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1.

Agenda |tens: Page

Approval of the mnutes of July 17, 2015. 10

Executive Director's report. 10

Public Comment: Conmuni cations, reports, 14
requests for future actions of the Board.

Not e: Persons addressing the Board under

this itemw !l be restricted to three

(3) mnutes for their presentations.

Di scussion and action by the Board regarding 19
the distribution of race day charity proceeds
of the Los Angeles Turf Club Il in the anount

of $39,964.66 to twel ve beneficiaries.

D scussion and action by the Board on the 20
Application for License to conduct a Horse
Raci ng Meeting of Watch and Wager LLC (H)

at Cal Expo, commencing Cctober 24, 2015

t hrough Decenber 20, 2015, inclusive.

Di scussion and action by the Board on the 25
Application for License to Conduct a

Hor se Racing neeting of the Pacific Racing
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Association (T) at Golden Gate Fields,
comrenci ng Cctober 22, 2015, through

Decenber 20, 2015, inclusive.

7. Di scussion and action by the Board on the 39
Application for License to Conduct a
Hor se Racing Meeting of the Big Fresno Fair
(F) at Fresno, commenci ng Cctober 8, 2015,

t hrough Cctober 18, 2015, inclusive.

8. Di scussi on by the Board regardi ng racing 10
secretaries ability to wite, as a condition
for any race, lasix-free races in
California, which would prohibit |asix

admnistration within 24 hours of a race.

9. Di scussion and action by the Board regarding 46
t he proposed anendnent to CHRB Rul e 1734,
VWi pping, to curtail and prevent excessive

use of the whip in harness racing.

10. Publ i c hearing and action by the Board 57
regardi ng the proposed anendnent to CHRB
Rul e 1845, Authorized Bl eeder Medi cati on,

to require that authorized bl eeder nedication
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11.

12.

be adm ni stered by independent, third party
veterinarians. (Note: This conclude the
45-day public comment period. The Board

may adopt the proposal as presented.)

Publ i c hearing and action by the Board 130
regardi ng the proposed anendnent to CHRB

Rul e 1843.2, C assification of Drug

Subst ances, to add cobalt to the CHRB

Penalty Categories Listing by O assification,

t hereby establishing the violation and

penal ty guidelines for the presence of

cobalt in an official blood sanple.

(Note: This conclude the 45-day public

comment period. The Board may adopt the

proposal as presented.)

Publ i c hearing and action by the Board 132
regardi ng the proposed anendnent to CHRB

Board Rule 1887, Trainer to Insure Condition

of the Horse, to add owners of a ship-in

horse as equally responsible for the

condition of a horse. (Note: This

concl udes the 45-day public comrent period.

The Board may adopt the proposal as presented.)
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13.

14.

15.

16.

17.

D scussion and action by the Board 146
regarding the license renewal for Anlote,

the totalizator selected by the Southern
California Of Track wagering, |ncorporated
(SCOTWNC) and Northern California Of Track
Wagering, I ncorporated (NOTWNC), to provide
California wagering services and the inpact

the selection may have on California racing.

Di scussi on and action by the Board 169
regarding the allocation of the 2016

Northern California Race Dates.

Di scussi on and action by the Board 231

regarding the allocation of the 2016

Sout hern California Race Dates.

Report fromthe Medication and Track 289

Safety Comm ttee.

Cl osed Sessi on. 10
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PROCEEDI NGS
DEL MAR, CALIFORNI A, THURSDAY, AUGUST 20, 2015

9:32 A M

CHAI RMAN W NNER:  Ckay. Ladies and gentlenen, this
neeting of the California Horse Racing Board will cone to
order. Please take your seats.

This is the regular noticed neeting of the
California Horse Racing Board on Friday (sic), August 20,
at the Del Mar Surfside Race Pl ace, 2260 Jimy Durante
Boul evard, Del Mar, California.

Present at today's neeting are nyself, Chuck
W nner, Chairman; Vice Chair R chard Rosenberg, Madeline
Auer bach, Conm ssi oner; Conm ssioner Steve Beneto,
Conmmi ssi oner Jesse Choper, Conm ssioner CGeorge Krikori an,
Comm ssi oner Al ex Solis, Comm ssioner.

Before we go on to the business of the neeting,
| need to make a few conmments. The Board invites public
comment on the matters appearing on the neeting agenda.
The Board al so invites comments fromthose present today
on matters not appearing on the agenda during a public
period if the matter concerns horseracing in California.

In order to ensure all individuals have an
I ndi vidual to speak and the neeting proceeds in a tinely

fashion, I wll strictly enforce the three-mnute tine
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limt rule for each speaker. The three-mnute tinme limt
rule will be enforced during discussion of all matters as
stated on the agenda as well as during the public coment
peri od.

There is a public comment sign-in sheet for each
agenda matter on which the Board invites comment. Also
there is a sign-in sheet for those wi shing to speak during
the public comment period format for matters not on the
Board's agenda if it concerns horseracing in California.

Pl ease print your nane legibly on the public sign-in
sheet .

When a matter is open for public coment, your
nane will be called. Please cone to the podium introduce
yoursel f by stating your name and organi zation clearly.
This is necessary for the court reporter to have a clear
record of all who speak.

When your three mnutes are up, | wll ask you
to return to your seat so others can be heard. When al
t he nanes have been called, I wll ask if there is anyone

el se who would Iike to speak on the matter before the

Boar d.

Al so, the Board may ask questions of individuals
who speak. |If a speaker repeats himor herself, | wll
ask if the speaker has any new comrents to make. |f there

are none, the speaker will be asked to | et others nake
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1| comments to the Board.

2 Ckay. The neeting is open. And | want to

3 announce that Item No. 8 on the agenda has been renoved

4| and will be put off until later neeting. And | also would
5 | i ke to announce that at this tine we are going to go into
6 | executive session for what | hope will be a short period

71 of tinme and then well return and conti nue.

8 (A recess was taken from9:35 a.m to

9 10: 00 a. m)

10 CHAI RMAN W NNER: Ladi es and gentlenen, first of all
11 ny apol ogi es for making you wait, and we are about ready
12 | to reconvene.

13 Next itemon the agenda is the approval of the
14 mnutes fromthe July 17, 2015 neeti ng.

15 Are there any additions or corrections to the

16 mnutes? |Is there a notion to approve?

17 COMM SSI ONER BENETO. | w Il make a notion.

18 CHAIl RMVAN W NNER:  Conmi ssi oner Beneto noves. Vice

19 Chai rman Rosenberg seconds. The m nutes are approved.
20 Now we're going to go to the Executive
21 Director's report.
22 Ri ck.
23 EXECUTI VE DI RECTOR BAEDEKER: Thank you, M.
24 Chai r man.
25 |"mgoing to start off with the -- with the
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financials. First of all, the performance for July,

I ndustry wi de, was very good. The daytinme business was up
7.5 percent. N ghttine neets were up 13.3 percent, and
day and ni ght conbi ned, everything in was up 8 percent.
Solid performances year to date, everything in, night,

day, we're showi ng a gain of 3.35 percent, and the nunbers
al so | ooked good on the fairs.

Al'l three neets to date have shown gai ns.

Pl easanton was up 1.7 percent even though their field size
dropped from7.3 to 6. 6.

Sacranmento, of course, had an extra four days.
They were up total 63 percent as a result. And Santa
Rosa, which, of course, was noved back a week in the
cal endar despite the fact that they had two fewer days,
they nonetheless -- total handle everything in were up
5.7 percent.

The average daily handl e there was up
considerably. On-track was up 14.3 percent, satellite
betting in California on themup 27.8 percent, ADW 28.3
percent, and out of state betting on Santa Rosa was up
21 percent.

Field sizes at Sacramento and Santa Rosa were
just about dead even with |ast year. Hopefully, based on
these results, Santa Rosa will |ook at adding a fourth day

of racing to its final racing week next year.
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And just as an aside, as | have commented about

the other fairs, | had an opportunity to go to Santa Rosa.
And, folks, if you haven't been, | encourage you to go.
It's a -- it's a throwback to the good old days. | was

there before the first race. They were holding a

handi cappi ng semnar. This was a Friday, and there were
about 125 people attending the sem nar seated at round
tabl es, picnic tables under these big trees in a nice,
shaded park-type area, and you woul d have thought that it
was a post-graduate biology class with the attention that
these folks were paying to the -- to the handi cappers.

And then just to see the stands full of people,
see the apron -- the apron | ooks nore |like a tailgate
party than anything else, and so it does your heart good.
If you get a chance, you should -- you should go check it
out .

The next phrase of the Mcrochip Pilot Program
begi ns next nonth when all horses at Pleasanton will be
chipped. This wll allow tracking of horses shipping in
and out to Golden Gate Fields and the remaining fairs.
Two weeks ago you may have noticed the Jockey C ub
announced that beginning in 2017 all thoroughbred fouls
will be required to be chipped; so wthin not so nmany
years, this programreally should be utilized on a

nati onal basi s.
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You have heard ne say before that CHRB staff has
been pursuing a budget-change proposal to allow us to
repl ace our antiquated data managenent systemw th a new
one. The old one was witten in the 1980s. It's
proprietary software, and it's basically -- well, it's
archaic. W have no cross-referencing capabilities. W
can't incorporate digital records and so forth.

The new system we were targeting was used by the
British Horseracing Authority and is also used in Anerica
by | aw enf orcenent agenci es such as Honel and Security. W
have been trying to get it for about a year and hal f.
It's been a very difficult process.

And we' ve deci ded, based on input from our new
| T manager, that as a matter of fact we didn't need to go
down that conpl ex, expensive route, that as a matter of
fact we can take our old 1980 software, and we can
nodernize it and incorporate it into relational databases
that will give us the ability to do nost of the things
that are inportant for our work.

The other thing would have had a | ot of bells
and whistles that, frankly, we would not have used on a
regul ar basis; so we feel good about that. W are going
to be saving you all that pay for CHRB. W're going to be
savi ng you noney, | think, going forward.

And just a note that CHRB has open positions for
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license -- licensing technicians up north. If you know of
anyone who m ght be interested, please have them check the
CHRB web page for details.

Thank you, M. Chairnan.

CHAI RMAN W NNER:  Thank you very nuch, M. Baedeker

Moving on, then, to the public comment period.
| have one card. |If anybody else would |li ke to speak
during the public conment period, please see Mke Marten
and fill out a card.

Gai |l Matthews.

M5. MATTHEWS: [t's Gail Matthews, Wnning Hands,
Equi ne Massage Ther apy.

First, I would like to thank and acknow edge the
Board and the Executive Medical Director for noving
forward wth neasures to safeguard the |ives of the horses
and their jockeys.

Partial list, anmending 1658 to include visible
bl eeders; 1588, ineligibility to start, and the Vet's List
In other jurisdictions; 1688, use of the riding crop;
1891. 1, possession of an electrical device; revised
nmedi cal regul ati ons regardi ng cl enbuterol; and the anended
medi cal violation penalties.

Thank you. You haven't been draggi ng your
heel s, except in one area.

On August 2nd, Valley Spirit, a five-year old
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gel ding by Awesone Spirit out of a Siberian Sunmer nare,
finished fifth out of fifth -- five at Los Al am tos.
Wthin a week, he was at M ke's Livestock Auction in Mra
Loma. His trainer is a repeat offender, as well as a
frequent programtrainer, which | was recently told was
agai nst the regul ati ons.

The California Penal Code states it is unlaw ul
for any person to sell, buy, give away, hold or accept any
horse wth the intent of killing or having another kil
that horse if that person knows or should have known t hat
any part of that horse will be used for human consunption

Anyone who brings a thoroughbred to a |ivestock
auction knows about the kill buyers. By taking no action,
we are participating in this crine.

What | would do, if | had the power that has
been invested in the CHRB to protect the law as it applies
to California racetracks, one, | would get every racehorse
m crochi pped. That was great news. 1|'d print the Penal
Code in the condition book, have signage in the racing
office, the stable offices, the barn area, and the
director's room

|"d establish and advertise a CHRB call-in
nunber and enmail address for any one wanting to report a
racehorse found in a |livestock auction; have a CHRB

I nvestigator call the racehorse's trainer and owners and

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

15




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

| et them know where the horse ended up, let them know the
Penal Code, and talk to them about due diligence. Have a
CHRB mar ked vehicle show up at the auctions. You won't
have to get out of the car.

Shanme the Attorney CGeneral and the D.A.s into
enforcing California state law. They're not doing their
jobs. Most of all, inpose sanctions here at the
racetrack, warnings, suspensions, and revocations. Bring
this heinous practice to an end.

And just a quick quote from statesman Ednund
Burke, "All it takes for evil to triunph is for good nen
to do nothing."

Thank you very much for what you are doing.

CHAI RMAN W NNER:  Thank you, Ms. WMatthews.

My understanding is that you have been in touch
with Staff?

COMM SSI ONER AUERBACH: That wasn't her.
CHAI RVAN W NNER:  No?
COW SSI ONER AUERBACH: No.

What happened, Gail, you didn't come to us.

See, the way that this -- the way that we can all be a
part of the solution rather than you having to cone up and
tell us, soneone has to tell us; all you have to do is
tell us. | don't care who you call. You can call a

comm ssioner. You can call Rick
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This is already under investigation because
sonebody from Northern California called ne while | was in
New York and | called here, and we are al ready on top of
it.

So thank you for your concern, but you can al
hel p us, not by waiting for neetings but by giving us
tinmely informati on when it occurs. And | woul d encourage
all of us to be part of the solution on this, and |I thank
you for your words.

CHAIl RMVAN W NNER:  Go ahead.

EXECUTI VE DI RECTOR BAEDEKER: | would like to add to
further what Conmm ssioner Auerbach has said. You know, we
have a safety steward at each of our racetracks on the
backsi de every day. W have investigators on the backside
every day. W have CHRB that can be reached through a web
page, through CHRB Staff and Licensing, any CHRB
i ndi vi dual .

| can tell that you since | have been invol ved
with the Board just over 18 nonths, | know two of these
I nvestigations, these particular ones, and also | know of
at |least two and possibly three that we have pursued from
a Penal Code standpoi nt.

Now, they don't always -- they don't always --
they' re not always accepted by the District Attorney, but

that is our goal when we have any kind of -- any anim
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wel fare i ssue, any abuse, that is our goal.

And the first we hear of it, as in this case, we
do act; so | want to reassure you and everybody in the
roomthat there may not be a higher priority for certainly
our investigative staff and CHRB staff than the one you
j ust descri bed.

CHAI RVAN W NNER: Let ne just say, again, first of
all, we appreciate your bringing these kinds of things to
our attention. And as Conm ssioner Auerbach said, as soon
as you find out about it, it would be really helpful to
notify Staff in the various ways that have been outlined
here by Rick because, as R ck said, this Board conpletely
supports your goal.

It's our goal as well. W feel very strongly
about it, and we wll work with you and anyone el se, as

the Executive Director has said, to alleviate that kind of

behavior and to -- and to punish that kind of behavior.
MS. MATTHEWS: | will be glad to contact you
directly. | and various other organizations have

contacted track managenent over the years, and this is
still happening; so if you can nove faster on this.

W talked -- | suggested a year ago having
sonething in the condition book just to put it in
everyone's face that this is the law It's not in the

condi tion book yet. That would be very sinple. W need
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to be nore proactive.

And | appreciate that this is a priority for
you. You have got to nove faster because, as |'m standing
here, there are horses being killed in slaughter houses.
This is urgent. Thank you very nuch.

CHAI RMAN W NNER:  Thank you very much.

Anybody el se?

Al right. W're going to nove on, then, to
I[tem No. 4: Discussion and Action by the Board regarding
the distribution of race day charity proceeds of the Los
Angeles Turf Club Il in the anmbunt of $37,964.66 to twelve
beneficiaries.

Anybody going to speak on that? Good.

MR, SINDLER: Good norning. Eric Sindler at Santa
Anita. M. DeMarco does apol ogize for not making it, but
| am here to answer any questi ons.

As you see, we donated $37,964.66, and as Staff
not ed, one hundred percent of that is for racing rel ated
charities.

CHAI RMAN W NNER:  Any di scussion on this itenf

s there a notion to approve?

Commi ssi oner Choper noves to approve.
Conm ssi oner Solis seconds.

Al in favor.

ALL COW SSI ONERS:  Aye.
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1 CHAI RVAN W NNER:  Any opposed?

2 Motion carried seven to nothing.

3 Thank you very much.

4 MR, SINDLER: Thank you

5 CHAI RMAN WNNER: We'll nove on to item No. 5.

6 Di scussion and action by the Board on the

7 Application for License to Conduct a Horse Racing Meeting
8 | of Watch and Wager LLC (H) at Cal Expo, commenci ng

9 Cct ober 24, 2015 through Decenber 20, 2015, inclusive.

10 Gent | enen.

11 EXECUTI VE DI RECTOR BAEDEKER: | m ght point out for
12 the comm ssioners, M. Chairnman, that the recomrendati on
13 I n your packet reads, "If the outstanding itens that were
14 |isted there had not been received as of |ast Friday, that
15 Staff recommended that this application not be heard

16 | today."

17 Al of the outstanding itens that could be

18 | gotten and submtted to CHRB have been; so we thank you

19 guys for getting us all of that. But, again, to reiterate
20 what we said at the last neeting, if as a matter of fact a
21 | icense application is not conplete, it wll not be heard
22 by the Board unless the Board directs us otherw se.
23 CHAI RMAN W NNER:  Good nor ni ng, Chairman W nner and
24 menbers of the Conm ssion. Christopher Schick, Watch and
25 | \\ger.
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MR. KENNEY: Ben Kenney, Watch and Wager.

MR, CUMM NGS: Ed Cunm ngs, President, Watch and
Wager. Over to Chris.

MR, SCHI CK:  You want us to go -- go right into our
app?

CHAI RMAN W NNER:  Yes, pl ease.

MR, SCH CK: Oh, okay. Thank you, M. Chairman.

Let me just say this is our -- what we're
proposi ng here is our fourth season under the Watch and
Wager banner here for harness racing at Cal Expo. W're
comng off a pretty good season |ast year. Things went
reasonably well for us. | think some of the highlights
were our export handle increased pretty dramatically | ast
year, and the public responded pretty good to our product.

Qur in-state and on-track was approxi mately
flat, but one of the big things that happened | ast year is
that we returned to a partial year three-day-a-week
schedul e, and that was sonething that we had set out to do
the year before, and we were happy that we were able to do
that for essentially the nonths of January and part of
February.

Things are | ooki ng good as we approach this
proposed neet recruiting-wse. W have doubled down on
our recruiting incentives and our marketing efforts to

recruit new stables, and |I'm happy to report that thus far
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the response with the conbination of going three days | ast
year and the incentive noney that we're putting up, we're
pretty excited about what is going to happen this year,
hopeful | y.

But anyway, to go right into this application --

COWM SSI ONER CHOPER: Before you do --

CHAI RVAN W NNER:  Commi ssi oner Choper.

COW SSI ONER CHOPER:  You know, you list a bunch of
things. | nean, you had a great conparative six nonths
her e.

Is there anything specifically to which you can
attribute that, that could be used by ot her branches of
t he industry?

MR, SCH CK: Well, you know, yes. | think the answer
Is yes. W -- we actually turned down a nunber of stables
| ast year that we felt were problematic, and we really
feel that by turning those stables down and coupling that
wi th our house cobalt rule that we really -- we really
I nproved the racing | ast year, the overall perception and
the integrity of the racing, and | think the betters
really respond to it.

| would say that woul d be the biggest thing that
| think that we did |ast year that really -- really turned
the corner a little bit for us.

COW SSI ONER CHOPER:  |Is there any maj or harness

Hunti ngton Court Reporters & Transcription, Inc. 22

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

racing track that's in bus- -- that operates during the
sanme tinme that you do?

MR SCHI CK: Yes. And there's nore every day, it
seens.

COMM SSI ONER CHOPER:  I's that right?

MR, SCHI CK: Meadow ands runs -- they open in
Novenber and run right through August, obviously. They
are at the top, but now you have got a year-round circuit
In Ghio that goes year-round with the VLTS, and Ponpano
Park down in South Florida is a big venue in the winter.
Yonkers and a nunber of the New York tracks operate in the
wi nter as well.

COMM SSI ONER CHOPER:  Thank you

MR, CUMM NGS: Just on that, Comm ssioner Choper,
just one thing, I think, with -- in terns of the success
was we did see quite a lot of international prem um player
noney comng in the Cal Expo pools, sonething Watch and
Wager specializes in. And so we were given the ability to
do that on other tracks where we can bring in trenendous
| evel s of handle and frominternational players.

MR, KENNEY: Let ne add one other thing.

CHAI RMAN W NNER: Pl ease identify yourself.

MR KENNEY: |'msorry. Ben Kenney, Watch and \Wager.

Cal Expo put $700- or $800,000 into the

backstretch. As you know, previously we were unable to
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gi ve our groons tack quarters, and they really went out
there and they nmade it possible for us to bring in
trainers who had groons could have |iving quarters. W
can't thank them enough for going out there and doing
that. That really hel ped our recruiting effort, not only
| ast year but this year.

CHAI RVAN W NNER:  Thank you

chris.

MR SCHI CK: Just to get back to the application at
hand, unless there's -- obviously, this application versus
this simlar application, this is part one.

Qur part two application fromafter Christmas
through the first -- | think it's going to be 8th of
May -- will be heard in a couple nonths. But this
application actually has five | ess days than the simlar
application last year, and that's strictly a function of
nost of our guys race -- when they | eave Cal Expo in My,
the core base of our people race in Mnnesota during the
sumer .

And M nnesota changed their dates this year and
they are running until the m ddl e of Septenber. So we,
along with the CHHA, just determned that it didn't make
sense to open the first week in Cctober, and so our
openi ng has been pushed back three weeks.

We anticipate, when we conbine this with the
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second part of the application, that we m ght have three
| ess days than | ast year. And one of those days is
because, you know, Christmas falls on a Friday; so we

don't anticipate any significant cut in dates versus | ast

year.
CHAI RMAN W NNER:  Thr ee days.
MR, SCHI CK: That's what we are | ooking at right now.
CHAI RVAN W NNER:  Ckay.
Any questions? Any comments?
Is there a notion to approve?
Commi ssi oner Choper noves. Vice Chair Rosenberg
seconds.
Al in favor?
ALL COW SSI ONERS:  Aye.
CHAI RMVAN W NNER:  Any opposed?
Motion carries unani nously.
Thank you, gentlenen, very much. Have a good
neet .

W'll nove on, then, to Item No. 6.

Di scussion and action by the Board on the
Application for License to Conduct a Horse Racing Meeting
of the Pacific Racing Association (T) at CGolden Gate
Fi el ds commenci ng August 22, 2015 through Decenber 20,
2015, i ncl usive.

Gent |l enen, please identify yourselves.
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MR CIRRMLE: Dan Cirimle, CGolden Gate Fields.

MR, RAINEY: Cal Rainey, CGolden Gate Fields.

MR, DARUTY: Scott Daruty, CGolden Gate Fields.

CHAl RMAN WNNER: Cal, are you going to --

MR. RAINEY: Good norni ng.

CHAI RMVAN W NNER:  Good nor ni ng.

MR, RAINEY: W plan to race for this neet for
32 days, up until the Christmas break. W start on
Cct ober 22nd t hrough Decenber 20th.

Paci fic Raci ng Associ ati on proposes racing an
average of over eight races per day, which is what we have
been doing normally. Post tinme for this neet is at 12:45,
except for Breeders' Cup and Thanksgi ving. W have sone
earlier post tinmes on those days.

Gol den Gate Fields had a strong finish to our
spring neet wwth a small increase in field size and al so
handl e i ncreasing just over 1 percent. Qur sumrer race
neet starts tonorrow. W had seen a good nunber of
entries for our first couple days. Hopefully, that trend
wi || continue throughout the neet.

W have a simlar stake schedule to | ast year
W th seven stakes races and have |isted those on one page
at Comm ssi oner Auerbach's request in the last neeting for
use of the Board.

Can you get that?
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In the off-season, CGolden Gate Fields has been
wor ki ng on i nprovenents and upgrades to our facilities.
We have conpleted our waste water treatnent facility
I nprovenents, which are in full conpliance with the Water
Boards. W just had an inspection this sumer; so we are
i n good shape al ong there.

W' ve added flat-screen TV nonitors to the
cl ubhouse and to the steward stand. W recently conpl eted
sone upgrades to our video distribution system adding a
digital video signal directly to the stewards' stand for
their clear video replay of the races at that request,
along with sone new nonitors for them

We have installed the fiberoptic cable from our
vi deo production facility that goes right to the uplink
truck for the out-of-state people; so they can get a
better signal from Gol den Gate.

And as suggested by the CHRB, we have contracted
with GeoVision to do sone stable area surveillance, and we
are -- additional surveillance in the stable area where
you have sone; so we are happy that we have already
recei ved nost of our equi pnent and are begi nning the
i nstallation now, integrating our existing video system
wth the GeoVision platform which is very high tech and
has a | ot of capabilities; so we | ook forward to expandi ng

on this in the barn area in the future as well as in the
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gr andst and.

And our application is conplete, has no
out standi ng itens.

Thank you for considering our application for
approval .

CHAI RMAN W NNER:  Thank you very much.

Any questions?

Any suggestions?

Yes, Commi ssioner. Vice Chair Rosenberg.

VI CE CHAI R ROSENBERG. A question on the marketing
report that you incl uded.

You noted that you cut down the marketing budget
by about $40, 000 from $160, 000. But the way that you
worded the reason is that you said that this decrease is a
result of funds being noved fromtraditional nedia
channel s that have proven to be very expensive for the
smal | anmount of fans that they drive to the track.

But you haven't noved it. You renoved it;
right? You didn't shift it to the other types of
marketing. And I'mnot criticizing. |I'masking a
question to see whether or not you -- why you deci ded not
to shift that noney over to the nore successful types of
marketing, if there is such a thing?

MR CIRRMLE: No. To clarify, you are right. The

noney was put into the inprovenents that Cal had

Hunti ngton Court Reporters & Transcription, Inc. 28

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

nmenti oned; so when we were | ooking at our funds, it was
nore of a process of where can we pull them from

In regard to the traditional advertising, we
support it absolutely. Does it work, but at the tine
there's sone things that need to be inproved so that was
an area that it was noved fromand noving forward with the
traditional advertising, sonething that we'd |ove to bring
back but for the tine being it wouldn't work out for this
autum neet.

VI CE CHAI R ROSENBERG. The reason | asked the
question, this conmes up with a nunber of stakehol ders
where marketing proposals and budgets. It seens as if
there's a conclusion that there isn't really an effective
way to drive people to the track by spending a | ot nore
noney on marketing. |t seens to be sonething that you
glean fromreviewing all of these things.

Do you feel that way?

MR CIRRMLE: No. | would hope not. | nean |
woul dn't have a job. | certainly believe in marketing,
absolutely. I just -- I think -- | think every track is

faced with a big problem which is how do you drive -- how
do you create or, you know, bring it back to a day that it
used to be at.

And | think there's many areas that need to be

I nproved, and |like Cal had nentioned with the
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i nprovenents, unfortunately certain funds need to be
pulled to put into another area and that was just the
instance with this neet.

VICE CHAIR ROSENBERG. So if you had a big year and
there's ten mllion dollars unexpected profit, you would
be glad to spend it.

MR CIRRMLE | would -- | would | ove to.

VI CE CHAI R ROSENBERG. How woul d you spend it? How
woul d you spend it? On traditional nedia or on socia

medi a or how would you --

MR CIRIMLE: It would be a mx. Absolutely it
would be a mx. | think the traditional certainly is a
great way of advertising. Just -- it's very expensive,
especially in the San Franci sco market .

Yeah. If | had an unlimted budget, it would
certainly be a mx. | would definitely increase our
digital presence. | think I that a | ot of brands have

proven that social nedia has been a great way to advertise
and it is arealmthat you need to put a |ot of creative
t hought behind, and it's a growing form But | wouldn't
cut out one area and ignore another. | think all of them
certainly prove to be val uable at sonme point.

MR, DARUTY: If | could just add one thing. W al
know raci ng and where the revenue ultinmately conmes from

It cones fromhandle. W ran sone nunbers on our recent
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meets, and it was interesting that of all the wagers on
Gol den Gate Fields races only 7 percent of those wagers
cane from people actually at Golden Gate. The other

93 percent cane from people either el sewhere in Northern
California or Southern California or across the country;
so when we tal k about marketing, it is inportant to
continue to try to bring people to the track, but
ultimately, things that Cal nentioned, inproving the
sinmul cast signal, getting broader distribution on
television, that's exposing us to the whole country and
certainly is an inportant part of marketing.

One other thing I wanted to nention, not
necessarily an issue on this particular license, but it is
a preview of comng attractions for later when we talk
about dates and stabling in Northern California. W have
in this application nention of our stabling as a --
required to nention, we have got 1325 stalls avail able at
Gol den Gate Fields, and for the upcomng fall neet we al so
have 680 stalls listed here at Pleasanton. That's sort of
been the historic normfor CGolden Gate Fields.

We are not sure that is necessarily a viable way
to stable horses noving forward. Again, it doesn't inpact
this particular license, but it is sonething |'msure we
will be talking about in future |licenses, and | do have a

presentation when we tal k about dates and stabling |ater
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this afternoon, and I will drill further into that.

COMM SSI ONER CHOPER: Let ne ask you a question, if |
can. Hi spanic Heritage Day, back, | guess that was in
what, May? Renenber what |'mtal king about?

MR RAINEY: Yes. W had --

COWMM SSI ONER CHOPER: How many people -- | nean
roughly how many people were there --

MR CIRIMLE: About 11, 00.

COW SSI ONER CHOPER:  How many?

MR CIRIMLE It was about 10, 000, 11, 000.

MR, RAINEY: About 11,000, but we only count adults.
There's al so probably four or five thousand chil dren that
go with that.

COW SSI ONER CHOPER:  And let's take the 1011. When
Is the last tine you had attendance of that size? | nean,
coul d you renenber?

MR RAINEY: In 2013, the first week in our summer
nmeet, | think it was August 14th or sonething like that we
had the big 11, 000 crowd.

COMWM SSI ONER CHOPER:  So this was a big -- lot of
peopl e there. How was the handl e?

MR CIRIMLE: The handle for that day was up, but
proportionally, it wasn't up as nuch as the attendance
was. | think what that proved for us would be that we

attracted a | ot of newconers to the races, and | think
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that racing --

COWM SSI ONER CHOPER: Do you have a way of keeping
track of how many conme back?

MR. CIRIMLE  Yeah

COW SSI ONER CHOPER:  You give thema free sonething
or other --

MR CIRIMLE: Yeah. Unh-huh.

COW SSI ONER CHOPER: - - vouchers?

MR CIRIMLE: Uh-huh. Bounce-back coupons and
tracking cards simlar to --

COMM SSI ONER CHOPER:  This is everybody that was in

t hat day?
MR CIRIMLE: Not -- | nean, not every single
person, but we do offer coupons that -- at certain

adm ssion gates for bounce-backs on certain days.

COWMWM SSI ONER CHOPER:  And you have any way of know ng
what percentage, how many, whatever it is, of those folks
who are probably first-tinme attendees --

MR CIRIMLE: Unh-huh.

COW SSI ONER CHOPER:  -- cone back?

MR CRIMLE: Of the top of nmy head, no. | don't
have anything | could certainly say with an exact figure
of how many woul d cone back. But we certainly do -- |
nmean, if you want to just say froma qualitative sense of

just observing the crowd, certainly you start seeing
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1 simlar famlies comng back to the races.

2 COW SSI ONER CHOPER:  Is that right?

3 MR CRIMLE: Yes. Yes.

4 Is it scientific? | don't think so, but

5 absolutely fromwal ki ng the grandstands you could see --
6 COW SSI ONER CHOPER:  No, no, no. That would be a

7 good thing if you had sonme way of isolating the -- the

8 | object of the pronotion --

9 MR CIRIMLE: Unh-huh.

10 COW SSI ONER CHOPER: -- and checki ng them

11 MR CIRIMLE: Unh-huh. | think that's a good idea.
12 CHAI RMAN WNNER: Can | just go back for a second to
13 the marketing i ssue that was raised by Vice Chairnman

14 Rosenber g.

15 Wul d you agree, or not, that marketing is not
16 | just a function of noney, it is a function of strategy?
17 You can have all the noney in the world. |[|f you don't

18 | spend it right, you're not -- it is not acconplishing its
19 objective. O you can have a limted anount of noney and
20 | spend it properly, and you m ght achieve certain
21 obj ectives that by not spending that noney you woul d not
22 have achieved. And that's true whether it is to increase
23 | on-track attendance or handle from other |ocations.
24 Marketing is a part of that.
25 Cobvi ously, as we have seen, marketing -- in nobst
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cases, the nmarketing budget at nost of the tracks have
gone down. That's where the cuts -- at |east sonme of the
cuts have taken pl ace.
So, again, |I'mnot arguing one way or the other.
" msinply asking you, do you agree with that, that it's
not sinply a question of noney. It is a question of
strategy.
MR RAINEY: Yes.
CHAI RVAN W NNER:  Techni que.
MR RAINEY: Yes.
CHAI RVAN W NNER:  Judgnent .
kay. Thank you.
Are there any ot her questions?
COW SSI ONER BENETO.  |'ve got a question.
CHAI RMAN W NNER:  Yes, please. Conmm ssioner Beneto.
COWM SSI ONER BENETO. How cone TVG doesn't give you
better play? I'mtrying to get the races -- |I'mwatching
the races on Saturday or Sunday or whenever you are
running. They just don't -- | nean, that's good
advertising by themrunning your races, but it seens |ike
| mght get two or three races out of a nine-race card
that they tel evised.
MR DARUTY: Yes. It is a good question. And as |
menti oned, because our product is a national product, the

tel evision exposure is very inportant, as all of you know
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or nost of you know. For many, many years, Golden Gate
Fields was not on TVG at all. In fact, up until |ast year
ol den Gate Fields was not on TVG at all. And we entered
into a transaction where we essentially nmerged the

tel evision operations of HRTV and TVG back in February of
this year; so it has been about six nonths.

As part of that transaction, now Gol den Gate is
shown on TVG W do have guarantees as to the specific
percentage; so there is a certain percentage of races over
the course of a neet that are required to be on
television, on TVG and wll be.

However, what you are nentioning is a Saturday
afternoon, which is the nost crowded tine in the racing
calendar. And as nuch as we would |ike every race from
Gol den Gate Fields to be on, we also have to recogni ze the
reality that sone television viewers want to watch NYRA or
they want to watch the track in Kentucky or Florida, or
what ever el se may be.

So we think our partners at TVG do a terrific
job of trying to manage that. Wuld we |Iike nore
coverage? O course we would, but we also realize that
with one |inear tel evision channel you can only show one
track at a tine.

COW SSI ONER BENETO.  On your advertising, would it

be wise to put your noney in TVG and HRTV adverti sing
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Gol den Gate Fields rather than putting it, say, in
newspapers or |local TV or --

MR. DARUTY: Well, you know, that's a good question,
and it's sonething we probably should think about nore,
perhaps, but | think the short answer is you are
advertising to a viewer if you are advertising on TVG who
already is interested in watching the races and betting
t he product and, really, nore so than show ng ads on TVG
It's nost inportant how many races we get on TVG as you
poi nted out earlier. | think the advertising ideally
woul d be bringing new fans to Gol den Gate Fi el ds and new
fans to racing as opposed to just advertising to the
peopl e who are al ready wat chi ng.

CHAl RMAN W NNER: Scott, isn't it true that when the
merger took place between HRTV and TVG one of the points
that was made before this Board at that tinme was that it
woul d all ow HRTV to show the Northern California races
that currently they are -- at that tinme were not show ng
on their --

MR, DARUTY: Well, yes --

CHAI RVAN WNNER: -- on their second channel ?

MR, DARUTY: Yeah. That's a good point. And just to
be clear, every race of CGolden Gate Fields is on
t el evi si on.

CHAI RMAN WNNER: So it's just on --
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MR DARUTY: It's either -- it's either on TVG or
HRTV, and | should have been clear. | was answering your
very specific question, Conmm ssioner Beneto, about TVG
but any race that is not showmn on TVG will be shown on
HRTV.

COW SSI ONER BENETO.  Is that the fairs too?

MR, DARUTY: [I'msorry. | don't -- | don't know
about the fairs.

COW SSI ONER BENETO.  Because | have a hard tine
getting the fair racing on -- even on HRTV. And | only
watch it on, really, Saturdays. That's ny day of watching
the races. And I'mtrying to get Golden Gate, and it's
tough to get. And | usually have to pull ny cell phone
out, and | can get it on there very easy.

CHAI RVAN W NNER:  Any ot her questions? Any comments?

Is there a notion?
["11 nove approval.
Conmi ssi oner Auer bach seconds.
Al in favor?
ALL COW SSI ONERS: Aye?
Any opposed?
Passed seven to not hing.
Thank you very much, gentlenen. Good |uck, good
neet .

VWhere are we?
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UNI DENTI FI ED SPEAKER:  Seven.

CHAI RMAN W NNER:  Di scussi on and action by the Board
on the Application for License to conduct a Horse Racing
Meeting of the Big Fresno Fair at Fresno, comenci ng
Cctober 8, 2015 through Cctober 18, 2015 incl usive.

Gent | enen.

EXECUTI VE DI RECTOR BAEDEKER: M. Chairnman, before
they start and before | forget, | nmeant to put this in ny
comments earlier. |If | could have the attention of the
associations in the room

CHRB Staff is going to be revising the
application for our life -- for our race neet, and we have
a couple things that we know we need to incorporate into
it that Comm ssioners have nentioned. But we thought we'd
take the opportunity to get the feedback from everybody
that has to go through this, as to what may be confusi ng,
or what to inprove on, or what is superfluous or whatever.

And Andrea Ogden from CHRB is going to be
reaching out to each of you, each of the associations, to
get feedback. Please take it seriously. This is your
shot to make this better. After that Conm ssioners wl|
be asking you the sanme question: Wat, if anything, would
you |like to see done differently in the application.

Thank you

CHAI RMAN W NNER:  Gent | enen, pl ease identify
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your sel ves.

MR, ALKIRE: Good norning. M nane is John Alkire.
| amthe CEO of the Big Fresno Fair. To ny right is Larry
Swart zl ander, our Director of Racing.

Chai rman W nner, distingui shed nenbers of the
Board, on behalf of our board of directors, Big Fresno
Fair, staff and nmanagenent, they wanted ne to cone forth
and thank you for the opportunity to be here this norning
to request dates where we are -- the proposed dates of
Oct ober 8th through the 18th, the sane days that we
basically raced | ast year, synonynous with |ast year.

Qur license application is thick and very
t horough. As you m ght guess, we always try to prepare
for this neeting each year; so I'll skimacross the top.
Just a few quick things that | thought m ght be of
interest to you.

Nunber one, our ad budget, we added $46, 000 this
year to hit sone new pronotions. One of the new
pronotions is the artwork that | have put in front of you
this norning. This will be on all bus -- buses in Fresno
County starting in a couple weeks and all the waps that
are up and down Hi ghway 99.

It's kind of a new concept that we have sone
young, aggressive PR people that brought in sonme vibrate

col ors, and obvi ously when you have racehorses running
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through fields of cotton candy trees, that's a little
different for us; so | wanted to bring this illustration
to you and show you that we are going to try sonet hing
new.

Additionally, working wth ESPN with these
coasters that are being placed throughout Fresno County,
they al so have our QR code on here. People can go gqueue
on and basically find out what our race dates are and
wel conre themto the fair, and we're hoping to get
t housands of these out throughout Fresno County.

We' ve put together another programthat we felt
was very inportant. W' re adding an additional $40, 000
out of our pocket to help Stockton and Fresno as an
i ncentive for trainers and owners to cone to Stockton and
Fresno. W feel that the nunbers chall enge of getting
horse nunbers to our facilities is one that we needed to
address and this is an insurance policy that our Director
of Raci ng brought to us and we accepted, and we are noving
forward

Qur PR departnent, again, conme up with a great
| dea of doing "Even |losers can win," a pronotion, taking
all the | osing vouchers, put your nanme and cell phone
nunber on those, put themin a box, and each day we're
going to pick out nunbers. The winners will receive

addi ti onal vouchers to cone back the next day and box
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seats to sit in the VIP area of our grandstand area.

W're also initiating a new area. The old
Cantina Bar that was next to the paddock area, that's now
the Harris Farns Starters Sports Bar, and we're trying to
pi ck that area up and change that area. Again, that cane
fromour Director of Racing, and that was a great idea and
we'll see if it works.

Last year, we had our Salute to California
Chrone Day. It was probably one of the nobst successfu
days that we've had at the Big Fresno Fair for many, nany
years. We've also put a section in our nuseum and | put
a picture in the package for you to take a | ook at.

We're also doing a | ot of pronotions around the
California Chrone fol ks that have cone back two or three
tinmes since we had that California Chrone Day and
initiated a lot of interest and brought a | ot of
menorabilia to our nuseum

W' re bringing back the junping horses between
the races. W think that downtine is critical to keep
peopl e busy and entertained. W are also bringing back
the K-9 dogs, the attack dogs. They love to -- the crowd
| oves to see the speed guns drawn on those dogs to see how
fast they can attack soneone. To nme, it's exciting, but
it really gets the crowd going.

Qur denographi ¢ breakdown, as we put forth in
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our application, heavily involves the H spanic culture; so
on our Sundays we're bringing back the danci ng horses, and
that's usually one of our biggest cultural days of the

t wo- week run.

As you know, we sit in the bread basket of the
world, the San Joaquin Valley. Fresno County is the
nunmber one ag-produci ng county in the world. Wthout
water, we're in trouble, and we're in a drought and we're
concer ned, high unenpl oynent; so we have sone chall enges
so we're doing everything we can as far as getting fol ks
there, Dol lar Day, Two-Dollar Day, Food Drive Day, to make
sure that everybody has an equal opportunity to attend.

Are there any questions at this tinme?

CHAl RMVAN WNNER: One at a tine.

Conm ssi oner Beneto.

COW SSI ONER BENETO. | | ove this.

UNI DENTI FI ED SPEAKER: It took ne a while to warm up
to it.

COW SSI ONER BENETOC: Well, | tell you, you got
horseracing in there on that -- on that ad, and that's
sonething that very inportant to ne anyway.

MR, ALKIRE: Absolutely. M too.

COMM SSI ONER BENETO. | think with adding with your
corn dogs and your tractor and the horseraci ng together

that's good adverti sing.
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CHAI RVAN W NNER:  What about the cotton candy?

MR, ALKIRE: Thank you.

CHAI RVAN W NNER:  Conmi ssi oner Choper.

COW SSI ONER CHOPER:  You have 8. 79 thoroughbred
horses average per race | ast year.

MR, ALKIRE: Yes, sir.

COMM SSI ONER CHOPER:  Now, | don't have all of the
nunbers of other racetracks around, but certainly, if you
consi der yourselves in the North, which |I guess you do,
that is really high.

What's the -- what is the -- do you happen to
know of f hand, what is the | owest --

MR. SWARTZLANDER: Conm ssioner, | believe you have
got the wong nunber, because we were at 6.79 Fresno | ast
year.

COW SSI ONER CHOPER:  Ch, not 8.69?

MR, SWARTZLANDER: No, sir.

COWMW SSI ONER CHOPER:  1'1l take back ny question.

CHAI RVAN W NNER: Larry, identify yourself, please.

MR, SWARTZLANDER: Larry Swart zl ander, Director of
Raci ng.

Also, | would like to add on to M. Beneto, that
we do have a contract with TVG The specifics are that
we -- they will show |ive the Pick Four races on Fridays,

Saturday, and Sunday. The rest of the thoroughbred races
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are at their discretion as tinme permts.
It also goes with HRTV. HRTV generally shows
all the thoroughbred races.
CHAI RMAN W NNER: That's basically the question, is
t he thoroughbred races are shown on one or the other
channel ; correct?
MR, SWARTZLANDER: Yes. But in this case the
Pick Four is shown on TVG
CHAI RMAN WNNER: I's not shown on TVG directly?
MR. SCHWARTZLANDER: It coul d be shown on HRTV al so.
CHAI RVAN W NNER: Got it. Thank you very nuch.
Any ot her questions?

Comm ssi oner Kri kori an.

COMM SSI ONER KRI KORIAN: | was just going to say I'm

I npressed with all the creative things you are doing to,

you know, attract people to your fair this year. And I'm

also -- I'malso a great fan of any advertising that has
the word "big" init. Thank you
MR, ALKIRE: Thank you.
CHAI RMAN W NNER:  Any ot her questions or comments?
Is there a notion?
Comm ssi oner Kri korian noves; Conm SSioner
Auer bach seconds.
Al'l those in favor?

ALL COW SSI ONERS:  Aye.
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CHAI RVAN W NNER:  Any opposed?

M . Rosenberg, you voting for?

Passes seven to not hing.

Thank you very much, gentlenen, and have a
wonder ful neeti ng.

MR, SWARTZLANDER: Hunbol dt is going well also.

CHAI RMVAN WNNER: Let's go on to ItemNo. -- we're
skipping Item No. 8  Renenber, | took that off the agenda
earlier; so we're going to go on to Item No. 9:

Di scussion and action by the Board regarding the
proposed anmendnent to CHRB Rul e 1734, Wi pping, to curtail
and prevent excessive use of the whip in the harness
raci ng.

Conmmi ssi oner -- or M. Baedeker, are you going
to speak on that or is --

EXECUTI VE DI RECTOR BAEDEKER  Yeah. Well, I wll and
Staff will.

This is a followmp to the effort to nodify the
use of the whip in horseracing, not just thoroughbred
raci ng.

Wat ch and Wager has had a house rule in place
that is very simlar to this and -- and -- but we want to
follow through froma regul atory standpoint. Excuse ne,
that's the purpose of this agenda item and the |anguage

has been prepared by Staff; so Joe or Jackie, you want to
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take it fromthere?

CHAI RVAN W NNER: Let ne just nake the point that we
al ready have the crop rule for thoroughbreds and quarter
horses; so this would inplenent a crop rule, or a whip
rul e, for harness racing?

EXECUTI VE DI RECTOR BAEDEKER:  Correct.

CHAI RMAN W NNER:  Phi |l or Jacki e.

Pl ease identify yoursel ves.

M5. WAGNER: Jacki e Wagner, CHRB Staff.

The introduction is just as Executive Director
Baedeker has nentioned. W want to bring it to the
Committee's attention that the whipping rule is predicated
on what is being practiced right now at Cal Expo.

Cal Expo has been using basically these rules in
regards to the use of the whip at their facility. W use
that as the basis for the devel opnent of this rule. M
understanding is Watch and Wager is in support, and they
are prepared to make a statenent to the Commtt ee.

CHAl RMVAN W NNER: | have a card here, Jackie, from
Chris Schick; so | assunme he's going to speak on this --

M5. WAGNER: Wiy don't you have Chris cone forward.

So we just want to let you know that this is in
practice currently at Cal Expo in the harness racing
I ndustry.

VI CE CHAI R ROSENBERG. The | anguage exactly as you
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have it here?

M5. WAGNER:  Yes.

VI CE CHAI R ROSENBERG Exactly?

M5. WAGNER: Pretty nuch.

CHAIRVAN WNNER: | think -- were you going add --
is there a sentence to be added to this?

M5. WAGNER:  Yes. W'Ill let Chris put it on the
record.

CHAI RVAN W NNER:  Okay. M. Schick

MR, SCHI CK:  Thank you, M. Chairman.

Wat ch and Wager rises in support of, obviously,
the anmendnent to Rule 1734. W -- as was stated by
Jacki e, we have been operating under a rule which we
consider a very strict whipping rule for the past three
years. It is probably the second strongest whipping rule
in the nation, and we support it.

| also want to speak on behalf of M. Jim Perez
of the CHHA. He could not be here today. | spoke with
hi m yesterday. He has been in an accident and has been
somewhat i mobile, although he is okay. It is nostly with
his | eg; so he apol ogizes for not being here.

But the CHHA al so has been a firm supporter of
this rule fromthe tinme it has been inplenented as a house
rule. There is one mnor issue that we see with the rule

that was kind of -- | don't knowif it was omtted or not
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included -- that we have in the house rule.
| spoke with our stewards regarding this

yest erday, because they have been very hel pful in
I npl enenting this house rule over the past three years.
And there is one section, if | may, | would like to read
it into the record as a potential amendnent to this rule.

CHAI RVAN W NNER: Pl ease.

MR, SCHI CK: Ckay. | don't know what -- what section
It would be, but it would be drivers nust keep one line
slash rein or hand hold in each hand at all tines during
the race, except when the horse and driver reach the
seven-eighths mle pole marker during the race.

Essentially, what we are saying is we are not

going to have a driver take the lines in one hand and have
whi pping only in the final eighth of a mle. And then it
woul d certainly be under the guise of all of the other
gui del i nes, no exaggerated or whi ppi ng bel ow the shaft or
any of those things, which would already be covered under
the -- under the proposed anmendnent. But we'd |like to add
that, that no one-handed whi pping until the final eighth
of a mle be included in this anmendnent.

CHAI RMAN W NNER:  Thank you

EXECUTI VE DI RECTOR BAEDEKER: Jackie, we're ready to
send this out to 45 day -- right? -- if the Board agrees

to do it?
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M5. WAGNER: Correct. That would be Staff's
recommendati on, that we adopt the suggesti on nade by
Chris Schick and that the Board instruct us to initiate
the 45-day commentary --

CHAIRVAN WNNER: |Is there a notion to approve the

anendnent ?

VI CE CHAIR ROSENBERG | want to discuss -- have sone
guesti ons.
CHAI RMAN WNNER: Oh, I'msorry. | apol ogi ze.
Ri chard.

VI CE CHAIR ROSENBERG  Chris, presently, that rule is
in witing as part of your house rules; correct?

MR SCHI CK:  Yes.

VI CE CHAI R ROSENBERG. What happens in practice when
soneone violates it? Do you have author- -- jurisdiction
to actually fine the rider -- the rider? Wat do you do
about it is my question?

MR SCHI CK: Well, that's kind of why we are here
t oday because this house rule has kind of conme under
scrutiny where the stewards, | think, maybe in sone cases,
tried to inpose a penalty but didn't have a rule
essentially on the books. This was an issue that kind of
we work together on, and we were going to basically, as a
managenent, when we saw vi ol ations, we were going to take

what we saw the offenders and call themin and tell them
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that is an unacceptable practice and if it continues you
are not going to allowed to participate. That was, from
our perspective, our only avenue.

EXECUTI VE DI RECTOR BAEDEKER  The stewards had the
ability to enforce house rules on behalf of the house. It
Is in a couple of different of our sections of our rules,
and a sinple exanple would be a house prohibition of
parking in a particular area. |In that instance, the
stewards can go ahead and enforce penalties. That's clear
In our rules.

VI CE CHAIR ROSENBERG  So ny question is, this
| anguage is very specific and very detailed and very | ong,
a nunber of prohibitions as conpared to a thoroughbred
being -- in ternms of how they are treated and whi pped with
what and whatever. |It's very different because pretty
visually you can see it pretty easily. Here, it seens
like fromall these definitions it's very conplicated.

Do you envision a problemthat the stewards are
going to be constantly -- if they bring sonebody in to --
and fine themconstantly getting into the issues? Is it
not -- for exanple, persistently -- persistently using the
whi p even though the horse is showi ng no response?

MR, SCHI CK: Right. That is obviously sonewhat of a
subj ective --

VI CE CHAIR ROSENBERG. They're all subjective.
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1 MR SCHI CK: -- position, no doubt.

2 VI CE CHAI R ROSENBERG.  Yeah

3 MR SCHI CK:  Cbviously, you know, obviously, we don't

4 | want people hamering away or hitting a horse when he's

5 obvi ously backing through a field or he's done or out of

6 | anger or any, you know, anything type of that when, you

7 know, maybe sone kind of road rage during a race when a

8 | guy gets parked out or whatever.

9 VI CE CHAIR ROSENBERG. |'mjust raising the concern.
10 I f you read through these seven itens -- or now there are
11 seven itens. You can see, you know, see problens com ng
12 up every tinme if the stewards want to bring themin.

13 EXECUTI VE DI RECTOR BAEDEKER: M. Vice Chair, | m ght

14 poi nt out that these seven itens, actually six, we added

15 one itemthat says use of the whip when the horse does not

16 | appear to be advancing through the field or is no | onger

17 In contention, that mrrors | anguage that we have for

18 | thoroughbred and ot her breeds.

19 As opposed to the change that we need to the

20 | Wiip Rule for thoroughbreds and quarter horses which was

21 all new, these provisions have been in place by virtue of

22 | the house rule for how many seasons, did you say?

23 MR, SCHI CK: Three years.

24 EXECUTI VE DI RECTOR BAEDEKER: Three years. So they

25 have been -- the drivers have been operating under these
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provi si ons.

VICE CHAIR ROSENBERG. No. | get that. M concern
I's that up until now they have never had an issue of
sonmeone raising, well, you can't fine -- you can't object
to a fine, because they haven't been finding anyone. All
t hey have been doing is calling themin and sayi ng you
shoul dn't do that.

EXECUTI VE DI RECTOR BAEDEKER: No. They have been
fining them

VI CE CHAI R ROSENBERG. Oh, they have been?

How often? | read the mnutes. | don't see
many fines.

EXECUTI VE DI RECTOR BAEDEKER: There were several
towards the end of |ast season.

MR SCHI CK: Yeah. W' ve had a nunber -- and | think
they' ve used just kind of the rule that's on the book now,
excessive whi pping, to kind of be a catchall for the fines
t hat they inposed.

CHAI RVAN W NNER:  Just to clarify, as | read this
change with the addition of your change being an addition,
but the changes that are in the book when | read it, these
are very simlar to what the stewards are maki ng deci si ons
on now, only they are doing it on a house rule and that
this recomendation, this notion is for the purpose of

codifying, so to speak, as a rule what is taking place
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now, is that correct?
Chris?

MR SCHI CK: Yes, that is correct.

COMM SSI ONER KRI KORI AN: | have a question

CHAI RMAN W NNER:  Yes, Conmi ssioner Krikori an.

COMM SSI ONER KRI KORIAN: | just -- | just want to
ask, what has been done to solicit rider opinions as to,
you know, what is being proposed here or what the current
rul es are, anyway, and what ki nd of feedback have you
gotten fromthe riders, if any?

CHAI RVAN W NNER:  Drivers?

COWMWM SSI ONER KRI KORI AN: Drivers, sorry.

EXECUTI VE DI RECTOR BAEDEKER: We -- CHRB Staff hasn't
gotten feedback fromdrivers.

Chris, have you --

MR, SCHI CK:  When this rule was first proposed,
obviously, we net wwth the drivers, and | think it's fair
to say that nost of the drivers agree with this rule, and
|"msure you're going to find a driver that doesn't agree
t hat woul d want one-handed whi ppi ng, nmaybe at any point in
the race, or maybe sone would want to be able to whip
bel ow the shafts or do things |like that.

But | think the vast majority of the drivers
understand that this is a very fair rule and they have

been operating under it and | think support it. And I
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1 think -- you know, that the CHHA basically supports the

2 rule. Obviously, they represent the drivers. | think

3 It's -- you know, | think that's an inportant part.

4 COMM SSI ONER KRI KORIAN:  Right. | nean, | understand
5| what you have done nmaybe a few years ago, but have you

6 recently sat the drivers down and had a neeting with them
7| to discuss the rules and see if they have any different

8 | opinions than what you may have heard three years ago?

9 MR SCHI CK: No. W haven't done that.

10 COW SSI ONER KRI KORI AN:  Shoul d you not consi der --
11 shoul d you not consider, you know, doing that before you
12 | take affirmative action?

13 CHAI RMAN W NNER: Let nme make this point. This is

14 | going out for 45-day hearing; so if the drivers and if

15 Chris wants to -- which | think is a good suggestion --

16 nmeet with the drivers during that 45-day period and the

17 drivers can comment during that 45-day period, or they can
18 | submt their position in witing or appear before the

19 Board at that tinme and then we can nmake what ever change is
20 necessary, but the purpose of this is to go out for 45
21 days.
22 COMM SSI ONER KRI KORI AN: | know. |'mjust suggesting
23 | that --
24 CHAI RVAN WNNER: | agree with --
25 COMM SSI ONER KRI KORI AN -- get their response, since
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they are the drivers.

CHAI RMAN WNNER: | agree with that.

COMM SSI ONER KRI KORI AN:  And woul d be responsi bl e.

CHAI RMAN W NNER:  Anyt hing el se for M. Schick? Any
ot her questions? Any other comments?

Is there a notion to approve to send out for
45-day hearing -- 45-day public comrent.
Conmi ssi oner Auerbach noves. Vice Chairman
Rosenber g seconds.
Al in favor?
ALL COW SSI ONERS:  Aye.
CHAI RMVAN W NNER:  Any opposed?
Motion -- I'msorry.

COWMM SSI ONER KRI KORI AN: I'"m wondering if you could
add to that that some effort will be made to reach out to
the drivers as part of the 45-day process.

CHAIRVAN WNNER: It's your notion, Conm ssioner

Auer bach. Do you accept the anendnent?

COMM SSI ONER AUERBACH: | -- 1'Il accept -- | don't
think it's necessary but I'lIl accept it, if it makes it
nore cohesive. | trust Chris to get it done.

CHAl RMAN W NNER: And t he second, Comm ssi oner
Rosenberg, you seconded it. Do you accept the anmendnent?
VI CE CHAI R ROSENBERG  Yes.

CHAI RMAN W NNER:  Ckay. The anendnent has been
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accepted. Then with the anmendnent, all in favor?
ALL COW SSI ONERS:  Aye.
CHAI RMAN W NNER:  Any opposed?

Motion carried seven to nothing.

Thank you. Thank you, gentlenen. Thank you,
| adi es, and thank you, M. Schick, as well.

Moving on then to Item 10: Public hearing and
action by the Board regarding the proposed anendnent to
CHRB Rul e 1845, Authorized Bl eeder Medication, to require
t hat authorized bl eeder nedication be adm ni stered by
I ndependent, third party veterinarians. This concl udes
the 45-day public comment period. The Board may adopt the
proposal as presented.

Dr. Arthur and M. Laird are here to conment.

W have one -- one nenber of the public who
woul d |i ke to conment.

DR. ARTHUR  Thank you, M. Chairman, Dr. Arthur,
Equi ne Medi cal Director.

California is committed to the National Uniform
Medi cation Program W have adopted the therapeutic
thresholds. The Maddy Laboratory was one of the first
| abs to be accredited. W need to nove forward with third
party Lasix and multiple nedication violation penalties
wi |l be next.

Third party | asix has been successfully adopted
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and adm nistered in other major racing states, nost

I nportantly, New York and Kentucky, as well as a nunber of
smaller jurisdictions. It has been in place in Wodbine
for 20 years. The TOC, the organi zation representing

t hor oughbred owners, supports third party Lasix. we have
successfully adm nistered third party Lasix at the | ast
two Breeders' Cups. The Anerican Association of Equine
Practitioners supports third party Lasix as good for the

I ndustry. W have been tal king about third party Lasix in
California for nearly three years.

And for those of you who follow such things, one
of the argunents for federal legislationis the inability
of the states to inplenent the National Uniform Medication
Program of which third party Lasix is a key el enent.

There has been opposition to third party LasiXx
by sone | ocal veterinarians who see this as interfering
wWith their practices providing this high-margin
prof essional service. This is the sanme conplaint we have
faced wwth many other reforms. And California and ot her
states have inplenented in recent years fromthe
elimnation for anabolic steroid and restrictions on
intra-articular corticosteriods.

Everyone in racing, including the veterinary
prof ession, has to do what is best for the sport. The

AEP' s 10-point action plan discussed yesterday at the
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Medi cation Track Safety -- was discussed yesterday at the
Medi cation Track Safety Meeting.
The AEP's action plan is an anple of equine

veterinarians taking a | eadership role in proposing

strategic plan to ensure |ong-term success of horseracing.

Third party Lasix in the National Uniform Medication
Programis part of that. And the AEP is the |argest
equi ne veterinary organi zation in the world and in the
U S

W have worked closely with the California

Veterinary Medical Board to resolve any conflicts with

what is called the veterinary client patient rel ationship.

California has gone further than any other racing
jurisdiction in this regard. Fortunately, both the CHRB
and the California Veterinary Medical Board are under the
Busi ness Consuner Services and Housi ng Agency which
coordi nate in cooperation between agencies in devel oping
regul ati ons that neet each agency's needs and concerns.
Personal ly, | believe we have nade a sinple
probl em unnecessarily conplicated to satisfy a few
i ndi vi dual s but what we have is workable and cl ean.
Executive Director Rick Baedeker, nyself, and CHRB Board
Counsel Bob M Il er explained the anendnents to the
California Veterinary Medical Board at their public

neeting. The California Veterinary Medical Board agreed
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unani nously that CHRB' s new regul ati ons addressed their
concerns, specifically concerning the veterinary client
patient rel ationship.

Private racetrack practitioners Dr. Don Shields
and Dr. Don Smth have submtted a nunber of comments. W
respect and appreciate their concerns. Staff wll answer

t hose when the amendnents are submtted to AOL, but | have

a few comments to nake today, as will Staff Counsel Phi
Laird. | wll address sone practical matters. M. Laird
will respond to any |legal and regulatory matters.

The CHRB has gone out of its way to satisfy the
veterinary client patient relationship issue. This has
not been a problemin Kentucky, New York, and other states
and shouldn't be an issue here this California.

At this year's AEP neeting of racetrack
practitioners, | ask if there was one veterinarian who --
in the roomwho had not wal ked up to a horse they had
never seen before and adm ni stered Lasi x, the dose per the
trainer's instructions in violation of the veterinarian
client patient relationship. Not one veterinarian raised
t hei r hand.

Yes, we do believe California has one of the
cleanest, if not the cleanest racing in the U S., but
cleanest is relative. W are not perfect. W can always

do better. Racing has a public perception problem and

Hunti ngton Court Reporters & Transcription, Inc. 60

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988



COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

needs to be addressed.

Third party Lasix is an inportant step in that
direction. Let's renove suspension and tenptation --
suspicion and tenptation. Dr. Shields has the drug
violation reports for the last few years in his
subm ssion. You will see Carbazochrone, Kentucky Red, and
tranexam c acid or that Ilist.

It is inportant to know that these drugs can
only be found if they are admnistered by IV injection on
race day. Furthernore, we have found veterinary books in
barn searches with instructions for veterinarian to
adm ni ster undetectable drugs right next to the LasiXx
dosage adm ni stration

Safety stewards and investigators often hear
whi stl es when they walk into barns to give everyone a
heads up that CHRB is in the barn. Wy is that necessary?
| could give -- gointo this further, but | don't think it
I S necessary.

California will benefit fromthe Kentucky and
New York experience with third party Lasix. Their
procedures and protocols have been shared wth us and
draft protocols for California have been devel oped.
California already has hands-on experience with two
Breeders' Cups with third party Lasix that were conducted

successful ly.
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Veterinary professional admnistering Lasix wll
be licensed by the California Veterinary Board and the
California Horse Racing Board. They will be
professionally responsible for their conduct in the sane
manner as veterinarians adm nistering Lasix on a race day
today. That does not change.

As an aside, | have trained many young
veterinarians over the years personally -- and have
personal | y adm ni stered sonewhere between an astoundi ng
twenty to thirty thousand race-day Lasix injections nyself
and over tw ce that nunber again from norning Lasix
I nj ections.

Adm ni stering Lasix is technically one of the
easi est and nost conplication-free procedures done in
racing. Any idea there is sonething professionally
conplicated or challenging about adm nistering Lasix is
nonsense.

The CHRB believes third party Lasix program and
t hese anendnents are the | east burdensone and nost
effective approach. Private veterinarians, not State
enpl oyee veterinarians, wll be adm nistering the Lasi Xx.
There will be opportunities for veterinarians to provides
these service if do -- if they are so inclined. It is a
busi ness opportunity and experienced racetrack

veterinarians have al ready inquired.
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Third party Lasix will be simlar to our other
veterinary prograns. Pre-race exam ning veterinarians,
official vets, and track vets are disinterested
veterinarian professionals that cannot practice on the
backsi des. Lasix vets should be the sane. W are sinply
reduci ng tenptation and an opportunity for horses to
recei ve sonething other than Lasix on race day.

And that's the end of my comments. And | w |
respond to any Conm ssioner's questions at the appropriate
tinme.

CHAl RMVAN W NNER: We have a nunber of fol ks who woul d
like to speak on this item But do we have at this point
any questions for Dr. Arthur?

VIC CHAIR ROSENBERG. | would like to hear first.

COMM SSI ONER AUERBACH: | just have one question, if
I may.

CHAI RMVAN W NNER:  Conmi ssi oner Auer bach

COW SSI ONER AUERBACH: As | understand it, R ck, the
comunities -- |I'm speaking aside fromthe veterinarian
community, the other racing associations are in favor of

what we are tal king about here; is that correct?

DR. ARTHUR: | have heard in the three years we have
di scussed, | have heard no objections fromany racing
associations. | have discussed this with nmany of

them over the years. No one has expressed any opposition
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froma racing association, and any here today could say so
but, you know, we have had this before us for three years,
and | don't think a racing association has objected to
this.
COMM SSI ONER AUERBACH: Just wanted to clarify.
Thank you
CHAIRVAN WNNER: D d you want to commrent?
VICE CHAIR ROSENBERG I'Il wait until | hear the --
CHAI RMVAN WNNER:  All right. Thank you, Dr. Arthur
I"mgoing to start calling on those, and the
public would Iike to speak on this, and then | am sure
there will be other questions and we nay ask you to cone
back up, Dr. Arthur, or you can stay there, if you'd |ike.
Don Shields, Dr. Don Shiel ds.
DR SH ELDS: M. Chairman, Dr. Don Shields, equine
veterinarian.
M. Chairman, may | defer for just a nonent,
pl ease. One of the other vets has to get back to treating
race-day Lasix; so is it okay? Here is her card --
t here.
CHAI RMAN WNNER: | don't have a card.
DR. SH ELDS: Here is her card right there.
CHAI RMAN W NNER: What is it? Valiko? Valko.
Dr. Val ko.

DR SH ELDS: Thank you
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CHAI RVAN W NNER:  Yes, you may go ahead, please.

DR. VALKO. Yes. M nane is Dr. Karen Val ko. | have
roughly been practicing back here 29 years at this point.
And there are sone things that are inferred through all
this, and | am sure you have heard all the argunents for
good and for bad. And | amfor what is best in the
I nterest of racing, but | want it done for the right
reasons, and | want the right nmethod to inplenent that
done.

There are sonme things Dr. Arthur said that make
everything | ook kind of bad, and I want to refute a | ot of
that because | guess I'mtired of being painted as that
| ' m doi ng sonet hi ng wong back here, or that ny fell ow
veterinarians are doi ng sonething wong, and we're not.
There are no bad tests that have been consistently thrown
out there and things.

And to say when the CHRB cones in the barn and
there's whistles, that neans the CHRB is in the barn,
wat ch what you are doing. That doesn't nean that's what is
bei ng done, but that's what Dr. Arthur says is being done,
because the book is found there saying these treatnents,
next to the Lasix shot, that doesn't nean those treatnents
have been done. It nmeans it is witten down there. That
is all it nmeans.

That's a | ot of hearsay evidence, and to change
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rules and to paint everybody wth a brush just because

there's a | ot of hearsay thoughts of what is neant or what

isn't, that's not true. And | have -- | have been back
here a long tinme. | don't see a lot of things going on.
You know, | understand that this is the novenent in this

day and age, but it doesn't nean that things are being
done wongly.

Additionally, to the third party, addressing
that issue, there are options out there. Dr. Shields,
think, will be talking further in that, and I think you
need to consider the inpact on everybody involved, and we
as veterinarians aren't just wanting it because that is,
you know, what we want.

And t here have been other rul es changed where
we've | ost certain treatnents, but don't paint us with a
brush that we are doing sonething wong, and that is why
this rule has to be changed. W are not. W never --
it's -- | guess I"'mjust tired of being painted in that
way, and | feel very strongly about that.

CHAI RMAN W NNER:  So your concern is the -- sone of
the reasons given, not necessarily the determ nation or
out cone of the notion -- of the rule?

DR. VALKO. Say that again. |1'msorry.

CHAI RMAN WNNER: It sounds |ike your concern has to

do with some of the reasons that were stated by Dr. Arthur
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and not necessarily wth the decision.

DR, VALKO. Well, I"'mdefinitely concerned with the
reasons. | amconcerned with the decision, because it
definitely inpacts all of us, and I am concerned with
that. There are other options besides a third party
veterinarian where we as veterinarians can still be
nonitored and be adm nistering the Lasix w thout having a
total third party invol ved.

And | have spoken wth many trainers. They have
concerns as to -- they have no say as to who is there, and
I f sonet hing goes wong with that shot, who is held
responsi bl e at that --

CHAl RMVAN W NNER:  Well, we have both M. Balch and
M. Cassidy from CIT are going to be speaking on this
I ssue. They have submtted a card; so you'll hear from
them as wel | .

DR. VALKO. So I'mconcerned with all -- I am
concerned with all aspects of it, but a lot of it --

CHAI RVAN W NNER:  Thank you, Doct or

Any ot her questions? Any other questions?

Thank you very much for com ng and conmenti ng.
W appreciate it.

Now, Dr. Shields.

DR. SH ELDS: Good norning everyone. Dr. Don

Shi el ds, equine practitioners -- or practitioner, sorry.
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Commi ssi oners, | ook, we can go into everything
that Dr. Arthur has nmentioned, but | think | submtted way
too long of a docunent explaining why | believe there are
a lot of issues with the | anguage or the rule that still
exists. | wll answer any questions you want on that, but
| amnot here to focus on that. | would like to focus on
a solution to nove us forward.

Under CGovernnent Code, you always put into every
proposed rul e that under CGovernnent Code, this Board nust
denonstrate that no alternative that is equally effective
and | ess burdensone to those affected does not exist. And
alternatives do exist.

The handout that | provided you, and there's
nore, if anybody in the audience is interested. W have
nore. Just stick your hand up and I'll have one sent to
you. But the handout that | just provided you, the first
Point No. 1 is fromthe RMIC, who started this whol e
thing, the RMIC website. And it |lists Indiana as having
successfully inplenented the third party adm ni strati on of
Lasix. Well, they don't.

I ndi ana has private veterinarians under the
supervi sion of comm ssioned enpl oyees so it would be still
me treating the horse, and the RMIC accepts this option as
having i npl enented the third party nodel rule.

Nunmber 2 is excerpts frompetitions that were
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sent to this Board that even though the proposed rul e as
it was noticed to the public states that no alternatives
exi st and none have been submtted, where the 200

| i censees signed this alternative and submtted it before
many of you conmm ssioners who were on the Board back in
February 4th of 2013; so alternatives have been proposed
to you, and |I've put a red box around the first
alternative that we proposed, and that was to have
disinterested, inpartial security personnel comm ssioned
enpl oyees go with us and supervise the adm ni stration of
Lasi x, which has now been inpl enented successfully in

I ndi ana, nore than a year after we recommended it.

The second page are slides froma presentation
by Dr. D onne Benson, Executive Director of the RMIC. |f
you notice, it's under National Uniform Medication
Program third party furosem de adm nistration. The two
red dots are the two options. Veterinarians under the
control of the Racing Comm ssion give furosenmide. That's
your third party veterinarians. And the second dot, which
is in a box, says: |In sone instances, private
veterinarians are supervi sed by comm ssi on enpl oyees.

And that's the alternative that we proposed in
2013, that's the alternative that's inplenented in
I ndi ana. The next slide shows, once again -- this is RMIC

presentation -- shows that Indiana is considered by the
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RMIC as having inplenented third party adm nistration.

So there is an effective alternative. Al |
have ever asked is for this thing to be done |egally.
We're not here looking at a third iteration because |
conplained. W're looking at a third iteration of this
bill, this rule, because the existing | anguage before
viol ated existing statutes. And so here now we have a
situation where | think there are still many issues with
t he | anguage.

Commi ssi oners, you yourselves in the February
nmeeting brought up clarity issues: Wo gets designated,

how do they get designated, where is this information

recorded, how long are they designated, et cetera. Those

things remai n unsol ved. These are clarity issues.

But the QAL will, in ny opinion, focus in on.
But now we have this Governnent Code section about
alternatives. Wat are we going to say there? W have
never had a di scussion, a constructive di scussion, on
alternatives. Wat are we going to say to the QAL on
t hat ?

And this alternative exists, successfully

I npl enented in Indiana, and the RMIC is tal king about it.

It proves it. It's in their presentations.
So I woul d be happy to answer any of the other

questions. I|I'msorry that | submtted such a | ong
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docunment, but | didn't want to just sit -- submt a |ist
of what | though Iong was wong. | wanted to explain why
| thought it was w ong.

CHAI RMAN W NNER:  Thank you. Thank you, Dr. Shields.

Any questions or coments? And now | would |ike
Phil or Bob to comrent on the | egal issue that --

COW SSI ONER AUERBACH: | would -- | would like to
coment, if | may.

CHAI RVAN W NNER: Pl ease.

COW SSI ONER AUERBACH: I'ma little concerned,
because | have been on the Board now a year and a half,
and there are other comm ssioners that -- | don't think
CGeorge has been on nmuch | onger, and | know Alex is | ess
than I have. And this is the first time | have seen this.
And | do run the Medication Commttee, sort of, and | am
concerned because | was unaware that this was even an
al ternative.

| don't know -- | can't speak for the rest of
t he Board nmenbers, and it does concern ne that we had a --
you were at the neeting yesterday. | w sh soneone woul d
have brought this, at least, to ny attention so that we
coul d di scuss this.

This is newto ne, and nuch as | hate to del ay
this process, because | would |like to get it done, | would

also like nore input on investigating this.
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DR. SHI ELDS: You know, |I'msorry to interrupt, but
that's one thing | forgot to say is, the fact is, we can
wal k out of here today with this done. Put it behind us.
You have the authority to collect nmy syringes. You have
the authority. People are already videotaping stake
races, videotaping every human contact with a horse on
race day. You can do this today, and we can be done wth
this.

And it doesn't need OAL approval because you --
this is within your rules, this is within your grasp, and
here is an answer that the RMIC t hensel ves have on their
own website and their own slides.

CHAI RVAN W NNER:  Conmi ssi oner Choper.

COWMM SSI ONER CHOPER: | understand your inclination
to get things noving, but in the neantine, the status quo
stands until changed.

My first question was, when | read this today
was is -- was this reviewed by our Medication Committee?

COW SSI ONER AUERBACH:  Not since --

COWM SSI ONER CHOPER:  And i f --

DR. SH ELDS: W submt it was.

COW SSI ONER CHOPER: | nean, if someone knows
that --

DR SH ELDS: W submtted i,t, Conmm ssioner. W
submtted it. Two hundred -- nore than 200 |icensees
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signed. W took two days and got another 60 or 80
signatures that |'ve turned in --

COW SSI ONER CHOPER:  Did you appear before the
Medi cati on Conmittee.

