateo County
Fair dates, when those were given to Golden Gate Fi el ds,
the energing breads were forgotten. The dates were
strictly for thoroughbred racing.

| have -- | nyself raced two years at Bay
Meadows, and the opportunity is gone now. To reward
Gol den Gate with still nore fair dates is foolish. Fair
and fair dates are required to provide energi ng breeds and
the opportunity to race. |If CGolden Gate Fields maintains
the Stockton race dates, will they be required to all ow
energing breeds to race there? And if so, why not
accomodat e these breeds to race during the San Mateo race
dat es?

This fall nmeet is giving us an opportunity to

race, and | amreally pleased that Pleasanton is doing so
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much outreach. | have nyself done outreach to several of
the horse clubs that are not racing clubs in our area. W
are very rich Northern California horse population. So |
have reached out to those people. But it is a new event,
and, you know, it nmay take a couple of years to get off

t he ground.

We are al so concerned about the planned cl osure
of Pl easanton, the only Northern California training track
where Arabians are allowed. Most previously trained race
horses can be ready to race with a shortened prep tine.
However, young horses and first-tine starters often take
| onger, as much as 90 to 120 days of conditioning to get
their speed and their gait okays. |If you open the track
to energing breeds on May 1st and the neet starts in the
m ddl e of June, you really are limting our ability to
prepare our horses and get themready to race. It also is
tough to get a horse ready to run at the big race at Santa
Anita on April 1st.

What you are doing at that point is encouraging
out-of-state horses to cone in, take the noney, and go
home. W are really Ilimting the California Arabians
their chance to prepare for this race and be ready to run.

Arabi an raci ng has been allowed at sone of the
premer racetracks in the United States, |ike Pinico,

Santa Anita, and Churchill Downs, which wll be hosting
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t he $100, 000 President of the UAE cup this Saturday for
Arabi ans. Arabians race in Europe and the M ddl e East.
Texas and Del aware actively tout their favorable
conditions and recruit our horses to race in those states.

California, with its nunmerous County fair gates
and varied race conditions can conpete with them but only
if we continue to allot the sane or even increase our
avail abl e dates. Arabian racing and energing breeds fill
a need in the industry. | urge you to be proactive by
I ncreasi ng our opportunities to participate and ensure
mut ual success.

Thank you

CHAI RMAN W NNER:  Thank you very nuch.

On behalf of the Board and staff, we apol ogi ze
t hat Arabi ans were not included. They wll be.

M5. BURT: M. Beneto took care of that.

CHAl RMVAN W NNER: As | understand, it's done.

Pl ease, Steve, go ahead. Conm ssioner Beneto.

COW SSI ONER BENETO How many - -

CHAI RVAN W NNER:  Ei ther come up here or --
what ever is confortable for you.

COW SSI ONER BENETO.  How many horses do you
have at Pl easanton at one tinme for training?

M5. BURT: Individually or --

COW SSI ONER BENETO, Indivi- -- well, total
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Ar abi ans for training.

M5. BURT: |I'm-- I'"'man ower. | can't speak
to the industry as a whole. During the fair neet or
training tines?

COW SSI ONER BENETO Wl |, training tines, |
guess that's what you are sayi ng.

M5. BURT: Well, leading up -- leading up to the
Pl easanton neet, every horse, every Arabian has to be
stabled at Pleasanton. | would say ny trainer has had as

many as five, nmaybe six. Helen Shelly has had nmaybe --

probably five or six, up to ten. It depends on the
availability of the population. It varies fromyear to
year, | suppose.

COWMWM SSI ONER BENETO. The stall rent, who pays
that, the Arabian Association or --

M5. BURT: | believe that if a horse races
during that nonth the stall rent is conp'd, shall we say?
O her than that --

COMM SSI ONER AUERBACH: We pay for it.

M5. BURT: | think it is the sane as --

COWMM SSI ONER AUERBACH:  Yeah. W pay, the
t hor oughbreds pay for it. That's who pays for it.

M5. BURT: Ckay. Well, then | --

COWMM SSI ONER BENETO. St abl i ng and vanni ng pays

for Arabi ans?
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CHAI RVAN W NNER:  Yeah. Stabling and vanni ng
pays for the opening of those.

M5. BURT: | would have to plead ignorance and
say ny trainer -- ny trainer pays for it.

COMM SSI ONER AUERBACH: They don't get charged.
They're |i ke everybody el se. They don't get charged.

COW SSI ONER BENETO Thank you.

CHAI RMAN W NNER:  Commi ssi oner Choper.

COW SSI ONER CHOPER:  To what extent does the
daily racing formgive as nuch data for Arabian races as
It does for thoroughbreds?

M5. BURT: W are listed the sane as in the
racing form and the history wll go back as many races to
ten previous starts. Does the regular distance this year,
| ast year --

COW SSI ONER CHOPER:  Looks like the -- it |ooks
just like the thoroughbreds.

M5. BURT: Oh, yes.

CHAI RMAN W NNER:  Anyt hi ng el se?

Al'l right. Thank you very nuch.

Ch, | apologize. Scott Daruty.

MR, DARUTY: Yeah. Scott Daruty on behal f of
the Stronach G oup. And | am speaking only because both
Gol den Gate Fields and Santa Anita were nentioned.

| just want to say that the Stronach G oup has
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been actually very supportive of Arabian racing and has
wor ked with various associations to bring a very big
Arabian race to Santa Anita, which is an inportant event
for us.

Wth respect to whether or not Golden Gate
Fields runs Arabian races, | just want to point out, we
are statutorily not permtted to run there; so it is not
whet her we want to or don't want to. W just don't have
the legal right to do so.

And then lastly, | just want to nention, as you
all know, the Arabians that are stabled at Pl easanton are
really not paying to be stabled there. It is the stabling
and vanning commttee that pays it. It is the
t hor oughbred industry and primarily CGolden Gate Fi el ds
t hat pays.

And this goes back to the issue we spent a | ot
of time tal king about, which is our decision this com ng
w nter neet, which will start on Decenber 26th, not to pay
for stabling at Pleasanton for sone period of tine.

Whet her ot hers can cone up with the noney, we are not
maki ng a determ nati on whether it is open or not open. W
are just saying we don't want the thoroughbred industry to
pay for those stables.

Thank you

CHAI RVAN W NNER: One at a tine.
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Commi ssi oner Choper.

COW SSI ONER CHOPER:  If it is so that the -- |
confess that | have never been to the Arabian races. But
if the data is available in a simlar fashion and given
the -- and if they are going to be decent-sized fields of
Arabi an horses, you know, you mi ght put that on your
agenda to try to get sonme statutory inprovenent on that
issue. | amsure it could be done. No reason why it
couldn't be done.

MR, DARUTY: Well, we can certainly look into
that, and then there's also the issue of whether the fairs
woul d oppose that because they currently, you know, have
those races exclusively at the fair; so | nean, it would
be a political process and sonething we can |look into --

COW SSI ONER CHOPER: Maybe so, but | think we
ought to do what we can to get nore horses running, the
field size bigger. Now that's just stating the obvious,
and any way to the bank is not a bad idea.

COW SSI ONER BENETO:  Understood. It's nice to
run on Thursdays when you're light. | nmean you are
runni ng only seven races? Be nice to have an Arabi an race
fill in the card for at |east eight races.

CHAI RVAN W NNER:  Thi s, obviously, is another
I ssue that becones a part of the various issues that we

deal with, especially in Northern California, with the

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

50




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

fairs and CGolden Gate, et cetera, and the various breeds.
So as Scott said, it is a statutory problem so it
requires an awful |ot of people getting together and
agreeing to | egislation.

So | think Rick, you wanted to nake --

EXECUTI VE DI RECTOR BAEDEKER:  No.

MR DARUTY: Thank you

CHAl RMAN W NNER:  Thanks, Scott.

Larry?

MR, SWARTZLANDER: Yeah. Larry Schwartzl ander
wth CARF. | just wanted to answer M. Beneto's question
and M. Choper's.

There's 32 Arabi ans on the backside of the
Al ameda County Fair at this tine. W have an Arabi an race
schedul ed for Saturday and Sunday.

Also on the PP's, yes, they're simlar to
t horoughbreds but they don't have a buyer's nunber beside
t hem

COMM SSI ONER CHOPER: They don't have a what
nunber ?

MR, SCHWARTZLANDER: They don't have a buyer's
nunber. And al so on the.

COW SSI ONER CHOPER: It woul d hel p.

MR, SCHWARTZLANDER: It would help. You just

have to calculate the tines which are kind of slow

Hunti ngton Court Reporters & Transcription, Inc.
301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

51




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

1 conpared to thoroughbreds.

2 And the other point too is that | applaud the,

3| you know, the Wathba Stud Farns, the shei kh has sponsored

4 | several stakes races in California and the fairs. But the

5| one concern we have about the $100, 000 stakes race at

6 Santa Anita is all the noney generated for purses and

7 stakes go to thoroughbreds. They don't go to the

8 | Arabians. They are put into our purses and we can raise

9 the purses for the Arabi ans.

10 COWMWM SSI ONER BENETO. Larry, are you going to

11 have nmul es at the Pl easanton neet?

12 MR, SWARTZLANDER: Yes, sir, they are there.

13 | There are about 30 nul es al so.

14 COWMWM SSI ONER CHOPER:  You're going to go back to

15 Appal oosas, what happened to thenf?

16 MR, SWARTZLANDER: Zero. Yeah. And the point

17 about vanni ng and stabling, energing breeds, based on the

18 | formula, do generate vanning and stabling noney. So

19 during the fair neets, we do stable quarter horses,

20 Ar abi ans, and nul es at Pl easant on.

21 CHAI RMAN WNNER:  All right. Can we nove on?

22 Any ot her questions?

23 Let's nove on then to -- there is no action on

24 I tem

25 Item No. 6: Discussion and action by the Board
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regardi ng the proposed anendnent to CHRB Rul e 1844,

Aut hori zed Medi cation, to prohibit the presence of
clenbuterol in official urine test sanples for all horses
participating in quarter horse races.

Phi | ?

MR, LAIRD: Phil Laird. CHRB staff.

Good norning, Comm ssioners. This is a
brand- new concept before you, and a total new subject area
and that, of course, is a joke. This is very nuch a
cleanup item Trying to, you know, |ighten the norning.

Anyways, this itemis before you, really, as a
cl eanup neasure. Currently, this is how things are
operating. Back in April, this Board actually suspended
aut hori zed use of clenbuterol in all horses participating
In the quarter horse race. But in order to not have to go
t hrough that process every April fromhere until eternity,
we would Iike to get it nenorialized sooner than | ater,
and so the rule essentially makes it so that any breed of
horse participating in what is defined as a quarter horse
race el sewhere in our regulations, specifically Rule 1743,
those horses will all then race on the sane standard,
meani ng none of themcan test positive for clenbuterol.

CHAI RVAN W NNER:  Any questions? |If not, we'll
take a notion

Comm ssi oner Solis noves. Comm ssi oner Auer bach
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seconds.
Commi ssi oner Choper, how do you vote?
COW SSI ONER CHOPER:  Aye.
CHAI RMAN W NNER:  Commi ssi oner Choper votes aye.
COW SSI ONER BENETO  Aye.
CHAI RMVAN W NNER:  Commi ssi oner Beneto votes aye.
COW SSI ONER AUERBACH:.  Aye.
CHAI RMVAN W NNER:  Conmi ssi oner Auer bach votes
aye.

Conmi ssi oner Solis?

COW SSI ONER SOLI'S: Aye.

CHAI RMAN W NNER:  And the Chairman votes aye.
Thank you very mnuch.

Now we wll nove on to the next item which is
No. 7. Unfortunately, it has a long introduction, so
pl ease bear with ne because |I'mrequired to read it.

"Di scussion regarding the proposed anmendnent to
CHRB Rul e 1581, Racing Secretary to Establish Conditions,
to provide that the racing secretary may establish race
conditions that prohibit the use and/or presence of drug
substances or nedications in biological test sanples, if

the nedication conditions are agreed to in witing by the

acknow edged horsenen's organi zati on, and then approved by

the Board before entries are taken; a description of the

testing nmet hods and procedures used by the racing
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association or fair to collect and anal yze bi ol ogi cal test
sanpl es, other than the official test sanple collected by
the CHRB shall also be submtted to the Board for
approval, and CHRB Rul e 1843, Medications, Drugs and O her
Subst ances, which provides that nothing in Article 15
shall prevent a racing association or fair fromsetting
eligibility conditions, as agreed to with the acknow edged
hor senen' s organi zation, for individual races, or an
entire race neet, that prohibit the use and/or presence of
drug substances or nedications in biological test sanples
fromparticipating horses at detection |evels |ower than
what is authorized by the Board. Such conditions, if
established in accordance with Rule 1581, shall not be
deened in conflict with Board rules and regul ations. This
IS proposed in response to the Los Angel es Superi or
Court's Order that the CHRB set aside approval of Los
Alamtos Quarter Horse Racing Association's "house rule."

Now, did everybody get that, or do you want ne
to read it again?

Phi | ?

MR. LAIRD: Phil Laird, CHRB staff.

This itemal so should be famliar to you. It
was -- these regulations were essentially passed as
witten on an energency basis back in July and are

currently in effect. And in fact, one association, Los
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Alam tos Quarter Horse Associ ation, has already enacted
essentially this testing under this eligibility race
condition program and, essentially, this is before you to
pass these regul ati ons on a pernmanent basis.

The item was heard by the Medication and Track
Safety Cormittee neeting, | believe, last nonth, and at
that tinme, no objections were heard. But | know the
t hor oughbred owners of California had made it clear that
they wished to review the |language a little further, and
so | believe we will be hearing fromM. Avioli today; and
ot herwi se, |'m happy to answer questions or address any
I ssues that the Board has for this |anguage.

CHAI RVAN W NNER:  Thank vyou.

M. Avioli.

MR AVIOLI: Geg Avioli, TOC

Thank you, M. Chairman. Phil has been very
gracious in wrking with ne over the last nonth to address
our concerns. | think this cones down, in our opinion, to
an existing code section, which is Business and
Pr of essi onal Code Section 19613.1. And what this section
does is it sets forth the different duties of the --
essentially the TOC and the CITT.

And in relevant part, Section B says, "The
owner's organi zati on shall generally be responsible for

negoti ating purse agreenents, satellite sinulcast
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agreenents” -- and the inportant part -- "and all other
busi ness agreenents relating to the conduct of racing that
affect the owners.”

It goes on to say that, "The trainers'
organi zation shall generally be responsible for
negotiating issues relating to the backstretch and track
safety and backstretch enpl oyee welfare.™

W believe this is pretty clear that the rule at
I ssue right now would cone within the purview of what is
the responsibility of the owners' organization, and we
woul d ask that the rule be limted to that, as opposed to
the current version, which provides it subject to the
approval of the TOC and the CIT.

COW SSI ONER AUERBACH: | thought it was changed
to horsenmen's in here, Horsenen's Organization.