DR SH ELDS: This was submtted on February 4th of
2013 to the full Board.

COW SSI ONER CHOPER:  No, no. That -- | understand
that, but --

EXECUTI VE DI RECTOR BAEDEKER: Thi s process was
started in 2012 --

CHAI RVAN WNNER. We're going to | et Executive
Di rect or Baedeker --

EXECUTI VE DI RECTOR BAEDEKER: Thi s process was
started in 2012, and here we sit in 2015. | wasn't part
of it either early on. First tinme | experienced this, as
an agenda item was |ast March.

And the only objection that day, as | recall
that the Board was concerned about was the opposition by
the California Veterinary Medical Board over this VCPR
this Vet-Cient-Patient Relationship.

We then worked for eight nonths with the
Veterinary Medical Board to work together cooperatively to
devel op | anguage that they ultinmately approved by a seven
to nothing vote at their January neeting. Now we are here

havi ng gone through the process of vetting this |anguage
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1 t hrough agency, getting it through the 45-day period,

2 receiving the cooments that were submtted as well as

3 t hose yesterday and today, yesterday on a rel ated subject,
4| and so we are really tal king about al nost a three-year

5 process and naturally, Conmm ssioners and Executive

6 Directors are going to change over that period of tine.

7 I'"'mnot sure that's an argunent to go back and start from
8 | scratch, but | suppose you can hear a little bit of

9 frustration in ny voice because this has been a -- this
10 has been very heavy lifting for Staff, we have been

11 passi onate about trying to reach an agreenent with the --
12 not only did the California Veterinary Medical Board

13 accept it, they enthusiastically endorsed it; so | think
14 | we have cone a great deal. | do hear the concern

15 expressed by Conm ssioners and, obviously, you can do what
16 | you please. | think it is so significant at this

17 particular juncture given the effort on a national basis
18 | to take regulatory powers away fromthe states and give
19 themto the federal governnent. Timng is inportant on
20 this; so whatever you decide to do, great, we'll follow
21 | just want to give you that background that this -- |
22 don't think you can characterize this is as having been
23 r ushed.
24 CHAI RMAN W NNER:  Just -- just as a followp to what
25 Rick has said. | was on the Medication and Track Safety
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Commttee --

COWMM SSI ONER AUERBACH: It's your fault.

CHAIRVAN WNNER: -- and it did conme through our
comm ttee, and Conm ssioner Derek was the Chair of that
commttee. This was very inportant. It was discussed at
commttee on a nunber of occasions. People had an
opportunity to express their opinion. Dr. Shields
appeared before the full board, actually, at sonetine
after -- | don't recall whether you appeared at the
commttee nmeeting, but you cane before the Board.

DR SH ELDS: | don't believe -- I'"'msorry to
i nterrupt you. Don Shields again. But | don't believe
that alternatives were ever discussed --

CHAI RVAN W NNER:  But you had the opportunity to
subm t those alternatives.

DR, SHIELDS: | did. And that's the things. That's
the thing you nust understand. So for you new
comm ssioners, | have al so submtted, back in 2013, why we
shoul d keep Premarin, and | also submtted why it was a
violation of veterinary practice act, and all this Board
focused on was the one thing. That is not ny fault.

CHAI RMVAN WNNER: Well, | don't agree with that, but
that's okay. That's your opinion.

Let us -- let us -- are there other questions

for Dr. Shields, and then we can nove on to sone of the
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ot her fol ks who want to speak on the issue.

Commi ssi oner Choper.

COW SSIONER CHOPER: | amcertainly ready to vote
for this now | was concerned about the Medication
Commttee. | understand that there are al ways

alternatives. W have to defer, to a certain degree, to
our -- our appointed nedical director and his judgnment in
the matter.

If I amtold now the California Medical Society

isin -- or Vet Society is in agreenment with an act under
this, all -- | don't want to say there are not other
reasons that can be put in against it. | understand there

al ways are, and you have nade perfectly reasonabl e kind of

objection toit. But we -- | think we have examned it,
vetted it, | guess is the current word, as nuch as one
reasonably expect, and I would -- | would nove that we
pass the -- pass the notion.

CHAI RMAN W NNER:  Comm ssi oner Choper, can we wait on
the notion so that other speakers can speak before we get
to the notion.

COMM SSI ONER CHOPER:  Absol utel y.

CHAIl RMVAN W NNER:  Conmi ssi oner -- Vice Chairmn
Rosenber g.

VI CE CHAIR ROSENBERG. | woul d di sagree with

Commi ssi oner Choper, which | usually don't do. This has
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not been discussed in detail by the Board. This is
absolutely -- when | read this for the first tinme before |
got to Dr. Shield' s comments, it was |like totally new to
me. There were so nmany itens that conme under this subject
of the official veterinarian giving an injection. |It's
not just about the ethics rules. [It's about a mllion

ot her things, which are being changed, which are in the
body of the description. And then when | read Dr.
Shields's full 60 pages --

DR SHI ELDS: Sorry.

VI CE CHAI R ROSENBERG. -- or nobre, 70 pages, whatever
there are, | nmust say that | think thisis -- thisis --
just because it was sent out for 45 days doesn't nean that
that's sone inplication that we approve it as witten.

And | absolutely think this is overkill. | don't
understand so many of the itens. | can go over them

I ndividually, but, for exanple, a third party veterinarian
designated by the official veterinarian shall adm nister
Lasi x.

Vell, howis that going to work in practice? So
all of a certain the official vet is going to be in charge
of who he decides to hire? | nean, there's all kinds of
ramfications. This is a very conplicated change. And |
do agree with Dr. Shields, that if there are sinple

alternatives, which is in the body of his report, why not
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1 do then? W're not in a hurry to do this. W waited this
2 long to do it.

3 CHAI RVAN W NNER:  Hol d on just a second, Doctor

4 This is the | anguage, Conm ssioner, that

5 appeared before us when we put it out for 45 days. This
6 I s not new | anguage.

7 VI CE CHAIR ROSENBERG It was never -- it was never
8 di scussed in detail, to the best of my recollection --

9 CHAI RVAN W NNER: But it was.

10 VICE CHAIR ROSENBERG. -- in the Board neeting. It
11 was - -

12 CHAl RMVAN WNNER: It was in the book.

13 VI CE CHAIR ROSENBERG It was short -- it was in the
14 book but it was -- whatever reasons, it was not di scussed
15 in detail, and I have no recollection.

16 Does anyone el se renenber discussing it in

17 | detail like this?

18 CHAI RMAN W NNER:  Because nobody discussed it in

19 detail.
20 VI CE CHAI R ROSENBERG. (Okay. Well, now we are
21 discussing it in detail.
22 CHAI RMAN WNNER: Dr. Arthur, did you want to
23 conment ?
24 DR. ARTHUR  Yeah. | just think -- 1'"msorry,
25 Comm ssioner. | think you have been hoodw nked by a very
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| ong docunent that is really a bunch of snoke and mrrors.
This is a very sinple process. It's been inplenented in
Kent ucky successfully, it's been inplenented in New York
successfully. It's not that conplicated. The only
difference is that rather than having private
veterinari ans who have an interest in the outcone of the
race, and let's face it, with our nega stables, there

are -- there are trainers that are hundred-thousand-doll ar
a nonth accounts for veterinarians; so it's very difficult
to say no.

Now, | want to make clear that | think nost of
our vets -- if sonebody asked for sonme illicit activity, |
want to nmake cl ear that nost of our veterinarians are
absolutely clean. W can certainly -- | don't want to
wash -- to bring out a lot of dirty laundry in public
here, but we can certainly have safety stewards and
I nvestigators talk to you about what we see on the
backsi de.

This is -- it is drugs other than Lasix are
bei ng adm ni stered to horses on race day. W know that.
And this is what we are trying to prevent. W are trying
to protect the integrity of racing. This is a very sinple
process. Al we're doing, we have to junp through these
hoops -- as | said in ny opening comments, we have nade a

very sinple problemconplicated to satisfy a few
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individuals. This was very sinple to do. All you are
doing is, you are going to be hiring, as is done in other
racing jurisdictions where you have veterinary practices
that don't have an interest in the outcone of the race,
treating those individuals horses. It is done in a nunber
of other jurisdictions. It is done in -- it has been done
I n Woodbine for 20 years. It is done in Kentucky. They
are starting -- they had three years of this. |t has been
In New York for five years. They have all been done
successfully with very, very little problens.

VI CE CHAI R ROSENBERG  What is your objection to the
sinpler systemthat is listed by Dr. Shielders?

DR ARTHUR. It is a -- if you think about it --

VI CE CHAI R ROSENBERG  How - -

DR ARTHUR -- you will see -- if you wll see it's
a very compli- --

VI CE CHAIR ROSENBERG. Are they doing in this
| ndi ana?

DR. ARTHUR: | have no idea. This -- | haven't seen
before --

VICE CHAIR ROSENBERG Didn't you cite Indiana --

DR. ARTHUR: Indiana -- Indiana is not California, |
will tell you. There is a big difference.

VICE CHAIR ROSENBERG -- California. W have -- you

just said we have the npbst successful and the best drug
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testing in the country; so don't -- that's not -- that's
not rel evant --

DR. ARTHUR:. No, no, no. What |I'mtal king about is
I ndiana Downs is not a |ayout like Santa Anita. You have
a very, very different -- different physical |ayout. You
have different pressures on people that are running for
smal | purses as conpared to | arge purses.

VI CE CHAI R ROSENBERG.  Answer my questi on.

DR. ARTHUR  Logistically, it's different. You know,
| -- 1 can talk to Dr. Benson and find out exactly how
they do it in Indiana, but just think about it.

If you have -- we have what are there? -- 30
veterinarians on the backside. W!'re going to have to
assi gn sonebody to everyone? W're going to have to put a

horse in every stall for Lasix admnistration. W have to

test the syringes. W have to test the Lasix that is
adm nistered to make sure it's pure.

I n Kentucky, they charge $20.00 -- $20.00 for
race-day Lasix. In New York, they charge a little bit
nore than that, and they actually make a profit off of it.
What you are trying -- going to do is put a greater burden
on the owners who will eventually be paying for this, if

you have to have sonebody go al ong and stand behi nd
sonmebody and watch them gi ve a shot, confiscates the

syringe, and test those syringes. These have been thought

Hunti ngton Court Reporters & Transcription, Inc.
301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

81




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

about .

CHAI RMAN WNNER: |'mgoing to call on the next
speaker, Joe Morris.

DR, SHIELDS: May | just -- may | just conment just
briefly?

CHAl RMVAN WNNER: No. You can cone back and comment
after everybody el se has a chance. W gave you a |lot nore
than three mnutes, Doctor. So | wll allow you to cone
back and coment at the end, if you would choose to.

DR. SHI ELDS: Thanks. Appreciate it.

CHAI RVAN W NNER:  Joe, identify yourself, please.

MR MORRIS: Good norning. Joe Mirris with the TOC .

Some of this is repetitive, but this process
started three years ago; so and it has been tal ked about
at every year nmultiple tines a year over this process.
When it started three years ago, it was a national
I ndustry novenent; it's not a California novenent. W're
a part of it. It's a national novenent, and follow ng the
RMIC and the National -- Uniform National Medication
gui delines, we have nade it through two of the steps.
This is the third step. It took over a year to get to
this point, but I nean at nunerous nedication neetings,
we' ve checked in, hey, howis the third party com ng, and
now we are finally here.

So I'msurprised that other people are
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surprised, because we have been working on this for a | ong
time. There's 13 states in that three years that have
fully made it through all four steps; so, you know, we
have been a little slower on it, but we are diligent in
trying to work through it.

This system matches up to Florida, New York,
Kentucky, Toronto. There were all concerns in those
states about it happening. |It's change. Change al ways
bot hers people, but it's well thought out, it is a good
program it nmatches sone of the other nmjor racing states,
and it is a step we need to get done as a part of the
uni form nedi cation guidelines. W have got to get all the
states on the sane -- on the sane page here. And this is
the next step of it for us.

And | woul d hope that, you know, we coul d get
this passed and then we could get on to the fourth step so
the country is unified and we could get out of the
conversations with the federal governnents and USAAD
(phonetic) and others being invol ved, sonething that needs
to happen. It has been well thought out and it is a
program that matches other racing states.

VI CE CHAI R ROSENBERG. Joe, you just made a comrent
that this is the sane as the other states. Are you sure
t he | anguage of the proposed statute exactly the sane as

all those states?
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MR MORRIS: | don't know. | haven't checked it
word-for-word. And the other part, | believe, and | wll
ask Dr. Arthur, | believe the CIT and the TOC are going to

be able to participate in the hiring of the third party

group that cones in; so we'll get sone say as to what

| evel of expertise they have and what the costs are.
EXECUTI VE DI RECTOR BAEDEKER: Comm ssi oner Rosenber g,

| think Staff that has had nore experience in this effort

than | have can probably explain that |ast point that you

made.

| believe that the national uniforml|anguage
Is -- has not changed. Wat has changed is the | anguage
addressing the vet-client-patient relationship. And
that's what we have been working on for the | ast eight
nont hs. Longer than that, actually. So that's what is
di fferent.

And | don't think any of us on the Staff |evel,
other than Dr. Arthur, are experts in providing |anguage
that would satisfy that need, but certainly the Vet Board
Is; so that -- that has been -- there hasn't been anything
el se discussed -- correct ne if I amwong here, Staff --
in the last eight nonths other than that VCPR

CHAIRVAN WNNER: Did the Vet Board see the | anguage
when they voted seven to nothing --

EXECUTI VE DI RECTOR BAEDEKER:  Yes.
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CHAI RVAN WNNER: -- to support -- did they see the
entire |l anguage, the one as Comm ssi oner Rosenberg raises?

EXECUTI VE DI RECTOR BAEDEKER:  Yes.

VI CE CHAI R ROSENBERG. The Vet Board approved just a
V -- the client relationship part.

EXECUTI VE DI RECTOR BAEDEKER  That was their focus
but --

VI CE CHAI R ROSENBERG  That was their focus --

EXECUTI VE DI RECTOR BAEDEKER: -- but the entire
regul ati on was before that --

VI CE CHAIR ROSENBERG. But they didn't approve the
speci fic | anguage as to approve the | anguage. They
approved the concept as it relates to the ethics issue of
the --

EXECUTI VE DI RECTOR BAEDEKER: | have no role in the
ot her regul atory | anguage.

DR ARTHUR:. M. Chairman, let ne just say that --
that this is a very common problemin trying to get al
jurisdictions to wite the sane rules. It doesn't matter
whether it's for cobalt or whether it is for whipping, you
know. You have to wite your regul ations for your --
your -- each individual office of adm nistrative | aw.

This was specifically designed to be flexible.
We're not |ike Indiana that has one racetrack or two

racetracks. W have -- what is it? Ten, eleven
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racetracks in the state. W have Ferndal e, we have Del
Mar. You have to -- it's witten so we can be flexible.

In Kentucky it is the racing comm ssion
veterinarians that adm nister it, and we have
gone over this before. In New York, it is the NYRA
associ ation veterinarians that admnister it. And nany of
the tracks in the md-Atlantic area, particularly harness
tracks, there are veterinary practices specialize in
providing this service.

So we have done this in a way that makes it
easy. The concept is that the TOC, CITT, the associ ations
will contract with either a veterinary practice that wants
to provide this. And as | indicated, there has already
been inquiries to me about how -- how do -- can | get this
] ob?

They will make the contract. |If they want to
use board certified -- or boarded surgeons to give their
Lasi x and pay $150 a Lasix shot, fine. |If they want to do
It inadifferent way, they can do that, because the
expenses will be reinbursed by the owmer. So it is done
in a very flexible way that allows for different
ci rcunstances based on different tracks.

We had -- you know, Ferndale is an entirely
different situation than Del Mar, and to think that we can

wite one regulation that is going to solve all that is,
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you know, just doesn't nake sense.
COMM SSI ONER AUERBACH: Dr. Arthur, | just wanted --
CHAI RVAN W NNER:  Hol d --
COW SSI ONER AUERBACH:  Sorry.
CHAI RMAN W NNER:  Conmi ssi oner Rosenber g.

VI CE CHAI R ROSENBERG. Who's going to do the -- |

still don't understand that, what you just described. You
make it sound like the TOC and the tracks will decide. It
says right here on the section -- page 10.2, it says: A

third party veterinarian designated by the official
veterinarian shall -- shall adm nister Lasix.

There seens to be nothing else -- nothing
referring to howit's chosen other than who is the office
vet that will nmake that deci sion.

DR. ARTHUR  The office vet will nake that decision
that they neet the criteria of being -- they don't have a
conflict of interest and are capable to do that. Just
| i ke today, the racetrack hires the track veterinarian,
and it is actually the official veterinarian that
designates that individual to do the pre-race
exam nati ons.

VI CE CHAI R ROSENBERG.  So this conpany who m ght
becone a specialist in delivering Lasix shots as
official -- you know, officially, cannot have a business

rel ati onship for 30 days wth anyone -- any horse that

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

87




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that's entered that day?

DR, ARTHUR  That's right.

in the business of being track vets, will they?
DR. ARTHUR: That's the point, yes.
VI CE CHAI R ROSENBERG. They' ||l be nontrack vets

pretty nuch?

well, they're nontrack vets, but just like for the

Breeders' Cup, we used veterinarians that had had

here, or sonebody that the people who have contacted ne

hal f hours and you are going to be chargi ng probably
fifteen hundred to twenty-five hundred dollars worth of
veterinary services for a five-hour period of tine.
That's -- there's a lot of profit margin in that. So
sonebody is going to do it.

VI CE CHAI R ROSENBERG Who will make the -- so will

you be -- you as the representative of the CHRB, Medica

to choose or how to choose thenf

VI CE CHAIR ROSENBERG  So they basically will not be

DR. ARTHUR: They'll be non -- they'll be nontrack --

experience at the racetrack that are no |onger practicing

who are thinking about retiring or doing a different sort

of practice. |It's actually a pretty good job. Four and a

Director, be in change of telling the official --
DR. ARTHUR. | have -- | have al ready --
VI CE CHAIR ROSENBERG. -- official veterinarians who
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1 DR ARTHUR | certainly -- we have draft protocols,
2| what to |l ook for based on Kentucky and New York. | have

3 certainly offered to help identify how they want to set

4| this up. They need to be able to neet the criteria in the
5 regul ations that they don't have a conflict of interest,

6| they are disinterested veterinarians, and are capabl e of

7 doi ng the job.

8 CHAI RMAN W NNER:  You had a question, Comm ssioner

9 | Auerbach?

10 COW SSI ONER AUERBACH: | did. Actually,

11 Comm ssi oner Rosenberg really read -- led into, we are on
12 | the sane |ine.

13 My comment is, is that Joe Murris asked a

14 | question that you didn't have an opportunity to respond

15| to, and | would like you to respond.

16 Exactly what input will the CIT and the TOC have
17 I n maki ng the deci si on about who gets -- | don't know if
18 awarded is the correct word, but who will be chosen? Wo
19 I's going to make the choice about who is going to
20 | adm nister the Lasix? |Is the TOC going to have two votes,
21 the CIT two votes? How -- how do we -- how are we going
22| to do this because --
23 DR. ARTHUR  The way -- the concept, and we di scussed
24 | this many years ago, it's not actually in the --
25 COW SSI ONER AUERBACH: I'msorry | wasn't there, but
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| want to know.

DR. ARTHUR  -- but the concept is that this is going
to be part of the agreenent between the TOC and the racing
associ ations. Wether the racing associations want to
take it over, whether TCO -- TOC wants to handle it,

whether it's a conbinations thereof, it doesn't really

matter.

COW SSI ONER AUERBACH: Well, it does nmtter
because -- because | think that I -- | would |ike sone
kind of guide here in getting this done. It would nmake ne

nore confortable getting this through today, which | think
we would all like to do, if |I knew that the CIT, the TOC
and the racing associations are ready sonmehow with, |
guess, speaking with you or whatever. Wat is the
mechanismwe're going to use to get it actually
acconpl i shed?

We're asking us to vote on sonething, which |

believe in, and 1'd like to see done, but | -- unless |
didn't read carefully, | don't really understand the
mechani smthat will guarantee everybody's satisfaction in

the participation

VI CE CHAI R ROSENBERG  The official vet is the
mechani sm

COWMW SSI ONER AUERBACH: So it's up to you -- it's up

to Dr. Arthur.
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VI CE CHAI R ROSENBERG No. The offici al
veterinarian is the track veterinarian.

COMM SSI ONER AUERBACH: The track vet.

EXECUTI VE DI RECTOR BAEDEKER: The State vet.

DR. ARTHUR  The official --

COW SSI ONER AUERBACH: That's what | said.

DR. ARTHUR: The official vet but -- but that wll
still have to be the Board's approval, because you have to
have this programin place before you can run a race neet;
right?

COW SSI ONER AUERBACH:  So, in other words, we would
approve this today and then down the |ine you're going
to -- soneone is going to cone to us and say this is the
way we structured it?

DR. ARTHUR  Yeah. Here is -- here is our race neet
and this is the way our Lasix is going to be adm ni stered.

COMM SSI ONER AUERBACH: Ckay. Got it now. Thank
you.

VI CE CHAI R ROSENBERG. One questi on

VWhat about the fact that with the states
I nvol ved, woul dn't you have to have sone procedures where
sonmeone has to submt technically RFPs, whatever they are
called, first? Wuld it fall within the jurisdiction of
what existing lawis, or do we -- are we sonething by not

having it explained that the official vet doesn't just
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1 have total authority to pick and choose who will be doing
2| the work?

3 DR ARTHUR. No. He would be -- just |like you have a
4 | track veterinarian that is designated by the official

5 veterinarian to do the pre-race exam nations, or other,

6 because ot her tracks where there's people who don't work

7 In the afternoons, the track veterinarian, you can do

8 | exactly the same thing.

9 In other words, they -- if they neet the

10 | criteria and they are conpetent to do so, then that

11| veterinarian designates it. |If you |ook at the

12 regul ations, 1842 or 1841 -- | can't renenber which one it
13| was -- all veterinarians are under the supervision of the
14 | official veterinarian on the backside. That is just a

15 continuation of that |anguage, or concept.

16 CHAI RMAN WNNER: | think the question was asked of
17 M. Laird, or M. Mller.

18 Did you want to comment, either of you?

19 MR, LAIRD: Do you mnd clarifying? Just a mnute.
20 VI CE CHAIR ROSENBERG It seens |like there is a
21 conflict of interest. In other words, under existing
22 state |l aw, you have to have bidding for project of any
23 size. | don't know how big this project is, but it sounds
24 like it is pretty big when you add up the whol e race
25 meet i ng.
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So if the official veterinarian has -- according
to Section 1845(d), and |I'mjust reading from page 102
which is the summary of the actual statute, that section,
it says: A third party veterinarian designated by the
official veterinarian shall adm nister the Lasix.

MR, LAIRD: | think that -- | inmagine that purposely
| ays out sone discretion to the official veterinarian to
designate. | think what has been di scussed right is maybe
It would be a single operation, but alternatively, | can
sure the official veterinarian can al so designate nmultiple
I ndependent parties --

VICE CHAIR ROSENBERG |I'masking -- I"masking if
that's okay with you in the sense of if the official vet
has the authority just to decide on X, Y, Z conpany,
that's not normally done when it cones to bidding for a
project of -- | imgine, this size when you -- you are
getting the approval of the State. Wuldn't it require
sonmet hing nore significant, a nechanism --

CHAl RMVAN WNNER: Is there an RFP that woul d be
requi red under sone State |aw for a contractor? An
agreenment of this size, would it require an RFP? Would it
require a bidding process? That's the question.

MR LAIRD: Not that I'maware of, but |I'm happy to
| ook into the matter.

VI CE CHAI R ROSENBERG It also seens as it if would
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be the right thing to do.

DR ARTHUR: This is not

COMM SSI ONER KRI KORI AN Make it an RFP process?

DR. ARTHUR This is not -- this is not a State
contract.

CHAl RMVAN WNNER: It is not a State contract.

DR ARTHUR It's just like -- it's just |ike when
the racetracks contract with the service that takes the
horse carcasses to the necropsy | aboratory, it's just --
it's a contract that sonebody else is designating. W
just have to nake sure that they have one in place that
gets the job done. It's not -- it's no nore conplicated
than that. You are over thinking this. This is not --
this is not that conplicat ed.

VI CE CHAI R ROSENBERG | have been hoodw nked.

DR. ARTHUR  Yes, you have.

CHAI RVAN WNNER: Rick, you wanted to respond to
t hat ?

VI CE CHAIR ROSENBERG Can | ask you a question on
t hat ?

CHAI RVAN W NNER:  Hol d on just one second, please. |
think Rick wanted to respond to that.

EXECUTI VE DI RECTOR BAEDEKER: No. | just wanted
to -- | think the point has been made that this is not a

State contract that we're tal king about.
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So there is no state RFP process that needs to
be foll owed; correct?

CHAI RVAN W NNER:  That woul d be ny guess but | would
like legal confirmation of that.

MR MLLER. The California Horse Racing Board. This
Is not a State contract.

VI CE CHAI R ROSENBERG.  Ckay.

MR MLLER It's a designation

VI CE CHAI R ROSENBERG. To an i ndi vi dual

MR MLLER It is a designation; it's not a
contract.

VI CE CHAI R ROSENBERG  Yeah. [|'munconfortable wth
the official vet, the State vet having that authority to
hi re whonever he or she wants.

DR ARTHUR. He will not be hiring that individual.
They will be hired by the TOC, the --

VI CE CHAI R ROSENBERG. Who is nmaking the decision?

DR. ARTHUR: And once -- once that entity is enpl oyed
or those veterinarians, then the veterinarian will check,
make sure that there is not a conflict with them
practicing on the backside, and unless they are
I nconpetent, he will designates them

COMM SSI ONER AUERBACH: The problemthat we're
having, and | don't want to speak for anybody el se, the

problemthat |I'm personally having is | want to know that
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there's going to be, for exanple, two representatives from

the CIT, two representatives fromthe TOC, two
representatives fromeach of the racing communities, that
they're going to be able to get together and deci de on or
and what they want to use so there's consistency.

We're just putting out sonething here where it
| ooks Iike we don't really have a |lot of control over how
it is going to be handl ed. Maybe we don't need control.
| don't know.

DR, ARTHUR | don't know why you would -- you woul d
want or want to get involved init if the --

COWMM SSI ONER AUERBACH: The only --

DR ARTHUR -- if the racetracks -- if the
racetracks can provide conpetent -- the official
veterinarian, besides the fact that you have the
opportunity to approve the agreenent between the TCC, the
CTT, and the associations, you also have the official
veterinarian who is a doubl e-check to make sure that the
vet -- the individuals are conpetent, they are |licensed,
they are operating in a way that's consistent with the
regul ation, like they do with all the other regul ations
for veterinarian --

COWMM SSI ONER AUERBACH:  Well, | understand -- |
understand why you are saying that, but let nme tell you

why | want to be involved with it. ['man ower. |'m
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going to pay for this, whatever it is. And so | have a
vested interest. |'malso going to have sonebody
adm nister Lasix to ny horse that | have spent a | ot of
time and effort getting here, |ike everybody el se.

So that's why |I'm concerned, because we are
maki ng what | consider to be a significant change in the
way -- so and | -- it's not that | don't believe init, |
do. | think it's necessary and inportant. [|'mjust
concerned with how nmuch flexibility we have out there that
| don't really know how it's going to work out.

DR ARTHUR: Conmm ssi oner Auerbach, this was desi gned
to give enornmous flexibility, as | said. |If you are at
Los Al, for exanple, they may want to do it on the cheap.
I|"mnot saying that's the way to do it. But, you know,
let's say they want to do it with two veterinarians --
right? -- or a veterinarian and a registered veterinary
technician like they do in Wodbine. They can do that,
and it may cost only $15.00 a shot.

Whereas at Del Mar you may need to have --
because of the |ayout, you m ght want to have five
veterinarians like we did for Breeders' Cup to make sure
there's no screwup, meke sure that they have five years of
experience, if you want, if the TOC wants to put that in
t he agreenent, and you can put other criteria on that you

want. So it may cost you $75.00 a shot, even though it
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shouldn't. | nean --

COWMM SSI ONER AUERBACH: No. | know.

DR, ARTHUR: It shouldn't at all.

COW SSI ONER AUERBACH:  Shoul dn't cost but about
twenty bucks.

DR, ARTHUR  But, you know, the |evel of service that

you want fromthis, the TOC or PCQHRA or CTT, if they are

i nvolved, it would be part of that. It is designed to be
and it was -- it was presented this way three years ago.
It was designed to be flexible so that we can -- we can

work with Ferndale, we can work with Santa Anita, we can
work with Del Mar. W -- all our tracks are not the sane.
Just like Saratoga is not |laid out the sanme Bel nont, Del
Mar is a pain to work with whereas Santa Anita is actually
fairly easy to work with for Lasix so --

CHAl RMVAN WNNER: M. MIller or M. Laird, would
the -- would the selected vet or organization be a part of
the |icense application fromthe associati on when they
come before the Board? Wuld that be included in the
| i cense application, who they have sel ected?

MR. M LLER  That could be included in the Iicensing
application. The |language is not there yet. | nean, this
rule is not in effect.

CHAl RMAN W NNER: But once it's in effect, if it was

Included in the Iicense application, then indeed the Board
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woul d be able to approve or disapprove in the |icense
application the agreenent between TOC, CIT, and the
association; is that -- am| correct?

MR MLLER  That's correct.

VI CE CHAIR ROSENBERG  There's nothing in the | aw
now. This specifically gives jurisdiction to the offici al
veterinarian, period.

CHAI RVAN W NNER: | under st and.

MR MLLER But that's -- you are tal king about, |
t hi nk, what Comm ssi oner Auerbach is tal king about is
various interests wanting to have input into the selection
of a group and simlar to our hearing officers are
sel ected for nedication violations, Conm ssioner has to
approve the individual, a track has to approve the
I ndi vidual, the owners organi zation has to approve the
I ndi vidual, and the trainers organization. So, | nean,
that -- and that's designated in the statute. This is --
this is a regulation that allows the official vet to
designate who is going to adm nister these things.

Now, how it goes through, if you want to -- you
have to change the application process, you have to change
the application for a racing association, and to cone
forward wwth what is the panel, what are the pool of
veterinarians that are going to be |icensed or designated

to performthis function? But it can be part of the
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application, but the application has to change by Board.
CHAI RMAN W NNER:  Ckay. Thank you.
Can we nove on and -- to sone other speakers,
pl ease.
Al an Bal ch.
MR, BALCH. Al an Bal ch, California Thoroughbred
Tr ai ners.
| think, beginning with nme, we should all take a
deep breath here. | think that there has been sone

statenments made that overl ook what really happened here
and why we are in the situation we are today. After the
Bel nont Park neeting on Lasix in 2011, right after that,
at a neeting of the then CHRB, we advocated -- CIT
advocated third party adm nistration of Lasix provided
that it be acconpani ed by commensurate increase in
security to really address the problem which was the
perception, not the reality, but the perception that
sonet hi ng nefarious mght be adm nistered at the tine
Lasi x was adm ni stered.

There was a long gap from 2011 to 2013, if ny
menory serves, and what has happened here now, excuse ne,
is that | think there has been so nuch concentration on
the third party admnistration literally understood and
the veterinary practices problemthat was raised at the

nmeeting in Cal Expo, which was quite a while ago, that we
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didn't get, really, to discuss again what the alternatives
are to strictly understood third party adm ni stration of
Lasi x.

Because | go to ever RMIC neeting, | believe Dr.
Arthur does too, and the Indiana alternative has in fact
been |isted and been di scussed by the RMIC as an
accept abl e quote, unquote, third party adm nistration
Even though it's not a third party adm nistration, it
achi eves the sane goal, which is to prevent the
adm ni stration of anything other than Lasix by the
attendi ng veterinarian, because like it or not, one of the
things we have learned in this nmulti-year process is that
the state-by-state regulations, not just of racing, but in
this particular case, of veterinary nedicine differ. And
the California law as to veterinary nedicine is different
fromNew York, is different fromIndi ana and so forth.

So what | think shoul d have happened, and it
didn't, but I'mnot reading anything into that, is that
what you have today in front of you, instead of com ng
back to the nedication commttee after the Cal Expo
neeting, it did not. It cane right to the Board, and so
we are all doing commttee work now in front of the Board.

And the third party admn -- | know that there's
certain people that feel hostile about Dr. Shields

exercising his rights under the adm nistrative procedures
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act to raise questions, but I think this discussion has
denonstrated they are good questions. | can't begin to
answer sone of the things that have just been di scussed.

| didn't even know that CTT would be involved in selecting
this vet. Al we knowis what is witten here in the
packet .

So | think -- take another breath nyself. |
know M. Cassidy wants to speak, but | think we have to
work these things out in the commttee. But the nost
i mportant thing is that Dr. Shields maintains, and | have
had -- | have reviewed his whol e paper; | see no reason to

disagree with him-- that if urgency is the problem

urgency in addressing the fundanental issue, as M. Mrris
said, the Indiana nethod could be inplenented under
existing rules, why wouldn't we look at that and try to
expedite that process. It just seens logical to ne.

Thank you

CHAI RVAN W NNER:  Questions for M. Bal ch?
Next, Ji m Cassi dy.
| assume you are not going to disagree with
M. Bal ch?
MR. CASSI DY: Jim Cassidy, President, CITT.
You know, | |ook at this, Comm ssioners, in a
way of perception, and we all tal k about perception and

It's so inportant, but to nme, this has been nore scare
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tactics than perception. W have all these trainers back
there with these little books, when they got all this
stuff witten down and vets are looking at it and they are
doing things to horses that -- and | find that very
difficult to believe.

And if it is true, | would like proof of it.
And then on the other side, well, we have safety stewards
and investigators wal king around. They see all of the
busi ness that is going on back here. WlIl, if that's the
case, how conme nothing is done about it?

Sol find this to be scare tactics nore than
perception. Perception is not third party Lasix. The
public doesn't care about that. Perception, to be
truthful, is no Lasix at all. Now, |'mnot advocating no
Lasi x, of course, but I'msaying that's the true
per ception.

| asked questions of Conm ssioner Wnner at the
Sacranento neeting. |If he recalls, | asked who is going
to be responsible for a bad test, who is going to be
responsible if a horse gets injured, and you said, quote,
Dr. Arthur, those are very good questions. Do we have any
answer s?

They still have -- they still have not been
answer ed, those questions, nor has the fact that we're

going to give people a job and that is exactly what it is,
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it is ajob. They don't really care about the aninmals.
But our veterinarians do, and so do we.

| had a filly come to nme in the paddock the
ot her day to saddl e and bl ood was com ng out of her vein
that they hadn't stopped in the receiving barn from --
fromthe blood that they take, because they don't care.

It is a job.

I"d just like to say that this third party Lasix
thing, as far as the trainers are concerned, is not going
to work. And that's for the health and safety of the
horse nore than anything el se.

Thank you

CHAI RVAN WNNER:  Dr. Arthur, can you respond to the
guestion that M. Cassidy asked at Cal Expo, and | asked
you to respond to?

DR. ARTHUR. Sure. The two issues are, as | said
before in ny opening comments, the veterinarians are
professionally liable for their professional conduct, and
In terns of taking care of the animal and to suggest that
sonmebody just giving Lasix and doesn't care and even
taking blood in the test barn, they don't care, is really
silly, and | think disappoints nme that Jimwould say that.

You know, people becone veterinarians because
t hey care about animals, and certainly, the people who

have tal ked to nme about this job are practicing now, and I
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think they care about aninmals as well.

In ternms, just like we do for the Breeders' Cup,
and we have been experinenting wth this at this neet for
t he one year-end races, we have been confiscating al
syringes and hol ding those -- these syringes that we
confiscate for one year-end we're actually testing because
Breeders' Cup requires one year-end to have third party
Lasix, and this was a conprom se until we get the third
party Lasix in and still have those designated as one
year - end races.

But what we -- we have done for Breeders' Cup,
we take the syringes that are used to adm nister the
Lasix, just like they do in Kentucky because | said we
mmc their procedures and we hold those until the tests
are clear. So you have the syringe that was used to
adm ni ster the Lasix so that you can test that in the
entire history, if I think M. Soclay (phonetic) told ne
t hey have done 38,000 Lasix adm nistrations in Kentucky,
there was one trainer that asked for the syringe to be
t ested.

So, you know, it is a process that works. |If
you go -- if anybody runs horses in the Breeders' Cup this
year in Kentucky, if you go -- any tine you go to
Kentucky, you will go under this program If you go to

New York, you are going to race under this program You
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go to Wodbi ne, you are going to race under this program
And any idea that this is sone pie-in-the-sky nonsensi cal
programis just -- just --

CHAI RVAN W NNER:  Doctor, let nme -- just follow up,
pl ease.

I think one of the questions that Ji masked was
what -- who is responsible if sonmething tragic happens to
t he horse because of an adm nistration by a third party.

What -- what is the answer to that?

DR. ARTHUR  The -- the veterinarian is
professionally liable for the conduct of that horse. Wen
they are treating that horse, they will be professionally
|iable. And obviously, if I was contracting, as TOC,
woul d require as, by the way, the tracks do, that the
veterinarians have professional liability insurance and
you could -- that is very sinple to do and readily
avail abl e for veterinarians.

CHAI RMAN W NNER:  The only other comrent | woul d nake
I's you have nmade the case, and | think very well, about
t he professionalismand the caring and concern about vets,
but that would be true of all vets --

DR. ARTHUR  That's right.

CHAI RVAN W NNER:  -- of course, including those that
are being -- that this is about, this whole --

DR. ARTHUR  That's right.
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You know, | do want to nmake clear that | -- we
have very few problens in California, and I do think we
are the cleanest racing jurisdiction in the country. But
as | said, "cleanest" is arelative term W have
identified the carbazochrone, the transamc acid. W have
ot her issues that indicate that we know things other than
Lasi x were being adm ni stered. Maybe it's a snal
percentage. What we are trying to get it is down to as
| ow as we possibly can. That's the goal.

COMM SSI ONER BENETO.  On i nsurance, what do you --
what do we require for a veterinarian to have?

DR ARTHUR | think it's a -- we don't require
anyt hing. Even though we do conpensate a veterinarian, we
pay themfor liability insurance, | think they carry a
mllion dollars, or official vets, if they want to get it,
and | think they all do. | don't know what the tracks
require. It's relatively inexpensive.

What's that?

COMM SSI ONER BENETO. Does anybody in the audi ence
know what is required? W got to have sone type of
requi renment.

DR, ARTHUR: | couldn't tell you what the tracks
require.

CHAI RMAN W NNER: Let nme stop just for a second and

ask M. Mller.
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If we were to send this back to commttee at
this point, and no change was nade to the -- to the issue

that was resolved by the vet board so they wouldn't have

to go back to the vet board, would it then have to go back

for 45 days, | assune; is that correct?
In other words, if we send it to comm ttee,
commttee brings it back to the Board with changes but
t hose changes don't inpact on the client-patient issue,
that the vet board has passed on as a seven to nothing,
t hen what woul d be required?
It would cone before the board -- it would have
to go out again for 45 days after passage fromthe
Medi cation and Track Safety Conmttee, would cone to us
for passage; if it is passed, it goes back out for 45
days; is that correct?
MR MLLER That's correct. |t goes out for 45
days.
CHAI RMAN WNNER: Right. But if there was a change
In commttee on a client-patient, I'lIl call it, provision
that went before the Vet Board, then it would have to go
back to the Vet Board; is that correct?
MR, M LLER There's nothing in the |aw that says

that, but because we are under the sanme agency as the Vet

Board, | woul d assune that the agency that's over us would

ask us to consult with the Veterinarian Medi cal Board.
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EXECUTI VE DI RECTOR BAEDEKER W have t hat

understandi ng now with the Vet Board, that if the | anguage

t hat has been nutually agreed upon has changed, we'll go
back to them
CHAl RVAN W NNER:  Ckay.

COWMWM SSI ONER CHOPER:  1'1l ask one question.

CHAI RMAN W NNER:  Yes, please. Comm ssioner Choper

COWMW SSI ONER CHOPER: M. Cassidy, let ne ask you a
question. You take a horse to Kentucky --

MR. CASSI DY: Yes, sir.

COW SSI ONER CHOPER:  -- or you take a horse to New
York or Maryland or any of these other states, which it
seens to ne are all of them-- all of the major racing
jurisdictions in the country, are you going to have -- |
mean, aren't you going to be subject to the sane rule?
Have you ever been subject to one of their rules there,
and how does it work? Wrk okay?

MR CASSIDY: Yes, sir. Yes, sir. | am and | can
tell you firsthand there's been sone m st akes.

COW SSI ONER CHOPER:  It's what?

MR. CASSI DY: There's been m st akes.

COW SSI ONER CHOPER:  You don't like it?

MR, CASSIDY: And I'"'mnot making it up. 1'm--

COW SSI ONER CHOPER: No, no, no.

MR. CASSI DY: | have seen it firsthand. There's been
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m st akes. They have gotten the wong horse because the
wrong barn nunber --

COW SSI ONER CHOPER: Wl |, they always -- there's
al ways going to be m stakes.

MR CASSI DY: Yeah. But those kind of things you
can't nmake m stakes on. | nean, | had one filly in the
big race --

CHAl RMVAN W NNER: We have that now, Jim even with

the vet -- the trainer vet --
MR. CASSI DY: | understand, but --
CHAI RVAN W NNER: -- we had -- we had situations

where the wong nedication was given to the wong horse
because they went to the wong barn -- barn nunber --
stall nunber.

DR ARTHUR: Could | just say that in discussions
with Dr. Skolay (phonetic) in three years there have been
four instances where the Lasix vet nade an error, all of
those were in the first 60 days. So there has now been
com ng on 34 nonths without one m stake that has resulted

i n a horse being scratched.

And by the way, in terns of reactions, there has

been one filly that had colic twice, the sane filly, from
of 38,000 Lasix injections. As | said before, it is one
of the nost conplication-free procedures in horseracing.

This is not that conplicated to do.
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VICE CHAIR ROSENBERG | don't think that's an issue.
| think no one is on -- to ny knowl edge, on the Board has
rai sed an objection to the concept of having this go into
pl ace. The objections relate to the |anguage and the
breath of it, that changes that are nade that are not
covered yet.

So I don't think anyone is really questioning
whether it is ultimately a good idea, if you can put the
right procedures in place which don't particularly exist,
as | see it.

DR ARTHUR:  Conm ssioner -- Conm ssioner Rosenberg,
this was designed to be flexible. The nore, nore you
define wwthin the rule, the less flexible you are going to
be.

VICE CHAIR ROSENBERG. It's not flexible. It
specifically says the official vet shall designate, and
you didn't hear that, did you? W said --

DR. ARTHUR. No, no, no. | wote it; so | know what
it's about.

VI CE CHAIR ROSENBERG So how i s that flexible?

DR ARTHUR: It is flexible that the person that is
presented to the official veterinarian, once -- once it is
decided that this is the -- these are the veterinarians
that are going to be adm nistering the Lasix, if they neet

the criteria, it is really a check and bal ance on the
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agreenent where these people are identified to give
this -- provide this particular service.

VI CE CHAIR ROSENBERG It's covered in the statute --

DR. ARTHUR  That's right, and purposely so.

VICE CHAIR ROSENBERG That's all | want to tell you.
It is not in the statute.

DR. ARTHUR  Purposely so.

EXECUTI VE DI RECTOR BAEDEKER:  There's argunent to be
made, and correct ne if |I'mwong here, Counsels, that
when you are witing a regulation, you' re witing to
regul ate the issue, not manage it necessarily. And you
can paint yourself into a corner by putting the managenent
of the process into a regulation, and then you
subsequently find out that the way you have witten the
managenent doesn't work, for whatever reason.

So | think that the point was to try to
designate, as M. MIller has said, that this needs to be
done and to conply with CHRB regul ati ons and then work out
the logistics of it so it neets that conpliance.

COMM SSIONER CHOPER: I'mwilling to go along with
your suggestion that we send it back to the commttee and
have themlook at it, and if it takes another 45 days, it
Is better to take it there than to take it in this neeting
t oday, because --

CHAI RVAN W NNER: Is that a notion?

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

112




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW SSI ONER CHOPER: - - exhausted --

CHAl RMVAN WNNER: |Is that a notion?

COW SSI ONER CHOPER:  If you want it to be, it wll
be.

CHAI RVAN W NNER: Ckay. Hold on a second.

Commi ssi oner Choper has noved that the -- that
this issue go back to commttee, to the Medication and
Track Safety Committee, chaired by Conm ssioner Auerbach,
wth the nenber being Comm ssioner Solis, for the purpose
of revisiting sonme of these issues to be -- that have been
di scussed today, and then based on whatever happens in
commttee, cone back, recognizing that that will delay the
process by sone probably 75 days or nore, it wll delay
the process by 75 days or nore, and if changes are nade
wth respect to the | anguage having to do with
client-patient and it has -- and we will then, under
agreenent, have to go back to the Vet Board so that woul d
delay it by significantly nore than 75 days.

["'mwant -- |"mnot arguing for or against. |'m
sinply making the point that that's what we are tal king
about. | don't know if Joe Modrris is here, but there is a
notion on the floor.

Joe made the point about tineliness on this, and
| think that should be considered as you -- as you vote on

this notion.
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There is a notion by Comm ssioner Choper,
seconded by Vice Chair Rosenberg.

Di scussion on the notion? |s there any
di scussi on on the notion?

COMM SSI ONER AUERBACH: | only wanted to say that |
think that | recognize the tineliness is necessary, but |
feel terribly disadvantaged not being aware of all these
things, only because | wasn't in the position to be aware
of it. And fromthe discussions | have heard a | ot of
peopl e that seemto be very unsure, and I would -- |I'm
unconfortable with postponing it and |I' munconfortable
with going for it. | don't know how el se to express it.

" m concer ned.
CHAI RMAN W NNER:  Any ot her questions for Jinf
Ckay, Jim Thank you, or did you -- or were you
t hr ough?

MR. CASSI DY: Yeah, yeah. | think -- sonething about
the Staff providing you, Madeline, or the conmttee, with
t he previous --

COWMM SSI ONER AUERBACH:  Well, no. | know we can get
everything, and | don't want to delay this. |If thereis a
way to schedule a neeting that we can get it, get it
qui ckly and get through it.

CHAI RMAN WNNER: If you are going to change it, it's

going to have to go out for 45 days.
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COW SSI ONER AUERBACH: | don't know if we'd want to
change -- | have no -- | don't feel educated enough in it.

VI CE CHAIR ROSENBERG  That's why you' re postponing
it, to have a hearing.

COW SSI ONER AUERBACH: Ri ght .

CHAI RMVAN W NNER:  Hol d on.

DR SH ELDS: Don Shields. |If | could just --

CHAI RVAN W NNER:  Hol d on.

DR. SH ELDS: Ckay. Sorry.

CHAI RMAN WNNER: If we send it back, if there's any
change, especially the issues that have been raised by
Commi ssi oner Rosenberg, any change, then it has to go out
for 45 days. So it means it has to go to conmttee, a
committee has to neet, it has to be noticed so prior to
the conmttee neeting, then it has to go to conmttee,
committee has to make a decision, bring it back to the
Board, it has to be noticed so at the follow ng Board
neeting if there is enough notice so if you had a
commttee neeting, let's say, tonorrow, then it would cone
back for the Septenber neeting with no -- yes, it would,
wouldn't it?

EXECUTI VE DI RECTOR BAEDEKER: No. Because after --
if there's any change made in commttee, then that
| anguage is submtted to agency for review and

traditionally that takes two or three weeks, because they
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have a nunber of other departnents that they are doing

work for. So it is very unlikely, I think, that it could
cone back from Septenber. |If could very well cone back
for Cctober.

CHAl RMVAN WNNER: And if it came back for Cctober and
was voted on in QOctober, then it would have to go out for
45 days so we'd have it go the next year.

DR. ARTHUR. You know, M. Chairnman, | wuld like to
point out | think we have to realize the ganesmanship in
these particular type of efforts, and as we all know, it's
a lot easier to stop a regulation than it is to get one
approved.

This is going to have to go through OAL. W're
going to have to answer all 60 pages of Dr. Shields's
comments. We think it's going to be fairly easy for us to

do, but it is no guarantee to get through QAL, which neans

It wll cone back, we'll have to nake other arrangenents.
You know, this could -- this is a process that has been
going on for three years and, frankly, | think it is an

enbarrassnment to California, this Board, and this
I ndustry, that you can't get sonething as sinple as this
I npl enented as they have in other states and --
VI CE CHAI R ROSENBERG.  Ganesmanshi p.
DR. ARTHUR  You know, what you do, if you look -- if

you | ook at -- Richard, when you | ook at the way these
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t hings work, and we see it all the tinme, sonebody doesn't

show up at a conmttee neeting when you discuss the

points, they wait until it cones to this point, it's
been -- this has already been before the Board. You have
al ready approved it. It has been out for the 45 days to

come up, oh, then they throw all these other issues up
that gets everybody confused as to what the real issues
are. And then it goes back and then you have to start al
over again. | nean, it's just the way that they play the
ganme to delay a decision that people don't want to see.

This is a dollars-and-cents issue for practicing
veterinarians. That's as sinple as that. | don't see it
any different, and | know nore about the veterinary
practice than you do, Richard.

CHAI RMAN W NNER: Ckay. Hold on. Hold on. Take it
easy and let's not nmake this personal. Ckay?

VI CE CHAI R ROSENBERG None of us on this Board are
veterinarians. W are |ooking at these things with, |
hope, an open m nd, no preconceived ideas as to what to do
about this. In fact, no one spoke about concept, to begin
wth., So | think you are totally out of line with your
coments. There's no ganmesnmanship --

DR. ARTHUR | apologize. | apologize. |1 ama
little bit frustrated --

VI CE CHAIR ROSENBERG. Wl |, that's too bad.
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DR. ARTHUR  -- after all this tinme, because we are
revisiting things that we tal ked about years ago, and it's
just the silliness of all this, | just find disgusting.

CHAI RMAN WNNER: Hold on. Hold on. Okay. Let's be
careful wth what we are saying and so forth.

Now, Conm ssi oner Choper has nade a notion. | t
was seconded by Comm ssi oner Rosenberg. The
clarification -- as a clarification to the nmaker of the
noti on and the seconder of the notion, we're tal king about
iIf we do this, it is likely that this matter will be put
off until no earlier than Decenber.

VI CE CHAIR ROSENBERG. M. Chairman, | think your
coments are very unfair. That's an editorial coment --

CHAl RMVAN WNNER: That is an editorial coment in
speaking to the notion.

VI CE CHAIR ROSENBERG  That's different. That's
different.

COW SSI ONER CHOPER: My notion. Al right?

| don't know that I'min favor of ny notion but
| think we've got to nove it -- wait up. Wit a second.
Because we got to stop about this today. | would say that
if two or nonth people on a Board want to hear nore about
It, understanding the delay that you just accurately
described, | would be in favor of it.

CHAI RMAN W NNER:  Then you are for your notion.
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COMM SSI ONER CHOPER: There's a lot to be -- yeah, |
would be -- | would be in favor of sending it back to
commttee, that two or nore. Yeah.

CHAl RMAN WNNER: Well, there are two. W know
Conmmi ssi oner Auerbach and Commi ssi oner Rosenberg are in
favor --

COWMM SSI ONER AUERBACH: | have one other -- one other
guestion | want to ask and that will tip nme one way or the
ot her.

You sai d sonet hing about the office of
adm ni strative |aw having to respond to Dr. Shield's
guestions or -- what did you say?

DR ARTHUR. We have to respond to Dr. Shield's
coments and all the coments, by the way, that are made
before this particular Board, when it goes to
adm ni strative | aw

COMM SSI ONER AUERBACH: So, in other words, if we
pass this day as it is, then there's another process that
has to happen with the Ofice of Admnistrative Law, and
that has to be answered, because a |l ot of the issues that
Ri chard has relates specifically to aliability and
concerns about |egal responsibility owner -- everybody's
relation to everybody else. So you are saying that that
woul d be part of it being finally, final?

DR ARTHUR. The O fice of Adm nistrative Law -- and
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Jackie may help ne here. The Ofice of Admnistrative
Law, when Conmi ssi oner Rosenberg brings up these issues,
we have to make sure that we have answered those properly
before Ofice of Adm nistrative Laww |l sign off on this.

COW SSI ONER AUERBACH:. So if they are not -- Jackie,
if they are not answered to the satisfaction of the Ofice
of Adm nistrative Lawin terns of relationships of these
parties, it would then cone back to any us anyway;
correct, or not?

M5. WAGNER: Absolutely. The process for conpleting
the rule making file, we would have to respond, we being
t he Board woul d have to respond to every comment that we
recei ve during the 45-day coment period, which would
include Dr. Shields's comments that are included in the
package.

| think we al so received another letter from
anot her doctor that's in that package. W have to respond
to those docunents, and then we al so have to respond to
the comments that are nmade here at this hearing. The
Ofice of Adm nistrative Law wll have that transcript,
and they will reviewthat.
So we have a nmonunental task in front of us in

sone respects, but | know that we would be able to respond
to the comments. Wen that rule-making file is conpleted

and submtted to the Ofice of Admnistrative Law, they
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will reviewthat file its entirety.

There are five standards that the rule has to
pass in order for Ofice of Admnistrative Law to sign off
on. One of those is necessity, the other one is clarity,
and the other three, off the top of ny head, | can't
remenber them However, if any of those standards are
found -- if our rule-making file is found to be deficient
in any of those areas, including the coments that we --
the responses that we nake to the coments, the file would
be di sapproved. W will receive a disapproval opinion
fromOfice of Admnistrative Law, they will conpose the
di sapproval opinion, and in that opinion they wll
hi ghl i ght the deficiencies. They wll give us a road nmap,
so to speak, as to why they are disapproving it. That
wi Il cone back to the Board, and at that tine then we wll
have the opportunity to nake the corrections to the file,
as we see fit, or we can start all over.

COW SSI ONER AUERBACH: So to ne, Jesse and Richard,
| -- 1 amconfortable know ng that there is that other
| evel so that specifically sone of the questions that
Richard had in terns of relationship will be addressed.
VI CE CHAIR ROSENBERG. |If we approve this?
COMM SSI ONER AUERBACH: I f we approve this
because --

VI CE CHAI R ROSENBERG. The points that are nentioned,
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such as the alternative, |I nentioned a bunch of things.
didn't get to all of them

COMM SSI ONER AUERBACH: | understand that.

VI CE CHAI R ROSENBERG. The thing about the
alternatives, specifically, wll not be discussed.

CHAI RMAN WNNER:  Yes, it will. It will be
di scussed --

VI CE CHAI R ROSENBERG. What did that say -- oh, | ook

CHAI RVAN W NNER: W have to respond.
VICE CHAIR ROSENBERG. But this is -- it's a matter

of substance. W haven't | ooked into those. W haven't

eval uated those. Wiy we're not doing those? It's nuch
sinpler that the procedure that's suggested.

So, anyway, we have waited -- if it's taken
three years, and by the way, it's a mscharacterization to
say that we're working on this. Staff has put a | ot of
time into this. Dr. Arthur's put a lot of tinme into this.
Bottomline, that's unfair to put the burden on us to
accept sonething just because a lot of tine was spent and
It wasn't really discussed in detail, as M. Balch pointed
out. The procedure -- procedurally, we mssed a step her
sonmehow.

CHAI RMAN W NNER: M. Choper -- Comm ssioner Choper

It's your notion. You said if two people --
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COMM SSI ONER CHOPER: | say if there are two -- if
two, yes, two or nore people --
CHAI RVAN W NNER:  We know t hat Conmm ssi oner Rosenberg

would like to send it back.

COMM SSI ONER CHOPER:  -- | don't know who they are.
I"mgoing to wait to see how-- I'mgoing to wait to send
It back. If you -- if you vote on ny notion, I'mgoing to

wait to see how nuch people vote for it.

VI CE CHAI R ROSENBERG. Let's vote al phabetically.

COW SSI ONER CHOPER: If two or nore vote for it, I'm
going to vote for it --

CHAI RVAN W NNER: Ckay. Well, there is a notion and
a second, and we will do this by roll -- I'"msorry.

M. Mller.

MR. M LLER  Conm ssi oner Beneto, did you have a
coment you wanted to nake?

COW SSI ONER BENETO: | was going to ask Rick, you
feel confortable with this whole process that we're going
t hrough t oday?

DR, ARTHUR:  Absolutely, and | know that | am going
to be the one that is going to have to nake it work.

CHAI RMAN WNNER: If, by the way -- | just want to
make the point that if the notion is rejected and we
can -- we will then continue the discussion. W have

several other people -- | think three other veterinarians
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who have submtted cards and because of the -- they

obvi ously have a right to speak, but because we have to go
to the Ofice of Admnistrative Law, that would put their
comments on record as well.

So | just wanted to clarify that all of the
peopl e have not yet spoken on this issue, and Dr. Shields
had requested that he have anot her opportunity to speak as
well. So there is a notion.

COW SSI ONER BENETO.  Yeah. But | want -- can | ask
a question --

CHAI RVAN W NNER:  Yeah, please. O course.

COW SSI ONER BENETO.  -- call out.

CHAl RVAN W NNER:  Go ahead, pl ease.

COW SSI ONER BENETO.  Rick Arthur works -- he worked
for the Board of the racing, | guess, in a sense here
enpl oyed by California Horse Racing Board; is that
correct?

DR, ARTHUR  Actually, |I'menployed by the University
of California and assigned to you full tinme. By law -- by
the law, I'myour primry advisor on animl welfare, drug
testing, and related issues.

COW SSI ONER BENETO.  And | asked you just earlier,
you are -- you feel confortable with this?

DR, ARTHUR:  Absol utely.

CHAIRVAN WNNER: 1'mgoing to -- before we vote -- |
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t hought you were through. You can have 20 m nutes. You
are a conm ssioner. You can speak as |long as you want. |
apol ogi ze.

COW SSI ONER BENETO. | -- | feel confortable with
this. I'mnot a professional, but you are a professional.
And | think we ought to take, with Dr. Arthur's
recommendation, and go with it.

CHAI RVAN W NNER: Go ahead.

COMM SSIONER SOLIS: | feel the sanme way. | really
do. | agree with Dr. Arthur. Maybe the wording needs to
be changed. | think this is good for racing | nean, if

New York al ready have it, you are going to have guys from
here to New York, just nothing going to change if we agree
to | ease (phonetic). That's how | feel about it.

CHAI RMAN WNNER: All right. [I'mgoing to speak in
favor of the notion, and I'mgoing to speak in favor of it
because there is concern by Staff, and | think legitinmate
concern, that what has happened today in itself wll nake
It very difficult to get approval of the Ofice of
Adm ni strative Law, because of the clutter of the
di scussion that is taking place, and therefore, if the
notion -- if the itemis sent back to commttee,
hopeful ly, when it conmes back to us, it wll be clear and
conci se and the points have been raised and it will be

answered and, we wll be able to get through when it does
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come to conmttee, when it does cone to the full Board, we
will be able to get through it, and with a record that the
Ofice of Admnistrative Law w | approve.

So therefore, even though | strongly support the
effort and what is being proposed, | recognize there may

be sone | anguage issues that should be clarified or nay be

clarified, but nore inportantly, | want to get this to the
point where it will pass nuster with the O fice of
Adm ni strative Law. So, therefore, |I'm speaking in favor

of the notion.
Anybody el se?
COW SSI ONER SOLI'S: | second.
CHAI RVAN W NNER:  Anybody el se?
Conmi ssi oner Kri kori an.

COW SSI ONER KRI KORI AN: If this passed today,
doesn't the Board still have the right to revisit the
regul ation in the future?

EXECUTI VE DI RECTOR BAEDEKER  Wwell, if it passed
today and it successfully was adopted or approved by OAL,
then it would becone as -- at a date forward, it would
becone a rule. And so you would then have to start a
separat e i ndependent process, either to change the rule or
abolish it or add to it, whatever you wanted to do, but
there woul d be two separate processes.

COMM SSI ONER KRI KORI AN Wel |, how | ong woul d the
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1 process to anend the rule in the future take?

2 EXECUTI VE DI RECTOR BAEDEKER:  This one has taken

3 three years to get to this point so --

4 DR ARTHUR. | would like to point out that you wl|

5 al ways have the option, if you don't like the way this all

6 | comes together, of suspending the regulation you have j ust

7 approved. So you do have an opportunity to nmake sure you

8 are confortable with all the nuts and bolts, which | have

9 expl ai ned has been purposely designed to be flexible so we

10 | can address Ferndale as effectively as --

11 CHAI RVAN W NNER:  Doctor -- Dr. Arthur, there is a

12 notion --

13 DR. ARTHUR -- as Santa Anita.

14 CHAl RMVAN WNNER: -- there is a notion on the floor

15 So we're going to have to vote on the notion. The

16 | comm ssioners have a right to speak on the notion, if they

17 so choose; otherwise, I'"'mgoing to call for the question.

18 COWMM SSI ONER AUERBACH:  Which way did you go? D d

19 you go for it for it or against it? | nean, you |ost ne.

20 CHAl RMVAN WNNER: | went for the notion. | am

21 speaking in favor of the notion to refer back to conmttee

22 because of the reasons that | so stated and not because |

23 | oppose --

24 COW SSI ONER AUERBACH: No. | think -- | don't want

25 to speak for everybody. | think we all sort of agree we
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need -- we need the program W' ve just not -- | don't
know that we all feel fully inforned.

EXECUTI VE DI RECTOR BAEDEKER: If I mght add one
thing, M. Chairman --

CHAI RVAN W NNER:  Yes.

EXECUTI VE DI RECTOR BAEDEKER: -- just froma Staff
standpoint, | would say that we haven't done our prep work
probably in the manner that we should have, maybe as
t horoughly as we shoul d have.

And in retrospect, we probably shoul d have taken
this back to commttee, but the fact that it has been
di scussed ad nauseamled us to just bring it directly to
you. But | don't think -- | think Staff -- | think I
speak for Staff in saying that when conmm ssioners vote,
you know, they ought to vote on a cl ear understandi ng of
what is before them and it's obviously not the case here.
So froma Staff standpoint we get it. W understand what
the -- what the nonentum of the Board is here.

COMM SSI ONER AUERBACH: Call the question.

CHAI RMVAN W NNER:  Wbul d you like to vote by voice
vote or --

COW SSI ONER AUERBACH:  Yes.

CHAI RMAN W NNER: Ckay. Al in favor of referring
this matter back to conmmittee, say aye.

COVM SSI ONERS:  Aye.
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COW SSI ONER BENETO  No.
CHAI RMVAN W NNER: Al l opposed?
Wait. You're the one who seconded it.
VI CE CHAI R ROSENBERG. Just wanted to confuse you.
CHAI RVAN W NNER:  You di d.
You want an individual vote?
VI CE CHAI R ROSENBERG.  Yes.
CHAI RMAN W NNER:  Ckay. Conmm ssi oner Rosenberg has
asked for an individual vote.
Conmi ssi oner Beneto.
COW SSI ONER BENETO  No.
CHAI RMAN W NNER: Go right down the I|ine.
Conm ssi oner Beneto votes no.
Commi ssi oner Choper.
COW SSI ONER CHOPER: | see at |east two want -- want
to doit. | vote yes.
CHAI RVAN W NNER:  Cormm ssi oner Choper votes aye.
Vi ce Chair Rosenberg.
VI CE CHAI R ROSENBERG.  Yes.
CHAI RMAN W NNER: Vi ce Chair Rosenberg has swi tched
his vote fromno to aye.
"Il vote -- the Chairman votes aye.
Conm ssi oner Auer bach.
COW SSI ONER AUERBACH:  Aye.

CHAI RVAN W NNER: Comm ssi oner Solis.
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COW SSI ONER SOLI'S:  No.

CHAIl RMVAN W NNER:  Conmi ssi oner Solis votes no.
Comm ssi oner Krikorian?

COW SSI ONER KRI KORI AN Aye.

CHAI RVAN W NNER:  Commi ssi oner Kri korian votes aye.
The matter passes by a five to two vote.
The matter is referred back to Commttee.
Thank you all very much.

VI CE CHAIR ROSENBERG. W' || have an open neeting
too, | take it; right?

CHAI RMAN W NNER:  Yes.

Where are we? W're going to 11

VI CE CHAI R ROSENBERG  The bi ggest thing that
i nfluenced ne is that 1'mnot on that comm ttee.

CHAI RVAN W NNER:  Public hearing and action by the
Board regardi ng the proposed anmendnent to CHRB Rul e
1843. 2, Cassification of Drug Substances, to add cobalt
to the CHRB Penalty Categories Listing by C assification,
t hereby establishing the violation and penalty guidelines
for the presence of cobalt in an official blood sanple.
Thi s concl udes the 45-day public comment period. The
Board may adopt this proposal as presented.

| hope this doesn't take as long, M. -- Dr.
Art hur.

(To Vice Chair Rosenberg) You are in charge.
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|"mgoing to the restroom

DR. ARTHUR | have no comrents except to say that |
hope the Board passes this, was an urgency provision.
It's very inportant to get this in place before the
har ness racing cones back to Cal Expo.

Cobalt is an issue in harness racing. W had a
very successful program-- house programat Cal Expo this
| ast year, but cobalt is now part of the CHRB drug testing
program and we need to have sone teeth in our cobalt
testing program

COW SSI ONER AUERBACH: | don't know what happened to
Chuck - -

UNI DENTI FI ED SPEAKER: We're on 11. He went to the

restroom
COMM SSI ONER AUERBACH: Okay. | don't know that we
have anything, really, to discuss. | think that this

particular notion is just codifying and putting in place
sonet hi ng that has been done on a tenporary basis. Just
It's a procedural thing, and it has been very successful,
and | don't know if anybody w shes to speak against it.

But fromCommttee, what | have |earned is that
this is basically a no-brainer, and I would recomend t hat
we go ahead with it.

Anybody el se?

VI CE CHAI R ROSENBERG.  Anybody el se?
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So should we nmake a notion -- is there a notion?
Is there a notion?
COW SSI ONER AUERBACH:  |'Il nmake a notion that we
approve.
COW SSI ONER CHOPER:  Second.
VI CE CHAI R ROSENBERG. Do we have enough
comm ssioners to vote presently?
COWMM SSI ONER AUERBACH: Yeah. W got five.
VI CE CHAI R ROSENBERG. One, two, three, four, five.
Okay. W have a notion to approve the
regul ation.
Al in favor?
ALL COW SSI ONERS:  Aye.
VI CE CHAI R ROSENBERG.  (Opposed?
Nobody opposed. The notion passes.
kay. Let's go to No. 117
COW SSI ONER AUERBACH:  Twel ve.
VI CE CHAI R ROSENBERG. Twelve. Sorry. \Were is ny
list? | lost my list. There it is.
This is a public hearing and action by the Board
regardi ng the proposed anendnent to CHRB Board Rul e 1887,
Trainer to I nsure Condition of Horse, to add owners of a
ship-in horse as equally responsible for the condition of
a horse. This concludes the 45-day public comrent period.

Anybody have any comments? Rick?

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

132




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

EXECUTI VE DI RECTOR BAEDEKER: | don't believe.

VI CE CHAIR ROSENBERG This is No. 12.

EXECUTI VE DI RECTOR BAEDEKER: There are no nore
conment cards, no.

M5. WAGNER: Jacki e Wagner, CHRB Staff.

The itemis presented by Vice Chairnman Ri chard

Rosenberg is as he stated. This is a proposal to add to
our current Rule 1887, the proposal to hold the owner
co-responsi ble for ship-in horse.

The rul e has been -- the rule has been out for

45 days. There were no coments received on the proposal,

and Staff would represent that the Board adopt it as
present ed.
EXECUTI VE DI RECTOR BAEDEKER And no comment cards
subm tted.
M. Vice Chairman.
COW SSI ONER KRI KORI AN: | think soneone wanted to
speak to this issue.
Bing, did you want to speak to this --
VICE CHAIR ROSENBERG. Sir, did you fill out a card?
MR, BUSH  Yes, | did.
COW SSI ONER AUERBACH: Maybe it's over there by
M ke's desk.
VI CE CHAI R ROSENBERG. Just go ahead. It's okay.

Identify yourself. Please go ahead.
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MR. BUSH: Certainly. Good afternoon. M nane is
Bing, B-I-NNG ny last nane is Bush, BBUS-H | ama
| i censed owner here, and | had an opportunity to review
t he proposed change, and | had a couple of concerns and I
just wanted to bring themto the attention here.

| guess everybody is famliar with the rule,
basically, that the trainer is the absolute insurer for
the horse's condition. This rule changes that to nmake an
owner responsible for it the first tinme, and | had an
opportunity to review the intent behind the rule and the
concerns behind the rule for horses that ship in.

" mjust concerned that an owner nowis going to
be nmade responsi ble for the condition of the horse. The
current rule making a trainer responsible, I knowit's
onerous on trainers when horses ship in. It nmakes them
responsible for it. However, to nake an owner responsible
Is a whole different ball of wax. Owmers typically, as
you all know, aren't really involved in the day-to-day
care for the horse. Typically, they don't even know what
types of nedication their horses are getting.

This rule, as witten, | believe is overbroad.
| understand the intent behind it, but | think that
particul arly paragraph B defines what a ship-in horse is,
I's overbroad as witten and woul d put an undue burden on

owners, particularly out-of-state owners that m ght want
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to ship horses in, nmake them responsi ble for the
conditions of the horses that cone into California, | just
think that's fundanentally unfair and just not practically
a workable solution. |1 think there nmay be ot her
sol uti ons.

| would al so be nore than happy to work on a
potential revision for this rule to hel p address sone
ot her solutions, if the Board would Iike ne to perhaps
work with M. Mller.

COW SSI ONER CHOPER: How woul d you change paragraph

B --

MR. BUSH:  Sure.

COW SSI ONER CHOPER: Because | tell you, we've seen
this in countless -- it's not an exaggeration, cases that

conme before us in which the horse ships in, trainer that
recei ves the horse doesn't know beans about him often has
never seen the horse before he races, and he is drugged.

Now, who shoul d be responsible? WlIl, you know,
what we've been is been holding the trainer -- the
tenporary trainer, and that is tenporary, responsible. W
all -- we all thought that the horse was on the owner's --
owner's ranch. That is usually the way it works.

And who was to be responsi bl e under those
circunstances? It seens pretty natural it's the owner.

If you say, well, the owner, you know, doesn't have
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1 much -- you're saying -- |I'mnot questioning the accuracy
2 of what you are saying. So you don't have any real

3 control over, you know, what goes on in your own ranch.

4 | That may be so. But who is to be responsible?

5 MR, BUSH | understand that we want to address the
6 | situations where horses are comng fromprivate ranches or
7 private training centers or things of that sort where they
8| don't have licensed trainers who are taking care of these
9 hor ses.

10 Paragraph B, as it's drafted, does not

11 specifically design a ship-in horse -- B. In ny draft,

12 I"m | ooking at paragraph B. It says: A ship-in horse is
13 defined as any horse entered to race that has not been in
14 | the care of a board licensed trainer -- | assune that

15 means California Board, certified trainer -- for seven

16 | consecutive cal endar days prior to the day of the race for
17 | which it's entered.

18 Vel l, that could include horses that ship in

19 | fromout of state that were in the care of a
20 non-California board trainer. It doesn't specifically
21 narrow the horses -- to horses that are on private
22 | training centers.
23 COW SSI ONER CHOPER:  We do have sone rules for --
24 | for comng in fromoutside the state.
25 VI CE CHAIR ROSENBERG Wl l, it depends. Are you
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tal king about -- M. Bush, are you tal king about the
exanple of a ship -- a horse that ships in that is sent by
the out-of-state trainer to a |icensed owner in the state,
or are you speaking about a trainer that conmes in from out
of state that is licensed in California in order to be the
trai ner here?

MR BUSH |I'mtal king about a horse that's -- this
rule as witten --

VI CE CHAI R ROSENBERG. The license --

MR, BUSH -- doesn't narrow -- doesn't narrow the
horses as ship-in horses to the type of horses that are
comng fromprivate center -- training centers or private
barns. It's nore inclusive in that.

You woul d actually include horses that are
shipping in fromout-of-state. They may have an
out-of-state owner, an out-of-state trainer that ships
into a newin-state trainer. O course, the owner needs
to go ahead and |icensed here in the state. But the owner
that m ght be a |licensed nowin both states certainly
doesn't have any control over -- or often cases doesn't
have control over or any involvenent in any of nedication
| ssues.

| would note that Paragraph C sort of addressed
that situation but it only --

COMM SSI ONER CHOPER: Have provisions for that. |
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don't know where they are or exactly what they read, but
it happens in the Breeders' Cup in which they're -- when
the Breeders' Cup is run here in California, and they are
shipped in fromoutside the state right before the race,
certainly not seven cal endar days before, and we permt
the horse to race despite that fact if certain conditions
are conplied with outside the state. | don't know -- |
don't nean to put you on the spot you have to know every
one of these rules --

EXECUTI VE DI RECTOR BAEDEKER: Well, | think the
difference is that, particularly in the case of the
Breeders' Cup and prom nent stakes races, generally the
trainer that is shipping a horse from-- in fromout of
state is also licensed in the -- already licensed in the
state of California. So there wouldn't be application
here. That house woul d have been in the care of a
i censed California trainer.

This is -- this is no different, really, in this
the scenario that you are tal king about if a horse is
bei ng shipped in fromArizona to California and
I mredi ately put into the care, you know, two days before
into the care of a programtrainer.

And M. Bush, what -- what you are not privy to
is to the incidents -- the nunmerous incidents that have

cone before this Board over the |last 18 nonths, and | am
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sure |liker than that, where programtrainers are used,
ship-in owners, as Conmm ssi oner Choper explained, ship-in
owners are never held responsible, and there is a
violation -- and as a matter of fact, that programtrainer
has never trained that horse for even a day and doesn't
really do anything nore than show up to saddl e the horse

I n the paddock, if that, sonetines. And so this is an

attenpt to -- to for fairness, for two reasons: One is,
as you'll note that references the ship-in owner becones
the co- -- the joint absolute insurer along with the

trainer. The trainer is not off the hook.
But al so we have had the incidents -- severa

I nci dents where ship-in owners have shipped in horses that
have not -- that have positive tests, the trainer is
penal i zed, and the owner sinply finds another trainer and
continues the sanme practice. So this is an effort to try
to protect the betting public, obviously, the trainer and
the legiti mate owners.

CHAI RVAN W NNER: Let ne just go beyond that, and
t hi nk everybody that Rick said and that Conm ssi oner
Choper said is the reason for this. And the fact of the
matter is we are trying to create a deterrent because
right now these owners are paying the trainer a hundred
dollars and saying can | put it under your nane, here is a

hundred dollars. The trainer never, in sone cases, even
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sees -- sees the horse, and the nunber of positives is not
sonething that we are all very proud of. So what we're
trying to do is stop it. | think this is the best way to
stop it.