AmI| -- did | msread that?

MR LAIRD: So the text in here does say --
acknow edged Horsenen's Organi zation. But if you | ook on
page - -

CHAI RVAN W NNER: No. It says horsenman,
si ngul ar.

COW SSI ONER AUERBACH: Hor seman; right.

MR. LAIRD: On page 74 of the actual text before
you, it's about hal fway through that anmended | anguage to

Rul e 1581 that says, "In advance in witing by the
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acknow edged horseman's organi zati on, which shall include
both the owners and trainers organizations in the case of

t hor oughbreds. "

COMM SSI ONER AUERBACH: | thought you changed
t hat .

MR LAIRD:. W can. | essentially have been
waiting --

COWMM SSI ONER AUERBACH: | thought that -- but
when you read -- when | read the introduction to it, | did
not see that in the introduction. |In the introduction, it

was witten as the horseman's, apostrophe S, organi zati on.
So the introduction was not accurate to what you actually
put forth; is that correct or not?

CHAl RMAN W NNER:  Just, when | read it, | took
It as organi zation, singular.

COW SSI ONER AUERBACH: So did |

CHAI RMAN WNNER: It's horseman's organi zation
It doesn't say organi zations.

COW SSI ONER AUERBACH: It says apostrophe S,
bel ongi ng to, as opposed to nultiple.

MR LAIRD: Right. And | understand that was in
the title of this, but essentially, this is sort of the
summary of the rule. The actual |anguage that has been
proposed is what is here on page 74.

We can easily anmend this | anguage, however the
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Board would Iike us to. W can nmake it exclusive to just
the TOC s consent and approval. That's not an issue for
staff.

CHAI RMAN W NNER:  Enough for a reason

EXECUTI VE DI RECTOR BAEDEKER: Phil, is there not
| anguage in our rules or maybe in the statute that
references the -- what the horseman's organi zati on and
t horoughbred racing is? Doesn't it reference both?

MR LAIRD: It does. In our rule book on Rule
2040, that's -- and generally, that's the article
expl ai ni ng horseman's organi zations. | think there has
been sort of -- | don't want to say confusion, but there's
what is in the regulations. There's what's in the
st at ut es.

You know, what is defined in our reqgulations
only controls what is in the regulations. It doesn't
define what is in the Business and Professions code. Only
t he Busi ness and Professions code can sort of dictate
t hose definitions.

But it's true in Rule 2040, it expresses that an
acknow edged horsenman's organi zation by the Board in the
case of thoroughbreds is both an owners' organi zati on and
a trainers' organization.

CHAl RMVAN W NNER: Correct. But it defines to

what degree each organi zation, does it not, as M. Aviol
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was poi nting out?

MR, LAIRD: That cones -- that guidance cones
fromthe statute, and, again --

CHAl RMVAN W NNER: That's what | neant.

MR. LAIRD: Absolutely. Absolutely. And so we
can certainly anmend this rule accordingly.

MR AVIQLI: If | may add, because if you don't,
then the rule will be inconsistent with the statute.

CHAI RMAN W NNER:  Maybe we shoul d hear from
M. Balch. | assunme he is sitting there and has noved
over because he has a comment to nake.

MR, BALCH. Thank you, M. Chairman. Al an
Bal ch, California Thoroughbred Trainers.

Just to refresh your nenory, we have spoken
about this before. Wth all respect to Counsel, | think
the intention in witing this was to provide for approval
by both the owners and the trainers organization. That
was stated on the record at the neeting at Del Mar.

And with all respect to M. Avioli, who is an
attorney and I amnot, M. Laird, who is an attorney and |
am not, even though the statute says what it says, and he
quoted it in context, it doesn't prohibit this Board from
adding in a rule that the trainers organization, as well
as the owners organi zation, particularly on sonething as

I nportant as this, should not also be consulted for its

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

60




CALI FORNI A HORSE RACI NG BOARD, Septenber 22, 2016

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

approval. Thank you

CHAI RMVAN W NNER: M. Laird, did you want to
comrent on what M. Balch just said?

MR, LAIRD: Well, reviewing the statute just
now, you know, |'d really probably have to spend a little
bit further tinme to give a full analysis of a proper
Interpretation of this. Essentially, however, | think the
Board does have sone di scretion here based on | anguage |
have reviewed in the Business and Professions Code as far
as determ ning what -- which approval is required of each
entity.

You know, it gives guidance that it should be
purse agreenents, satellite sinulcast agreenents, and
ot her business agreenents for owners and backstretch track
safety and wel fare of backstretch enpl oyees issues for the
CTT. Neither of those say race conditions. Perhaps race
conditions do fall nore squarely with the owners; but,
again, | don't think I amin a position at this point to
offer a full fledged anal ysis.

CHAl RMVAN WNNER: M. Avioli?

Thank you, Phil.

M. Avioli?

MR AVIOLI: In this case, | don't really
believe this is open to nuch interpretation. The statute

says on its face, "all other business agreenents relating
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to the conduct of racing that affect the owners,"” and this
would fall into that. 1'd give you an exanple if -- with

M. Bal ch recogni zing he's not an attorney but he could be
one if he put sone tine into it.

What he is saying there's nothing here that
prohibits the Board fromdoing this. Let nme give you an
exanple. Earlier in this sane statute it says, "The owner
shal |l be responsible for negotiating purse agreenents."”

Al right. Wat if this Board then said, well,
we think that even though that's what the statute said, we
also want to let the trainers be a part of that. R ght?
| don't think you have that authority because the | aw says
it's not within there.

So that's why our belief is this is no different
than that situation, that the |law clearly says sonething
should be in the purview of the TOCC, | do not believe that
the CHRB can act inconsistent wth that.

CHAI RMVAN W NNER: M. Bal ch?

MR BALCH. One nore bite at the apple. Al an
Bal ch, CITT.

If you read -- and this is why | think M. Laird
I's being cautious here. |If you read it in context, in the
statute that has just been quoted, that refers to the
negoti ation of agreenents. That's what that specific

| anguage refers to. And M. Laird could read it again, if
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you have any doubt about that. W' re not talking about
negoti ating an agreenent here. This is arule, and it's a
rule for a very defined set of circunstances, and | do
bel i eve, just commobn sense, as well as the | aw, doesn't
prohibit the racing board from saying when the trainers
have a say about sonet hing.

This Board -- thanks to this Board, the trainers
organi zation has been invited to many things where we have
an interest, and we certainly have one here.

CHAI RMVAN W NNER: M. Laird, unless you have a
direct response at this point, | think that it mght be
hel pful to put this itemover until October, until our
| egal team can further reviewthis, discuss it with the
trainers and the owners, and let's make a deci sion, unless
there's an objection fromthe Board, to put this over to
t he Cct ober neeting.

MR MLLER If I could nmake one coment.

Robert Ml er.

CHAI RMAN W NNER: Pl ease, please. Ildentify
your sel f.

MR. M LLER  Counsel for the California Horse
Raci ng Board.

The problem-- part of the problem stens from
the fact that sections of the California horse racing | aw

wer e passed when the owners and the trainers were together
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and they used the term horseman's organi zation. Later,
when the two associations split, there were other sections
like in the ADW where it defines the horseman's

organi zation as the TOC, as the owners.

But those earlier provisions were in place prior
to the split, and so there's -- there's sone statutory
Interpretation that has to take place as to what was the
intent of the legislature at the tinme the earlier
organi zation -- the earlier statutes were passed, and by
what did the legislature have in mnd as to the horseman's
associ ati on.

After the -- after split, when there are two --
two separate organi zations, we can -- and statutes are
passed after that that used horseman's, we can clearly see
what was the intent of the |egislature.

So that's part of what the confusion, | think,
I's about is that the earlier use of the word "horsenen”
was contenplating both the trainers and the owners being
t oget her.

CHAI RMVAN W NNER: Okay. Thank you. | don't
know that that -- | appreciate that. You have identified
the problem but what we are | ooking for is the solution.

MR MLLER And that wll cone in tine.

COW SSI ONER CHOPER: Leave it to | awers.

That's what we got, too many of them
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CHAI RVAN W NNER: Okay. Unless there's an
objection, I"mgoing to put this over until Cctober, and
we wll let the | egal beagles work on it and -- and cone
back with a recommendati on.

COW SSI ONER CHOPER: Wil e we were at these
nunbers, if you |l ook at the analysis on page 7-3, the
third sentence -- or the third line says, "Remain in
effect as per regulations until January 2016." | think
they nean to say '17.

CHAI RMVAN W NNER:  Yeah

COW SSI ONER CHOPER:  So while we were --

CHAl RVAN W NNER: Wl | done.

COW SSI ONER CHOPER:  I'msure you'll appreciate

t hat .

CHAI RMAN W NNER:  Okay. Nunber 8 is a report
fromthe Race Dates Cormmittee. And | will give that
report -- first of all, let nme point out that we had a
| engthy, interesting and highly participated-in neeting
yesterday of the Race Dates Commttee. | think it went
for two-and-a-half or three hours.

W -- with respect to the Northern California
race dates, with one exception, we were not able to reach
agreenent. And |I'msorry to say that, but I do want to
comrend all of the folks who spent tine there and have

been spending time over the last nonth trying to reach an
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accord, but they weren't able to do it.

W tried again yesterday. W asked, actually,
staff and anyone who wasn't a stakehol der to | eave the
roomand | et the stakeholders try to work this out one
| ast time. They weren't able to do it. Unfortunately,
it's a three-nmenber committee. | was the only one that
was able to cone because Conmm ssioner Beneto had a probl em
with his plane. Conm ssioner Krikorian is at the sale in
Kent ucky.

So we did our best. | think everybody there did
their best, which | appreciate. But we were not able to
reach a conclusion. So with respect to the Northern
California race dates -- and | won't get into the
specifics -- those of you that are involved know the
specifics. W have agreed to put the decision off until a

nonth, until the October neeting.

Those of you that were at -- | think it was at
the Race Dates Commttee last year -- it mght have been
at the Board neeting -- you may recall that Conmm ssioner

Benet o asked nme to prom se to make a comm tnent that we
woul d resolve this at this neeting, but given the

ci rcunst ances, Conmm ssioner Beneto was ki nd enough before
the neeting, in ny conversation with him to relieve ne of
that prom se, because | do try to keep nmy word.

So we were able to put it over until October.
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We all agreed that we would not neke a decision on the

St ockt on/ Pl easanton/ Gak Tree dates until after the

Pl easanton Fair neet, until the Pleasanton -- I'msorry --
t he Stockton/ Pl easanton neet that we have been tal king
about earlier today so that we can see how that neet does
to determ ne what happens in the follow ng years. There
was no di sagreenent on that issue that |I recall. That

I ssue, that is, to put it over and nmake that decision
after the neet takes place at Pl easanton.

The ot her issues have to do with cal endars, all
kinds of things |ike the Fourth of July, there's stabling
i ssues, financial issues, et cetera. | have no doubt that
the various stakehol ders have done their best to try to
work this out. There are just differences, and the fact
I's, whenever you have situations like this, just like in
Sout hern California, by the way, where the stakehol ders
were able to get together, everybody took a little bit of
a loss. Everybody had to give a little, and they were
able to work it out, which we all appreciated, and it was
done.

In Northern California, because there are a
nunber of fairs involved, it gets a little bit nore
conplicated. There are a nunber of issues involved, and
even though everybody is trying, they have not been able

to work it out up to this point. So we all know that we
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are all frustrated and we all want to get this done. But
there are issues involved and we'll just try to let them
work it out as best we can. They know that we are here to
help, if we can. And we don't want to intrude into the
del i berations and di scussions, but we are available if we
are asked to do so.

So -- I'"'msorry. Let nme just finish the report.
W did pass out two -- two issues which are Item No. 10
and 11, and we'll get to them which are approving the
dates for Watch and Wager and approving the dates for the
Los Alamtos, which is not Northern California, but it was
m ssed at the |ast neeting. So we brought it up at that
conmttee neeting approving the date -- the dates for Los
Al am tos Quarter Race neets. So those will conme up at --
the next two itens are Itens No. 10 and 11, and we have
taken Item9 off.

So that's the report of the Race Dates
Commttee, Northern California Race Dates Comm ttee, and
we wll be neeting again probably about two weeks prior to
t he next Board neeting, but after the neet that's

beginning in a few days at Pl easanton.

Now, Conm ssi oner Auerbach, |I'msorry.
COMM SSI ONER AUERBACH: |I'msorry. I'mreally
off point, but if I don't do this now, | won't renenber.

Comm ssi oner Krikorian and | had a di scussi on
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about our neet dates, when

| i ke the Board to consi der,

t he Board neets, and we woul d

when you tal k about setting up

our neet dates, to try to block out when the Keenel and

sal es are because we are not available, and | would |ike

staff to look at that, and I just wanted to say that

before | forgot.

CHAI RMAN W NNER:  Thank you very nuch. Staff --

COW SSI ONER AUERBACH:  Sorry.

CHAI RVAN W NNER:  -- pl ease take that under

consi derati on

Yes, Comm ssioner Beneto?

COWM SSI ONER BENETO.  Shall | nmake nysel f

avail able if they want a neeting?

CHAl RMAN W NNER:  Yeah, that's what | -- that's
what | said. W're not -- we don't -- we're not pushing
ourselves on anyone. W're not trying to dictate, but
Comm ssi oner Beneto and, obviously, the other

conm ssioners who are on the commttee are avail abl e but,

obvi ousl y, Conmm ssioner Beneto from Northern California

who has been very, very engaged and invol ved in these

di scussions, or in this situation, has been kind enough to

make hi nsel f avail abl e for whatever neetings you m ght

feel necessary. | personally would suggest that you

i nvol ve himin your discussions but, obviously we can't

force that.
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COW SSI ONER SCLI'S: | have a commrent.

CHAIl RMVAN W NNER: Pl ease.

COMM SSI ONER SOLI'S: | was | ooking at the
calendars for all the fairs, and you see so many dark days
where there's just sinulcast races, and | feel like it
really hurts the horsenen not running their races those
days. For exanple, | was |ooking at Santa Rosa date,
their race, what, alnost five days a week. And then you
see all the tracks, they just run |Iike two days, three
days a week. That's really taking a |ot of noney fromthe
horsemen and the state, and we -- | think we should
consi der that.

EXECUTI VE DI RECTOR BAEDEKER: Not sure that's
correct. Probably represented incorrectly. They
generally run four days a week. |In sone instances, they
run three days a week and, its largely, we have CARF here,
It's largely determ ned by the horse population that's
avail able. As you know, the field sizes are small, as it
Is; is that correct, Larry?

COW SSI ONER BENETO No, that's not correct.

EXECUTI VE DI RECTOR BAEDEKER: No?

COW SSI ONER BENETO. The reason why you see
three days, the fairs always start on a Friday, the first
week of the fairs; so they will run Friday, Saturday,

Sunday, and then they kick in the second week four days
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and the third week four days.

CHAl RMVAN WNNER: If there is a third week.

COW SSI ONER BENETO:  But the start of the neet,
each fair opens on a Friday and that's --

COMM SSI ONER SOLI'S:  During those tines, they
have sinul cast; right?

EXECUTI VE DI RECTOR BAEDEKER:  Si nul cast.

COMM SSIONER SOLIS: So that's -- that's ny
poi nt .

CHAI RMVAN W NNER: Larry, do you want to comment?

MR, SWARTZLANDER: Larry Swartzl ander, CARF.

| can give you exact nunbers of each fair. W
start with Pl easanton, which goes four, four and four, and
then we nove on to Cal Expo which goes three, four, and
four and Santa Rosa was four, four and three, and then
Humbol dt was three and three, and the fall nmeet here
at the -- tonorrow starts around will be three and three,
and the final Fresno neet will be a total of nine days,
four and five.

CHAl RMAN WNNER: O course, all of thisis a
part of the discussions with respect to the Northern
California race dates because of certain -- if certain
suggestions occur with respect to noving dates, that's
going to affect how nany days are being run at each fair

In 2017. And | think Conmm ssioner Solis's point is one
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t hat shoul d be considered, as you tal k about this and,
obvi ously, the whol e i ssue of horse popul ation, as
Executive Director Baedeker nentioned, is not obviously
critical. |If you don't have the horses, you can't have
the races. But | appreciate that, Larry. Al of this is
bei ng consi dered, as you fol ks have your neetings and,
hopeful |y, make a decision and, hopefully wth
Conmi ssi oner Beneto involved in those di scussions.

Anyt hi ng el se?

COMM SSI ONER SOLI'S:  Yeah. That, again don't
make no sense.

CHAI RMAN W NNER:  Anyt hi ng el se? Thank you.

W'll nove on then to Item No. 10, since nine
has been renoved.

Di scussion and action by the Board regarding

the allocation of the harness race dates begi nning year
2017.

And, again, it was a single vote. M. MIller
advised ne we had to have a roll call. So | did a rol

call and | voted yes.
COW SSI ONER CHOPER:  Me too. | did, too.
CHAI RMVAN W NNER:  But you were certainly
wel cone.
COW SSI ONER CHOPER: By pr oxy.

CHAl RMVAN W NNER: M. Schi ck?
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MR. SCHI CK: Good norni ng, Chairman Wnner, and

menbers of the Board. Chris Schick, Watch and Wager

Har ness.

W submtted our request for dates for 2017.

The dates are consistent wwth our last few years. It's a

split neet where we would start Decenber 26th, go into

May,

and then resune again in Cctober through

Decenber 24th. And we ask the Board to hopefully approve

our

2017 dates.

CHAl RMAN W NNER:  Cormmi ssi oner Auer bach noves,

Comm ssi oner Choper seconds.

meet .

Conmi ssi oner Solis?

COW SI ONER SOLI'S:  Yes.

CHAI RMVAN W NNER:  Conmi ssi oner Auer bach?
COW SSI ONER AUERBACH:  Yes.

CHAI RMVAN W NNER:  Chai rman votes yes.
Commi ssi oner Choper?

COMWM SSI ONER CHOPER:  Yes.

CHAI RMVAN W NNER:  Conmi ssi oner Beneto?
COW SSI ONER BENETO Yes.

CHAI RVAN W NNER:  Thank you very nuch. Good

MR, SCHI CK:  Thank you.
CHAI RMVAN W NNER:  Movi ng ri ght al ong:

Di scussion and action by the Board regarding the
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1 al l ocation of the quarter horse dates beginning year 2017.
2 As | indicated earlier, this was our fault for

3 not dealing with this during the Southern California race
4 dates, but we now have it again, after a long roll call

5| vote that the dates conmttee -- the dates commttee noved
6| a recomendation to the Board to pass this nmatter.

7 s there a notion to approve?

8 COW SSI ONER CHOPER:  So noved.

9 CHAI RVAN W NNER:  Conmi ssi oner Choper noves.

10 Conmi ssi oner Beneto seconds.

11 Conmm ssi oner Solis?

12 COMM SSI ONER SOLI'S: Yes.

13 CHAI RMVAN W NNER:  Conmi ssi oner Auer bach?

14 COW SSI ONER AUERBACH:  Yes.

15 CHAI RVAN W NNER:  Chai rman votes yes.

16 M. Choper? Comm ssioner Choper?

17 COW SSI ONER CHOPER:  Yes.

18 CHAI RMVAN W NNER:  Conmi ssi oner Beneto?

19 COW SSI ONER BENETO  Yes.
20 CHAI RMVAN W NNER:  That nmatter passes
21 unani nously. Have a good neet, Dr. Allred, and, again
22 | thank you for your hospitality here today.
23 Anyt hi ng el se? Because that concludes the
24 neeting. W will be going into cl osed session.
25 Thank you all very nuch for attending. | urge
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you folks from Northern California to get together and
sol ve the problem Thank you.

(At 11:09 a.m, the proceedi ngs were

concl uded.)

- 00o0-
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STATE OF CALI FORNI A )
) Ss.
COUNTY OF LOS ANGELES )

|, ANN BONNETTE, C.S.R No. 6108, do hereby
certify:

That the foregoing neeting of the Regular Meeting
of the California Horse Racing Board was taken before ne
at the tinme and place therein set forth and was taken down
by me in shorthand and transcri bed i nto conputer-generated
text under ny direction and supervision; and | hereby
certify the foregoing transcript of ny shorthand notes so
t aken.

| further certify that | amneither counsel for nor
related to any party to said neeting nor in any way
interested in the outcone thereof.

I N WTNESS WHEREOF, | have hereunto subscribed ny

nanme this 30th day of Septenber, 2016.

ANN BONNETTE, CSR NO. 6108
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            1                          PROCEEDINGS



            2     LOS ALAMITOS, CALIFORNIA, THURSDAY, SEPTEMBER 22, 2016



            3                            9:42 A.M.



            4



            5             CHAIRMAN WINNER:  Ladies and gentlemen, this



            6   meeting of the California Horse Racing Board will come to



            7   order.  Please take your seats.



            8             This is the regular noticed meeting of the



            9   California Horse Racing Board on Thursday, September 22,



           10   2016, at the Los Alamitos Race Course, 4961 East Katella



           11   Avenue, Los Alamitos, California.



           12             Present at today's meeting are myself, Chuck



           13   Winner, Chairman; Madeline Auerbach, Commissioner; Steve



           14   Beneto, Commissioner; Jesse Choper, Commissioner; and Alex



           15   Solis, Commissioner.



           16             Commissioner Krikorian is not here, and



           17   unfortunately, I must announce that Commissioner



           18   Rosenberg -- Vice Chairman Rosenberg's term has expired so



           19   he won't be here today and will not be a member of the



           20   Board anymore.  That's, for us, it's a major loss as far



           21   as we're concerned as he's been a wonderful colleague and



           22   member of the Board and, I think, a great -- has performed



           23   a great service to the industry over his, I think, seven



           24   years on the Board.  Hopefully, we will have a chance to



           25   be with Commissioner Rosenberg at the -- at the Del -- at
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            1   the next Del Mar meeting.



            2             Before we go on to the business of the meeting,



            3   I need to make a few comments.  The Board invites public



            4   comment on the matters appearing on the meeting agenda.



            5   The Board also invites comments from those present today



            6   on matters not appearing on the agenda during the public



            7   comment period if the matter concerns horse racing in



            8   California.



            9             In order to ensure all individuals have an



           10   opportunity to speak and the meeting proceeds in a timely



           11   fashion, I will strictly enforce the three-minute time



           12   limit rule for each speaker.  The three-minute time limit



           13   will be in force during discussion of all matters as



           14   stated on the agenda as well as during the public comment



           15   period.



           16             There is a public comment sign-in sheet for each



           17   agenda matter on which the Board invites comments.  Also,



           18   there's a sign-in sheet for those wishing to speak during



           19   the public comment period for matters not on the Board's



           20   agenda if it concerns horse racing in California.



           21             Please print your name legibly on the public



           22   comment sign-in sheet.  When a matter is open for public



           23   comment, your name will be called.  Please come to the



           24   podium and introduce yourself by stating your name and



           25   organization clearly.  This is necessary for the court
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            1   reporter to have a clear record of all who speak.



            2             When your three minutes are up, I will ask you



            3   to return to your seat so others can be heard.  When all



            4   the names have been called, I will ask if there is anyone



            5   else who would like to speak on the matter before the



            6   Board.  Also, the Board may ask questions of individuals



            7   who speak.  If a speaker repeats himself or herself, I



            8   will ask if the speaker has any new comments to make.  If



            9   there are none, then I will ask -- the speaker will be



           10   asked to let others make comments to the Board.



           11             Let's see.  Where are we with the agenda?  Need



           12   to find the agenda here.



           13             Okay.  The next item -- the first item on the



           14   agenda is the approval of the minutes from the August 25th



           15   meeting.



           16             Are there any comments or corrections to the



           17   minutes?



           18             Hearing none, is there a motion to approve?



           19             Commissioner Solis moves; Commissioner Choper



           20   seconds.



           21             I'll call the roll.



           22             Commissioner Beneto?



           23             COMMISSIONER BENETO:  Yes.



           24             CHAIRMAN WINNER:  Commissioner Choper?



           25             COMMISSIONER CHOPER:  Yes.
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            1             CHAIRMAN WINNER:  Commissioner Auerbach?



            2             COMMISSIONER AUERBACH:  Yes.



            3             CHAIRMAN WINNER:  Commissioner Solis?



            4             COMMISSIONER SOLIS:  Yes.



            5             CHAIRMAN WINNER:  Chairman votes yes.



            6             The minutes have been approved.



            7             We will move on to the Executive Director's



            8   report.



            9             EXECUTIVE DIRECTOR BAEDEKER:  Thank you,



           10   Mr. Chairman.



           11             As many of you probably know, because you might



           12   have been involved in the meetings, towards the end of the



           13   Del Mar meeting following the unfortunate results of



           14   catastrophic injuries during the meet, Chairman Winner



           15   designated commissioners, as permitted by Bagley-Keene,



           16   and staff met with several groups.  We met with -- we met



           17   with them independently; we met with the jockeys; we met



           18   with the trainers; we met with the veterinarians; and we



           19   think that was one of the first meetings with a large



           20   group of veterinarians, at least in recent years.  We met



           21   with management at Del Mar, and then just yesterday we met



           22   with the TOC and with the Stronach Group management.



           23             And I know I speak for Chairman Winner and the



           24   other Commissioners and staff involved, these were



           25   extremely productive, constructive meetings.  I think
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            1   everybody realizes that changes need to be made.  We're in



            2   the process of determining what can be done, and it was



            3   very helpful.  Many of the suggestions that came forth can



            4   be implemented; so the next step is for staff to kind of



            5   organize those suggestions, present them back to the Board



            6   here, and then get some direction as to how to proceed.



            7   but it's a bit of good news coming out of what I think



            8   everybody recognizes was a very difficult situation.



            9             Along those lines I think I mentioned last



           10   month, but I'm part of an ARCI committee that's working on



           11   a model rule for out-of-competition testing, and we kind



           12   of have a shortcoming in our roles, and I think most



           13   regulatory bodies are subject to the same vulnerability in



           14   that, you know, we have specific medication rules for race



           15   day for post-race tests.  We don't have specific rules for



           16   out-of-competition testing, and whereas a medication might



           17   be appropriately prohibited or severely restricted on race



           18   day, there might be a therapeutic use for it during



           19   training, and so a different set of guidelines, as well as



           20   a different set of penalties, is being created on a



           21   national level through ARCI.



           22             The RMTC and specifically our Equine Medical



           23   Director, Rick Arthur, has been very much involved; so we



           24   have the scientists involved as well.  And it has been a



           25   good process.  Kentucky and New York, New Jersey involved
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            1   in the conversations; so I look forward to bringing that



            2   rule back to the Board.



            3             And speaking of ARCI, Commissioners, you are



            4   going to hear later today in the application for race meet



            5   at Del Mar a new format for the Pick 6 -- excuse me.  And



            6   this is permissible because the ARCI has just adopted a



            7   model rule that allows for changes specific to the request



            8   here before you today, which we'll get to later during



            9   their application.  But I wanted to give the commissioners



           10   a little background on how this works with the ARCI; so I



           11   asked our legal folks to give me just a couple of



           12   paragraphs describing the process.  I'm just going to read



           13   it.



           14             The Association of Racing Commissioners



           15   International maintains a set of model rules that are



           16   meant to serve as a regulatory reference and standard for



           17   horse racing jurisdictions internationally.  Their model



           18   rules are promulgated based on the expertise and



           19   recommendation of ARCI's member agencies who participate



           20   by sitting on a variety of oversight committees assigned



           21   to special interest areas.  Chapter 4 of the model rule is



           22   dedicated specifically to parimutuel wagering regulations.



           23   So this pertains to the topic at hand, the Pick 6.  And it



           24   provides for a variety of traditional and exotic wagering



           25   options that have been vetted by the ARCI and have been
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            1   approved as effective and secure wagering models.  This



            2   month the ARCI released its latest set of model rules



            3   which includes a new method for the pick and pool that



            4   provides for three shared divisions with the unique



            5   winning ticket provision which Del Mar is proposing, as I



            6   said, and you will hear in just a little bit.



            7             Under the Business and Professions Code, an



            8   association or fair is permitted to offer any form of



            9   parimutuel wagering as defined in our regulations or as



           10   defined by Chapter 4, parimutuel wagering of the ARCI's



           11   model rules.  Accordingly, any new wagering option



           12   published in the ARCI's model rules automatically becomes



           13   available to California licensed racing associations and



           14   fairs with the consent and approval of the Board.



           15   Therefore, it is under the most current version of the



           16   ARCI model rules that Del Mar is applying to implement



           17   it's new Pick 6 distribution model.



           18             I want to clear up any confusion that there



           19   might be because certain model rules come before all of



           20   you to be adopted.  It's not the case with parimutuel



           21   model rules.



           22             Talking about -- well, I wanted to correct the



           23   transcript from last month that was pointed out by Eric



           24   Sindler of Santa Anita.  There was discussion when Santa



           25   Anita sat before you about their wagering format and they
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            1   talked about offering a 50 cent Trifecta.  It was



            2   transcribed as also offering a 50 cent Pick 6.  That was



            3   incorrect.  The 50 cents applies to the Trifecta.



            4             And now looking at the financials for the month



            5   of August, they were weak.  For just the month of August,



            6   day racing was off 11.7 percent, night racing off



            7   9.9 percent, and a total decline of 11.6 percent.  Even



            8   though almost every category showed a decline, there was



            9   one fewer day of day racing, two fewer nights of night



           10   racing, and -- but there was a decline for one of the



           11   first times in many months in ADW handle, and I think



           12   there were some operational issues that contributed to



           13   that; so it was kind of a perfect storm.