VI CE CHAIR ROSENBERG M. Bush, | just want to
clarify something you said. | think you have a point in
this sense, which | don't believe requires any change, but
the ship-in -- sonmeone ships a horse fromKentucky to a
st akes race out here and chooses to use a trainer that --
the trainer that chooses to use a trainer here, a |licensed
California trainer, and that trainer from Kentucky does
not cone -- does not cone with the horse, does not have a
California license, and the horse doesn't arrive seven
days before to the trainer, the owner is I|iable.

So it puts an added burden on the owner to know
who his trainer is shipping the horse to. | think that's
a legitimte concern.

MR, BUSH | appreciate the concern. | just think
the rule should be drafted a |little nore narrowy to
address that concern. | think it's overbroad as it's
witten, and | also think that perhaps there m ght be
ot her options too. For exanple, holding programtrainers
accountable. You know, there mght be an alternative too,
where you coul d nmaybe have -- | nean, we're not talking

necessarily about a great nunmber of horse, but have those
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horses drug tested, you know, when they cone in, you know,
so that we can have a baseline and we can know that they

are clean when they cone in and, you know, go that way.

But to nake an owner responsible, | just, you
know, under these -- under this broad field of
circunstances, | think it's going to a be alittle
I1l-founded. | also think that -- well, there are just --

there are other options to do that. W can do the drug
testing. W can make -- you know, just don't hold the

trai ner responsible, but I think it's kind of tough on

out - of - st at e owners.

CHAI RMVAN W NNER:  Ckay. Any ot her questions for
M. Bush?

COW SSI ONER CHOPER: | have a question for us.

CHAI RVAN W NNER: Pl ease.

COW SSI ONER CHOPER: Maybe make an answer --

CHAI RVAN W NNER:  Thank you, M. Bush.

COW SSI ONER CHOPER: What happens if the owner has
got multiple -- nmultiple horses at the track and he shi ps
one in and he cones up dirty. What does he do with other
four horses he has got in training? | nean, he can't run
t hose horses?

EXECUTI VE DI RECTOR BAEDEKER: No, sir. Wuld be just
| i ke any other positive -- you know, an investigation

woul d be conducted and then a hearing would take pl ace,
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and the horses aren't in jail during that period of tine.

CHAl RMVAN W NNER:  Wbul dn't affect the other four.
Wul d only affect the one horse that came up positive.

COW SSI ONER CHOPER: But he's lost the use of his
| i cense.

EXECUTI VE DI RECTOR BAEDEKER: That would be at the --
at the end of an investigation and a hearing and a ruling
by the stewards. He then woul d have an appeal process and
so forth

CHAIl RMVAN W NNER:  Just |i ke now.

EXECUTI VE DI RECTOR BAEDEKER: None of that changes.

CHAI RMAN WNNER: It just -- just puts the owner --
puts the owner at fault along with the trainer, just as
the trainer is currently at fault.

COW SSI ONER CHOPER: But he | oses his |icense;
right?

CHAI RVAN WNNER: I f he goes through the process,
mean, he's found -- found, and through the process, he's
found guilty --

COW SSI ONER CHOPER:  Ri ght .

CHAI RMAN WNNER: -- then he loses his license if
that's the determ nation of the hearing officer, the
Board, if he appeals it --

COMM SSI ONER CHOPER:  So if he has got four other

horses in the --
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CHAl RMVAN WNNER: It doesn't affect those four
horses, because it takes a long tinme to get through the
process.

COW SSI ONER CHOPER:  But he can't run them

CHAI RVAN WNNER:. O course you can

COW SSI ONER CHOPER: After he goes and gets -- after
he has no owner's license --

CHAIl RMVAN W NNER:  Coul d be nonths | ater

EXECUTI VE DI RECTOR BAEDEKER:  Yes.

CHAl RMVAN W NNER: He doesn't | ose his |license unti
the end of the process.

COWMW SSI ONER CHOPER: |I'm tal ki ng about when he | oses
his |license, he can't cone around a track

CHAI RMAN WNNER: Well, if he's guilty, then he
shoul dn't be able to cone around the track.

COW SSI ONER CHOPER: | know, but he's got four
horses in the barn.

CHAl RMAN WNNER: Well, then, he'll |ose those.

EXECUTI VE DI RECTOR BAEDEKER: Those horses have to go
to sonebody el se.

CHAI RVAN WNNER: Go to sonebody el se.

EXECUTI VE DI RECTOR BAEDEKER: That's no different --
this --

COW SSI ONER CHOPER:  So he has to turn them over --

sign the papers over to sonebody else to run those horses?
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EXECUTI VE DI RECTOR BAEDEKER: If, after the entire
process, his license is revoked or if he's suspended --

CHAIl RMVAN WNNER: He can't run --

EXECUTI VE DI RECTOR BAEDEKER: -- nore than 60 days,
he has to turn them yes. He has to turn them --

CHAI RVAN WNNER: Has to sell them They can't run
under his |icense.

EXECUTI VE DI RECTOR BAEDEKER: That's really -- that's
not a part of this rule. Wat you are tal king about woul d
be unchanged by this -- by this |anguage.

CHAI RMAN W NNER: That's the case today. |If an owner
| oses his license or her license, they can't run horses
under there nanme. That would be true -- that's true now.

COMW SSI ONER CHOPER:  Yes.

CHAI RVAN W NNER:  Thi s doesn't change that.

COW SSI ONER CHOPER: Okay. That's mny questi on.

CHAl RVAN W NNER:  Right. Ckay.

Yes?

MR BUSH  Make one nore comment.

CHAI RVAN W NNER:  Yes.

MR BUSH | would just |ike to suggest that instead
of meki ng the owner an absolute insured jointly with the
trainer that we use sone of |anguage from Paragraph C that
addresses if they don't notify the trainer or the owner

wthin 21 days that the owner may be liable only if he is
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deened -- let's see. Responsible if it's shown by a
preponderance of the evidence that he adm nistered the
dr ug.

COW SSI ONER CHOPER: See -- answering, sir --

MR, BUSH:  Yes.

COMWM SSI ONER CHOPER: Can | say this?

| just |looked at it very quickly.

MR, BUSH:  Yes.

COW SSI ONER CHOPER:  But your objection to Bis
cured in C, because it says not wthstanding the above.

MR BUSH Right. It's alnost cured by C.

COW SSI ONER CHOPER:  Pardon ne?

MR. BUSH  The problemwth that is Conly applies if
they fail to notify within 21 days, and that was anot her
suggestion. Just drop that first part and apply that
aspect only to the owner.

CHAI RVAN W NNER:  Thank you

Any ot her discussion on this matter?
Is there a notion to approve?

COMM SSI ONER CHOPER: | nove.

CHAI RVAN W NNER:  Cormm ssi oner Choper noves to
approve the notion -- to approve and Conm ssi oner Auerbach
seconds.

Al'l in favor of the rule change?

COVM SSI ONERS:  Aye.
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CHAI RMAN W NNER: Any opposed?

Conmmi ssi oner Krikorian opposes. So it is six to
one -- all right. Alex is not here. So five to one in
favor. The notion carries.

Movi ng on.

Di scussion and action by the Board regarding the
| icense renewal for Amlote, the totalization selected by
Southern California Of Track Wagering, |ncorporated
(SCOTWNC) and Northern California Of Track \Wageri ng,

I ncorporated (NCOTWNC) to provide California wagering
services and the inpact the selection may have on
California racing.

Before we begin, let ne just say that we
requested information that had not been provided -- at the
| ast neeting when this cane before us, we requested
i nformation that had not been provided up to that point
and that was one of the reasons for putting this over
until this meeting.

My understanding from Staff is that that
I nformati on has been provi ded.

Secondly, we -- one of the reasons for putting
it over was to determne -- was to see if there was a
determ nation with respect to any kind of antitrust or
conflict issues that had been presented to the Attorney

Ceneral's office. M understanding is that the Attorney
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General's position -- and Phil or Bob, you correct ne if
I"'mwong -- the Attorney CGeneral's office has said that
there is nothing that they can see that would put the CHRB
or the State at risk for any kind of conflict or antitrust
I ssues, and there was nothing that they could see as of
that point without being fully vetted, without it being
fully vetted that would create that problemas they saw it
unl ess certain conditions arose in the future that created
a conflict.
Am | stating that correctly?
MR MLLER Yes, you are.

CHAI RMAN WNNER: Ckay. So it's inportant for the

Board to understand that those issues had been at | east
resolved to the satisfaction of Staff.
Now, | apol ogi ze. Please go ahead, gentlenen.
MR, DARUTY: Scott Daruty appearing on behalf of
Anilot e.
MR. TRUE: |'mJeff True for Anilote.
MR DARUTY: | would like to start by saying M.

Keech of AmTote apol ogi zes for not being able to be here
today, but Jeff and | are hopefully able to answer any
guestions that you all have.

We did submt the requested information,
applications, various docunents over the past 30 days

since the last CHRB neeting. W' ve also submtted a
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witten letter addressing each of the five conditions that
the Board tal ked | ast neeting about placing on the

| icense, and you all have that in front of you. So if
there are any further questions, we wll be happy to
address them

CHAI RVAN W NNER: Questions?

M. Krikorian, do you have any further
guestions?

COW SSI ONER KRI KORI AN: No one el se has -- no one
el se is speaking on the matter?

CHAI RMVAN W NNER:  Par don ne?

COMW SSI ONER KRI KORIAN:  I'm sorry. Was no one el se
speaking on the matter?

CHAl RMVAN WNNER: No. | have no other cards. |
don't -- | didn't get another card on this. |Is there
anybody el se who is going to speak on this issue?

I s John speaking on this issue?
John, you wanted to speak on this issue?

MR BUCALO Yes. Yes, | do.

CHAI RMVAN W NNER: Ckay. Hold on. You didn't --
there's no nunber on here.

MR, BUCALO OCh, I'msorry.

CHAI RVAN W NNER: Hol d on a second, everybody.

| think there's a duck in here.

Ckay. W actually have three -- three speakers

301 N. Lake Avenue,
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on this issue. So we'll start with John Bucal o.
MR. BUCALO  John Bucal o from Barona Casino Of Track
Betti ng.

| just wanted to advise the Board that sonetine
ago when we first started wth Sci-Fi Ganes and we opened
at Barona, they had a technician at our satellite on a
daily basis in case of breakdowns or repairs. And then
t hey cut back, and we have a technician two days a week
now for repairs.

And we had a significant problem on Saturday,
whi ch happened to be the Arlington MIlion, and we had a
shirt give-away, a polo shirt give-away that day, and we
had a huge attendance, 374 people, which was about 100
nore than expected.

But the technician for the machi nes was on
vacation, and this wasn't the first tine. And we didn't
have anyone to repair the machines, and six of themwere
broken down, causing many shutouts and many, nany
conpl ai nt s.

And we've worked so hard to build up our
clientele. | just wanted to be sure that -- and nost
likely, there's no cause for an alarm but | just wanted
to sure that the new conpany, Amlote, w |l have those
techni cians on property, and at no | esser that two days,

as we are receiving, to repair those machi nes when and if
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t hey break down, and these machines that we currently have
are breaking down on a daily basis.

CHAI RMAN WNNER: Am | correct in the foll ow ng:
Nunber one, the machines you currently have are not
AnTot e; correct?

MR, BUCALO That -- that's correct, but | just want
to --

CHAI RVAN W NNER:  Ckay. And then, secondly, am|
correct that the responsibility for maintaining those
machi nes are the associ ation where racing is taking place
at the tinme?

MR. BUCALO | don't believe --

CHAl RMVAN WNNER: Is that correct? Wo is
responsi ble for maintaining that, for the technician to
maintain the equipnment? Is that -- is that the tote
conpany or is that the association?

MR, TRUE: Chairman, Jeff True of Antote.

Those are AniTote enpl oyees typically that repair
machi nes --

CHAI RVAN W NNER:  That woul d be Amlote, in your case?

MR. TRUE: Typically.

CHAI RMAN W NNER:  Ckay. Thank you.

MR BUCALO So that's ny question, just asking if
we' |l have a technician on property and there won't be any
cutbacks. If there are, we would |[ike to know.
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CHAI RVAN W NNER: Ckay. And his answer is
affirmative. They wll.

MR TRUE: W have a |arge staff that has all been
per the RFP. | don't know specifically the schedul e for
Barona, but we will have brand-new equi pnent that wll
have much fewer breakdowns than they are currently
experiencing with the existing equipnment. And we have a
great track record of service in all of our operations.

" mconfident that we'll have M. Bucal o taken care of.

CHAI RVMAN W NNER: Not hi ng wong about that. It's
not the association's responsibility --

COMM SSI ONER CHOPER: | think his point is if the
techni ci an goes on vacation, then soneone from your office
ought to show up.

MR TRUE: O course they shoul d.

COW SSI ONER CHOPER:  That's it.

MR, BUCALO  Thank you very nuch.

CHAI RMAN W NNER:  Thank you

| asked M. Baedeker whether | was correct or
not with respect to who is responsible for this.

EXECUTI VE DI RECTOR BAEDEKER: Yeah. The process is,
John, as we explained in emails, is that if there is any
probl em wi th equi pment at any of the satellites, SCOTW NC
manages that - that operation. SCOTWNC is one that hol ds

the tote -- tote's feet to the fires.
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SCOTW NC goes to tote, says "You got to fix the
machi nes at Barona" that -- dealing directly with -- with
the tote is not appropriate; so deal directly SCOTW NC

And it's the nmutual nanager of the host track
that is really coordinating all of these things, usually
for SCOTWNC. So go -- go to the track to get the problem
fixed.

MR, BUCALO Ckay. That was sonething that we
weren't aware of. Thank you very nmuch for clarifying
that, and | did get that clarification in your email as
wel | . Thank you

CHAI RMAN W NNER:  Thank you

Joe Morris.

MR MORRIS: Last tine was good norning; this tine is
good afternoon. Joe Morris.

CHAI RMAN W NNER: Next tine will be good evening.

MR MORRI'S: Speaking is Chairman of SCOTWNC. You
know, we've had a | ong process here. W started it June
or July of a year ago. W knew our tote contract was up.
W sent out a request for information. W sent out a
request for pricing. It was a collaborative effort of all
of the SCOTW NC and NOTW NC originations. Basically every
stakehol der in the state was a part of it.

W -- it was a long, very deliberate process we

went through. W have awarded the contract to Amlote for
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a nunber of reasons, and we have been through this at
nunmer ous ot her subcomm ttees, but we would urge the Board
to sign the contract wth them

The current contract ends on COctober 25th. That
tote conpany -- the previous one is going to be |eaving
the state at that point. They have already dol ed out the
machi nes to other places. W need to be in at the end of
busi ness on the 25th, cutting over to the Amlote system so
that we can cone up -- that's a Sunday night -- so we can
come up on Wednesday, the 27th, | guess, 28th, whatever
the day is, and not have an interruption in business and
be able to carry on. So we urge from SCOTW NC t hat you do
give it full consideration and approve their |icense.

Thank you

CHAI RVAN W NNER:  Thank you, Joe.

Chri s Kor by.

MR, KORBY: Chris Korby, California Authority Racing
Fairs, and al so here as Director of Northern California
O f Track Wagering and acting as -- | was Chairman during
the time when this contract was approved, and I would al so
speak in support of the contract to echo nmany of the
t hi ngs that Joe said.

And I would just -- | would like to anplify the
fact that it was a very exhaustive request for proposals

process that we went through. There was a very
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conpr ehensi ve RFP prepared by the industry that was
offered to tote conpanies who were interested in bidding
on it, and it was a process that was virtually identical
to the process we went through when we sel ected the
conpany that is in place now So this was not the first
tinme that we had gone through a request for proposals
process |like this.
W would -- we would urge the Board to vote in

favor of this license. Thank you.

CHAI RVMAN W NNER:  Any di scussi on by the Board?

EXECUTI VE DI RECTOR BAEDEKER: | would like to point
out for the comm ssioners one thing that is not included
here that | think is inportant to everybody, and that is
when we net with -- when Staff met with M. Keech and the
others a nonth ago, we tal ked about this delay in show ng
the final odds, and M. Keech indicated that that problem
can be fixed. And they have commtted to dramatically
reduce the anount of seconds it takes to get those final
odds up on the board. So this has been a problemfor a
decade that AnTote has pledged to fix.

CHAI RMAN W NNER:  Conmi ssi oner Kri kori an.

COW SSI ONER KRI KORI AN: | have a coupl e questi ons,
and then a couple of comrents.

CHAI RMVAN W NNER: Pl ease.

COW SSI ONER KRI KORI AN: First on the questions,
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under the suggested -- suggested conditions, you are
tal ki ng about having the ability to review corporate

m nutes, financial audits, and other financial docunents
and so forth. So at whose costs and expenses is this to
be, and in what manner and what tineframe would this al
be done?

EXECUTI VE DI RECTOR BAEDEKER: Phil, did you address
that in your discussions with Amlote?

MR LAIRD: Ah --

EXECUTI VE DI RECTOR BAEDEKER: The ordinary -- the
ordinary auditing that is done by CHRB would, | presune,
be done at our expense. But if we're requiring other
audits or other financial docunents, | presune that is at
t he expensi ng of Anilot e?

MR, LAIRD: Phil Laird, Staff counsel.

W didn't go into details specifically about
these things, but | think you stated it accurately, that
we do have the ability to audit and, furthernore, just
request for, at |east, docunents -- you know, regular
docunents such as corporate mnutes or anything like that.
We woul d assune probably just be provided by Aniote.

EXECUTI VE DI RECTOR BAEDEKER:  And, | thi nk,

Comm ssioner, it's probably based on the nature of the
audit. For instance, if we purposely inserted the word

"forensic" in there, that's a conpletely different type of

Hunti ngton Court Reporters & Transcription, Inc. 155

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988



COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

audit, if that's an audit that is done kind of on a

regul atory or even enforcenent basis, that is probably
sonet hing that we would want conplete control of, and
woul d anticipate that we woul d probably pay for that type
of audit.

MR, LAIRD: Yes.

COMM SSI ONER KRI KORI AN: There is no -- there is no
requi renent that anyone provide anything in any
timefranmes. So how do you -- how do you control that?

EXECUTI VE DI RECTOR BAEDEKER: By requesting it at any
tinme we want. W purposely left it to our discretion.

COW SSI ONER KRI KORIAN: So woul dn't it be better to
put sone | anguage in the agreenent that says if there's --
if there's a request that it be provided within a certain
tinmefrane and add that to this condition?

EXECUTI VE DI RECTOR BAEDEKER. W certainly can. Did
you address that?

MR, LAIRD: Say that one nore tine.

EXECUTI VE DI RECTOR BAEDEKER: Did you -- did you
address, you know, performance tineframes; in other words,
If we require an audit of sone kind be perfornmed by, say,
athird party, did we put any tineline of -- or is that to
be negotiated be Staff, or how will that work?

MR, LAIRD: It could be carried out a nunber of ways.

The conditions you see are pretty nmuch how they have been
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1 proposed to this point. And as you stated, M. Baedeker,
2 it is to the Board' s discretion if they want to attach a

3 timeframe to a condition. These are nerely suggested

4| conditions for the Board.

5 But, again, it would be -- as established by the
6 Board, it would be a condition that Anflote woul d be

7 subject to as a licensee in whichever form

8 COW SSI ONER KRI KORI AN: Shoul dn't the -- but

9 shouldn't the tinmefranes be a prerequisite to -- to the

10 | conditions? You don't have any tinmeframes in here now.

11 You are not proposing any -- any tinefranes.

12 EXECUTI VE DI RECTOR BAEDEKER: Can you explain -- give
13 nme an exanple of are you tal king about an audit that we

14 | would require financial docunents or --

15 COWM SSI ONER KRI KORI AN: Right. You want -- you want
16 | to look at their annual financial audits and ot her

17 rel evant financial docunents. So any -- any docunent that
18 | they m ght have, he said we want to | ook at your | ast

19 | year's financial statenents.
20 At what tinmeframe do they have to provide then?
21 Usual ly, in any contract, if you are going to have -- if
22 | you're going to put in a condition, it is going to be a
23 requi renent, you know, for the applicant to provide
24 | sonething, usually for the tinme frane in there. Wth no
25 tinme frames, you have -- you have no control. Wy
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woul dn't you put controls in these things?

EXECUTI VE DI RECTOR BAEDEKER: Well, | would ask
M. MIler and M. Laird -- | nean, we have -- we have
the ability, | believe, as a regulator under the terns of
this agreenent to -- to set tine franmes, do we not?

MR MLLER That's correct. The lawinplies a
reasonable tinme of conpliance, and if the licensee fails
to respond in a reasonable anount of tinme, and that can --
that's a variable. W can then take disciplinary action
agai nst their license.

COW SSI ONER KRI KORI AN: Ckay. Well, let's just go
to No. 5 then. You talk about if there are any w nning
tickets generated, a m ni num payoff, then you want to have
the right to ook at all of that information; correct?

But you are not saying what tine franme that they
have to provide it. So if soneone -- if soneone to --
were to wn a big ticket and you want to |l ook for it, you
m ght not get it for two or three nonths.

What is going to be the benefit of you getting
that information two or three nonths later? Wy is there
not a specific set tinme here as well?

EXECUTI VE DI RECTOR BAEDEKER: That's -- that's a
great point, because | think we actually did include that
requi renent in |anguage soneplace, or at least in

di scussion, and that's the whole point of this No. 5is to
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get the informati on about those tickets within a matter of
m nutes of the conclusion of one of these mpjor vets where
a big ticket is won.

So, | nean, it seens to ne that we are tal king
about a reasonable tine being sonething |ike ten m nutes
or so. W could probably have you agree to that on the
record right now.

MR, DARUTY: Scott Daruty on behal f of Aniote.

"Il read specifically fromthe letter we sent
in on this particular item ItemNo. 5. |t says,
as to .5: Aniote has devel oped and depl oyed t he
transaction audit file per the TRPB and TRA
specifications. This file is intended to provide detail ed
I nformation about individual transactions, including
details of any winning ticket wth a certain m ni num
payoff, the origin, the base anount, and other information
file. The file is delivered to the TRPB at the concl usion
of each race and is available for review at a tine by any
aut hori zed official of any TRA track. Cbviously, that
woul d i nclude the CHRB.

AnTTot e has automated this information,
delivery service, to all TRA host tracks and provides this
file to the TRPB tracks regulatory authority upon request
so --

EXECUTI VE DI RECTOR BAEDEKER: An extension of this
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item goes to the subsequent |icense applications wherein
-- and that is one of the things that we are in the
process of changing -- where an associ ati on cones before
us for its license, and one of things will be included is
the requirenent to get this information fromtote and nmake
it public within X -- haven't determ ned exactly how many
m nutes that will be.

COMM SSI ONER KRI KORI AN: Let's see. Xpressbet -- has
Xpressbet used any kind of conputer equipnent in their
oper ati on?

MR DARUTY: Well, yes, is the short answer. You
know, when you are tal king about Xpressbet, account
wagering conpany that's the sister conpany to Amlote.

COW SSI ONER KRI KORI AN: Yeah. Does it use -- does
It use conputers?

MR, DARUTY: Well, Xpressbet is an advanced deposit
wagering conpany. So people put their noney on file and
then wager via typically their conputer or sonetines the
t el ephone or a Smart phone.

COW SSI ONER KRI KORIAN:  So No. 4 here says: Anlote
must not have any ownership interest in any conpany -- in
any conputer-assi sted wagering conpany or other simlar
wagering entities.

So that woul d be Xpressbet; correct?

MR DARUTY: Well, okay. Conm ssioner Krikorian,
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1 first of all, AnfTote and Xpressbet are sister conpanies;

2 so Amlote does not technically own any interest in

3 Xpressbet. They are owned -- both owned by the sane

4 | corporate parent.

5 As far as that condition, it was our

6 understanding that the use -- the term conputer assisted

7 wagering was used in the sort of termof art. Since that
8 | our industry has established, neaning it's |arge

9 conputer -- sone people call it batch wagering -- where a
10 | conputer algorithmis using | ooking at the odds and

11 pl aci ng many, nmany wagers, you know, automatically.

12 That is not what Xpressbet does. Xpressbet is a
13 retail advance deposit wagering busi ness where custoners,
14 | through their own personal conputers, |aptops or

15 Smar t phones, can place a wager.

16 COW SSI ONER KRI KORI AN: | know. But there's the

17 sanme ownership and there's using conputer-assisted

18 | equi pnent so --

19 EXECUTI VE DI RECTOR BAEDEKER: This -- this | anguage
20| was really directed toward transparency relative to
21 robotic betting. That's -- that's why we -- that's why we
22 i nsisted on this | anguage.
23 | think the issue that you are raising,
24 Comm ssioner, may be related to it, but it's not what we
25 had in m nd when we -- when we drafted this | anguage.
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COW SSI ONER KRI KORI AN: Wl |, that's what it says,
though. | don't nean to be argunentative, but that's what
It says --

VI CE CHAI R ROSENBERG. Robotic betting was the
subj ect we discussed. Mybe this won't del ay anything, |
don't believe. WMaybe we have to just correct that or
broaden that --

EXECUTI VE DI RECTOR BAEDEKER: W really did the

politically correct thing by calling it conputer-assisted

wagering, whatever -- whatever it says. So we can
certainly -- we are clarifying it on the record as we
speak.

MR DARUTY: It is our understanding that what you
are tal king about is robotic wagering. As Executive
D rector Baedeker says, that is a termthat has sort of
fallen out of favor within the industry and i s now
referred to as conputer-assisted wageri ng.

COW SSI ONER KRI KORI AN: Well, like stated in | ast
nonth's neeting, and | don't want to be repetitive, but
there is really sone serious conflicts of interest here,
in nmy opinion. And | don't think the Board needs to have
t he burden of | ooking over their shoul ders constantly.

And one way of potentially avoiding a conflict
of interest, if you are going to pass this, would be maybe

to consider at least putting in sone requirenent that they
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provi de a performance bond, and then if there are any
violations in the future, you know, they would | ose --
they would | ose that bond as a penalty -- as a penalty,
and then the Board doesn't have to continue to

| ook over its shoulder. It would make them be -- take
nore serious responsibility for what they are doing here.
That's sonething that | would recomrend.

| nmean, | would recommend you don't approve it,
and | know all the other issues -- all the other issues
t hat have been spoken in favor of it and the tine franes
and all that, 1'd recommend you don't do it. You put out
a new request and not make -- not allow Anifote to be part
of that process.

But if you are going to nove forward, at |east
take the opportunity to consider putting in a requirenent
that they provide a performance bond, and if there are any
violations, they lose -- they |ose that noney.

So you mght think about that. That's all
have to say.

CHAI RMVAN W NNER: Do you want to respond to that,
gentl enen?

MR, DARUTY: Well --

CHAI RVAN W NNER:  The performance bond question?

MR, DARUTY: Yeah. | nean, | think there are certain

ci rcunstances where a performance bond is appropriate. |
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think a perfect exanple of that is in the account wagering
busi ness where the account wageri ng conpani es are hol di ng
actual funds of their custoners and California | aw has
asked themto place performance bond up so that if they
abscond with the noney, there is sonething there to
recover from and pay the custoners back.

| think in this particular case, what we are
really tal king about is Amlote's conpliance with |licensing
requi renents, and if we fail to conply with those
requi renents that you have inposed upon us, you can
certainly pull our license. But it's not necessarily that
t here has been sone noney danmage that has occurred.

So | don't really know what the performance bond
anount would be or what it would be designed to do. So |
guess, no, we're not necessarily open to providing a
per f or mance bond.

COW SSI ONER CHOPER:  Commi ssioner Krikorian says you
are saying capital punishnent. That's the -- pull -- pul
It. It's not so easy to sinply say Anifote doesn't do it

anynore, and even to give it to sonebody el se. You got

the question of replacing all those -- all those nmachines,
and how many -- | won't begin to count the nunmber. So
think something less than pulling the license is a -- is a
reasonabl e suggestion to -- you know, to try to assure

per f or mance.
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MR DARUTY: | would -- | would argue that the anount
of investnment we are nmaking in new equi prment to bring in
to the state of California to sit at the racetracks and
of f-track wagering locations is vastly |arger than any
performance bond you woul d request and that that
commtnent in and of itself establishes our good faith and
our willingness to cooperate and conply with our |icense.

COW SSI ONER CHOPER:  Yeah. But that's ny point. So
gi ven everything you have done, it's going to be very
difficult for us to pull -- pull it out. Lesser
penalties, it seens to ne, are appropriate.

COWM SSI ONER KRI KORI AN: | nean, obviously, you can
al ways take that equi pnent and you can just relocate it
sonmepl ace, but that shouldn't really be the issue. The
point is there's conflicts of interest here, and this
gives the Board a | ot nore assurance that you will be on
your toes.

MR, DARUTY: Well, | understand your hesitation,

Comm ssioner. | certainly respect your views. |[|'malso
| ooki ng forward to when the AnTote machines are first in
place in California and you have an opportunity to use
them because | think you are going to be very pl eased.
That said, again, | think we have shown good
faith along the process. W have tried to conply with

everything this Board has asked, including the conditions,
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1 and we are certainly here wlling to continue to

2 | cooperate.

3 But unl ess sonebody can explain to nme again

4 | exactly what the bond woul d cover, exactly what it

5| would -- the |l anguage would | ook |i ke, we are not prepared
6| to offer a bond today, because it's nothing that has ever
7 been required of any tote conpany prior to this point.

8 CHAIl RMVAN W NNER:  Let ne ask counsel .

9 If Amlote is the licensee, and we feel that they
10 are not performng, we can fine them can we not?

11 MR. MLLER That's correct.

12 CHAI RMVAN W NNER: We can fine them any anount we

13| want; is that correct?

14 MR MLLER That's a good point.

15 CHAI RVAN WNNER: That's a point that M. Baedeker

16 made. | can't take credit for it.

17 MR MLLER | don't know about any amount but --

18 CHAI RVAN W NNER:  Any reasonabl e anount .

19 MR. M LLER  Any reasonabl e anount.
20 COW SSI ONER AUERBACH: | think at this point, from
21 ny point of view, | think this is alnost to the point of
22 bei ng unfair.
23 | respect your right, George, to question -- and
24 I"mglad that you do -- but the nature of everything that
25 has been -- all of the work that has been done by the
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parties who run this industry, they have done their due
diligence, and they have selected this group. And they --
when they cone before us last tinme and we asked them for
all of the information and all the foll owp, they have
provided that for us. And | know this is not your intent,
but it alnost feels a little bit unfair and obstructioni st
to be even entertaining nore conditions on them
| respect your right to vote anyway you choose

and do what you what in ternms of your personal feelings,
but I also think that we have a responsibility -- we have
asked these people to conmply, they have conplied, and at
this point I think we should be nmaeking a decision, not
comng up with new road bl ocks, because | think it's
| nappropriate, especially --

CHAI RVAN W NNER:  Are you nmaking a notion?

COMM SSI ONER AUERBACH: |I'm maki ng a notion

CHAI RVAN W NNER:  To approve?

COW SSI ONER AUERBACH:  To approve, yes.

CHAl RMVAN WNNER: |Is there a second?

VI CE CHAI R ROSENBERG ~ Second.

MR MLLER Wth the condition -- just for
clarification --

COMM SSI ONER AUERBACH: Wi ch conditions? The new
ones where they -- oh, not changing any of this --

VI CE CHAI R ROSENBERG The five condition.
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COMM SSI ONER AUERBACH: The five conditions, which
you are aware of ?

MR DARUTY: Yes.

COWMWM SSI ONER AUERBACH:  Yes. | am nmaking --

CHAI RMVAN WNNER: The notion is to approve with the
five conditions --

COW SSI ONER AUERBACH: Condi tions attached --

CHAl RMVAN WNNER: -- that are contained in the --

COW SSI ONER AUERBACH:  -- because those are
reasonabl e.

CHAl RMVAN W NNER: And | believe Conm ssi oner
Rosenberg seconded it; is that correct?

VI CE CHAI R ROSENBERG.  Yes.

CHAI RMAN W NNER: Al l right.

Any di scussion? Do you have any further
di scussi on? Any di scussi on?
Want to voice that on this, or do you want to --

VICE CHAIR ROSENBERG Not to ne. | feel strongly --

CHAI RVAN W NNER: Ckay. Al in favor?

COW SSI ONERS:  ( Except Comm ssioner Krikorian) Aye.

CHAI RMVAN W NNER:  Any opposed?

COWM SSI ONER KRI KORI AN:  |' m opposed.

CHAI RVAN W NNER:  (kay. Passes by six to one
maj ority.

MR. DARUTY: Thank you.
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1 CHAI RVAN W NNER:  Thank you very nuch.

2 kay. Moving right along. GCkay. W are going
3 on to Item No. 14:

4 Di scussion and action by the Board regarding the
5| allocation of the 2016 Northern California Race Dates.

6 Let me -- | just want to preface the discussion
7 on Northern California and then on Southern California by
8 making it clear that this is 2016 only. W are not

9 tal ki ng about setting precedents; we are not tal king about
10 | any commtnents for -- beyond 2016. Whatever the decision
11 Is of the Board with respect to dates for 2016, those are
12 only for 2016. So there is no -- there is no -- there

13 | woul d be no understandi ng what soever that they are

14 precedent setting. This is strictly for 2016.

15 M . Baedeker.

16 EXECUTI VE DI RECTOR BAEDEKER:  Conmi ssi oners, please
17 di sregard the conposite graph that is in your Board book
18 relative to Northern California and replace it with the

19 one that | placed at your spot. That has every proposal
20 | that has been nmade to date rather than just the two that
21 | you have before you.
22 | will state this disclainer, that | am sonewhat
23 | capable of this. | did this handy work, but |I'm not
24 | exceptionally capable, and there're sone m stakes in here.
25| And | can tell you that |I -- in ny estimation, it's
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probably taken about six weeks off ny life trying to get
through this thing and proof it and nmake sure it's
correct.

I think it will serve well as kind of -- give
you an idea of the placenent of the different neets. | am
not exactly sure that the dates | have underneath are
entirely accurate.

CHAI RMVAN W NNER:  Now, havi ng heard that fromthat
M . Baedeker and now you have -- are these mine? | don't
know that | have one --

COW SSI ONER CHOPER:  You got an extra one of these.

EXECUTI VE DI RECTOR BAEDEKER: Yes. | put them down
t here.

CHAl RMVAN W NNER: Here is m ne.

Ckay. Let nme say this. First of all,
appreciate the work and the effort of all of the
participants who have been engaged in trying to resolve
the negotiation -- trying to negotiate and resol ve the
dates for Northern California. Sanme thing is true for
Southern California, and we'll get to that when we get to
Sout hern Cali fornia.

But | want to thank on -- behalf of the Board,
thank all of the folks involved -- the fairs, the
associ ation, CARF, CTT, TOC, and of course the Chairnman

and the Menber of the Commttee who have worked tirel essly
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trying to -- trying to resolve a |lot of conpeting
requests. So with that, I'mgoing to turn it over to the
Chai rman of the Comm ttee, Conm ssioner Beneto, to give
his report.

COW SSI ONER BENETO: Wl |, we have worked on this
for three, four nonths, and | ooks Iike we cane up with --
has everybody got the copy of this?

EXECUTI VE DI RECTOR BAEDEKER: | did nake sonme extra
copies. | don't knowif you have it. [It's over here
where M ke Marten --

COW SSI ONER BENETO, Looks |like TCC, CIT --

EXECUTI VE DI RECTOR BAEDEKER: Ckay. They all -- yes,
they do. They have it.

COWMM SSI ONER BENETO. | guess CARF and CTT and CO --
TOC, excuse ne -- the other one. They have up with, |
guess, an agreenent on race dates for 2016. And |'m not
going to get into what | did. | nean, that's kind of
hi story. So everybody has got that in their pant -- in
t heir package.

But it |ooks like three is the proposal,
Proposal 3.

Do you want ne to go through -- you want ne to
go through each one?

CHAI RMAN WNNER: No. The only thing | woul d suggest

Is that I"mnot sure, and | will obviously let Chris Korby
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speak on behal f of CARF.
| don't know that Proposal 3 is the proposa
t hat CARF has recommended or supports. | will let him

speak for hinself. But this is -- Proposal 3, is ny

understanding, is -- has been -- has been the one that's
been -- one of the ones that has been under a great deal
of discussion. | think this is a one week -- there's a

one week-nmovenent fromthe CARF proposal here to this
proposal, but | wll let them speak for thenselves.

EXECUTI VE DI RECTOR BAEDEKER: That's correct, M.
Chai rman. Nunber 2 is the original CARF proposal, which
pushed the fair season back by a week, which also, of
course, then pushed Sonoma back yet another week fromthe
change that was nmade this year.

Proposal No. 3 is identical, except that it
restores the start of the fair season to the pattern that
has existed for the |last couple of years. Really,
Proposal No. 3 is a near mrror inmage of this year's
cal endar prior to the changes that were nmade to
accommodat e the problemw th Fresno.

COW SSI ONER CHOPER: W did nove Stockton back to
follow Fresno. And last -- this year, they were actually
foll om ng Golden Gate, wasn't it?

EXECUTI VE DI RECTOR BAEDEKER  Yeah. W created that

gap in between Stockton and Fresno.
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COW SSI ONER CHOPER: Now, is Golden Gate satisfied
with -- with --

CHAI RVAN W NNER: ol den Gate is here. Scott is here

to speak. Let's hear from-- let's hear from-- if you
don't mnd, I'd like to hear fromChris only to extent of
whet her the Proposal No. 3 -- you will have a chance to

speak at length, if you choose, but Proposal 3, is that
your position? |Is that the CARF position?

MR, KORBY: The CARF cal endar -- the CARF proposed
cal endar starts on June 24th.

VI CE CHAI R ROSENBERG. Wiere is that?

MR, KORBY: M. Chairman, may | respectfully offer a
suggestion here?

CHAI RMAN W NNER:  Yes, please. Yeah. W can't hear

you.
First of all, can you -- can you introduce
yoursel f?
MR, KORBY: Chris Korby, California Authority Racing
Fai rs.

If I mght, I1'"d like to respectfully nake a
suggestion, offer a suggestion.

By agreenent, those of us who have been
negoti ating this have consented for M. Daruty to nake a
presentation, which |lays out sone of the background for

the discussions, and | think it would be very hel pful for
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1| the Board to hear that. W're not necessarily on

2 agreenment with everything that's in his presentation, but
3 It's very informative because it sets the scope of the

4 | discussions.

5 And | am pleased to report that by broadening

6 | the scope of discussions about dates we have been able to
7 find nore agreenent than we started out with. So | think
8 it would be hel pful for the Board to hear that

9 presentation, and then we're all wlling to speak at

10 | ength and answer all the questions that may cone up.

11 Thank you.

12 CHAI RMAN W NNER:  Thank you

13 Scott, you are on

14 MR, DARUTY: Well, | appreciate it.

15 CHAl RMVAN W NNER  Great.

16 VR, DARUTY: Well, thank you for the opportunity to
17 be heard, and | know it has been a very |l ong day already.
18 Sol will try to nove quickly through this.

19 But | do think it's inportant, as M. Korby
20 | said, that rather than just making a decision based on
21 dates and | ooking at cal endars, but wthout really an
22 understanding of all the issues that go into it, sonetines
23 that m ght not be the best way to get to the right
24 results.
25 So what | had intended to do today was wal k
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1| through the issues of stabling and race dates because

2| those two things are conpletely intertw ned and cannot

3 really be discussed separately.

4 CHAI RMVAN WNNER: We totally agree with that. [It's
5 our view as well and -- and appreciate that, the fact that
6| that is what you are --

7 MR DARUTY: So I'm-- I'mgoing to junp in.

8 This is Golden Gate Fiel ds' perspective. These
9 are the facts as we see them |'mgoing to be nmaking

10 statenments, which | amsure sone in this roomwon't agree
11 wth and may not even like. But | amgiving you our

12 perspective so that hopefully both the Board, as well as
13 | others in this room who have a stake in this decision

14 under stand why we are sayi nhg what we are sayi ng and

15 under st and why we are doi ng what we are doi ng, and perhaps
16 by seeing each other's perspective, that's how we wll get
17 to a conprom se in the end.

18 Any di scussi on about dates and stabling has to
19 start with the question of what is our objective. From
20 | the perspective of CGolden Gate Fields and the Stronach
21 Goup as its owner, | will tell you what -- what our
22 perspective -- or our objective is.
23 And it is the goal of the Stronach Goup to
24 | ensure that CGolden Gate Fields remains an integral part of
25 Northern California racing long into the future. |It's
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really that sinple. W happen to have the great pleasure
of having a chairman and a founder of our conpany who is
deeply passi onate about horse racing and who al so has the
wherew thal to nmake great investnents in horse racing.
And he has done that, and it is his goal to see
the racetracks that he owns successful long into the
future and running |long after any of us have |eft
this earth. Hopefully, 1"l still be here providing

enjoynment for the conmunities.

Now, | know there are sone sceptics in this
room | know there are sone who | ook at the Stronach
G oup and say, well, we know your objective. It's to

dom nate California racing, it's to dom nate everything in
Northern California, it's to put the fairs out of business
so you can run year round. Al | can say is that's not
our objective.

Qur objective is really pretty sinple. W have
a bunch of really nice racing assets, and we want to try
to figure out how we can keep those as racing assets for a
long tinme. And, of course, keeping racing assets as
raci ng assets depends upon whet her or not we can nmake them
financially viable. W believe we can.

That doesn't nean we are probably ever going to
get the highest and best return on our investnent when

we're tal king about race tracks in urban areas. But at
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the very |least they need to be financially viable. They
cannot be a financial drain.

So how have we been doing? So far, recent
financial performance, well, in 2014 we had a | oss of
$2 mllion at Golden Gate Fields, and in 2015, we are
projected to lose $2.2 nillion. So it's a big nunber, and
It's going in the wong direction.

Now, again, there are skeptics who say those
aren't real nunbers. Al | can tell you is we've provided
audited financials to this Board, and we are happy to
answer any questions that m ght cone up.

As we start to tal k about financial perfornmance
and our under performance, you ask yourself, well, what can
we do to inprove that bottom|ine because, obviously,
continued | osses of $2 million can't go on forever.

Vell, it's pretty sinple. You can fix the
bottom |ine by working on the revenue side or by working
on the expense side. Wen you are tal king the revenue
side, the way you increase revenues in racing is through
race dates. Race dates are the raw materials that we use
to create our product, and not necessarily whether there
are nore race dates, but perhaps different race dates.
That's how we think we could ultimtely change the
econom cs of Golden Gate Fields by perhaps a reallocation

of race dates.
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If we're not going to | ook at the revenue side,
you've got to |l ook at the expense side, and I wll tell
you our single biggest expense is stabling. Now, |'m

tal ki ng specifically about auxiliary stabling, which is
our termof art, nmeaning stabling at a facility that is
not the live racetrack.

Qovi ously, when CGolden Gate Fields is running
live, we've got horses there, we've got stables there.
That's a part of the expense of running a business. But
" mtal king about when Golden Gate Fields is not running
live and we are stabling horses that are running at the
fairs or, also, an exanple would be where Pl easanton is

stabling horses that are running at Gol den Gate Fi el ds.

If you |l ook at auxiliary stabling, it's our, by far,
| ar gest expense.

So when we tal k about race dates, and |I'm not
going to dive specifically into race dates too nuch, but
there's one point I want to nake here that is illustrative
of the problemwe have. One of the -- well, one of the

proposals here on this sheet that was given out this
norning, and it was the proposals that were made by the
race dates commttee back at one of the early race --
Northern California race dates neeting was a proposal that
had -- Golden Gate Fields, there was really two options,

but basically Golden Gate Fields was going to run a tota
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of five weeks fromthe tine period fromJune 1 through the
end of the Big Fresno Fair, five weeks of racing for

CGol den Gate in what we woul d consider to be the
sunmerti ne.

We reacted pretty negatively to that, and so,
agai n, you can understand our perspective. This is the
background on racing in Northern California for the past
six years. |In 2011, as you can see, during the period,
again, fromJdune 1 to the closing of the Fresno Fair,

Gol den Gate ran ni ne weeks, one of which was overl apped.

In 2012 and ' 13, we then ran ei ght weeks, two of
whi ch were overlapped. In 2014 and 2015, we then ran
seven weeks, two of which were overl apped. And there is a
proposal on the table where we would be running, in '16,
five weeks.

So as you can see, as we are struggling to nake
Gol den Gate financially viable and we're, you know, trying
to keep our head above water. A decline from nine weeks
to eight weeks to seven weeks to five weeks gets us
farther fromthe goal line, not closer.

CHAl RMVAN WNNER: It's true that Comm ssioner Beneto
stated at the outset that he was not -- that that was
hi story he's no | onger pursuing.

MR DARUTY: And | -- that is true, and | do

appreciate that fact, and | tried to point that out at the
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begi nning. But just so you understand how we reacted or
why we reacted the way we did when we first heard that
proposal, the financial inpact of these weeks each -- each
| ost week to CGolden Gate Fields is about $350, 000 to our
bottomline. So having declined fromnine weeks to seven
weeks over the past several years cost us $700, 000.
As | told you, we are two mllion in the hole.
Vell, athird of it is right there related to the |oss of
racing weeks. |If -- and, again, this is no |onger, |
don't think, on the table, but if we were to go to five
weeks that woul d put us another $700,000 in the hole.
That's -- that's our challenge. It's not that

we don't like the fairs. [It's not that we don't
understand what they bring to the racing industry, into
the community; we do. The challenge is we are trying to
keep our heads above water.

COW SSI ONER BENETO  Scott ?

MR, DARUTY: Yes?

COW SSI ONER BENETO.  Where are you getting these
five weeks at?

MR, DARUTY: Well, even on -- even on --

COWMM SSI ONER BENETO. | mean, ny Proposal 1 had you
seven weeks of racing starting latter part of August until
the fair opened.

MR. DARUTY: Correct. And | thank you for that and |
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do appreciate that. I'mreferring in this --

COWMM SSI ONER BENETO.  In fact, | like that Proposal 1
nore than anything | have seen, because this opening and
closing is costing you noney.

MR, DARUTY: Yes, it is.

COW SSI ONER BENETO.  Bi g bucks.

MR, DARUTY: Yes, it is.

COW SSI ONER BENETO.  And | noved Stockton back to
the first two weeks of June and with Pl easanton foll ow ng
to give you nore consistency.

MR DARUTY: And we --

COWM SSI ONER BENETO.  Thought | was doi ng you a
favor.

MR, DARUTY: And we appreciate that. And, again,
what | was trying to do was illustrate the point by using
the commttee proposal back -- from back in the June
nmeeting, and | realize those were now off the table, and I
appreci ate that.

As we are tal king about race dates in addition
to the track comm ssion portion of it, | think we also
want to keep an eye on purses. Purses, obviously, an
engi ne that drives our business. |If you |ook at the
sumrer of 2014 -- so the tinme period fromJune 1 through
the end of the Fresno Fair -- every live race day at

CGol den Gate Fields generated $132, 350 for Northern
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California purses.

Now, that noney counts wagering in Northern
California on Golden Gate, it counts wagering out of state
on Golden Gate, and it al so counts wagering in Northern
California on inport products such as NYRA or Kentucky,
but it's $132, 000.

If you |l ook at the sane nunber for the fairs
during the sane period of tinme, on average, they generated
$104,000. So the difference in purse generation between
Gol den Gate and the fairs, Golden Gate is 26 percent
hi gher. Again, not to say the fairs don't have a pl ace,
but just to point out the facts.

There is also an inpact on Southern California,
by the way, because as people are wagering in Southern
California on the product that is running in the North,
they are generating purses. For exanple, during the De
Mar season, each day during Golden Gate Fields' live neet
gener ated $28, 000 for Sout hern purses versus $21, 000
generated by the fairs. That's a difference of 31
per cent.

So to the extent we are concerned about purses,
you know, one way, again, |look at the allocation of racing
dates. So from our perspective, you know, sonething needs
to change. Wy does sonething need to change? Because,

like | said, we are losing $2 mllion a year, and we got
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to figure out howto turn it around.

We had nmade sone presentations to the dates
commttee, and | think we even talked to the full Board at
one point early in the Spring about com ng back with a
restructuring, what did we think, how could we restructure
Northern California to keep Gol den Gate Fiel ds vi abl e?

And we did that by proposing a very significant
restructuring of race dates. It was, | believe, at the
June race dates commttee neeting. W floated a proposed
cal endar that would have Golden Gate running a lot nore in
the summertine where we thought we could bring out bigger
crowds and have a better product.

To say that that fell on deaf ears was an
understatenent. It drew trenmendous criticismfromthe
fairs. It drew trenendous criticismfrom Conm ssioner
Beneto, who I think was close to throwi ng nme out of the
room at the suggestion that maybe the fairs would run
their race neets at a tinme that didn't correspond exactly
wth their fair.

So it was clear we were hitting a brick wall.

We had to | ook for another solution. And what we deci ded
to do is we decided, rather than focusing on the race
dates, we got to restructure this thing, but let's focus
in a different area. Let's explore solutions that don't

I nvol ve dates, because that's just such a controversi al
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topic. So we are not going to fix the revenue side.
Let's |l ook at the expense side -- the stabling and vanni ng
system

As | said earlier, stabling and vanning is by
far our | argest expense, and there's really two conponents
to that expense. Golden Gate Fields is a live racetrack
pays into a stabling fund. So, in other words, think of
it as us witing a check and putting it over in a fund
over here to use later.

And in addition to witing that check, we also
keep Gol den Gate Fields open in the summertine so that the
fairs have a place to stable their horses, and that act of
keepi ng Gol den Gate Fields open in the sumertine is very
expensi ve.

As we | ooked at that, as we | ooked at those two
conponents -- the check we wite and the expenses we incur
keepi ng open -- we said there's got to be a nore efficient
way to use the stabling funding and the stabling
facilities.

And so to dive into the specifics now of the
expense we incur, in 2014 our stabling fund contributions
from Gol den Gate Fields was over $2 mllion. Half of that
noney is ours that would have gone to our bottomli ne.

The other half conmes out of our purse account.

So, again, over $2 mllion, we essentially wote
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a check, and we put it over here in this fund, and we'll
tal k |ater about what happened to that noney.

Wiile we were putting $2 mllion into that fund,
the fairs, who also run live racing in the North, were
putting about $650,000. Again, just like ours, theirs was
hal f conm ssion and half purses. But when all is said and
done, there is this pot of nobney over here with $2.6
mllion sitting init.

In addition to that big check we wote in 2014,
we al so operated as a stabling facility during the sumer.
Qur costs of staying open |last sumer for the 13 weeks
that we were not running live was $1.2 mllion.

Now, those costs were only our increnental costs
of being open for stabling. It didn't include an

all ocation of property taxes or of managenent over head.

It was the increnental cost. It was the security on the
backside. It was the crews to work the track. It was the
starting gate crews. It was all those increnental

expenses. That $1.2 mllion worked out to roughly $16, 500
for the six days a week we were open for training.

One comment | want to make now -- by the way, as
we go fromnine weeks of live racing to eight to seven, by
definition, the tine period we're open for stabling
I ncreases. So we sort of have a double hit here. As we

| ose race weeks, not only do we | ose the revenue from
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1 them but now we are al so staying open as a training

2| facility, which costs us noney | onger.

3 So that was -- you know, that's the problemwth
4 the -- with the -- with the stabling situation, from our

5 perspective. One, we're spending $1.2 mllion to stay

6 | open, and another is we are putting $2 mllion into a

7 | fund.

8 Now, it is true that that fund is used for

9 sonmething; right? So out of that $2.6 mllion, Golden

10 Gate Fields received approxi mately $620, 000 -- $625,000 to
11 stay open as a summer stabling facility.

12 So we did have sone reinbursenent. W did have
13 | some rei nbursenent of our $1.2 mllion. W got about half
14 of it back, but that still |left us $600, 000 underwater for
15| the summer. And renmenber, that's in addition to the fact
16 | that we are paying $2 million into this account.

17 So for those of you who are still awake at this
18 poi nt, the logical question is going to be, wait a m nute,
19 Scott. You told ne you put $2.6 mllion over in a fund,
20 and here is $600,000 of it was spent at Gol den Gate
21 Fields. Didn't fully reinburse you, but it got you part
22 | way back. Wat happened to the other $2 mllion?
23 The other $2 mllion went to pay for stabling at
24 Pl easanton. Now, please understand, this is not a knock
25 on Pleasanton. |It's not a knock on the people at
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Pl easanton. It's not a comment on whether they're, you
know, a worthy location or not. These are just purely the
financial facts.

And the financial facts are that Pleasanton had,
on average, about two to three hundred horses stabl ed
there as opposed to the 1100 or 1200 there were at Gol den
Gate Fields. But |last year in 2014, Pleasanton was open
year round with about two to three hundred horses.

They received $1.8 mllion a year to stay open
as a stabling facility, and there was an additi onal
anount -- it was a |low six-figure nunber -- that was paid
to van horses from Pl easanton over to Gol den Gate Fi el ds.
So that's where the $2 mllion went. It went to keep
Pl easant on open.

When you | ook at that and you | ook at every
starter we got that was stabled at Pl easanton, we ended up
payi ng $1, 300 per starter. It's a nunber that just can't
continue. And again, it's not to say we don't |ike having
Pl easanton open. |It's not to say it isn't convenient
because, you know what, it is convenient. But can we, as
an industry, afford it? | -- | don't believe so. Not
anynor e.

So where does this | eave us? Wat it |eaves us
is we've had a lot of really positive discussions with the

TOC, with the CIT, and with CARF about a new piece of
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legislation in the North that would allow us to treat
stabling a little bit differently. The restructuring, as
| said, would have to be legislative. W've worked with
TOC and CARF to cone up with a | anguage.

And what does it do? Wll, in essence, it would
al l ow Gol den Gate Fields the option of opting out of the
stabling and vanning fund, and we would no | onger be
witing that $2 million check every year. As a condition
of us being able to opt out, we would have to satisfy this
Board in our license application that we had adequate
stabling without those two or three hundred horses that
are currently stabled at Pl easanton, that we had sonewhere
else to put them and we are working on solutions to that.

But if this |aw passes and if this Board
approves whatever stabling plan we cone to you with in the
future, then that woul d essentially put a mllion dollars
back to our bottomline and an extra mllion dollars in
our purse account. Let's not |ose sight of that.

Yes, Conmm ssioner?

COW SSI ONER BENETO:  You need to cl ose down after
your neets and go back to -- go back to basics and
stabling. W got 4,000 stalls, roughly, in the fairs.
They are not bei ng used.

And in the old days -- |I'm going back 30 years,

probably before your tine, Golden Gate shut down the
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m ddl e of June and didn't reopen until -- of course, Bay
Meadows opened up. You guys didn't open up until after
New -- Christmas. You guys are closed. But the thing is

we got stalls in Northern California that are not being

used.

MR. DARUTY: And that's a very --

COW SSI ONER BENETO  And -- let nme -- can | finish
pl ease.

What needs to be done to save you noney and do
things right is you need to shut down. Wen your neet
shuts down in June, you don't reopen until -- for horses
until Septenber. And these guys got to nake their noves
fromfair to fair, and it's better for the fairs because
then they got horses there to run.

The guys don't like the shuttle. Sone guys wll
shuttle fromtrack to track, fromyour place to Santa
Rosa, Sacranento, so on and so forth. But you go to
Sacranento, you go to Pleasanton, you go to Santa Rosa,
Stockton, the place is enpty, and they're running a neet.

You got an asset there that's not being used. |
t hi nk what you need to get -- Golden Gate needs to do is
when their racing is over, it's over. Pack your tack and
nove to the next town.

MR, DARUTY: | think that's a great suggestion. W

have tal ked with CARF about that. And, by the way, |I'm

Hunti ngton Court Reporters & Transcription, Inc. 189

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




COW TTEE MEETI NG AUGUST 20, 2015

1| just about done. So I wll wap up quickly here.

2 But, as | said, at the bottombullet point here,

3| we'dIlike to stay open, if CARF wants us, and if the rest

4 | of the industry wants us to stay open, and we are able to

5 reach a financial agreenment that nakes sense. But the key

6 fact of this new structure, if we are able to get the | aw

7 passed, is that that would then be CARF' s decision, how

8 | they want to spend their noney on stabling.

9 And if they choose, as you suggest, Conmm ssioner
10 Beneto, to spend their noney stabling at the fairs, then
11 they are welcone to do that, and we would shut down. If
12 t hey wanted Gol den Gate to remain open, we'd consider it,
13 and we'd sit down and we'd talk with them W' ve already
14 had prelimnary discussions about it, about them
15 rei mbursing us for our costs.

16 It really puts the financial responsibility for
17 stabling -- it puts the choice for stabling on the person
18 | who is bearing the financial responsibility, which we
19 | think nmakes sense.
20 So, again, just to -- just to wap up quickly,
21 you know, |ook, we still think racing dates allocation is
22 an inportant issue, and we as an industry have to | ook at
23 how -- what the optinmum allocation of race dates is.
24 | That's a longer-termissue, because as you are going to
25 hear in a nonent, | think the industry has general
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1 consensus or very close to it on what the cal endar shoul d
2 |l ook like for '16. You're not going to see a big fight

3 today between all the parties, you know, grabbing for

4 | dates.

5 We think the nost critical thing this year is to
6| get the |legislation passed so we can restructure stabling
7 and vanning. W -- and this is the key part. You know,
8 | assumng that we all are pushing forward with the

9 | egislation and in order to denonstrate our commtnent to
10 racing in Northern California, we are w thdraw ng any

11 previ ous cal endar we, CGolden Gate Fields, submtted, and
12 | we are supporting the 2016 CARF cal endar.

13 W will get into the details of what that neans
14 and what week falls where, but basically, we are side to
15 side -- side by side with CARF supporting the sane

16 | cal endar.

17 COMM SSI ONER BENETO. Do you know which one is it?
18 VMR, DARUTY: Well, that concludes ny presentation,
19 and let's have all the parties talk about dates.
20 CHAI RMAN W NNER:  There are sone questions, | think
21 sonebody may have for your -- to discuss with you
22 during -- while you are there.
23 First of all, that legislation that you are
24 | talking about, which is -- as you say, isS in sone ways --
25 it's clearly woven together, Scott. |It's clearly woven
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together with dates.
MR DARUTY: Yes.
CHAIRVAN WNNER: W all agree with that. As you
know, Staff and sonme of the Comm ssioners have been
I nvolved in giving you sone recomendati ons or sone
t houghts with respect to the legislation. | think it's
fair to say that -- |I'll speak for nyself. | won't speak
for any other conm ssioner.
It's fair to say that | think that |egislation
i's thoughtful, prudent, and with certain m nor changes
t hat we have been working on with you and TOC and ot hers,
| believe it's in the best interest of racing.
Again, | am speaking only for nyself. W don't
have -- | have taken a vote on that right now But -- but
the fact of the matter is | think you guys have done a --

wor ki ng toget her have done a terrific job, and | think

It's -- it's very prudent to proceed with that
| egislation, for all the reasons that you -- that you so
st at ed.

VI CE CHAI R ROSENBERG. M. Chairman, could you
explain how the |l egislation you are referring to is the
specific legislation that Scott put up on the Board as a
summary of that legislation, or is there other |egislation
i ncl uded beyond that, that proposed beyond that, that

relates to this subject?
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1 CHAl RVAN W NNER:  Gent | enen, do you want -- how do

2| you want --

3 MR MORRIS: Joe Morris with the TCC.

4 Specifically, we've made sone nodifications to
5 19607, 607.1, 19 -- what -- 607.2, and .3. And that's

6| the -- that is the legislation that funds stabling and

7 | vanning, both North and South. W are redoing the

8 | anguage, North and South. That allows us a little nore
9| flexibility on how we conpensate for auxiliary stabling in
10 the south, and then in the north it allows us that

11| flexibility plus we wote in this opt-out provision where
12 i f the host track didn't neet or couldn't neet the

13 requirenents as part of their license for the nunber of

14 | stalls they need they would be able to opt out of the

15 | stabling and vanni ng.

16 VI CE CHAIR ROSENBERG. Just to clarify, such

17 | egi sl ati on woul d not be sonething that the Board is

18 presented with nor for approval. The Board does not

19 general ly approve | egislation before it's --
20 CHAl RMVAN W NNER: That's correct.
21 VI CE CHAI R ROSENBERG -- submtted to the
22 | egi sl ati on.
23 MR MORRIS: That's correct.
24 VI CE CHAIR ROSENBERG So we -- this discussion is
25 not -- the Board sitting here is not approving anything or
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acknow edgi ng whether it's a good idea or a bad idea --

MR MORRIS: Only the legislature could --

CHAI RVAN W NNER:  Yeah. Not only the | egislature,
but when -- but when they conme to us eventually for
approval -- right? -- we have to basically stanp approved,
and the parties involved have, in ny view, correctly
I nvol ved us earlier in the process so that we are not |eft
Wi th the position of saying yes or no, which is in
nobody's interest and that is why there has been
i nvol venent of the Board in the process before it gets to
the point where we either have to accept or reject.

VI CE CHAI R ROSENBERG. But the involvenent by the --
at least to clarify, by the Board is not by the entire
Board, nor by a commttee. It's strictly by --

CHAI RVAN W NNER:  That's correct.

VI CE CHAI R ROSENBERG. -- communi cati on anong
Staff --

CHAl RMVAN W NNER: That's correct.

VI CE CHAI R ROSENBERG. -- and the Chairman,
presune.

CHAI RMAN W NNER: That's correct.

VI CE CHAI R ROSENBERG.  Correct? Ckay.

MR KORBY: M. Chairman, may | offer one additional
t hought on the | egislation?

Chris Korby, California Authority Racing Fairs.
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| do want to address for those of you who have
nmentioned it and to our nenbers who are here, there is

| anguage in this |legislation that addresses vanning and --

and --

CHAI RVAN W NNER:  Addr esses what ?

MR, KORBY: Vanning. And addresses how funds can be
all ocated for the purposes of vanning. | just want the

Board to know that, for those of you who are interested in
t hat .
COWM SSI ONER BENETO.  Just vanning or stabling too?
MR, KORBY: Bot h.
COWMM SSI ONER BENETO. Wiy do you need | egislation?
You got to clear the air up. Bothering ne.
MR, DARUTY: Well -- Scott Daruty.
| nmean, the way it has historically worked is
the stabling fund that | tal ked about, the $2.6 nillion
that is currently going in there, that is going as a
deduction fromtakeout. So, you know, the wagers take
pl ace. There's the takeout, which would normally be
split, and half of it would belong to the track and hal f
of it would go into purses. Before that split, there is a
deduction of noney, which is directed into this fund.
We have -- fromoff-track wagering, not -- not
live on-track wagering. And we've tried to, as nuch as we

can, keep that sanme framework just with the changes that
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we need to be able to have the flexibility that we've
t al ked about today.

COMM SSI ONER BENETO.  Just tal ked about cl osi ng down.
You'll need legislation for that, do you?

MR DARUTY: Well, no. W would not need | egislation
for that, but if we closed down, the fairs are going to
want to stable sonewhere, and they're going to --

COWM SSI ONER BENETO.  You got 4,000 stalls.

MR, KORBY: | agree with the answer that Scott
offered in response to the question. | would offer what
m ght even be a sinpler answer.

The | anguage in statute that deals with stabling
and vanning dates from 1987. The world is changi ng around
us. W needed | anguage that offered nore flexibility in
how we nmanaged the stabling and vanni ng fund, and we
believe this |anguage gives us that flexibility. It's not
a profound change. It's an adjustnent that gives us nore
flexibility about dealing with it, including nore
flexibility wwth respect to specific responsibility for
paying for certain stabling requirenents during certain
parts of the year. That was not there before. W think
this will be very hel pful for us.

MR MORRI'S: The other reason is just, you know --
Joe Morris, TOC.

The ot her reasons, frankly, the stabling and
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vanni ng checki ng -- checkbook, the current funding

per cent ages wasn't enough, North and South, for the

I ncreased costs that we've had to undertake to provide
adequat e stabling.

So part of this legislation is it going to allow
us to raise the rates so we can get a sufficient anount of
noney in the checkbook to pay the bills for stabling.

COW SSI ONER BENETO. Did you run the nunbers by --

" mtal king about Northern California now, because down
here you got a problem Northern California with -- | see
all these enpty stalls that we got there.

Did you guys run the nunmbers saying we shut down
for three -- during the -- during the fairs, which would
be first of June to Labor Day, and let the fairs stable
t hese horses?

How much woul d that save you, because --

MR KORBY: W -- we've run the nunbers. W' ve done
the analysis. Scott offered sonme of that from Gol den Gate
Fields's perspective, but | think it's very inportant to
note at this point we're not maki ng deci si ons about which
facility stay open or closed at any given tine.

What we are doing nowis we are taking forward
step by step the changes that we think need to be nade to
how this fund is nanaged so that we can with nanage it

nore effectively. And | don't think you will find anyone
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sitting at this table who is going to say that stabling
facilities are going to be open or closed down at any
given tinme yet. W just haven't reached that point of
deci si on.

COMM SSI ONER BENETO. | hear you. Let's get off of
that subject. Let's talk about race dates because you
guys got to work sonething out on the stabling and vanni ng
so --

EXECUTI VE DI RECTOR BAEDEKER: Can | make one
statenment here just by clarification for those that m ght
be listening online, that when there was a reference to
rai sing rates nobody is tal king about increasing takeout.
These -- these folks are sinply tal king about taking the
net that comes back to purses and conmm ssions and
distributing that in a different way.

CHAI RMAN WNNER: That's inportant. No increase in
t akeout .

COW SSI ONER BENETO.  Let's tal k about race dates and
get on down the road here.

CHAI RMAN WNNER: Let me just ask. Wth respect to
the points that you wanted to nmake, Scott, you' ve nade
t hose points --

MR DARUTY: Yes.

CHAI RMAN W NNER: -- correct? Ckay.

Joe, did you want to nmake any other points with
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respect to --

MR MORRIS: Not until -- on the schedule only.

CHAl RVAN W NNER:  Ckay.

Kor by?

MR KORBY: | would like to just offer one thought
about M. Daruty's presentation.

CHAI RMVAN W NNER:  Yes.

MR, KORBY: It's been encouraging to work through the
transformati on and the tone of discussions with this
group. W started off at a point where there was a w de
di vergence of opinions about how we shoul d proceed, and we
have narrowed those. And | think we have actually
expanded the scope of what we were tal king about to
i ncl ude stabling and vanning, as we di scussed earlier, and
have now cone close to an agreenent about racing dates.

So I think that whol e process has been very
encouragi ng, and | thank publically Scott and Joe Morris
and their organizations for --

CHAI RVAN W NNER:  Conmi ssi oner Choper.

MR, KORBY: -- allowing this to happen

COW SSI ONER CHOPER:  |Is there a set of race dates
for the North that you are proposing for us for 20167 |
think it's tine.

COW SSI ONER BENETO. Get on down the -- thank you,
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CHAI RVAN W NNER: That is exactly where we are goi ng.
So who is naking the presentation, Joe?
MR MORRI S: | wll. Joe Mrxris, TOC
On the conposite that Rick handed out, it would
be Proposal 3.
CHAI RMAN W NNER:  Correct.
MR MORRIS: You would see it's a schedule that is
very simlar to this year. It would be Golden Gate
cl osing down on June 12th, which is the simlar weekend to
this year; three weeks to Pleasanton -- | don't want to
speak to them but, you know, that's not optinmumfor them
because they end on July 4. That's a Monday. W think
for this one year to get through it, you know, that
hopefully we can work through that part of it.
There's three weeks to Sacranento, three weeks
to Santa Rosa. On the CARF schedul e, Gol den Gate
opened -- stayed open a week l|ater, which pushed Santa
Rosa two weeks past their fair. So that is why we propose
to go back to the 12th closing for Gol den Gate.
That woul d put Santa Rosa in the sane situation
they were this year, two weeks on the fair, and the | ast
| ong weekend without it. You then go into the
Hunbol dt - Gol den Gate overlap. That would lay on itself
just like it is this year into Stockton and Fresno in what

| refer to as their older traditional dates where they --
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where they had normally run. | think everybody is pretty
much in favor with this, and then that is what we woul d
like to put forth.

COWMM SSI ONER BENETO. St ockt on, we pushed them back
Joe, this year, as you well know.

MR MORRIS: Right. They go back to their
traditional positions --

COMM SSI ONER BENETO. Now, we're going to keep
bounci ng those guys around |i ke a basketball? | nean,
I"mgetting -- you know, | want to be fair.

MR MORRIS: W are trying to get through the one
year, and this puts them back in the sane position that
t hey have been in for -- except for this year, except for
the | ast few years.

CHAIl RMVAN W NNER:  Conmi ssi oner Beneto, about this
bounci ng ball situation, but | want to make it very clear,
as | said at the outset, that it's tough enough to dea
with one year. So why now we're only going to deal with
2016, and | think the point that you raised should be
consi dered as discussions go forward with respect to 2017.

MR MORRIS: And the other point I want to nmake, you
know, | have been five years on Northern schedules. This
I's the nost conversations, collaborations, neetings we've
ever had in a single year, and we are already setting

neetings for even in Septenber to start the work on '17.
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So, | nean, that's the good news on the North.

CHAIl RMVAN W NNER: So before us is a reconmendation --
is there anybody el se that wants to speak on this before
we entertain a notion?

Yes.

M5. TOSCANI: Tawny Toscani, Sonoma County Fair.

| amjust going to continue with our mantra that
we would i ke to get our dates back that we traditionally
run, and when you | ook at the handl e, we out-handl ed
Sacranmento on a daily basis by about $107, 000 --
out - handl ed t hem

So, again, | just want everybody to know that we
are agreeing to the 2016 cal endar as presented, but we are
hopi ng, as we nove in 2017, we continue some nore
conversations about what is best for the industry as far
as Sonoma County dates are concerned.

CHAI RMAN W NNER:  Thank you, Tawny. | think we
understood that was your position, and we appreciate your
stating it.

COW SSI ONER BENETO.  Tawny, | would |ike to see you
bend a little bit and nove your dates; so you're running
three weeks with your fair. You had a terrific fair this
year. Your handle was great. | was very inpressed, but
the | ast weekend, as far as your wine festival, was it,

was not that great a success.
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| think you -- | think --
M5. TOSCANI: Well, if you | ook at our bonus days of
racing, we still outdid Sacranmento -- nobst of the
Sacranento days so -- the one thing, though, that we need

to keep in mnd is w have to keep doing what is best for
the industry. W're not going to nove our fair dates on
top of a school year. You know, that's already a decision
that the Board has made, and so | just, once again, would
i ke you guys to consider |ooking at where Sonoma County
runs.

VI CE CHAI R ROSENBERG. Before we vote, it mght be

hel pful if Staff could provide the commi ssioners with a

set of the report that Conm ssioner Baedeker -- that
Chai rman Baedeker -- or whatever he is -- Executive
Di rect or Baedeker -- does --

CHAI RVAN W NNER:  Why don't you sit in his chair.

VI CE CHAIR ROSENBERG. |'mtaking --

CHAI RVAN W NNER:  Then give himny chair.

M5. TOSCANI: And one other thing | wanted to add is,
you know, our out of state was extrenely successful, and
we spent a |lot nore noney than we have in the past on TVG
and | think, fromthe standpoint of does that work, |'d
like to say | do believe it does so --

VI CE CHAI R ROSENBERG.  Anyway, be very hel pful to

have specific statistics -- hey, Steve. Slow down.
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It would be very hel pful to have specific
statistics provided to us after the -- for this year, fair
by fair, and can nake conpari sons, because we get very
little of that specifically.

The nmonthly report doesn't show the type of
thing I'"'mlooking -- was at | east one nonth into it. It
takes one nonth at a tine. Be very helpful to have that
so we can evaluate it for next year.

COMM SSI ONER BENETO.  All right. The three fairs --
the three fairs that went off already had a gain. If you
take the total three fairs, about $15 mllion revenue
handl e t hat naybe ordinarily woul dn't have happened,
Sacranmento had nine, she had two mllion, Pleasanton
had -- you had -- what was your gain, Jerone?

MR, HOBAN. About three percent.

COMM SSI ONER BENETC: Three percent of another
couple mllion bucks or so.

VI CE CHAI R ROSENBERG ~ Sacranento had an extra week.

COWMWM SSI ONER BENETO.  Yeah, | know. But you got --
it's still a handl e.

VI CE CHAIR ROSENBERG. | know. That's an extra week.

CHAI RMVAN W NNER: Ckay. Let's nove al ong.

Al an, you wanted to speak? And then | -- we
al so have Ji m Morgan, who wants to speak.

MR. BALCH. Alan Balch, California Thoroughbred
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Tr ai ners.

W al so want to thank the commttee for
permtting this very deep exchange of views. W
understand that our reservations -- let ne call them--
wll not rule the day, but we want to echo what Tawny
said, because we do believe that we are going to talk
about bouncing fairs around. Unfortunately, Santa Rosa,
and we believe the sport as a whole, has been hurt by that
and we think the figures bear it out. W understand that
I's not going to be debated or changed today, but we think
we can't | ose sight of that because of the trenendous
busi ness that Santa Rosa does and is capable of doing and
should do with their fair.

The other reservation is sonmething that | think
has al ready been covered, but | just want to enphasize it,
and that is that no decisions have been nmade on auxiliary
stabling plans for the future because, of course, our
constituents are very concerned about the future of
stabling at Pl easanton.

Thank you

CHAI RMAN W NNER:  Thank you, Al an.
Jim
MR. MORGAN:  Thank you, Chairman.
I"d like to start by echoi ng what Executive

Di rect or Baedeker said fromthe outset, is never
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underestimate the joy that conmes fromvisiting a historic
raci ng venue, and Hunbol dt certainly joins Santa Rosa as a
historic --

CHAI RVAN W NNER: Do you want to identify yourself?

MR MORGAN: Yes. Jim--

CHAI RMVAN W NNER: | should have told you that at the
begi nni ng.

VR, MORGAN: Ji m Morgan, Hunbol dt County Fair.

Qur race neets starts tonorrow. So we'd wel conme
everyone to participate. This process of talking about
the dates, and if | noticed the agenda item properly, it's
about race dates; it's not about stabling and vanni ng and
those things. So | would like to focus.

This process, | thought, started with the
Northern California neeting on June 19th. | attended,
Commi ssi oner Beneto chaired it, and when |I cone today, |
hear that there has been agreenent, sone discussions. As
menbers, we were not really invited to participate in
that, and we certainly were not -- other than June 19th,
and at that tinme, Conm ssioner Beneto had two proposals,
both of which allowed all the race neets, including
Hunbol dt, to race w thout overlap. Those were the CHRB
proposals. Also, Golden Gate Fields canme up with a
proposal, | thought, that allowed our first weekend to run

w t hout overlap, giving sone adjustnents to the cal endar.
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| don't know why we woul d abandon that concept
at this time. Al race neets matter, and the snall est
race neet matter. Several years ago we were told that
Hunbol dt -- that we needed to do three things in order to
recei ve the support of the Board for our ability to race
W t hout overl ap.