           14             In addition to other issues that face the meet,



           15   there was a rather significant decline in average starters



           16   per race from 8.78 to 8.31.  And if you just look at



           17   betting on live racing and factor in how much was bet per



           18   each starter during the meet, it was actually a



           19   6.5 percent increase in what was wagered; so it clearly



           20   shows that the number of starters per race is key to



           21   success for any meet.



           22             That's my report, Mr. Chairman.



           23             CHAIRMAN WINNER:  Thank you very much, Mr.



           24   Baedeker.



           25             Let me, if I may, just take another minute to

                                                                        15

�













            1   comment on the first point that Rick made with respect to



            2   the meetings that we had with the various groups, with the



            3   jockeys, the trainers, Del Mar, the vets, the Stronach



            4   Group and the owners.



            5             First of all, for those of you that are here, I



            6   just want to thank you so much for participating in those



            7   meetings and for the candor and the expression of support



            8   for the effort of trying to do what we can to protect the



            9   horses and to protect the riders and to find ways to do



           10   that in the future.  The meetings were not for the purpose



           11   of trying to cast blame or anything of that sort but



           12   rather to determine what we can do going forward to make



           13   racing even more safe than it is today.  And of course



           14   everybody knows that we've done -- everybody in the



           15   industry is doing everything we can to make it safe.



           16             I also want to point out there wasn't one person



           17   in any of those meetings who didn't feel exactly the same



           18   as we did and that is that nothing is more important than



           19   safety.  Everybody felt the same way.  Everybody



           20   participated in trying to help determine how do we -- how



           21   do we accomplish the objective of making racing as safe as



           22   we can possibly make it.



           23             So for all those that participated, number one,



           24   we really appreciate the fact that you took the time to do



           25   it, and number two, we really appreciate the comments and
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            1   the instructive suggestions that were made at every



            2   meeting, and we are going to do everything we can to



            3   implement those things that we can implement.  And I know



            4   the racing associations are doing exactly the same thing,



            5   and we very much appreciate their cooperation in that



            6   effort.  And we'll keep you informed as we go forward with



            7   the kinds of things that everyone is doing to make -- to



            8   make things better.  We may hear a little bit about that



            9   today also, because I think Joe Morris is going to give a



           10   little report.



           11             Yes, Commissioner Choper, please.



           12             COMMISSIONER CHOPER:  First, this is on the



           13   Executive Director's report.  First of all, I want to say



           14   how helpful these statistics are in informing people as to



           15   just how we are doing or, unfortunately, sometimes how we



           16   are not doing.



           17             I just have a couple of questions that -- the



           18   things that stood out to me on all of this was the very



           19   strong performance by the Los Alamitos thoroughbred meets



           20   and the very off-performance by the California State Fair.



           21   And I just wonder if there are any -- you know, reasons



           22   for those outliers, positive and negative outliers?



           23             EXECUTIVE DIRECTOR BAEDEKER:  I'm sure there



           24   are.  I'm not quite ready to talk about them.  I know Rick



           25   yesterday at the -- I think your -- again, this is -- this
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            1   may not include your entire meet, but you talked about



            2   being up, did you not, during your Cal Expo meet?



            3             MR. PICKERING:  Did you want me to --



            4             CHAIRMAN WINNER:  Yeah.  Come on up.  As long as



            5   the question was asked by the Commissioner, if you can



            6   comment, because obviously yesterday we spent a lot of



            7   time talking about the various meets, and you gave a



            8   report which indicated that the numbers were up, at least



            9   that's the way we heard it.



           10             MR. PICKERING:  Well, the items that the State



           11   Fair attempts to control --



           12             MR. MILLER:  Would you please identify yourself



           13   for the record.



           14             MR. PICKERING:  Rick Pickering, CEO of your



           15   California State Fair Exposition.



           16             The numbers that we provided to you yesterday



           17   were specific to on-track attendance and on-track handle,



           18   which are things that we -- I think everybody in the room



           19   wish we could control that.  That's really what we made



           20   our efforts to get people out to the track.



           21             We had one less day of racing, and we had a



           22   number of less races because of that; so where we ended up



           23   on-track handle was up 11 percent.  On-track attendance



           24   was up 11 and a half percent.  Where we were hammered was



           25   out of state.  It also had to do where we fell in the
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            1   calendar this year.  There were a number of things



            2   happening around the United States.  There was tragic



            3   shootings in Dallas on Thursday night, and the State Fair



            4   opened Friday morning.  We rebounded from that.  We had a



            5   great fair; so we're happy that on-track was up which is a



            6   thing we focus on the most, but if anybody has a way where



            7   we can increase our out of state and our all-source



            8   handle, we certainly would like to participate in those



            9   discussions as well.



           10             We had two weeks on top of one meet in the



           11   South, and then we had a few days on top of another meet



           12   in the South on top of Del Mar; so one generated much more



           13   significant around all-source handle, but we were up



           14   on-track so that's -- while we want to be up all-source,



           15   we can't control New York and Texas and other people



           16   around the country but we'll keep trying.



           17             CHAIRMAN WINNER:  Commissioner?



           18             Okay.  Thank you, Rick.



           19             EXECUTIVE DIRECTOR BAEDEKER:  I think,



           20   Commissioner Choper, if you are referring to the report in



           21   the Board book, there's reports for Humboldt County Fair



           22   and Sonoma County Fair.



           23             Humboldt was down double dig- -- 26 percent, and



           24   I apologize for not knowing the facts here, but I see that



           25   their ITW network handle was off 74 percent.  I don't know
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            1   if that's a mistake but we'll look into it.  I'm sorry if



            2   we don't have the answers for you right now, but we'll get



            3   them.  I know that they had a, you know, a different host



            4   fee --



            5             CHAIRMAN WINNER:  Arrangement.



            6             EXECUTIVE DIRECTOR BAEDEKER:  Host -- yeah,



            7   host-day arrangement this year than last but that



            8   shouldn't be reflected in that total handle number.



            9             CHAIRMAN WINNER:  Are there any other --



           10   Commissioner Choper, did you have anything else?



           11             Any other commissioner want to speak to the



           12   Executive Director's report?



           13             All right.  Let's go on to the public comment



           14   period.



           15             Jerome Hoban.  Jerome, you want to come up?



           16   Thank you.



           17             MR. HOBAN:  Good morning.  Jerome Hoban, Alameda



           18   County Fair, at Pleasanton.



           19             I just want to take this time to thank you again



           20   for allowing Oak Tree at Pleasanton to run these Stockton



           21   dates.  We open tomorrow.  We are very excited.



           22             On your table I brought some materials.  I know



           23   there was a lot of discussion about the marketing plans



           24   for this race meet, and I hope that everybody can



           25   acknowledge or recognize that we've pulled out all the

                                                                        20

�













            1   stops.  The marketing plan is in front of you that has



            2   been activated.  Additionally, there are some electronic



            3   cards in front of you.  I don't recommend opening them



            4   right at this moment unless you want a lot of noise, but



            5   you can see the commercial and the Twitter spots that we



            6   have been putting out all developed in-house.



            7             We have an excellent marketing plan, a lot of



            8   events that are connected to the event.  There's a small



            9   wine glass on the table in front of you that goes with our



           10   Sip, Savor and Wager.  To date we -- or to this hour we



           11   have sold about 600 tickets and counting.



           12             The beer festival is also selling very well.  We



           13   have a free family day, a Latino festival; so we are all



           14   very excited about these race dates, and I appreciate your



           15   support.  Thank you.



           16             CHAIRMAN WINNER:  Thank you, Jerome.  And I had



           17   the opportunity to open it yesterday before the meeting at



           18   our dates committee meeting, and it's very well done.  All



           19   of the material is very well done, and we appreciate the



           20   work that you have done in terms of marketing.  It's very



           21   impressive.  Thank you.



           22             COMMISSIONER AUERBACH:  Chuck, can I ask --



           23             CHAIRMAN WINNER:  Yes, please.



           24             COMMISSIONER AUERBACH:  Yes.  I would like to



           25   know where I can get a set of a dozen.  They'd make great
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            1   gifts.



            2             MR. HOBAN:  I will bring them to you at the next



            3   meeting --



            4             COMMISSIONER AUERBACH:  No.  I don't want you to



            5   do that --



            6             CHAIRMAN WINNER:  You can't do that.



            7             COMMISSIONER AUERBACH:  You can't do that but --



            8             MR. HOBAN:  --  or you can come to the wine



            9   festival on Saturday.



           10             COMMISSIONER AUERBACH:  And walk through twelve



           11   times to get it?



           12             MR. HOBAN:  That's right.  We -- we have a



           13   partnership with Young's Market, and we have twenty -- 27



           14   wineries will be presented in the grandstand.  Almost like



           15   a wine stroll through the grandstand; so everybody is very



           16   excited about it, and the town of Pleasanton is just



           17   gleeful that racing is returning to Pleasanton.  They --



           18   it's unbelievable.  So thank you for your support.



           19             COMMISSIONER CHOPER:  Think you can figure out



           20   how to fix the handle?



           21             COMMISSIONER AUERBACH:  Yes.



           22             MR. HOBAN:  Well, you get them drinking and we



           23   might have a shot at it.



           24             COMMISSIONER CHOPER:  That's what I'm --



           25             MR. HOBAN:  There is a strategy.
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            1             COMMISSIONER BENETO:  Jerome?



            2             MR. HOBAN:  Yes, sir?



            3             COMMISSIONER BENETO:  What's your gate, to get



            4   in the gate?  You got --



            5             MR. HOBAN:  It is the huge number of zero.



            6             COMMISSIONER BENETO:  Zero?  Parking?



            7             MR. HOBAN:  It will be $10.00, because the



            8   entire facility is open on that weekend; so we can't



            9   segment racing out.  That said, the majority of these



           10   folks that are coming that are bettors certainly are given



           11   free parking because they are at our satellite all the



           12   time.  So there is a $10.00 gate parking fee for the



           13   entire facility because we got six other events going on



           14   at the same time.  We're hoping that actually feeds to the



           15   track as well so --



           16             CHAIRMAN WINNER:  Thanks, Jerome.



           17             MR. HOBAN:  Thank you.



           18             CHAIRMAN WINNER:  Greg Avioli.  And good luck,



           19   by the way, Jerome, with the meet.



           20             Greg.



           21             MR. AVIOLI:  I'm sorry.  I reference No. 7.



           22             CHAIRMAN WINNER:  Oh, is it seven?  I'm sorry.



           23   I had it -- I apologize.  We'll call you on No. 7.



           24             By the way, item No. 9, Northern California race



           25   dates is being removed from the calendar -- from the
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            1   agenda and moved to the October meeting.  I will explain



            2   that when we get to the report of the race dates



            3   committee.



            4             Joe Morris.



            5             MR. MORRIS:  Joe Morris with Santa Anita.



            6             Good morning, Commissioners.  I wanted to give



            7   you an update on our security surveillance system.  This



            8   is a project that dates back to the middle of 2013, I



            9   believe.  But to echo Chairman Winner's comments from



           10   earlier, there's nothing more important to Santa Anita or



           11   the Stronach Group either than the safety of our horses,



           12   backstretch workers, riders, the integrity of our sport



           13   and the transparency of our sport.



           14             So we now, on our backstretch, have as close to



           15   completely surveillance backstretch that there is in the



           16   country.  It's a state-of-the-art system.  It starts at



           17   the entrances to the backstretch with the gates.  We can



           18   capture license plates, cars, zooms.  All the cameras are



           19   on a DVR that holds up for up to 30 days.  There's over a



           20   thousand cameras in the backstretch.  All of the shed rows



           21   of every barn, most all of the chute roads between the



           22   barns; we have a control center set up in the -- in our



           23   building, fully staffed with surveillance operators.  We



           24   are excited about this.  We are rolling it out.  It's



           25   certainly going to help with stakes race surveillance
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            1   where, as you know, we have the individual guards now at



            2   the stalls of the horses.  Excited about it.  It is



            3   opt- -- it is operational, and it's a first in the



            4   country.



            5             CHAIRMAN WINNER:  Joe, I would like to just make



            6   the comment that I had the opportunity, along with a



            7   number of our staff members, to see the -- to see the



            8   surveillance system, to walk through the barn areas to see



            9   how it works from the barn areas.  It is really



           10   impressive.  To me, there's no question it's got to be the



           11   best surveillance system, not only in racing, but maybe in



           12   most anything.  It is really, really good, and I think



           13   it's -- you are to be commended.  I know it wasn't an



           14   inexpensive proposition.  And I think all of racing



           15   appreciates what you and your partners -- I think there



           16   were others who may be participating a little bit in



           17   making it happen.



           18             MR. MORRIS:  We appreciate the support of the



           19   CHRB on the project as well as the California thoroughbred



           20   trainers and the thoroughbred owners of California.  So I



           21   mean it has been supported by all in the industry and it's



           22   a one of a kind.



           23             CHAIRMAN WINNER:  Thank you very much.  I really



           24   think it's important to racing and important to the very



           25   things that Joe mentioned with respect to the health and
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            1   safety of everybody, including the horses involved with



            2   racing, and it's going to be very helpful in terms of



            3   continuing something we all care very much about, which is



            4   an equal playing field for all those folks who play by the



            5   rules.



            6             Any other comments from the public?  Any



            7   comments from the Board members?



            8             All right.  We will move on then to item No. 4.



            9             Discussion and action by the Board on the



           10   application to conduct a horse racing meeting of the Del



           11   Mar Thoroughbred Club at Del Mar commencing November 9,



           12   2016, through December 6, 2016, inclusive.



           13             Gentlemen.



           14             MR. HARPER:  Good morning.



           15             CHAIRMAN WINNER:  Good morning.



           16             MR. HARPER:  I'm Joe Harper, president of the



           17   Del Mar Race Track.  I would just like to say to this



           18   Board how grateful we were at Del Mar that you conducted



           19   those meetings.  It really brought a lot of things out



           20   that needed to be talked about, and I mean we can have and



           21   had a number of meetings prior to yours, and sometimes



           22   there's reluctance to tell us things that they don't think



           23   we want to hear, although I certainly give them my wife's



           24   phone number; she can tell them exactly how to go about



           25   doing that.  But I do appreciate the time and effort that
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            1   you put into it.



            2             It was a very enlighting meeting; so I think --



            3   and we learned a lot about ourselves and the operation.



            4   And as we go forward, obviously you are starting to see



            5   some things that we're putting into place that hopefully



            6   will have a positive effect on equine injuries.



            7             CHAIRMAN WINNER:  Thank you, Joe.



            8             MR. HARPER:  Thank you.



            9             That meet that we just finished was actually a



           10   pretty good meet despite the injuries.  We had a very



           11   strong start and we had a tremendous finish; so overall it



           12   was a very successful and profitable meet.



           13             As you know, Breeders' Cup is coming here soon



           14   at Santa Anita and we are delighted it's at Santa Anita



           15   instead of Keeneland, although I love the Keeneland guys,



           16   but last year all of our horsemen went to Keeneland and



           17   the opening week of Del Mar was very difficult in getting



           18   entries with everybody back there; so I think we should



           19   have a little bit less of a challenge than we did last



           20   meet.