The first thing is we had to increase our
sponsorship. That was sonething that was inportant to
M. -- to Conmm ssioner Choper. W have done 400 percent
I ncrease in our sponsorship during had that tinme. The
second chal l enge was to increase our facilities. W've
wi dened our tracks, we've made our turns safer, we've made

It a nore fair venue for jockeys, horses, and the betting

publ i c.

The last chall enge we had was to attract horses
because we weren't filling fields, we weren't filling the
card. If you look at the racing form we have eight races

carded for tonorrow. Golden Gate Fields has eight races
carded for tonorrow. If you |l ook at Saturday, we have
nine races cal endared. Golden Gate Fields has nine races
cal endar ed.

So we have done our end of the bargain, and we
woul d appreciate consideration of allow ng us, |ike every
ot her race neet, to have sone part of our fair wthout

overlap and access to host status.
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What has not been nentioned by anyone up to this
point is part and parcel with race dates is host status,
and we share those dates with Golden Gate Fields, and in
equity and fairness, we should share the host status
during those days. W' re doing the sane nunber of races,
and we have done what the Board asked.

We, unlike any other fair that I know of or any
other neet, we don't -- we don't rely on CGolden Gate
Fields for stabling, because they have their own neet
during our neet. W don't get any vanni ng subsi di es.

We woul d ask this Board if you are going to
per petuate our racing and overlap to at |east give us
50/ 50 host status or nore than the crust of bread -- we
don't need the whole loaf, but right now we are getting
the crust of Wednesdays and Thursday, whereas Fridays,

Sat urdays, and Sundays are three to four tinmes nore
| ucrative for the fair.

Gol den Gate has 155 days that they race w t hout
overlap. They have six days that they do. On those six
days it's not going to hurt them and would nean the world
to your ol dest continuous racing venue at Hunbol dt to be
able to have equal access to horse -- to host status
during that tine.

| would al so point out that part of the earlier

presentation for Golden Gate Fields indicated that they
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have approximately 7 percent of their wagering cones from
on-track. That is not true of the fairs. The stands are
full, they are lively, every day is |ike a Sunday da at
CGol den Gate Fields; and as Executive Director Baedeker
said at the outset, it's a wonderful experience, and it
generates new interest in this sport, in a sport that's
ot herwi se contracting.

And all | ask is that you give Hunbol dt the sane
fair shake that every other race neet gets. If we can't
have a weekend wi thout overlap, at |east give us half the
host status so we can sustain.

Thank you

CHAI RMAN W NNER:  Thank you, Jim Any -- hold on.

Any -- any conments on -- yes?
COMM SSI ONER KRI KORI AN: | just want to ask if you
know, what -- on those days, what woul d the approxi mate

host fees be?

MR MORGAN. | -- | would be guessing. Oher people
here woul d know here. Maybe M. Korby woul d know, but ny
understanding is on Wdnesday and Thursday, we get
approxi mately $25,000 on the average per day. | believe
it's three to four tinmes that on the Friday, Saturdays,
and Sundays.

MR, DARUTY: Scott Daruty on behalf of Gol den Gate

Fi el ds.
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| just rem nd the Board that there is a statute
that deals with how the noney fromthe overlap gets split.

COMM SSI ONER KRI KORI AN: Can you just tell us what it
Is, if you know?

MR. MORGAN. The statute generates, | think, around
forty to sixty thousand dollars per our race neet when we
race an overl ap.

COW SSI ONER KRI KORI AN: No, no. What's -- what is
t he statute nunbers?

MR. DARUTY: Well, the statute doesn't deal in
specific dollar amounts. So you are referring to the
per cent age?

COWM SSI ONER KRI KORI AN:  Yes, percent age.

MR, DARUTY: Is it .75?

MR MORGAN. It's .75 goes to Hunbol dt.

COW SSI ONER KRI KORI AN Ckay. Thank you.

COMM SSI ONER BENETO.  Woul d you be willing to split
t he host noney wi th Ferndal e?

MR DARUTY: Absolutely we'd willing to conply with
the statute, which requires us to split it with themin
the proportions the legislation has laid out.

MR, MORGAN. W would be delighted to forego the
statute noney for the privilege of splitting the host
fees, sonmething that every other race neet gets every

other day it races. W're providing the sanme nunber of
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races on the sane dates. W should have equal access to
t he host st atus.

COMM SSI ONER BENETO. | think Scott said that, didn't
he?

MR. MORGAN:  No.

MR. DARUTY: No. | said we'd be -- we think it's
appropriate to operate under the existing statute.

CHAl RMAN WNNER: First of all, there are others who
want to speak; so please fill out a card. | have seen a
bunch of hands go up. But |'d appreciate it if you'd fill
out a card.

Secondly, if you are correct, Scott, and it's by
statute, then you could -- you could agree, if you so
chose between the parties, but I'mnot sure that we as a
Board can dictate a change in the percentages, because --
if it's statutory.

MR. MORGAN:  Conmmi ssioner, our view would be the
Board can all ocate host status as it sees fit, and |i ke
race dates, host status can be allocated at the discretion
of the Board, and we are sharing dates. W are having the
sane horse pool. W are drawing --

CHAI RVAN W NNER: Let me just check with Counsel.

Is he correct that we can change the percentage
by changi ng host dates?

MR M LLER | have -- Robert M|l er, Board Counsel.
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|'d have to research that because | don't know.

MR, DARUTY: It is Section 19601.2, which governs the

al l ocation of host noney when Hunbol dt County
si mul taneously conducts a race neeting in the Northern

zone at the sane tine as another fair or associ ation.

we are changing the statute. |[It's our position is that

this Board has the discretion to determ ne which race

can agree and we woul d agree to forego the benefits of

so that Hunbol dt received sonething during overl appi ng

raci ng peri ods.

MR MORGAN. M. Chairman, it's not our position that

neets have or share host status at any one tine, and we

that statute so that we have equal access to host status,
which is the fair thing to do.
CHAI RVAN W NNER:  Okay. Thank you.
chris.
MR, KORBY: M. Chairman, may | offer --
CHAI RMVAN W NNER: Pl ease.
MR, KORBY: -- a couple of responses here.
First of all, the reason that that provision --
is that better?
The reason that -- the reason that that
provision is in statute is to -- is to distribute funds

during the overlap period. It pertains only to Humbol dt

County Fair. So it is a provision that was put in place
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|'"d also like to nention that | have spoken

multiple times with the fair manager at Hunbol dt County
Fair over the last few days on -- | think the day before
yesterday Joe and | had a conversation with himtogether.
The cal endar that CARF put forward, which has two optional
slots, calendar slots, including overlapping dates and
I ncl udi ng assi gnnment of days during which Hunbol dt woul d
not race but it would receive host status has been agreed
to by the fair manager.

COW SSI ONER CHOPER: Has been agreed to by --

MR. KORBY: It has been agreed to by the fair
manager .

MR. MORGAN. That's absolutely false. That is
absol utely fal se.

CHAI RMAN WNNER: Hold on. Let's --

MR, MORGAN. Al right. [I'msorry.

CHAI RVAN W NNER: Let M. Korby continue, and then

you'l | have the opportunity to respond.
MR. KORBY: | wanted the Board to be aware of that
and those -- those agreenents were offered in a conference

call with Joe Morris on the phone. So Joe can speak to
whet her or not the fair manager actually agreed to that.
CHAI RMVAN W NNER:  Joe.
MR MORRIS: Joe Morris.

And yes, he did, and the other part that
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1 happened on that sanme call was the CARF schedul e had t hem

2 pushed a week | onger also. So by noving Gol den Gate

3| closing on June 12th that Hunmbol dt, on the CARF schedul e,

4 had a week in August and a week in Septenber, and he said

5 he woul d prefer to have both weeks in August overlap, |ike

6 he has in the past.

7 So he was in favor of the schedule that we just

8 | aid out and was good with the Wednesday/ Thur sday,

9 Wednesday/ Thursday. Because |I'Il tell you, | actually put

10 | the cal endar together Wdnesday/ Thursday and then the

11 second week Wednesday and then Gol den Gate racing on

12 | Thursday and was told that's not the way it is this year,

13 | we want the Wednesday/ Thur sday, Wednesday/ Thur sday; so |

14 | changed it back.

15 MR MORGAN. Can | address that, your Honor?

16 CHAl RVAN W NNER:  Yes.

17 MR. MORGAN. The Hunbol dt this year got

18 | Wednesday/ Thursday. Wen TOC, CARF, and CIT presented

19 | their cal endar, Hunboldt was going to have

20 | Wednesday/ Thur sday/ Wednesday and no Thursday. So Al an

21 Allred and R ch -- Richard Conway asked what about our

22 ot her Thursday, and that is the conversation they are

23 al l udi ng to.

24 However, they explicitly -- because we could not

25 | got get a response to CARF -- from CARF' s managenent as to
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what cal endar they are pronoting, asked nme to cone down

and, first of all, asked for a weekend w thout overl ap
and, second of all, asked to split the host fees.

There is no agreenent by fair managenent -- and
| am here representing fair managenent -- that they are

happy with the limted anount in the assenbly bill and
they are happy with three or four.

As | answered to M. Krikorian, it's just --
it's a small crunb on a |oaf of bread. If we are going to
share these dates, if you are going to not allow us to
race any portion of our neet w thout overlap, |like every
other fair does or every other neet does, then at |east we
shoul d have equal access to host status.

You have the power to allocate that. | --

M. MIller indicated he needed to check on whether you can
alter the AB legislation. W are waiving the AB
| egi slation. W beseech you to give us equal access if we
are having to share the dates. That's our position.

CHAl RMVAN WNNER: M. Daruty.

MR, DARUTY: Yes. 1'd to respond on behalf of Gol den
Gate Fields.

Remenber ny slide that showed the ni ne weeks and
then the eight weeks and then the seven weeks and at the
bottomthere were five weeks, and Conm ssioner Beneto said

where are you getting five weeks? There's no proposa
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that's on the table that tal ks about five weeks.

Vell, this is the proposal right here, because
he is going to take away our host status, which is
essentially leaving us with five weeks of being the host
and being a live track in Northern California. And we are
just trying to keep our heads above water. [It's not a
knock on Hunboldt. W're trying to hurt them W're
just trying to survive.

MR KORBY: M. Chairman, if | may --

CHAl RVAN W NNER:  Yes.

MR KORBY: ~-- first of all, there has been quite a
bit of correspondence -- | don't know that | have actually
had a chance to review all of it -- fromM. Mrgan

regardi ng the Hunmbol dt County Fair situation. And | would
like to clarify the record on one aspect of what | have
seen in his correspondence.

The CARF board and the CARF |ive racing
comm ttee took formal action on a calendar that cane to
this Board. That is what has been known as the CARF
cal endar. Hunboldt County Fair had an opportunity to
participate in that conversation and did and voted in
favor of that calendar. That calendar -- this -- this
Board has had that cal endar since My 5th.

Qur position has been very solid on that. The

CARF position has been we are sticking by the cal endar
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that our Board approved, and it was ratified again at the
June neeting. So any assertion that sonmehow CARF has not
taken a position on Hunbol dt dates or that we haven't
responded to questions about Hunbol dt dates, it's very --
the response is very sinple. W have taken a position.
Qur Board took a position. It reviewed it and took a
position again and that hasn't changed.

Now, | would add to that because we -- we are
going to nove into this in a nonent. There is still one
el enment out standi ng where the CARF cal endar does not
conport wth the cal endar that has been recommended by
TOC. And that has to do with the start date for the
sumrer circuit, which in the CARF cal endar is shown as
June 23rd, for a starting date for Pl easanton.

In the cal endar recommended by TOC, that start
date shifts forward one week earlier in June, and there
are sone issues that are created by that. Aside from--
fromthat one week shift, and aside from M. Mrgan's
representations, which I amnot sure reflect the
managenent of the Hunbol dt County Fair Board, we are in
agreenent with the calendar that TOC is putting forward.

So I think, fromour perspective, the remnaining
di scussion has to do with whatever the Board resolves with
respect to Hunboldt, which | think is a fairly sinple

recommendation on our part, and I think we need to hear
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from Al aneda County Fair about their concerns with a
cal endar that starts their race neet one week earlier

CHAI RMVAN W NNER:  Two cards.

COWMWM SSI ONER BENETO. We're just doing 16, Chris.

CHAI RVAN W NNER:  That's right.

MR, KORBY: We're tal king about 16 only --

COMM SSI ONER BENETO. W should vote on this. This
thing is getting out of control.

CHAl RMVAN W NNER:  Well, wait. W have two nore
speakers, and Jinf

MR MORGAN. Could | just respond briefly to the | ast
two statenents?

CHAI RMVAN W NNER:  Yes.

MR, MORGAN:. M. Daruty's schene on his show ng 2009,
ni ne weeks, eight weeks, seven weeks, what it forgets is
that Hunbol dt ran for a hundred years in those August
dates before 2009, and CGolden Gate did not. They canme on
to those August dates afterwards. He hasn't shown 2008,
2007 when they are not running there.

And the other thing, | was there when the CARF
cal endar was voted. |'ve asked M. Korby for
clarification. Al anmeda County was there; other fair
menbers were there. There was never a vote by the CARF
racing commttee to allow Hunboldt to race with overl ap.

Yes, M. Korby is correct. Those were the dates
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we agreed on, but we all -- | -- we expressed concern that
we did not want to race with overlap. |If we are going to
be conpelled to race with overlap, we would ask you to
equi tably and equally allocate the host status.

Thank you

CHAI RMAN W NNER:  Thank you. W are noving on

"mnot sure | can read this. What does that
say? OCh, Cal Rainey. Cal, your handwiting -- your
handwiting is like nmy kids'.

MR, RAINEY: Cal Rainey, Golden Gate Fields.

| just want to clarify a few things that
M. Mrgan said that | think may be incorrect.

First of all, the nunmber of races that
M. Morgan alludes to at Golden Gate has eight races on
Friday; CGolden Gate has nine races on Saturday. Qur races
are all thoroughbred races. | ampretty sure | haven't
seen the Hunbol dt overnight, but I'mpretty sure that
their races are not all thoroughbred races, and they may
have sonething |like six races instead of eight or seven
I nstead of nine, would be ny guess. So | just want to
clarify that.

M. Morgan al so said that Hunmbol dt County opens
tonorrow. Actually, Hunboldt County opened on Wdnesday,
and they chose not to race. They have on overl apped race

days, two this week and two next week, the Wdnesdays and
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Thur sdays, and they have run the Thursdays before in the
past, or the Wdnesday before in the past. And when they
recei ve those host days, they chose not to have on overlap
live racing but to collect the host revenue fromthe
satellites.

And | just want to say that obviously they could
be open and racing today and they are waiting to be
overl apped with us until tonorrow. Also, in 2010 -- I'm
sorry. In 2009, when Golden Gate Fields started racing in
August, it was with an agreenent with CARF, because Bay
Meadows had cl osed, and the San Mateo Fair had cl osed, and
we raced, along with CARF at Golden Gate Fields -- we were
start of CARF that neet; so that's how that canme to Col den
Gate Fields, those race dates. It was part of CARF.

Al'so, | want to point out that in 2010 -- I'm
sorry -- 2012, Ferndale had ten race days, ten live race
days, and they have now reduced that to six, which is
overl apped by us. They have the other four race days they
can add, but they chose to just race six days instead of
the ten that they can.

COWMWM SSI ONER CHOPER: Can | ask you a question.

You offered last time around not to schedul e
certain kinds of claimng races. Could you repeat that
now?

MR, RAINEY: Caimng races under 5000 level. W
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don't -- we don't offer those during the --

COW SSI ONER CHOPER:  You wi || not have that
during --

MR. RAINEY: W will not have that during our
overl ap.

COW SSI ONER CHOPER: Wl |, | ook, everybody here
feels, including CARF, | am sure, about the problens of
Ferndal e; okay? Everyone who has ever been there thinks
It's a terrific operation. | guess | think there are ways
for you to try to keep it going with the overl ap that
you' ve had before. Now, those were better tinmes. That is
the problem \What before is not duplicable today.

But you can schedul e $4000 cl ai mers, $3200
clai ners, $2500 cl ai ners, $2000 clainers, and $1500
claimers, for that matter, and naybe get sone nore -- get
sonme nore horses in there.
Look, I"'mjust talking off the top of ny head.
| don't know enough about it. But it just strikes ne as a
pl ausi bl e route to keep your operation going. And I
want -- | have no reason to support what |'m about to say,
but | think you are going to keep it going, and we all
W sh you -- that that be true.
CHAIl RMVAN W NNER:  Jer one Hoban.
MR. HOBAN:. Good afternoon. | think it's noon now.

' m not sure.
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CHAI RVAN WNNER: It's long after.
MR, HOBAN. Jerone Hoban, Al aneda County Fair, QCak
Tree at Pl easanton.

| don't want to throwa fly in the ointnent, but
It's been represented here today that the Proposal No. 3
has been agreed upon by everybody, the parties at the
table. But in my understanding that is not accurate.
Accurate woul d be Proposal No. 2, which is the original
CARF cal endar and which, | believe, that there was
agreenent on and | believe Golden Gate Fiel ds has agreed
tothat. So | want to elaborate on what the disagreenent
I'S.

The di sagreenent is that Pl easanton --
traditional dates have al ways enconpassed the 4th of July.
And if | ask this group today when is the Kentucky Derby,
what is the answer going to be? Well, is it?

The first Saturday in May? Because the cal endar
noves. So they label it the first Saturday in May. Well,
the 4th of July noves on the calendar as well. And what
has happened is this year | convinced ny board, because |
was a newbie in this industry, that we were supposed to
shift this given year right here, the calendar would roll
to keep the 4th of July in the mddl e weekend of the
Al ameda County Fair, which is traditional.

And what happened was we were granted race dates
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w t hout nme understanding this nuance. And the 4th of July
was on the very last Saturday of the fair. Financially,
this just cost the Al aneda County Fair approximtely

$500, 000 in net profit, the fair itself. |'mnot talking
about the race neet.

Now, the race neet, | believe, did all right,
but it could have done better. The reason this is the
case is because when the 4th of July lands in the mddle
of our fair we had a huge weekend, and every fair has a
huge weekend on their | ast weekend. So instead, | got
one huge weekend, which was the 4th of July weekend.

So this year the proposal by TOC is that the 4th
of July be on the Monday after the fair. The fair wll be
closed on the 4th of July in their proposal, or they're
suggesting well, just stay open one nore day.

So the question is when does the cal endar roll?
It should have rolled this year that we are in for all of
the fairs, because the 4th of July is the start of the
season. So |'m suggesting that this is the year to make
up for |ast year that we roll the cal endar, and the CARF
proposal is that the racing season for fairs starts on
June 23rd, or racing -- the actual race day is the 22nd of
June.

So that is ny main concern is the 4th of July.

That is when the season starts and it lands in the m ddle
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of the Al aneda County Fair. There's a huge financial

i mpact. Additionally, it's an event facility that we

run -- that | run. Ahead of the Al aneda County Fair is a
$200, 000 net to the Al ameda County Fair, Good Guys Car
Show, and this cal endar pushes up against it and is going
to make it very challenging to satisfy their needs.

The CARF cal endar is supported by the CARF
fairs, including Sacranento. So | beg this Board to
understand the nuance of the fairs. | also really plea
t hat everybody understand that the fairs are good for
racing. W introduce people to racing.

Gol den Gate Fields is not introducing people to
racing at -- except for perhaps on Saturdays. W are
trying to open the industry to new racing fans, and that
IS what everybody at the fairs are doing.

My concern about noving forward with this
Proposal No. 3 is that ny Board is to be put in a
situation where they are going to have to decide if their
fair runs concurrent wwth the race neet. And sadly, Al an,
Santa Rosa had to do that thenselves, and Santa Rosa i s
actually a snmaller opposition, and they nmade that decision
to split their fair fromtheir race neet.

At Pleasanton, it's even a |larger operation of a
fair with over half -- alnost a half a mllion people in

attendance. M Board is going to have an easier tine
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saying put the fair where you need it, Jerone, and the

race neet will be here.

"' mconcerned about that. | want to keep them
congruent -- concurrent, excuse ne. So with that said, |
pl ease -- | hope that you can understand the nuance of the
calendar. It's just like the Kentucky Derby. You can't

ask the first Saturday in May to actually land on a
Monday. That's what's happening here. And | amsure this
Is not intentionally done, but the Staff report and the
cal endars indicate that these are a mrror of 2015.

Absol utely not. The cal endar has seven days, and it just
shifted by one. The entire week needs to shift.

And that exanple is in Proposal 5 where it says
mrror 2015 cal endar. The cal endar noved. So we need to
shift the weeks of racing. So | inplore you to pl ease
take that into consideration. Beyond that, | don't know
what happens in 2017 when 4th of July is on a Tuesday,
then a Wednesday, then a Thursday, then we | eap year.

CHAI RMVAN W NNER:  2017.

MR, HOBAN. No, | know. So |'m suggesting this year
Is a slippery slope since Monday is outside of the fair.

CHAI RMAN W NNER:  Thank you

COW SSI ONER CHOPER: | think you can be assured that
this is for 2016, and 2016 only.

MR, HOBAN. That would be 2016 with a Monday outsi de
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of the fair.
CHAI RVAN W NNER:  Any ot her questions for M. Hoban?
COMM SSI ONER BENETO.  Yeah, | do. | got a question.
Jerone --

MR. HOBAN:. Yes, sir.

COW SSI ONER BENETO. -- you are going to run 4th of
July in "16 without a fair?

MR, HOBAN. No, sir. W're going to put our fair on
top of the 4th of July.

COW SSI ONER BENETO  Ckay.

MR. HOBAN. The question is the week --

COW SSI ONER BENETO:  The fair won't be dark?

MR, HOBAN. Qur fair wll not be dark on the 4th of
July, | guarantee that.

COW SSI ONER BENETGO:  Ckay.

CHAI RMAN WNNER: It's not a question of whether --
it's a question of whether the 4th of July falls on the
sanme day as the last day of their -- the | ast weekend of
the fair.

COW SSI ONER CHOPER:  You made a very good point.
There's no question about it. You used to have two big
weekends, and now you got one. That's the bottomli ne;
right?

MR, HOBAN. No. The bottomline is this is the year.

W -- we did that this year, one big weekend. | convinced
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my Board it's okay for the good of racing. W got to --
this comng year, '16, the 4th of July is on a Mnday.
It's outside of the fair.

W need to shift the dates. W got to roll the
dates and that's the proposal that CARP has put forward
that we've voted on so -- and that is ny understanding
that --

CHAI RVAN W NNER: Wit a minute. The proposal --
just so | understand, in Proposal 3 --

MR, HOBAN. CARF proposal is No. 2, actually.

CHAI RVAN WNNER: No. |I'mtalking about Proposal 3.
In Proposal 3, the 4th of July falls on the | ast weekend
of the County Fair.

MR, HOBAN. No.

CHAI RMAN W NNER:  What do you nean, no?

MR. HOBAN: It |ands on the Monday, the 4th, which is
a Monday.

CHAI RVAN W NNER:  Yeah.

MR HOBAN. So this is msrepresenting -- this says
Pl easanton until the 5th.

CHAI RMAN W NNER:  Yes.

MR, HOBAN. The fair would traditionally have cl osed
on the Sunday, which would be the 3rd.

COW SSI ONER BENETO. The 4th is on a Monday.

MR HOBAN. Ri ght.
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COW SSI ONER BENETO:  And forget the 5th. That's
just a msprint. Your fair is going to end on the 4th.

EXECUTI VE DI RECTOR BAEDEKER: Sunday is the 3rd.
July 4th is a Monday.

MR, HOBAN: Correct.

COWM SSI ONER BENETO. Everybody wants to be -- and
we're in a snmall area. Everybody wants to be in this --
in this area, and there's not enough room for everybody.
That is the problem Everybody wants July and August or
August and part of June, but there ain't enough room for
everybody. It's just a fact.

| make a notion that -- can | make a notion
her e?

CHAl RMVAN W NNER:  You can nmake a notion that we --

COMM SSI ONER BENETO.  Proposal 3 for 2016.

CHAl RMVAN WNNER: |Is there a second?

COW SSI ONER AUERBACH:  Second.

CHAI RMVAN W NNER: Ckay. |It's been noved by
Comm ssi oner Beneto, seconded by Comm ssioner Auerbach --
and all right. Let's stipulate the dates. W'IlIl ask
Conm ssioner -- we'll ask Conmm ssioner.

We'l | ask Executive Director Baedeker, who we
just made a conm ssioner, to --

COWMM SSI ONER AUERBACH: That's tw ce today.

CHAIRVAN WNNER: -- to specifically go through the
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dates, and there's a part of the notion, if you are
willing to take this anmendnent, | would nove that it is
agreed upon by Golden Gate not to run | ess than $5000
clainmers during the overlap with Hunboldt and that it is
understood that this in no way is a precedent but rather
it is only for 2016.

EXECUTI VE DI RECTOR BAEDEKER: So the dates --
actually, the way the cal endar is presented is correct,
because it's presented per allocated dates, which include
t he Wednesday before, whatever your opening is, and
concl ude on the Tuesday foll ow ng whatever your cl osing
day is.

So the dates will be as follows --

CHAI RVAN W NNER:  Assuming it passes.

EXECUTI VE DI RECTOR BAEDEKER: Correct. Thank you for
that clarification.

Gol den Gate Fields will begin on Decenber 26th
and run through June 14t h;

Pl easanton will begin on June 15th and run
t hrough July 5th;

Cal Expo will begin on July 6th and run through
July 26t h;

Sonoma County Fair will start on August -- or
July 27th and run through August 16t h;

Ferndale wll begin, along with Golden Gate, on
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August 17th. Ferndale will run through August 30t h;
Gol den Gate will continue through Septenber 20th;
Stockton will begin on Septenber 21st and race
t hrough Oct ober 4t h;
Fresno wi Il begin on October 5th, race through
Cct ober 18t h;
Gol den Gate will begin on the 19th and run
t hrough Decenber. Not sure exactly what the |ast day
woul d be for the --
MR. MORRIS: The 20t h.
CHAI RMAN W NNER:  Ckay. That is the notion
Any di scussion by the Board on the notion?

COMM SSI ONER AUERBACH: | have one question.

CHAl RVAN W NNER:  Yes.

COW SSI ONER AUERBACH: |Is that what the panel here
recommended to us? |I'mso totally --

CHAl RMVAN WNNER:  Well, it is what -- it is what the
panel recomrended with the stipulation that CARF had
Proposal 2 rather than Proposal 3; is that correct?

MR. DARUTY: That's accurate.

COW SSI ONER AUERBACH:  Thank you.

CHAI RMAN W NNER:  Ckay. Shall we voice vote this or
take a vote? |[|'ll go right down.

Conmi ssi oner Krikorian?

COMM SSI ONER KRI KORI AN Yes.
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1 CHAI RMVAN W NNER:  Conmmi ssi oner Sol i s?

2 COMM SSI ONER SOLI'S: Yes.

3 CHAI RMVAN W NNER:  Conmmi ssi oner Auer bach?

4 COW SSI ONER AUERBACH:  Yes.

5 CHAI RVAN W NNER:  Chai rman votes yes.

6 Conmmi ssi oner Rosenber g?

7 VI CE CHAI R ROSENBERG.  Yes.

8 CHAI RMAN W NNER:  Comm ssi oner Choper ?

9 COW SSI ONER CHOPER: Yes.

10 CHAI RMVAN W NNER:  Conmi ssi oner Beneto?

11 COW SSI ONER BENETO  Yes.

12 CHAI RMAN W NNER:  The neasure carries by a unani nous
13 seven to nothing vote. The calendar for Northern

14 California is agreed to.

15 Thank you all very, very nuch.

16 W will now go on to Southern California, which
17 | should be sone fun as well.

18 Di scussion and action by the Board regarding the
19 | allocation of the 2016 Southern California Race Dates.
20 Now, | don't have any cards on this item So if
21 anybody plans to speak on this item please Iet ne know by
22 giving a card to M. Marten, or filling out the form
23 And go ahead, M. Baedeker.
24 EXECUTI VE DI RECTOR BAEDEKER:  Yeah. Again, by way of
25| clarification. | apologize for the confusing way that |
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have done this. | did this Southern California dates
conbi nation earlier and used projected openi ng days and
proj ected cl osing days.

Pl ease keep in mnd that the Board all ocations
begi n on the Wednesday before your opening day and
concl ude on the Tuesday foll ow ng your closing day, unless

the Board, in its notion, stipulates differently. There

will be a question this year -- we're getting closer to
that pick six. |It's that |late, eh?
In this situation there, as | amsure wll be

argued by M. Liebau, there is a situation in Decenber,
traditionally, with the dates followi ng a neet that ends
In earlier Decenber, continue |onger than just the Tuesday
followi ng closing, but M. Liebau wll make that argunent
when the tine cones.

CHAI RMVAN W NNER:  How many proposed cal endars do we
have, M. Baedeker, for the South?

EXECUTI VE DI RECTOR BAEDEKER W have four on the
version in front of you. | don't knowif others wll be
br ought forward.

CHAI RMAN WNNER: Right. So there is the -- ny
recollection is there is the -- what was called the Santa
Anita-Del Mar proposal. There is a CIT proposal, is there
not ?

EXECUTI VE DI RECTOR BAEDEKER:  Yeah.
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Nunmber 1 was submtted by -- jointly by Del Mar
and Santa Anita;
Nunmber 2 was submtted by CIT,;
Number 3 was a variation on the CIT that, |
t hi nk, was forwarded by Los Al am tos;
And Nunber 4 is a variation on that. That is a
result of the conversations between the commttee and
st akehol ders.
CHAI RVAN WNNER: Correct. And | can say, once
again, | want to express appreciation to the various
st akehol ders for their cooperation and the work that
everyone has done in trying to reach an agreenent.
The fact of the matter is there is -- unlike the
North, there is possibly |l ess agreenent in the South in
terms of reaching a consensus with the various parties,
and with that, | amgoing to turn it over to the Chairnman
of commttee, Comm ssioner Krikorian, to give a report.
COW SSI ONER KRI KORI AN: Just so you know, ny horse
IS going in the gate.
COW SSI ONER AUERBACH: Can we have two minutes --
COW SSI ONER KRI KORIAN:  On, no. That's --
CHAI RMVAN W NNER:  Who's got a horse going in the
gat e?
COW SSI ONER KRI KORI AN:  That's okay.

CHAI RVAN W NNER: No. Well, then, no -- let's take a
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five-m nute break.
COWMM SSI ONER KRI KORIAN:  No. Don't take a
five-m nute break
Al ex msses calling the first race.
COMM SSI ONER AUERBACH: And | got a horse in --
CHAIl RMVAN W NNER: The fact of the matter is with al
the noney that you guys nmake for sitting on this board,
it's worth it.
COW SSI ONER KRI KORI AN: | just wanted to get ny
not es together here, for a second.
Ckay. So to get started, Chairman Wnner and

nysel f making up the coomittee for the race date, we spent

many hours neeting and di scussing date options with all

t he vari ous stakehol ders, and after all the di scussions
that we have had, speaking for nyself, at |least, | believe
that it's inportant to have a spring break during the
Santa Anita neet for 2016.

And anyway, the reason for -- the reason for
this would be to give Los Al an opportunity to race in
April for three weeks at a tinme when there's turf race --
no turf racing available -- excuse nme. Turf racing is
avai l abl e at Golden Gate -- you know, | got ny notes m xed
up here. I'msorry.

Anyway, let nme start over. After review ng al

of the conversations that we had, what we would like to
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see happen is in setting these dates up is that there be a
break in April for three weeks and to give -- for this
year only, to give those dates to Los Alamtos and that
woul d give tinme for the -- give the surfaces a break at
Santa Anita, and then in conjunction with that, we woul d
then propose that Santa Anita be given three weeks in
Septenber to offset the three weeks lost in -- lost in
April for this year.

It's not a perfect solution, but the
recommendati on would be that we try this in '16 and we
review the results, and as we nove forward into 2017, we
can | ook at maki ng changes or leaving it alone or maybe
tal ki ng about a Del Mar neet or possibly or having an
extended neet at Santa Anita without interruption at that
tinme.

For now, speaking for nyself, feel this m ght be
the best solution and nay not be the best economc
solution, but in the interest of horse safety and having
sone respect for Los Al as a track that we want to
support, that's the reason for the reconmendati on

COW SSI ONER CHOPER: Wi ch nunber is that?
COW SSI ONER KRI KORIAN: It's No. 4.

COMWM SSI ONER CHOPER: Nunber 4. | got it.

CHAIl RMVAN W NNER:  Just to add to what Conm ssi oner

Kri korian stated, we worked a | ot on evaluating the
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vari ous schedul es that were put forth and eval uati ng
others that took place during discussions.

And as Conm ssioner Krikorian says, there is no
perfect answer. There is no way that everybody is going
to be satisfied. W discussed with Del Mar whether or not
they could host a neet in April, and for various reasons,
t hey cannot because of the Fair Board, et cetera, et
cetera. So that left the option of continuing a | ong neet
at Santa Anita. W're going to Los Alamtos. And for all
of the reasons that Conm ssioner Krikorian expressed,
whi ch include the support of Los Alanmitos as a
t hor oughbred race course, this is a proposal that is put
on the table for discussion and with the recommendati on of
the conmttee for, as | said, a whole variety of reasons.

Now, what happens here is this -- what actually
woul d happen is the L. A County Fair nmeet would nove to
April from Septenber. So it would be the L. A County Fair
neet at Los Alamtos that would be running, or at |east
two weeks of that neet would running at Los Al am tos under
this plan rather than at Santa Anita.

So that is the plan -- that is the
recommendation. There're a whole |lot of reasons to
evaluate all of the other proposals that were nmade, and we
did do that and obvi ously, reasonable people could differ

on what is in the best interest of racing. W concl uded,
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at least in our view, that this was in the best interest
of racing, recognizing as Comm ssioner Krikorian said that
froma pocket book standpoint it nmay not be the best
approach, but there are reasons to do it beyond that that
we believe are in the best interest of racing.

And so that is the recommendati on of the
Chai rman of the commttee and the nenber of the conmttee
and it is clearly open for discussion.

COW SSI ONER CHOPER: Can you expand just a bit on
t he reasons that conpensate for the --

CHAI RVAN W NNER:  Yeah. Lot of reasons. One is
because it's -- because of Los Alamtos running in April
I s obviously nmuch better for Los Alamitos. There's a
grass neet up North that runs sinultaneous to that; so
grass horses can run up North.

There is a concern for the condition of the
track at Santa Anita after a | ong extended non-break neet;
soit's toinclude a break -- it's a safety consideration
correct. So it's welfare and safety of the horses.

George, did you want to comment beyond that?

COMM SSI ONER KRI KORI AN: Well, | think the only other
thing | would like to add is that if today dates are
assi gned the dates should be contingent upon whatever the
W shes or concerns or requirenents the Board m ght have

that haven't been determ ned yet as we nove forward. So
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reserve those rights for conditions we mght want to
| npose on tracks in conjunction wth those dates.

So, for exanple, there are stabling issues, you
know, safety issues, backside issues, and we nay want to
tal k about those in conjunction wth the dates noving
forward, if it's an appropriate tinme to deal with them

COMM SSI ONER AUERBACH: | have a question.

Have the parties cone to any kind of a solution
t hensel ves without us putting forth a solution or the
commttee for the CHRB?

MR DARUTY: Scott Daruty on behalf of Santa Anita. |
wi |l address that and then |let the others speak.

| guess, obviously, we disagree with the
recommendati on of the conmttee and at the appropriate
time wll give the reasons why. But now | want to answer
your specific question.

W have had a nunber of discussions with Del Mar
and wwth the TOC and, to sone extent, with Los Alamtos as
well as to what | think is really going on here, which is
a stabling discussion, not as nuch a dates discussion.

And while we are close to an agreenent on how stabling
woul d work for 2016, we do not have a final agreenent yet.
COW SSI ONER AUERBACH: Thank you.
COW SSI ONER KRI KORI AN: Just to nmake a conment about

that, as far as |I'mconcerned, there is no decision |'m
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maki ng based on -- based on stabling here at all. Not at
all. I think stabling -- | nean, stabling is an issue,
but it has nothing to do wth any of ny deci sion-nmaki ng of

comng to a conclusion with nmy opinions.

CHAI RVAN WNNER: Nor mine. Just to clarify, Scott.
That is not -- that was not a part of our discussions. |
know it was a part of your discussions. It wasn't a part
of ours.

MR. RUBENSTEIN. Josh Rubenstein, Del WMar.

| would echo Scott's comments. There have been
a lot of positive discussions, especially over the |ast,
you know, week or two. |I'mtrying to get sone consensus
on the calendar, and | guess | would di sagree that, you
know, stabling is, you know, tied to dates and the ability
to run dates. But in ternms of the cal endar that we
subm tted, we stand behind that cal endar.

CHAIRVAN WNNER: |'m not saying that stabling isn't
tied to dates. It is. And we accept that. W talked
about that when we tal ked about Northern California.
Clearly, they are woven toget her.

What | think Comm ssioner Krikorian and | are
saying is that that was not -- not only wasn't it
paranount, it really wasn't even a part of the discussion
where we reached the conclusion to nake this as

recomrendati on of the commttee.
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COWM SSI ONER KRI KORI AN: When you say that you are
standi ng behind those dates, I'mnot -- I'"'mclear. Are
you tal ki ng about the dates that Del Mar is getting, or
are you tal king about the dates that Santa Anita is asking
for, or what?

MR. RUBENSTEIN: Well, we submtted a cal endar
jointly with Santa Anita, and what |'msaying is we are
st andi ng behi nd that cal endar.

COMM SSI ONER KRI KORI AN And why do you -- and why do
you think that's to the best interest that Santa Anita
keeps -- say, keep three weeks in April as opposed to
giving themto Los Al and having three weeks in Septenber?
Wiy -- what is your opinion as to why you need that?

MR, RUBENSTEIN. | nean, | will defer that directly
to Santa Anita. | nean, we thought it was in the best
interest of racing to submt a joint cal endar.

MR, DARUTY: Yes. Scott Daruty on behalf of Santa
Ani t a.

Let ne -- let nme address what | see to be sone
of the chall enges and problenms with the Commttee's
recommended cal endar, and there's really four rel eased
I tens.

The first is, as far as our Spring stake
schedul e, obviously, that is a time, you know, April when

there is a lot of key stakes races, and to take three
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weeks off from Santa Anita is going to weak havoc on that
schedule. W would have to figure out which of those
st akes races woul d be | ost.

Qobvi ously, sone could naybe nove forward or
back, but the first problemis three weeks with basically
a three-week gap in our stakes schedul e.

You know, the other thing | want to make sure
the Board takes into account is the heat in Arcadia and
the safety of our enpl oyees and safety of the horsenen --
horses and horsenen that are conpeting there. W did a
little | ook on the weat her yesterday just to be prepared,
and it's interesting to note that in Septenber of |ast
year there were nineteen days over 90 degrees in
Sept enber, six of which were over 100 degrees. Septenber
Is traditionally pretty nuch the hottest nonth out there.
You conpare that to June or July which are warm but are
based on recent nunbers five days over 90 and zero days
over 100. So yeah, we are very concerned about having
peopl e out there in the mddle of Septenmber and trying to
run a race neet.

| would be remiss if | didn't nention the | aw,
and | know this is a controversial topic, but we question
whet her or not this is truly a fair neet that would be run
in April. As | nmentioned earlier, | just about got thrown

out of the roomin a Northern California dates commttee
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1 nmeeti ng when | suggested maybe one of the fair neets

2 didn't run at the sane tine as its actual fair, and to be
3 saying we're going to now have the Los Angeles County Fair
4 run its race neet in a different county in April, |

5 personal |y think nmaybe what is going on is just a way of

6| getting around the five-week cap at Los Al amtos.

7 Last point -- last point, as to the traditiona

8 period for Los Alamtos, it is -- it is a very good racing
9 facility. | think it is a slightly different racing

10 facility than Del Mar and Santa Anita, and what it

11 traditionally did with its race neet was it sort of

12 provi ded a buffer between Santa Anita and between Del Mar.
13 So if Santa Anita closed in early July, then we went to

14 Los Al and then on to Del Mar. Sane thing in Septenber

15 comng out of Del Mar's neet. There was a little bit of a
16 buffer historically with the Fairplex dates going into

17 Santa Anita's fall neet.

18 To nove these dates and put theminto April, and
19 put us into Septenber elimnates that buffer, basically.
20 So we are running straight into Del Mar at the front of
21 the summer and we are running right after Del Mar at the
22 end of the summer. So those -- those are sone of the
23 reasons why we don't necessarily agree.
24 CHAI RMVAN W NNER:  Good points. | just want to
25| clarify on the -- on noving the fair dates.
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You agree, Scott, that you nade a presentation
at the Northern California race dates conmttee that it
was okay to nove the fair dates away fromthe -- the race
dates away fromthe fair. You know that that has been
done in other situations and approved, and | wll tell you
that our |lawyers tell us that it's perfectly legal. So |
just want to --

MR. DARUTY: | understand. And | did float an idea
about that, and like | said, was just about thrown out of
the roomso --

CHAI RVAN W NNER:  Yeah. But you still floated it.
So at that time --

MR, DARUTY: We're both on both sides of that issue.

CHAI RMVAN W NNER: Ckay. At that tine you thought it
was okay; now you don't. | wunderstand.

Joe, do you want to speak on this?

MR MORRIS: Joe Morris with the TOC

Fromthis side of the table with the parties,
this issue is very nuch about stabling. It is conpletely
i nterwoven into the dates, North and South. W have had
numer ous di scussi ons and conversations for quite a few
nont hs now on that issue. The TOC put two calendars in in
May when we started this, and right at the stop of the
calendars it said Santa -- our dates said Santa Anita in

the industry fund and Santa Anita not participating in the
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i ndustry fund.

The industry fund is the noney that for the | ast
two years Del Mar has put aside fromtheir North and that
Santa Anita has put in also, and it's noney that we hope
to use to replace the stalls we | ost at Hol | ywood Park
over tine.

| can tell you over the |last week and a half, |
woul d dare say in our conversations we're probably that
close to being in agreenent on how that noney coul d be
used and in a plan going forward to have stalls that
would -- that would then put us into agreenent on the
dates. But w thout that agreenent of the industry fund
side of it, our second cal endar was four or five weeks in
the spring at Del Mar, and we coul d have taken sone of
that noney and put it into the industry fund.

Vell, you know, that's -- that's a viable
situation, or opportunity, but it isn't for next year. So
that can't happen next year. You know, if we can't cone
to agreenent in '17, that's a scenario where that could
wor k, the industry fund would get its funding, and we
coul d go forward.

If we have to nake a decision today, | guess
we'd have to get on No. 4, but we'd certainly prefer to be
able to get in agreenent on this industry fund and be able

to work the schedules out as a group, and with
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today's deadline we are not there.

CHAI RMAN W NNER:  And as of today --

MR MORRIS: W're not there. |1'd say, you know,
we're that far.

CHAIl RVAN W NNER:  Ckay.

MR, DARUTY: May | -- nmay | address the stabling
I ssue? And, again, | acknow edge Conm ssioner Krikorian
and Chairman Wnner. You did not nmake your decision based
on stabling, and | understand that. But | do hear ny
col | eague tal k about the horsenen's perspective on
stabling, and we all know how inportant it is because the
races dates are very difficult to run if you don't have
st abl es.

And as Hol | ywood Park cl osed, there were really
two big issues. Cbviously, one was where are those race
dates going to go, but perhaps as inportantly where are
the horses going to go. And we at the Stronach G oup did
step up and invest a very significant anobunt of noney to
upgrade the 500 stalls that are at San Luis Rey Downs and
to continue to operate that.

And | just want to let you know and state on the
record where we are with respect to a conmtnent to nake
further investnment, and this is froman email that we sent
recently to the TOC

Santa Anita is absolutely commtted to replacing
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the portion of |ost Hollywood Park stalls that equals the
portion of Hollywood Park dates we were granted or may be
granted in the future. This commtnent would either take
the formof building the stalls at one of our existing
facilities or paying into a fund to build them sonewhere
else. So we are absolutely commtted to doing our part to
replace the stalls that went away at Hol | ywood Park, but
obvi ously what our portion is and what we have the ability
to contribute depends on the grant of rights that this
Board sees fit to give us.

CHAI RVAN W NNER:  Hol d on just a second.

Conmi ssi oner Kri kori an.

COW SSI ONER KRI KORI AN Wuld it be appropriate to
tal k about the fact that we're | ooking at other options
for stabling?

CHAI RMVAN W NNER:  Sur e.

COMM SSI ONER KRI KORI AN: Just so you know, when --
I"mstill tal king about stabling and vanning. Just so you
know, we have enbarked on an effort to try and see what
options -- viable, economcally viable options are
avail abl e noving forward to provide stabling for
California. GCkay?

And if Santa Anita has sonething that they want
to propose in that regard, | think that's great, and they

w Il be considered, you know, as we nove forward. But we
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want to | ook at other alternatives that are not related to
current -- you know, stabling at current tracks, because
In the future, those tracks may or may not be there. And
we want to | ook at the opportunities that m ght exist for
those sanme stabling dollars, okay, could potentially go
into funding a barn to pay for stabling on an off-site
facility that is not controlled by the race tracks
potentially and do sonething different.

W want to | ook outside the box, because we are
not concerned about -- | nean, we're concerned about what
happens the next few years, but what really concerns us is
what's the long-term you know, potential for an
alternative plan noving forward.

So we want to | ook at these things. And we are
not suggesting that, you know, you made contri- -- you
make contributions because TOC i s requesting that or
what ever, but as an industry, you know, we want -- we want
to look at these -- we want to | ook at these options.

CHAIl RVAN W NNER:  And obvi ously, we are doi ng that
because of best interest of racing and what, you know,
where our line's ability to manage -- where those |ines
end and where we operate as regul ators.

But in the best interest of racing, we are
wor ki ng wi th whonever would i ke to ask us to work with

themto find a suitable alternative, if one exists, going
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forward |l ong-term quite long-term and that nay not be
any of the current facilities that we are all talking
about here.

Can we ask Jack to -- Jack, did you want to --
you submtted a card. | assune you want to conment on --

on this whole situation?

VI CE CHAIR ROSENBERG. | have a question. Can |
ask --

CHAI RVAN W NNER:  Yeah. Vice Chair Rosenberg would
like to ask --

VI CE CHAI R ROSENBERG ~ Scott, did | m sunderstand
what you said about that email fromthe TOC? Didn't you
say that it could be an outside facility, didn't have to
be an existing facility?

MR DARUTY: Yes. The email we sent to the TOC said
we are conmtted to funding either our proportion of
stalls at one of our facilities, or it could be at a
different facility.

I"'msorry. One of the ideas we've tal ked about
Is leasing San Luis Rey Downs on a long-termbasis to the
I ndustry. W are open to that as well.

VI CE CHAI R ROSENBERG But as far as the outside
facility, Comm ssioner Krikorian was nentioning that, and
| think -- George, if | msunderstood -- he already

answered that, they are open to that. H's question is how
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much they are willing to contribute to it; right?

COW SSI ONER KRI KORI AN: Well, we don't -- well,
first of all, we don't have -- we don't have a facility
| ocation with all the econom cs, you know, laid out to
propose anything to anyone. Okay? W are |ooking into
t hese opportunities. So once we get them then we can
talk with everybody about if we have sonething that nakes
sense, then we can sit down and talk about it and see if
It makes sense for everybody.

CHAI RMAN W NNER:  Mutual Iy excl usi ve bet ween what
Conmmi ssi oner Krikorian said and what Scott Daruty said.
There's not -- you're just making -- Conmm ssioner
Krikorian is just making a point --

COMM SSI ONER KRI KORI AN Well, | think what | am
saying is that if -- even if Santa Anita that said we
woul d be pleased to, you know, contribute "X anpunt of
dollars to stabling and vanning for the next three or five
years, | would say well, that's an appreciated option to
| ook at, but | don't think we want to make any deci sions
until we | ook and see what other options are out there.
This is the tine to take that opportunity to see. W
think that there are sone viable things out there, but we
don't have any -- enough put together yet to present it to
anybody.

CHAI RMAN W NNER:  Jack, you want to identify
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yourself? |'msorry.
Did you have a question, Comm ssioner Beneto?
COMM SSI ONER BENETO.  Yeah. | got -- | have a
guesti on.

Scott, Keith told ne that you were going to put
800 stalls -- newstalls at Santa Anita up on the hil
there soneplace. Are you famliar with that?

MR, DARUTY: Yes. In the north parking |ot.

COMM SSI ONER BENETO.  And he was going to tear down
everything that is there; right?

MR, DARUTY: It wouldn't -- it wouldn't be tearing
down of that, but I will say the north |ot idea was
sonet hing that we pursued and actually spent quite a bit
of noney in permtting and, you know, research and
pl anni ng and whatnot. W did present a proposal to the
TOC under which we would build stalls in the north | ot and
woul d al so make a long-termcommtnent to keep Santa Anita
as a racing facility.

For various reasons, that proposal was not
acceptable to the TOC and so we have noved on. Now, the
concept would be potentially building another 300 or 500
at San Luis Rey Downs or potentially contributing to an
I ndustry fund. | nean, there's a lot of different ideas
that are being floated around.

What we are trying to do is nmake sure that we
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all make the smartest decision possible, not just rush,
you know, to a quick solution that m ght not be the right
sol ution.

CHAI RMAN WNNER: Did you not conmt to the 300
stalls under sone earlier agreenent at San Luis Rey?

MR, DARUTY: Yes. There's an agreenent that if we
build 300 stalls at San Luis Rey Downs we woul d receive
forgiveness, for lack of a better term of $1.5 nillion we
owe into the industry fund, and we would al so get to use
Del Mar's $1 nmillion into the industry fund fromthis year
if we were to build those stalls.

If we don't build those stalls, then the $1.5
mllion would be sitting there with Del Mar's noney, and |
suppose there would be $2.5 mllion we, as a group, would
figure out what to do wth.

In looking at that, and in contenplating what
m ght happen if Los Al is not around |long-term because |
don't know that we have certainty on that, we've started
to ask the question would we be better off with 500 nore
stalls at San Luis Rey Downs as opposed to 300. That
woul d give us 1000 there, it would give us 1900 at Santa
Anita, it would give us 1900 or so here during their neet.
And we are starting to approach our need; so we are
| ooking at that as well. And we did commt. W sent a

letter to the TOC where we said we will absolutely commt
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for 2016, because as |I'munderstanding it, that's all we
are tal king about is 2016 dates.

CHAI RMAN W NNER: That's exactly right.

MR. DARUTY: So we sent a letter to the TOC that said
we W ll absolutely commt to do one of the follow ng three
things: Either we will put $750,000 into an industry fund
for 2016, or we will nove forward wth the plan and build
the 300 stalls, the 300 extra stalls at San Luis Rey, or
we Wil nove forward with the plan to build 500 stalls at
San Luis Rey.

CHAIRVAN WNNER:  I'mjust trying to clarify, Scott.
The 300 was already a part of an earlier agreenent. So
you are tal king about an additional 200; is that correct?

MR. DARUTY: It was an either -- it was an either/or.
The earlier was either/or. It was either we put the
mllion five in or we get to use the mllion five and
build the 300s. Wwen I'mtalking -- it's -- it is --
you're right. 1It's an extra 200 over and above the extra
300 over and above the 500 that are already there.

CHAI RMAN WNNER: | just wanted to clarify. Thank
you.

VI CE CHAI R ROSENBERG  Scott, weren't you -- weren't
you turned down? There was -- as | recall two years ago,
there was a request to build the 300 stalls or infra- --

you were developing a plan, and as | recall hearing it
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froman executive at Santa Anita, there was inability to
do that without certain approvals that have to do with
water, and it would take a long tine.

Has that been pursued since?

MR DARUTY: It has been pursued, and the issue is
that it is nore expensive than we had originally
antici pated, which is why we had said we are not |ikely
going to be able to nove forward, which is why that
agreenent cane together where the industry fund
participants said we'd get sone noney fromDel Mar's
contribution, we'd get sone noney fromTO -- fromthe
mllion five the TOC asked us to put in.

So it has gone through a lot of iterations, but
as we | ook at other options, the other options are so
expensi ve that the water issue at San Luis Rey Downs
starts to not | ook as cost prohibitive, because when you
conpare it to other things, it's actually a nuch better
financial deal.

VI CE CHAI R ROSENBERG. Assum ng you would want to
spend the noney, how nmuch tinme would it take to get
approval fromthe federal governnent? |It's federal;
right?

MR DARUTY: Well, the proposal we nade -- |
apol ogi ze to keep harping back to these proposals, but |

just want to stress that we have been working very hard to
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try to get sonething and have sent a whol e nunber of
proposal s.

The proposal we sent said we woul d nmake the
deci si on, because, renenber, we were going to do one of
two things -- one of three things for 2016: Put up
$750,000 in the industry fund or build 300 stalls or build
500 stalls.

And we were giving ourselves until Decenber 1 of
this year to decide which of those, because that allows us
to figure out the permtting, and then if we decide that
it's either option 2 or option 3 that we'll build the
stalls, those stalls we commtted woul d be avail able for
occupancy by Decenber 1 of 2016.

COW SSI ONER AUERBACH: | have a question, Chuck.
CHAI RMAN W NNER:  Yes.
COMM SSI ONER AUERBACH: I f | may.

Wbul d that proposal that you sent to TOC --
could I now ask Joe why that proposal was not good enough
or not what you were |ooking for? Let's get to the bottom
of it.

MR MORRIS: Joe Morris fromthe TOC

| don't know if you want to take them one-by-one
or others.

The two 750's and then paying the 750 in '16, we

want a |longer termconmtnent than that. W want to see
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1 it all the way through. The industry fund we want funded
2 all the way through the Hollywood Park stalls being

3 replaced on a full-tine basis so --

4 COWMM SSI ONER AUERBACH: Just to give us an idea, what
5 kind of a commtnent is that? How |Iong would that take?
6 MR MORRIS: And we're tal king about that. If we're
7 going to use industry fund noney to build barns, we'd

8 probably want 20 years and, you know - -

9 COW SSI ONER AUERBACH: WI I i1t take 20 years to do
10 t hat ?

11 MR MORRIS: Twenty-five, 15, 20, sonewhere in that
12 range. There could be buyout scenarios. |If the property
13 needed to go in a different direction. There would be

14 rights of first refusal, if the property went for sale.

15 So we've, you know, discussed a |lot of that.

16 And | wll say in the last five days, we have

17 probably made nore progress than in the five nonths

18 previous to it. So | nean when | say we have nade

19 progress, we have made progress. And then when you get to
20| the 300 stalls or the 500 -- well, if you're going to
21 build 300, 500 would be a better nunber -- and we -- you
22 know, there just hasn't been tine to work out the 20 --
23 | ongevity of a 20-year deal or what the econom cs for day
24 rates or | ease paynents or things |like that would be. So
25| we just haven't -- you know, we haven't -- we just haven't
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got there by today's date.

COWMM SSI ONER BENETO. Joe, you're tal king about three
to five hundred stalls. Gve ne the real estate. |s that
San Luis Rey Downs?

MR MORRIS: On the particul ar proposal we are
di scussi ng, yes, those were at San Luis Rey Downs.

COMM SSI ONER BENETO. But | keep going back to Santa
Anita, want to wind up with 800 stalls.

Has that been scrapped, Scott, at -- at --

MR. DARUTY: Yeah. | apologize. I'mnot -- |I'm not
famliar with the proposal you are tal king about where
there would only be 800 stalls at Santa Anita. | think
that m ght have been a m sunder st andi ng.

COW SSI ONER BENETO.  That cane from Keit h.

MR DARUTY: Well, there's 1900 stalls at Santa Anita
and that's what we're working on, is our goal is to get --

COWMM SSI ONER BENETO.  Ei ght hundred up on the hill or
sonmepl ace there, and then he was going to get rid of the
stalls that -- and devel op that property.

Now, he told ne that |ast year --

MR, DARUTY: Well, we're working to, |I think, a
target of about 3400 stalls.

COMM SSI ONER BENETO. At Santa Anita?

MR. DARUTY: No. For southern California, and we've

got -- we've got, you know, 1900 currently at Santa Anita
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and we woul d be, you know, getting -- if we went through
with the 500, we would have a thousand at San Luis Rey.
That's 2900 stalls for the industry, and we're going to
need to figure out where to conme up with another 500 or
so.

COW SSI ONER BENETO.  How about Los Al ?

MR. DARUTY: That woul d be great.

CHAI RVAN W NNER:  Why don't we let Los Al speak

Jack, would you like to conmment on this
di scussi on?

First of all, identify yourself.

MR, LIEBAU. M nane is Jack Liebau, and I'm Vice
Presi dent of Los Al amtos.

My nane is Jack Liebau, and I'm Vice President
of Los Alamtos. And |ooking around this room | can tell
you that | am probably not only the ol dest person
chronologically, but as far as history in this industry is
concer ned.

COMM SSI ONER CHOPER:  You are right about the
hi story.

MR LIEBAU. And | can tell you that | have sat
t hrough nunerous neetings, and | know that this wll get
Santa Anita upset, but | cannot tell you how many pl ans |
have heard over the years of inprovenents that were going

to be made to the Santa Anita backside. And |, in fact,
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| ong ago had started a neno that chron- -- that set forth
all these with dates and stuff out of the transcripts. So
| mean | amsort of stunned that now | amfacing this
agai n.

And with respect to Los Alamtos, | don't know
exactly the anount that Dr. Allred has put into Los
Alamtos and into the backside, but I will tell you that I
have no question that | will cover the bets that's it's
nore in capital inprovenents than anybody el se has made in
the last two or three years. And, you know, Los Al amtos
has been there and done that.

| think that just a couple things that | need --
think need to be clarified with -- I'"msort of surprised
by Del Mar, because | don't know whether they are opposed
to Proposal 4 or not, but they requested 57 days of
racing. Proposal 4 has 57 days of racing, and not only
does it have 57 days, it has the exact 57 days that Del
Mar requested. So I think that needs to be clarified.

Wth respect to this talk that is going on about
all these discussions about stabling and everything, | can
tell you that neither Dr. Allred nor nyself have been
i nvol ved in any of those discussions.

Wth respect to discussions about dates, the
same is true. Were the date stand is that | sort of

stirred things up, | think on July 27th which sent out a
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meno to the world that sort of said, you know, these are
the reasons that this is a good deal to have Los Al amtos
have these days in April.

| got to tell you that | did get a reaction out

of that. | got a reaction from Santa Anita. W disagree.

W'l discuss it in an appropriate forum

| don't know. Maybe that is where we are today.

| nmean, | think that we naturally accept with open arns
the proposal of the dates commttee, and, you know, we --
we have tried to work on the dates.

| know the dates commttee is famliar wth
this, but we had first submtted to the dates commttee a
proposal where we had two 4-week neets, and it was clear
at the dates conmttee neeting that there was opposition
to Los Alamtos having four weeks of extensive racing
W thout a turf course.

At that sanme tinme, the trainers submtted their
proposal, and we nodified that proposal. Proposal 3 is
really a nodification of the California trainers
proposal, and Proposal 4 is different fromthe one that
Los Alamtos put through, the nodification of the --
under Proposal 3, Los Al would have had ei ght weeks of
raci ng, and under Proposal 4, it has seven weeks of
racing. And we understand that is somewhat driven by the

cal endar because there can only have two weeks of racing
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in Decenber. And so that's where we are --

CHAI RVAN WNNER: Also, | think, if I'mcorrect, your
proposal -- or maybe it was the CIT proposal -- had three
weeks -- had June and July, and it was three weeks -- | ast
of June, first two weeks of July, and Proposal 4 only has
two weeks --

MR. LIEBAU. Right.

CHAI RMAN WNNER: -- in July and not June.
MR LIEBAU. | nean, we have tried to stinulate
di scussion. W haven't -- you know, we haven't been

involved in it so we probably haven't done a very good job
and it sort of goes to, you know, how people | ook at our
rel evancy. But | nean | have to say when we start talking
about all these barn proposals, we have actually built
some new barns.

COMM SSI ONER CHOPER:  1'd like to say sonet hing.

CHAI RVAN W NNER: Yes. (Ckay. W have Commi ssioner
Choper.

COW SSIONER CHOPER:  It's late in the day. That's a
factor. Secondly, you know, |'ve listened to everything
carefully that everyone has to say. M practice on now --
| think I have served under four or five chairnmen, and
it -- they put in-- 1 nmean, mne is just a small fraction
of the effort that they devote to this Board and to this

I ndustry. So | have always put a great deal of faith and
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confidence -- not just faith but confidence as well -- in
their preference when they were -- everyone that | served
wth, and M. Chairman, you believe, and as a co-nenber of
the commttee with George Krikorian, I amgoing to go with
you and | would -- at the risk of -- you can have debate
after a notion is nmade, but | want ny notion on the table
that I so nove for this.

CHAl RMVAN W NNER: A second - -

COMM SSI ONER BENETO.  1'1l second it.

CHAI RMAN W NNER:  Seconded by Conm ssi oner Beneto.

There is a fornmer chairman in the room who may
wel | di sagree.

COMM SSI ONER CHOPER:  It's Proposal 4; right?

CHAI RVAN W NNER: Four, yes.

There is a fornmer chairman in the room who may
wel | disagree with the current chairman.

COMM SSI ONER CHOPER: | know that. And | nade no
hesitation of including deference to hi mwhen he was a
chairman as wel | .

COW SSI ONER BENETO.  You know, | would like to speak
tothis alittle bit.

CHAIl RMVAN W NNER: Pl ease.

COW SSI ONER BENETO:  Los Al amitos has done a
wonder ful job of accepting thoroughbreds and naki ng our

track bigger and adding stalls. They've bellied up to the
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bar. That's why | second the notion

Until | see Santa Anita put a first 2 x 4 on the
ground, I'mgoing to go along with Los Alamtos on this
deal , because they did -- they took -- when Hol |l ywood Park
cl osed up, they stepped up and did what they said they
were going to do. That's all | have got to say.

CHAI RVAN W NNER: Let ne respond to Conm ssi oner
Choper's kind remarks, which | appreciate.

First of all, on this commttee, the heavy | oad
has been carried by the chairman of the commttee,
Conmmi ssi oner Krikorian, and ny view -- and I won't speak
for him he can speak for hinself. M view, as | sit at
the outside, is there is no good answer to this problem
There is no good answer. | think Scott has nmade sone very
valid points, as he al ways does.

MR, DARUTY: And | woul d appreciate the opportunity
to be hear at the appropriate tine --

CHAI RVAN W NNER:  You will be heard. | prom se you
but et nme just finish. Okay?

Scott has nade sone very valid points, as he

al ways done, articulately. | think that it's clear that,
as Jess often says, you don't reach -- it's very hard to
reach a conclusion -- whatever you -- the way you put it,

Jess, is everybody is going to be a little bit unhappy,

and in going through this process,the nunbers of
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conversations that we have had to try to reach at | east a
conclusion -- we made a commtnment. W nade a conm t nent
to everyone at the |ast neeting and even at the neeting
before that the date decision would be made at this
neeting today, and we're going to keep that conm tnent.
So the fact that you haven't you been able to --
that you guys haven't been able to reach a conclusion, a
satisfactory conclusion that satisfies all of you up to
this point would not, in nmy view, warrant putting -- well,
ki cki ng the can down the road agai n.
Furthernore, as Conmm ssioner Krikorian said, the
I ssues that are being resolved or haven't yet been
resol ved between the participants in the discussions about
stabling and | ong-term stabling and i ndustry fund, those
are not necessarily the reasons that the recomendation
has been nmade by the cormittee that it has nade.
So having said that, | don't know, Conm ssioner
Krikorian, if you want to agree or add to that?
COW SSI ONER KRI KORIAN:  No. | nean, | don't want to
repeat nyself.
MR. LEIBAU: Could Conmm ssioner Krikorian tell us how
hi s horse did?
COW SSI ONER AUERBACH:  Yes. Second.
COWMM SSI ONER KRI KORI AN Second by half a | ength.

MR. LI EBAU: Better than third.
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COMM SSI ONER KRI KORI AN Thank you for asking.

CHAI RMAN WNNER: O better than any of ny horses --

COW SSI ONER AUERBACH:  Can we - -

CHAl RMVAN WNNER: Well, | think Scott had said that
he wanted to nmake a point.

MR, DARUTY: Scott Daruty on behalf of Santa Anita.

The thing that is leaving ne a little bit
confused is | have heard from several of the comm ssioners
saying that you think a break in April is sonething that
is inmportant. And | have voiced sonme reasons why | think
perhaps that is not the best, but it's not ny decision.
It's your deci sion.

The one thing that none of us have explored, and
| would like to do that now, is |I'mnot sure why a break
in April has to nmean Santa Anita runs in Septenber when
it's 110 outsi de.

CHAl RMVAN W NNER: It doesn't.

MR. DARUTY: And so | would like the Board's --

CHAI RVAN W NNER:  What woul d you like that -- what
woul d you like to happen in Septenber?

MR DARUTY: Well, | think that we could -- again,
this is certainly not our preference, but if the nandate
of this Board is there is going to be a break in April,
then there are still two other Los Alamtos neets to

pl ace on the calendar. And | think it would probably
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1 mnimze all of our risks if they continue to run the fair
2 part of the neet in Septenber.

3 And | say that because, again, ny view and

4 | everybody's got a different view, but my viewis |I'm not

5 sure noving the fair out of there necessarily is --

6| conports with the law, and also for us to run in Septenber
7 creates, you know, safety issues, quite frankly, with the
8 heat at Santa Anita.

9 CHAI RVAN W NNER:  Just so | understand, Scott, you

10 | are suggesting that if the decision is that the fair neet
11 or what was the fair neet or that a neet be run in April
12 at Los Alamtos, three weeks, that Santa Anita give up

13 three weeks in Septenber fromits current -- fromthe

14 | schedule No. 4 and that those three weeks be given also to
15 Los Alamtos; is that what you' re suggesting?

16 MR, DARUTY: Well, no. Let ne -- let ne be specific.
17 So Los Alamtos, by law, is allowed five weeks
18 | of racing.

19 CHAI RVAN W NNER:  Yeah
20 MR, DARUTY: Fairplex has historically run three
21 | weeks of racing in Septenber.
22 CHAI RMAN WNNER: Right. That is what | was going to
23 | get to.
24 VR. DARUTY: So give -- give Fair- -- give Fairplex
25 at Los Al in Orange County, whatever we call it, give them
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their traditional three weeks in Septenber.

CHAI RVAN W NNER:  Uh- huh.

MR DARUTY: As is laid out on the joint Del
Mar/ Santa Anita proposal.

CHAI RVAN W NNER:  Unh- huh.

MR, DARUTY: If this Board decides the best thing to
do is give Los Al three weeks in April, so be it. That
| eaves two weeks left, which | think would fall --

CHAI RVAN W NNER:  You woul d take the July date?

MR. DARUTY: Correct. And | think Los Al would then
appropriately finish up the year with two weeks in
Sept enber and - -

CHAI RVAN W NNER:  Ckay. | just want to understand
what we are saying here for clarification for everybody.

I n essence, what you are suggesting is to swap
fromusing schedule No. 4, alternative 4, what you are
suggesting is to swap the two July Los Al weeks and give
those to Santa Anita --

MR, DARUTY: Correct.

CHAI RMAN WNNER: -- and to give the Septenber dates
that are on here that are being run at Santa Anita on
Schedul e 4, to give those to Los Al; is that correct?

MR, DARUTY: Correct. And --

COMM SSI ONER CHOPER:  Is it cooler up there? 1'm

just curious.
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CHAI RVAN W NNER:  What woul d be Fairplex at Los
Al am t os.

MR, DARUTY: Yeah. 1In June and, July as | said, |ast
year, there were five days in June and five days in July
that were over 90 degrees. There were no days --

CHAI RVAN WNNER: It was hottest day in history.
mean, hottest year in history, of course, |last year and
that doesn't nean it won't it won't be hotter this year.

MR LIEBAU. It's been pretty hot this year.

VICE CHAIR ROSENBERG. It will be during the fair
running too; is that correct? That period?

MR, DARUTY: They would be running during the fair in
their traditional three-week slot.

CHAI RMVAN W NNER: What is the tenperature; do you

know? Anybody know what the tenperature is, what the

difference in degrees of tenperature at Los Alamtos in --
| nmean, it has been running in Septenber at the fair, in
Fairplex in Ponona, which is a hell of alot -- if it not
as hot, it's certainly -- if it's not hotter, it's as hot
at Santa Anita. |Is that not true?

VICE CHAIR ROSENBERG | don't think so --

CHAI RVAN W NNER: | see Jimis here. | nean, is

Ponmona not as warm as Arcadi a during Septenber?
VMR, HENWOOD: Ji m Henwood, with the L. A County Fair.

Ponona i s hot.
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CHAI RVAN W NNER:  We know it's hot.

MR, HENWOOD: We're hot running a hell of a great
fair.

CHAI RMAN W NNER: |' m aski ng you a question

Do you have any idea what the tenperature in
Ponmona is in Septenber during the fair conpared to what it
Is in Arcadia at that tinme?

MR, HENWOOD: |'ve not been around here as |long as
Jack.

UNI DENTI FI ED SPEAKER: He doesn't renenber.

MR. HENWOCD: He doesn't renenber any --

MR. LIEBAU: | know what it is.

MR. HENWOCD: But over -- over tine, the tenperature
is alittle bit better in Arcadia than it is in Ponpna,
but not nuch.

CHAl RMVAN WNNER: So it's about the sane.

MR, HENWOOD: Ri ght.

CHAI RMAN W NNER: Ckay. So, in other words, if they
were running in Ponmona all those years, during
Septenber -- |'mnot saying that your suggestion is not
one that should be considered and maybe even a good
suggestion. | would be interested Jack's response, but
I"mtrying to understand the difference between Ponbna
heat and Arcadi a heat during the sanme period.

VI CE CHAIR ROSENBERG. W are not going to --
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MR, DARUTY: | mean, we saw how Ponona turned out;
right? They are not running there anynore.

MR LIEBAU. As long as there's fairs in the
country --

CHAI RVAN W NNER:  Go ahead, Jack. Wat were you
going to say?

MR LEIBAU. You know, they say when you take a shot
at Fairplex and say that -- howit turned out, it's
certainly not as far as it's appreciation, its custoners
are concerned, because it's ny understanding that, you
know, that Los Angeles County Fair m ght be even bigger
than the lowa State Fair that's getting all the publicity
right now, even with Trunp.

CHAI RMAN W NNER: Ckay. So here -- here is the
question, Jack. You heard of proposal from-- from Scott.

What is your response to that proposal, swapping
June -- your July for their Septenber, but you get April
and Decenber .

MR LEIBAU. Well, you know, July period has July 4th
that we have on past year and this year and that's sort of
atradition that's built at Los Alamtos in two years.

CHAI RMVAN W NNER:  But you woul d get an extra week,
under his proposal.

MR, DARUTY: No. Actually, they wouldn't. They'd

have ei ght weeks.
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1 CHAI RVAN W NNER:  They have seven under Proposal 4.

2| They only have seven. They would gain a week under your

3 proposal .

4 EXECUTI VE DI RECTOR BAEDEKER:  They'd have three in

5| April, they'd have three in Septenber, and they'd have two

6 I n Decenber.

7 CHAI RVAN W NNER: So they woul d gain a week under

8 | your proposal, Scott. You would |ose a | ose a week.

9 MR DARUTY: N ce guy.

10 CHAI RVAN W NNER:  What ?

11 MR, DARUTY: [|'ma nice guy.

12 CHAI RMAN W NNER:  Yeah

13 VI CE CHAIR ROSENBERG It's cooler at Los Al than it

14 s --

15 CHAI RVAN W NNER:  Joe, do you have any comment on

16 t hat .

17 MR MORRI'S: No.

18 CHAl RMVAN WNNER: | don't think the trainers have

19 even given us a card to speak on Southern California race

20 | dates. Just he's just saying no.

21 Yes?

22 COW SSI ONER KRIKORIAN: It would seemto ne that the

23 | weather in -- the weather in July and the weather in

24 Septenber is not really going to be nuch different. W

25 are tal king about doing sonething for one -- you know, one
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year. |It's a change. And, you know, we need to -- seens
to me we need to take the opportunity to make the changes
while we can to see if it's -- if what we do is better or

not novi ng forward.

COMM SSI ONER AUERBACH: | was going to say | live in
the area and, | nean, the weather is crazy; so | don't
know. | don't know.

But there is a point that | do think that July
I's cooler than Septenber. Neither is cool, but | think
July is alittle cooler than Septenber. Septenber and
even into Cctober sonetine are beastly in that area.
That's neither here nor there.

| think that we got to this position in kind of
a roundabout way. | want to reiterate that whatever we do
this year we're going to, basically, throwout; it's one
year. |It's not precedent setting and we do not intend and
| want to rem nd everybody again we do not intend it to be
precedent setting.

| think the idea for a break at Santa Anita --
and | think that Santa Anita m ght need to hear this --
the reason that we -- those who | ooked at it thought that
it was a good idea is it did not conme fromthe noon; it
cane fromthe people who are working at Santa Anita who
i ndicated quite frequently during the neet that they would

| i ke a break.
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So this didn't come fromnowhere. And | am not
supporting anything or anybody. |'munhappy with all of
it. In Jesse's fornmula, | amreally unhappy; so | guess
it's correct.

| think that it's -- for the industry, | think
it's not healthy; financially, |I think it's a disaster. |
am si ngul arly unhappy with it. | am-- | have nothing
nore to say, other than that is nmy opinion, and | am
di sappointed that the parties couldn't -- couldn't figure
out howto get it done so that we are all not going to
suffer.

COW SSI ONER KRI KORI AN:  You know, you comment ed
about the financial diaster. | nmean, | don't think -- |
don't think that's fair, because, you know, Los Al did
cone in and they did spend a |lot of noney and they built
it, and what the revenues that they were going to generate
you knew were not going to be the sane as Santa Anita.

COW SSI ONER AUERBACH: That's right.

COW SSI ONER KRIKORIAN:  So | don't think that's a

good reality --

COMM SSI ONER AUERBACH: |I'mthinking -- the reason
I"'mthinking it's disastrous -- and maybe that's too
strong a word. | don't think it's good for us -- is

because, obviously, it would be unfair to expect Los Al to

be abl e generate the kind of funds that --
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COW SSI ONER KRI KORI AN: Yeah. Well, unfortunately,
Hol | ywood Park is gone, and, you know, and nobody did

anything to change that.

COMM SSI ONER AUERBACH: Absolute -- you're absolutely
right.

COW SSI ONER KRI KORI AN:  And maybe you coul dn't have
anyway but --

COWM SSI ONER AUERBACH: Ri ght.

COMM SSI ONER KRI KORIAN: So we have to live with it.

COMM SSI ONER AUERBACH: No. | -- thisisn't a
criticismof any of the work anybody has done.

COW SSI ONER KRI KORI AN: No. | know.

COMM SSI ONER AUERBACH: It's just a recognition --

COWMM SSI ONER KRI KORIAN:  I'mnot saying it is.