           21             So our license is in front of you and our guys



           22   here are here to answer any questions you might have.



           23             CHAIRMAN WINNER:  Thank you.



           24             MR. ROBBINS:  Tom Robbins.



           25             Give you a quick bullet point overview of the
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            1   racing starting with our stakes schedule and any changes



            2   that we have for this 15-day meet this year compared to



            3   the 20-day meet that we had last year.



            4             First of all, there are three stakes races that



            5   have historically been run at Santa Anita:  The Golden



            6   State Juvenile, Golden State Juvenile (Fillies), and the



            7   Goldikova.  Those three races we picked up last year will



            8   not be running them this year.  They will again return to



            9   be run at the Santa Anita autumn meet.



           10             In addition to those three races, we are not



           11   running the Desi Arnaz race, which is a listed $100,000



           12   two-year-old filly sprint stakes, but instead, we are



           13   running a Grade II event that last was run at Los Alamitos



           14   in December of 2014, Bayakoa, which is Grade II filly mare



           15   $200,000 mile and a sixteenth dirt race.  So that will be



           16   run on our final weekend.



           17             There are three races that we reduced $50,000



           18   each, namely, the Hollywood Turf Cup, Seabiscuit, and



           19   Native Diver.  They are all at the American graded stakes



           20   minimum; so those are the changes for the stakes program.



           21             Overnight purse levels, we are intending to run



           22   the same purse structure that we had last year which will



           23   match the Santa Anita autumn meet purse levels.  And the



           24   final point, what has proven to be a successful program



           25   for us is the Ship and Win program.  We will be offering
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            1   that again for the fall meet this year.  It, again, offers



            2   incentives for horsemen coming from out of state or local



            3   horsemen that acquire horses that last ran outside of



            4   California with a nationally shrinking inventory of



            5   horses.  We are doing our part to try to bolster our local



            6   population, and it's proven successful.  And we hope again



            7   when we partner with TOC and this year we do have some



            8   financial partnership also with CMC; so those are the



            9   three main points of our upcoming fall meet, and happy to



           10   answer any other questions you may have regarding that.



           11             CHAIRMAN WINNER:  Please go ahead.  Go head.



           12   Yes, please.



           13             COMMISSIONER CHOPER:  I've asked before, on the



           14   ship-in program --



           15             MR. ROBBINS:  Right.



           16             COMMISSIONER CHOPER:  -- you have some



           17   statistics on whether these horses remain in California?



           18             MR. ROBBINS:  Yes.



           19             COMMISSIONER CHOPER:  What do they look like?



           20             MR. ROBBINS:  Quite favorable.  We do track



           21   every individual track that qualifies for the program and



           22   we follow that horse through the remainder of the year as



           23   well as into the next year.  And it's surprising what it



           24   does and has helped the following meets, the meets that



           25   follow Del Mar; so not only is it important and critical
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            1   to Del Mar, we think it bolsters the entire Southern



            2   California community, and some horses end up going to



            3   Northern California as well too; so it has been



            4   successful.



            5             CHAIRMAN WINNER:  Thanks.



            6             COMMISSIONER AUERBACH:  Tommy, I just wanted to



            7   thank you, Del Mar, for picking up those stakes from last



            8   year and then giving them back.  I think that was vital to



            9   keep the continuity in the spirit that we're all supposed



           10   to be working, what's good for the whole circuit.  So



           11   thank you.  And I am also very pleased see that the



           12   Bayakoa is back before we lose the grading; so thank you



           13   for being cognizant of that and handling it.



           14             And I had a question that I don't know if you



           15   guys can answer or if Santa Anita can answer, but I



           16   noticed that the structure that they are building at Santa



           17   Anita looks to me like it's more along the lines of what



           18   they built at Keeneland in terms of the size and the space



           19   in there.



           20             Is there something that you are looking at for



           21   the Breeders' Cup, something similar to that, or do you



           22   even know?  Have you even seen that or --



           23             MR. ROBBINS:  Yes.



           24             COMMISSIONER AUERBACH:  Okay.



           25             MR. ROBBINS:  I saw it yesterday, and it is the
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            1   same structure that was at Keeneland.  It not only on the



            2   upper level is -- serves as the breakfast marquee for



            3   Breeders' Cup, but the bottom level also will be housing



            4   the ticketing -- Breeders' Cup ticketing department and



            5   racing department as well.



            6             COMMISSIONER AUERBACH:  So, in other words, they



            7   will no longer have to take up the space in the parking



            8   lot for Santa Anita, which is great.



            9             MR. ROBBINS:  Two trailers that were nearby



           10   across the road --



           11             COMMISSIONER AUERBACH:  Right.



           12             MR. ROBBINS:  -- in 2014 will not be there.



           13             COMMISSIONER AUERBACH:  Which is great news for



           14   those of us who have to park cars there, but I'm concerned



           15   about are you -- not concerned.  I'm just interested that



           16   you are following how that goes up, what's involved, how



           17   much space it takes, all of that.  I'm assuming that you



           18   are kind of partnering in that regard.  That's good news.



           19             MR. ROBBINS:  Yes.  We're far down that road.



           20   In fact, I think they were present at Del Mar on Monday in



           21   terms of where that location will be and the space that it



           22   will take up.



           23             COMMISSIONER AUERBACH:  Where will that be?



           24   Never mind.  No.  I'm just glad to hear that.  Thank you.



           25             COMMISSIONER SOLIS:  Are you guys going to try
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            1   to use the driving range for parking?



            2             MR. ROBBINS:  I think every available spot will



            3   be used.



            4             COMMISSIONER SOLIS:  I have another question,



            5   how the Pick 6 take out work out.  The Pick 6 that you --



            6   we had this summer.



            7             MR. RUBENSTEIN:   So -- so on the Pick 6 --



            8   Josh Rubenstein.



            9             As Rick mentioned, we're requesting a



           10   modification to the Pick 6 that we think will greatly



           11   enhance the wager.  Right now, as everybody knows, there



           12   are two payouts typically with the Pick 6.  Six of six



           13   winners and that 70 percent of the pool typically,



           14   although we made a change at Del Mar this year for it to



           15   be 85 percent, and then five of six, the consolation



           16   traditionally was 30 percent.  We reduced it to 15 percent



           17   this past summer.  So what we're requesting this year is



           18   to create a jackpot pool within the Pick 6; so the



           19   traditional Pick 6 will not change.  We will still pay out



           20   70 percent to six of six winners, 15 percent to five of



           21   six winners, but the remaining 15 percent will go into a



           22   single ticket jackpot pool.  So in the event that there's



           23   one single unique winning ticket that amount will be paid



           24   off as well as the 70 percent of the six of six pool, the



           25   major pool.
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            1             These jackpot bets have been very popular in the



            2   past.  Places like Gulf Stream in Maryland, and it is one



            3   of those things where, you know, you hope it just carries



            4   over and carries over and you get to closing day and



            5   there's this massive payout; so we figure the fall is a



            6   really good time to test the wager.  The Pick 6 in



            7   California, you know, started here.  It has been very,



            8   very popular but with other bets like the Pick 4 and the



            9   Pick 5, it needs a little boost and we feel this jackpot



           10   will do that.



           11             COMMISSIONER SOLIS:  And how -- how did they



           12   work out, the one before, the one that this past meet?



           13   Did that work out good?



           14             MR. RUBENSTEIN:  Yeah.  There wasn't a whole lot



           15   of change.  We definitely saw the six of six pool grow and



           16   the carryover pool grow because we were allotting



           17   85 percent instead of 70 percent, but in terms of total



           18   wagering into the pool was really unchanged.  But we feel



           19   with this -- this added jackpot that typically, you know,



           20   we're hopeful that we'll carry over, you know, day after



           21   day we'll see some real interest.



           22             COMMISSIONER SOLIS:  Okay.  Another thing, for



           23   the track, I know this coming up meet is not going to be



           24   too much traffic, thank God, but just listening from the



           25   people in the backside, especially the exercise boys, they
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            1   feel that it really work -- it really was working out,



            2   those -- this 15 minutes where you let the horses do the



            3   breeze, the works, and that you let the other horses



            4   gallop.  And it really makes sense because it breaks down



            5   all the traffic, and maybe for the future, maybe hopefully



            6   next summer, because it's not going to be too much traffic



            7   that's been coming out, but the next summer maybe if we



            8   could stay a little opening and keep doing it, it will



            9   give time to the trainers to get all the horses out.



           10             MR. HARPER:  I think -- Joe Harper.  I think it



           11   worked out amazingly well.  We were concerned that people



           12   might have a problem with it because they couldn't get



           13   their horses right on the gallop but that ten or few



           14   minutes or so, it changed the whole dynamics of the



           15   workouts after break.  You know, every morning we go out



           16   and look at the track just before we renovate, and you can



           17   see, you know, where the horses are working on the rail.



           18   Those are a lot deeper holes than the ones that are



           19   outside.



           20             And when you can spread it out, I know the



           21   first -- first day we did it, Gary Stevens called me



           22   immediately, and I was waiting for the hammer to fall.  He



           23   said, "This is terrific."  He says, "The first time in my



           24   life at Del Mar I have been able to work a two-year-old



           25   out off the rail."  And so we are definitely going to keep
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            1   doing that.



            2             COMMISSIONER SOLIS:  That's a great idea.  I



            3   mean the previous year, I mean, we ride up there each



            4   break.  It's like a stampede, you know.  So listening from



            5   the exercise boys they were very pleased with that.



            6             CHAIRMAN WINNER:  Commissioner and Joe, first of



            7   all, we appreciate the fact that Del Mar did that at the



            8   end of the meet and I think that was a part of some of the



            9   discussions that took place about safety and so forth.



           10   And Del Mar did that and I think it was -- I think we all



           11   agree that it was a really positive step.  As you know



           12   from the meeting with the jockeys, we're not getting into



           13   the specifics; it's something the jockeys all felt was



           14   very important and they support it.



           15             COMMISSIONER SOLIS:  And I hope -- I hope Santa



           16   Anita keeps that in mind, you know, because even though



           17   they have a big training track, it really breaks down --



           18   all that really helps to break down all the traffic.



           19             COMMISSIONER AUERBACH:  If I'm mistaken, Alex, I



           20   believe that Santa Anita has utilized that in the past; so



           21   whether or not they are going to continue that may be --



           22             CHAIRMAN WINNER:  Let me interrupt and let me



           23   just say we have already had conversations with Santa



           24   Anita about --



           25             COMMISSIONER AUERBACH:  About that.
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            1             CHAIRMAN WINNER:  And we'll see how that goes.



            2   Obviously, there are some trainers that aren't really



            3   happy about the whole idea; so that all has to be worked



            4   out, but Santa Anita is moving -- aware of it and is



            5   moving ahead with the conversations that they have to have



            6   in order to make it happen.  I don't want to speak for



            7   Santa Anita, but I know that they are doing everything



            8   they can to encourage safety as well.



            9             Craig.



           10             MR. DATO:  Craig Dato, Del Mar.



           11             So this is our third fall session at Del Mar and



           12   the research that we conducted last winter indicated that



           13   we still have a ways to go when it comes to awareness.



           14   And the research we pulled the general population at San



           15   Diego and found that 78 percent of the population knew



           16   that we raced in August -- I think that's a really good



           17   number -- but only 40 percent knew that we raced in



           18   November.  Now it's only -- we've only had two seasons,



           19   but it really has told us that we really need to focus on



           20   awareness.  So the advertising this year will be a little



           21   bit different in that we will not be emphasizing



           22   Bing Crosby and Old Hollywood as much.  Instead, we will



           23   be emphasizing, hey, we're open.  So a lot more retail, a



           24   lot less beautiful pictures and romance and being in old



           25   times and more like we are open, we are racing, please
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            1   come out.  So you will see that.



            2             This is only a 15-day meet, as we mentioned, but



            3   we have a very packed calendar of events, including



            4   opening day is Veterans Day this year on November 11th; so



            5   we're having a major Veterans Day celebration, the



            6   American Legion, some active military, should be -- should



            7   be a really great day.  We have two big concerts, we have



            8   a college day, we have a Craft beer and food truck



            9   festival, and we have a fleece blanket give away.  So in



           10   only 15 days of racing we have a jamb-packed schedule and



           11   we think we'll have a very solid meet.



           12             So I will be happy to answer any questions.



           13             CHAIRMAN WINNER:  Commissioner Choper.



           14             COMMISSIONER CHOPER:  Again, I think these



           15   are -- I mean, I know you are going to say yes, but the



           16   people who come out during the summer, it seems to me, you



           17   know, is obviously your best audience, to me it does,



           18   anyway.  They're coming back in the fall.



           19             And I wonder, you give them some incentives to



           20   come back?  I mean I'd pound them and say see you in



           21   November, see you in November, et cetera.



           22             MR. DANO:  Yeah.  We do quite a bit -- quite a



           23   bit of the advertising on track is all about seeing you in



           24   November, that exact statement right there.  The key --



           25             COMMISSIONER CHOPER:  How about a free ticket or
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            1   two?



            2             MR. DANO:  Yes.  So we really rely even more so



            3   on database marketing for the fall meet.  So when people



            4   come in the summer, one of the big goals is to get their



            5   names, get their addresses, get their e-mails, and then we



            6   send them all kinds of free opportunities to come in the



            7   fall.  It's a new meet; so we do a lot more couponing in



            8   the fall.  We just want them to get out there and know



            9   that we are open so they can come back again and again.



           10   But yes, we are very aggressive in the free tickets for



           11   the fall.



           12             COMMISSIONER CHOPER:  I would think I'd give



           13   them a couple while they are there during the summer.



           14             MR. DANO:  I think you are right.  I mean the



           15   only downside of that is holding on to them for so long;



           16   so what we instead try to do is get their name and address



           17   and get it to them a week or so ahead of time.



           18             What we have got going for us in the fall is we



           19   have capacity.  And as you well know in the summer, things



           20   are sold out.  There's not a lot we can do other than put



           21   them in the gate.  In the fall, we can actually let them



           22   go in the turf club, let them have tables that are



           23   impossible to get in the summer.  So we are really trying



           24   to upgrade people and enhance their experience for the



           25   fall.
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            1             COMMISSIONER CHOPER:  You take them and they



            2   lose them; maybe someone else will pick them up.



            3             MR. DANO:  Might.  They might.  Right.



            4             CHAIRMAN WINNER:  Did have you a question,



            5   Steve?



            6             Please, Mr. Baedeker.



            7             EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  I griped



            8   about this before with application; so to be consistent,



            9   I'm going to gripe again.



           10             On page 4-5 where it talks about the racing



           11   program and the number of races that will be run on



           12   different days, and it's in the proposal -- it's either



           13   eight or nine and that has been kind of the traditional



           14   number, as the horse population will allow, but then



           15   there's an asterisk below that says DMTC reserves the



           16   right to change number of races based on horse



           17   availability, which to me renders that information --



           18             CHAIRMAN WINNER:  Irrelevant.



           19             EXECUTIVE DIRECTOR BAEDEKER:  -- irrelevant,



           20   yeah.  And I think there should be a process, and, you



           21   know, you'd like to have the problem of all sorts of



           22   horses down there dying to run during your closing



           23   weekend.  But we have had some instances where



           24   particularly going into a fair meet or something, the meet



           25   before has loaded the last couple of days with extra races
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            1   and kind of taking the guts out of the first week of the



            2   condition book of the next meet.  So I think there should



            3   be some kind of process where, you know, Golden Gate



            4   contacted CHRB at the end of their last long meet, and I



            5   just think that there should be some kind of process even



            6   if just to make the commissioners and staff aware that



            7   that's taking place.



            8             And by the way, the process here is if we get



            9   contacted for different administrative things if there --



           10   generally there are more kind of clerical things, then we



           11   can deal with on an administrative level.  If they're



           12   substantive, then we consult with the Chairman about it



           13   and to make sure we are okay and giving that permission,



           14   but I just think that we can do it -- just do it as a



           15   courtesy which means that I will just continue to gripe



           16   about it each time and -- but I think this probably ought



           17   to be a policy.  That's what I would recommend to the



           18   Board, just going forward, just for those rare situations



           19   where, you know, there's a loading of races on the last



           20   couple of days which affects the next meet.



           21             MR. ROBBINS:  Tom Robbins.



           22             Let me just throw out a comment too.  I



           23   absolutely agree with you.  I can assure you that racing



           24   into December this year without lights, we will not be



           25   able to run more than nine races on each of the closing
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            1   day weekends.  Sunset is 4:42, and if we are going to



            2   maintain our 12:30 post we are going to have a tough



            3   enough time squeezing in nine so -- but I do agree with



            4   your -- your general statement.  I think that's important.



            5             Thank you.



            6             CHAIRMAN WINNER:  Tommy, I had one other



            7   question.  Are you -- we have talked about this.



            8             Are you going to take into consideration the



            9   types of races that are being run on the big race days



           10   when you expect to have the biggest attendance?



           11             MR. ROBBINS:  Yeah.  We certainly -- choosing



           12   the racing structure is somewhat dependent on what the



           13   previous meet, in this case, Santa Anita, is doing.  And



           14   we're cognizant of their program, and we're cognizant of



           15   what is going to happen in the meet that follows us,



           16   the Los Alamitos December meet.  Yeah, no, we will make



           17   every effort.



           18             CHAIRMAN WINNER:  Thank you.



           19             Any other questions?



           20             Is there a motion to approve?



           21             Commissioner Beneto moves, Commissioner Choper



           22   seconds.



           23             Commissioner Solis?



           24             COMMISSIONER SOLIS:  Yes.



           25             CHAIRMAN WINNER:  Solis votes aye.
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            1             Commissioner Auerbach?



            2             COMMISSIONER AUERBACH:  Aye.



            3             CHAIRMAN WINNER:  Chairman votes aye.



            4             Commissioner Beneto?



            5             COMMISSIONER BENETO:  Aye.



            6             CHAIRMAN WINNER:  Thank you, gentlemen.  Have a



            7   wonderful meet and we'll see you there.



            8             EXECUTIVE DIRECTOR BAEDEKER:  Commissioners, I



            9   might point out, now that we're done with Del Mar, that



           10   Santa Anita is also intending to implement the model rule



           11   Pick 6 as described by Del Mar just now.  And, again, that



           12   was an administrative process where we did consult the



           13   Chairman and so --



           14             COMMISSIONER AUERBACH:  That's being called?



           15             EXECUTIVE DIRECTOR BAEDEKER:  Yes.  This meet



           16   coming up.



           17             CHAIRMAN WINNER:  All right.  Let's move on.



           18             Discussion and action by the Board on the



           19   presentation from the Arabian Racing Association of



           20   California, and its concerns about the closing of the race



           21   track at the Alameda County Fair at Pleasanton for the



           22   winter, and the limitation of racing opportunities for



           23   "emerging breeds."



           24             Somebody here --



           25             EXECUTIVE DIRECTOR BAEDEKER:  You can sit up
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            1   here in front, ma'am.



            2             MS. BURT:  This is better.  Thank you.



            3             CHAIRMAN WINNER:  Your choice.



            4             MS. BURT:  Good morning, California Horse Racing



            5   Board and Chairman Winner.  Thank you for this opportunity



            6   to address you about several things which affects Arabian



            7   racing directly and thoroughbreds indirectly.



            8             My name is Dorothy Burt.  I am a member of ARAC,



            9   Arabian Racing Association of California, and I have been



           10   racing Arabians in California at the County fairs since



           11   1988.  I have also raced in Delaware, Texas, and Oregon,



           12   when the opportunity presented itself.  It is easy to



           13   forget the individual emerging breeds and their



           14   contribution when looking at the industry as a whole, but



           15   that would be shortsighted.  Even the CHRB had omitted



           16   ARAC from its racing organization chart, and we thank



           17   Mr. Baedeker for -- and his staff for adding us in.



           18             I want to mention something that's already been



           19   brought up.  I would like to reiterate the registrations



           20   of all breeds have been in decline, but thoroughbreds have



           21   gone from a high of 51,000 foals registered in 1986 to



           22   about 38,000 in 2005.  Now, they are down in 2015 to



           23   22,000.  This is a 44 percent loss in just ten years.



           24   With this being said, it is a well-accepted fact that the



           25   emerging breeds are used at the beginning of the race card
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            1   when there are fewer bettors in attendance and to make the



            2   available thoroughbreds fill the races later in the day.



            3             When Arabians are run higher on the card, the



            4   handle is much higher.  I think when you see the decline



            5   in the numbers of thoroughbreds per race, you can see the



            6   benefit of having horses fill the lower races on the card,



            7   which makes your available population fill races later in



            8   the day.



            9             What Arabian racing need is more, not fewer,



           10   venues.  Emerging breeds have proven their usefulness;



           11   however, when Bay Meadows, which had the San Mateo County



           12   Fair dates, when those were given to Golden Gate Fields,



           13   the emerging breads were forgotten.  The dates were



           14   strictly for thoroughbred racing.



           15             I have -- I myself raced two years at Bay



           16   Meadows, and the opportunity is gone now.  To reward



           17   Golden Gate with still more fair dates is foolish.  Fair



           18   and fair dates are required to provide emerging breeds and



           19   the opportunity to race.  If Golden Gate Fields maintains



           20   the Stockton race dates, will they be required to allow



           21   emerging breeds to race there?  And if so, why not



           22   accommodate these breeds to race during the San Mateo race



           23   dates?



           24             This fall meet is giving us an opportunity to



           25   race, and I am really pleased that Pleasanton is doing so
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            1   much outreach.  I have myself done outreach to several of



            2   the horse clubs that are not racing clubs in our area.  We



            3   are very rich Northern California horse population.  So I



            4   have reached out to those people.  But it is a new event,



            5   and, you know, it may take a couple of years to get off



            6   the ground.



            7             We are also concerned about the planned closure



            8   of Pleasanton, the only Northern California training track



            9   where Arabians are allowed.  Most previously trained race



           10   horses can be ready to race with a shortened prep time.



           11   However, young horses and first-time starters often take



           12   longer, as much as 90 to 120 days of conditioning to get



           13   their speed and their gait okays.  If you open the track



           14   to emerging breeds on May 1st and the meet starts in the



           15   middle of June, you really are limiting our ability to



           16   prepare our horses and get them ready to race.  It also is



           17   tough to get a horse ready to run at the big race at Santa



           18   Anita on April 1st.



           19             What you are doing at that point is encouraging



           20   out-of-state horses to come in, take the money, and go



           21   home.  We are really limiting the California Arabians



           22   their chance to prepare for this race and be ready to run.



           23             Arabian racing has been allowed at some of the



           24   premier racetracks in the United States, like Pimlico,



           25   Santa Anita, and Churchill Downs, which will be hosting
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            1   the $100,000 President of the UAE cup this Saturday for



            2   Arabians.  Arabians race in Europe and the Middle East.



            3   Texas and Delaware actively tout their favorable



            4   conditions and recruit our horses to race in those states.



            5             California, with its numerous County fair gates



            6   and varied race conditions can compete with them, but only



            7   if we continue to allot the same or even increase our



            8   available dates.  Arabian racing and emerging breeds fill



            9   a need in the industry.  I urge you to be proactive by



           10   increasing our opportunities to participate and ensure



           11   mutual success.



           12             Thank you.



           13             CHAIRMAN WINNER:  Thank you very much.



           14             On behalf of the Board and staff, we apologize



           15   that Arabians were not included.  They will be.



           16             MS. BURT:  Mr. Beneto took care of that.



           17             CHAIRMAN WINNER:  As I understand, it's done.



           18             Please, Steve, go ahead.  Commissioner Beneto.



           19             COMMISSIONER BENETO:  How many --



           20             CHAIRMAN WINNER:  Either come up here or --



           21   whatever is comfortable for you.



           22             COMMISSIONER BENETO:  How many horses do you



           23   have at Pleasanton at one time for training?



           24             MS. BURT:  Individually or --



           25             COMMISSIONER BENETO:  Indivi- -- well, total
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            1   Arabians for training.



            2             MS. BURT:  I'm -- I'm an owner.  I can't speak



            3   to the industry as a whole.  During the fair meet or



            4   training times?



            5             COMMISSIONER BENETO:  Well, training times, I



            6   guess that's what you are saying.



            7             MS. BURT:  Well, leading up -- leading up to the



            8   Pleasanton meet, every horse, every Arabian has to be



            9   stabled at Pleasanton.  I would say my trainer has had as



           10   many as five, maybe six.  Helen Shelly has had maybe --



           11   probably five or six, up to ten.  It depends on the



           12   availability of the population.  It varies from year to



           13   year, I suppose.



           14             COMMISSIONER BENETO:  The stall rent, who pays



           15   that, the Arabian Association or --



           16             MS. BURT:  I believe that if a horse races



           17   during that month the stall rent is comp'd, shall we say?



           18   Other than that --



           19             COMMISSIONER AUERBACH:  We pay for it.



           20             MS. BURT:  I think it is the same as --



           21             COMMISSIONER AUERBACH:  Yeah.  We pay, the



           22   thoroughbreds pay for it.  That's who pays for it.



           23             MS. BURT:  Okay.  Well, then I --



           24             COMMISSIONER BENETO:  Stabling and vanning pays



           25   for Arabians?
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            1             CHAIRMAN WINNER:  Yeah.  Stabling and vanning



            2   pays for the opening of those.



            3             MS. BURT:  I would have to plead ignorance and



            4   say my trainer -- my trainer pays for it.



            5             COMMISSIONER AUERBACH:  They don't get charged.



            6   They're like everybody else.  They don't get charged.



            7             COMMISSIONER BENETO:  Thank you.



            8             CHAIRMAN WINNER:  Commissioner Choper.



            9             COMMISSIONER CHOPER:  To what extent does the



           10   daily racing form give as much data for Arabian races as



           11   it does for thoroughbreds?



           12             MS. BURT:  We are listed the same as in the



           13   racing form, and the history will go back as many races to



           14   ten previous starts.  Does the regular distance this year,



           15   last year --



           16             COMMISSIONER CHOPER:  Looks like the -- it looks



           17   just like the thoroughbreds.



           18             MS. BURT:  Oh, yes.



           19             CHAIRMAN WINNER:  Anything else?



           20             All right.  Thank you very much.



           21             Oh, I apologize.  Scott Daruty.



           22             MR. DARUTY:  Yeah.  Scott Daruty on behalf of



           23   the Stronach Group.  And I am speaking only because both



           24   Golden Gate Fields and Santa Anita were mentioned.



           25             I just want to say that the Stronach Group has
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            1   been actually very supportive of Arabian racing and has



            2   worked with various associations to bring a very big



            3   Arabian race to Santa Anita, which is an important event



            4   for us.



            5             With respect to whether or not Golden Gate



            6   Fields runs Arabian races, I just want to point out, we



            7   are statutorily not permitted to run there; so it is not



            8   whether we want to or don't want to.  We just don't have



            9   the legal right to do so.



           10             And then lastly, I just want to mention, as you



           11   all know, the Arabians that are stabled at Pleasanton are



           12   really not paying to be stabled there.  It is the stabling



           13   and vanning committee that pays it.  It is the



           14   thoroughbred industry and primarily Golden Gate Fields



           15   that pays.



           16             And this goes back to the issue we spent a lot



           17   of time talking about, which is our decision this coming



           18   winter meet, which will start on December 26th, not to pay



           19   for stabling at Pleasanton for some period of time.



           20   Whether others can come up with the money, we are not



           21   making a determination whether it is open or not open.  We



           22   are just saying we don't want the thoroughbred industry to



           23   pay for those stables.



           24             Thank you.



           25             CHAIRMAN WINNER:  One at a time.
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            1             Commissioner Choper.



            2             COMMISSIONER CHOPER:  If it is so that the -- I



            3   confess that I have never been to the Arabian races.  But



            4   if the data is available in a similar fashion and given



            5   the -- and if they are going to be decent-sized fields of



            6   Arabian horses, you know, you might put that on your



            7   agenda to try to get some statutory improvement on that



            8   issue.  I am sure it could be done.  No reason why it



            9   couldn't be done.



           10             MR. DARUTY:  Well, we can certainly look into



           11   that, and then there's also the issue of whether the fairs



           12   would oppose that because they currently, you know, have



           13   those races exclusively at the fair; so I mean, it would



           14   be a political process and something we can look into --



           15             COMMISSIONER CHOPER:  Maybe so, but I think we



           16   ought to do what we can to get more horses running, the



           17   field size bigger.  Now that's just stating the obvious,



           18   and any way to the bank is not a bad idea.



           19             COMMISSIONER BENETO:  Understood.  It's nice to



           20   run on Thursdays when you're light.  I mean you are



           21   running only seven races?  Be nice to have an Arabian race



           22   fill in the card for at least eight races.



           23             CHAIRMAN WINNER:  This, obviously, is another



           24   issue that becomes a part of the various issues that we



           25   deal with, especially in Northern California, with the
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            1   fairs and Golden Gate, et cetera, and the various breeds.



            2   So as Scott said, it is a statutory problem; so it



            3   requires an awful lot of people getting together and



            4   agreeing to legislation.



            5             So I think Rick, you wanted to make --



            6             EXECUTIVE DIRECTOR BAEDEKER:  No.



            7             MR. DARUTY:  Thank you.



            8             CHAIRMAN WINNER:  Thanks, Scott.



            9             Larry?



           10             MR. SWARTZLANDER:  Yeah.  Larry Schwartzlander



           11   with CARF.  I just wanted to answer Mr. Beneto's question



           12   and Mr. Choper's.



           13             There's 32 Arabians on the backside of the



           14   Alameda County Fair at this time.  We have an Arabian race



           15   scheduled for Saturday and Sunday.