COW SSI ONER AUERBACH: -- of what a ness we're in.

CHAI RMAN W NNER:  Conm ssi oner Rosenberg wants to
speak, and I will let him Let's just -- let's just nake
it clear. This is not -- as Conm ssioner Auerbach says,

this is not in concrete. This is for one year.

The reason that it's being recormended for the
year i s because of a whole lot of factors. Now, to say
it's a disaster, | personally disagree with that. | think
that it's the right approach, given all of the factors
i nvol ved, including health and safety of the horses,

including all of the other issues that brought about the
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question about a break, including all of the things about
Los Alamtos that's been said.
| absolutely understand Santa Anita's position.

| absolutely understand why they are unhappy about it.
And it weighed heavily on all of us as we went through
these discussions. It's very -- it's a very difficult
decision and that's why we are naking it for one year and
only one year

And we're going to evaluate it as we go through
the year to see -- to see what cones of it and howit's
affected -- and howit's affected racing. And hopefully,
next year, or 2017, hopefully, we'll have other options
avai l able, which we didn't have this year

So, again, | think it's -- you know, everybody
can express their own opinion, but |I'm hopeful that, you
know, | don't pick up the racing formtonorrow and read,
frankly, that sonme comm ssioners feel that this approach
Is a disaster or --

MR. LIEBAU. One thing as far as -- as far the

weat her is concerned, and |I'm not very good at being a
techie, but I did do this on ny Smartphone, believe it or
not, and the average tenperature in Arcadia,according to
this, is 76 degrees, and in Septenber the average is 68,
It says.

VI CE CHAI R ROSENBERG.  Average doesn't nean nuch in
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terns of that's the high and |lows --

MR. DARUTY: Yeah. The high is the issues, is that
the Septenber has the | argest --

MR. LIEBAU. The high -- the high in July -- | happen
to have that too -- is 99 degrees in July and in Septenber
it's 95 so I'mafraid that --

MR, DARUTY: | will represent to this Board that |ast
year there were nineteen days in Septenber over 90
degrees, six of which were over a hundred degrees.

CHAI RMVAN W NNER:  Wel |, nobody is disagreeing with
you. You're a good weather man. |'mnot sure that is --
l"mnot sure that's a plus, to be a good weat her nan
because they are usually wong but --

VI CE CHAIR ROSENBERG. | have a question that --
conmm ssioners who are on this comm ttee.

| don't under- -- am|l clear that each of you
are not in favor of the conprom se proposal and, if so,
what - -

CHAI RVAN W NNER: What is the conprom se proposal ?

VI CE CHAI R ROSENBERG. Not conpro -- the proposa
that M. Daruty put forth to switch -- to switch, because
having the L. A County Fair at -- Fairplex at Los Al
during the fair being run nakes sense to ne. Wat's the
objection to it? It solves the break problem which is

the maj or objection you both had.
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CHAl RMVAN WNNER: First of all, it's the first we
have heard about it. Nobody every presented it unti
ri ght now.

VI CE CHAI R ROSENBERG. But | thought you --

MR. DARUTY: | have a cal endar here you coul d | ook
at, if you want to, as you're reading --

CHAI RVAN W NNER: Ckay. That's fine. But |'m saying
you never presented it until day.

MR DARUTY: W didn't cone up until today.

CHAl RVAN WNNER: At least | didn't see it.

Okay. "Il let Comm ssioner Krikorian speak for
hi nsel f.
COMM SSI ONER KRI KORIAN: | think | have already said
it three tines. | think we should vote this and be done

with it because --

CHAl RMVAN WNNER: Well, we can do -- we can do --
first of all, is there anybody el se who wi shes to speak on
this?

Ckay. There is a notion on the floor. Yeah.
There is a notion that was nmade by Conm ssi oner Choper and
seconded by Comm ssi oner Beneto.

COW SSI ONER BENETO. Has the date changed or is it
still the --

CHAl RMAN W NNER: No, no. The conmm ssion -- the

proposal on which the notion sits is Proposal 4.

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

276




COW TTEE MEETI NG AUGUST 20, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Now, if you want to reject 4 -- well, hold on.
If you want to reject 4 -- if the vote is to reject 4,
then another notion could be brought forth to accept
M. Daruty's plan, which would be to flip the dates from
June and Septenber between the two racetracks; correct?
Yes. (Ckay. So thereis -- I'msorry.

COMM SSI ONER CHOPER:  |' m not opposed to that.

CHAI RVAN W NNER: Ckay. Well, the only way we're
going to get to that -- | nean, we can -- we can def eat
this notion. GCkay? W can -- we can pass this notion,
and then we could anmend it, or we can anmend this notion
NOW.

COMM SSI ONER CHOPER:  No. Let's -- let's pass this
one first.

VI CE CHAIR ROSENBERG. That's not going to work

CHAl RMVAN W NNER: There is a notion on the floor.

I"mgoing to go right down the line. W're going to do a

COW SSI ONER BENETO: This is on channel 47

CHAI RMAN WNNER: This is on channel 4 -- proposal 4.

Comm ssi oner Kri kori an?

COW SSI ONER KRI KORI AN: Yes.

CHAI RVAN W NNER: Comm ssi oner Solis?

COW SSI ONER SALI S: Yes.

CHAI RVAN W NNER: Comm ssi oner Auer bach?
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1 COW SSI ONER AUERBACH:  No.

2 CHAI RMVAN W NNER:  Conmi ssi oner W nner.

3 Yes.

4 Conmmi ssi oner Rosenber g?

5 COW SSI ONER ROSENBERG.  No.

6 CHAI RMAN W NNER:  Conmm ssi oner Choper ?

7 COW SSI ONER CHOPER:  Yes.

8 CHAI RMVAN W NNER:  Conmi ssi oner Beneto?

9 COW SSI ONER BENETO  Yes.

10 CHAI RMAN W NNER:  Ckay. So Proposal 4 has now been
11 approved.

12 Now, woul d soneone |like to make a notion to --
13 how woul d we do this, Bob, to anend Proposal 47

14 MR MLLER Yes. A notion should state that you are
15 anmendi ng your previous notion that you adopted regarding
16 Proposal 4 to switch dates.

17 CHAI RVAN WNNER: To switch the two -- the July two
18 | weeks -- is two July weeks -- the July weeks that were in
19 Proposal 4 going to Santa Anita -- I'msorry. Going to
20 Los Alamtos and have those go to Santa Anita and the
21 Sept enber dates would then go to Los Alamtos, Los
22 | Alamtos would then get eight weeks, rather than the seven
23 | that they would have under Proposal 47
24 COW SSIONER CHOPER: | will nake a notion --
25 MR. DARUTY: | do think you need to clarify Decenber.
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CHAI RVAN W NNER: Pl ease go ahead.

MR, DARUTY: | think you need to clarify that Los
Alam tos would receive two weeks in Decenber, because they
are receiving three weeks in each of the prior parts of
the year, and the two weeks in Decenber would open on
Wednesday, Decenber 7th, and they woul d cl ose on Tuesday,
Decenber 20th, Santa Anita woul d then open on Decenber
21st, although that would be sinulcast only as it | eads
into the Christmas holiday.

MR, LIEBAU. That -- that's a new wrinkle there, you
opening on the 25th. For as long as its history --

COWMM SSI ONER AUERBACH:  Twent y- si xt h.

MR, DARUTY: You'd open on the 26th --

MR, LI EBAU. You' d open on the 26th, but between the

closing of live racing at Hol |l ywood and your opening, the

precedent has been -- the precedent has been that it
al ways goes to the -- to the track that has not yet
opened.

MR, DARUTY: You're correct, although in this
particul ar case, that would give you ni ne weeks which
exceeds what | believe you are permtted, and so because
you - -

MR LI EBAU. And how nmany weeks are you permtted? |
mean, | didn't even want to go there, but we can go there.

But | won't go here, but there is a problemthere for you
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M. Daruty.

MR, DARUTY: There's a |lot of problenms, M. Liebau.
But as | was saying --

CHAl RMVAN WNNER: WAit a mnute. Wit a mnute.

Wait a m nute.
Are you saying that we are granting weeks that
we are not permtted to grant?

MR, DARUTY: No. He's not saying that, or if he is,
he's wrong.

EXECUTI VE DI RECTOR BAEDEKER: |If we keep the issue to
the point that Scott just raised and Jack counter poi nted.
Hi storically, the dates followi ng that neet in Decenber --
and that goes back to when we were at Hol |l ywood and so
forth --

MR LIEBAU. Well, and also, prior to 2005 when you
were the president of Hollywod Park --

EXECUTI VE DI RECTOR BAEDEKER:  That's what |' m sayi ng.
My recollection is that it was because, generally, that
meet that ran in Decenber was shortened in the interest of
granting a gap, you know, prior to the Decenber 26th start
of Santa Anita, that those days were given to Hol | ywood
Park in that case, but | don't think anybody -- anybody --
any of us have addressed this maxi rumthat m ght go be
reached, according to the date allocation, the nmaxi num

that is specified in the statute, Jack.
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MR LIEBAU. How -- how -- how aml| -- |'m not
exceeding the anobunt. |[If the three weeks is run in April,
| only have two nore -- four weeks; so | have another

week.

EXECUTI VE DI RECTOR BAEDEKER: No. Under this --

MR, LI EBAU. Proposal -- the one that --

EXECUTI VE DI RECTOR BAEDEKER: Correct nme if |I'm
wrong, but under this variation on Proposal No. 4, you
woul d have three weeks in April, you would have three
weeks -- Fairplex weeks in Septenber, and you woul d have
two Los Al am tos weeks in Decenber. That's a total of
eight. That's your five plus the three --

MR. LI EBAU. And you are going to county the dark
days as --

EXECUTI VE DI RECTOR BAEDEKER: | don't know the answer
to that question. Who --

MR. DARUTY: They haven't -- but this is a full week.
It's the twenty-first, second, third, fourth, and fifth,
and then --

EXECUTI VE DI RECTOR BAEDEKER:  Their week -- their
woul d end on the 20th; correct?

MR, DARUTY: Correct.

EXECUTI VE DI RECTOR BAEDEKER: So you're tal ki ng about
the 21st, 22nd, 23rd, 24th; right? Twenty-fifth is

Chri st nas.
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MR LIEBAU. Well, that only conmes into play if
you -- if you swap out the --

EXECUTI VE DI RECTOR BAEDEKER: Can we -- can we --
Bob, can we leave this -- include this in a notion that
Staff will review the | egal paraneters of -- if -- if this
Board wanted to give Los Al those dates leading up to
Christmas --

MR MLLER But they are not racing. They're not
raci ng.

EXECUTI VE DI RECTOR BAEDEKER:  They're not racing;
correct.

MR MLLER This -- this has nothing to do with
raci ng dates; correct?

EXECUTI VE DI RECTOR BAEDEKER  Ckay. So is your
Interpretation --

MR LIEBAU. Yes, it does, M. MIller. Historically,
If we can just -- just show what happens in Decenber is a
special situation. Most tracks, your dates close, stop
operating live racing on Sunday. The track next neet
opens on Wednesday. Historically, Mnday and Tuesday go
to the track that has not yet opened as far as ADW
wagering and brick and nortar wagering on those days.
We're tal king being sinulcast noney -- post noney.

MR, MLLER | understand that But you are not

tal ki ng about live racing --
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MR LIEBAU. That's -- that's absolutely correct.

MR MLLER And the Board is allocating |ive racing
dat es.

MR. LIEBAU: That's -- that's correct.

MR MLLER So --

EXECUTI VE DI RECTOR BAEDEKER:  Anot her clarification.
| don't nean to nuddy the water but what you said
contradi cts what we have been saying all day, that the
al l ocation by the Board starts the Wdnesday of opening
day -- I'msorry, the Wednesday prior to openi ng day
because nobody opens on Wdnesdays anynore --

MR. LIEBAU. That's true.

EXECUTI VE DI RECTOR BAEDEKER: -- and conti nues
t hrough Tuesday foll owi ng cl osi ng day.

MR LIEBAU. R ght. And they get Mnday or Tuesday.

EXECUTI VE DI RECTOR BAEDEKER:  You -- okay. The track
that has just finished continues for the Monday --

MR, LI EBAU. To get Monday and Tuesday until the
next --

EXECUTI VE DI RECTOR BAEDEKER:  Maybe | m sunder st ood
you. | thought you said that the track is about to begin.

MR LIEBAU. Until the next track opens, and that has
been the way it's been done since the advent of ADW--

MR. DARUTY: But Executive Director is correct. The

track that is opening gets the Wednesday that falls within
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the week that it is opening --

MR. LI EBAU. They do, yes.

MR DARUTY: And we woul d be opening on the Sunday,
which is a Monday; so the Wednesday through the Tuesday is
that racing week. And because we are opening on the 26th,
whi ch is Monday, we woul d have that raci ng week. The
Wednesday is the Wednesday prior to our first |live day.

MR LI EBAU. No.

MR, DARUTY: Again, | think that we -- we talked
earlier. There was a seven-week proposal for Los Al. |
cane up with the proposal where they have ei ght weeks and
now t hey want ei ght weeks pl us.

MR LI EBAU. No, because your eight-week proposal has
not been adopted by the Board.

MR, DARUTY: You are right.

LI EBAU. Yes. So --

DARUTY: That's what they're considering.

2 2 3

LI EBAU: Yes. That's under consideration at the
nmonment; so this other question is noot.

CHAI RMAN WNNER: All right. |Is there a notion on
the Board to anmend the prior notion to reverse the dates
as suggested by M. Daruty?

COW SSI ONER CHOPER: | so nove.

CHAI RMVAN W NNER: Are you nmaking a notion or are you

asking a question, Steve?
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COMM SSI ONER BENETO. |'mgoing to second it.
CHAI RMAN W NNER:  Ch, noved by Comm ssi oner Choper,
seconded by Comm ssioner Beneto.
Di scussion? Yeah. Please read the dates.
EXECUTI VE DI RECTOR BAEDEKER: (Ckay. Under this --
under this nodified Proposal No. 4, the dates woul d be:
Santa Anita's winter starting Decenber 26th and
going to April 12th;
The spring Los Alamtos neet would be run from
April 13th until My the 3rd; correct?
The spring Santa Anita neet, if you wll, would
begin May the 4th, and run all the way until July the
12t h.
The Del Mar sumrer neet would begin on July the
13th and run through Septenber 6t h;
The Fairplex at Los Alamtos neet would begin on
Septenber 7th and run through Septenber 27th;
The fall Santa Anita nmeet would start on
Septenber 27th, run through Novenber 8th;
The fall Del Mar neet would start on
Novenber 9th and run through Decenber 6t h;
The winter Los Alamtos neet would start on
Decenber 7th and run through Decenber 20t h.
VI CE CHAI R ROSENBERG. Rick, could you read back the

Los Al dates in Septenber followed by the Santa Anita
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dates opening in Septenber, would you pl ease.

EXECUTI VE DI RECTOR BAEDEKER:  Yeah. | have --
have -- excuse nme, | have Santa Anita -- |'msorry.

Fairplex at Los Al amtos opening on

Septenber 7th --

VI CE CHAI R RCSENBERG  Yes.

EXECUTI VE DI RECTOR BAEDEKER: -- and concl udi ng
Sept enber 27t h.

VI CE CHAI R ROSENBERG  And you said --

EXECUTI VE DI RECTOR BAEDEKER. And | have the fal

meet at Santa Anita begi nning on Septenber 28th.

VI CE CHAI R ROSENBERG. | though you said the -- okay,
28t h.

EXECUTI VE DI RECTOR BAEDEKER:  And runni ng through
Novenber 8t h.

MR LIEBAU. Could we get a commtnent from Santa
Anita that that does not interfere wwth their prep races
for Breeders' Cup so we don't go through that again in
2016 |i ke we have in 20157

MR, DARUTY: | don't even understand the question.

EXECUTI VE DI RECTOR BAEDEKER: We had a uni que
calendar. W jus went through it. W fixed the cal endar
where the allocation by -- made two years ago gave Santa
Anita the last two days of the traditional Fairplex neet

so that Santa Anita could run the Breeders' Cup prep
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races. That was considered to be because of an anomaly in
t he cal endar, which -- and the presunption, when we
debated this before, is that this calendar in 2016 woul d
not present the sanme anomaly, that there is enough tinme to
the cal endar for Santa Anita to run the Breeder's Cup
preps.

MR LIEBAU. Fine. Wth that clarification --

CHAl RVAN W NNER: Let nme just -- just to be sure,
because this is obviously inportant to all of the parties
and st akehol ders.

TOC, do you have a position on the dates swaps?

MR MORRIS: W would be all right with it.

CHAI RVAN W NNER:  CTT, Al an, can you just cone up
here and tell us whether you have a position on the date
swaps?

MR. BALCH Al an Bal ch, CITT.

The only safe thing for ne to say is we do not
have a position, because we haven't studied this, this
| atest ram fication, that is.

CHAI RVAN W NNER:  Ckay.

MR BALCH. |'ve just had ny hand held out trying to
really map out this whole calendar so we'll -- we wll
abstain fromtaking a position.

CHAI RMAN W NNER:  Thank you

And Del Mar. Josh
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MR. RUBENSTEIN: | nean, obviously the proposal that

we have -- you have in front of us between Santa Anita and

Del

Mar is our first choice, but if that's off the table,

we woul d agree to this.

CHAI RMAN W NNER: Ckay. |I'mgoing to go right down

t he road.

Conmi ssi oner Benet 0?

COW SSI ONER BENETO:  Yes.

CHAI RVAN W NNER:  Cormm ssi oner Beneto votes yes.
Commi ssi oner Choper?

COW SSI ONER CHOPER:  Yes.

CHAI RMAN W NNER:  Conm ssi oner Choper votes yes.
Conmmi ssi oner Rosenber g?

VI CE CHAI R ROSENBERG  Yes.

CHAI RVAN W NNER:  Conmmi ssi oner Rosenberg votes yes.
| vote yes.
Conmm ssi oner Auer bach?

COW SSI ONER AUERBACH:  Yes.

CHAI RMAN W NNER:  Yes.
Conmi ssi oner Solis?

COW SSI ONER SOLI'S:  Yes.
Conmi ssi oner Kri korian?

COW SSI ONER KRI KORI AN: No.

CHAI RMVAN W NNER:  Conmi ssi oner Krikorian votes no.

So by a six-to-one vote the prior notion was
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anmended and the dates -- the race dates for Southern
California have now been approved.

What else? 1s there anything else on the
agenda?

EXECUTI VE DI RECTOR BAEDEKER: W have anot her on the
medi ation committee --

CHAI RVAN WNNER: Do you want to do that, or do you
want to put off until the next neeting?

Ckay. The next itemon the agenda is a report
fromthe Medication and Track Safety Comm ttee Meeting,
which we will hold over until the Septenber neeting when
I"msure there will be another Medication and Track Safety
Commttee prior to the next neeting -- as soon you -- as
soon as you possibly can to have that neeting.

Is there a notion to adjourn?

COMM SSI ONER AUERBACH: | so nove.

CHAI RMVAN W NNER:  Conmmi ssi oner Auer bach noves that we
adjourn. W are therefor adjourned.

(At 3:50 p.m, the proceedi ng was concl uded.)

- 000-
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            1                          PROCEEDINGS



            2         DEL MAR, CALIFORNIA, THURSDAY, AUGUST 20, 2015



            3                           9:32 A.M.



            4



            5        CHAIRMAN WINNER:  Okay.  Ladies and gentlemen, this



            6   meeting of the California Horse Racing Board will come to



            7   order.  Please take your seats.



            8             This is the regular noticed meeting of the



            9   California Horse Racing Board on Friday (sic), August 20,



           10   at the Del Mar Surfside Race Place, 2260 Jimmy Durante



           11   Boulevard, Del Mar, California.



           12             Present at today's meeting are myself, Chuck



           13   Winner, Chairman; Vice Chair Richard Rosenberg, Madeline



           14   Auerbach, Commissioner; Commissioner Steve Beneto,



           15   Commissioner Jesse Choper, Commissioner George Krikorian,



           16   Commissioner Alex Solis, Commissioner.



           17             Before we go on to the business of the meeting,



           18   I need to make a few comments.  The Board invites public



           19   comment on the matters appearing on the meeting agenda.



           20   The Board also invites comments from those present today



           21   on matters not appearing on the agenda during a public



           22   period if the matter concerns horseracing in California.



           23             In order to ensure all individuals have an



           24   individual to speak and the meeting proceeds in a timely



           25   fashion, I will strictly enforce the three-minute time
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            1   limit rule for each speaker.  The three-minute time limit



            2   rule will be enforced during discussion of all matters as



            3   stated on the agenda as well as during the public comment



            4   period.



            5             There is a public comment sign-in sheet for each



            6   agenda matter on which the Board invites comment.  Also



            7   there is a sign-in sheet for those wishing to speak during



            8   the public comment period format for matters not on the



            9   Board's agenda if it concerns horseracing in California.



           10   Please print your name legibly on the public sign-in



           11   sheet.



           12             When a matter is open for public comment, your



           13   name will be called.  Please come to the podium, introduce



           14   yourself by stating your name and organization clearly.



           15   This is necessary for the court reporter to have a clear



           16   record of all who speak.



           17             When your three minutes are up, I will ask you



           18   to return to your seat so others can be heard.  When all



           19   the names have been called, I will ask if there is anyone



           20   else who would like to speak on the matter before the



           21   Board.



           22             Also, the Board may ask questions of individuals



           23   who speak.  If a speaker repeats him or herself, I will



           24   ask if the speaker has any new comments to make.  If there



           25   are none, the speaker will be asked to let others make
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            1   comments to the Board.



            2             Okay.  The meeting is open.  And I want to



            3   announce that Item No. 8 on the agenda has been removed



            4   and will be put off until later meeting.  And I also would



            5   like to announce that at this time we are going to go into



            6   executive session for what I hope will be a short period



            7   of time and then well return and continue.



            8             (A recess was taken from 9:35 a.m. to



            9              10:00 a.m.)



           10        CHAIRMAN WINNER:  Ladies and gentlemen, first of all,



           11   my apologies for making you wait, and we are about ready



           12   to reconvene.



           13             Next item on the agenda is the approval of the



           14   minutes from the July 17, 2015 meeting.



           15             Are there any additions or corrections to the



           16   minutes?  Is there a motion to approve?



           17        COMMISSIONER BENETO:  I will make a motion.



           18        CHAIRMAN WINNER:  Commissioner Beneto moves.  Vice



           19   Chairman Rosenberg seconds.  The minutes are approved.



           20             Now we're going to go to the Executive



           21   Director's report.



           22             Rick.



           23        EXECUTIVE DIRECTOR BAEDEKER:  Thank you, Mr.



           24   Chairman.



           25             I'm going to start off with the -- with the

                                                                        10

�













            1   financials.  First of all, the performance for July,



            2   industry wide, was very good.  The daytime business was up



            3   7.5 percent.  Nighttime meets were up 13.3 percent, and



            4   day and night combined, everything in was up 8 percent.



            5   Solid performances year to date, everything in, night,



            6   day, we're showing a gain of 3.35 percent, and the numbers



            7   also looked good on the fairs.



            8             All three meets to date have shown gains.



            9   Pleasanton was up 1.7 percent even though their field size



           10   dropped from 7.3 to 6.6.



           11             Sacramento, of course, had an extra four days.



           12   They were up total 63 percent  as a result.  And Santa



           13   Rosa, which, of course, was moved back a week in the



           14   calendar despite the fact that they had two fewer days,



           15   they nonetheless -- total handle everything in were up



           16   5.7 percent.



           17             The average daily handle there was up



           18   considerably.  On-track was up 14.3 percent, satellite



           19   betting in California on them up 27.8 percent, ADW 28.3



           20   percent, and out of state betting on Santa Rosa was up



           21   21 percent.



           22             Field sizes at Sacramento and Santa Rosa were



           23   just about dead even with last year.  Hopefully, based on



           24   these results, Santa Rosa will look at adding a fourth day



           25   of racing to its final racing week next year.
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            1             And just as an aside, as I have commented about



            2   the other fairs, I had an opportunity to go to Santa Rosa.



            3   And, folks, if you haven't been, I encourage you to go.



            4   It's a -- it's a throwback to the good old days.  I was



            5   there before the first race.  They were holding a



            6   handicapping seminar.  This was a Friday, and there were



            7   about 125 people attending the seminar seated at round



            8   tables, picnic tables under these big trees in a nice,



            9   shaded park-type area, and you would have thought that it



           10   was a post-graduate biology class with the attention that



           11   these folks were paying to the -- to the handicappers.



           12             And then just to see the stands full of people,



           13   see the apron -- the apron looks more like a tailgate



           14   party than anything else, and so it does your heart good.



           15   If you get a chance, you should -- you should go check it



           16   out.



           17             The next phrase of the Microchip Pilot Program



           18   begins next month when all horses at Pleasanton will be



           19   chipped.  This will allow tracking of horses shipping in



           20   and out to Golden Gate Fields and the remaining fairs.



           21   Two weeks ago you may have noticed the Jockey Club



           22   announced that beginning in 2017 all thoroughbred fouls



           23   will be required to be chipped; so within not so many



           24   years, this program really should be utilized on a



           25   national basis.
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            1             You have heard me say before that CHRB staff has



            2   been pursuing a budget-change proposal to allow us to



            3   replace our antiquated data management system with a new



            4   one.  The old one was written in the 1980s.  It's



            5   proprietary software, and it's basically -- well, it's



            6   archaic.  We have no cross-referencing capabilities.  We



            7   can't incorporate digital records and so forth.



            8             The new system we were targeting was used by the



            9   British Horseracing Authority and is also used in America



           10   by law enforcement agencies such as Homeland Security.  We



           11   have been trying to get it for about a year and half.



           12   It's been a very difficult process.



           13             And we've decided, based on input from our new



           14   IT manager, that as a matter of fact we didn't need to go



           15   down that complex, expensive route, that as a matter of



           16   fact we can take our old 1980 software, and we can



           17   modernize it and incorporate it into relational databases



           18   that will give us the ability to do most of the things



           19   that are important for our work.



           20             The other thing would have had a lot of bells



           21   and whistles that, frankly, we would not have used on a



           22   regular basis; so we feel good about that.  We are going



           23   to be saving you all that pay for CHRB.  We're going to be



           24   saving you money, I think, going forward.



           25             And just a note that CHRB has open positions for
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            1   license -- licensing technicians up north.  If you know of



            2   anyone who might be interested, please have them check the



            3   CHRB web page for details.



            4             Thank you, Mr. Chairman.



            5        CHAIRMAN WINNER:  Thank you very much, Mr. Baedeker.



            6             Moving on, then, to the public comment period.



            7   I have one card.  If anybody else would like to speak



            8   during the public comment period, please see Mike Marten



            9   and fill out a card.



           10             Gail Matthews.



           11        MS. MATTHEWS:  It's Gail Matthews, Winning Hands,



           12   Equine Massage Therapy.



           13             First, I would like to thank and acknowledge the



           14   Board and the Executive Medical Director for moving



           15   forward with measures to safeguard the lives of the horses



           16   and their jockeys.



           17             Partial list, amending 1658 to include visible



           18   bleeders; 1588, ineligibility to start, and the Vet's List



           19   in other jurisdictions; 1688, use of the riding crop;



           20   1891.1, possession of an electrical device; revised



           21   medical regulations regarding clenbuterol; and the amended



           22   medical violation penalties.



           23             Thank you.  You haven't been dragging your



           24   heels, except in one area.



           25             On August 2nd, Valley Spirit, a five-year old
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            1   gelding by Awesome Spirit out of a Siberian Summer mare,



            2   finished fifth out of fifth -- five at Los Alamitos.



            3   Within a week, he was at Mike's Livestock Auction in Mira



            4   Loma.  His trainer is a repeat offender, as well as a



            5   frequent program trainer, which I was recently told was



            6   against the regulations.



            7             The California Penal Code states it is unlawful



            8   for any person to sell, buy, give away, hold or accept any



            9   horse with the intent of killing or having another kill



           10   that horse if that person knows or should have known that



           11   any part of that horse will be used for human consumption.



           12             Anyone who brings a thoroughbred to a livestock



           13   auction knows about the kill buyers.  By taking no action,



           14   we are participating in this crime.



           15             What I would do, if I had the power that has



           16   been invested in the CHRB to protect the law as it applies



           17   to California racetracks, one, I would get every racehorse



           18   microchipped.  That was great news.  I'd print the Penal



           19   Code in the condition book, have signage in the racing



           20   office, the stable offices, the barn area, and the



           21   director's room.



           22             I'd establish and advertise a CHRB call-in



           23   number and email address for any one wanting to report a



           24   racehorse found in a livestock auction; have a CHRB



           25   investigator call the racehorse's trainer and owners and
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            1   let them know where the horse ended up, let them know the



            2   Penal Code, and talk to them about due diligence.  Have a



            3   CHRB marked vehicle show up at the auctions.  You won't



            4   have to get out of the car.



            5             Shame the Attorney General and the D.A.s into



            6   enforcing California state law.  They're not doing their



            7   jobs.  Most of all, impose sanctions here at the



            8   racetrack, warnings, suspensions, and revocations.  Bring



            9   this heinous practice to an end.



           10             And just a quick quote from statesman Edmund



           11   Burke, "All it takes for evil to triumph is for good men



           12   to do nothing."



           13             Thank you very much for what you are doing.



           14        CHAIRMAN WINNER:  Thank you, Ms. Matthews.



           15             My understanding is that you have been in touch



           16   with Staff?



           17        COMMISSIONER AUERBACH:  That wasn't her.



           18        CHAIRMAN WINNER:  No?



           19        COMMISSIONER AUERBACH:  No.



           20             What happened, Gail, you didn't come to us.



           21   See, the way that this -- the way that we can all be a



           22   part of the solution rather than you having to come up and



           23   tell us, someone has to tell us; all you have to do is



           24   tell us.  I don't care who you call.  You can call a



           25   commissioner.  You can call Rick.
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            1             This is already under investigation because



            2   somebody from Northern California called me while I was in



            3   New York and I called here, and we are already on top of



            4   it.



            5             So thank you for your concern, but you can all



            6   help us, not by waiting for meetings but by giving us



            7   timely information when it occurs.  And I would encourage



            8   all of us to be part of the solution on this, and I thank



            9   you for your words.



           10        CHAIRMAN WINNER:  Go ahead.



           11        EXECUTIVE DIRECTOR BAEDEKER:  I would like to add to



           12   further what Commissioner Auerbach has said.  You know, we



           13   have a safety steward at each of our racetracks on the



           14   backside every day.  We have investigators on the backside



           15   every day.  We have CHRB that can be reached through a web



           16   page, through CHRB Staff and Licensing, any CHRB



           17   individual.



           18             I can tell that you since I have been involved



           19   with the Board just over 18 months, I know two of these



           20   investigations, these particular ones, and also I know of



           21   at least two and possibly three that we have pursued from



           22   a Penal Code standpoint.



           23             Now, they don't always -- they don't always --



           24   they're not always accepted by the District Attorney, but



           25   that is our goal when we have any kind of -- any animal
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            1   welfare issue, any abuse, that is our goal.



            2             And the first we hear of it, as in this case, we



            3   do act; so I want to reassure you and everybody in the



            4   room that there may not be a higher priority for certainly



            5   our investigative staff and CHRB staff than the one you



            6   just described.



            7        CHAIRMAN WINNER:  Let me just say, again, first of



            8   all, we appreciate your bringing these kinds of things to



            9   our attention.  And as Commissioner Auerbach said, as soon



           10   as you find out about it, it would be really helpful to



           11   notify Staff in the various ways that have been outlined



           12   here by Rick because, as Rick said, this Board completely



           13   supports your goal.



           14             It's our goal as well.  We feel very strongly



           15   about it, and we will work with you and anyone else, as



           16   the Executive Director has said, to alleviate that kind of



           17   behavior and to -- and to punish that kind of behavior.



           18        MS. MATTHEWS:  I will be glad to contact you



           19   directly.  I and various other organizations have



           20   contacted track management over the years, and this is



           21   still happening; so if you can move faster on this.



           22             We talked -- I suggested a year ago having



           23   something in the condition book just to put it in



           24   everyone's face that this is the law.  It's not in the



           25   condition book yet.  That would be very simple.  We need
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            1   to be more proactive.



            2             And I appreciate that this is a priority for



            3   you.  You have got to move faster because, as I'm standing



            4   here, there are horses being killed in slaughter houses.



            5   This is urgent.  Thank you very much.



            6        CHAIRMAN WINNER:  Thank you very much.



            7             Anybody else?



            8             All right.  We're going to move on, then, to



            9   Item No. 4:  Discussion and Action by the Board regarding



           10   the distribution of race day charity proceeds of the Los



           11   Angeles Turf Club II in the amount of $37,964.66 to twelve



           12   beneficiaries.



           13             Anybody going to speak on that?  Good.



           14        MR. SINDLER:  Good morning.  Eric Sindler at Santa



           15   Anita.  Mr. DeMarco does apologize for not making it, but



           16   I am here to answer any questions.



           17             As you see, we donated $37,964.66, and as Staff



           18   noted, one hundred percent of that is for racing related



           19   charities.



           20        CHAIRMAN WINNER:  Any discussion on this item?



           21             Is there a motion to approve?



           22             Commissioner Choper moves to approve.



           23   Commissioner Solis seconds.



           24             All in favor.



           25        ALL COMMISSIONERS:  Aye.
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            1        CHAIRMAN WINNER:  Any opposed?



            2             Motion carried seven to nothing.



            3             Thank you very much.



            4        MR. SINDLER:  Thank you.



            5        CHAIRMAN WINNER:  We'll move on to item No. 5.



            6             Discussion and action by the Board on the



            7   Application for License to Conduct a Horse Racing Meeting



            8   of Watch and Wager LLC (H) at Cal Expo, commencing



            9   October 24, 2015 through December 20, 2015, inclusive.



           10             Gentlemen.



           11        EXECUTIVE DIRECTOR BAEDEKER:  I might point out for



           12   the commissioners, Mr. Chairman, that the recommendation



           13   in your packet reads, "If the outstanding items that were



           14   listed there had not been received as of last Friday, that



           15   Staff recommended that this application not be heard



           16   today."



           17             All of the outstanding items that could be



           18   gotten and submitted to CHRB have been; so we thank you



           19   guys for getting us all of that.  But, again, to reiterate



           20   what we said at the last meeting, if as a matter of fact a



           21   license application is not complete, it will not be heard



           22   by the Board unless the Board directs us otherwise.



           23        CHAIRMAN WINNER:  Good morning, Chairman Winner and



           24   members of the Commission.  Christopher Schick, Watch and



           25   Wager.
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            1        MR. KENNEY:  Ben Kenney, Watch and Wager.



            2        MR. CUMMINGS:  Ed Cummings, President, Watch and



            3   Wager.  Over to Chris.



            4        MR. SCHICK:  You want us to go -- go right into our



            5   app?



            6        CHAIRMAN WINNER:  Yes, please.



            7        MR. SCHICK:  Oh, okay.  Thank you, Mr. Chairman.



            8             Let me just say this is our -- what we're



            9   proposing here is our fourth season under the Watch and



           10   Wager banner here for harness racing at Cal Expo.  We're



           11   coming off a pretty good season last year.  Things went



           12   reasonably well for us.  I think some of the highlights



           13   were our export handle increased pretty dramatically last



           14   year, and the public responded pretty good to our product.



           15             Our in-state and on-track was approximately



           16   flat, but one of the big things that happened last year is



           17   that we returned to a partial year three-day-a-week



           18   schedule, and that was something that we had set out to do



           19   the year before, and we were happy that we were able to do



           20   that for essentially the months of January and part of



           21   February.



           22             Things are looking good as we approach this



           23   proposed meet recruiting-wise.  We have doubled down on



           24   our recruiting incentives and our marketing efforts to



           25   recruit new stables, and I'm happy to report that thus far
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            1   the response with the combination of going three days last



            2   year and the incentive money that we're putting up, we're



            3   pretty excited about what is going to happen this year,



            4   hopefully.



            5             But anyway, to go right into this application --



            6        COMMISSIONER CHOPER:  Before you do --



            7        CHAIRMAN WINNER:  Commissioner Choper.



            8        COMMISSIONER CHOPER:  You know, you list a bunch of



            9   things.  I mean, you had a great comparative six months



           10   here.



           11             Is there anything specifically to which you can



           12   attribute that, that could be used by other branches of



           13   the industry?



           14        MR. SCHICK:  Well, you know, yes.  I think the answer



           15   is yes.  We -- we actually turned down a number of stables



           16   last year that we felt were problematic, and we really



           17   feel that by turning those stables down and coupling that



           18   with our house cobalt rule that we really -- we really



           19   improved the racing last year, the overall perception and



           20   the integrity of the racing, and I think the betters



           21   really respond to it.



           22             I would say that would be the biggest thing that



           23   I think that we did last year that really -- really turned



           24   the corner a little bit for us.



           25        COMMISSIONER CHOPER:  Is there any major harness
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            1   racing track that's in bus- -- that operates during the



            2   same time that you do?



            3        MR. SCHICK:  Yes.  And there's more every day, it



            4   seems.



            5        COMMISSIONER CHOPER:  Is that right?



            6        MR. SCHICK:  Meadowlands runs -- they open in



            7   November and run right through August, obviously.  They



            8   are at the top, but now you have got a year-round circuit



            9   in Ohio that goes year-round with the VLTS, and Pompano



           10   Park down in South Florida is a big venue in the winter.



           11   Yonkers and a number of the New York tracks operate in the



           12   winter as well.



           13        COMMISSIONER CHOPER:  Thank you.



           14        MR. CUMMINGS:  Just on that, Commissioner Choper,



           15   just one thing, I think, with -- in terms of the success



           16   was we did see quite a lot of international premium player



           17   money coming in the Cal Expo pools, something Watch and



           18   Wager specializes in.  And so we were given the ability to



           19   do that on other tracks where we can bring in tremendous



           20   levels of handle and from international players.



           21        MR. KENNEY:  Let me add one other thing.



           22        CHAIRMAN WINNER:  Please identify yourself.



           23        MR. KENNEY:  I'm sorry.  Ben Kenney, Watch and Wager.



           24             Cal Expo put $700- or $800,000 into the



           25   backstretch.  As you know, previously we were unable to
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            1   give our grooms tack quarters, and they really went out



            2   there and they made it possible for us to bring in



            3   trainers who had grooms could have living quarters.  We



            4   can't thank them enough for going out there and doing



            5   that.  That really helped our recruiting effort, not only



            6   last year but this year.



            7        CHAIRMAN WINNER:  Thank you.



            8             Chris.



            9        MR. SCHICK:  Just to get back to the application at



           10   hand, unless there's -- obviously, this application versus



           11   this similar application, this is part one.



           12             Our part two application from after Christmas



           13   through the first -- I think it's going to be 8th of



           14   May -- will be heard in a couple months.  But this



           15   application actually has five less days than the similar



           16   application last year, and that's strictly a function of



           17   most of our guys race -- when they leave Cal Expo in May,



           18   the core base of our people race in Minnesota during the



           19   summer.



           20             And Minnesota changed their dates this year and



           21   they are running until the middle of September.  So we,



           22   along with the CHHA, just determined that it didn't make



           23   sense to open the first week in October, and so our



           24   opening has been pushed back three weeks.



           25             We anticipate, when we combine this with the
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            1   second part of the application, that we might have three



            2   less days than last year.  And one of those days is



            3   because, you know, Christmas falls on a Friday; so we



            4   don't anticipate any significant cut in dates versus last



            5   year.



            6        CHAIRMAN WINNER:  Three days.



            7        MR. SCHICK:  That's what we are looking at right now.



            8        CHAIRMAN WINNER:  Okay.



            9             Any questions?  Any comments?



           10             Is there a motion to approve?



           11             Commissioner Choper moves.  Vice Chair Rosenberg



           12   seconds.



           13             All in favor?



           14        ALL COMMISSIONERS:  Aye.



           15        CHAIRMAN WINNER:  Any opposed?



           16             Motion carries unanimously.



           17             Thank you, gentlemen, very much.  Have a good



           18   meet.



           19             We'll move on, then, to Item No. 6.



           20             Discussion and action by the Board on the



           21   Application for License to Conduct a Horse Racing Meeting



           22   of the Pacific Racing Association (T) at Golden Gate



           23   Fields commencing August 22, 2015 through December 20,



           24   2015, inclusive.



           25             Gentlemen, please identify yourselves.
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            1        MR. CIRIMILE:  Dan Cirimile, Golden Gate Fields.



            2        MR. RAINEY:  Cal Rainey, Golden Gate Fields.



            3        MR. DARUTY:  Scott Daruty, Golden Gate Fields.



            4        CHAIRMAN WINNER:  Cal, are you going to --



            5        MR. RAINEY:  Good morning.



            6        CHAIRMAN WINNER:  Good morning.



            7        MR. RAINEY:  We plan to race for this meet for



            8   32 days, up until the Christmas break.  We start on



            9   October 22nd through December 20th.



           10             Pacific Racing Association proposes racing an



           11   average of over eight races per day, which is what we have



           12   been doing normally.  Post time for this meet is at 12:45,



           13   except for Breeders' Cup and Thanksgiving.  We have some



           14   earlier post times on those days.



           15             Golden Gate Fields had a strong finish to our



           16   spring meet with a small increase in field size and also



           17   handle increasing just over 1 percent.  Our summer race



           18   meet starts tomorrow.  We had seen a good number of



           19   entries for our first couple days.  Hopefully, that trend



           20   will continue throughout the meet.



           21             We have a similar stake schedule to last year



           22   with seven stakes races and have listed those on one page



           23   at Commissioner Auerbach's request in the last meeting for



           24   use of the Board.



           25             Can you get that?
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            1             In the off-season, Golden Gate Fields has been



            2   working on improvements and upgrades to our facilities.



            3   We have completed our waste water treatment facility



            4   improvements, which are in full compliance with the Water



            5   Boards.  We just had an inspection this summer; so we are



            6   in good shape along there.



            7             We've added flat-screen TV monitors to the



            8   clubhouse and to the steward stand.  We recently completed



            9   some upgrades to our video distribution system, adding a



           10   digital video signal directly to the stewards' stand for



           11   their clear video replay of the races at that request,



           12   along with some new monitors for them.



           13             We have installed the fiberoptic cable from our



           14   video production facility that goes right to the uplink



           15   truck for the out-of-state people; so they can get a



           16   better signal from Golden Gate.



           17             And as suggested by the CHRB, we have contracted



           18   with GeoVision to do some stable area surveillance, and we



           19   are -- additional surveillance in the stable area where



           20   you have some; so we are happy that we have already



           21   received most of our equipment and are beginning the



           22   installation now, integrating our existing video system



           23   with the GeoVision platform, which is very high tech and



           24   has a lot of capabilities; so we look forward to expanding



           25   on this in the barn area in the future as well as in the
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            1   grandstand.



            2             And our application is complete, has no



            3   outstanding items.



            4             Thank you for considering our application for



            5   approval.



            6        CHAIRMAN WINNER:  Thank you very much.



            7             Any questions?



            8             Any suggestions?



            9             Yes, Commissioner.  Vice Chair Rosenberg.



           10        VICE CHAIR ROSENBERG:  A question on the marketing



           11   report that you included.



           12             You noted that you cut down the marketing budget



           13   by about $40,000 from $160,000.  But the way that you



           14   worded the reason is that you said that this decrease is a



           15   result of funds being moved from traditional media



           16   channels that have proven to be very expensive for the



           17   small amount of fans that they drive to the track.



           18             But you haven't moved it.  You removed it;



           19   right?  You didn't shift it to the other types of



           20   marketing.  And I'm not criticizing.  I'm asking a



           21   question to see whether or not you -- why you decided not



           22   to shift that money over to the more successful types of



           23   marketing, if there is such a thing?



           24        MR. CIRIMILE:  No.  To clarify, you are right.  The



           25   money was put into the improvements that Cal had
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            1   mentioned; so when we were looking at our funds, it was



            2   more of a process of where can we pull them from.



            3             In regard to the traditional advertising, we



            4   support it absolutely.  Does it work, but at the time



            5   there's some things that need to be improved so that was



            6   an area that it was moved from and moving forward with the



            7   traditional advertising, something that we'd love to bring



            8   back but for the time being it wouldn't work out for this



            9   autumn meet.



           10        VICE CHAIR ROSENBERG:  The reason I asked the



           11   question, this comes up with a number of stakeholders



           12   where marketing proposals and budgets.  It seems as if



           13   there's a conclusion that there isn't really an effective



           14   way to drive people to the track by spending a lot more



           15   money on marketing.  It seems to be something that you



           16   glean from reviewing all of these things.



           17             Do you feel that way?



           18        MR. CIRIMILE:  No.  I would hope not.  I mean I



           19   wouldn't have a job.  I certainly believe in marketing,



           20   absolutely.  I just -- I think -- I think every track is



           21   faced with a big problem, which is how do you drive -- how



           22   do you create or, you know, bring it back to a day that it



           23   used to be at.



           24             And I think there's many areas that need to be



           25   improved, and like Cal had mentioned with the
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            1   improvements, unfortunately certain funds need to be



            2   pulled to put into another area and that was just the



            3   instance with this meet.



            4        VICE CHAIR ROSENBERG:  So if you had a big year and



            5   there's ten million dollars unexpected profit, you would



            6   be glad to spend it.



            7        MR. CIRIMILE:  I would -- I would love to.



            8        VICE CHAIR ROSENBERG:  How would you spend it?  How



            9   would you spend it?  On traditional media or on social



           10   media or how would you --



           11        MR. CIRIMILE:  It would be a mix.  Absolutely it



           12   would be a mix.  I think the traditional certainly is a



           13   great way of advertising.  Just --  it's very expensive,



           14   especially in the San Francisco market.



           15             Yeah.  If I had an unlimited budget, it would



           16   certainly be a mix.  I would definitely increase our



           17   digital presence.  I think I that a lot of brands have



           18   proven that social media has been a great way to advertise



           19   and it is a realm that you need to put a lot of creative



           20   thought behind, and it's a growing form.  But I wouldn't



           21   cut out one area and ignore another.  I think all of them



           22   certainly prove to be valuable at some point.



           23        MR. DARUTY:  If I could just add one thing.  We all



           24   know racing and where the revenue ultimately comes from.



           25   It comes from handle.  We ran some numbers on our recent
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            1   meets, and it was interesting that of all the wagers on



            2   Golden Gate Fields races only 7 percent of those wagers



            3   came from people actually at Golden Gate.  The other



            4   93 percent came from people either elsewhere in Northern



            5   California or Southern California or across the country;



            6   so when we talk about marketing, it is important to



            7   continue to try to bring people to the track, but



            8   ultimately, things that Cal mentioned, improving the



            9   simulcast signal, getting broader distribution on



           10   television, that's exposing us to the whole country and



           11   certainly is an important part of marketing.



           12             One other thing I wanted to mention, not



           13   necessarily an issue on this particular license, but it is



           14   a preview of coming attractions for later when we talk



           15   about dates and stabling in Northern California.  We have



           16   in this application mention of our stabling as a --



           17   required to mention, we have got 1325 stalls available at



           18   Golden Gate Fields, and for the upcoming fall meet we also



           19   have 680 stalls listed here at Pleasanton.  That's sort of



           20   been the historic norm for Golden Gate Fields.



           21             We are not sure that is necessarily a viable way



           22   to stable horses moving forward.  Again, it doesn't impact



           23   this particular license, but it is something I'm sure we



           24   will be talking about in future licenses, and I do have a



           25   presentation when we talk about dates and stabling later
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            1   this afternoon, and I will drill further into that.



            2        COMMISSIONER CHOPER:  Let me ask you a question, if I



            3   can.  Hispanic Heritage Day, back, I guess that was in



            4   what, May?  Remember what I'm talking about?



            5        MR. RAINEY:  Yes.  We had --



            6        COMMISSIONER CHOPER:  How many people -- I mean



            7   roughly how many people were there --



            8        MR. CIRIMILE:  About 11,00.



            9        COMMISSIONER CHOPER:  How many?



           10        MR. CIRIMILE:  It was about 10,000, 11,000.



           11        MR. RAINEY:  About 11,000, but we only count adults.



           12   There's also probably four or five thousand children that



           13   go with that.



           14        COMMISSIONER CHOPER:  And let's take the 1011.  When



           15   is the last time you had attendance of that size?  I mean,



           16   could you remember?



           17        MR. RAINEY:  In 2013, the first week in our summer



           18   meet, I think it was August 14th or something like that we



           19   had the big 11,000 crowd.



           20        COMMISSIONER CHOPER:  So this was a big -- lot of



           21   people there.  How was the handle?



           22        MR. CIRIMILE:  The handle for that day was up, but



           23   proportionally, it wasn't up as much as the attendance



           24   was.  I think what that proved for us would be that we



           25   attracted a lot of newcomers to the races, and I think
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            1   that racing --



            2        COMMISSIONER CHOPER:  Do you have a way of keeping



            3   track of how many come back?



            4        MR. CIRIMILE:  Yeah.



            5        COMMISSIONER CHOPER:  You give them a free something



            6   or other --



            7        MR. CIRIMILE:  Yeah.  Uh-huh.



            8        COMMISSIONER CHOPER:  -- vouchers?



            9        MR. CIRIMILE:  Uh-huh.  Bounce-back coupons and



           10   tracking cards similar to --



           11        COMMISSIONER CHOPER:  This is everybody that was in



           12   that day?



           13        MR. CIRIMILE:  Not -- I mean, not every single



           14   person, but we do offer coupons that -- at certain



           15   admission gates for bounce-backs on certain days.



           16        COMMISSIONER CHOPER:  And you have any way of knowing



           17   what percentage, how many, whatever it is, of those folks



           18   who are probably first-time attendees --



           19        MR. CIRIMILE:  Uh-huh.



           20        COMMISSIONER CHOPER:  -- come back?



           21        MR. CIRIMILE:  Off the top of my head, no.  I don't



           22   have anything I could certainly say with an exact figure



           23   of how many would come back.  But we certainly do -- I



           24   mean, if you want to just say from a qualitative sense of



           25   just observing the crowd, certainly you start seeing
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            1   similar families coming back to the races.



            2        COMMISSIONER CHOPER:  Is that right?



            3        MR. CIRIMILE:  Yes.  Yes.



            4             Is it scientific?  I don't think so, but



            5   absolutely from walking the grandstands you could see --



            6        COMMISSIONER CHOPER:  No, no, no.  That would be a



            7   good thing if you had some way of isolating the -- the



            8   object of the promotion --



            9        MR. CIRIMILE:  Uh-huh.



           10        COMMISSIONER CHOPER:  -- and checking them.



           11        MR. CIRIMILE:  Uh-huh.  I think that's a good idea.



           12        CHAIRMAN WINNER:  Can I just go back for a second to



           13   the marketing issue that was raised by Vice Chairman



           14   Rosenberg.



           15             Would you agree, or not, that marketing is not



           16   just a function of money, it is a function of strategy?



           17   You can have all the money in the world.  If you don't



           18   spend it right, you're not -- it is not accomplishing its



           19   objective.  Or you can have a limited amount of money and



           20   spend it properly, and you might achieve certain



           21   objectives that by not spending that money you would not



           22   have achieved.  And that's true whether it is to increase



           23   on-track attendance or handle from other locations.



           24   Marketing is a part of that.



           25             Obviously, as we have seen, marketing -- in most
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            1   cases, the marketing budget at most of the tracks have



            2   gone down.  That's where the cuts -- at least some of the



            3   cuts have taken place.



            4             So, again, I'm not arguing one way or the other.



            5   I'm simply asking you, do you agree with that, that it's



            6   not simply a question of money.  It is a question of



            7   strategy.



            8        MR. RAINEY:  Yes.



            9        CHAIRMAN WINNER:  Technique.



           10        MR. RAINEY:  Yes.



           11        CHAIRMAN WINNER:  Judgment.



           12             Okay.  Thank you.



           13             Are there any other questions?



           14        COMMISSIONER BENETO:  I've got a question.



           15        CHAIRMAN WINNER:  Yes, please.  Commissioner Beneto.



           16        COMMISSIONER BENETO:  How come TVG doesn't give you



           17   better play?  I'm trying to get the races -- I'm watching



           18   the races on Saturday or Sunday or whenever you are



           19   running.  They just don't -- I mean, that's good



           20   advertising by them running your races, but it seems like



           21   I might get two or three races out of a nine-race card



           22   that they televised.



           23        MR. DARUTY:  Yes.  It is a good question.  And as I



           24   mentioned, because our product is a national product, the



           25   television exposure is very important, as all of you know
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            1   or most of you know.  For many, many years, Golden Gate



            2   Fields was not on TVG at all.  In fact, up until last year



            3   Golden Gate Fields was not on TVG at all.  And we entered



            4   into a transaction where we essentially merged the



            5   television operations of HRTV and TVG back in February of



            6   this year; so it has been about six months.



            7             As part of that transaction, now Golden Gate is



            8   shown on TVG.  We do have guarantees as to the specific



            9   percentage; so there is a certain percentage of races over



           10   the course of a meet that are required to be on



           11   television, on TVG, and will be.



           12             However, what you are mentioning is a Saturday



           13   afternoon, which is the most crowded time in the racing



           14   calendar.  And as much as we would like every race from



           15   Golden Gate Fields to be on, we also have to recognize the



           16   reality that some television viewers want to watch NYRA or



           17   they want to watch the track in Kentucky or Florida, or



           18   whatever else may be.



           19             So we think our partners at TVG do a terrific



           20   job of trying to manage that.  Would we like more



           21   coverage?  Of course we would, but we also realize that



           22   with one linear television channel you can only show one



           23   track at a time.



           24        COMMISSIONER BENETO:  On your advertising, would it



           25   be wise to put your money in TVG and HRTV advertising
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            1   Golden Gate Fields rather than putting it, say, in



            2   newspapers or local TV or --



            3        MR. DARUTY:  Well, you know, that's a good question,



            4   and it's something we probably should think about more,



            5   perhaps, but I think the short answer is you are



            6   advertising to a viewer if you are advertising on TVG who



            7   already is interested in watching the races and betting



            8   the product and, really, more so than showing ads on TVG.



            9   It's most important how many races we get on TVG, as you



           10   pointed out earlier.  I think the advertising ideally



           11   would be bringing new fans to Golden Gate Fields and new



           12   fans to racing as opposed to just advertising to the



           13   people who are already watching.



           14        CHAIRMAN WINNER:  Scott, isn't it true that when the



           15   merger took place between HRTV and TVG one of the points



           16   that was made before this Board at that time was that it



           17   would allow HRTV to show the Northern California races



           18   that currently they are -- at that time were not showing



           19   on their --



           20        MR. DARUTY:  Well, yes --



           21        CHAIRMAN WINNER:  -- on their second channel?



           22        MR. DARUTY:  Yeah.  That's a good point.  And just to



           23   be clear, every race of Golden Gate Fields is on



           24   television.



           25        CHAIRMAN WINNER:  So it's just on --
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            1        MR. DARUTY:  It's either -- it's either on TVG or



            2   HRTV, and I should  have been clear.  I was answering your



            3   very specific question, Commissioner Beneto, about TVG,



            4   but any race that is not shown on TVG will be shown on



            5   HRTV.



            6        COMMISSIONER BENETO:  Is that the fairs too?



            7        MR. DARUTY:  I'm sorry.  I don't -- I don't know



            8   about the fairs.



            9        COMMISSIONER BENETO:  Because I have a hard time



           10   getting the fair racing on -- even on HRTV.  And I only



           11   watch it on, really, Saturdays.  That's my day of watching



           12   the races.  And I'm trying to get Golden Gate, and it's



           13   tough to get.  And I usually have to pull my cell phone



           14   out, and I can get it on there very easy.



           15        CHAIRMAN WINNER:  Any other questions?  Any comments?



           16             Is there a motion?



           17             I'll move approval.



           18             Commissioner Auerbach seconds.



           19             All in favor?



           20        ALL COMMISSIONERS:  Aye?



           21             Any opposed?



           22             Passed seven to nothing.



           23             Thank you very much, gentlemen.  Good luck, good



           24   meet.



           25             Where are we?
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            1        UNIDENTIFIED SPEAKER:  Seven.



            2        CHAIRMAN WINNER:  Discussion and action by the Board



            3   on the Application for License to conduct a Horse Racing



            4   Meeting of the Big Fresno Fair at Fresno, commencing



            5   October 8, 2015 through October 18, 2015 inclusive.



            6             Gentlemen.



            7        EXECUTIVE DIRECTOR BAEDEKER:  Mr. Chairman, before



            8   they start and before I forget, I meant to put this in my



            9   comments earlier.  If I could have the attention of the



           10   associations in the room.



           11             CHRB Staff is going to be revising the



           12   application for our life -- for our race meet, and we have



           13   a couple things that we know we need to incorporate into



           14   it that Commissioners have mentioned.  But we thought we'd



           15   take the opportunity to get the feedback from everybody



           16   that has to go through this, as to what may be confusing,



           17   or what to improve on, or what is superfluous or whatever.



           18             And Andrea Ogden from CHRB is going to be



           19   reaching out to each of you, each of the associations, to



           20   get feedback.  Please take it seriously.  This is your



           21   shot to make this better.  After that Commissioners will



           22   be asking you the same question:  What, if anything, would



           23   you like to see done differently in the application.



           24   Thank you.



           25        CHAIRMAN WINNER:  Gentlemen, please identify
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            1   yourselves.



            2        MR. ALKIRE:  Good morning.  My name is John Alkire.



            3   I am the CEO of the Big Fresno Fair.  To my right is Larry



            4   Swartzlander, our Director of Racing.



            5             Chairman Winner, distinguished members of the



            6   Board, on behalf of our board of directors, Big Fresno



            7   Fair, staff and management, they wanted me to come forth



            8   and thank you for the opportunity to be here this morning



            9   to request dates where we are -- the proposed dates of



           10   October 8th through the 18th, the same days that we



           11   basically raced last year, synonymous with last year.



           12             Our license application is thick and very



           13   thorough.  As you might guess, we always try to prepare



           14   for this meeting each year; so I'll skim across the top.



           15   Just a few quick things that I thought might be of



           16   interest to you.



           17             Number one, our ad budget, we added $46,000 this



           18   year to hit some new promotions.  One of the new



           19   promotions is the artwork that I have put in front of you



           20   this morning.  This will be on all bus -- buses in Fresno



           21   County starting in a couple weeks and all the wraps that



           22   are up and down Highway 99.



           23             It's kind of a new concept that we have some



           24   young, aggressive PR people that brought in some vibrate



           25   colors, and obviously when you have racehorses running
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            1   through fields of cotton candy trees, that's a little



            2   different for us; so I wanted to bring this illustration



            3   to you and show you that we are going to try something



            4   new.



            5             Additionally, working with ESPN with these



            6   coasters that are being placed throughout Fresno County,



            7   they also have our QR code on here.  People can go queue



            8   on and basically find out what our race dates are and



            9   welcome them to the fair, and we're hoping to get



           10   thousands of these out throughout Fresno County.



           11             We've put together another program that we felt



           12   was very important.  We're adding an additional $40,000



           13   out of our pocket to help Stockton and Fresno as an



           14   incentive for trainers and owners to come to Stockton and



           15   Fresno.  We feel that the numbers challenge of getting



           16   horse numbers to our facilities is one that we needed to



           17   address and this is an insurance policy that our Director



           18   of Racing brought to us and we accepted, and we are moving



           19   forward.



           20             Our PR department, again, come up with a great



           21   idea of doing "Even losers can win," a promotion, taking



           22   all the losing vouchers, put your name and cell phone



           23   number on those, put them in a box, and each day we're



           24   going to pick out numbers.  The winners will receive



           25   additional vouchers to come back the next day and box
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            1   seats to sit in the VIP area of our grandstand area.



            2             We're also initiating a new area.  The old



            3   Cantina Bar that was next to the paddock area, that's now



            4   the Harris Farms Starters Sports Bar, and we're trying to



            5   pick that area up and change that area.  Again, that came



            6   from our Director of Racing, and that was a great idea and



            7   we'll see if it works.



            8             Last year, we had our Salute to California



            9   Chrome Day.  It was probably one of the most successful



           10   days that we've had at the Big Fresno Fair for many, many



           11   years.  We've also put a section in our museum, and I put



           12   a picture in the package for you to take a look at.



           13             We're also doing a lot of promotions around the



           14   California Chrome folks that have come back two or three



           15   times since we had that California Chrome Day and



           16   initiated a lot of interest and brought a lot of



           17   memorabilia to our museum.



           18             We're bringing back the jumping horses between



           19   the races.  We think that downtime is critical to keep



           20   people busy and entertained.  We are also bringing back



           21   the K-9 dogs, the attack dogs.  They love to -- the crowd



           22   loves to see the speed guns drawn on those dogs to see how



           23   fast they can attack someone.  To me, it's exciting, but



           24   it really gets the crowd going.



           25             Our demographic breakdown, as we put forth in
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            1   our application, heavily involves the Hispanic culture; so



            2   on our Sundays we're bringing back the dancing horses, and



            3   that's usually one of our biggest cultural days of the



            4   two-week run.



            5             As you know, we sit in the bread basket of the



            6   world, the San Joaquin Valley.  Fresno County is the



            7   number one ag-producing county in the world.  Without



            8   water, we're in trouble, and we're in a drought and we're



            9   concerned, high unemployment; so we have some challenges



           10   so we're doing everything we can as far as getting folks



           11   there, Dollar Day, Two-Dollar Day, Food Drive Day, to make



           12   sure that everybody has an equal opportunity to attend.



           13             Are there any questions at this time?



           14        CHAIRMAN WINNER:  One at a time.



           15             Commissioner Beneto.



           16        COMMISSIONER BENETO:  I love this.



           17        UNIDENTIFIED SPEAKER:  It took me a while to warm up



           18   to it.



           19        COMMISSIONER BENETO:  Well, I tell you, you got



           20   horseracing in there on that -- on that ad, and that's



           21   something that very important to me anyway.



           22        MR. ALKIRE:  Absolutely.  Me too.



           23        COMMISSIONER BENETO:  I think with adding with your



           24   corn dogs and your tractor and the horseracing together



           25   that's good advertising.
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            1        CHAIRMAN WINNER:  What about the cotton candy?



            2        MR. ALKIRE:  Thank you.



            3        CHAIRMAN WINNER:  Commissioner Choper.



            4        COMMISSIONER CHOPER:  You have 8.79 thoroughbred



            5   horses average per race last year.



            6        MR. ALKIRE:  Yes, sir.



            7        COMMISSIONER CHOPER:  Now, I don't have all of the



            8   numbers of other racetracks around, but certainly, if you



            9   consider yourselves in the North, which I guess you do,



           10   that is really high.



           11             What's the -- what is the -- do you happen to



           12   know offhand, what is the lowest --



           13        MR. SWARTZLANDER:  Commissioner, I believe you have



           14   got the wrong number, because we were at 6.79 Fresno last



           15   year.



           16        COMMISSIONER CHOPER:  Oh, not 8.69?



           17        MR. SWARTZLANDER:  No, sir.



           18        COMMISSIONER CHOPER:  I'll take back my question.



           19        CHAIRMAN WINNER:  Larry, identify yourself, please.



           20        MR. SWARTZLANDER:  Larry Swartzlander, Director of



           21   Racing.



           22             Also, I would like to add on to Mr. Beneto, that



           23   we do have a contract with TVG.  The specifics are that



           24   we -- they will show live the Pick Four races on Fridays,



           25   Saturday, and Sunday.  The rest of the thoroughbred races
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            1   are at their discretion as time permits.



            2             It also goes with HRTV.  HRTV generally shows



            3   all the thoroughbred races.



            4        CHAIRMAN WINNER:  That's basically the question, is



            5   the thoroughbred races are shown on one or the other



            6   channel; correct?



            7        MR. SWARTZLANDER:  Yes.  But in this case the



            8   Pick Four is shown on TVG.



            9        CHAIRMAN WINNER:  Is not shown on TVG directly?



           10        MR. SCHWARTZLANDER:  It could be shown on HRTV also.



           11        CHAIRMAN WINNER:   Got it.  Thank you very much.



           12             Any other questions?



           13             Commissioner Krikorian.



           14        COMMISSIONER KRIKORIAN:  I was just going to say I'm



           15   impressed with all the creative things you are doing to,



           16   you know, attract people to your fair this year.  And I'm



           17   also -- I'm also a great fan of any advertising that has



           18   the word "big" in it.  Thank you.



           19        MR. ALKIRE:  Thank you.



           20        CHAIRMAN WINNER:  Any other questions or comments?



           21             Is there a motion?



           22             Commissioner Krikorian moves; Commissioner



           23   Auerbach seconds.



           24             All those in favor?



           25        ALL COMMISSIONERS:  Aye.
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            1        CHAIRMAN WINNER:  Any opposed?



            2             Mr. Rosenberg, you voting for?



            3             Passes seven to nothing.



            4             Thank you very much, gentlemen, and have a



            5   wonderful meeting.



            6        MR. SWARTZLANDER:  Humboldt is going well also.



            7        CHAIRMAN WINNER:  Let's go on to Item No. -- we're



            8   skipping Item No. 8.  Remember, I took that off the agenda



            9   earlier; so we're going to go on to Item No. 9:



           10             Discussion and action by the Board regarding the



           11   proposed amendment to CHRB Rule 1734, Whipping, to curtail



           12   and prevent excessive use of the whip in the harness



           13   racing.



           14             Commissioner -- or Mr. Baedeker, are you going



           15   to speak on that or is --



           16        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  Well, I will and



           17   Staff will.



           18             This is a followup to the effort to modify the



           19   use of the whip in horseracing, not just thoroughbred



           20   racing.



           21             Watch and Wager has had a house rule in place



           22   that is very similar to this and -- and -- but we want to



           23   follow through from a regulatory standpoint.  Excuse me,



           24   that's the purpose of this agenda item, and the language



           25   has been prepared by Staff; so Joe or Jackie, you want to
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            1   take it from there?



            2        CHAIRMAN WINNER:  Let me just make the point that we



            3   already have the crop rule for thoroughbreds and quarter



            4   horses; so this would implement a crop rule, or a whip



            5   rule, for harness racing?



            6        EXECUTIVE DIRECTOR BAEDEKER:  Correct.



            7        CHAIRMAN WINNER:  Phil or Jackie.



            8             Please identify yourselves.



            9        MS. WAGNER:  Jackie Wagner, CHRB Staff.



           10             The introduction is just as Executive Director



           11   Baedeker has mentioned.  We want to bring it to the



           12   Committee's attention that the whipping rule is predicated



           13   on what is being practiced right now at Cal Expo.



           14             Cal Expo has been using basically these rules in



           15   regards to the use of the whip at their facility.  We use



           16   that as the basis for the development of this rule.  My



           17   understanding is Watch and Wager is in support, and they



           18   are prepared to make a statement to the Committee.



           19        CHAIRMAN WINNER:  I have a card here, Jackie, from



           20   Chris Schick; so I assume he's going to speak on this --



           21        MS. WAGNER:  Why don't you have Chris come forward.



           22             So we just want to let you know that this is in



           23   practice currently at Cal Expo in the harness racing



           24   industry.



           25        VICE CHAIR ROSENBERG:  The language exactly as you
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            1   have it here?



            2        MS. WAGNER:  Yes.



            3        VICE CHAIR ROSENBERG:  Exactly?



            4        MS. WAGNER:  Pretty much.



            5        CHAIRMAN WINNER:  I think -- were you going add --



            6   is there a sentence to be added to this?



            7        MS. WAGNER:  Yes.  We'll let Chris put it on the



            8   record.



            9        CHAIRMAN WINNER:  Okay.  Mr. Schick.



           10        MR. SCHICK:  Thank you, Mr. Chairman.



           11             Watch and Wager rises in support of, obviously,



           12   the amendment to Rule 1734.  We -- as was stated by



           13   Jackie, we have been operating under a rule which we



           14   consider a very strict whipping rule for the past three



           15   years.  It is probably the second strongest whipping rule



           16   in the nation, and we support it.



           17             I also want to speak on behalf of Mr. Jim Perez



           18   of the CHHA.  He could not be here today.  I spoke with



           19   him yesterday.  He has been in an accident and has been



           20   somewhat immobile, although he is okay.  It is mostly with



           21   his leg; so he apologizes for not being here.



           22             But the CHHA also has been a firm supporter of



           23   this rule from the time it has been implemented as a house



           24   rule.  There is one minor issue that we see with the rule



           25   that was kind of -- I don't know if it was omitted or not
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            1   included -- that we have in the house rule.



            2             I spoke with our stewards regarding this



            3   yesterday, because they have been very helpful in



            4   implementing this house rule over the past three years.



            5   And there is one section, if I may, I would like to read



            6   it into the record as a potential amendment to this rule.



            7        CHAIRMAN WINNER:  Please.



            8        MR. SCHICK:  Okay.  I don't know what -- what section



            9   it would be, but it would be drivers must keep one line



           10   slash rein or hand hold in each hand at all times during



           11   the race, except when the horse and driver reach the



           12   seven-eighths mile pole marker during the race.



           13             Essentially, what we are saying is we are not



           14   going to have a driver take the lines in one hand and have



           15   whipping only in the final eighth of a mile.  And then it



           16   would certainly be under the guise of all of the other



           17   guidelines, no exaggerated or whipping below the shaft or



           18   any of those things, which would already be covered under



           19   the -- under the proposed amendment.  But we'd like to add



           20   that, that no one-handed whipping until the final eighth



           21   of a mile be included in this amendment.



           22        CHAIRMAN WINNER:  Thank you.



           23        EXECUTIVE DIRECTOR BAEDEKER:  Jackie, we're ready to



           24   send this out to 45 day -- right? -- if the Board agrees



           25   to do it?
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            1        MS. WAGNER:  Correct.  That would be Staff's



            2   recommendation, that we adopt the suggestion made by



            3   Chris Schick and that the Board instruct us to initiate



            4   the 45-day commentary --



            5        CHAIRMAN WINNER:  Is there a motion to approve the



            6   amendment?



            7        VICE CHAIR ROSENBERG:  I want to discuss -- have some



            8   questions.



            9        CHAIRMAN WINNER:  Oh, I'm sorry.  I apologize.



           10             Richard.



           11        VICE CHAIR ROSENBERG:  Chris, presently, that rule is



           12   in writing as part of your house rules; correct?



           13        MR. SCHICK:  Yes.



           14        VICE CHAIR ROSENBERG:  What happens in practice when



           15   someone violates it?  Do you have author- -- jurisdiction



           16   to actually fine the rider -- the rider?  What do you do



           17   about it is my question?



           18        MR. SCHICK:  Well, that's kind of why we are here



           19   today because this house rule has kind of come under



           20   scrutiny where the stewards, I think, maybe in some cases,



           21   tried to impose a penalty but didn't have a rule



           22   essentially on the books.  This was an issue that kind of



           23   we work together on, and we were going to basically, as a



           24   management, when we saw violations, we were going to take



           25   what we saw the offenders and call them in and tell them
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            1   that is an unacceptable practice and if it continues you



            2   are not going to allowed to participate.  That was, from



            3   our perspective, our only avenue.



            4        EXECUTIVE DIRECTOR BAEDEKER:  The stewards had the



            5   ability to enforce house rules on behalf of the house.  It



            6   is in a couple of different of our sections of our rules,



            7   and a simple example would be a house prohibition of



            8   parking in a particular area.  In that instance, the



            9   stewards can go ahead and enforce penalties.  That's clear



           10   in our rules.



           11        VICE CHAIR ROSENBERG:  So my question is, this



           12   language is very specific and very detailed and very long,



           13   a number of prohibitions as compared to a thoroughbred



           14   being -- in terms of how they are treated and whipped with



           15   what and whatever.  It's very different because pretty



           16   visually you can see it pretty easily.  Here, it seems



           17   like from all these definitions it's very complicated.



           18             Do you envision a problem that the stewards are



           19   going to be constantly -- if they bring somebody in to --



           20   and fine them constantly getting into the issues?  Is it



           21   not -- for example, persistently -- persistently using the



           22   whip even though the horse is showing no response?



           23        MR. SCHICK:  Right.  That is obviously somewhat of a



           24   subjective --



           25        VICE CHAIR ROSENBERG:  They're all subjective.
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            1        MR. SCHICK:  -- position, no doubt.



            2        VICE CHAIR ROSENBERG:  Yeah.



            3        MR. SCHICK:  Obviously, you know, obviously, we don't



            4   want people hammering away or hitting a horse when he's



            5   obviously backing through a field or he's done or out of



            6   anger or any, you know, anything type of that when, you



            7   know, maybe some kind of road rage during a race when a



            8   guy gets parked out or whatever.



            9        VICE CHAIR ROSENBERG:  I'm just raising the concern.



           10   If you read through these seven items -- or now there are



           11   seven items.  You can see, you know, see problems coming



           12   up every time if the stewards want to bring them in.



           13        EXECUTIVE DIRECTOR BAEDEKER:  Mr. Vice Chair, I might



           14   point out that these seven items, actually six, we added



           15   one item that says use of the whip when the horse does not



           16   appear to be advancing through the field or is no longer



           17   in contention, that mirrors language that we have for



           18   thoroughbred and other breeds.



           19             As opposed to the change that we need to the



           20   Whip Rule for thoroughbreds and quarter horses which was



           21   all new, these provisions have been in place by virtue of



           22   the house rule for how many seasons, did you say?



           23        MR. SCHICK:  Three years.



           24        EXECUTIVE DIRECTOR BAEDEKER:  Three years.  So they



           25   have been -- the drivers have been operating under these

                                                                        52

�













            1   provisions.



            2        VICE CHAIR ROSENBERG:  No.  I get that.  My concern



            3   is that up until now they have never had an issue of



            4   someone raising, well, you can't fine -- you can't object



            5   to a fine, because they haven't been finding anyone.  All



            6   they have been doing is calling them in and saying you



            7   shouldn't do that.



            8        EXECUTIVE DIRECTOR BAEDEKER:  No.  They have been



            9   fining them.



           10        VICE CHAIR ROSENBERG:  Oh, they have been?



           11             How often?  I read the minutes.  I don't see



           12   many fines.



           13        EXECUTIVE DIRECTOR BAEDEKER:  There were several



           14   towards the end of last season.



           15        MR. SCHICK:  Yeah.  We've had a number -- and I think



           16   they've used just kind of the rule that's on the book now,



           17   excessive whipping, to kind of be a catchall for the fines



           18   that they imposed.



           19        CHAIRMAN WINNER:  Just to clarify, as I read this



           20   change with the addition of your change being an addition,



           21   but the changes that are in the book when I read it, these



           22   are very similar to what the stewards are making decisions



           23   on now, only they are doing it on a house rule and that



           24   this recommendation, this motion is for the purpose of



           25   codifying, so to speak, as a rule what is taking place
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            1   now; is that correct?



            2             Chris?



            3        MR. SCHICK:  Yes, that is correct.



            4        COMMISSIONER KRIKORIAN:  I have a question.



            5        CHAIRMAN WINNER:  Yes, Commissioner Krikorian.



            6        COMMISSIONER KRIKORIAN:  I just -- I just want to



            7   ask, what has been done to solicit rider opinions as to,



            8   you know, what is being proposed here or what the current



            9   rules are, anyway, and what kind of feedback have you



           10   gotten from the riders, if any?



           11        CHAIRMAN WINNER:  Drivers?



           12        COMMISSIONER KRIKORIAN:  Drivers, sorry.



           13        EXECUTIVE DIRECTOR BAEDEKER:  We -- CHRB Staff hasn't



           14   gotten feedback from drivers.



           15             Chris, have you --



           16        MR. SCHICK:  When this rule was first proposed,



           17   obviously, we met with the drivers, and I think it's fair



           18   to say that most of the drivers agree with this rule, and



           19   I'm sure you're going to find a driver that doesn't agree



           20   that would want one-handed whipping, maybe at any point in



           21   the race, or maybe some would want to be able to whip



           22   below the shafts or do things like that.



           23             But I think the vast majority of the drivers



           24   understand that this is a very fair rule and they have



           25   been operating under it and I think support it.  And I
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            1   think -- you know, that the CHHA basically supports the



            2   rule.  Obviously, they represent the drivers.  I think



            3   it's -- you know, I think that's an important part.



            4        COMMISSIONER KRIKORIAN:  Right.  I mean, I understand



            5   what you have done maybe a few years ago, but have you



            6   recently sat the drivers down and had a meeting with them



            7   to discuss the rules and see if they have any different



            8   opinions than what you may have heard three years ago?



            9        MR. SCHICK:  No.  We haven't done that.



           10        COMMISSIONER KRIKORIAN:  Should you not consider --



           11   should you not consider, you know, doing that before you



           12   take affirmative action?



           13        CHAIRMAN WINNER:  Let me make this point.  This is



           14   going out for 45-day hearing; so if the drivers and if



           15   Chris wants to -- which I think is a good suggestion --



           16   meet with the drivers during that 45-day period and the



           17   drivers can comment during that 45-day period, or they can



           18   submit their position in writing or appear before the



           19   Board at that time and then we can make whatever change is



           20   necessary, but the purpose of this is to go out for 45



           21   days.



           22        COMMISSIONER KRIKORIAN:  I know.  I'm just suggesting



           23   that --



           24        CHAIRMAN WINNER:  I agree with --



           25        COMMISSIONER KRIKORIAN:  -- get their response, since
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            1   they are the drivers.



            2        CHAIRMAN WINNER:  I agree with that.



            3        COMMISSIONER KRIKORIAN:  And would be responsible.



            4        CHAIRMAN WINNER:  Anything else for Mr. Schick?  Any



            5   other questions?  Any other comments?



            6             Is there a motion to approve to send out for



            7   45-day hearing -- 45-day public comment.



            8             Commissioner Auerbach moves.  Vice Chairman



            9   Rosenberg seconds.



           10             All in favor?



           11        ALL COMMISSIONERS:  Aye.



           12        CHAIRMAN WINNER:  Any opposed?



           13             Motion -- I'm sorry.



           14        COMMISSIONER KRIKORIAN:  I'm wondering if you could



           15   add to that that some effort will be made to reach out to



           16   the drivers as part of the 45-day process.



           17        CHAIRMAN WINNER:  It's your motion, Commissioner



           18   Auerbach.  Do you accept the amendment?



           19        COMMISSIONER AUERBACH:  I -- I'll accept -- I don't



           20   think it's necessary but I'll accept it, if it makes it



           21   more cohesive.  I trust Chris to get it done.



           22        CHAIRMAN WINNER:  And the second, Commissioner



           23   Rosenberg, you seconded it.  Do you accept the amendment?



           24        VICE CHAIR ROSENBERG:  Yes.



           25        CHAIRMAN WINNER:  Okay.  The amendment has been
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            1   accepted.  Then with the amendment, all in favor?



            2        ALL COMMISSIONERS:  Aye.



            3        CHAIRMAN WINNER:  Any opposed?



            4             Motion carried seven to nothing.



            5             Thank you.  Thank you, gentlemen.  Thank you,



            6   ladies, and thank you, Mr. Schick, as well.



            7             Moving on then to Item 10:  Public hearing and



            8   action by the Board regarding the proposed amendment to



            9   CHRB Rule 1845, Authorized Bleeder Medication, to require



           10   that authorized bleeder medication be administered by



           11   independent, third party veterinarians.  This concludes



           12   the 45-day public comment period.  The Board may adopt the



           13   proposal as presented.



           14             Dr. Arthur and Mr. Laird are here to comment.



           15             We have one -- one member of the public who



           16   would like to comment.



           17        DR. ARTHUR:  Thank you, Mr. Chairman, Dr. Arthur,



           18   Equine Medical Director.



           19             California is committed to the National Uniform



           20   Medication Program.  We have adopted the therapeutic



           21   thresholds.  The Maddy Laboratory was one of the first



           22   labs to be accredited.  We need to move forward with third



           23   party Lasix and multiple medication violation penalties



           24   will be next.



           25             Third party lasix has been successfully adopted
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            1   and administered in other major racing states, most



            2   importantly, New York and Kentucky, as well as a number of



            3   smaller jurisdictions.  It has been in place in Woodbine



            4   for 20 years.  The TOC, the organization representing



            5   thoroughbred owners, supports third party Lasix. we have



            6   successfully administered third party Lasix at the last



            7   two Breeders' Cups.  The American Association of Equine



            8   Practitioners supports third party Lasix as good for the



            9   industry.  We have been talking about third party Lasix in



           10   California for nearly three years.



           11             And for those of you who follow such things, one



           12   of the arguments for federal legislation is the inability



           13   of the states to implement the National Uniform Medication



           14   Program, of which third party Lasix is a key element.



           15             There has been opposition to third party Lasix



           16   by some local veterinarians who see this as interfering



           17   with their practices providing this high-margin



           18   professional service.  This is the same complaint we have



           19   faced with many other reforms.  And California and other



           20   states have implemented in recent years from the



           21   elimination for anabolic steroid and restrictions on



           22   intra-articular corticosteriods.



           23             Everyone in racing, including the veterinary



           24   profession, has to do what is best for the sport.  The



           25   AEP's 10-point action plan discussed yesterday at the
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            1   Medication Track Safety -- was discussed yesterday at the



            2   Medication Track Safety Meeting.



            3             The AEP's action plan is an ample of equine



            4   veterinarians taking a leadership role in proposing



            5   strategic plan to ensure long-term success of horseracing.



            6   Third party Lasix in the National Uniform Medication



            7   Program is part of that.  And the AEP is the largest



            8   equine veterinary organization in the world and in the



            9   U.S.



           10             We have worked closely with the California



           11   Veterinary Medical Board to resolve any conflicts with



           12   what is called the veterinary client patient relationship.



           13   California has gone further than any other racing



           14   jurisdiction in this regard.  Fortunately, both the CHRB



           15   and the California Veterinary Medical Board are under the



           16   Business Consumer Services and Housing Agency which



           17   coordinate in cooperation between agencies in developing



           18   regulations that meet each agency's needs and concerns.



           19             Personally, I believe we have made a simple



           20   problem unnecessarily complicated to satisfy a few



           21   individuals but what we have is workable and clean.



           22   Executive Director Rick Baedeker, myself, and CHRB Board



           23   Counsel Bob Miller explained the amendments to the



           24   California Veterinary Medical Board at their public



           25   meeting.  The California Veterinary Medical Board agreed
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            1   unanimously that CHRB's new regulations addressed their



            2   concerns, specifically concerning the veterinary client



            3   patient relationship.



            4             Private racetrack practitioners Dr. Don Shields



            5   and Dr. Don Smith have submitted a number of comments.  We



            6   respect and appreciate their concerns.  Staff will answer



            7   those when the amendments are submitted to AOL, but I have



            8   a few comments to make today, as will Staff Counsel Phil



            9   Laird.  I will address some practical matters.  Mr. Laird



           10   will respond to any legal and regulatory matters.



           11             The CHRB has gone out of its way to satisfy the



           12   veterinary client patient relationship issue.  This has



           13   not been a problem in Kentucky, New York, and other states



           14   and shouldn't be an issue here this California.



           15             At this year's AEP meeting of racetrack



           16   practitioners, I ask if there was one veterinarian who --



           17   in the room who had not walked up to a horse they had



           18   never seen before and administered Lasix, the dose per the



           19   trainer's instructions in violation of the veterinarian



           20   client patient relationship.  Not one veterinarian raised



           21   their hand.



           22             Yes, we do believe California has one of the



           23   cleanest, if not the cleanest racing in the U.S., but



           24   cleanest is relative.  We are not perfect.  We can always



           25   do better.  Racing has a public perception problem and
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            1   needs to be addressed.



            2             Third party Lasix is an important step in that



            3   direction.  Let's remove suspension and temptation --



            4   suspicion and temptation.  Dr. Shields has the drug



            5   violation reports for the last few years in his



            6   submission.  You will see Carbazochrome, Kentucky Red, and



            7   tranexamic acid or that list.



            8             It is important to know that these drugs can



            9   only be found if they are administered by IV injection on



           10   race day.  Furthermore, we have found veterinary books in



           11   barn searches with instructions for veterinarian to



           12   administer undetectable drugs right next to the Lasix



           13   dosage administration.



           14             Safety stewards and investigators often hear



           15   whistles when they walk into barns to give everyone a



           16   heads up that CHRB is in the barn.  Why is that necessary?



           17   I could give -- go into this further, but I don't think it



           18   is necessary.



           19             California will benefit from the Kentucky and



           20   New York experience with third party Lasix.  Their



           21   procedures and protocols have been shared with us and



           22   draft protocols for California have been developed.



           23   California already has hands-on experience with two



           24   Breeders' Cups with third party Lasix that were conducted



           25   successfully.
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            1             Veterinary professional administering Lasix will



            2   be licensed by the California Veterinary Board and the



            3   California Horse Racing Board.  They will be



            4   professionally responsible for their conduct in the same



            5   manner as veterinarians administering Lasix on a race day



            6   today.  That does not change.



            7             As an aside, I have trained many young



            8   veterinarians over the years personally -- and have



            9   personally administered somewhere between an astounding



           10   twenty to thirty thousand race-day Lasix injections myself



           11   and over twice that number again from morning Lasix



           12   injections.



           13             Administering Lasix is technically one of the



           14   easiest and most complication-free procedures done in



           15   racing.  Any idea there is something professionally



           16   complicated or challenging about administering Lasix is



           17   nonsense.



           18             The CHRB believes third party Lasix program and



           19   these amendments are the least burdensome and most



           20   effective approach.  Private veterinarians, not State



           21   employee veterinarians, will be administering the Lasix.



           22   There will be opportunities for veterinarians to provides



           23   these service if do -- if they are so inclined.  It is a



           24   business opportunity and experienced racetrack



           25   veterinarians have already inquired.
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            1             Third party Lasix will be similar to our other



            2   veterinary programs.  Pre-race examining veterinarians,



            3   official vets, and track vets are disinterested



            4   veterinarian professionals that cannot practice on the



            5   backsides.  Lasix vets should be the same.  We are simply



            6   reducing temptation and an opportunity for horses to



            7   receive something other than Lasix on race day.



            8             And that's the end of my comments.  And I will



            9   respond to any Commissioner's questions at the appropriate



           10   time.



           11        CHAIRMAN WINNER:  We have a number of folks who would



           12   like to speak on this item.  But do we have at this point



           13   any questions for Dr. Arthur?



           14        VIC CHAIR ROSENBERG:  I would like to hear first.



           15        COMMISSIONER AUERBACH:  I just have one question, if



           16   I may.



           17        CHAIRMAN WINNER:  Commissioner Auerbach.



           18        COMMISSIONER AUERBACH:  As I understand it, Rick, the



           19   communities -- I'm speaking aside from the veterinarian



           20   community, the other racing associations are in favor of



           21   what we are talking about here; is that correct?



           22        DR. ARTHUR:  I have heard in the three years we have



           23   discussed, I have heard no objections from any racing



           24   associations.  I have discussed this with many of



           25   them over the years.  No one has expressed any opposition
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            1   from a racing association, and any here today could say so



            2   but, you know, we have had this before us for three years,



            3   and I don't think a racing association has objected to



            4   this.



            5        COMMISSIONER AUERBACH:  Just wanted to clarify.



            6   Thank you.



            7        CHAIRMAN WINNER:  Did you want to comment?



            8        VICE CHAIR ROSENBERG:  I'll wait until I hear the --



            9        CHAIRMAN WINNER:  All right.  Thank you, Dr. Arthur.



           10             I'm going to start calling on those, and the



           11   public would like to speak on this, and then I am sure



           12   there will be other questions and we may ask you to come



           13   back up, Dr. Arthur, or you can stay there, if you'd like.



           14             Don Shields, Dr. Don Shields.



           15        DR. SHIELDS:  Mr. Chairman, Dr. Don Shields, equine



           16   veterinarian.



           17             Mr. Chairman, may I defer for just a moment,



           18   please.  One of the other vets has to get back to treating



           19   race-day Lasix; so is it okay?  Here is her card --



           20   there.



           21        CHAIRMAN WINNER:  I don't have a card.



           22        DR. SHIELDS:  Here is her card right there.



           23        CHAIRMAN WINNER:  What is it?  Valiko?  Valko.



           24             Dr. Valko.



           25        DR. SHIELDS:  Thank you.
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            1        CHAIRMAN WINNER:  Yes, you may go ahead, please.



            2        DR. VALKO:  Yes.  My name is Dr. Karen Valko.  I have



            3   roughly been practicing back here 29 years at this point.



            4   And there are some things that are inferred through all



            5   this, and I am sure you have heard all the arguments for



            6   good and for bad.  And I am for what is best in the



            7   interest of racing, but I want it done for the right



            8   reasons, and I want the right method to implement that



            9   done.



           10             There are some things Dr. Arthur said that make



           11   everything look kind of bad, and I want to refute a lot of



           12   that because I guess I'm tired of being painted as that



           13   I'm doing something wrong back here, or that my fellow



           14   veterinarians are doing something wrong, and we're not.



           15   There are no bad tests that have been consistently thrown



           16   out there and things.



           17             And to say when the CHRB comes in the barn and



           18   there's whistles, that means the CHRB is in the barn,



           19   watch what you are doing. That doesn't mean that's what is



           20   being done, but that's what Dr. Arthur says is being done,



           21   because the book is found there saying these treatments,



           22   next to the Lasix shot, that doesn't mean those treatments



           23   have been done.  It means it is written down there.  That



           24   is all it means.



           25             That's a lot of hearsay evidence, and to change
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            1   rules and to paint everybody with a brush just because



            2   there's a lot of hearsay thoughts of what is meant or what



            3   isn't, that's not true.  And I have -- I have been back



            4   here a long time.  I don't see a lot of things going on.



            5   You know, I understand that this is the movement in this



            6   day and age, but it doesn't mean that things are being



            7   done wrongly.



            8             Additionally, to the third party, addressing



            9   that issue, there are options out there.  Dr. Shields, I



           10   think, will be talking further in that, and I think you



           11   need to consider the impact on everybody involved, and we



           12   as veterinarians aren't just wanting it because that is,



           13   you know, what we want.



           14             And there have been other rules changed where



           15   we've lost certain treatments, but don't paint us with a



           16   brush that we are doing something wrong, and that is why



           17   this rule has to be changed.  We are not.  We never --



           18   it's -- I guess I'm just tired of being painted in that



           19   way, and I feel very strongly about that.



           20        CHAIRMAN WINNER:  So your concern is the -- some of



           21   the reasons given, not necessarily the determination or



           22   outcome of the motion -- of the rule?



           23        DR. VALKO:  Say that again.  I'm sorry.



           24        CHAIRMAN WINNER:  It sounds like your concern has to



           25   do with some of the reasons that were stated by Dr. Arthur
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            1   and not necessarily with the decision.



            2        DR. VALKO:  Well, I'm definitely concerned with the



            3   reasons.  I am concerned with the decision, because it



            4   definitely impacts all of us, and I am concerned with



            5   that.  There are other options besides a third party



            6   veterinarian where we as veterinarians can still be



            7   monitored and be administering the Lasix without having a



            8   total third party involved.



            9             And I have spoken with many trainers.  They have



           10   concerns as to -- they have no say as to who is there, and



           11   if something goes wrong with that shot, who is held



           12   responsible at that --



           13        CHAIRMAN WINNER:  Well, we have both Mr. Balch and



           14   Mr. Cassidy from CTT are going to be speaking on this



           15   issue.  They have submitted a card; so you'll hear from



           16   them as well.



           17        DR. VALKO:  So I'm concerned with all -- I am



           18   concerned with all aspects of it, but a lot of it --



           19        CHAIRMAN WINNER:  Thank you, Doctor.



           20             Any other questions?  Any other questions?



           21             Thank you very much for coming and commenting.



           22   We appreciate it.



           23             Now, Dr. Shields.



           24        DR. SHIELDS:  Good morning everyone.  Dr. Don



           25   Shields, equine practitioners -- or practitioner, sorry.
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            1             Commissioners, look, we can go into everything



            2   that Dr. Arthur has mentioned, but I think I submitted way



            3   too long of a document explaining why I believe there are



            4   a lot of issues with the language or the rule that still



            5   exists.  I will answer any questions you want on that, but



            6   I am not here to focus on that.  I would like to focus on



            7   a solution to move us forward.



            8             Under Government Code, you always put into every



            9   proposed rule that under Government Code, this Board must



           10   demonstrate that no alternative that is equally effective



           11   and less burdensome to those affected does not exist.  And



           12   alternatives do exist.



           13             The handout that I provided you, and there's



           14   more, if anybody in the audience is interested.  We have



           15   more.  Just stick your hand up and I'll have one sent to



           16   you. But the handout that I just provided you, the first



           17   Point No. 1 is from the RMTC, who started this whole



           18   thing, the RMTC website.  And it lists Indiana as having



           19   successfully implemented the third party administration of



           20   Lasix.  Well, they don't.



           21             Indiana has private veterinarians under the



           22   supervision of commissioned employees so it would be still



           23   me treating the horse, and the RMTC accepts this option as



           24   having implemented the third party model rule.



           25             Number 2 is excerpts from petitions that were
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            1   sent to this Board that even though the proposed rule as



            2   it was noticed to the public states that no alternatives



            3   exist and none have been submitted, where the 200



            4   licensees signed this alternative and submitted it before



            5   many of you commissioners who were on the Board back in



            6   February 4th of 2013; so alternatives have been proposed



            7   to you, and I've put a red box around the first



            8   alternative that we proposed, and that was to have



            9   disinterested, impartial security personnel commissioned



           10   employees go with us and supervise the administration of



           11   Lasix, which has now been implemented successfully in



           12   Indiana, more than a year after we recommended it.



           13             The second page are slides from a presentation



           14   by Dr. Dionne Benson, Executive Director of the RMTC.  If



           15   you notice, it's under National Uniform Medication



           16   Program, third party furosemide administration.  The two



           17   red dots are the two options.  Veterinarians under the



           18   control of the Racing Commission give furosemide.  That's



           19   your third party veterinarians.  And the second dot, which



           20   is in a box, says:  In some instances, private



           21   veterinarians are supervised by commission employees.



           22             And that's the alternative that we proposed in



           23   2013, that's the alternative that's implemented in



           24   Indiana.  The next slide shows, once again -- this is RMTC



           25   presentation -- shows that Indiana is considered by the
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            1   RMTC as having implemented third party administration.



            2             So there is an effective alternative.  All I



            3   have ever asked is for this thing to be done legally.



            4   We're not here looking at a third iteration because I



            5   complained.  We're looking at a third iteration of this



            6   bill, this rule, because the existing language before



            7   violated existing statutes.  And so here now we have a



            8   situation where I think there are still many issues with



            9   the language.



           10             Commissioners, you yourselves in the February



           11   meeting brought up clarity issues:  Who gets designated,



           12   how do they get designated, where is this information



           13   recorded, how long are they designated, et cetera.  Those



           14   things remain unsolved.  These are clarity issues.



           15             But the OAL will, in my opinion, focus in on.



           16   But now we have this Government Code section about



           17   alternatives.  What are we going to say there?  We have



           18   never had a discussion, a constructive discussion, on



           19   alternatives.  What are we going to say to the OAL on



           20   that?



           21             And this alternative exists, successfully



           22   implemented in Indiana, and the RMTC is talking about it.



           23   It proves it.  It's in their presentations.



           24             So I would be happy to answer any of the other



           25   questions.  I'm sorry that I submitted such a long
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            1   document, but I didn't want to just sit -- submit a list



            2   of what I though long was wrong.  I wanted to explain why



            3   I thought it was wrong.



            4        CHAIRMAN WINNER:  Thank you.  Thank you, Dr. Shields.



            5             Any questions or comments?  And now I would like



            6   Phil or Bob to comment on the legal issue that --



            7        COMMISSIONER AUERBACH:  I would -- I would like to



            8   comment, if I may.



            9        CHAIRMAN WINNER:  Please.



           10        COMMISSIONER AUERBACH:  I'm a little concerned,



           11   because I have been on the Board now a year and a half,



           12   and there are other commissioners that -- I don't think



           13   George has been on much longer, and I know Alex is less



           14   than I have.  And this is the first time I have seen this.



           15   And I do run the Medication Committee, sort of, and I am



           16   concerned because I was unaware that this was even an



           17   alternative.



           18             I don't know -- I can't speak for the rest of



           19   the Board members, and it does concern me that we had a --



           20   you were at the meeting yesterday.  I wish someone would



           21   have brought this, at least, to my attention so that we



           22   could discuss this.



           23             This is new to me, and much as I hate to delay



           24   this process, because I would like to get it done, I would



           25   also like more input on investigating this.
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            1        DR. SHIELDS:  You know, I'm sorry to interrupt, but



            2   that's one thing I forgot to say is, the fact is, we can



            3   walk out of here today with this done.  Put it behind us.



            4   You have the authority to collect my syringes.  You have



            5   the authority.  People are already videotaping stake



            6   races, videotaping every human contact with a horse on



            7   race day.  You can do this today, and we can be done with



            8   this.



            9             And it doesn't need OAL approval because you --



           10   this is within your rules, this is within your grasp, and



           11   here is an answer that the RMTC themselves have on their



           12   own website and their own slides.



           13        CHAIRMAN WINNER:  Commissioner Choper.



           14        COMMISSIONER CHOPER:  I understand your inclination



           15   to get things moving, but in the meantime, the status quo



           16   stands until changed.



           17             My first question was, when I read this today



           18   was is -- was this reviewed by our Medication Committee?



           19        COMMISSIONER AUERBACH:  Not since --



           20        COMMISSIONER CHOPER:  And if --



           21        DR. SHIELDS:  We submit it was.



           22        COMMISSIONER CHOPER:  I mean, if someone knows



           23   that --



           24        DR. SHIELDS:  We submitted i,t, Commissioner.  We



           25   submitted it.  Two hundred -- more than 200 licensees

                                                                        72

�













            1   signed.  We took two days and got another 60 or 80



            2   signatures that I've turned in --



            3        COMMISSIONER CHOPER:  Did you appear before the



            4   Medication Committee.



            5        DR. SHIELDS:  This was submitted on February 4th of



            6   2013 to the full Board.



            7        COMMISSIONER CHOPER:  No, no.  That -- I understand



            8   that, but --



            9        EXECUTIVE DIRECTOR BAEDEKER:  This process was



           10   started in 2012 --



           11        CHAIRMAN WINNER:  We're going to let Executive



           12   Director Baedeker --



           13        EXECUTIVE DIRECTOR BAEDEKER:  This process was



           14   started in 2012, and here we sit in 2015.  I wasn't part



           15   of it either early on.  First time I experienced this, as



           16   an agenda item, was last March.



           17             And the only objection that day, as I recall,



           18   that the Board was concerned about was the opposition by



           19   the California Veterinary Medical Board over this VCPR,



           20   this Vet-Client-Patient Relationship.



           21             We then worked for eight months with the



           22   Veterinary Medical Board to work together cooperatively to



           23   develop language that they ultimately approved by a seven



           24   to nothing vote at their January meeting.  Now we are here



           25   having gone through the process of vetting this language
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            1   through agency, getting it through the 45-day period,



            2   receiving the comments that were submitted as well as



            3   those yesterday and today, yesterday on a related subject,



            4   and so we are really talking about almost a three-year



            5   process and naturally, Commissioners and Executive



            6   Directors are going to change over that period of time.



            7   I'm not sure that's an argument to go back and start from



            8   scratch, but I suppose you can hear a little bit of



            9   frustration in my voice because this has been a -- this



           10   has been very heavy lifting for Staff, we have been



           11   passionate about trying to reach an agreement with the --



           12   not only did the California Veterinary Medical Board



           13   accept it, they enthusiastically endorsed it; so I think



           14   we have come a great deal.  I do hear the concern



           15   expressed by Commissioners and, obviously, you can do what



           16   you please.  I think it is so significant at this



           17   particular juncture given the effort on a national basis



           18   to take regulatory powers away from the states and give



           19   them to the federal government.  Timing is important on



           20   this; so whatever you decide to do, great, we'll follow.



           21   I just want to give you that background that this -- I



           22   don't think you can characterize this is as having been



           23   rushed.



           24        CHAIRMAN WINNER:  Just -- just as a followup to what



           25   Rick has said.  I was on the Medication and Track Safety
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            1   Committee --



            2        COMMISSIONER AUERBACH:  It's your fault.



            3        CHAIRMAN WINNER:  -- and it did come through our



            4   committee, and Commissioner Derek was the Chair of that



            5   committee.  This was very important.  It was discussed at



            6   committee on a number of occasions.  People had an



            7   opportunity to express their opinion.  Dr. Shields



            8   appeared before the full board, actually, at sometime



            9   after -- I don't recall whether you appeared at the



           10   committee meeting, but you came before the Board.



           11        DR. SHIELDS:  I don't believe -- I'm sorry to



           12   interrupt you.  Don Shields again.  But I don't believe



           13   that alternatives were ever discussed --



           14        CHAIRMAN WINNER:  But you had the opportunity to



           15   submit those alternatives.



           16        DR. SHIELDS:  I did.  And that's the things.  That's



           17   the thing you must understand.  So for you new



           18   commissioners, I have also submitted, back in 2013, why we



           19   should keep Premarin, and I also submitted why it was a



           20   violation of veterinary practice act, and all this Board



           21   focused on was the one thing.  That is not my fault.



           22        CHAIRMAN WINNER:  Well, I don't agree with that, but



           23   that's okay.  That's your opinion.



           24             Let us -- let us -- are there other questions



           25   for Dr. Shields, and then we can move on to some of the
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            1   other folks who want to speak on the issue.



            2             Commissioner Choper.



            3        COMMISSIONER CHOPER:  I am certainly ready to vote



            4   for this now.  I was concerned about the Medication



            5   Committee.  I understand that there are always



            6   alternatives.  We have to defer, to a certain degree, to



            7   our -- our appointed medical director and his judgment in



            8   the matter.



            9             If I am told now the California Medical Society



           10   is in -- or Vet Society is in agreement with an act under



           11   this, all -- I don't want to say there are not other



           12   reasons that can be put in against it.  I understand there



           13   always are, and you have made perfectly reasonable kind of



           14   objection to it.  But we -- I think we have examined it,



           15   vetted it, I guess is the current word, as much as one



           16   reasonably expect, and I would -- I would move that we



           17   pass the -- pass the motion.



           18        CHAIRMAN WINNER:  Commissioner Choper, can we wait on



           19   the motion so that other speakers can speak before we get



           20   to the motion.



           21        COMMISSIONER CHOPER:  Absolutely.



           22        CHAIRMAN WINNER:  Commissioner -- Vice Chairman



           23   Rosenberg.



           24        VICE CHAIR ROSENBERG:  I would disagree with



           25   Commissioner Choper, which I usually don't do.  This has
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            1   not been discussed in detail by the Board.  This is



            2   absolutely -- when I read this for the first time before I



            3   got to Dr. Shield's comments, it was like totally new to



            4   me.  There were so many items that come under this subject



            5   of the official veterinarian giving an injection.  It's



            6   not just about the ethics rules.  It's about a million



            7   other things, which are being changed, which are in the



            8   body of the description.  And then when I read Dr.



            9   Shields's full 60 pages --



           10        DR. SHIELDS:  Sorry.



           11        VICE CHAIR ROSENBERG:  -- or more, 70 pages, whatever



           12   there are, I must say that I think this is -- this is --



           13   just because it was sent out for 45 days doesn't mean that



           14   that's some implication that we approve it as written.



           15   And I absolutely think this is overkill.  I don't



           16   understand so many of the items.  I can go over them



           17   individually, but, for example, a third party veterinarian



           18   designated by the official veterinarian shall administer



           19   Lasix.



           20             Well, how is that going to work in practice?  So



           21   all of a certain the official vet is going to be in charge



           22   of who he decides to hire?  I mean, there's all kinds of



           23   ramifications.  This is a very complicated change.  And I



           24   do agree with Dr. Shields, that if there are simple



           25   alternatives, which is in the body of his report, why not
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            1   do them?  We're not in a hurry to do this.  We waited this



            2   long to do it.



            3        CHAIRMAN WINNER:  Hold on just a second, Doctor.



            4             This is the language, Commissioner, that



            5   appeared before us when we put it out for 45 days.  This



            6   is not new language.



            7        VICE CHAIR ROSENBERG:  It was never -- it was never



            8   discussed in detail, to the best of my recollection --



            9        CHAIRMAN WINNER:  But it was.



           10        VICE CHAIR ROSENBERG:  -- in the Board meeting.  It



           11   was --



           12        CHAIRMAN WINNER:  It was in the book.



           13        VICE CHAIR ROSENBERG:  It was short -- it was in the



           14   book but it was -- whatever reasons, it was not discussed



           15   in detail, and I have no recollection.



           16             Does anyone else remember discussing it in



           17   detail like this?



           18        CHAIRMAN WINNER:  Because nobody discussed it in



           19   detail.



           20        VICE CHAIR ROSENBERG:  Okay.  Well, now we are



           21   discussing it in detail.



           22        CHAIRMAN WINNER:  Dr. Arthur, did you want to



           23   comment?



           24        DR. ARTHUR:  Yeah.  I just think -- I'm sorry,



           25   Commissioner.  I think you have been hoodwinked by a very
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            1   long document that is really a bunch of smoke and mirrors.



            2   This is a very simple process.  It's been implemented in



            3   Kentucky successfully, it's been implemented in New York



            4   successfully.  It's not that complicated.  The only



            5   difference is that rather than having private



            6   veterinarians who have an interest in the outcome of the



            7   race, and let's face it, with our mega stables, there



            8   are -- there are trainers that are hundred-thousand-dollar



            9   a month accounts for veterinarians; so it's very difficult



           10   to say no.



           11             Now, I want to make clear that I think most of



           12   our vets -- if somebody asked for some illicit activity, I



           13   want to make clear that most of our veterinarians are



           14   absolutely clean.  We can certainly -- I don't want to



           15   wash -- to bring out a lot of dirty laundry in public



           16   here, but we can certainly have safety stewards and



           17   investigators talk to you about what we see on the



           18   backside.



           19             This is -- it is drugs other than Lasix are



           20   being administered to horses on race day.  We know that.



           21   And this is what we are trying to prevent.  We are trying



           22   to protect the integrity of racing.  This is a very simple



           23   process.  All we're doing, we have to jump through these



           24   hoops -- as I said in my opening comments, we have made a



           25   very simple problem complicated to satisfy a few
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            1   individuals.  This was very simple to do.  All you are



            2   doing is, you are going to be hiring, as is done in other



            3   racing jurisdictions where you have veterinary practices



            4   that don't have an interest in the outcome of the race,



            5   treating those individuals horses.  It is done in a number



            6   of other jurisdictions.  It is done in -- it has been done



            7   in Woodbine for 20 years.  It is done in Kentucky.  They



            8   are starting -- they had three years of this.  It has been



            9   in New York for five years.  They have all been done



           10   successfully with very, very little problems.



           11        VICE CHAIR ROSENBERG:  What is your objection to the



           12   simpler system that is listed by Dr. Shielders?



           13        DR. ARTHUR:  It is a -- if you think about it --



           14        VICE CHAIR ROSENBERG:  How --



           15        DR. ARTHUR:  -- you will see -- if you will see it's



           16   a very compli- --



           17        VICE CHAIR ROSENBERG:  Are they doing in this



           18   Indiana?



           19        DR. ARTHUR:  I have no idea.  This -- I haven't seen



           20   before --



           21        VICE CHAIR ROSENBERG:  Didn't you cite Indiana --



           22        DR. ARTHUR:  Indiana -- Indiana is not California, I



           23   will tell you.  There is a big difference.



           24        VICE CHAIR ROSENBERG:  -- California.  We have -- you



           25   just said we have the most successful and the best drug
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            1   testing in the country; so don't -- that's not -- that's



            2   not relevant --



            3        DR. ARTHUR:  No, no, no.  What I'm talking about is



            4   Indiana Downs is not a layout like Santa Anita.  You have



            5   a very, very different -- different physical layout.  You



            6   have different pressures on people that are running for



            7   small purses as compared to large purses.



            8        VICE CHAIR ROSENBERG:  Answer my question.



            9        DR. ARTHUR:  Logistically, it's different.  You know,



           10   I -- I can talk to Dr. Benson and find out exactly how



           11   they do it in Indiana, but just think about it.



           12             If you have -- we have what are there? -- 30



           13   veterinarians on the backside.  We're going to have to



           14   assign somebody to everyone?  We're going to have to put a



           15   horse in every stall for Lasix administration.  We have to



           16   test the syringes.  We have to test the Lasix that is



           17   administered to make sure it's pure.



           18             In Kentucky, they charge $20.00 -- $20.00 for



           19   race-day Lasix.  In New York, they charge a little bit



           20   more than that, and they actually make a profit off of it.



           21   What you are trying -- going to do is put a greater burden



           22   on the owners who will eventually be paying for this, if



           23   you have to have somebody go along and stand behind



           24   somebody and watch them give a shot, confiscates the



           25   syringe, and test those syringes.  These have been thought
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            1   about.



            2        CHAIRMAN WINNER:  I'm going to call on the next



            3   speaker, Joe Morris.



            4        DR. SHIELDS:  May I just -- may I just comment just



            5   briefly?



            6        CHAIRMAN WINNER:  No.  You can come back and comment



            7   after everybody else has a chance.  We gave you a lot more



            8   than three minutes, Doctor.  So I will allow you to come



            9   back and comment at the end, if you would choose to.



           10        DR. SHIELDS:  Thanks.  Appreciate it.



           11        CHAIRMAN WINNER:  Joe, identify yourself, please.



           12        MR. MORRIS:  Good morning.  Joe Morris with the TOC .



           13             Some of this is repetitive, but this process



           14   started three years ago; so and it has been talked about



           15   at every year multiple times a year over this process.



           16   When it started three years ago, it was a national



           17   industry movement; it's not a California movement.  We're



           18   a part of it.  It's a national movement, and following the



           19   RMTC and the National -- Uniform National Medication



           20   guidelines, we have made it through two of the steps.



           21   This is the third step.  It took over a year to get to



           22   this point, but I mean at numerous medication meetings,



           23   we've checked in, hey, how is the third party coming, and



           24   now we are finally here.



           25             So I'm surprised that other people are
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            1   surprised, because we have been working on this for a long



            2   time.  There's 13 states in that three years that have



            3   fully made it through all four steps; so, you know, we



            4   have been a little slower on it, but we are diligent in



            5   trying to work through it.



            6             This system matches up to Florida, New York,



            7   Kentucky, Toronto.  There were all concerns in those



            8   states about it happening.  It's change.  Change always



            9   bothers people, but it's well thought out, it is a good



           10   program, it matches some of the other major racing states,



           11   and it is a step we need to get done as a part of the



           12   uniform medication guidelines.  We have got to get all the



           13   states on the same -- on the same page here.  And this is



           14   the next step of it for us.



           15             And I would hope that, you know, we could get



           16   this passed and then we could get on to the fourth step so



           17   the country is unified and we could get out of the



           18   conversations with the federal governments and USAAD



           19   (phonetic) and others being involved, something that needs



           20   to happen.  It has been well thought out and it is a



           21   program that matches other racing states.



           22        VICE CHAIR ROSENBERG:  Joe, you just made a comment



           23   that this is the same as the other states.  Are you sure



           24   the language of the proposed statute exactly the same as



           25   all those states?

                                                                        83

�













            1        MR. MORRIS:  I don't know.  I haven't checked it



            2   word-for-word.  And the other part, I believe, and I will



            3   ask Dr. Arthur, I believe the CTT and the TOC are going to



            4   be able to participate in the hiring of the third party



            5   group that comes in; so we'll get some say as to what



            6   level of expertise they have and what the costs are.



            7        EXECUTIVE DIRECTOR BAEDEKER:  Commissioner Rosenberg,



            8   I think Staff that has had more experience in this effort



            9   than I have can probably explain that last point that you



           10   made.



           11             I believe that the national uniform language



           12   is -- has not changed.  What has changed is the language



           13   addressing the vet-client-patient relationship.  And



           14   that's what we have been working on for the last eight



           15   months.  Longer than that, actually.  So that's what is



           16   different.



           17             And I don't think any of us on the Staff level,



           18   other than Dr. Arthur, are experts in providing language



           19   that would satisfy that need, but certainly the Vet Board



           20   is; so that -- that has been -- there hasn't been anything



           21   else discussed -- correct me if I am wrong here, Staff --



           22   in the last eight months other than that VCPR.



           23        CHAIRMAN WINNER:  Did the Vet Board see the language



           24   when they voted seven to nothing --



           25        EXECUTIVE DIRECTOR BAEDEKER:  Yes.
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            1        CHAIRMAN WINNER:  -- to support -- did they see the



            2   entire language, the one as Commissioner Rosenberg raises?



            3        EXECUTIVE DIRECTOR BAEDEKER:  Yes.



            4        VICE CHAIR ROSENBERG:  The Vet Board approved just a



            5   V -- the client relationship part.



            6        EXECUTIVE DIRECTOR BAEDEKER:  That was their focus



            7   but --



            8        VICE CHAIR ROSENBERG:  That was their focus --



            9        EXECUTIVE DIRECTOR BAEDEKER:  -- but the entire



           10   regulation was before that --



           11        VICE CHAIR ROSENBERG:  But they didn't approve the



           12   specific language as to approve the language.  They



           13   approved the concept as it relates to the ethics issue of



           14   the --



           15        EXECUTIVE DIRECTOR BAEDEKER:  I have no role in the



           16   other regulatory language.



           17        DR. ARTHUR:  Mr. Chairman, let me just say that --



           18   that this is a very common problem in trying to get all



           19   jurisdictions to write the same rules.  It doesn't matter



           20   whether it's for cobalt or whether it is for whipping, you



           21   know.  You have to write your regulations for your --



           22   your -- each individual office of administrative law.



           23             This was specifically designed to be flexible.



           24   We're not like Indiana that has one racetrack or two



           25   racetracks.  We have -- what is it?  Ten, eleven
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            1   racetracks in the state.  We have Ferndale, we have Del



            2   Mar.  You have to -- it's written so we can be flexible.



            3             In Kentucky it is the racing commission



            4   veterinarians that administer it, and we have



            5   gone over this before.  In New York, it is the NYRA



            6   association veterinarians that administer it.  And many of



            7   the tracks in the mid-Atlantic area, particularly harness



            8   tracks, there are veterinary practices specialize in



            9   providing this service.



           10             So we have done this in a way that makes it



           11   easy.  The concept is that the TOC, CTT, the associations



           12   will contract with either a veterinary practice that wants



           13   to provide this.  And as I indicated, there has already



           14   been inquiries to me about how -- how do -- can I get this



           15   job?



           16             They will make the contract.  If they want to



           17   use board certified -- or boarded surgeons to give their



           18   Lasix and pay $150 a Lasix shot, fine.  If they want to do



           19   it in a different way, they can do that, because the



           20   expenses will be reimbursed by the owner.  So it is done



           21   in a very flexible way that allows for different



           22   circumstances based on different tracks.



           23             We had -- you know, Ferndale is an entirely



           24   different situation than Del Mar, and to think that we can



           25   write one regulation that is going to solve all that is,
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            1   you know, just doesn't make sense.



            2        COMMISSIONER AUERBACH:  Dr. Arthur, I just wanted --



            3        CHAIRMAN WINNER:  Hold --



            4        COMMISSIONER AUERBACH:  Sorry.



            5        CHAIRMAN WINNER:  Commissioner Rosenberg.



            6        VICE CHAIR ROSENBERG:  Who's going to do the -- I



            7   still don't understand that, what you just described.  You



            8   make it sound like the TOC and the tracks will decide.  It



            9   says right here on the section -- page 10.2, it says:  A



           10   third party veterinarian designated by the official



           11   veterinarian shall -- shall administer Lasix.



           12             There seems to be nothing else -- nothing



           13   referring to how it's chosen other than who is the office



           14   vet that will make that decision.



           15        DR. ARTHUR:  The office vet will make that decision



           16   that they meet the criteria of being -- they don't have a



           17   conflict of interest and are capable to do that.  Just



           18   like today, the racetrack hires the track veterinarian,



           19   and it is actually the official veterinarian that



           20   designates that individual to do the pre-race



           21   examinations.



           22        VICE CHAIR ROSENBERG:  So this company who might



           23   become a specialist in delivering Lasix shots as



           24   official -- you know, officially, cannot have a business



           25   relationship for 30 days with anyone -- any horse that
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            1   that's entered that day?



            2        DR. ARTHUR:  That's right.



            3        VICE CHAIR ROSENBERG:  So they basically will not be



            4   in the business of being track vets, will they?



            5        DR. ARTHUR:  That's the point, yes.



            6        VICE CHAIR ROSENBERG:  They'll be nontrack vets



            7   pretty much?



            8        DR. ARTHUR:  They'll be non -- they'll be nontrack --



            9   well, they're nontrack vets, but just like for the



           10   Breeders' Cup, we used veterinarians that had had



           11   experience at the racetrack that are no longer practicing



           12   here, or somebody that the people who have contacted me



           13   who are thinking about retiring or doing a different sort



           14   of practice.  It's actually a pretty good job.  Four and a



           15   half hours and you are going to be charging probably



           16   fifteen hundred to twenty-five hundred dollars worth of



           17   veterinary services for a five-hour period of time.



           18   That's -- there's a lot of profit margin in that.  So



           19   somebody is going to do it.



           20        VICE CHAIR ROSENBERG:  Who will make the -- so will



           21   you be -- you as the representative of the CHRB, Medical



           22   Director, be in change of telling the official --



           23        DR. ARTHUR:  I have -- I have already --



           24        VICE CHAIR ROSENBERG:  -- official veterinarians who



           25   to choose or how to choose them?
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            1        DR. ARTHUR:  I certainly -- we have draft protocols,



            2   what to look for based on Kentucky and New York.  I have



            3   certainly offered to help identify how they want to set



            4   this up.  They need to be able to meet the criteria in the



            5   regulations that they don't have a conflict of interest,



            6   they are disinterested veterinarians, and are capable of



            7   doing the job.



            8        CHAIRMAN WINNER:  You had a question, Commissioner



            9   Auerbach?



           10        COMMISSIONER AUERBACH:  I did.  Actually,



           11   Commissioner Rosenberg really read -- led into, we are on



           12   the same line.



           13             My comment is, is that Joe Morris asked a



           14   question that you didn't have an opportunity to respond



           15   to, and I would like you to respond.



           16             Exactly what input will the CTT and the TOC have



           17   in making the decision about who gets -- I don't know if



           18   awarded is the correct word, but who will be chosen?  Who



           19   is going to make the choice about who is going to



           20   administer the Lasix?  Is the TOC going to have two votes,



           21   the CTT two votes?  How -- how do we -- how are we going



           22   to do this because --



           23        DR. ARTHUR:  The way -- the concept, and we discussed



           24   this many years ago, it's not actually in the --



           25        COMMISSIONER AUERBACH:  I'm sorry I wasn't there, but
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            1   I want to know.



            2        DR. ARTHUR:  -- but the concept is that this is going



            3   to be part of the agreement between the TOC and the racing



            4   associations.  Whether the racing associations want to



            5   take it over, whether TCO -- TOC wants to handle it,



            6   whether it's a combinations thereof, it doesn't really



            7   matter.



            8        COMMISSIONER AUERBACH:  Well, it does matter



            9   because -- because I think that I -- I would like some



           10   kind of guide here in getting this done.  It would make me



           11   more comfortable getting this through today, which I think



           12   we would all like to do, if I knew that the CTT, the TOC,



           13   and the racing associations are ready somehow with, I



           14   guess, speaking with you or whatever.  What is the



           15   mechanism we're going to use to get it actually



           16   accomplished?



           17             We're asking us to vote on something, which I



           18   believe in, and I'd like to see done, but I -- unless I



           19   didn't read carefully, I don't really understand the



           20   mechanism that will guarantee everybody's satisfaction in



           21   the participation.



           22        VICE CHAIR ROSENBERG:  The official vet is the



           23   mechanism.



           24        COMMISSIONER AUERBACH:  So it's up to you -- it's up



           25   to Dr. Arthur.

                                                                        90

�













            1        VICE CHAIR ROSENBERG:   No.  The official



            2   veterinarian is the track veterinarian.



            3        COMMISSIONER AUERBACH:  The track vet.



            4        EXECUTIVE DIRECTOR BAEDEKER:  The State vet.



            5        DR. ARTHUR:  The official --



            6        COMMISSIONER AUERBACH:  That's what I said.



            7        DR. ARTHUR:  The official vet but -- but that will



            8   still have to be the Board's approval, because you have to



            9   have this program in place before you can run a race meet;



           10   right?



           11        COMMISSIONER AUERBACH:  So, in other words, we would



           12   approve this today and then down the line you're going



           13   to -- someone is going to come to us and say this is the



           14   way we structured it?



           15        DR. ARTHUR:  Yeah.  Here is -- here is our race meet



           16   and this is the way our Lasix is going to be administered.



           17        COMMISSIONER AUERBACH:  Okay.  Got it now.  Thank



           18   you.



           19        VICE CHAIR ROSENBERG:  One question.



           20             What about the fact that with the states



           21   involved, wouldn't you have to have some procedures where



           22   someone has to submit technically RFPs, whatever they are



           23   called, first?  Would it fall within the jurisdiction of



           24   what existing law is, or do we -- are we something by not



           25   having it explained that the official vet doesn't just
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            1   have total authority to pick and choose who will be doing



            2   the work?



            3        DR. ARTHUR:  No.  He would be -- just like you have a



            4   track veterinarian that is designated by the official



            5   veterinarian to do the pre-race examinations, or other,



            6   because other tracks where there's people who don't work



            7   in the afternoons, the track veterinarian, you can do



            8   exactly the same thing.



            9             In other words, they -- if they meet the



           10   criteria and they are competent to do so, then that



           11   veterinarian designates it.  If you look at the



           12   regulations, 1842 or 1841 -- I can't remember which one it



           13   was -- all veterinarians are under the supervision of the



           14   official veterinarian on the backside.  That is just a



           15   continuation of that language, or concept.



           16        CHAIRMAN WINNER:  I think the question was asked of



           17   Mr. Laird, or Mr. Miller.



           18             Did you want to comment, either of you?



           19        MR. LAIRD:  Do you mind clarifying?  Just a minute.



           20        VICE CHAIR ROSENBERG:  It seems like there is a



           21   conflict of interest.  In other words, under existing



           22   state law, you have to have bidding for project of any



           23   size.  I don't know how big this project is, but it sounds



           24   like it is pretty big when you add up the whole race



           25   meeting.

                                                                        92

�













            1             So if the official veterinarian has -- according



            2   to Section 1845(d), and I'm just reading from page 102



            3   which is the summary of the actual statute, that section,



            4   it says:  A third party veterinarian designated by the



            5   official veterinarian shall administer the Lasix.



            6        MR. LAIRD:  I think that -- I imagine that purposely



            7   lays out some discretion to the official veterinarian to



            8   designate.  I think what has been discussed right is maybe



            9   it would be a single operation, but alternatively, I can



           10   sure the official veterinarian can also designate multiple



           11   independent parties --



           12        VICE CHAIR ROSENBERG:  I'm asking -- I'm asking if



           13   that's okay with you in the sense of if the official vet



           14   has the authority just to decide on X, Y, Z company,



           15   that's not normally done when it comes to bidding for a



           16   project of -- I imagine, this size when you -- you are



           17   getting the approval of the State.  Wouldn't it require



           18   something more significant, a mechanism --



           19        CHAIRMAN WINNER:  Is there an RFP that would be



           20   required under some State law for a contractor?  An



           21   agreement of this size, would it require an RFP?  Would it



           22   require a bidding process?  That's the question.



           23        MR. LAIRD:  Not that I'm aware of, but I'm happy to



           24   look into the matter.



           25        VICE CHAIR ROSENBERG:  It also seems as it if would

                                                                        93

�













            1   be the right thing to do.



            2        DR. ARTHUR:  This is not --



            3        COMMISSIONER KRIKORIAN:  Make it an RFP process?



            4        DR. ARTHUR:  This is not -- this is not a State



            5   contract.



            6        CHAIRMAN WINNER:  It is not a State contract.



            7        DR. ARTHUR:  It's just like -- it's just like when



            8   the racetracks contract with the service that takes the



            9   horse carcasses to the necropsy laboratory, it's just --



           10   it's a contract that somebody else is designating.  We



           11   just have to make sure that they have one in place that



           12   gets the job done.  It's not -- it's no more complicated



           13   than that.  You are over thinking this.  This is not --



           14   this is not that complicated.



           15        VICE CHAIR ROSENBERG:  I have been hoodwinked.



           16        DR. ARTHUR:  Yes, you have.



           17        CHAIRMAN WINNER:  Rick, you wanted to respond to



           18   that?



           19        VICE CHAIR ROSENBERG:  Can I ask you a question on



           20   that?



           21        CHAIRMAN WINNER:  Hold on just one second, please.  I



           22   think Rick wanted to respond to that.



           23        EXECUTIVE DIRECTOR BAEDEKER:  No.  I just wanted



           24   to -- I think the point has been made that this is not a



           25   State contract that we're talking about.
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            1             So there is no state RFP process that needs to



            2   be followed; correct?



            3        CHAIRMAN WINNER:  That would be my guess but I would



            4   like legal confirmation of that.



            5        MR. MILLER:  The California Horse Racing Board.  This



            6   is not a State contract.



            7        VICE CHAIR ROSENBERG:  Okay.



            8        MR. MILLER:  It's a designation.



            9        VICE CHAIR ROSENBERG:  To an individual.



           10        MR. MILLER:  It is a designation; it's not a



           11   contract.



           12        VICE CHAIR ROSENBERG:  Yeah.  I'm uncomfortable with



           13   the official vet, the State vet having that authority to



           14   hire whomever he or she wants.



           15        DR. ARTHUR:  He will not be hiring that individual.



           16   They will be hired by the TOC, the --



           17        VICE CHAIR ROSENBERG:  Who is making the decision?



           18        DR. ARTHUR:  And once -- once that entity is employed



           19   or those veterinarians, then the veterinarian will check,



           20   make sure that there is not a conflict with them



           21   practicing on the backside, and unless they are



           22   incompetent, he will designates them.



           23        COMMISSIONER AUERBACH:  The problem that we're



           24   having, and I don't want to speak for anybody else, the



           25   problem that I'm personally having is I want to know that
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            1   there's going to be, for example, two representatives from



            2   the CTT, two representatives from the TOC, two



            3   representatives from each of the racing communities, that



            4   they're going to be able to get together and decide on or



            5   and what they want to use so there's consistency.



            6             We're just putting out something here where it



            7   looks like we don't really have a lot of control over how



            8   it is going to be handled.  Maybe we don't need control.



            9   I don't know.



           10        DR. ARTHUR:  I don't know why you would -- you would



           11   want or want to get involved in it if the --



           12        COMMISSIONER AUERBACH:  The only --



           13        DR. ARTHUR:  -- if the racetracks  -- if the



           14   racetracks can provide competent -- the official



           15   veterinarian, besides the fact that you have the



           16   opportunity to approve the agreement between the TOC, the



           17   CTT, and the associations, you also have the official



           18   veterinarian who is a double-check to make sure that the



           19   vet -- the individuals are competent, they are licensed,



           20   they are operating in a way that's consistent with the



           21   regulation, like they do with all the other regulations



           22   for veterinarian --



           23        COMMISSIONER AUERBACH:  Well, I understand -- I



           24   understand why you are saying that, but let me tell you



           25   why I want to be involved with it.  I'm an owner.  I'm
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            1   going to pay for this, whatever it is.  And so I have a



            2   vested interest.  I'm also going to have somebody



            3   administer Lasix to my horse that I have spent a lot of



            4   time and effort getting here, like everybody else.



            5             So that's why I'm concerned, because we are



            6   making what I consider to be a significant change in the



            7   way -- so and I -- it's not that I don't believe in it, I



            8   do.  I think it's necessary and important.  I'm just



            9   concerned with how much flexibility we have out there that



           10   I don't really know how it's going to work out.



           11        DR. ARTHUR:  Commissioner Auerbach, this was designed



           12   to give enormous flexibility, as I said.  If you are at



           13   Los Al, for example, they may want to do it on the cheap.



           14   I'm not saying that's the way to do it.  But, you know,



           15   let's say they want to do it with two veterinarians --



           16   right? -- or a veterinarian and a registered veterinary



           17   technician like they do in Woodbine.  They can do that,



           18   and it may cost only $15.00 a shot.



           19             Whereas at Del Mar you may need to have --



           20   because of the layout, you might want to have five



           21   veterinarians like we did for Breeders' Cup to make sure



           22   there's no screwup, make sure that they have five years of



           23   experience, if you want, if the TOC wants to put that in



           24   the agreement, and you can put other criteria on that you



           25   want.  So it may cost you $75.00 a shot, even though it
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            1   shouldn't.  I mean --



            2        COMMISSIONER AUERBACH:  No.  I know.



            3        DR. ARTHUR:  It shouldn't at all.



            4        COMMISSIONER AUERBACH:  Shouldn't cost but about



            5   twenty bucks.



            6        DR. ARTHUR:  But, you know, the level of service that



            7   you want from this, the TOC or PCQHRA or CTT, if they are



            8   involved, it would be part of that.  It is designed to be



            9   and it was -- it was presented this way three years ago.



           10   It was designed to be flexible so that we can -- we can



           11   work with Ferndale, we can work with Santa Anita, we can



           12   work with Del Mar.  We -- all our tracks are not the same.



           13   Just like Saratoga is not laid out the same Belmont, Del



           14   Mar is a pain to work with whereas Santa Anita is actually



           15   fairly easy to work with for Lasix so --



           16        CHAIRMAN WINNER:  Mr. Miller or Mr. Laird, would



           17   the -- would the selected vet or organization be a part of



           18   the license application from the association when they



           19   come before the Board?  Would that be included in the



           20   license application, who they have selected?



           21        MR. MILLER:  That could be included in the licensing



           22   application.  The language is not there yet.  I mean, this



           23   rule is not in effect.



           24        CHAIRMAN WINNER:  But once it's in effect, if it was



           25   included in the license application, then indeed the Board
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            1   would be able to approve or disapprove in the license



            2   application the agreement between TOC, CTT, and the



            3   association; is that -- am I correct?



            4        MR. MILLER:  That's correct.



            5        VICE CHAIR ROSENBERG:  There's nothing in the law



            6   now.  This specifically gives jurisdiction to the official



            7   veterinarian, period.



            8        CHAIRMAN WINNER:  I understand.



            9        MR. MILLER:  But that's -- you are talking about, I



           10   think, what Commissioner Auerbach is talking about is



           11   various interests wanting to have input into the selection



           12   of a group and similar to our hearing officers are



           13   selected for medication violations, Commissioner has to



           14   approve the individual, a track has to approve the



           15   individual, the owners organization has to approve the



           16   individual, and the trainers organization.  So, I mean,



           17   that -- and that's designated in the statute.  This is --



           18   this is a regulation that allows the official vet to



           19   designate who is going to administer these things.



           20             Now, how it goes through, if you want to -- you



           21   have to change the application process, you have to change



           22   the application for a racing association, and to come



           23   forward with what is the panel, what are the pool of



           24   veterinarians that are going to be licensed or designated



           25   to perform this function?  But it can be part of the

                                                                        99

�













            1   application, but the application has to change by Board.



            2        CHAIRMAN WINNER:  Okay.  Thank you.



            3             Can we move on and -- to some other speakers,



            4   please.



            5             Alan Balch.



            6        MR. BALCH:  Alan Balch, California Thoroughbred



            7   Trainers.



            8             I think, beginning with me, we should all take a



            9   deep breath here.  I think that there has been some



           10   statements made that overlook what really happened here



           11   and why we are in the situation we are today.  After the



           12   Belmont Park meeting on Lasix in 2011, right after that,



           13   at a meeting of the then CHRB, we advocated -- CTT



           14   advocated third party administration of Lasix provided



           15   that it be accompanied by commensurate increase in



           16   security to really address the problem, which was the



           17   perception, not the reality, but the perception that



           18   something nefarious might be administered at the time



           19   Lasix was administered.



           20             There was a long gap from 2011 to 2013, if my



           21   memory serves, and what has happened here now, excuse me,



           22   is that I think there has been so much concentration on



           23   the third party administration literally understood and



           24   the veterinary practices problem that was raised at the



           25   meeting in Cal Expo, which was quite a while ago, that we
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            1   didn't get, really, to discuss again what the alternatives



            2   are to strictly understood third party administration of



            3   Lasix.



            4             Because I go to ever RMTC meeting, I believe Dr.



            5   Arthur does too, and the Indiana alternative has in fact



            6   been listed and been discussed by the RMTC as an



            7   acceptable quote, unquote, third party administration.



            8   Even though it's not a third party administration, it



            9   achieves the same goal, which is to prevent the



           10   administration of anything other than Lasix by the



           11   attending veterinarian, because like it or not, one of the



           12   things we have learned in this multi-year process is that



           13   the state-by-state regulations, not just of racing, but in



           14   this particular case, of veterinary medicine differ.  And



           15   the California law as to veterinary medicine is different



           16   from New York, is different from Indiana and so forth.



           17             So what I think should have happened, and it



           18   didn't, but I'm not reading anything into that, is that



           19   what you have today in front of you, instead of coming



           20   back to the medication committee after the Cal Expo



           21   meeting, it did not.  It came right to the Board, and so



           22   we are all doing committee work now in front of the Board.



           23             And the third party admin -- I know that there's



           24   certain people that feel hostile about Dr. Shields



           25   exercising his rights under the administrative procedures
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            1   act to raise questions, but I think this discussion has



            2   demonstrated they are good questions.  I can't begin to



            3   answer some of the things that have just been discussed.



            4   I didn't even know that CTT would be involved in selecting



            5   this vet.  All we know is what is written here in the



            6   packet.



            7             So I think -- take another breath myself.  I



            8   know Mr. Cassidy wants to speak, but I think we have to



            9   work these things out in the committee.  But the most



           10   important thing is that Dr. Shields maintains, and I have



           11   had -- I have reviewed his whole paper; I see no reason to



           12   disagree with him -- that if urgency is the problem,



           13   urgency in addressing the fundamental issue, as Mr. Morris



           14   said, the Indiana method could be implemented under



           15   existing rules, why wouldn't we look at that and try to



           16   expedite that process.  It just seems logical to me.



           17             Thank you.



           18        CHAIRMAN WINNER:  Questions for Mr. Balch?



           19             Next, Jim Cassidy.



           20             I assume you are not going to disagree with



           21   Mr. Balch?



           22        MR. CASSIDY:  Jim Cassidy, President, CTT.



           23             You know, I look at this, Commissioners, in a



           24   way of perception, and we all talk about perception and



           25   it's so important, but to me, this has been more scare
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            1   tactics than perception.  We have all these trainers back



            2   there with these little books, when they got all this



            3   stuff written down and vets are looking at it and they are



            4   doing things to horses that -- and I find that very



            5   difficult to believe.



            6             And if it is true, I would like proof of it.



            7   And then on the other side, well, we have safety stewards



            8   and investigators walking around.  They see all of the



            9   business that is going on back here.  Well, if that's the



           10   case, how come nothing is done about it?



           11             So I find this to be scare tactics more than



           12   perception.  Perception is not third party Lasix.  The



           13   public doesn't care about that.  Perception, to be



           14   truthful, is no Lasix at all.  Now, I'm not advocating no



           15   Lasix, of course, but I'm saying that's the true



           16   perception.



           17             I asked questions of Commissioner Winner at the



           18   Sacramento meeting.  If he recalls, I asked who is going



           19   to be responsible for a bad test, who is going to be



           20   responsible if a horse gets injured, and you said, quote,



           21   Dr. Arthur, those are very good questions.  Do we have any



           22   answers?



           23             They still have -- they still have not been



           24   answered, those questions, nor has the fact that we're



           25   going to give people a job and that is exactly what it is,
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            1   it is a job.  They don't really care about the animals.



            2   But our veterinarians do, and so do we.



            3             I had a filly come to me in the paddock the



            4   other day to saddle and blood was coming out of her vein



            5   that they hadn't stopped in the receiving barn from --



            6   from the blood that they take, because they don't care.



            7   It is a job.



            8             I'd just like to say that this third party Lasix



            9   thing, as far as the trainers are concerned, is not going



           10   to work.  And that's for the health and safety of the



           11   horse more than anything else.



           12             Thank you.



           13        CHAIRMAN WINNER:  Dr. Arthur, can you respond to the



           14   question that Mr. Cassidy asked at Cal Expo, and I asked



           15   you to respond to?



           16        DR. ARTHUR:  Sure.  The two issues are, as I said



           17   before in my opening comments, the veterinarians are



           18   professionally liable for their professional conduct, and



           19   in terms of taking care of the animal and to suggest that



           20   somebody just giving Lasix and doesn't care and even



           21   taking blood in the test barn, they don't care, is really



           22   silly, and I think disappoints me that Jim would say that.



           23             You know, people become veterinarians because



           24   they care about animals, and certainly, the people who



           25   have talked to me about this job are practicing now, and I
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            1   think they care about animals as well.



            2             In terms, just like we do for the Breeders' Cup,



            3   and we have been experimenting with this at this meet for



            4   the one year-end races, we have been confiscating all



            5   syringes and holding those -- these syringes that we



            6   confiscate for one year-end we're actually testing because



            7   Breeders' Cup requires one year-end to have third party



            8   Lasix, and this was a compromise until we get the third



            9   party Lasix in and still have those designated as one



           10   year-end races.



           11             But what we -- we have done for Breeders' Cup,



           12   we take the syringes that are used to administer the



           13   Lasix, just like they do in Kentucky because I said we



           14   mimic their procedures and we hold those until the tests



           15   are clear.  So you have the syringe that was used to



           16   administer the Lasix so that you can test that in the



           17   entire history, if I think Mr. Soclay (phonetic) told me



           18   they have done 38,000 Lasix administrations in Kentucky,



           19   there was one trainer that asked for the syringe to be



           20   tested.



           21             So, you know, it is a process that works.  If



           22   you go -- if anybody runs horses in the Breeders' Cup this



           23   year in Kentucky, if you go -- any time you go to



           24   Kentucky, you will go under this program.  If you go to



           25   New York, you are going to race under this program.  You
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            1   go to Woodbine, you are going to race under this program.



            2   And any idea that this is some pie-in-the-sky nonsensical



            3   program is just -- just --



            4        CHAIRMAN WINNER:  Doctor, let me -- just follow up,



            5   please.



            6             I think one of the questions that Jim asked was



            7   what -- who is responsible if something tragic happens to



            8   the horse because of an administration by a third party.



            9             What -- what is the answer to that?



           10        DR. ARTHUR:  The -- the veterinarian is



           11   professionally liable for the conduct of that horse.  When



           12   they are treating that horse, they will be professionally



           13   liable.  And obviously, if I was contracting, as TOC, I



           14   would require as, by the way, the tracks do, that the



           15   veterinarians have professional liability insurance and



           16   you could -- that is very simple to do and readily



           17   available for veterinarians.



           18        CHAIRMAN WINNER:  The only other comment I would make



           19   is you have made the case, and I think very well, about



           20   the professionalism and the caring and concern about vets,



           21   but that would be true of all vets --



           22        DR. ARTHUR:  That's right.



           23        CHAIRMAN WINNER:  -- of course, including those that



           24   are being -- that this is about, this whole --



           25        DR. ARTHUR:  That's right.
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            1             You know, I do want to make clear that I -- we



            2   have very few problems in California, and I do think we



            3   are the cleanest racing jurisdiction in the country.  But



            4   as I said, "cleanest" is a relative term.  We have



            5   identified the carbazochrome, the transamic acid.  We have



            6   other issues that indicate that we know things other than



            7   Lasix were being administered.  Maybe it's a small



            8   percentage.  What we are trying to get it is down to as



            9   low as we possibly can.  That's the goal.



           10        COMMISSIONER BENETO:  On insurance, what do you --



           11   what do we require for a veterinarian to have?



           12        DR. ARTHUR:  I think it's a -- we don't require



           13   anything.  Even though we do compensate a veterinarian, we



           14   pay them for liability insurance, I think they carry a



           15   million dollars, or official vets, if they want to get it,



           16   and I think they all do.  I don't know what the tracks



           17   require.  It's relatively inexpensive.



           18             What's that?



           19        COMMISSIONER BENETO:  Does anybody in the audience



           20   know what is required?  We got to have some type of



           21   requirement.



           22        DR. ARTHUR:  I couldn't tell you what the tracks



           23   require.



           24        CHAIRMAN WINNER:  Let me stop just for a second and



           25   ask Mr. Miller.
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            1             If we were to send this back to committee at



            2   this point, and no change was made to the -- to the issue



            3   that was resolved by the vet board so they wouldn't have



            4   to go back to the vet board, would it then have to go back



            5   for 45 days, I assume; is that correct?



            6             In other words, if we send it to committee,



            7   committee brings it back to the Board with changes but



            8   those changes don't impact on the client-patient issue,



            9   that the vet board has passed on as a seven to nothing,



           10   then what would be required?



           11             It would come before the board -- it would have



           12   to go out again for 45 days after passage from the



           13   Medication and Track Safety Committee, would come to us



           14   for passage; if it is passed, it goes back out for 45



           15   days; is that correct?



           16        MR. MILLER:  That's correct.  It goes out for 45



           17   days.



           18        CHAIRMAN WINNER:  Right.  But if there was a change



           19   in committee on a client-patient, I'll call it, provision,



           20   that went before the Vet Board, then it would have to go



           21   back to the Vet Board; is that correct?



           22        MR. MILLER:  There's nothing in the law that says



           23   that, but because we are under the same agency as the Vet



           24   Board, I would assume that the agency that's over us would



           25   ask us to consult with the Veterinarian Medical Board.
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            1        EXECUTIVE DIRECTOR BAEDEKER:  We have that



            2   understanding now with the Vet Board, that if the language



            3   that has been mutually agreed upon has changed, we'll go



            4   back to them.



            5        CHAIRMAN WINNER:  Okay.



            6        COMMISSIONER CHOPER:  I'll ask one question.



            7        CHAIRMAN WINNER:  Yes, please.  Commissioner Choper.



            8        COMMISSIONER CHOPER:  Mr. Cassidy, let me ask you a



            9   question.  You take a horse to Kentucky --



           10        MR. CASSIDY:  Yes, sir.



           11        COMMISSIONER CHOPER:  -- or you take a horse to New



           12   York or Maryland or any of these other states, which it



           13   seems to me are all of them -- all of the major racing



           14   jurisdictions in the country, are you going to have -- I



           15   mean, aren't you going to be subject to the same rule?



           16   Have you ever been subject to one of their rules there,



           17   and how does it work?  Work okay?



           18        MR. CASSIDY:  Yes, sir.  Yes, sir.  I am, and I can



           19   tell you firsthand there's been some mistakes.



           20        COMMISSIONER CHOPER:  It's what?



           21        MR. CASSIDY:  There's been mistakes.



           22        COMMISSIONER CHOPER:  You don't like it?



           23        MR. CASSIDY:  And I'm not making it up.  I'm --



           24        COMMISSIONER CHOPER:  No, no, no.



           25        MR. CASSIDY:  I have seen it firsthand.  There's been
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            1   mistakes.  They have gotten the wrong horse because the



            2   wrong barn number --



            3        COMMISSIONER CHOPER:  Well, they always -- there's



            4   always going to be mistakes.



            5        MR. CASSIDY:  Yeah.  But those kind of things you



            6   can't make mistakes on.  I mean, I had one filly in the



            7   big race --



            8        CHAIRMAN WINNER:  We have that now, Jim, even with



            9   the vet -- the trainer vet --



           10        MR. CASSIDY:  I understand, but --



           11        CHAIRMAN WINNER:  -- we had -- we had situations



           12   where the wrong medication was given to the wrong horse



           13   because they went to the wrong barn -- barn number --



           14   stall number.



           15        DR. ARTHUR:  Could I just say that in discussions



           16   with Dr. Skolay (phonetic) in three years there have been



           17   four instances where the Lasix vet made an error, all of



           18   those were in the first 60 days.  So there has now been



           19   coming on 34 months without one mistake that has resulted



           20   in a horse being scratched.



           21             And by the way, in terms of reactions, there has



           22   been one filly that had colic twice, the same filly, from



           23   of 38,000 Lasix injections.  As I said before, it is one



           24   of the most complication-free procedures in horseracing.



           25   This is not that complicated to do.
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            1        VICE CHAIR ROSENBERG:  I don't think that's an issue.



            2   I think no one is on -- to my knowledge, on the Board has



            3   raised an objection to the concept of having this go into



            4   place.  The objections relate to the language and the



            5   breath of it, that changes that are made that are not



            6   covered yet.



            7             So I don't think anyone is really questioning



            8   whether it is ultimately a good idea, if you can put the



            9   right procedures in place which don't particularly exist,



           10   as I see it.



           11        DR. ARTHUR:  Commissioner -- Commissioner Rosenberg,



           12   this was designed to be flexible.  The more, more you



           13   define within the rule, the less flexible you are going to



           14   be.



           15        VICE CHAIR ROSENBERG:  It's not flexible.  It



           16   specifically says the official vet shall designate, and



           17   you didn't hear that, did you?  We said --



           18        DR. ARTHUR:  No, no, no.  I wrote it; so I know what



           19   it's about.



           20        VICE CHAIR ROSENBERG:  So how is that flexible?



           21        DR. ARTHUR:  It is flexible that the person that is



           22   presented to the official veterinarian, once -- once it is



           23   decided that this is the -- these are the veterinarians



           24   that are going to be administering the Lasix, if they meet



           25   the criteria, it is really a check and balance on the
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            1   agreement where these people are identified to give



            2   this -- provide this particular service.



            3        VICE CHAIR ROSENBERG:  It's covered in the statute --



            4        DR. ARTHUR:  That's right, and purposely so.



            5        VICE CHAIR ROSENBERG:  That's all I want to tell you.



            6   It is not in the statute.



            7        DR. ARTHUR:  Purposely so.



            8        EXECUTIVE DIRECTOR BAEDEKER:  There's argument to be



            9   made, and correct me if I'm wrong here, Counsels, that



           10   when you are writing a regulation, you're writing to



           11   regulate the issue, not manage it necessarily.  And you



           12   can paint yourself into a corner by putting the management



           13   of the process into a regulation, and then you



           14   subsequently find out that the way you have written the



           15   management doesn't work, for whatever reason.



           16             So I think that the point was to try to



           17   designate, as Mr. Miller has said, that this needs to be



           18   done and to comply with CHRB regulations and then work out



           19   the logistics of it so it meets that compliance.



           20        COMMISSIONER CHOPER:  I'm willing to go along with



           21   your suggestion that we send it back to the committee and



           22   have them look at it, and if it takes another 45 days, it



           23   is better to take it there than to take it in this meeting



           24   today, because --



           25        CHAIRMAN WINNER:  Is that a motion?
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            1        COMMISSIONER CHOPER:  -- exhausted --



            2        CHAIRMAN WINNER:  Is that a motion?



            3        COMMISSIONER CHOPER:  If you want it to be, it will



            4   be.



            5        CHAIRMAN WINNER:  Okay.  Hold on a second.



            6             Commissioner Choper has moved that the -- that



            7   this issue go back to committee, to the Medication and



            8   Track Safety Committee, chaired by Commissioner Auerbach,



            9   with the member being Commissioner Solis, for the purpose



           10   of revisiting some of these issues to be -- that have been



           11   discussed today, and then based on whatever happens in



           12   committee, come back, recognizing that that will delay the



           13   process by some probably 75 days or more, it will delay



           14   the process by 75 days or more, and if changes are made



           15   with respect to the language having to do with



           16   client-patient and it has -- and we will then, under



           17   agreement, have to go back to the Vet Board so that would



           18   delay it by significantly more than 75 days.



           19             I'm want -- I'm not arguing for or against.  I'm



           20   simply making the point that that's what we are talking



           21   about.  I don't know if Joe Morris is here, but there is a



           22   motion on the floor.



           23             Joe made the point about timeliness on this, and



           24   I think that should be considered as you -- as you vote on



           25   this motion.
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            1             There is a motion by Commissioner Choper,



            2   seconded by Vice Chair Rosenberg.



            3             Discussion on the motion?  Is there any



            4   discussion on the motion?



            5        COMMISSIONER AUERBACH:  I only wanted to say that I



            6   think that I recognize the timeliness is necessary, but I



            7   feel terribly disadvantaged not being aware of all these



            8   things, only because I wasn't in the position to be aware



            9   of it.  And from the discussions I have heard a lot of



           10   people that seem to be very unsure, and I would -- I'm



           11   uncomfortable with postponing it and I'm uncomfortable



           12   with going for it.  I don't know how else to express it.



           13   I'm concerned.



           14        CHAIRMAN WINNER:  Any other questions for Jim?



           15             Okay, Jim.  Thank you, or did you -- or were you



           16   through?



           17        MR. CASSIDY:  Yeah, yeah.  I think -- something about



           18   the Staff providing you, Madeline, or the committee, with



           19   the previous --



           20        COMMISSIONER AUERBACH:  Well, no.  I know we can get



           21   everything, and I don't want to delay this.  If there is a



           22   way to schedule a meeting that we can get it, get it



           23   quickly and get through it.



           24        CHAIRMAN WINNER:  If you are going to change it, it's



           25   going to have to go out for 45 days.
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            1        COMMISSIONER AUERBACH:  I don't know if we'd want to



            2   change -- I have no -- I don't feel educated enough in it.



            3        VICE CHAIR ROSENBERG:  That's why you're postponing



            4   it, to have a hearing.