           16             Also on the PP's, yes, they're similar to



           17   thoroughbreds but they don't have a buyer's number beside



           18   them.



           19             COMMISSIONER CHOPER:  They don't have a what



           20   number?



           21             MR. SCHWARTZLANDER:  They don't have a buyer's



           22   number.  And also on the.



           23             COMMISSIONER CHOPER:  It would help.



           24             MR. SCHWARTZLANDER:  It would help.  You just



           25   have to calculate the times which are kind of slow
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            1   compared to thoroughbreds.



            2             And the other point too is that I applaud the,



            3   you know, the Wathba Stud Farms, the sheikh has sponsored



            4   several stakes races in California and the fairs.  But the



            5   one concern we have about the $100,000 stakes race at



            6   Santa Anita is all the money generated for purses and



            7   stakes go to thoroughbreds.  They don't go to the



            8   Arabians.  They are put into our purses and we can raise



            9   the purses for the Arabians.



           10             COMMISSIONER BENETO:  Larry, are you going to



           11   have mules at the Pleasanton meet?



           12             MR. SWARTZLANDER:  Yes, sir, they are there.



           13   There are about 30 mules also.



           14             COMMISSIONER CHOPER:  You're going to go back to



           15   Appaloosas, what happened to them?



           16             MR. SWARTZLANDER:  Zero.  Yeah.  And the point



           17   about vanning and stabling, emerging breeds, based on the



           18   formula, do generate vanning and stabling money.  So



           19   during the fair meets, we do stable quarter horses,



           20   Arabians, and mules at Pleasanton.



           21             CHAIRMAN WINNER:  All right.  Can we move on?



           22             Any other questions?



           23             Let's move on then to -- there is no action on



           24   item.



           25             Item No. 6:  Discussion and action by the Board
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            1   regarding the proposed amendment to CHRB Rule 1844,



            2   Authorized Medication, to prohibit the presence of



            3   clenbuterol in official urine test samples for all horses



            4   participating in quarter horse races.



            5             Phil?



            6             MR. LAIRD:  Phil Laird.  CHRB staff.



            7             Good morning, Commissioners.  This is a



            8   brand-new concept before you, and a total new subject area



            9   and that, of course, is a joke.  This is very much a



           10   cleanup item.  Trying to, you know, lighten the morning.



           11             Anyways, this item is before you, really, as a



           12   cleanup measure.  Currently, this is how things are



           13   operating.  Back in April, this Board actually suspended



           14   authorized use of clenbuterol in all horses participating



           15   in the quarter horse race.  But in order to not have to go



           16   through that process every April from here until eternity,



           17   we would like to get it memorialized sooner than later,



           18   and so the rule essentially makes it so that any breed of



           19   horse participating in what is defined as a quarter horse



           20   race elsewhere in our regulations, specifically Rule 1743,



           21   those horses will all then race on the same standard,



           22   meaning none of them can test positive for clenbuterol.



           23             CHAIRMAN WINNER:  Any questions?  If not, we'll



           24   take a motion.



           25             Commissioner Solis moves.  Commissioner Auerbach
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            1   seconds.



            2             Commissioner Choper, how do you vote?



            3             COMMISSIONER CHOPER:  Aye.



            4             CHAIRMAN WINNER:  Commissioner Choper votes aye.



            5             COMMISSIONER BENETO:  Aye.



            6             CHAIRMAN WINNER:  Commissioner Beneto votes aye.



            7             COMMISSIONER AUERBACH:  Aye.



            8             CHAIRMAN WINNER:  Commissioner Auerbach votes



            9   aye.



           10             Commissioner Solis?



           11             COMMISSIONER SOLIS:  Aye.



           12             CHAIRMAN WINNER:  And the Chairman votes aye.



           13   Thank you very much.



           14             Now we will move on to the next item, which is



           15   No. 7.  Unfortunately, it has a long introduction, so



           16   please bear with me because I'm required to read it.



           17             "Discussion regarding the proposed amendment to



           18   CHRB Rule 1581, Racing Secretary to Establish Conditions,



           19   to provide that the racing secretary may establish race



           20   conditions that prohibit the use and/or presence of drug



           21   substances or medications in biological test samples, if



           22   the medication conditions are agreed to in writing by the



           23   acknowledged horsemen's organization, and then approved by



           24   the Board before entries are taken; a description of the



           25   testing methods and procedures used by the racing
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            1   association or fair to collect and analyze biological test



            2   samples, other than the official test sample collected by



            3   the CHRB shall also be submitted to the Board for



            4   approval, and CHRB Rule 1843, Medications, Drugs and Other



            5   Substances, which provides that nothing in Article 15



            6   shall prevent a racing association or fair from setting



            7   eligibility conditions, as agreed to with the acknowledged



            8   horsemen's organization, for individual races, or an



            9   entire race meet, that prohibit the use and/or presence of



           10   drug substances or medications in biological test samples



           11   from participating horses at detection levels lower than



           12   what is authorized by the Board.  Such conditions, if



           13   established in accordance with Rule 1581, shall not be



           14   deemed in conflict with Board rules and regulations.  This



           15   is proposed in response to the Los Angeles Superior



           16   Court's Order that the CHRB set aside approval of Los



           17   Alamitos Quarter Horse Racing Association's "house rule."



           18             Now, did everybody get that, or do you want me



           19   to read it again?



           20             Phil?



           21             MR. LAIRD:  Phil Laird, CHRB staff.



           22             This item also should be familiar to you.  It



           23   was -- these regulations were essentially passed as



           24   written on an emergency basis back in July and are



           25   currently in effect.  And in fact, one association, Los
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            1   Alamitos Quarter Horse Association, has already enacted



            2   essentially this testing under this eligibility race



            3   condition program, and, essentially, this is before you to



            4   pass these regulations on a permanent basis.



            5             The item was heard by the Medication and Track



            6   Safety Committee meeting, I believe, last month, and at



            7   that time, no objections were heard.  But I know the



            8   thoroughbred owners of California had made it clear that



            9   they wished to review the language a little further, and



           10   so I believe we will be hearing from Mr. Avioli today; and



           11   otherwise, I'm happy to answer questions or address any



           12   issues that the Board has for this language.



           13             CHAIRMAN WINNER:  Thank you.



           14             Mr. Avioli.



           15             MR. AVIOLI:  Greg Avioli, TOC.



           16             Thank you, Mr. Chairman.  Phil has been very



           17   gracious in working with me over the last month to address



           18   our concerns.  I think this comes down, in our opinion, to



           19   an existing code section, which is Business and



           20   Professional Code Section 19613.1.  And what this section



           21   does is it sets forth the different duties of the --



           22   essentially the TOC and the CTT.



           23             And in relevant part, Section B says, "The



           24   owner's organization shall generally be responsible for



           25   negotiating purse agreements, satellite simulcast
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            1   agreements" -- and the important part -- "and all other



            2   business agreements relating to the conduct of racing that



            3   affect the owners."



            4             It goes on to say that, "The trainers'



            5   organization shall generally be responsible for



            6   negotiating issues relating to the backstretch and track



            7   safety and backstretch employee welfare."



            8             We believe this is pretty clear that the rule at



            9   issue right now would come within the purview of what is



           10   the responsibility of the owners' organization, and we



           11   would ask that the rule be limited to that, as opposed to



           12   the current version, which provides it subject to the



           13   approval of the TOC and the CTT.



           14             COMMISSIONER AUERBACH:  I thought it was changed



           15   to horsemen's in here, Horsemen's Organization.



           16             Am I -- did I misread that?



           17             MR. LAIRD:  So the text in here does say --



           18   acknowledged Horsemen's Organization.  But if you look on



           19   page --



           20             CHAIRMAN WINNER:  No.  It says horseman,



           21   singular.



           22             COMMISSIONER AUERBACH:  Horseman; right.



           23             MR. LAIRD:  On page 74 of the actual text before



           24   you, it's about halfway through that amended language to



           25   Rule 1581 that says, "In advance in writing by the
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            1   acknowledged horseman's organization, which shall include



            2   both the owners and trainers organizations in the case of



            3   thoroughbreds."



            4             COMMISSIONER AUERBACH:  I thought you changed



            5   that.



            6             MR. LAIRD:  We can.  I essentially have been



            7   waiting --



            8             COMMISSIONER AUERBACH:  I thought that -- but



            9   when you read -- when I read the introduction to it, I did



           10   not see that in the introduction.  In the introduction, it



           11   was written as the horseman's, apostrophe S, organization.



           12   So the introduction was not accurate to what you actually



           13   put forth; is that correct or not?



           14             CHAIRMAN WINNER:  Just, when I read it, I took



           15   it as organization, singular.



           16             COMMISSIONER AUERBACH:  So did I.



           17             CHAIRMAN WINNER:  It's horseman's organization.



           18   It doesn't say organizations.



           19             COMMISSIONER AUERBACH:  It says apostrophe S,



           20   belonging to, as opposed to multiple.



           21             MR. LAIRD:  Right.  And I understand that was in



           22   the title of this, but essentially, this is sort of the



           23   summary of the rule.  The actual language that has been



           24   proposed is what is here on page 74.



           25             We can easily amend this language, however the
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            1   Board would like us to.  We can make it exclusive to just



            2   the TOC's consent and approval.  That's not an issue for



            3   staff.



            4             CHAIRMAN WINNER:  Enough for a reason.



            5             EXECUTIVE DIRECTOR BAEDEKER:  Phil, is there not



            6   language in our rules or maybe in the statute that



            7   references the -- what the horseman's organization and



            8   thoroughbred racing is?  Doesn't it reference both?



            9             MR. LAIRD:  It does.  In our rule book on Rule



           10   2040, that's -- and generally, that's the article



           11   explaining horseman's organizations.  I think there has



           12   been sort of -- I don't want to say confusion, but there's



           13   what is in the regulations.  There's what's in the



           14   statutes.



           15             You know, what is defined in our regulations



           16   only controls what is in the regulations.  It doesn't



           17   define what is in the Business and Professions code.  Only



           18   the Business and Professions code can sort of dictate



           19   those definitions.



           20             But it's true in Rule 2040, it expresses that an



           21   acknowledged horseman's organization by the Board in the



           22   case of thoroughbreds is both an owners' organization and



           23   a trainers' organization.



           24             CHAIRMAN WINNER:  Correct.  But it defines to



           25   what degree each organization, does it not, as Mr. Avioli
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            1   was pointing out?



            2             MR. LAIRD:  That comes -- that guidance comes



            3   from the statute, and, again --



            4             CHAIRMAN WINNER:  That's what I meant.



            5             MR. LAIRD:  Absolutely.  Absolutely.  And so we



            6   can certainly amend this rule accordingly.



            7             MR. AVIOLI:  If I may add, because if you don't,



            8   then the rule will be inconsistent with the statute.



            9             CHAIRMAN WINNER:  Maybe we should hear from



           10   Mr. Balch.  I assume he is sitting there and has moved



           11   over because he has a comment to make.



           12             MR. BALCH:  Thank you, Mr. Chairman.  Alan



           13   Balch, California Thoroughbred Trainers.



           14             Just to refresh your memory, we have spoken



           15   about this before.  With all respect to Counsel, I think



           16   the intention in writing this was to provide for approval



           17   by both the owners and the trainers organization.  That



           18   was stated on the record at the meeting at Del Mar.



           19             And with all respect to Mr. Avioli, who is an



           20   attorney and I am not, Mr. Laird, who is an attorney and I



           21   am not, even though the statute says what it says, and he



           22   quoted it in context, it doesn't prohibit this Board from



           23   adding in a rule that the trainers organization, as well



           24   as the owners organization, particularly on something as



           25   important as this, should not also be consulted for its
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            1   approval.  Thank you.



            2             CHAIRMAN WINNER:  Mr. Laird, did you want to



            3   comment on what Mr. Balch just said?



            4             MR. LAIRD:  Well, reviewing the statute just



            5   now, you know, I'd really probably have to spend a little



            6   bit further time to give a full analysis of a proper



            7   interpretation of this.  Essentially, however, I think the



            8   Board does have some discretion here based on language I



            9   have reviewed in the Business and Professions Code as far



           10   as determining what -- which approval is required of each



           11   entity.



           12             You know, it gives guidance that it should be



           13   purse agreements, satellite simulcast agreements, and



           14   other business agreements for owners and backstretch track



           15   safety and welfare of backstretch employees issues for the



           16   CTT.  Neither of those say race conditions.  Perhaps race



           17   conditions do fall more squarely with the owners; but,



           18   again, I don't think I am in a position at this point to



           19   offer a full fledged analysis.



           20             CHAIRMAN WINNER:  Mr. Avioli?



           21             Thank you, Phil.



           22             Mr. Avioli?



           23             MR. AVIOLI:  In this case, I don't really



           24   believe this is open to much interpretation.  The statute



           25   says on its face, "all other business agreements relating
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            1   to the conduct of racing that affect the owners," and this



            2   would fall into that.  I'd give you an example if -- with



            3   Mr. Balch recognizing he's not an attorney but he could be



            4   one if he put some time into it.



            5             What he is saying there's nothing here that



            6   prohibits the Board from doing this. Let me give you an



            7   example.  Earlier in this same statute it says, "The owner



            8   shall be responsible for negotiating purse agreements."



            9             All right.  What if this Board then said, well,



           10   we think that even though that's what the statute said, we



           11   also want to let the trainers be a part of that.  Right?



           12   I don't think you have that authority because the law says



           13   it's not within there.



           14             So that's why our belief is this is no different



           15   than that situation, that the law clearly says something



           16   should be in the purview of the TOC, I do not believe that



           17   the CHRB can act inconsistent with that.



           18             CHAIRMAN WINNER:  Mr. Balch?



           19             MR. BALCH:  One more bite at the apple.  Alan



           20   Balch, CTT.



           21             If you read -- and this is why I think Mr. Laird



           22   is being cautious here.  If you read it in context, in the



           23   statute that has just been quoted, that refers to the



           24   negotiation of agreements.  That's what that specific



           25   language refers to.  And Mr. Laird could read it again, if

                                                                        62

�













            1   you have any doubt about that.  We're not talking about



            2   negotiating an agreement here.  This is a rule, and it's a



            3   rule for a very defined set of circumstances, and I do



            4   believe, just common sense, as well as the law, doesn't



            5   prohibit the racing board from saying when the trainers



            6   have a say about something.



            7             This Board -- thanks to this Board, the trainers



            8   organization has been invited to many things where we have



            9   an interest, and we certainly have one here.



           10             CHAIRMAN WINNER:  Mr. Laird, unless you have a



           11   direct response at this point, I think that it might be



           12   helpful to put this item over until October, until our



           13   legal team can further review this, discuss it with the



           14   trainers and the owners, and let's make a decision, unless



           15   there's an objection from the Board, to put this over to



           16   the October meeting.



           17             MR. MILLER:  If I could make one comment.



           18   Robert Miller.



           19             CHAIRMAN WINNER:  Please, please.  Identify



           20   yourself.