            5        COMMISSIONER AUERBACH:  Right.



            6        CHAIRMAN WINNER:  Hold on.



            7        DR. SHIELDS:  Don Shields.  If I could just --



            8        CHAIRMAN WINNER:  Hold on.



            9        DR. SHIELDS:  Okay.  Sorry.



           10        CHAIRMAN WINNER:  If we send it back, if there's any



           11   change, especially the issues that have been raised by



           12   Commissioner Rosenberg, any change, then it has to go out



           13   for 45 days.  So it means it has to go to committee, a



           14   committee has to meet, it has to be noticed so prior to



           15   the committee meeting, then it has to go to committee,



           16   committee has to make a decision, bring it back to the



           17   Board, it has to be noticed so at the following Board



           18   meeting if there is enough notice so if you had a



           19   committee meeting, let's say, tomorrow, then it would come



           20   back for the September meeting with no -- yes, it would,



           21   wouldn't it?



           22        EXECUTIVE DIRECTOR BAEDEKER:  No.  Because after --



           23   if there's any change made in committee, then that



           24   language is submitted to agency for review and



           25   traditionally that takes two or three weeks, because they
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            1   have a number of other departments that they are doing



            2   work for.  So it is very unlikely, I think, that it could



            3   come back from September.  If could very well come back



            4   for October.



            5        CHAIRMAN WINNER:  And if it came back for October and



            6   was voted on in October, then it would have to go out for



            7   45 days so we'd have it go the next year.



            8        DR. ARTHUR:  You know, Mr. Chairman, I would like to



            9   point out I think we have to realize the gamesmanship in



           10   these particular type of efforts, and as we all know, it's



           11   a lot easier to stop a regulation than it is to get one



           12   approved.



           13             This is going to have to go through OAL.  We're



           14   going to have to answer all 60 pages of Dr. Shields's



           15   comments.  We think it's going to be fairly easy for us to



           16   do, but it is no guarantee to get through OAL, which means



           17   it will come back, we'll have to make other arrangements.



           18   You know, this could -- this is a process that has been



           19   going on for three years and, frankly, I think it is an



           20   embarrassment to California, this Board, and this



           21   industry, that you can't get something as simple as this



           22   implemented as they have in other states and --



           23        VICE CHAIR ROSENBERG:  Gamesmanship.



           24        DR. ARTHUR:  You know, what you do, if you look -- if



           25   you look at -- Richard, when you look at the way these
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            1   things work, and we see it all the time, somebody doesn't



            2   show up at a committee meeting when you discuss the



            3   points, they wait until it comes to this point, it's



            4   been -- this has already been before the Board.  You have



            5   already approved it.  It has been out for the 45 days to



            6   come up, oh, then they throw all these other issues up



            7   that gets everybody confused as to what the real issues



            8   are.  And then it goes back and then you have to start all



            9   over again.  I mean, it's just the way that they play the



           10   game to delay a decision that people don't want to see.



           11             This is a dollars-and-cents issue for practicing



           12   veterinarians.  That's as simple as that.  I don't see it



           13   any different, and I know more about the veterinary



           14   practice than you do, Richard.



           15        CHAIRMAN WINNER:  Okay.  Hold on.  Hold on.  Take it



           16   easy and let's not make this personal.  Okay?



           17        VICE CHAIR ROSENBERG:  None of us on this Board are



           18   veterinarians.  We are looking at these things with, I



           19   hope, an open mind, no preconceived ideas as to what to do



           20   about this.  In fact, no one spoke about concept, to begin



           21   with.  So I think you are totally out of line with your



           22   comments.  There's no gamesmanship --



           23        DR. ARTHUR:  I apologize.  I apologize.  I am a



           24   little bit frustrated --



           25        VICE CHAIR ROSENBERG:  Well, that's too bad.
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            1        DR. ARTHUR:  -- after all this time, because we are



            2   revisiting things that we talked about years ago, and it's



            3   just the silliness of all this, I just find disgusting.



            4        CHAIRMAN WINNER:  Hold on.  Hold on.  Okay.  Let's be



            5   careful with what we are saying and so forth.



            6             Now, Commissioner Choper has made a motion.  It



            7   was seconded by Commissioner Rosenberg.  The



            8   clarification -- as a clarification to the maker of the



            9   motion and the seconder of the motion, we're talking about



           10   if we do this, it is likely that this matter will be put



           11   off until no earlier than December.



           12        VICE CHAIR ROSENBERG:  Mr. Chairman, I think your



           13   comments are very unfair.  That's an editorial comment --



           14        CHAIRMAN WINNER:  That is an editorial comment in



           15   speaking to the motion.



           16        VICE CHAIR ROSENBERG:  That's different.  That's



           17   different.



           18        COMMISSIONER CHOPER:  My motion.  All right?



           19             I don't know that I'm in favor of my motion but



           20   I think we've got to move it -- wait up.  Wait a second.



           21   Because we got to stop about this today.  I would say that



           22   if two or month people on a Board want to hear more about



           23   it, understanding the delay that you just accurately



           24   described, I would be in favor of it.



           25        CHAIRMAN WINNER:  Then you are for your motion.
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            1        COMMISSIONER CHOPER:  There's a lot to be -- yeah, I



            2   would be -- I would be in favor of sending it back to



            3   committee, that two or more.  Yeah.



            4        CHAIRMAN WINNER:  Well, there are two.  We know



            5   Commissioner Auerbach and Commissioner Rosenberg are in



            6   favor --



            7        COMMISSIONER AUERBACH:  I have one other -- one other



            8   question I want to ask and that will tip me one way or the



            9   other.



           10             You said something about the office of



           11   administrative law having to respond to Dr. Shield's



           12   questions or -- what did you say?



           13        DR. ARTHUR:  We have to respond to Dr. Shield's



           14   comments and all the comments, by the way, that are made



           15   before this particular Board, when it goes to



           16   administrative law.



           17        COMMISSIONER AUERBACH:  So, in other words, if we



           18   pass this day as it is, then there's another process that



           19   has to happen with the Office of Administrative Law, and



           20   that has to be answered, because a lot of the issues that



           21   Richard has relates specifically to a liability and



           22   concerns about legal responsibility owner -- everybody's



           23   relation to everybody else.  So you are saying that that



           24   would be part of it being finally, final?



           25        DR. ARTHUR:  The Office of Administrative Law -- and
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            1   Jackie may help me here.  The Office of Administrative



            2   Law, when Commissioner Rosenberg brings up these issues,



            3   we have to make sure that we have answered those properly



            4   before Office of Administrative Law will sign off on this.



            5        COMMISSIONER AUERBACH:  So if they are not -- Jackie,



            6   if they are not answered to the satisfaction of the Office



            7   of Administrative Law in terms of relationships of these



            8   parties, it would then come back to any us anyway;



            9   correct, or not?



           10        MS. WAGNER:  Absolutely.  The process for completing



           11   the rule making file, we would have to respond, we being



           12   the Board would have to respond to every comment that we



           13   receive during the 45-day comment period, which would



           14   include Dr. Shields's comments that are included in the



           15   package.



           16             I think we also received another letter from



           17   another doctor that's in that package.  We have to respond



           18   to those documents, and then we also have to respond to



           19   the comments that are made here at this hearing.  The



           20   Office of Administrative Law will have that transcript,



           21   and they will review that.



           22             So we have a monumental task in front of us in



           23   some respects, but I know that we would be able to respond



           24   to the comments.  When that rule-making file is completed



           25   and submitted to the Office of Administrative Law, they
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            1   will review that file its entirety.



            2             There are five standards that the rule has to



            3   pass in order for Office of Administrative Law to sign off



            4   on.  One of those is necessity, the other one is clarity,



            5   and the other three, off the top of my head, I can't



            6   remember them.  However, if any of those standards are



            7   found -- if our rule-making file is found to be deficient



            8   in any of those areas, including the comments that we --



            9   the responses that we make to the comments, the file would



           10   be disapproved.  We will receive a disapproval opinion



           11   from Office of Administrative Law, they will compose the



           12   disapproval opinion, and in that opinion they will



           13   highlight the deficiencies.  They will give us a road map,



           14   so to speak, as to why they are disapproving it.  That



           15   will come back to the Board, and at that time then we will



           16   have the opportunity to make the corrections to the file,



           17   as we see fit, or we can start all over.



           18        COMMISSIONER AUERBACH:  So to me, Jesse and Richard,



           19   I -- I am comfortable knowing that there is that other



           20   level so that specifically some of the questions that



           21   Richard had in terms of relationship will be addressed.



           22        VICE CHAIR ROSENBERG:  If we approve this?



           23        COMMISSIONER AUERBACH:  If we approve this



           24   because --



           25        VICE CHAIR ROSENBERG:  The points that are mentioned,
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            1   such as the alternative, I mentioned a bunch of things.  I



            2   didn't get to all of them.



            3        COMMISSIONER AUERBACH:  I understand that.



            4        VICE CHAIR ROSENBERG:  The thing about the



            5   alternatives, specifically, will not be discussed.



            6        CHAIRMAN WINNER:  Yes, it will.  It will be



            7   discussed --



            8        VICE CHAIR ROSENBERG:  What did that say -- oh, look



            9   at --



           10        CHAIRMAN WINNER:  We have to respond.



           11        VICE CHAIR ROSENBERG:  But this is -- it's a matter



           12   of substance.  We haven't looked into those.  We haven't



           13   evaluated those.  Why we're not doing those?  It's much



           14   simpler that the procedure that's suggested.



           15             So, anyway, we have waited -- if it's taken



           16   three years, and by the way, it's a mischaracterization to



           17   say that we're working on this.  Staff has put a lot of



           18   time into this.  Dr. Arthur's put a lot of time into this.



           19   Bottom line, that's unfair to put the burden on us to



           20   accept something just because a lot of time was spent and



           21   it wasn't really discussed in detail, as Mr. Balch pointed



           22   out.  The procedure -- procedurally, we missed a step her



           23   somehow.



           24        CHAIRMAN WINNER:  Mr. Choper -- Commissioner Choper,



           25   it's your motion.  You said if two people --
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            1        COMMISSIONER CHOPER:  I say if there are two -- if



            2   two, yes, two or more people --



            3        CHAIRMAN WINNER:  We know that Commissioner Rosenberg



            4   would like to send it back.



            5        COMMISSIONER CHOPER:  -- I don't know who they are.



            6   I'm going to wait to see how -- I'm going to wait to send



            7   it back.  If you -- if you vote on my motion, I'm going to



            8   wait to see how much people vote for it.



            9        VICE CHAIR ROSENBERG:  Let's vote alphabetically.



           10        COMMISSIONER CHOPER:  If two or more vote for it, I'm



           11   going to vote for it --



           12        CHAIRMAN WINNER:  Okay.  Well, there is a motion and



           13   a second, and we will do this by roll -- I'm sorry.



           14             Mr. Miller.



           15        MR. MILLER:  Commissioner Beneto, did you have a



           16   comment you wanted to make?



           17        COMMISSIONER BENETO:  I was going to ask Rick, you



           18   feel comfortable with this whole process that we're going



           19   through today?



           20        DR. ARTHUR:  Absolutely, and I know that I am going



           21   to be the one that is going to have to make it work.



           22        CHAIRMAN WINNER:  If, by the way -- I just want to



           23   make the point that if the motion is rejected and we



           24   can -- we will then continue the discussion.  We have



           25   several other people -- I think three other veterinarians
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            1   who have submitted cards and because of the -- they



            2   obviously have a right to speak, but because we have to go



            3   to the Office of Administrative Law, that would put their



            4   comments on record as well.



            5             So I just wanted to clarify that all of the



            6   people have not yet spoken on this issue, and Dr. Shields



            7   had requested that he have another opportunity to speak as



            8   well.  So there is a motion.



            9        COMMISSIONER BENETO:  Yeah.  But I want -- can I ask



           10   a question --



           11        CHAIRMAN WINNER:  Yeah, please.  Of course.



           12        COMMISSIONER BENETO:  -- call out.



           13        CHAIRMAN WINNER:  Go ahead, please.



           14        COMMISSIONER BENETO:  Rick Arthur works -- he worked



           15   for the Board of the racing, I guess, in a sense here



           16   employed by California Horse Racing Board; is that



           17   correct?



           18        DR. ARTHUR:  Actually, I'm employed by the University



           19   of California and assigned to you full time.  By law -- by



           20   the law, I'm your primary advisor on animal welfare, drug



           21   testing, and related issues.



           22        COMMISSIONER BENETO:  And I asked you just earlier,



           23   you are -- you feel comfortable with this?



           24        DR. ARTHUR:  Absolutely.



           25        CHAIRMAN WINNER:  I'm going to -- before we vote -- I
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            1   thought you were through.  You can have 20 minutes.  You



            2   are a commissioner.  You can speak as long as you want.  I



            3   apologize.



            4        COMMISSIONER BENETO:  I -- I feel comfortable with



            5   this.  I'm not a professional, but you are a professional.



            6   And I think we ought to take, with Dr. Arthur's



            7   recommendation, and go with it.



            8        CHAIRMAN WINNER:  Go ahead.



            9        COMMISSIONER SOLIS:  I feel the same way.  I really



           10   do.  I agree with Dr. Arthur.  Maybe the wording needs to



           11   be changed.  I think this is good for racing I mean, if



           12   New York already have it, you are going to have guys from



           13   here to New York, just nothing going to change if we agree



           14   to lease (phonetic).  That's how I feel about it.



           15        CHAIRMAN WINNER:  All right.  I'm going to speak in



           16   favor of the motion, and I'm going to speak in favor of it



           17   because there is concern by Staff, and I think legitimate



           18   concern, that what has happened today in itself will make



           19   it very difficult to get approval of the Office of



           20   Administrative Law, because of the clutter of the



           21   discussion that is taking place, and therefore, if the



           22   motion -- if the item is sent back to committee,



           23   hopefully, when it comes back to us, it will be clear and



           24   concise and the points have been raised and it will be



           25   answered and, we will be able to get through when it does
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            1   come to committee, when it does come to the full Board, we



            2   will be able to get through it, and with a record that the



            3   Office of Administrative Law will approve.



            4             So therefore, even though I strongly support the



            5   effort and what is being proposed, I recognize there may



            6   be some language issues that should be clarified or may be



            7   clarified, but more importantly, I want to get this to the



            8   point where it will pass muster with the Office of



            9   Administrative Law.  So, therefore, I'm speaking in favor



           10   of the motion.



           11             Anybody else?



           12        COMMISSIONER SOLIS:  I second.



           13        CHAIRMAN WINNER:  Anybody else?



           14             Commissioner Krikorian.



           15        COMMISSIONER KRIKORIAN:  If this passed today,



           16   doesn't the Board still have the right to revisit the



           17   regulation in the future?



           18        EXECUTIVE DIRECTOR BAEDEKER:  Well, if it passed



           19   today and it successfully was adopted or approved by OAL,



           20   then it would become as -- at a date forward, it would



           21   become a rule.  And so you would then have to start a



           22   separate independent process, either to change the rule or



           23   abolish it or add to it, whatever you wanted to do, but



           24   there would be two separate processes.



           25        COMMISSIONER KRIKORIAN:  Well, how long would the
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            1   process to amend the rule in the future take?



            2        EXECUTIVE DIRECTOR BAEDEKER:  This one has taken



            3   three years to get to this point so --



            4        DR. ARTHUR:  I would like to point out that you will



            5   always have the option, if you don't like the way this all



            6   comes together, of suspending the regulation you have just



            7   approved.  So you do have an opportunity to make sure you



            8   are comfortable with all the nuts and bolts, which I have



            9   explained has been purposely designed to be flexible so we



           10   can address Ferndale as effectively as --



           11        CHAIRMAN WINNER:  Doctor -- Dr. Arthur, there is a



           12   motion --



           13        DR. ARTHUR:  -- as Santa Anita.



           14        CHAIRMAN WINNER:  -- there is a motion on the floor.



           15   So we're going to have to vote on the motion.  The



           16   commissioners have a right to speak on the motion, if they



           17   so choose; otherwise, I'm going to call for the question.



           18        COMMISSIONER AUERBACH:  Which way did you go?  Did



           19   you go for it for it or against it?  I mean, you lost me.



           20        CHAIRMAN WINNER:  I went for the motion.  I am



           21   speaking in favor of the motion to refer back to committee



           22   because of the reasons that I so stated and not because I



           23   oppose --



           24        COMMISSIONER AUERBACH:  No.  I think -- I don't want



           25   to speak for everybody.  I think we all sort of agree we
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            1   need -- we need the program.  We've just not -- I don't



            2   know that we all feel fully informed.



            3        EXECUTIVE DIRECTOR BAEDEKER:  If I might add one



            4   thing, Mr. Chairman --



            5        CHAIRMAN WINNER:  Yes.



            6        EXECUTIVE DIRECTOR BAEDEKER:  -- just from a Staff



            7   standpoint, I would say that we haven't done our prep work



            8   probably in the manner that we should have, maybe as



            9   thoroughly as we should have.



           10             And in retrospect, we probably should have taken



           11   this back to committee, but the fact that it has been



           12   discussed ad nauseam led us to just bring it directly to



           13   you.  But I don't think -- I think Staff -- I think I



           14   speak for Staff in saying that when commissioners vote,



           15   you know, they ought to vote on a clear understanding of



           16   what is before them, and it's obviously not the case here.



           17   So from a Staff standpoint we get it.  We understand what



           18   the -- what the momentum of the Board is here.



           19        COMMISSIONER AUERBACH:  Call the question.



           20        CHAIRMAN WINNER:  Would you like to vote by voice



           21   vote or --



           22        COMMISSIONER AUERBACH:  Yes.



           23        CHAIRMAN WINNER:  Okay.  All in favor of referring



           24   this matter back to committee, say aye.



           25        COMMISSIONERS:  Aye.
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            1        COMMISSIONER BENETO:  No.



            2        CHAIRMAN WINNER:  All opposed?



            3             Wait.  You're the one who seconded it.



            4        VICE CHAIR ROSENBERG:  Just wanted to confuse you.



            5        CHAIRMAN WINNER:  You did.



            6             You want an individual vote?



            7        VICE CHAIR ROSENBERG:  Yes.



            8        CHAIRMAN WINNER:  Okay.  Commissioner Rosenberg has



            9   asked for an individual vote.



           10             Commissioner Beneto.



           11        COMMISSIONER BENETO:  No.



           12        CHAIRMAN WINNER:  Go right down the line.



           13             Commissioner Beneto votes no.



           14             Commissioner Choper.



           15        COMMISSIONER CHOPER:  I see at least two want -- want



           16   to do it.  I vote yes.



           17        CHAIRMAN WINNER:  Commissioner Choper votes aye.



           18             Vice Chair Rosenberg.



           19        VICE CHAIR ROSENBERG:  Yes.



           20        CHAIRMAN WINNER:  Vice Chair Rosenberg has switched



           21   his vote from no to aye.



           22             I'll vote -- the Chairman votes aye.



           23             Commissioner Auerbach.



           24        COMMISSIONER AUERBACH:  Aye.



           25        CHAIRMAN WINNER:  Commissioner Solis.
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            1        COMMISSIONER SOLIS:  No.



            2        CHAIRMAN WINNER:  Commissioner Solis votes no.



            3             Commissioner Krikorian?



            4        COMMISSIONER KRIKORIAN:  Aye.



            5        CHAIRMAN WINNER:  Commissioner Krikorian votes aye.



            6             The matter passes by a five to two vote.



            7             The matter is referred back to Committee.



            8             Thank you all very much.



            9        VICE CHAIR ROSENBERG:  We'll have an open meeting



           10   too, I take it; right?



           11        CHAIRMAN WINNER:  Yes.



           12             Where are we?  We're going to 11.



           13        VICE CHAIR ROSENBERG:  The biggest thing that



           14   influenced me is that I'm not on that committee.



           15        CHAIRMAN WINNER:  Public hearing and action by the



           16   Board regarding the proposed amendment to CHRB Rule



           17   1843.2, Classification of Drug Substances, to add cobalt



           18   to the CHRB Penalty Categories Listing by Classification,



           19   thereby establishing the violation and penalty guidelines



           20   for the presence of cobalt in an official blood sample.



           21   This concludes the 45-day public comment period.  The



           22   Board may adopt this proposal as presented.



           23             I hope this doesn't take as long, Mr. -- Dr.



           24   Arthur.



           25             (To Vice Chair Rosenberg)  You are in charge.
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            1   I'm going to the restroom.



            2        DR. ARTHUR:  I have no comments except to say that I



            3   hope the Board passes this, was an urgency provision.



            4   It's very important to get this in place before the



            5   harness racing comes back to Cal Expo.



            6             Cobalt is an issue in harness racing.  We had a



            7   very successful program -- house program at Cal Expo this



            8   last year, but cobalt is now part of the CHRB drug testing



            9   program, and we need to have some teeth in our cobalt



           10   testing program.



           11        COMMISSIONER AUERBACH:  I don't know what happened to



           12   Chuck --



           13        UNIDENTIFIED SPEAKER:  We're on 11.  He went to the



           14   restroom.



           15        COMMISSIONER AUERBACH:  Okay.  I don't know that we



           16   have anything, really, to discuss.  I think that this



           17   particular motion is just codifying and putting in place



           18   something that has been done on a temporary basis.  Just



           19   it's a procedural thing, and it has been very successful,



           20   and I don't know if anybody wishes to speak against it.



           21             But from Committee, what I have learned is that



           22   this is basically a no-brainer, and I would recommend that



           23   we go ahead with it.



           24             Anybody else?



           25        VICE CHAIR ROSENBERG:  Anybody else?
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            1             So should we make a motion -- is there a motion?



            2   Is there a motion?



            3        COMMISSIONER AUERBACH:  I'll make a motion that we



            4   approve.



            5        COMMISSIONER CHOPER:  Second.



            6        VICE CHAIR ROSENBERG:  Do we have enough



            7   commissioners to vote presently?



            8        COMMISSIONER AUERBACH:  Yeah.  We got five.



            9        VICE CHAIR ROSENBERG:  One, two, three, four, five.



           10             Okay.  We have a motion to approve the



           11   regulation.



           12             All in favor?



           13        ALL COMMISSIONERS:  Aye.



           14        VICE CHAIR ROSENBERG:  Opposed?



           15             Nobody opposed.  The motion passes.



           16             Okay.  Let's go to No. 11?



           17        COMMISSIONER AUERBACH:  Twelve.



           18        VICE CHAIR ROSENBERG:  Twelve.  Sorry.  Where is my



           19   list?  I lost my list.  There it is.



           20             This is a public hearing and action by the Board



           21   regarding the proposed amendment to CHRB Board Rule 1887,



           22   Trainer to Insure Condition of Horse, to add owners of a



           23   ship-in horse as equally responsible for the condition of



           24   a horse.  This concludes the 45-day public comment period.



           25             Anybody have any comments?  Rick?
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            1        EXECUTIVE DIRECTOR BAEDEKER:  I don't believe.



            2        VICE CHAIR ROSENBERG:  This is No. 12.



            3        EXECUTIVE DIRECTOR BAEDEKER:  There are no more



            4   comment cards, no.



            5        MS. WAGNER:  Jackie Wagner, CHRB Staff.



            6             The item is presented by Vice Chairman Richard



            7   Rosenberg is as he stated.  This is a proposal to add to



            8   our current Rule 1887, the proposal to hold the owner



            9   co-responsible for ship-in horse.



           10             The rule has been -- the rule has been out for



           11   45 days.  There were no comments received on the proposal,



           12   and Staff would represent that the Board adopt it as



           13   presented.



           14        EXECUTIVE DIRECTOR BAEDEKER:  And no comment cards



           15   submitted.



           16             Mr. Vice Chairman.



           17        COMMISSIONER KRIKORIAN:  I think someone wanted to



           18   speak to this issue.



           19             Bing, did you want to speak to this --



           20        VICE CHAIR ROSENBERG:  Sir, did you fill out a card?



           21        MR. BUSH:  Yes, I did.



           22        COMMISSIONER AUERBACH:  Maybe it's over there by



           23   Mike's desk.



           24        VICE CHAIR ROSENBERG:  Just go ahead.  It's okay.



           25   Identify yourself.  Please go ahead.
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            1        MR. BUSH:  Certainly.  Good afternoon.  My name is



            2   Bing, B-I-N-G, my last name is Bush, B-U-S-H.  I am a



            3   licensed owner here, and I had an opportunity to review



            4   the proposed change, and I had a couple of concerns and I



            5   just wanted to bring them to the attention here.



            6             I guess everybody is familiar with the rule,



            7   basically, that the trainer is the absolute insurer for



            8   the horse's condition.  This rule changes that to make an



            9   owner responsible for it the first time, and I had an



           10   opportunity to review the intent behind the rule and the



           11   concerns behind the rule for horses that ship in.



           12             I'm just concerned that an owner now is going to



           13   be made responsible for the condition of the horse.  The



           14   current rule making a trainer responsible, I know it's



           15   onerous on trainers when horses ship in.  It makes them



           16   responsible for it.  However, to make an owner responsible



           17   is a whole different ball of wax.  Owners typically, as



           18   you all know, aren't really involved in the day-to-day



           19   care for the horse.  Typically, they don't even know what



           20   types of medication their horses are getting.



           21             This rule, as written, I believe is overbroad.



           22   I understand the intent behind it, but I think that



           23   particularly paragraph B defines what a ship-in horse is,



           24   is overbroad as written and would put an undue burden on



           25   owners, particularly out-of-state owners that might want
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            1   to ship horses in, make them responsible for the



            2   conditions of the horses that come into California, I just



            3   think that's fundamentally unfair and just not practically



            4   a workable solution.  I think there may be other



            5   solutions.



            6             I would also be more than happy to work on a



            7   potential revision for this rule to help address some



            8   other solutions, if the Board would like me to perhaps



            9   work with Mr. Miller.



           10        COMMISSIONER CHOPER:  How would you change paragraph



           11   B --



           12        MR. BUSH:  Sure.



           13        COMMISSIONER CHOPER:  Because I tell you, we've seen



           14   this in countless -- it's not an exaggeration, cases that



           15   come before us in which the horse ships in, trainer that



           16   receives the horse doesn't know beans about him, often has



           17   never seen the horse before he races, and he is drugged.



           18             Now, who should be responsible?  Well, you know,



           19   what we've been is been holding the trainer -- the



           20   temporary trainer, and that is temporary, responsible.  We



           21   all -- we all thought that the horse was on the owner's --



           22   owner's ranch.  That is usually the way it works.



           23             And who was to be responsible under those



           24   circumstances?  It seems pretty natural it's the owner.



           25   If you say, well, the owner, you know, doesn't have
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            1   much -- you're saying -- I'm not questioning the accuracy



            2   of what you are saying.  So you don't have any real



            3   control over, you know, what goes on in your own ranch.



            4   That may be so.  But who is to be responsible?



            5        MR. BUSH:  I understand that we want to address the



            6   situations where horses are coming from private ranches or



            7   private training centers or things of that sort where they



            8   don't have licensed trainers who are taking care of these



            9   horses.



           10             Paragraph B, as it's drafted, does not



           11   specifically design a ship-in horse -- B.  In my draft,



           12   I'm looking at paragraph B.  It says:  A ship-in horse is



           13   defined as any horse entered to race that has not been in



           14   the care of a board licensed trainer -- I assume that



           15   means California Board, certified trainer -- for seven



           16   consecutive calendar days prior to the day of the race for



           17   which it's entered.



           18             Well, that could include horses that ship in



           19   from out of state that were in the care of a



           20   non-California board trainer.  It doesn't specifically



           21   narrow the horses -- to horses that are on private



           22   training centers.



           23        COMMISSIONER CHOPER:  We do have some rules for --



           24   for coming in from outside the state.



           25        VICE CHAIR ROSENBERG:  Well, it depends.  Are you
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            1   talking about -- Mr. Bush, are you talking about the



            2   example of a ship -- a horse that ships in that is sent by



            3   the out-of-state trainer to a licensed owner in the state,



            4   or are you speaking about a trainer that comes in from out



            5   of state that is licensed in California in order to be the



            6   trainer here?



            7        MR. BUSH:  I'm talking about a horse that's -- this



            8   rule as written --



            9        VICE CHAIR ROSENBERG:  The license --



           10        MR. BUSH:  -- doesn't narrow -- doesn't narrow the



           11   horses as ship-in horses to the type of horses that are



           12   coming from private center -- training centers or private



           13   barns.  It's more inclusive in that.



           14             You would actually include horses that are



           15   shipping in from out-of-state.  They may have an



           16   out-of-state owner, an out-of-state trainer that ships



           17   into a new in-state trainer.  Of course, the owner needs



           18   to go ahead and licensed here in the state.  But the owner



           19   that might be a licensed now in both states certainly



           20   doesn't have any control over -- or often cases doesn't



           21   have control over or any involvement in any of medication



           22   issues.



           23             I would note that Paragraph C sort of addressed



           24   that situation but it only --



           25        COMMISSIONER CHOPER:  Have provisions for that.  I
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            1   don't know where they are or exactly what they read, but



            2   it happens in the Breeders' Cup in which they're -- when



            3   the Breeders' Cup is run here in California, and they are



            4   shipped in from outside the state right before the race,



            5   certainly not seven calendar days before, and we permit



            6   the horse to race despite that fact if certain conditions



            7   are complied with outside the state.  I don't know -- I



            8   don't mean to put you on the spot you have to know every



            9   one of these rules --



           10        EXECUTIVE DIRECTOR BAEDEKER:  Well, I think the



           11   difference is that, particularly in the case of the



           12   Breeders' Cup and prominent stakes races, generally the



           13   trainer that is shipping a horse from -- in from out of



           14   state is also licensed in the -- already licensed in the



           15   state of California.  So there wouldn't be application



           16   here.  That house would have been in the care of a



           17   licensed California trainer.



           18             This is -- this is no different, really, in this



           19   the scenario that you are talking about if a horse is



           20   being shipped in from Arizona to California and



           21   immediately put into the care, you know, two days before



           22   into the care of a program trainer.



           23             And Mr. Bush, what -- what you are not privy to



           24   is to the incidents -- the numerous incidents that have



           25   come before this Board over the last 18 months, and I am
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            1   sure liker than that, where program trainers are used,



            2   ship-in owners, as Commissioner Choper explained, ship-in



            3   owners are never held responsible, and there is a



            4   violation -- and as a matter of fact, that program trainer



            5   has never trained that horse for even a day and doesn't



            6   really do anything more than show up to saddle the horse



            7   in the paddock, if that, sometimes.  And so this is an



            8   attempt to -- to for fairness, for two reasons:  One is,



            9   as you'll note that references the ship-in owner becomes



           10   the co- -- the joint absolute insurer along with the



           11   trainer.  The trainer is not off the hook.



           12             But also we have had the incidents -- several



           13   incidents where ship-in owners have shipped in horses that



           14   have not -- that have positive tests, the trainer is



           15   penalized, and the owner simply finds another trainer and



           16   continues the same practice.  So this is an effort to try



           17   to protect the betting public, obviously, the trainer and



           18   the legitimate owners.



           19        CHAIRMAN WINNER:  Let me just go beyond that, and I



           20   think everybody that Rick said and that Commissioner



           21   Choper said is the reason for this.  And the fact of the



           22   matter is we are trying to create a deterrent because



           23   right now these owners are paying the trainer a hundred



           24   dollars and saying can I put it under your name, here is a



           25   hundred dollars.  The trainer never, in some cases, even
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            1   sees -- sees the horse, and the number of positives is not



            2   something that we are all very proud of.  So what we're



            3   trying to do is stop it.  I think this is the best way to



            4   stop it.



            5        VICE CHAIR ROSENBERG:  Mr. Bush, I just want to



            6   clarify something you said.  I think you have a point in



            7   this sense, which I don't believe requires any change, but



            8   the ship-in -- someone ships a horse from Kentucky to a



            9   stakes race out here and chooses to use a trainer that --



           10   the trainer that chooses to use a trainer here, a licensed



           11   California trainer, and that trainer from Kentucky does



           12   not come -- does not come with the horse, does not have a



           13   California license, and the horse doesn't arrive seven



           14   days before to the trainer, the owner is liable.



           15             So it puts an added burden on the owner to know



           16   who his trainer is shipping the horse to.  I think that's



           17   a legitimate concern.



           18        MR. BUSH:  I appreciate the concern.  I just think



           19   the rule should be drafted a little more narrowly to



           20   address that concern.  I think it's overbroad as it's



           21   written, and I also think that perhaps there might be



           22   other options too.  For example, holding program trainers



           23   accountable.  You know, there might be an alternative too,



           24   where you could maybe have -- I mean, we're not talking



           25   necessarily about a great number of horse, but have those
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            1   horses drug tested, you know, when they come in, you know,



            2   so that we can have a baseline and we can know that they



            3   are clean when they come in and, you know, go that way.



            4             But to make an owner responsible, I just, you



            5   know, under these -- under this broad field of



            6   circumstances, I think it's going to a be a little



            7   ill-founded.  I also think that -- well, there are just --



            8   there are other options to do that.  We can do the drug



            9   testing.  We can make -- you know, just don't hold the



           10   trainer responsible, but I think it's kind of tough on



           11   out-of-state owners.



           12        CHAIRMAN WINNER:  Okay.  Any other questions for



           13   Mr. Bush?



           14        COMMISSIONER CHOPER:  I have a question for us.



           15        CHAIRMAN WINNER:  Please.



           16        COMMISSIONER CHOPER:  Maybe make an answer --



           17        CHAIRMAN WINNER:  Thank you, Mr. Bush.



           18        COMMISSIONER CHOPER:  What happens if the owner has



           19   got multiple -- multiple horses at the track and he ships



           20   one in and he comes up dirty.  What does he do with other



           21   four horses he has got in training?  I mean, he can't run



           22   those horses?



           23        EXECUTIVE DIRECTOR BAEDEKER:  No, sir.  Would be just



           24   like any other positive -- you know, an investigation



           25   would be conducted and then a hearing would take place,
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            1   and the horses aren't in jail during that period of time.



            2        CHAIRMAN WINNER:  Wouldn't affect the other four.



            3   Would only affect the one horse that came up positive.



            4        COMMISSIONER CHOPER:  But he's lost the use of his



            5   license.



            6        EXECUTIVE DIRECTOR BAEDEKER:  That would be at the --



            7   at the end of an investigation and a hearing and a ruling



            8   by the stewards.  He then would have an appeal process and



            9   so forth.



           10        CHAIRMAN WINNER:  Just like now.



           11        EXECUTIVE DIRECTOR BAEDEKER:  None of that changes.



           12        CHAIRMAN WINNER:  It just -- just puts the owner --



           13   puts the owner at fault along with the trainer, just as



           14   the trainer is currently at fault.



           15        COMMISSIONER CHOPER:  But he loses his license;



           16   right?



           17        CHAIRMAN WINNER:  If he goes through the process, I



           18   mean, he's found -- found, and through the process, he's



           19   found guilty --



           20        COMMISSIONER CHOPER:  Right.



           21        CHAIRMAN WINNER:  -- then he loses his license if



           22   that's the determination of the hearing officer, the



           23   Board, if he appeals it --



           24        COMMISSIONER CHOPER:  So if he has got four other



           25   horses in the --
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            1        CHAIRMAN WINNER:  It doesn't affect those four



            2   horses, because it takes a long time to get through the



            3   process.



            4        COMMISSIONER CHOPER:  But he can't run them.



            5        CHAIRMAN WINNER:  Of course you can.



            6        COMMISSIONER CHOPER:  After he goes and gets -- after



            7   he has no owner's license --



            8        CHAIRMAN WINNER:  Could be months later.



            9        EXECUTIVE DIRECTOR BAEDEKER:  Yes.



           10        CHAIRMAN WINNER:  He doesn't lose his license until



           11   the end of the process.



           12        COMMISSIONER CHOPER:  I'm talking about when he loses



           13   his license, he can't come around a track.



           14        CHAIRMAN WINNER:  Well, if he's guilty, then he



           15   shouldn't be able to come around the track.



           16        COMMISSIONER CHOPER:  I know, but he's got four



           17   horses in the barn.



           18        CHAIRMAN WINNER:  Well, then, he'll lose those.



           19        EXECUTIVE DIRECTOR BAEDEKER:  Those horses have to go



           20   to somebody else.



           21        CHAIRMAN WINNER:  Go to somebody else.



           22        EXECUTIVE DIRECTOR BAEDEKER:  That's no different --



           23   this --



           24        COMMISSIONER CHOPER:  So he has to turn them over --



           25   sign the papers over to somebody else to run those horses?
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            1        EXECUTIVE DIRECTOR BAEDEKER:  If, after the entire



            2   process, his license is revoked or if he's suspended --



            3        CHAIRMAN WINNER:  He can't run --



            4        EXECUTIVE DIRECTOR BAEDEKER:  -- more than 60 days,



            5   he has to turn them, yes.  He has to turn them --



            6        CHAIRMAN WINNER:  Has to sell them.  They can't run



            7   under his license.



            8        EXECUTIVE DIRECTOR BAEDEKER:  That's really -- that's



            9   not a part of this rule.  What you are talking about would



           10   be unchanged by this -- by this language.



           11        CHAIRMAN WINNER:  That's the case today.  If an owner



           12   loses his license or her license, they can't run horses



           13   under there name.  That would be true -- that's true now.



           14        COMMISSIONER CHOPER:  Yes.



           15        CHAIRMAN WINNER:  This doesn't change that.



           16        COMMISSIONER CHOPER:  Okay.  That's my question.



           17        CHAIRMAN WINNER:  Right.  Okay.



           18             Yes?



           19        MR. BUSH:  Make one more comment.



           20        CHAIRMAN WINNER:  Yes.



           21        MR. BUSH:  I would just like to suggest that instead



           22   of making the owner an absolute insured jointly with the



           23   trainer that we use some of language from Paragraph C that



           24   addresses if they don't notify the trainer or the owner



           25   within 21 days that the owner may be liable only if he is
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            1   deemed -- let's see.  Responsible if it's shown by a



            2   preponderance of the evidence that he administered the



            3   drug.



            4        COMMISSIONER CHOPER:  See -- answering, sir --



            5        MR. BUSH:  Yes.



            6        COMMISSIONER CHOPER:  Can I say this?



            7             I just looked at it very quickly.



            8        MR. BUSH:  Yes.



            9        COMMISSIONER CHOPER:  But your objection to B is



           10   cured in C, because it says not withstanding the above.



           11        MR. BUSH:  Right.  It's almost cured by C.



           12        COMMISSIONER CHOPER:  Pardon me?



           13        MR. BUSH:  The problem with that is C only applies if



           14   they fail to notify within 21 days, and that was another



           15   suggestion.  Just drop that first part and apply that



           16   aspect only to the owner.



           17        CHAIRMAN WINNER:  Thank you.



           18             Any other discussion on this matter?



           19             Is there a motion to approve?



           20        COMMISSIONER CHOPER:  I move.



           21        CHAIRMAN WINNER:  Commissioner Choper moves to



           22   approve the motion -- to approve and Commissioner Auerbach



           23   seconds.



           24             All in favor of the rule change?



           25        COMMISSIONERS:  Aye.
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            1        CHAIRMAN WINNER:    Any opposed?



            2             Commissioner Krikorian opposes.  So it is six to



            3   one -- all right.  Alex is not here.  So five to one in



            4   favor.  The motion carries.



            5             Moving on.



            6             Discussion and action by the Board regarding the



            7   license renewal for AmTote, the totalization selected by



            8   Southern California Off Track Wagering, Incorporated



            9   (SCOTWINC) and Northern California Off Track Wagering,



           10   Incorporated (NCOTWINC) to provide California  wagering



           11   services and the impact the selection may have on



           12   California racing.



           13             Before we begin, let me just say that we



           14   requested information that had not been provided -- at the



           15   last meeting when this came before us, we requested



           16   information that had not been provided up to that point



           17   and that was one of the reasons for putting this over



           18   until this meeting.



           19             My understanding from Staff is that that



           20   information has been provided.



           21             Secondly, we -- one of the reasons for putting



           22   it over was to determine -- was to see if there was a



           23   determination with respect to any kind of antitrust or



           24   conflict issues that had been presented to the Attorney



           25   General's office.  My understanding is that the Attorney
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            1   General's position -- and Phil or Bob, you correct me if



            2   I'm wrong -- the Attorney General's office has said that



            3   there is nothing that they can see that would put the CHRB



            4   or the State at risk for any kind of conflict or antitrust



            5   issues, and there was nothing that they could see as of



            6   that point without being fully vetted, without it being



            7   fully vetted that would create that problem as they saw it



            8   unless certain conditions arose in the future that created



            9   a conflict.



           10             Am I stating that correctly?



           11        MR. MILLER:  Yes, you are.



           12        CHAIRMAN WINNER:  Okay.  So it's important for the



           13   Board to understand that those issues had been at least



           14   resolved to the satisfaction of Staff.



           15             Now, I apologize.  Please go ahead, gentlemen.



           16        MR. DARUTY:  Scott Daruty appearing on  behalf of



           17   AmTote.



           18        MR. TRUE:  I'm Jeff True for AmTote.



           19        MR. DARUTY:  I would like to start by saying Mr.



           20   Keech of AmTote apologizes for not being able to be here



           21   today, but Jeff and I are hopefully able to answer any



           22   questions that you all have.



           23             We did submit the requested information,



           24   applications, various documents over the past 30 days



           25   since the last CHRB meeting.  We've also submitted a
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            1   written letter addressing each of the five conditions that



            2   the Board talked last meeting about placing on the



            3   license, and you all have that in front of you.  So if



            4   there are any further questions, we will be happy to



            5   address them.



            6        CHAIRMAN WINNER:  Questions?



            7             Mr. Krikorian, do you have any further



            8   questions?



            9        COMMISSIONER KRIKORIAN:  No one else has -- no one



           10   else is speaking on the matter?



           11        CHAIRMAN WINNER:  Pardon me?



           12        COMMISSIONER KRIKORIAN:  I'm sorry.  Was no one else



           13   speaking on the matter?



           14        CHAIRMAN WINNER:  No.  I have no other cards.  I



           15   don't -- I didn't get another card on this.  Is there



           16   anybody else who is going to speak on this issue?



           17             Is John speaking on this issue?



           18             John, you wanted to speak on this issue?



           19        MR. BUCALO:  Yes.  Yes, I do.



           20        CHAIRMAN WINNER:  Okay.  Hold on.  You didn't --



           21   there's no number on here.



           22        MR. BUCALO:  Oh, I'm sorry.



           23        CHAIRMAN WINNER:  Hold on a second, everybody.



           24             I think there's a duck in here.



           25             Okay.  We actually have three -- three speakers
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            1   on this issue.  So we'll start with John Bucalo.



            2        MR. BUCALO:  John Bucalo from Barona Casino Off Track



            3   Betting.



            4             I just wanted to advise the Board that sometime



            5   ago when we first started with Sci-Fi Games and we opened



            6   at Barona, they had a technician at our satellite on a



            7   daily basis in case of breakdowns or repairs.  And then



            8   they cut back, and we have a technician two days a week



            9   now for repairs.



           10             And we had a significant problem on Saturday,



           11   which happened to be the Arlington Million, and we had a



           12   shirt give-away, a polo shirt give-away that day, and we



           13   had a huge attendance, 374 people, which was about 100



           14   more than expected.



           15             But the technician for the machines was on



           16   vacation, and this wasn't the first time.  And we didn't



           17   have anyone to repair the machines, and six of them were



           18   broken down, causing many shutouts and many, many



           19   complaints.



           20             And we've worked so hard to build up our



           21   clientele.  I just wanted to be sure that -- and most



           22   likely, there's no cause for an alarm, but I just wanted



           23   to sure that the new company, AmTote, will have those



           24   technicians on property, and at no lesser that two days,



           25   as we are receiving, to repair those machines when and if
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            1   they break down, and these machines that we currently have



            2   are breaking down on a daily basis.



            3        CHAIRMAN WINNER:  Am I correct in the following:



            4   Number one, the machines you currently have are not



            5   AmTote; correct?



            6        MR. BUCALO:  That -- that's correct, but I just want



            7   to --



            8        CHAIRMAN WINNER:  Okay.  And then, secondly, am I



            9   correct that the responsibility for maintaining those



           10   machines are the association where racing is taking place



           11   at the time?



           12        MR. BUCALO:  I don't believe --



           13        CHAIRMAN WINNER:  Is that correct?  Who is



           14   responsible for maintaining that, for the technician to



           15   maintain the equipment?  Is that -- is that the tote



           16   company or is that the association?



           17        MR. TRUE:  Chairman, Jeff True of Amtote.



           18             Those are AmTote employees typically that repair



           19   machines --



           20        CHAIRMAN WINNER:  That would be AmTote, in your case?



           21        MR. TRUE:  Typically.



           22        CHAIRMAN WINNER:  Okay.  Thank you.



           23        MR. BUCALO:  So that's my question, just asking if



           24   we'll have a technician on property and there won't be any



           25   cutbacks.  If there are, we would like to know.

                                                                       150

�













            1        CHAIRMAN WINNER:  Okay.  And his answer is



            2   affirmative.  They will.



            3        MR. TRUE:  We have a large staff that has all been



            4   per the RFP.  I don't know specifically the schedule for



            5   Barona, but we will have brand-new equipment that will



            6   have much fewer breakdowns than they are currently



            7   experiencing with the existing equipment.  And we have a



            8   great track record of service in all of our operations.



            9   I'm confident that we'll have Mr. Bucalo taken care of.



           10        CHAIRMAN WINNER:   Nothing wrong about that.  It's



           11   not the association's responsibility --



           12        COMMISSIONER CHOPER:  I think his point is if the



           13   technician goes on vacation, then someone from your office



           14   ought to show up.



           15        MR. TRUE:  Of course they should.



           16        COMMISSIONER CHOPER:  That's it.



           17        MR. BUCALO:  Thank you very much.



           18        CHAIRMAN WINNER:  Thank you.



           19             I asked Mr. Baedeker whether I was correct or



           20   not with respect to who is responsible for this.



           21        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  The process is,



           22   John, as we explained in emails, is that if there is any



           23   problem with equipment at any of the satellites, SCOTWINC



           24   manages that - that operation.  SCOTWINC is one that holds



           25   the tote -- tote's feet to the fires.
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            1             SCOTWINC goes to tote, says "You got to fix the



            2   machines at Barona" that -- dealing directly with -- with



            3   the tote is not appropriate; so deal directly SCOTWINC.



            4             And it's the mutual manager of the host track



            5   that is really coordinating all of these things, usually



            6   for SCOTWINC.  So go -- go to the track to get the problem



            7   fixed.



            8        MR. BUCALO:  Okay.  That was something that we



            9   weren't aware of.  Thank you very much for clarifying



           10   that, and I did get that clarification in your email as



           11   well.  Thank you.



           12        CHAIRMAN WINNER:  Thank you.



           13             Joe Morris.



           14        MR. MORRIS:  Last time was good morning; this time is



           15   good afternoon.  Joe Morris.



           16        CHAIRMAN WINNER:  Next time will be good evening.



           17        MR. MORRIS:  Speaking is Chairman of SCOTWINC.  You



           18   know, we've had a long process here.  We started it June



           19   or July of a year ago.  We knew our tote contract was up.



           20   We sent out a request for information.  We sent out a



           21   request for pricing.  It was a collaborative effort of all



           22   of the SCOTWINC and NOTWINC originations.  Basically every



           23   stakeholder in the state was a part of it.



           24             We -- it was a long, very deliberate process we



           25   went through.  We have awarded the contract to AmTote for
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            1   a number of reasons, and we have been through this at



            2   numerous other subcommittees, but we would urge the Board



            3   to sign the contract with them.



            4             The current contract ends on October 25th.  That



            5   tote company -- the previous one is going to be leaving



            6   the state at that point.  They have already doled out the



            7   machines to other places.  We need to be in at the end of



            8   business on the 25th, cutting over to the AmTote system so



            9   that we can come up -- that's a Sunday night -- so we can



           10   come up on Wednesday, the 27th, I guess, 28th, whatever



           11   the day is, and not have an interruption in business and



           12   be able to carry on.  So we urge from SCOTWINC that you do



           13   give it full consideration and approve their license.



           14             Thank you.



           15        CHAIRMAN WINNER:  Thank you, Joe.



           16             Chris Korby.



           17        MR. KORBY:  Chris Korby, California Authority Racing



           18   Fairs, and also here as Director of Northern California



           19   Off Track Wagering and acting as -- I was Chairman during



           20   the time when this contract was approved, and I would also



           21   speak in support of the contract to echo many of the



           22   things that Joe said.



           23             And I would just -- I would like to amplify the



           24   fact that it was a very exhaustive request for proposals



           25   process that we went through.  There was a very
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            1   comprehensive RFP prepared by the industry that was



            2   offered to tote companies who were interested in bidding



            3   on it, and it was a process that was virtually identical



            4   to the process we went through when we selected the



            5   company that is in place now.  So this was not the first



            6   time that we had gone through a request for proposals



            7   process like this.



            8             We would -- we would urge the Board to vote in



            9   favor of this license.  Thank you.



           10        CHAIRMAN WINNER:  Any discussion by the Board?



           11        EXECUTIVE DIRECTOR BAEDEKER:  I would like to point



           12   out for the commissioners one thing that is not included



           13   here that I think is important to everybody, and that is



           14   when we met with -- when Staff met with Mr. Keech and the



           15   others a month ago, we talked about this delay in showing



           16   the final odds, and Mr. Keech indicated that that problem



           17   can be fixed.  And they have committed to dramatically



           18   reduce the amount of seconds it takes to get those final



           19   odds up on the board.  So this has been a problem for a



           20   decade that AmTote has pledged to fix.



           21        CHAIRMAN WINNER:  Commissioner Krikorian.



           22        COMMISSIONER KRIKORIAN:  I have a couple questions,



           23   and then a couple of comments.



           24        CHAIRMAN WINNER:  Please.



           25        COMMISSIONER KRIKORIAN:  First on the questions,
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            1   under the suggested -- suggested conditions, you are



            2   talking about having the ability to review corporate



            3   minutes, financial audits, and other financial documents



            4   and so forth.  So at whose costs and expenses is this to



            5   be, and in what manner and what timeframe would this all



            6   be done?



            7        EXECUTIVE DIRECTOR BAEDEKER:  Phil, did you address



            8   that in your discussions with AmTote?



            9        MR. LAIRD:  Ah --



           10        EXECUTIVE DIRECTOR BAEDEKER:  The ordinary -- the



           11   ordinary auditing that is done by CHRB would, I presume,



           12   be done at our expense.  But if we're requiring other



           13   audits or other financial documents, I presume that is at



           14   the expensing of AmTote?



           15        MR. LAIRD:  Phil Laird, Staff counsel.



           16             We didn't go into details specifically about



           17   these things, but I think you stated it accurately, that



           18   we do have the ability to audit and, furthermore, just



           19   request for, at least, documents -- you know, regular



           20   documents such as corporate minutes or anything like that.



           21   We would assume probably just be provided by AmTote.



           22        EXECUTIVE DIRECTOR BAEDEKER:  And, I think,



           23   Commissioner, it's probably based on the nature of the



           24   audit.  For instance, if we purposely inserted the word



           25   "forensic" in there, that's a completely different type of
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            1   audit, if that's an audit that is done kind of on a



            2   regulatory or even enforcement basis, that is probably



            3   something that we would want complete control of, and I



            4   would anticipate that we would probably pay for that type



            5   of audit.



            6        MR. LAIRD:  Yes.



            7        COMMISSIONER KRIKORIAN:  There is no -- there is no



            8   requirement that anyone provide anything in any



            9   timeframes.  So how do you -- how do you control that?



           10        EXECUTIVE DIRECTOR BAEDEKER:  By requesting it at any



           11   time we want.  We purposely left it to our discretion.



           12        COMMISSIONER KRIKORIAN:  So wouldn't it be better to



           13   put some language in the agreement that says if there's --



           14   if there's a request that it be provided within a certain



           15   timeframe and add that to this condition?



           16        EXECUTIVE DIRECTOR BAEDEKER:  We certainly can.  Did



           17   you address that?



           18        MR. LAIRD:  Say that one more time.



           19        EXECUTIVE DIRECTOR BAEDEKER:  Did you -- did you



           20   address, you know, performance timeframes; in other words,



           21   if we require an audit of some kind be performed by, say,



           22   a third party, did we put any timeline of -- or is that to



           23   be negotiated be Staff, or how will that work?



           24        MR. LAIRD:  It could be carried out a number of ways.



           25   The conditions you see are pretty much how they have been
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            1   proposed to this point.  And as you stated, Mr. Baedeker,



            2   it is to the Board's discretion if they want to attach a



            3   timeframe to a condition.  These are merely suggested



            4   conditions for the Board.



            5             But, again, it would be -- as established by the



            6   Board, it would be a condition that AmTote would be



            7   subject to as a licensee in whichever form.



            8        COMMISSIONER KRIKORIAN:  Shouldn't the -- but



            9   shouldn't the timeframes be a prerequisite to -- to the



           10   conditions?  You don't have any timeframes in here now.



           11   You are not proposing any -- any timeframes.



           12        EXECUTIVE DIRECTOR BAEDEKER:  Can you explain -- give



           13   me an example of are you talking about an audit that we



           14   would require financial documents or --



           15        COMMISSIONER KRIKORIAN:  Right.  You want -- you want



           16   to look at their annual financial audits and other



           17   relevant financial documents. So any -- any document that



           18   they might have, he said we want to look at your last



           19   year's financial statements.



           20             At what timeframe do they have to provide them?



           21   Usually, in any contract, if you are going to have -- if



           22   you're going to put in a condition, it is going to be a



           23   requirement, you know, for the applicant to provide



           24   something, usually for the time frame in there.  With no



           25   time frames, you have -- you have no control.  Why
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            1   wouldn't you put controls in these things?



            2        EXECUTIVE DIRECTOR BAEDEKER:  Well, I would ask



            3   Mr. Miller and Mr. Laird  -- I mean, we have -- we have



            4   the ability, I believe, as a regulator under the terms of



            5   this agreement to -- to set time frames, do we not?



            6        MR. MILLER:  That's correct.  The law implies a



            7   reasonable time of compliance, and if the licensee fails



            8   to respond in a reasonable amount of time, and that can --



            9   that's a variable.  We can then take disciplinary action



           10   against their license.



           11        COMMISSIONER KRIKORIAN:  Okay.  Well, let's just go



           12   to No. 5, then.  You talk about if there are any winning



           13   tickets generated, a minimum payoff, then you want to have



           14   the right to look at all of that information; correct?



           15             But you are not saying what time frame that they



           16   have to provide it.  So if someone -- if someone to --



           17   were to win a big ticket and you want to look for it, you



           18   might not get it for two or three months.



           19             What is going to be the benefit of you getting



           20   that information two or three months later?  Why is there



           21   not a specific set time here as well?



           22        EXECUTIVE DIRECTOR BAEDEKER:  That's -- that's a



           23   great point, because I think we actually did include that



           24   requirement in language someplace, or at least in



           25   discussion, and that's the whole point of this No. 5 is to
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            1   get the information about those tickets within a matter of



            2   minutes of the conclusion of one of these major vets where



            3   a big ticket is won.



            4             So, I mean, it seems to me that we are talking



            5   about a reasonable time being something like ten minutes



            6   or so.  We could probably have you agree to that on the



            7   record right now.



            8        MR. DARUTY:  Scott Daruty on behalf of AmTote.



            9             I'll read specifically from the letter we sent



           10   in on this particular item, Item No. 5.  It says,



           11   as to .5:  AmTote has developed and deployed the



           12   transaction audit file per the TRPB and TRA



           13   specifications.  This file is intended to provide detailed



           14   information about individual transactions, including



           15   details of any winning ticket with a certain minimum



           16   payoff, the origin, the base amount, and other information



           17   file.  The file is delivered to the TRPB at the conclusion



           18   of each race and is available for review at a time by any



           19   authorized official of any TRA track. Obviously, that



           20   would include the CHRB.



           21                AmTote has automated this information,



           22   delivery service, to all TRA host tracks and provides this



           23   file to the TRPB tracks regulatory authority upon request



           24   so --



           25        EXECUTIVE DIRECTOR BAEDEKER:  An extension of this
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            1   item goes to the subsequent license applications wherein



            2   -- and that is one of the things that we are in the



            3   process of changing -- where an association comes before



            4   us for its license, and one of things will be included is



            5   the requirement to get this information from tote and make



            6   it public within X -- haven't determined exactly how many



            7   minutes that will be.



            8        COMMISSIONER KRIKORIAN:  Let's see.  Xpressbet -- has



            9   Xpressbet used any kind of computer equipment in their



           10   operation?



           11        MR. DARUTY:  Well, yes, is the short answer.  You



           12   know, when you are talking about Xpressbet, account



           13   wagering company that's the sister company to AmTote.



           14        COMMISSIONER KRIKORIAN:  Yeah.  Does it use -- does



           15   it use computers?



           16        MR. DARUTY:  Well, Xpressbet is an advanced deposit



           17   wagering company.  So people put their money on file and



           18   then wager via typically their computer or sometimes the



           19   telephone or a Smartphone.



           20        COMMISSIONER KRIKORIAN:  So No. 4 here says:  AmTote



           21   must not have any ownership interest in any company -- in



           22   any computer-assisted wagering company or other similar



           23   wagering entities.



           24             So that would be Xpressbet; correct?



           25        MR. DARUTY:  Well, okay.  Commissioner Krikorian,
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            1   first of all, AmTote and Xpressbet are sister companies;



            2   so AmTote does not technically own any interest in



            3   Xpressbet.  They are owned -- both owned by the same



            4   corporate parent.



            5             As far as that condition, it was our



            6   understanding that the use -- the term computer assisted



            7   wagering was used in the sort of term of art.  Since that



            8   our industry has established, meaning it's large



            9   computer -- some people call it batch wagering -- where a



           10   computer algorithm is using looking at the odds and



           11   placing many, many wagers, you know, automatically.



           12             That is not what Xpressbet does.  Xpressbet is a



           13   retail advance deposit wagering business where customers,



           14   through their own personal computers, laptops or



           15   Smartphones, can place a wager.



           16        COMMISSIONER KRIKORIAN:  I know.  But there's the



           17   same ownership and there's using computer-assisted



           18   equipment so --



           19        EXECUTIVE DIRECTOR BAEDEKER:  This -- this language



           20   was really directed toward transparency relative to



           21   robotic betting.  That's -- that's why we -- that's why we



           22   insisted on this language.



           23             I think the issue that you are raising,



           24   Commissioner, may be related to it, but it's not what we



           25   had in mind when we -- when we drafted this language.
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            1        COMMISSIONER KRIKORIAN:  Well, that's what it says,



            2   though.  I don't mean to be argumentative, but that's what



            3   it says --



            4        VICE CHAIR ROSENBERG:  Robotic betting was the



            5   subject we discussed.  Maybe this won't delay anything, I



            6   don't believe.  Maybe we have to just correct that or



            7   broaden that --



            8        EXECUTIVE DIRECTOR BAEDEKER:  We really did the



            9   politically correct thing by calling it computer-assisted



           10   wagering, whatever -- whatever it says.  So we can



           11   certainly -- we are clarifying it on the record as we



           12   speak.



           13        MR. DARUTY:  It is our understanding that what you



           14   are talking about is robotic wagering.  As Executive



           15   Director Baedeker says, that is a term that has sort of



           16   fallen out of favor within the industry and is now



           17   referred to as computer-assisted wagering.



           18        COMMISSIONER KRIKORIAN:  Well, like stated in last



           19   month's meeting, and I don't want to be repetitive, but



           20   there is really some serious conflicts of interest here,



           21   in my opinion.  And I don't think the Board needs to have



           22   the burden of looking over their shoulders constantly.



           23             And one way of potentially avoiding a conflict



           24   of interest, if you are going to pass this, would be maybe



           25   to consider at least putting in some requirement that they
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            1   provide a performance bond, and then if there are any



            2   violations in the future, you know, they would lose --



            3   they would lose that bond as a penalty -- as a penalty,



            4   and then the Board doesn't have to continue to



            5   look over its shoulder.  It would make them be -- take



            6   more serious responsibility for what they are doing here.



            7   That's something that I would recommend.



            8             I mean, I would recommend you don't approve it,



            9   and I know all the other issues -- all the other issues



           10   that have been spoken in favor of it and the time frames



           11   and all that, I'd recommend you don't do it.  You put out



           12   a new request and not make -- not allow AmTote to be part



           13   of that process.



           14             But if you are going to move forward, at least



           15   take the opportunity to consider putting in a requirement



           16   that they provide a performance bond, and if there are any



           17   violations, they lose -- they lose that money.



           18             So you might think about that.  That's all I



           19   have to say.



           20        CHAIRMAN WINNER:  Do you want to respond to that,



           21   gentlemen?



           22        MR. DARUTY:  Well --



           23        CHAIRMAN WINNER:  The performance bond question?



           24        MR. DARUTY:  Yeah.  I mean, I think there are certain



           25   circumstances where a performance bond is appropriate.  I
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            1   think a perfect example of that is in the account wagering



            2   business where the account wagering companies are holding



            3   actual funds of their customers and California law has



            4   asked them to place performance bond up so that if they



            5   abscond with the money, there is something there to



            6   recover from and pay the customers back.



            7             I think in this particular case, what we are



            8   really talking about is AmTote's compliance with licensing



            9   requirements, and if we fail to comply with those



           10   requirements that you have imposed upon us, you can



           11   certainly pull our license.  But it's not necessarily that



           12   there has been some money damage that has occurred.



           13             So I don't really know what the performance bond



           14   amount would be or what it would be designed to do.  So I



           15   guess, no, we're not necessarily open to providing a



           16   performance bond.



           17        COMMISSIONER CHOPER:  Commissioner Krikorian says you



           18   are saying capital punishment.  That's the -- pull -- pull



           19   it.  It's not so easy to simply say AmTote doesn't do it



           20   anymore, and even to give it to somebody else.  You got



           21   the question of replacing all those -- all those machines,



           22   and how many -- I won't begin to count the number.  So I



           23   think something less than pulling the license is a -- is a



           24   reasonable suggestion to -- you know, to try to assure



           25   performance.
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            1        MR. DARUTY:  I would -- I would argue that the amount



            2   of investment we are making in new equipment to bring in



            3   to the state of California to sit at the racetracks and



            4   off-track wagering locations is vastly larger than any



            5   performance bond you would request and that that



            6   commitment in and of itself establishes our good faith and



            7   our willingness to cooperate and comply with our license.



            8        COMMISSIONER CHOPER:  Yeah.  But that's my point.  So



            9   given everything you have done, it's going to be very



           10   difficult for us to pull -- pull it out.  Lesser



           11   penalties, it seems to me, are appropriate.



           12        COMMISSIONER KRIKORIAN:  I mean, obviously, you can



           13   always take that equipment and you can just relocate it



           14   someplace, but that shouldn't really be the issue.  The



           15   point is there's conflicts of interest here, and this



           16   gives the Board a lot more assurance that you will be on



           17   your toes.



           18        MR. DARUTY:  Well, I understand your hesitation,



           19   Commissioner.  I certainly respect your views.  I'm also



           20   looking forward to when the AmTote machines are first in



           21   place in California and you have an opportunity to use



           22   them, because I think you are going to be very pleased.



           23             That said, again, I think we have shown good



           24   faith along the process.  We have tried to comply with



           25   everything this Board has asked, including the conditions,
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            1   and we are certainly here willing to continue to



            2   cooperate.



            3             But unless somebody can explain to me again



            4   exactly what the bond would cover, exactly what it



            5   would -- the language would look like, we are not prepared



            6   to offer a bond today, because it's nothing that has ever



            7   been required of any tote company prior to this point.



            8        CHAIRMAN WINNER:  Let me ask counsel.



            9             If AmTote is the licensee, and we feel that they



           10   are not performing, we can fine them, can we not?



           11        MR. MILLER:  That's correct.



           12        CHAIRMAN WINNER:  We can fine them any amount we



           13   want; is that correct?



           14        MR. MILLER:  That's a good point.



           15        CHAIRMAN WINNER:  That's a point that Mr. Baedeker



           16   made.  I can't take credit for it.



           17        MR. MILLER:  I don't know about any amount but --



           18        CHAIRMAN WINNER:  Any reasonable amount.



           19        MR. MILLER:  Any reasonable amount.



           20        COMMISSIONER AUERBACH:  I think at this point, from



           21   my point of view, I think this is almost to the point of



           22   being unfair.



           23             I respect your right, George, to question -- and



           24   I'm glad that you do -- but the nature of everything that



           25   has been -- all of the work that has been done by the
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            1   parties who run this industry, they have done their due



            2   diligence, and they have selected this group.  And they --



            3   when they come before us last time and we asked them for



            4   all of the information and all the followup, they have



            5   provided that for us.  And I know this is not your intent,



            6   but it almost feels a little bit unfair and obstructionist



            7   to be even entertaining more conditions on them.



            8             I respect your right to vote anyway you choose



            9   and do what you what in terms of your personal feelings,



           10   but I also think that we have a responsibility -- we have



           11   asked these people to comply, they have complied, and at



           12   this point I think we should be making a decision, not



           13   coming up with new road blocks, because I think it's



           14   inappropriate, especially --



           15        CHAIRMAN WINNER:  Are you making a motion?



           16        COMMISSIONER AUERBACH:  I'm making a motion.



           17        CHAIRMAN WINNER:  To approve?



           18        COMMISSIONER AUERBACH:  To approve, yes.



           19        CHAIRMAN WINNER:  Is there a second?



           20        VICE CHAIR ROSENBERG:  Second.



           21        MR. MILLER:  With the condition -- just for



           22   clarification --



           23        COMMISSIONER AUERBACH:  Which conditions?  The new



           24   ones where they -- oh, not changing any of this --



           25        VICE CHAIR ROSENBERG:  The five condition.
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            1        COMMISSIONER AUERBACH:  The five conditions, which



            2   you are aware of?



            3        MR. DARUTY:  Yes.



            4        COMMISSIONER AUERBACH:  Yes.  I am making --



            5        CHAIRMAN WINNER:  The motion is to approve with the



            6   five conditions --



            7        COMMISSIONER AUERBACH:  Conditions attached --



            8        CHAIRMAN WINNER:  -- that are contained in the --



            9        COMMISSIONER AUERBACH:  -- because those are



           10   reasonable.



           11        CHAIRMAN WINNER:  And I believe Commissioner



           12   Rosenberg seconded it; is that correct?



           13        VICE CHAIR ROSENBERG:  Yes.



           14        CHAIRMAN WINNER:  All right.



           15             Any discussion?  Do you have any further



           16   discussion?  Any discussion?



           17             Want to voice that on this, or do you want to --



           18        VICE CHAIR ROSENBERG:  Not to me.  I feel strongly --



           19        CHAIRMAN WINNER:  Okay.  All in favor?



           20        COMMISSIONERS:  (Except Commissioner Krikorian)  Aye.



           21        CHAIRMAN WINNER:  Any opposed?



           22        COMMISSIONER KRIKORIAN:  I'm opposed.



           23        CHAIRMAN WINNER:  Okay.  Passes by six to one



           24   majority.



           25        MR. DARUTY:  Thank you.
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            1        CHAIRMAN WINNER:  Thank you very much.



            2             Okay.  Moving right along.  Okay.  We are going



            3   on to Item No. 14:



            4             Discussion and action by the Board regarding the



            5   allocation of the 2016 Northern California Race Dates.



            6             Let me -- I just want to preface the discussion



            7   on Northern California and then on Southern California by



            8   making it clear that this is 2016 only.  We are not



            9   talking about setting precedents; we are not talking about



           10   any commitments for -- beyond 2016.  Whatever the decision



           11   is of the Board with respect to dates for 2016, those are



           12   only for 2016.  So there is no -- there is no -- there



           13   would be no understanding whatsoever that they are



           14   precedent setting.  This is strictly for 2016.



           15             Mr. Baedeker.



           16        EXECUTIVE DIRECTOR BAEDEKER:  Commissioners, please



           17   disregard the composite graph that is in your Board book



           18   relative to Northern California and replace it with the



           19   one that I placed at your spot.  That has every proposal



           20   that has been made to date rather than just the two that



           21   you have before you.



           22             I will state this disclaimer, that I am somewhat



           23   capable of this.  I did this handy work, but I'm not



           24   exceptionally capable, and there're some mistakes in here.



           25   And I can tell you that I -- in my estimation, it's
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            1   probably taken about six weeks off my life trying to get



            2   through this thing and proof it and make sure it's



            3   correct.



            4             I think it will serve well as kind of -- give



            5   you an idea of the placement of the different meets.  I am



            6   not exactly sure that the dates I have underneath are



            7   entirely accurate.



            8        CHAIRMAN WINNER:  Now, having heard that from that



            9   Mr. Baedeker and now you have -- are these mine?  I don't



           10   know that I have one --



           11        COMMISSIONER CHOPER:  You got an extra one of these.



           12        EXECUTIVE DIRECTOR BAEDEKER:  Yes.  I put them down



           13   there.



           14        CHAIRMAN WINNER:  Here is mine.



           15             Okay.  Let me say this.  First of all, I



           16   appreciate the work and the effort of all of the



           17   participants who have been engaged in trying to resolve



           18   the negotiation -- trying to negotiate and resolve the



           19   dates for Northern California.  Same thing is true for



           20   Southern California, and we'll get to that when we get to



           21   Southern California.



           22             But I want to thank on -- behalf of the Board,



           23   thank all of the folks involved -- the fairs, the



           24   association, CARF, CTT, TOC, and of course the Chairman



           25   and the Member of the Committee who have worked tirelessly
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            1   trying to -- trying to resolve a lot of competing



            2   requests.  So with that, I'm going to turn it over to the



            3   Chairman of the Committee, Commissioner Beneto, to give



            4   his report.



            5        COMMISSIONER BENETO:  Well, we have worked on this



            6   for three, four months, and looks like we came up with --



            7   has everybody got the copy of this?



            8        EXECUTIVE DIRECTOR BAEDEKER:  I did make some extra



            9   copies.  I don't know if you have it.  It's over here



           10   where Mike Marten --



           11        COMMISSIONER BENETO:  Looks like TOC, CTT --



           12        EXECUTIVE DIRECTOR BAEDEKER:  Okay.  They all -- yes,



           13   they do.  They have it.



           14        COMMISSIONER BENETO:  I guess CARF and CTT and CO --



           15   TOC, excuse me -- the other one.  They have up with, I



           16   guess, an agreement on race dates for 2016.  And I'm not



           17   going to get into what I did.  I mean, that's kind of



           18   history.  So everybody has got that in their pant -- in



           19   their package.



           20             But it looks like three is the proposal,



           21   Proposal 3.



           22             Do you want me to go through -- you want me to



           23   go through each one?



           24        CHAIRMAN WINNER:  No.  The only thing I would suggest



           25   is that I'm not sure, and I will obviously let Chris Korby
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            1   speak on behalf of CARF.



            2             I don't know that Proposal 3 is the proposal



            3   that CARF has recommended or supports.  I will let him



            4   speak for himself.  But this is -- Proposal 3, is my



            5   understanding, is -- has been -- has been the one that's



            6   been -- one of the ones that has been under a great deal



            7   of discussion.  I think this is a one week -- there's a



            8   one week-movement from the CARF proposal here to this



            9   proposal, but I will let them speak for themselves.



           10        EXECUTIVE DIRECTOR BAEDEKER:  That's correct, Mr.



           11   Chairman.  Number 2 is the original CARF proposal, which



           12   pushed the fair season back by a week, which also, of



           13   course, then pushed Sonoma back yet another week from the



           14   change that was made this year.



           15             Proposal No. 3 is identical, except that it



           16   restores the start of the fair season to the pattern that



           17   has existed for the last couple of years.  Really,



           18   Proposal No. 3 is a near mirror image of this year's



           19   calendar prior to the changes that were made to



           20   accommodate the problem with Fresno.



           21        COMMISSIONER CHOPER:  We did move Stockton back to



           22   follow Fresno.  And last -- this year, they were actually



           23   following Golden Gate, wasn't it?



           24        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  We created that



           25   gap in between Stockton and Fresno.
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            1        COMMISSIONER CHOPER:  Now, is Golden Gate satisfied



            2   with -- with --



            3        CHAIRMAN WINNER:  Golden Gate is here.  Scott is here



            4   to speak.  Let's hear from -- let's hear from -- if you



            5   don't mind, I'd like to hear from Chris only to extent of



            6   whether the Proposal No. 3 -- you will have a chance to



            7   speak at length, if you choose, but Proposal 3, is that



            8   your position?  Is that the CARF position?



            9        MR. KORBY:  The CARF calendar -- the CARF proposed



           10   calendar starts on June 24th.



           11        VICE CHAIR ROSENBERG:  Where is that?



           12        MR. KORBY:  Mr. Chairman, may I respectfully offer a



           13   suggestion here?



           14        CHAIRMAN WINNER:  Yes, please.  Yeah.  We can't hear



           15   you.



           16             First of all, can you -- can you introduce



           17   yourself?



           18        MR. KORBY:  Chris Korby, California Authority Racing



           19   Fairs.



           20             If I might, I'd like to respectfully make a



           21   suggestion, offer a suggestion.



           22             By agreement, those of us who have been



           23   negotiating this have consented for Mr. Daruty to make a



           24   presentation, which lays out some of the background for



           25   the discussions, and I think it would be very helpful for
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            1   the Board to hear that.  We're not necessarily on



            2   agreement with everything that's in his presentation, but



            3   it's very informative because it sets the scope of the



            4   discussions.



            5             And I am pleased to report that by broadening



            6   the scope of discussions about dates we have been able to



            7   find more agreement than we started out with.  So I think



            8   it would be helpful for the Board to hear that



            9   presentation, and then we're all willing to speak at



           10   length and answer all the questions that may come up.



           11             Thank you.



           12        CHAIRMAN WINNER:  Thank you.



           13             Scott, you are on.



           14        MR. DARUTY:  Well, I appreciate it.



           15        CHAIRMAN WINNER:  Great.



           16        MR. DARUTY:  Well, thank you for the opportunity to



           17   be heard, and I know it has been a very long day already.



           18   So I will try to move quickly through this.



           19             But I do think it's important, as Mr. Korby



           20   said, that rather than just making a decision based on



           21   dates and looking at calendars, but without really an



           22   understanding of all the issues that go into it, sometimes



           23   that might not be the best way to get to the right



           24   results.



           25             So what I had intended to do today was walk
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            1   through the issues of stabling and race dates because



            2   those two things are completely intertwined and cannot



            3   really be discussed separately.



            4        CHAIRMAN WINNER:  We totally agree with that.  It's



            5   our view as well and -- and appreciate that, the fact that



            6   that is what you are --



            7        MR. DARUTY:  So I'm -- I'm going to jump in.



            8             This is Golden Gate Fields' perspective.  These



            9   are the facts as we see them.  I'm going to be making



           10   statements, which I am sure some in this room won't agree



           11   with and may not even like.  But I am giving you our



           12   perspective so that hopefully both the Board, as well as



           13   others in this room, who have a stake in this decision



           14   understand why we are saying what we are saying and



           15   understand why we are doing what we are doing, and perhaps



           16   by seeing each other's perspective, that's how we will get



           17   to a compromise in the end.



           18             Any discussion about dates and stabling has to



           19   start with the question of what is our objective.  From



           20   the perspective of Golden Gate Fields and the Stronach



           21   Group as its owner, I will tell you what -- what our



           22   perspective -- or our objective is.