           21             MR. MILLER:  Counsel for the California Horse



           22   Racing Board.



           23             The problem -- part of the problem stems from



           24   the fact that sections of the California horse racing law



           25   were passed when the owners and the trainers were together
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            1   and they used the term horseman's organization.  Later,



            2   when the two associations split, there were other sections



            3   like in the ADW, where it defines the horseman's



            4   organization as the TOC, as the owners.



            5             But those earlier provisions were in place prior



            6   to the split, and so there's -- there's some statutory



            7   interpretation that has to take place as to what was the



            8   intent of the legislature at the time the earlier



            9   organization -- the earlier statutes were passed, and by



           10   what did the legislature have in mind as to the horseman's



           11   association.



           12             After the -- after split, when there are two --



           13   two separate organizations, we can -- and statutes are



           14   passed after that that used horseman's, we can clearly see



           15   what was the intent of the legislature.



           16             So that's part of what the confusion, I think,



           17   is about is that the earlier use of the word "horsemen"



           18   was contemplating both the trainers and the owners being



           19   together.



           20             CHAIRMAN WINNER:  Okay.  Thank you.  I don't



           21   know that that -- I appreciate that.  You have identified



           22   the problem, but what we are looking for is the solution.



           23             MR. MILLER:  And that will come in time.



           24             COMMISSIONER CHOPER:  Leave it to lawyers.



           25   That's what we got, too many of them.
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            1             CHAIRMAN WINNER:  Okay.  Unless there's an



            2   objection, I'm going to put this over until October, and



            3   we will let the legal beagles work on it and -- and come



            4   back with a recommendation.



            5             COMMISSIONER CHOPER:  While we were at these



            6   numbers, if you look at the analysis on page 7-3, the



            7   third sentence -- or the third line says, "Remain in



            8   effect as per regulations until January 2016."  I think



            9   they mean to say '17.



           10             CHAIRMAN WINNER:  Yeah.



           11             COMMISSIONER CHOPER:  So while we were --



           12             CHAIRMAN WINNER:  Well done.



           13             COMMISSIONER CHOPER:  I'm sure you'll appreciate



           14   that.



           15             CHAIRMAN WINNER:  Okay.  Number 8 is a report



           16   from the Race Dates Committee.  And I will give that



           17   report -- first of all, let me point out that we had a



           18   lengthy, interesting and highly participated-in meeting



           19   yesterday of the Race Dates Committee.  I think it went



           20   for two-and-a-half or three hours.



           21             We -- with respect to the Northern California



           22   race dates, with one exception, we were not able to reach



           23   agreement.  And I'm sorry to say that, but I do want to



           24   commend all of the folks who spent time there and have



           25   been spending time over the last month trying to reach an
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            1   accord, but they weren't able to do it.



            2             We tried again yesterday.  We asked, actually,



            3   staff and anyone who wasn't a stakeholder to leave the



            4   room and let the stakeholders try to work this out one



            5   last time.  They weren't able to do it.  Unfortunately,



            6   it's a three-member committee.  I was the only one that



            7   was able to come because Commissioner Beneto had a problem



            8   with his plane.  Commissioner Krikorian is at the sale in



            9   Kentucky.



           10             So we did our best.  I think everybody there did



           11   their best, which I appreciate.  But we were not able to



           12   reach a conclusion.  So with respect to the Northern



           13   California race dates -- and I won't get into the



           14   specifics -- those of you that are involved know the



           15   specifics.  We have agreed to put the decision off until a



           16   month, until the October meeting.



           17             Those of you that were at -- I think it was at



           18   the Race Dates Committee last year -- it might have been



           19   at the Board meeting -- you may recall that Commissioner



           20   Beneto asked me to promise to make a commitment that we



           21   would resolve this at this meeting, but given the



           22   circumstances, Commissioner Beneto was kind enough before



           23   the meeting, in my conversation with him, to relieve me of



           24   that promise, because I do try to keep my word.



           25             So we were able to put it over until October.
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            1   We all agreed that we would not make a decision on the



            2   Stockton/Pleasanton/Oak Tree dates until after the



            3   Pleasanton Fair meet, until the Pleasanton -- I'm sorry --



            4   the Stockton/Pleasanton meet that we have been talking



            5   about earlier today so that we can see how that meet does



            6   to determine what happens in the following years.  There



            7   was no disagreement on that issue that I recall.  That



            8   issue, that is, to put it over and make that decision



            9   after the meet takes place at Pleasanton.



           10             The other issues have to do with calendars, all



           11   kinds of things like the Fourth of July, there's stabling



           12   issues, financial issues, et cetera.  I have no doubt that



           13   the various stakeholders have done their best to try to



           14   work this out.  There are just differences, and the fact



           15   is, whenever you have situations like this, just like in



           16   Southern California, by the way, where the stakeholders



           17   were able to get together, everybody took a little bit of



           18   a loss.  Everybody had to give a little, and they were



           19   able to work it out, which we all appreciated, and it was



           20   done.



           21             In Northern California, because there are a



           22   number of fairs involved, it gets a little bit more



           23   complicated.  There are a number of issues involved, and



           24   even though everybody is trying, they have not been able



           25   to work it out up to this point.  So we all know that we
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            1   are all frustrated and we all want to get this done.  But



            2   there are issues involved and we'll just try to let them



            3   work it out as best we can.  They know that we are here to



            4   help, if we can.  And we don't want to intrude into the



            5   deliberations and discussions, but we are available if we



            6   are asked to do so.



            7             So -- I'm sorry.  Let me just finish the report.



            8   We did pass out two -- two issues which are Item No. 10



            9   and 11, and we'll get to them, which are approving the



           10   dates for Watch and Wager and approving the dates for the



           11   Los Alamitos, which is not Northern California, but it was



           12   missed at the last meeting.  So we brought it up at that



           13   committee meeting approving the date -- the dates for Los



           14   Alamitos Quarter Race meets.  So those will come up at --



           15   the next two items are Items No. 10 and 11, and we have



           16   taken Item 9 off.



           17             So that's the report of the Race Dates



           18   Committee, Northern California Race Dates Committee, and



           19   we will be meeting again probably about two weeks prior to



           20   the next Board meeting, but after the meet that's



           21   beginning in a few days at Pleasanton.



           22             Now, Commissioner Auerbach, I'm sorry.



           23             COMMISSIONER AUERBACH:  I'm sorry.  I'm really



           24   off point, but if I don't do this now, I won't remember.



           25             Commissioner Krikorian and I had a discussion

                                                                        68

�













            1   about our meet dates, when the Board meets, and we would



            2   like the Board to consider, when you talk about setting up



            3   our meet dates, to try to block out when the Keeneland



            4   sales are because we are not available, and I would like



            5   staff to look at that, and I just wanted to say that



            6   before I forgot.



            7             CHAIRMAN WINNER:  Thank you very much.  Staff --



            8             COMMISSIONER AUERBACH:  Sorry.



            9             CHAIRMAN WINNER:  -- please take that under



           10   consideration.



           11             Yes, Commissioner Beneto?



           12             COMMISSIONER BENETO:  Shall I make myself



           13   available if they want a meeting?



           14             CHAIRMAN WINNER:  Yeah, that's what I -- that's



           15   what I said.  We're not -- we don't -- we're not pushing



           16   ourselves on anyone.  We're not trying to dictate, but



           17   Commissioner Beneto and, obviously, the other



           18   commissioners who are on the committee are available but,



           19   obviously, Commissioner Beneto from Northern California



           20   who has been very, very engaged and involved in these



           21   discussions, or in this situation, has been kind enough to



           22   make himself available for whatever meetings you might



           23   feel necessary.  I personally would suggest that you



           24   involve him in your discussions but, obviously we can't



           25   force that.
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            1             COMMISSIONER SOLIS:  I have a comment.



            2             CHAIRMAN WINNER:  Please.



            3             COMMISSIONER SOLIS:  I was looking at the



            4   calendars for all the fairs, and you see so many dark days



            5   where there's just simulcast races, and I feel like it



            6   really hurts the horsemen not running their races those



            7   days.  For example, I was looking at Santa Rosa date,



            8   their race, what, almost five days a week.  And then you



            9   see all the tracks, they just run like two days, three



           10   days a week.  That's really taking a lot of money from the



           11   horsemen and the state, and we -- I think we should



           12   consider that.



           13             EXECUTIVE DIRECTOR BAEDEKER:  Not sure that's



           14   correct.  Probably represented incorrectly.  They



           15   generally run four days a week.  In some instances, they



           16   run three days a week and, its largely, we have CARF here,



           17   it's largely determined by the horse population that's



           18   available.  As you know, the field sizes are small, as it



           19   is; is that correct, Larry?



           20             COMMISSIONER BENETO:  No, that's not correct.



           21             EXECUTIVE DIRECTOR BAEDEKER:  No?



           22             COMMISSIONER BENETO:  The reason why you see



           23   three days, the fairs always start on a Friday, the first



           24   week of the fairs; so they will run Friday, Saturday,



           25   Sunday, and then they kick in the second week four days
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            1   and the third week four days.



            2             CHAIRMAN WINNER:  If there is a third week.



            3             COMMISSIONER BENETO:  But the start of the meet,



            4   each fair opens on a Friday and that's --



            5             COMMISSIONER SOLIS:  During those times, they



            6   have simulcast; right?



            7             EXECUTIVE DIRECTOR BAEDEKER:  Simulcast.



            8             COMMISSIONER SOLIS:  So that's -- that's my



            9   point.



           10             CHAIRMAN WINNER:  Larry, do you want to comment?



           11             MR. SWARTZLANDER:  Larry Swartzlander, CARF.



           12             I can give you exact numbers of each fair.  We



           13   start with Pleasanton, which goes four, four and four, and



           14   then we move on to Cal Expo which goes three, four, and



           15   four and Santa Rosa was four, four and three, and then



           16   Humboldt was three and three, and the fall meet here



           17   at the -- tomorrow starts around will be three and three,



           18   and the final Fresno meet will be a total of nine days,



           19   four and five.



           20             CHAIRMAN WINNER:  Of course, all of this is a



           21   part of the discussions with respect to the Northern



           22   California race dates because of certain -- if certain



           23   suggestions occur with respect to moving dates, that's



           24   going to affect how many days are being run at each fair



           25   in 2017.  And I think Commissioner Solis's point is one
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            1   that should be considered, as you talk about this and,



            2   obviously, the whole issue of horse population, as



            3   Executive Director Baedeker mentioned, is not obviously



            4   critical.  If you don't have the horses, you can't have



            5   the races.  But I appreciate that, Larry.  All of this is



            6   being considered, as you folks have your meetings and,



            7   hopefully, make a decision and, hopefully with



            8   Commissioner Beneto involved in those discussions.



            9             Anything else?



           10             COMMISSIONER SOLIS:  Yeah.  That, again don't



           11   make no sense.



           12             CHAIRMAN WINNER:  Anything else?  Thank you.



           13             We'll move on then to Item No. 10, since nine



           14   has been removed.



           15             Discussion and action by the Board regarding



           16   the allocation of the harness race dates beginning year



           17   2017.



           18             And, again, it was a single vote.  Mr. Miller



           19   advised me we had to have a roll call.  So I did a roll



           20   call and I voted yes.



           21             COMMISSIONER CHOPER:  Me too.  I did, too.



           22             CHAIRMAN WINNER:  But you were certainly



           23   welcome.



           24             COMMISSIONER CHOPER:  By proxy.



           25             CHAIRMAN WINNER:  Mr. Schick?
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            1             MR. SCHICK:  Good morning, Chairman Winner, and



            2   members of the Board.  Chris Schick, Watch and Wager



            3   Harness.



            4             We submitted our request for dates for 2017.



            5   The dates are consistent with our last few years.  It's a



            6   split meet where we would start December 26th, go into



            7   May, and then resume again in October through



            8   December 24th.  And we ask the Board to hopefully approve



            9   our 2017 dates.



           10             CHAIRMAN WINNER:  Commissioner Auerbach moves,



           11   Commissioner Choper seconds.



           12             Commissioner Solis?



           13             COMMISIONER SOLIS:  Yes.



           14             CHAIRMAN WINNER:  Commissioner Auerbach?



           15             COMMISSIONER AUERBACH:  Yes.



           16             CHAIRMAN WINNER:  Chairman votes yes.



           17             Commissioner Choper?



           18             COMMISSIONER CHOPER:  Yes.



           19             CHAIRMAN WINNER:  Commissioner Beneto?



           20             COMMISSIONER BENETO:  Yes.



           21             CHAIRMAN WINNER:  Thank you very much.  Good



           22   meet.



           23             MR. SCHICK:  Thank you.



           24             CHAIRMAN WINNER:  Moving right along:



           25             Discussion and action by the Board regarding the
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            1   allocation of the quarter horse dates beginning year 2017.



            2             As I indicated earlier, this was our fault for



            3   not dealing with this during the Southern California race



            4   dates, but we now have it again, after a long roll call



            5   vote that the dates committee -- the dates committee moved



            6   a recommendation to the Board to pass this matter.



            7             Is there a motion to approve?



            8             COMMISSIONER CHOPER:  So moved.



            9             CHAIRMAN WINNER:  Commissioner Choper moves.



           10   Commissioner Beneto seconds.



           11             Commissioner Solis?



           12             COMMISSIONER SOLIS:  Yes.



           13             CHAIRMAN WINNER:  Commissioner Auerbach?



           14             COMMISSIONER AUERBACH:  Yes.



           15             CHAIRMAN WINNER:  Chairman votes yes.



           16             Mr. Choper?  Commissioner Choper?



           17             COMMISSIONER CHOPER:  Yes.



           18             CHAIRMAN WINNER:  Commissioner Beneto?



           19             COMMISSIONER BENETO:  Yes.



           20             CHAIRMAN WINNER:  That matter passes



           21   unanimously.  Have a good meet, Dr. Allred, and, again,



           22   thank you for your hospitality here today.



           23             Anything else?  Because that concludes the



           24   meeting.  We will be going into closed session.



           25             Thank you all very much for attending.  I urge
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            1   you folks from Northern California to get together and



            2   solve the problem.  Thank you.



            3             (At 11:09 a.m., the proceedings were



            4              concluded.)
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            1   STATE OF CALIFORNIA     )

                                        ) ss.

            2   COUNTY OF LOS ANGELES   )



            3



            4          I, ANN BONNETTE, C.S.R. No. 6108, do hereby



            5   certify:



            6          That the foregoing meeting of the Regular Meeting



            7   of the California Horse Racing Board was taken before me



            8   at the time and place therein set forth and was taken down



            9   by me in shorthand and transcribed into computer-generated



           10   text under my direction and supervision; and I hereby



           11   certify the foregoing transcript of my shorthand notes so



           12   taken.



           13          I further certify that I am neither counsel for nor



           14   related to any party to said meeting nor in any way



           15   interested in the outcome thereof.



           16          IN WITNESS WHEREOF, I have hereunto subscribed my



           17   name this 30th day of September, 2016.
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