           23             And it is the goal of the Stronach Group to



           24   ensure that Golden Gate Fields remains an integral part of



           25   Northern California racing long into the future.  It's
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            1   really that simple.  We happen to have the great pleasure



            2   of having a chairman and a founder of our company who is



            3   deeply passionate about horse racing and who also has the



            4   wherewithal to make great investments in horse racing.



            5             And he has done that, and it is his goal to see



            6   the racetracks that he owns successful long into the



            7   future and running long after any of us have left



            8   this earth.  Hopefully, I'll still be here providing



            9   enjoyment for the communities.



           10             Now, I know there are some sceptics in this



           11   room.  I know there are some who look at the Stronach



           12   Group and say, well, we know your objective.  It's to



           13   dominate California racing, it's to dominate everything in



           14   Northern California, it's to put the fairs out of business



           15   so you can run year round.  All I can say is that's not



           16   our objective.



           17             Our objective is really pretty simple.  We have



           18   a bunch of really nice racing assets, and we want to try



           19   to figure out how we can keep those as racing assets for a



           20   long time.  And, of course, keeping racing assets as



           21   racing assets depends upon whether or not we can make them



           22   financially viable.  We believe we can.



           23             That doesn't mean we are probably ever going to



           24   get the highest and best return on our investment when



           25   we're talking about race tracks in urban areas.  But at
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            1   the very least they need to be financially viable.  They



            2   cannot be a financial drain.



            3             So how have we been doing?  So far, recent



            4   financial performance, well, in 2014 we had a loss of



            5   $2 million at Golden Gate Fields, and in 2015, we are



            6   projected to lose $2.2 million.  So it's a big number, and



            7   it's going in the wrong direction.



            8             Now, again, there are skeptics who say those



            9   aren't real numbers.  All I can tell you is we've provided



           10   audited financials to this Board, and we are happy to



           11   answer any questions that might come up.



           12             As we start to talk about financial performance



           13   and our underperformance, you ask yourself, well, what can



           14   we do to improve that bottom line because, obviously,



           15   continued losses of $2 million can't go on forever.



           16             Well, it's pretty simple.  You can fix the



           17   bottom line by working on the revenue side or by working



           18   on the expense side.  When you are talking the revenue



           19   side, the way you increase revenues in racing is through



           20   race dates.  Race dates are the raw materials that we use



           21   to create our product, and not necessarily whether there



           22   are more race dates, but perhaps different race dates.



           23   That's how we think we could ultimately change the



           24   economics of Golden Gate Fields by perhaps a reallocation



           25   of race dates.
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            1             If we're not going to look at the revenue side,



            2   you've got to look at the expense side, and I will tell



            3   you our single biggest expense is stabling.  Now, I'm



            4   talking specifically about auxiliary stabling, which is



            5   our term of art, meaning stabling at a facility that is



            6   not the live racetrack.



            7             Obviously, when Golden Gate Fields is running



            8   live, we've got horses there, we've got stables there.



            9   That's a part of the expense of running a business.  But



           10   I'm talking about when Golden Gate Fields is not running



           11   live and we are stabling horses that are running at the



           12   fairs or, also, an example would be where Pleasanton is



           13   stabling horses that are running at Golden Gate Fields.



           14   If you look at auxiliary stabling, it's our, by far,



           15   largest expense.



           16             So when we talk about race dates, and I'm not



           17   going to dive specifically into race dates too much, but



           18   there's one point I want to make here that is illustrative



           19   of the problem we have.  One of the -- well, one of the



           20   proposals here on this sheet that was given out this



           21   morning, and it was the proposals that were made by the



           22   race dates committee back at one of the early race --



           23   Northern California race dates meeting was a proposal that



           24   had -- Golden Gate Fields, there was really two options,



           25   but basically Golden Gate Fields was going to run a total
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            1   of five weeks from the time period from June 1 through the



            2   end of the Big Fresno Fair, five weeks of racing for



            3   Golden Gate in what we would consider to be the



            4   summertime.



            5             We reacted pretty negatively to that, and so,



            6   again, you can understand our perspective.  This is the



            7   background on racing in Northern California for the past



            8   six years.  In 2011, as you can see, during the period,



            9   again, from June 1 to the closing of the Fresno Fair,



           10   Golden Gate ran nine weeks, one of which was overlapped.



           11             In 2012 and '13, we then ran eight weeks, two of



           12   which were overlapped.  In 2014 and 2015, we then ran



           13   seven weeks, two of which were overlapped.  And there is a



           14   proposal on the table where we would be running, in '16,



           15   five weeks.



           16             So as you can see, as we are struggling to make



           17   Golden Gate financially viable and we're, you know, trying



           18   to keep our head above water.  A decline from nine weeks



           19   to eight weeks to seven weeks to five weeks gets us



           20   farther from the goal line, not closer.



           21        CHAIRMAN WINNER:  It's true that Commissioner Beneto



           22   stated at the outset that he was not -- that that was



           23   history he's no longer pursuing.



           24        MR. DARUTY:  And I -- that is true, and I do



           25   appreciate that fact, and I tried to point that out at the
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            1   beginning.  But just so you understand how we reacted or



            2   why we reacted the way we did when we first heard that



            3   proposal, the financial impact of these weeks each -- each



            4   lost week to Golden Gate Fields is about $350,000 to our



            5   bottom line.  So having declined from nine weeks to seven



            6   weeks over the past several years cost us $700,000.



            7             As I told you, we are two million in the hole.



            8   Well, a third of it is right there related to the loss of



            9   racing weeks.  If -- and, again, this is no longer, I



           10   don't think, on the table, but if we were to go to five



           11   weeks that would put us another $700,000 in the hole.



           12             That's -- that's our challenge.  It's not that



           13   we don't like the fairs.  It's not that we don't



           14   understand what they bring to the racing industry, into



           15   the community; we do.  The challenge is we are trying to



           16   keep our heads above water.



           17        COMMISSIONER BENETO:  Scott?



           18        MR. DARUTY:  Yes?



           19        COMMISSIONER BENETO:  Where are you getting these



           20   five weeks at?



           21        MR. DARUTY:  Well, even on -- even on --



           22        COMMISSIONER BENETO:  I mean, my Proposal 1 had you



           23   seven weeks of racing starting latter part of August until



           24   the fair opened.



           25        MR. DARUTY:  Correct.  And I thank you for that and I
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            1   do appreciate that.  I'm referring in this --



            2        COMMISSIONER BENETO:  In fact, I like that Proposal 1



            3   more than anything I have seen, because this opening and



            4   closing is costing you money.



            5        MR. DARUTY:  Yes, it is.



            6        COMMISSIONER BENETO:  Big bucks.



            7        MR. DARUTY:  Yes, it is.



            8        COMMISSIONER BENETO:  And I moved Stockton back to



            9   the first two weeks of June and with Pleasanton following



           10   to give you more consistency.



           11        MR. DARUTY:  And we --



           12        COMMISSIONER BENETO:  Thought I was doing you a



           13   favor.



           14        MR. DARUTY:  And we appreciate that.  And, again,



           15   what I was trying to do was illustrate the point by using



           16   the committee proposal back -- from back in the June



           17   meeting, and I realize those were now off the table, and I



           18   appreciate that.



           19             As we are talking about race dates in addition



           20   to the track commission portion of it, I think we also



           21   want to keep an eye on purses.  Purses, obviously, an



           22   engine that drives our business.  If you look at the



           23   summer of 2014 -- so the time period from June 1 through



           24   the end of the Fresno Fair -- every live race day at



           25   Golden Gate Fields generated $132,350 for Northern
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            1   California purses.



            2             Now, that money counts wagering in Northern



            3   California on Golden Gate, it counts wagering out of state



            4   on Golden Gate, and it also counts wagering in Northern



            5   California on import products such as NYRA or Kentucky,



            6   but it's $132,000.



            7             If you look at the same number for the fairs



            8   during the same period of time, on average, they generated



            9   $104,000.  So the difference in purse generation between



           10   Golden Gate and the fairs, Golden Gate is 26 percent



           11   higher.  Again, not to say the fairs don't have a place,



           12   but just to point out the facts.



           13             There is also an impact on Southern California,



           14   by the way, because as people are wagering in Southern



           15   California on the product that is running in the North,



           16   they are generating purses.  For example, during the Del



           17   Mar season, each day during Golden Gate Fields' live meet



           18   generated $28,000 for Southern purses versus $21,000



           19   generated by the fairs.  That's a difference of 31



           20   percent.



           21             So to the extent we are concerned about purses,



           22   you know, one way, again, look at the allocation of racing



           23   dates.  So from our perspective, you know, something needs



           24   to change.  Why does something need to change?  Because,



           25   like I said, we are losing $2 million a year, and we got
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            1   to figure out how to turn it around.



            2             We had made some presentations to the dates



            3   committee, and I think we even talked to the full Board at



            4   one point early in the Spring about coming back with a



            5   restructuring, what did we think, how could we restructure



            6   Northern California to keep Golden Gate Fields viable?



            7             And we did that by proposing a very significant



            8   restructuring of race dates.  It was, I believe, at the



            9   June race dates committee meeting.  We floated a proposed



           10   calendar that would have Golden Gate running a lot more in



           11   the summertime where we thought we could bring out bigger



           12   crowds and have a better product.



           13             To say that that fell on deaf ears was an



           14   understatement.  It drew tremendous criticism from the



           15   fairs.  It drew tremendous criticism from Commissioner



           16   Beneto, who I think was close to throwing me out of the



           17   room at the suggestion that maybe the fairs would run



           18   their race meets at a time that didn't correspond exactly



           19   with their fair.



           20             So it was clear we were hitting a brick wall.



           21   We had to look for another solution.  And what we decided



           22   to do is we decided, rather than focusing on the race



           23   dates, we got to restructure this thing, but let's focus



           24   in a different area.  Let's explore solutions that don't



           25   involve dates, because that's just such a controversial
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            1   topic.  So we are not going to fix the revenue side.



            2   Let's look at the expense side -- the stabling and vanning



            3   system.



            4             As I said earlier, stabling and vanning is by



            5   far our largest expense, and there's really two components



            6   to that expense.  Golden Gate Fields is a live racetrack,



            7   pays into a stabling fund.  So, in other words, think of



            8   it as us writing a check and putting it over in a fund



            9   over here to use later.



           10             And in addition to writing that check, we also



           11   keep Golden Gate Fields open in the summertime so that the



           12   fairs have a place to stable their horses, and that act of



           13   keeping Golden Gate Fields open in the summertime is very



           14   expensive.



           15             As we looked at that, as we looked at those two



           16   components -- the check we write and the expenses we incur



           17   keeping open -- we said there's got to be a more efficient



           18   way to use the stabling funding and the stabling



           19   facilities.



           20             And so to dive into the specifics now of the



           21   expense we incur, in 2014 our stabling fund contributions



           22   from Golden Gate Fields was over $2 million.  Half of that



           23   money is ours that would have gone to our bottom line.



           24   The other half comes out of our purse account.



           25             So, again, over $2 million, we essentially wrote

                                                                       184

�













            1   a check, and we put it over here in this fund, and we'll



            2   talk later about what happened to that money.



            3             While we were putting $2 million into that fund,



            4   the fairs, who also run live racing in the North, were



            5   putting about $650,000.  Again, just like ours, theirs was



            6   half commission and half purses.  But when all is said and



            7   done, there is this pot of money over here with $2.6



            8   million sitting in it.



            9             In addition to that big check we wrote in 2014,



           10   we also operated as a stabling facility during the summer.



           11   Our costs of staying open last summer for the 13 weeks



           12   that we were not running live was $1.2 million.



           13             Now, those costs were only our incremental costs



           14   of being open for stabling.  It didn't include an



           15   allocation of property taxes or of management overhead.



           16   It was the incremental cost.  It was the security on the



           17   backside.  It was the crews to work the track.  It was the



           18   starting gate crews.  It was all those incremental



           19   expenses.  That $1.2 million worked out to roughly $16,500



           20   for the six days a week we were open for training.



           21             One comment I want to make now -- by the way, as



           22   we go from nine weeks of live racing to eight to seven, by



           23   definition, the time period we're open for stabling



           24   increases.  So we sort of have a double hit here.  As we



           25   lose race weeks, not only do we lose the revenue from
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            1   them, but now we are also staying open as a training



            2   facility, which costs us money longer.



            3             So that was -- you know, that's the problem with



            4   the -- with the -- with the stabling situation, from our



            5   perspective.  One, we're spending $1.2 million to stay



            6   open, and another is we are putting $2 million into a



            7   fund.



            8             Now, it is true that that fund is used for



            9   something; right?  So out of that $2.6 million, Golden



           10   Gate Fields received approximately $620,000 -- $625,000 to



           11   stay open as a summer stabling facility.



           12             So we did have some reimbursement.  We did have



           13   some reimbursement of our $1.2 million.  We got about half



           14   of it back, but that still left us $600,000 underwater for



           15   the summer.  And remember, that's in addition to the fact



           16   that we are paying $2 million into this account.



           17             So for those of you who are still awake at this



           18   point, the logical question is going to be, wait a minute,



           19   Scott.  You told me you put $2.6 million over in a fund,



           20   and here is $600,000 of it was spent at Golden Gate



           21   Fields.  Didn't fully reimburse you, but it got you part



           22   way back.  What happened to the other $2 million?



           23             The other $2 million went to pay for stabling at



           24   Pleasanton.  Now, please understand, this is not a knock



           25   on Pleasanton.  It's not a knock on the people at
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            1   Pleasanton.  It's not a comment on whether they're, you



            2   know, a worthy location or not.  These are just purely the



            3   financial facts.



            4             And the financial facts are that Pleasanton had,



            5   on average, about two to three hundred horses stabled



            6   there as opposed to the 1100 or 1200 there were at Golden



            7   Gate Fields.  But last year in 2014, Pleasanton was open



            8   year round with about two to three hundred horses.



            9             They received $1.8 million a year to stay open



           10   as a stabling facility, and there was an additional



           11   amount -- it was a low six-figure number -- that was paid



           12   to van horses from Pleasanton over to Golden Gate Fields.



           13   So that's where the $2 million went.  It went to keep



           14   Pleasanton open.



           15             When you look at that and you look at every



           16   starter we got that was stabled at Pleasanton, we ended up



           17   paying $1,300 per starter.  It's a number that just can't



           18   continue.  And again, it's not to say we don't like having



           19   Pleasanton open.  It's not to say it isn't convenient



           20   because, you know what, it is convenient.  But can we, as



           21   an industry, afford it?  I -- I don't believe so.  Not



           22   anymore.



           23             So where does this leave us?  What it leaves us



           24   is we've had a lot of really positive discussions with the



           25   TOC, with the CTT, and with CARF about a new piece of

                                                                       187

�













            1   legislation in the North that would allow us to treat



            2   stabling a little bit differently.  The restructuring, as



            3   I said, would have to be legislative.  We've worked with



            4   TOC and CARF to come up with a language.



            5             And what does it do?  Well, in essence, it would



            6   allow Golden Gate Fields the option of opting out of the



            7   stabling and vanning fund, and we would no longer be



            8   writing that $2 million check every year.  As a condition



            9   of us being able to opt out, we would have to satisfy this



           10   Board in our license application that we had adequate



           11   stabling without those two or three hundred horses that



           12   are currently stabled at Pleasanton, that we had somewhere



           13   else to put them, and we are working on solutions to that.



           14             But if this law passes and if this Board



           15   approves whatever stabling plan we come to you with in the



           16   future, then that would essentially put a million dollars



           17   back to our bottom line and an extra million dollars in



           18   our purse account.  Let's not lose sight of that.



           19             Yes, Commissioner?



           20        COMMISSIONER BENETO:  You need to close down after



           21   your meets and go back to -- go back to basics and



           22   stabling.  We got 4,000 stalls, roughly, in the fairs.



           23   They are not being used.



           24             And in the old days -- I'm going back 30 years,



           25   probably before your time, Golden Gate shut down the
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            1   middle of June and didn't reopen until -- of course, Bay



            2   Meadows opened up.  You guys didn't open up until after



            3   New -- Christmas.  You guys are closed.  But the thing is



            4   we got stalls in Northern California that are not being



            5   used.



            6        MR. DARUTY:  And that's a very --



            7        COMMISSIONER BENETO:  And -- let me -- can I finish,



            8   please.



            9             What needs to be done to save you money and do



           10   things right is you need to shut down.  When your meet



           11   shuts down in June, you don't reopen until -- for horses



           12   until September.  And these guys got to make their moves



           13   from fair to fair, and it's better for the fairs because



           14   then they got horses there to run.



           15             The guys don't like the shuttle.  Some guys will



           16   shuttle from track to track, from your place to Santa



           17   Rosa, Sacramento, so on and so forth.  But you go to



           18   Sacramento, you go to Pleasanton, you go to Santa Rosa,



           19   Stockton, the place is empty, and they're running a meet.



           20             You got an asset there that's not being used.  I



           21   think what you need to get -- Golden Gate needs to do is



           22   when their racing is over, it's over.  Pack your tack and



           23   move to the next town.



           24        MR. DARUTY:  I think that's a great suggestion.  We



           25   have talked with CARF about that.  And, by the way, I'm
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            1   just about done.  So I will wrap up quickly here.



            2             But, as I said, at the bottom bullet point here,



            3   we'd like to stay open, if CARF wants us, and if the rest



            4   of the industry wants us to stay open, and we are able to



            5   reach a financial agreement that makes sense.  But the key



            6   fact of this new structure, if we are able to get the law



            7   passed, is that that would then be CARF's decision, how



            8   they want to spend their money on stabling.



            9             And if they choose, as you suggest, Commissioner



           10   Beneto, to spend their money stabling at the fairs, then



           11   they are welcome to do that, and we would shut down.  If



           12   they wanted Golden Gate to remain open, we'd consider it,



           13   and we'd sit down and we'd talk with them.  We've already



           14   had preliminary discussions about it, about them



           15   reimbursing us for our costs.



           16             It really puts the financial responsibility for



           17   stabling -- it puts the choice for stabling on the person



           18   who is bearing the financial responsibility, which we



           19   think makes sense.



           20             So, again, just to -- just to wrap up quickly,



           21   you know, look, we still think racing dates allocation is



           22   an important issue, and we as an industry have to look at



           23   how -- what the optimum allocation of race dates is.



           24   That's a longer-term issue, because as you are going to



           25   hear in a moment, I think the industry has general
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            1   consensus or very close to it on what the calendar should



            2   look like for '16.  You're not going to see a big fight



            3   today between all the parties, you know, grabbing for



            4   dates.



            5             We think the most critical thing this year is to



            6   get the legislation passed so we can restructure stabling



            7   and vanning.  We -- and this is the key part.  You know,



            8   assuming that we all are pushing forward with the



            9   legislation and in order to demonstrate our commitment to



           10   racing in Northern California, we are withdrawing any



           11   previous calendar we, Golden Gate Fields, submitted, and



           12   we are supporting the 2016 CARF calendar.



           13             We will get into the details of what that means



           14   and what week falls where, but basically, we are side to



           15   side -- side by side with CARF supporting the same



           16   calendar.



           17        COMMISSIONER BENETO:  Do you know which one is it?



           18        MR. DARUTY:  Well, that concludes my presentation,



           19   and let's have all the parties talk about dates.



           20        CHAIRMAN WINNER:  There are some questions, I think,



           21   somebody may have for your -- to discuss with you



           22   during -- while you are there.



           23             First of all, that legislation that you are



           24   talking about, which is -- as you say, is in some ways --



           25   it's clearly woven together, Scott.  It's clearly woven
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            1   together with dates.



            2        MR. DARUTY:  Yes.



            3        CHAIRMAN WINNER:  We all agree with that.  As you



            4   know, Staff and some of the Commissioners have been



            5   involved in giving you some recommendations or some



            6   thoughts with respect to the legislation.  I think it's



            7   fair to say that -- I'll speak for myself.  I won't speak



            8   for any other commissioner.



            9             It's fair to say that I think that legislation



           10   is thoughtful, prudent, and with certain minor changes



           11   that we have been working on with you and TOC and others,



           12   I believe it's in the best interest of racing.



           13             Again, I am speaking only for myself.  We don't



           14   have -- I have taken a vote on that right now.  But -- but



           15   the fact of the matter is I think you guys have done a --



           16   working together have done a terrific job, and I think



           17   it's -- it's very prudent to proceed with that



           18   legislation, for all the reasons that you -- that you so



           19   stated.



           20        VICE CHAIR ROSENBERG:  Mr. Chairman, could you



           21   explain how the legislation you are referring to is the



           22   specific legislation that Scott put up on the Board as a



           23   summary of that legislation, or is there other legislation



           24   included beyond that, that proposed beyond that, that



           25   relates to this subject?
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            1        CHAIRMAN WINNER:  Gentlemen, do you want -- how do



            2   you want --



            3        MR. MORRIS:  Joe Morris with the TOC.



            4             Specifically, we've made some modifications to



            5   19607, 607.1, 19 -- what -- 607.2, and .3.  And that's



            6   the -- that is the legislation that funds stabling and



            7   vanning, both North and South.  We are redoing the



            8   language, North and South.  That allows us a little more



            9   flexibility on how we compensate for auxiliary stabling in



           10   the south, and then in the north it allows us that



           11   flexibility plus we wrote in this opt-out provision where



           12   if the host track didn't meet or couldn't meet the



           13   requirements as part of their license for the number of



           14   stalls they need they would be able to opt out of the



           15   stabling and vanning.



           16        VICE CHAIR ROSENBERG:  Just to clarify, such



           17   legislation would not be something that the Board is



           18   presented with nor for approval.  The Board does not



           19   generally approve legislation before it's --



           20        CHAIRMAN WINNER:  That's correct.



           21        VICE CHAIR ROSENBERG:  -- submitted to the



           22   legislation.



           23        MR. MORRIS:  That's correct.



           24        VICE CHAIR ROSENBERG:  So we -- this discussion is



           25   not -- the Board sitting here is not approving anything or
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            1   acknowledging whether it's a good idea or a bad idea --



            2        MR. MORRIS:  Only the legislature could --



            3        CHAIRMAN WINNER:  Yeah.  Not only the legislature,



            4   but when -- but when they come to us eventually for



            5   approval -- right? -- we have to basically stamp approved,



            6   and the parties involved have, in my view, correctly



            7   involved us earlier in the process so that we are not left



            8   with the position of saying yes or no, which is in



            9   nobody's interest and that is why there has been



           10   involvement of the Board in the process before it gets to



           11   the point where we either have to accept or reject.



           12        VICE CHAIR ROSENBERG:  But the involvement by the --



           13   at least to clarify, by the Board is not by the entire



           14   Board, nor by a committee.  It's strictly by --



           15        CHAIRMAN WINNER:  That's correct.



           16        VICE CHAIR ROSENBERG:  -- communication among



           17   Staff --



           18        CHAIRMAN WINNER:  That's correct.



           19        VICE CHAIR ROSENBERG:  -- and the Chairman, I



           20   presume.



           21        CHAIRMAN WINNER:  That's correct.



           22        VICE CHAIR ROSENBERG:  Correct?  Okay.



           23        MR. KORBY:  Mr. Chairman, may I offer one additional



           24   thought on the legislation?



           25             Chris Korby, California Authority Racing Fairs.
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            1             I do want to address for those of you who have



            2   mentioned it and to our members who are here, there is



            3   language in this legislation that addresses vanning and --



            4   and --



            5        CHAIRMAN WINNER:  Addresses what?



            6        MR. KORBY:  Vanning.  And addresses how funds can be



            7   allocated for the purposes of vanning.  I just want the



            8   Board to know that, for those of you who are interested in



            9   that.



           10        COMMISSIONER BENETO:  Just vanning or stabling too?



           11        MR, KORBY:  Both.



           12        COMMISSIONER BENETO:  Why do you need legislation?



           13   You got to clear the air up.  Bothering me.



           14        MR. DARUTY:  Well -- Scott Daruty.



           15             I mean, the way it has historically worked is



           16   the stabling fund that I talked about, the $2.6 million



           17   that is currently going in there, that is going as a



           18   deduction from takeout.  So, you know, the wagers take



           19   place.  There's the takeout, which would normally be



           20   split, and half of it would belong to the track and half



           21   of it would go into purses.  Before that split, there is a



           22   deduction of money, which is directed into this fund.



           23             We have -- from off-track wagering, not -- not



           24   live on-track wagering.  And we've tried to, as much as we



           25   can, keep that same framework just with the changes that
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            1   we need to be able to have the flexibility that we've



            2   talked about today.



            3        COMMISSIONER BENETO:  Just talked about closing down.



            4   You'll need legislation for that, do you?



            5        MR. DARUTY:  Well, no.  We would not need legislation



            6   for that, but if we closed down, the fairs are going to



            7   want to stable somewhere, and they're going to --



            8        COMMISSIONER BENETO:  You got 4,000 stalls.



            9        MR. KORBY:  I agree with the answer that Scott



           10   offered in response to the question.  I would offer what



           11   might even be a simpler answer.



           12             The language in statute that deals with stabling



           13   and vanning dates from 1987.  The world is changing around



           14   us.  We needed language that offered more flexibility in



           15   how we managed the stabling and vanning fund, and we



           16   believe this language gives us that flexibility.  It's not



           17   a profound change.  It's an adjustment that gives us more



           18   flexibility about dealing with it, including more



           19   flexibility with respect to specific responsibility for



           20   paying for certain stabling requirements during certain



           21   parts of the year.  That was not there before.  We think



           22   this will be very helpful for us.



           23        MR. MORRIS:  The other reason is just, you know --



           24   Joe Morris, TOC.



           25             The other reasons, frankly, the stabling and
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            1   vanning checking -- checkbook, the current funding



            2   percentages wasn't enough, North and South, for the



            3   increased costs that we've had to undertake to provide



            4   adequate stabling.



            5             So part of this legislation is it going to allow



            6   us to raise the rates so we can get a sufficient amount of



            7   money in the checkbook to pay the bills for stabling.



            8        COMMISSIONER BENETO:  Did you run the numbers by --



            9   I'm talking about Northern California now, because down



           10   here you got a problem.  Northern California with -- I see



           11   all these empty stalls that we got there.



           12             Did you guys run the numbers saying we shut down



           13   for three -- during the -- during the fairs, which would



           14   be first of June to Labor Day, and let the fairs stable



           15   these horses?



           16             How much would that save you, because --



           17        MR. KORBY:  We -- we've run the numbers.  We've done



           18   the analysis.  Scott offered some of that from Golden Gate



           19   Fields's perspective, but I think it's very important to



           20   note at this point we're not making decisions about which



           21   facility stay open or closed at any given time.



           22             What we are doing now is we are taking forward



           23   step by step the changes that we think need to be made to



           24   how this fund is managed so that we can with manage it



           25   more effectively.  And I don't think you will find anyone
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            1   sitting at this table who is going to say that stabling



            2   facilities are going to be open or closed down at any



            3   given time yet.  We just haven't reached that point of



            4   decision.



            5        COMMISSIONER BENETO:  I hear you.  Let's get off of



            6   that subject.  Let's talk about race dates because you



            7   guys got to work something out on the stabling and vanning



            8   so --



            9        EXECUTIVE DIRECTOR BAEDEKER:  Can I make one



           10   statement here just by clarification for those that might



           11   be listening online, that when there was a reference to



           12   raising rates nobody is talking about increasing takeout.



           13   These -- these folks are simply talking about taking the



           14   net that comes back to purses and commissions and



           15   distributing that in a different way.



           16        CHAIRMAN WINNER:  That's important.  No increase in



           17   takeout.



           18        COMMISSIONER BENETO:  Let's talk about race dates and



           19   get on down the road here.



           20        CHAIRMAN WINNER:  Let me just ask.  With respect to



           21   the points that you wanted to make, Scott, you've made



           22   those points --



           23        MR. DARUTY:  Yes.



           24        CHAIRMAN WINNER:  -- correct?  Okay.



           25             Joe, did you want to make any other points with
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            1   respect to --



            2        MR. MORRIS:  Not until -- on the schedule only.



            3        CHAIRMAN WINNER:  Okay.



            4             Korby?



            5        MR. KORBY:  I would like to just offer one thought



            6   about Mr. Daruty's presentation.



            7        CHAIRMAN WINNER:  Yes.



            8        MR. KORBY:  It's been encouraging to work through the



            9   transformation and the tone of discussions with this



           10   group.  We started off at a point where there was a wide



           11   divergence of opinions about how we should proceed, and we



           12   have narrowed those.  And I think we have actually



           13   expanded the scope of what we were talking about to



           14   include stabling and vanning, as we discussed earlier, and



           15   have now come close to an agreement about racing dates.



           16             So I think that whole process has been very



           17   encouraging, and I thank publically Scott and Joe Morris



           18   and their organizations for --



           19        CHAIRMAN WINNER:  Commissioner Choper.



           20        MR. KORBY:  -- allowing this to happen.



           21        COMMISSIONER CHOPER:  Is there a set of race dates



           22   for the North that you are proposing for us for 2016?  I



           23   think it's time.



           24        COMMISSIONER BENETO:  Get on down the -- thank you,



           25   sir.

                                                                       199

�













            1        CHAIRMAN WINNER:  That is exactly where we are going.



            2   So who is making the presentation, Joe?



            3        MR. MORRIS:  I will.  Joe Morris, TOC.



            4             On the composite that Rick handed out, it would



            5   be Proposal 3.



            6        CHAIRMAN WINNER:  Correct.



            7        MR. MORRIS:  You would see it's a schedule that is



            8   very similar to this year.  It would be Golden Gate



            9   closing down on June 12th, which is the similar weekend to



           10   this year; three weeks to Pleasanton -- I don't want to



           11   speak to them but, you know, that's not optimum for them



           12   because they end on July 4.  That's a Monday.  We think



           13   for this one year to get through it, you know, that



           14   hopefully we can work through that part of it.



           15             There's three weeks to Sacramento, three weeks



           16   to Santa Rosa.  On the CARF schedule, Golden Gate



           17   opened -- stayed open a week later, which pushed Santa



           18   Rosa two weeks past their fair.  So that is why we propose



           19   to go back to the 12th closing for Golden Gate.



           20             That would put Santa Rosa in the same situation



           21   they were this year, two weeks on the fair, and the last



           22   long weekend without it.  You then go into the



           23   Humboldt-Golden Gate overlap.  That would lay on itself



           24   just like it is this year into Stockton and Fresno in what



           25   I refer to as their older traditional dates where they --
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            1   where they had normally run.  I think everybody is pretty



            2   much in favor with this, and then that is what we would



            3   like to put forth.



            4        COMMISSIONER BENETO:  Stockton, we pushed them back,



            5   Joe, this year, as you well know.



            6        MR. MORRIS:  Right.  They go back to their



            7   traditional positions --



            8        COMMISSIONER BENETO:  Now, we're going to keep



            9   bouncing those guys around like a basketball?  I mean,



           10   I'm getting -- you know, I want to be fair.



           11        MR. MORRIS:  We are trying to get through the one



           12   year, and this puts them back in the same position that



           13   they have been in for -- except for this year, except for



           14   the last few years.



           15        CHAIRMAN WINNER:  Commissioner Beneto, about this



           16   bouncing ball situation, but I want to make it very clear,



           17   as I said at the outset, that it's tough enough to deal



           18   with one year.  So why now we're only going to deal with



           19   2016, and I think the point that you raised should be



           20   considered as discussions go forward with respect to 2017.



           21        MR. MORRIS:  And the other point I want to make, you



           22   know, I have been five years on Northern schedules.  This



           23   is the most conversations, collaborations, meetings we've



           24   ever had in a single year, and we are already setting



           25   meetings for even in September to start the work on '17.
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            1   So, I mean, that's the good news on the North.



            2        CHAIRMAN WINNER:  So before us is a recommendation --



            3   is there anybody else that wants to speak on this before



            4   we entertain a motion?



            5             Yes.



            6        MS. TOSCANI:  Tawny Toscani, Sonoma County Fair.



            7             I am just going to continue with our mantra that



            8   we would like to get our dates back that we traditionally



            9   run, and when you look at the handle, we out-handled



           10   Sacramento on a daily basis by about $107,000 --



           11   out-handled them.



           12             So, again, I just want everybody to know that we



           13   are agreeing to the 2016 calendar as presented, but we are



           14   hoping, as we move in 2017, we continue some more



           15   conversations about what is best for the industry as far



           16   as Sonoma County dates are concerned.



           17        CHAIRMAN WINNER:  Thank you, Tawny.  I think we



           18   understood that was your position, and we appreciate your



           19   stating it.



           20        COMMISSIONER BENETO:  Tawny, I would like to see you



           21   bend a little bit and move your dates; so you're running



           22   three weeks with your fair.  You had a terrific fair this



           23   year.  Your handle was great.  I was very impressed, but



           24   the last weekend, as far as your wine festival, was it,



           25   was not that great a success.
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            1             I think you -- I think --



            2        MS. TOSCANI:  Well, if you look at our bonus days of



            3   racing, we still outdid Sacramento -- most of the



            4   Sacramento days so -- the one thing, though, that we need



            5   to keep in mind is we have to keep doing what is best for



            6   the industry.  We're not going to move our fair dates on



            7   top of a school year.  You know, that's already a decision



            8   that the Board has made, and so I just, once again, would



            9   like you guys to consider looking at where Sonoma County



           10   runs.



           11        VICE CHAIR ROSENBERG:  Before we vote, it might be



           12   helpful if Staff could provide the commissioners with a



           13   set of the report that Commissioner Baedeker -- that



           14   Chairman Baedeker -- or whatever he is -- Executive



           15   Director Baedeker -- does --



           16        CHAIRMAN WINNER:  Why don't you sit in his chair.



           17        VICE CHAIR ROSENBERG:  I'm taking --



           18        CHAIRMAN WINNER:  Then give him my chair.



           19        MS. TOSCANI:  And one other thing I wanted to add is,



           20   you know, our out of state was extremely successful, and



           21   we spent a lot more money than we have in the past on TVG,



           22   and I think, from the standpoint of does that work, I'd



           23   like to say I do believe it does so --



           24        VICE CHAIR ROSENBERG:  Anyway, be very helpful to



           25   have specific statistics -- hey, Steve.  Slow down.
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            1             It would be very helpful to have specific



            2   statistics provided to us after the -- for this year, fair



            3   by fair, and can make comparisons, because we get very



            4   little of that specifically.



            5             The monthly report doesn't show the type of



            6   thing I'm looking -- was at least one month into it.  It



            7   takes one month at a time.  Be very helpful to have that



            8   so we can evaluate it for next year.



            9        COMMISSIONER BENETO:  All right.  The three fairs --



           10   the three fairs that went off already had a gain.  If you



           11   take the total three fairs, about $15 million revenue



           12   handle that maybe ordinarily wouldn't have happened,



           13   Sacramento had nine, she had two million, Pleasanton



           14   had -- you had -- what was your gain, Jerome?



           15        MR. HOBAN:  About three percent.



           16        COMMISSIONER BENETO:   Three percent of another



           17   couple million bucks or so.



           18        VICE CHAIR ROSENBERG:  Sacramento had an extra week.



           19        COMMISSIONER BENETO:  Yeah, I know.  But you got --



           20   it's still a handle.



           21        VICE CHAIR ROSENBERG:  I know.  That's an extra week.



           22        CHAIRMAN WINNER:  Okay.  Let's move along.



           23             Alan, you wanted to speak?  And then I -- we



           24   also have Jim Morgan, who wants to speak.



           25        MR. BALCH:  Alan Balch, California Thoroughbred
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            1   Trainers.



            2             We also want to thank the committee for



            3   permitting this very deep exchange of views.  We



            4   understand that our reservations -- let me call them --



            5   will not rule the day, but we want to echo what Tawny



            6   said, because we do believe that we are going to talk



            7   about bouncing fairs around.  Unfortunately, Santa Rosa,



            8   and we believe the sport as a whole, has been hurt by that



            9   and we think the figures bear it out.  We understand that



           10   is not going to be debated or changed today, but we think



           11   we can't lose sight of that because of the tremendous



           12   business that Santa Rosa does and is capable of doing and



           13   should do with their fair.



           14             The other reservation is something that I think



           15   has already been covered, but I just want to emphasize it,



           16   and that is that no decisions have been made on auxiliary



           17   stabling plans for the future because, of course, our



           18   constituents are very concerned about the future of



           19   stabling at Pleasanton.



           20             Thank you.



           21        CHAIRMAN WINNER:  Thank you, Alan.



           22             Jim.



           23        MR. MORGAN:  Thank you, Chairman.



           24             I'd like to start by echoing what Executive



           25   Director Baedeker said from the outset, is never
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            1   underestimate the joy that comes from visiting a historic



            2   racing venue, and Humboldt certainly joins Santa Rosa as a



            3   historic --



            4        CHAIRMAN WINNER:  Do you want to identify yourself?



            5        MR. MORGAN:   Yes.  Jim --



            6        CHAIRMAN WINNER:  I should have told you that at the



            7   beginning.



            8        MR. MORGAN:   Jim Morgan, Humboldt County Fair.



            9             Our race meets starts tomorrow.  So we'd welcome



           10   everyone to participate.  This process of talking about



           11   the dates, and if I noticed the agenda item properly, it's



           12   about race dates; it's not about stabling and vanning and



           13   those things.  So I would like to focus.



           14             This process, I thought, started with the



           15   Northern California meeting on June 19th.  I attended,



           16   Commissioner Beneto chaired it, and when I come today, I



           17   hear that there has been agreement, some discussions.  As



           18   members, we were not really invited to participate in



           19   that, and we certainly were not -- other than June 19th,



           20   and at that time, Commissioner Beneto had two proposals,



           21   both of which allowed all the race meets, including



           22   Humboldt, to race without overlap.  Those were the CHRB



           23   proposals.  Also, Golden Gate Fields came up with a



           24   proposal, I thought, that allowed our first weekend to run



           25   without overlap, giving some adjustments to the calendar.
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            1             I don't know why we would abandon that concept



            2   at this time.  All race meets matter, and the smallest



            3   race meet matter.  Several years ago we were told that



            4   Humboldt -- that we needed to do three things in order to



            5   receive the support of the Board for our ability to race



            6   without overlap.



            7             The first thing is we had to increase our



            8   sponsorship.  That was something that was important to



            9   Mr. -- to Commissioner Choper.  We have done 400 percent



           10   increase in our sponsorship during had that time.  The



           11   second challenge was to increase our facilities.  We've



           12   widened our tracks, we've made our turns safer, we've made



           13   it a more fair venue for jockeys, horses, and the betting



           14   public.



           15             The last challenge we had was to attract horses



           16   because we weren't filling fields, we weren't filling the



           17   card.  If you look at the racing form, we have eight races



           18   carded for tomorrow.  Golden Gate Fields has eight races



           19   carded for tomorrow.  If you look at Saturday, we have



           20   nine races calendared.  Golden Gate Fields has nine races



           21   calendared.



           22             So we have done our end of the bargain, and we



           23   would appreciate consideration of allowing us, like every



           24   other race meet, to have some part of our fair without



           25   overlap and access to host status.
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            1             What has not been mentioned by anyone up to this



            2   point is part and parcel with race dates is host status,



            3   and we share those dates with Golden Gate Fields, and in



            4   equity and fairness, we should share the host status



            5   during those days.  We're doing the same number of races,



            6   and we have done what the Board asked.



            7             We, unlike any other fair that I know of or any



            8   other meet, we don't -- we don't rely on Golden Gate



            9   Fields for stabling, because they have their own meet



           10   during our meet.  We don't get any vanning subsidies.



           11             We would ask this Board if you are going to



           12   perpetuate our racing and overlap to at least give us



           13   50/50 host status or more than the crust of bread -- we



           14   don't need the whole loaf, but right now we are getting



           15   the crust of Wednesdays and Thursday, whereas Fridays,



           16   Saturdays, and Sundays are three to four times more



           17   lucrative for the fair.



           18             Golden Gate has 155 days that they race without



           19   overlap.  They have six days that they do.  On those six



           20   days it's not going to hurt them and would mean the world



           21   to your oldest continuous racing venue at Humboldt to be



           22   able to have equal access to horse -- to host status



           23   during that time.



           24             I would also point out that part of the earlier



           25   presentation for Golden Gate Fields indicated that they
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            1   have approximately 7 percent of their wagering comes from



            2   on-track.  That is not true of the fairs.  The stands are



            3   full, they are lively, every day is like a Sunday da at



            4   Golden Gate Fields; and as Executive Director Baedeker



            5   said at the outset, it's a wonderful experience, and it



            6   generates new interest in this sport, in a sport that's



            7   otherwise contracting.



            8             And all I ask is that you give Humboldt the same



            9   fair shake that every other race meet gets.  If we can't



           10   have a weekend without overlap, at least give us half the



           11   host status so we can sustain.



           12             Thank you.



           13        CHAIRMAN WINNER:  Thank you, Jim.  Any -- hold on.



           14             Any -- any comments on -- yes?



           15        COMMISSIONER KRIKORIAN:  I just want to ask if you



           16   know, what -- on those days, what would the approximate



           17   host fees be?



           18        MR. MORGAN:  I -- I would be guessing.  Other people



           19   here would know here.  Maybe Mr. Korby would know, but my



           20   understanding is on Wednesday and Thursday, we get



           21   approximately $25,000 on the average per day.  I believe



           22   it's three to four times that on the Friday, Saturdays,



           23   and Sundays.



           24        MR. DARUTY:  Scott Daruty on behalf of Golden Gate



           25   Fields.
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            1             I just remind the Board that there is a statute



            2   that deals with how the money from the overlap gets split.



            3        COMMISSIONER KRIKORIAN:  Can you just tell us what it



            4   is, if you know?



            5        MR. MORGAN:  The statute generates, I think, around



            6   forty to sixty thousand dollars per our race meet when we



            7   race an overlap.



            8        COMMISSIONER KRIKORIAN:  No, no.  What's -- what is



            9   the statute numbers?



           10        MR. DARUTY:  Well, the statute doesn't deal in



           11   specific dollar amounts.  So you are referring to the



           12   percentage?



           13        COMMISSIONER KRIKORIAN:  Yes, percentage.



           14        MR. DARUTY:  Is it .75?



           15        MR. MORGAN:  It's .75 goes to Humboldt.



           16        COMMISSIONER KRIKORIAN:  Okay.  Thank you.



           17        COMMISSIONER BENETO:  Would you be willing to split



           18   the host money with Ferndale?



           19        MR. DARUTY:  Absolutely we'd willing to comply with



           20   the statute, which requires us to split it with them in



           21   the proportions the legislation has laid out.



           22        MR. MORGAN:  We would be delighted to forego the



           23   statute money for the privilege of splitting the host



           24   fees, something that every other race meet gets every



           25   other day it races.  We're providing the same number of
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            1   races on the same dates.  We should have equal access to



            2   the host status.



            3        COMMISSIONER BENETO:  I think Scott said that, didn't



            4   he?



            5        MR. MORGAN:  No.



            6        MR. DARUTY:  No.  I said we'd be -- we think it's



            7   appropriate to operate under the existing statute.



            8        CHAIRMAN WINNER:  First of all, there are others who



            9   want to speak; so please fill out a card.  I have seen a



           10   bunch of hands go up.  But I'd appreciate it if you'd fill



           11   out a card.



           12             Secondly, if you are correct, Scott, and it's by



           13   statute, then you could -- you could agree, if you so



           14   chose between the parties, but I'm not sure that we as a



           15   Board can dictate a change in the percentages, because --



           16   if it's statutory.



           17        MR. MORGAN:  Commissioner, our view would be the



           18   Board can allocate host status as it sees fit, and like



           19   race dates, host status can be allocated at the discretion



           20   of the Board, and we are sharing dates.  We are having the



           21   same horse pool.  We are drawing --



           22        CHAIRMAN WINNER:  Let me just check with Counsel.



           23             Is he correct that we can change the percentage



           24   by changing host dates?



           25        MR. MILLER:  I have -- Robert Miller, Board Counsel.
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            1             I'd have to research that because I don't know.



            2        MR. DARUTY:  It is Section 19601.2, which governs the



            3   allocation of host money when Humboldt County



            4   simultaneously conducts a race meeting in the Northern



            5   zone at the same time as another fair or association.



            6        MR. MORGAN:  Mr. Chairman, it's not our position that



            7   we are changing the statute.  It's our position is that



            8   this Board has the discretion to determine which race



            9   meets have or share host status at any one time, and we



           10   can agree and we would agree to forego the benefits of



           11   that statute so that we have equal access to host status,



           12   which is the fair thing to do.



           13        CHAIRMAN WINNER:  Okay.  Thank you.



           14             Chris.



           15        MR. KORBY:  Mr. Chairman, may I offer --



           16        CHAIRMAN WINNER:  Please.



           17        MR. KORBY:  -- a couple of responses here.



           18             First of all, the reason that that provision --



           19   is that better?



           20             The reason that -- the reason that that



           21   provision is in statute is to -- is to distribute funds



           22   during the overlap period.  It pertains only to Humboldt



           23   County Fair.  So it is a provision that was put in place



           24   so that Humboldt received something during overlapping



           25   racing periods.
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            1             I'd also like to mention that I have spoken



            2   multiple times with the fair manager at Humboldt County



            3   Fair over the last few days on -- I think the day before



            4   yesterday Joe and I had a conversation with him together.



            5   The calendar that CARF put forward, which has two optional



            6   slots, calendar slots, including overlapping dates and



            7   including assignment of days during which Humboldt would



            8   not race but it would receive host status has been agreed



            9   to by the fair manager.



           10        COMMISSIONER CHOPER:  Has been agreed to by --



           11        MR. KORBY:  It has been agreed to by the fair



           12   manager.



           13        MR. MORGAN:  That's absolutely false.  That is



           14   absolutely false.



           15        CHAIRMAN WINNER:  Hold on.  Let's --



           16        MR. MORGAN:  All right.  I'm sorry.



           17        CHAIRMAN WINNER:  Let Mr. Korby continue, and then



           18   you'll have the opportunity to respond.



           19        MR. KORBY:  I wanted the Board to be aware of that



           20   and those -- those agreements were offered in a conference



           21   call with Joe Morris on the phone.  So Joe can speak to



           22   whether or not the fair manager actually agreed to that.



           23        CHAIRMAN WINNER:  Joe.



           24        MR. MORRIS:  Joe Morris.



           25             And yes, he did, and the other part that

                                                                       213

�













            1   happened on that same call was the CARF schedule had them



            2   pushed a week longer also.  So by moving Golden Gate



            3   closing on June 12th that Humboldt, on the CARF schedule,



            4   had a week in August and a week in September, and he said



            5   he would prefer to have both weeks in August overlap, like



            6   he has in the past.



            7             So he was in favor of the schedule that we just



            8   laid out and was good with the Wednesday/Thursday,



            9   Wednesday/Thursday.  Because I'll tell you, I actually put



           10   the calendar together Wednesday/Thursday and then the



           11   second week Wednesday and then Golden Gate racing on



           12   Thursday and was told that's not the way it is this year,



           13   we want the Wednesday/Thursday, Wednesday/Thursday; so I



           14   changed it back.



           15        MR. MORGAN:  Can I address that, your Honor?



           16        CHAIRMAN WINNER:  Yes.



           17        MR. MORGAN:  The Humboldt this year got



           18   Wednesday/Thursday.  When TOC, CARF, and CTT presented



           19   their calendar, Humboldt was going to have



           20   Wednesday/Thursday/Wednesday and no Thursday.  So Alan



           21   Allred and Rich -- Richard Conway asked what about our



           22   other Thursday, and that is the conversation they are



           23   alluding to.



           24             However, they explicitly -- because we could not



           25   got get a response to CARF -- from CARF's management as to
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            1   what calendar they are promoting, asked me to come down



            2   and, first of all, asked for a weekend without overlap



            3   and, second of all, asked to split the host fees.



            4             There is no agreement by fair management -- and



            5   I am here representing fair management -- that they are



            6   happy with the limited amount in the assembly bill and



            7   they are happy with three or four.



            8             As I answered to Mr. Krikorian, it's just --



            9   it's a small crumb on a loaf of bread.  If we are going to



           10   share these dates, if you are going to not allow us to



           11   race any portion of our meet without overlap, like every



           12   other fair does or every other meet does, then at least we



           13   should have equal access to host status.



           14             You have the power to allocate that.  I --



           15   Mr. Miller indicated he needed to check on whether you can



           16   alter the AB legislation.  We are waiving the AB



           17   legislation.  We beseech you to give us equal access if we



           18   are having to share the dates.  That's our position.



           19        CHAIRMAN WINNER:  Mr. Daruty.



           20        MR. DARUTY:  Yes.  I'd to respond on behalf of Golden



           21   Gate Fields.



           22             Remember my slide that showed the nine weeks and



           23   then the eight weeks and then the seven weeks and at the



           24   bottom there were five weeks, and Commissioner Beneto said



           25   where are you getting five weeks?  There's no proposal
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            1   that's on the table that talks about five weeks.



            2             Well, this is the proposal right here, because



            3   he is going to take away our host status, which is



            4   essentially leaving us with five weeks of being the host



            5   and being a live track in Northern California.  And we are



            6   just trying to keep our heads above water.  It's not a



            7   knock on Humboldt.  We're  trying to hurt them.  We're



            8   just trying to survive.



            9        MR. KORBY:  Mr. Chairman, if I may --



           10        CHAIRMAN WINNER:  Yes.



           11        MR. KORBY:  -- first of all, there has been quite a



           12   bit of correspondence -- I don't know that I have actually



           13   had a chance to review all of it -- from Mr. Morgan



           14   regarding the Humboldt County Fair situation.  And I would



           15   like to clarify the record on one aspect of what I have



           16   seen in his correspondence.



           17             The CARF board and the CARF live racing



           18   committee took formal action on a calendar that came to



           19   this Board.  That is what has been known as the CARF



           20   calendar.  Humboldt County Fair had an opportunity to



           21   participate in that conversation and did and voted in



           22   favor of that calendar.  That calendar -- this -- this



           23   Board has had that calendar since May 5th.



           24             Our position has been very solid on that.  The



           25   CARF position has been we are sticking by the calendar
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            1   that our Board approved, and it was ratified again at the



            2   June meeting.  So any assertion that somehow CARF has not



            3   taken a position on Humboldt dates or that we haven't



            4   responded to questions about Humboldt dates, it's very --



            5   the response is very simple.  We have taken a position.



            6   Our Board took a position.  It reviewed it and took a



            7   position again and that hasn't changed.



            8             Now, I would add to that because we -- we are



            9   going to move into this in a moment.  There is still one



           10   element outstanding where the CARF calendar does not



           11   comport with the calendar that has been recommended by



           12   TOC.  And that has to do with the start date for the



           13   summer circuit, which in the CARF calendar is shown as



           14   June 23rd, for a starting date for Pleasanton.



           15             In the calendar recommended by TOC, that start



           16   date shifts forward one week earlier in June, and there



           17   are some issues that are created by that.  Aside from --



           18   from that one week shift, and aside from Mr. Morgan's



           19   representations, which I am not sure reflect the



           20   management of the Humboldt County Fair Board, we are in



           21   agreement with the calendar that TOC is putting forward.



           22             So I think, from our perspective, the remaining



           23   discussion has to do with whatever the Board resolves with



           24   respect to Humboldt, which I think is a fairly simple



           25   recommendation on our part, and I think we need to hear
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            1   from Alameda County Fair about their concerns with a



            2   calendar that starts their race meet one week earlier.



            3        CHAIRMAN WINNER:  Two cards.



            4        COMMISSIONER BENETO:  We're just doing 16, Chris.



            5        CHAIRMAN WINNER:  That's right.



            6        MR. KORBY:  We're talking about 16 only --



            7        COMMISSIONER BENETO:  We should vote on this.  This



            8   thing is getting out of control.



            9        CHAIRMAN WINNER:  Well, wait.  We have two more



           10   speakers, and Jim?



           11        MR. MORGAN:  Could I just respond briefly to the last



           12   two statements?



           13        CHAIRMAN WINNER:  Yes.



           14        MR. MORGAN:  Mr. Daruty's scheme on his showing 2009,



           15   nine weeks, eight weeks, seven weeks, what it forgets is



           16   that Humboldt ran for a hundred years in those August



           17   dates before 2009, and Golden Gate did not.  They came on



           18   to those August dates afterwards.  He hasn't shown 2008,



           19   2007 when they are not running there.



           20             And the other thing, I was there when the CARF



           21   calendar was voted.  I've asked Mr. Korby for



           22   clarification.  Alameda County was there; other fair



           23   members were there.  There was never a vote by the CARF



           24   racing committee to allow Humboldt to race with overlap.



           25             Yes, Mr. Korby is correct.  Those were the dates
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            1   we agreed on, but we all -- I -- we expressed concern that



            2   we did not want to race with overlap.  If we are going to



            3   be compelled to race with overlap, we would ask you to



            4   equitably and equally allocate the host status.



            5             Thank you.



            6        CHAIRMAN WINNER:  Thank you.  We are moving on.



            7             I'm not sure I can read this.  What does that



            8   say?  Oh, Cal Rainey.  Cal, your handwriting -- your



            9   handwriting is like my kids'.



           10        MR. RAINEY:  Cal Rainey, Golden Gate Fields.



           11             I just want to clarify a few things that



           12   Mr. Morgan said that I think may be incorrect.



           13             First of all, the number of races that



           14   Mr. Morgan alludes to at Golden Gate has eight races on



           15   Friday; Golden Gate has nine races on Saturday.  Our races



           16   are all thoroughbred races.  I am pretty sure I haven't



           17   seen the Humboldt overnight, but I'm pretty sure that



           18   their races are not all thoroughbred races, and they may



           19   have something like six races instead of eight or seven



           20   instead of nine, would be my guess.  So I just want to



           21   clarify that.



           22             Mr. Morgan also said that Humboldt County opens



           23   tomorrow.  Actually, Humboldt County opened on Wednesday,



           24   and they chose not to race.  They have on overlapped race



           25   days, two this week and two next week, the Wednesdays and
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            1   Thursdays, and they have run the Thursdays before in the



            2   past, or the Wednesday before in the past.  And when they



            3   receive those host days, they chose not to have on overlap



            4   live racing but to collect the host revenue from the



            5   satellites.



            6             And I just want to say that obviously they could



            7   be open and racing today and they are waiting to be



            8   overlapped with us until tomorrow.  Also, in 2010 -- I'm



            9   sorry.  In 2009, when Golden Gate Fields started racing in



           10   August, it was with an agreement with CARF, because Bay



           11   Meadows had closed, and the San Mateo Fair had closed, and



           12   we raced, along with CARF at Golden Gate Fields -- we were



           13   start of CARF that meet; so that's how that came to Golden



           14   Gate Fields, those race dates.  It was part of CARF.



           15             Also, I want to point out that in 2010 -- I'm



           16   sorry -- 2012, Ferndale had ten race days, ten live race



           17   days, and they have now reduced that to six, which is



           18   overlapped by us.  They have the other four race days they



           19   can add, but they chose to just race six days instead of



           20   the ten that they can.



           21        COMMISSIONER CHOPER:  Can I ask you a question.



           22             You offered last time around not to schedule



           23   certain kinds of claiming races.  Could you repeat that



           24   now?



           25        MR. RAINEY:  Claiming races under 5000 level.  We

                                                                       220

�













            1   don't -- we don't offer those during the --



            2        COMMISSIONER CHOPER:  You will not have that



            3   during --



            4        MR. RAINEY:  We will not have that during our



            5   overlap.



            6        COMMISSIONER CHOPER:  Well, look, everybody here



            7   feels, including CARF, I am sure, about the problems of



            8   Ferndale; okay?  Everyone who has ever been there thinks



            9   it's a terrific operation.  I guess I think there are ways



           10   for you to try to keep it going with the overlap that



           11   you've had before.  Now, those were better times.  That is



           12   the problem.  What before is not duplicable today.



           13             But you can schedule $4000 claimers, $3200



           14   claimers, $2500 claimers, $2000 claimers, and $1500



           15   claimers, for that matter, and maybe get some more -- get



           16   some more horses in there.



           17             Look, I'm just talking off the top of my head.



           18   I don't know enough about it.  But it just strikes me as a



           19   plausible route to keep your operation going.  And I



           20   want -- I have no reason to support what I'm about to say,



           21   but I think you are going to keep it going, and we all



           22   wish you -- that that be true.



           23        CHAIRMAN WINNER:  Jerome Hoban.



           24        MR. HOBAN:  Good afternoon.  I think it's noon now.



           25   I'm not sure.
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            1        CHAIRMAN WINNER:  It's long after.



            2        MR. HOBAN:  Jerome Hoban, Alameda County Fair, Oak



            3   Tree at Pleasanton.



            4             I don't want to throw a fly in the ointment, but



            5   it's been represented here today that the Proposal No. 3



            6   has been agreed upon by everybody, the parties at the



            7   table.  But in my understanding that is not accurate.



            8   Accurate would be Proposal No. 2, which is the original



            9   CARF calendar and which, I believe, that there was



           10   agreement on and I believe Golden Gate Fields has agreed



           11   to that.  So I want to elaborate on what the disagreement



           12   is.



           13             The disagreement is that Pleasanton --



           14   traditional dates have always encompassed the 4th of July.



           15   And if I ask this group today when is the Kentucky Derby,



           16   what is the answer going to be?  Well, is it?



           17             The first Saturday in May?  Because the calendar



           18   moves.  So they label it the first Saturday in May.  Well,



           19   the 4th of July moves on the calendar as well.  And what



           20   has happened is this year I convinced my board, because I



           21   was a newbie in this industry, that we were supposed to



           22   shift this given year right here, the calendar would roll



           23   to keep the 4th of July in the middle weekend of the



           24   Alameda County Fair, which is traditional.



           25             And what happened was we were granted race dates
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            1   without me understanding this nuance.  And the 4th of July



            2   was on the very last Saturday of the fair.  Financially,



            3   this just cost the Alameda County Fair approximately



            4   $500,000 in net profit, the fair itself.  I'm not talking



            5   about the race meet.



            6             Now, the race meet, I believe, did all right,



            7   but it could have done better.  The reason this is the



            8   case is because when the 4th of July lands in the middle



            9   of our fair we had a huge weekend, and every fair has a



           10   huge weekend on their last weekend.  So instead, I got



           11   one huge weekend, which was the 4th of July weekend.



           12             So this year the proposal by TOC is that the 4th



           13   of July be on the Monday after the fair.  The fair will be



           14   closed on the 4th of July in their proposal, or they're



           15   suggesting well, just stay open one more day.



           16             So the question is when does the calendar roll?



           17   It should have rolled this year that we are in for all of



           18   the fairs, because the 4th of July is the start of the



           19   season.  So I'm suggesting that this is the year to make



           20   up for last year that we roll the calendar, and the CARF



           21   proposal is that the racing season for fairs starts on



           22   June 23rd, or racing -- the actual race day is the 22nd of



           23   June.



           24             So that is my main concern is the 4th of July.



           25   That is when the season starts and it lands in the middle
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            1   of the Alameda County Fair.  There's a huge financial



            2   impact.  Additionally, it's an event facility that we



            3   run -- that I run.  Ahead of the Alameda County Fair is a



            4   $200,000 net to the Alameda County Fair, Good Guys Car



            5   Show, and this calendar pushes up against it and is going



            6   to make it very challenging to satisfy their needs.



            7             The CARF calendar is supported by the CARF



            8   fairs, including Sacramento.  So I beg this Board to



            9   understand the nuance of the fairs.  I also really plea



           10   that everybody understand that the fairs are good for



           11   racing.  We introduce people to racing.



           12             Golden Gate Fields is not introducing people to



           13   racing at -- except for perhaps on Saturdays.  We are



           14   trying to open the industry to new racing fans, and that



           15   is what everybody at the fairs are doing.



           16             My concern about moving forward with this



           17   Proposal No. 3 is that my Board is to be put in a



           18   situation where they are going to have to decide if their



           19   fair runs concurrent with the race meet.  And sadly, Alan,



           20   Santa Rosa had to do that themselves, and Santa Rosa is



           21   actually a smaller opposition, and they made that decision



           22   to split their fair from their race meet.



           23             At Pleasanton, it's even a larger operation of a



           24   fair with over half -- almost a half a million people in



           25   attendance.  My Board is going to have an easier time
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            1   saying put the fair where you need it, Jerome, and the



            2   race meet will be here.



            3             I'm concerned about that.  I want to keep them



            4   congruent -- concurrent, excuse me.  So with that said, I



            5   please -- I hope that you can understand the nuance of the



            6   calendar.  It's just like the Kentucky Derby.  You can't



            7   ask the first Saturday in May to actually land on a



            8   Monday.  That's what's happening here.  And I am sure this



            9   is not intentionally done, but the Staff report and the



           10   calendars indicate that these are a mirror of 2015.



           11   Absolutely not.  The calendar has seven days, and it just



           12   shifted by one.  The entire week needs to shift.



           13             And that example is in Proposal 5 where it says



           14   mirror 2015 calendar.  The calendar moved.  So we need to



           15   shift the weeks of racing.  So I implore you to please



           16   take that into consideration.  Beyond that, I don't know



           17   what happens in 2017 when 4th of July is on a Tuesday,



           18   then a Wednesday, then a Thursday, then we leap year.



           19        CHAIRMAN WINNER:  2017.



           20        MR. HOBAN:  No, I know.  So I'm suggesting this year



           21   is a slippery slope since Monday is outside of the fair.



           22        CHAIRMAN WINNER:  Thank you.



           23        COMMISSIONER CHOPER:  I think you can be assured that



           24   this is for 2016, and 2016 only.



           25        MR. HOBAN:  That would be 2016 with a Monday outside
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            1   of the fair.



            2        CHAIRMAN WINNER:  Any other questions for Mr. Hoban?



            3        COMMISSIONER BENETO:  Yeah, I do.  I got a question.



            4             Jerome --



            5        MR. HOBAN:  Yes, sir.



            6        COMMISSIONER BENETO:  -- you are going to run 4th of



            7   July in '16 without a fair?



            8        MR. HOBAN:  No, sir.  We're going to put our fair on



            9   top of the 4th of July.



           10        COMMISSIONER BENETO:  Okay.



           11        MR. HOBAN:  The question is the week --



           12        COMMISSIONER BENETO:  The fair won't be dark?



           13        MR. HOBAN:  Our fair will not be dark on the 4th of



           14   July, I guarantee that.



           15        COMMISSIONER BENETO:  Okay.



           16        CHAIRMAN WINNER:  It's not a question of whether --



           17   it's a question of whether the 4th of July falls on the



           18   same day as the last day of their -- the last weekend of



           19   the fair.



           20        COMMISSIONER CHOPER:  You made a very good point.



           21   There's no question about it.  You used to have two big



           22   weekends, and now you got one.  That's the bottom line;



           23   right?



           24        MR. HOBAN:  No.  The bottom line is this is the year.



           25   We -- we did that this year, one big weekend.  I convinced
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            1   my Board it's okay for the good of racing.  We got to --



            2   this coming year, '16, the 4th of July is on a Monday.



            3   It's outside of the fair.



            4             We need to shift the dates.  We got to roll the



            5   dates and that's the proposal that CARP has put forward



            6   that we've voted on so -- and that is my understanding



            7   that --



            8        CHAIRMAN WINNER:  Wait a minute.  The proposal --



            9   just so I understand, in Proposal 3 --



           10        MR. HOBAN:  CARF proposal is No. 2, actually.



           11        CHAIRMAN WINNER:  No.  I'm talking about Proposal 3.



           12   In Proposal 3, the 4th of July falls on the last weekend



           13   of the County Fair.



           14        MR. HOBAN:  No.



           15        CHAIRMAN WINNER:  What do you mean, no?



           16        MR. HOBAN:  It lands on the Monday, the 4th, which is



           17   a Monday.



           18        CHAIRMAN WINNER:  Yeah.



           19        MR. HOBAN:  So this is misrepresenting -- this says



           20   Pleasanton until the 5th.



           21        CHAIRMAN WINNER:  Yes.



           22        MR. HOBAN:  The fair would traditionally have closed



           23   on the Sunday, which would be the 3rd.



           24        COMMISSIONER BENETO:  The 4th is on a Monday.



           25        MR. HOBAN:  Right.
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            1        COMMISSIONER BENETO:  And forget the 5th.  That's



            2   just a misprint.  Your fair is going to end on the 4th.



            3        EXECUTIVE DIRECTOR BAEDEKER:  Sunday is the 3rd.



            4   July 4th is a Monday.



            5        MR. HOBAN:  Correct.



            6        COMMISSIONER BENETO:  Everybody wants to be -- and



            7   we're in a small area.  Everybody wants to be in this --



            8   in this area, and there's not enough room for everybody.



            9   That is the problem.  Everybody wants July and August or



           10   August and part of June, but there ain't enough room for



           11   everybody.  It's just a fact.



           12             I make a motion that -- can I make a motion



           13   here?



           14        CHAIRMAN WINNER:  You can make a motion that we --



           15        COMMISSIONER BENETO:  Proposal 3 for 2016.



           16        CHAIRMAN WINNER:  Is there a second?



           17        COMMISSIONER AUERBACH:  Second.



           18        CHAIRMAN WINNER:  Okay.  It's been moved by



           19   Commissioner Beneto, seconded by Commissioner Auerbach --



           20   and all right.  Let's stipulate the dates.  We'll ask



           21   Commissioner -- we'll ask Commissioner.



           22             We'll ask Executive Director Baedeker, who we



           23   just made a commissioner, to --



           24        COMMISSIONER AUERBACH:  That's twice today.



           25        CHAIRMAN WINNER:  -- to specifically go through the
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            1   dates, and there's a part of the motion, if you are



            2   willing to take this amendment, I would move that it is



            3   agreed upon by Golden Gate not to run less than $5000



            4   claimers during the overlap with Humboldt and that it is



            5   understood that this in no way is a precedent but rather



            6   it is only for 2016.



            7        EXECUTIVE DIRECTOR BAEDEKER:  So the dates --



            8   actually, the way the calendar is presented is correct,



            9   because it's presented per allocated dates, which include



           10   the Wednesday before, whatever your opening is, and



           11   conclude on the Tuesday following whatever your closing



           12   day is.



           13             So the dates will be as follows --



           14        CHAIRMAN WINNER:  Assuming it passes.



           15        EXECUTIVE DIRECTOR BAEDEKER:  Correct.  Thank you for



           16   that clarification.



           17             Golden Gate Fields will begin on December 26th



           18   and run through June 14th;



           19             Pleasanton will begin on June 15th and run



           20   through July 5th;



           21             Cal Expo will begin on July 6th and run through



           22   July 26th;



           23             Sonoma County Fair will start on August -- or



           24   July 27th and run through August 16th;



           25             Ferndale will begin, along with Golden Gate, on
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            1   August 17th.  Ferndale will run through August 30th;



            2   Golden Gate will continue through September 20th;



            3             Stockton will begin on September 21st and race



            4   through October 4th;



            5             Fresno will begin on October 5th, race through



            6   October 18th;



            7             Golden Gate will begin on the 19th and run



            8   through December.  Not sure exactly what the last day



            9   would be for the --



           10        MR. MORRIS:  The 20th.



           11        CHAIRMAN WINNER:  Okay.  That is the motion.



           12             Any discussion by the Board on the motion?



           13        COMMISSIONER AUERBACH:  I have one question.



           14        CHAIRMAN WINNER:  Yes.



           15        COMMISSIONER AUERBACH:  Is that what the panel here



           16   recommended to us?  I'm so totally --



           17        CHAIRMAN WINNER:  Well, it is what -- it is what the



           18   panel recommended with the stipulation that CARF had



           19   Proposal 2 rather than Proposal 3; is that correct?



           20        MR. DARUTY:  That's accurate.



           21        COMMISSIONER AUERBACH:  Thank you.



           22        CHAIRMAN WINNER:  Okay.  Shall we voice vote this or



           23   take a vote?  I'll go right down.



           24             Commissioner Krikorian?



           25        COMMISSIONER KRIKORIAN:  Yes.
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            1        CHAIRMAN WINNER:  Commissioner Solis?



            2        COMMISSIONER SOLIS:  Yes.



            3        CHAIRMAN WINNER:  Commissioner Auerbach?



            4        COMMISSIONER AUERBACH:  Yes.



            5        CHAIRMAN WINNER:  Chairman votes yes.



            6             Commissioner Rosenberg?



            7        VICE CHAIR ROSENBERG:  Yes.



            8        CHAIRMAN WINNER:  Commissioner Choper?



            9        COMMISSIONER CHOPER:   Yes.



           10        CHAIRMAN WINNER:  Commissioner Beneto?



           11        COMMISSIONER BENETO:  Yes.



           12        CHAIRMAN WINNER:  The measure carries by a unanimous



           13   seven to nothing vote.  The calendar for Northern



           14   California is agreed to.



           15             Thank you all very, very much.



           16             We will now go on to Southern California, which



           17   should be some fun as well.



           18             Discussion and action by the Board regarding the



           19   allocation of the 2016 Southern California Race Dates.



           20             Now, I don't have any cards on this item.  So if



           21   anybody plans to speak on this item, please let me know by



           22   giving a card to Mr. Marten, or filling out the form.



           23             And go ahead, Mr. Baedeker.



           24        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  Again, by way of



           25   clarification.  I apologize for the confusing way that I
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            1   have done this.  I did this Southern California dates



            2   combination earlier and used projected opening days and



            3   projected closing days.



            4             Please keep in mind that the Board allocations



            5   begin on the Wednesday before your opening day and



            6   conclude on the Tuesday following your closing day, unless



            7   the Board, in its motion, stipulates differently.  There



            8   will be a question this year -- we're getting closer to



            9   that pick six.  It's that late, eh?



           10             In this situation there, as I am sure will be



           11   argued by Mr. Liebau, there is a situation in December,



           12   traditionally, with the dates following a meet that ends



           13   in earlier December, continue longer than just the Tuesday



           14   following closing, but Mr. Liebau will make that argument



           15   when the time comes.



           16        CHAIRMAN WINNER:  How many proposed calendars do we



           17   have, Mr. Baedeker, for the South?



           18        EXECUTIVE DIRECTOR BAEDEKER:  We have four on the



           19   version in front of you.  I don't know if others will be



           20   brought forward.



           21        CHAIRMAN WINNER:  Right.  So there is the -- my



           22   recollection is there is the -- what was called the Santa



           23   Anita-Del Mar proposal.  There is a CTT proposal, is there



           24   not?



           25        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.
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            1             Number 1 was submitted by -- jointly by Del Mar



            2   and Santa Anita;



            3             Number 2 was submitted by CTT;



            4             Number 3 was a variation on the CTT that, I



            5   think, was forwarded by Los Alamitos;



            6             And Number 4 is a variation on that.  That is a



            7   result of the conversations between the committee and



            8   stakeholders.



            9        CHAIRMAN WINNER:  Correct.  And I can say, once



           10   again, I want to express appreciation to the various



           11   stakeholders for their cooperation and the work that



           12   everyone has done in trying to reach an agreement.



           13             The fact of the matter is there is -- unlike the



           14   North, there is possibly less agreement in the South in



           15   terms of reaching a consensus with the various parties,



           16   and with that, I am going to turn it over to the Chairman



           17   of committee, Commissioner Krikorian, to give a report.



           18        COMMISSIONER KRIKORIAN:  Just so you know, my horse



           19   is going in the gate.



           20        COMMISSIONER AUERBACH:  Can we have two minutes --



           21        COMMISSIONER KRIKORIAN:  Oh, no.  That's --



           22        CHAIRMAN WINNER:  Who's got a horse going in the



           23   gate?



           24        COMMISSIONER KRIKORIAN:  That's okay.



           25        CHAIRMAN WINNER:  No.  Well, then, no -- let's take a
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            1   five-minute break.



            2        COMMISSIONER KRIKORIAN:  No.  Don't take a



            3   five-minute break.



            4             Alex misses calling the first race.



            5        COMMISSIONER AUERBACH:  And I got a horse in --



            6        CHAIRMAN WINNER:  The fact of the matter is with all



            7   the money that you guys make for sitting on this board,



            8   it's worth it.



            9        COMMISSIONER KRIKORIAN:  I just wanted to get my



           10   notes together here, for a second.



           11             Okay.  So to get started, Chairman Winner and



           12   myself making up the committee for the race date, we spent



           13   many hours meeting and discussing date options with all



           14   the various stakeholders, and after all the discussions



           15   that we have had, speaking for myself, at least, I believe



           16   that it's important to have a spring break during the



           17   Santa Anita meet for 2016.



           18             And anyway, the reason for -- the reason for



           19   this would be to give Los Al an opportunity to race in



           20   April for three weeks at a time when there's turf race --



           21   no turf racing available -- excuse me.  Turf racing is



           22   available at Golden Gate -- you know, I got my notes mixed



           23   up here.  I'm sorry.



           24             Anyway, let me start over.  After reviewing all



           25   of the conversations that we had, what we would like to
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            1   see happen is in setting these dates up is that there be a



            2   break in April for three weeks and to give -- for this



            3   year only, to give those dates to Los Alamitos and that



            4   would give time for the -- give the surfaces a break at



            5   Santa Anita, and then in conjunction with that, we would



            6   then propose that Santa Anita be given three weeks in



            7   September to offset the three weeks lost in -- lost in



            8   April for this year.



            9             It's not a perfect solution, but the



           10   recommendation would be that we try this in '16 and we



           11   review the results, and as we move forward into 2017, we



           12   can look at making changes or leaving it alone or maybe



           13   talking about a Del Mar meet or possibly or having an



           14   extended meet at Santa Anita without interruption at that



           15   time.



           16             For now, speaking for myself, feel this might be



           17   the best solution and may not be the best economic



           18   solution, but in the interest of horse safety and having



           19   some respect for Los Al as a track that we want to



           20   support, that's the reason for the recommendation.



           21        COMMISSIONER CHOPER:  Which number is that?



           22        COMMISSIONER KRIKORIAN:  It's No. 4.



           23        COMMISSIONER CHOPER:  Number 4.  I got it.



           24        CHAIRMAN WINNER:  Just to add to what Commissioner



           25   Krikorian stated, we worked a lot on evaluating the
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            1   various schedules that were put forth and evaluating



            2   others that took place during discussions.



            3             And as Commissioner Krikorian says, there is no



            4   perfect answer.  There is no way that everybody is going



            5   to be satisfied.  We discussed with Del Mar whether or not



            6   they could host a meet in April, and for various reasons,



            7   they cannot because of the Fair Board, et cetera, et



            8   cetera.  So that left the option of continuing a long meet



            9   at Santa Anita.  We're going to Los Alamitos.  And for all



           10   of the reasons that Commissioner Krikorian expressed,



           11   which include the support of Los Alamitos as a



           12   thoroughbred race course, this is a proposal that is put



           13   on the table for discussion and with the recommendation of



           14   the committee for, as I said, a whole variety of reasons.



           15             Now, what happens here is this -- what actually



           16   would happen is the L.A. County Fair meet would move to



           17   April from September.  So it would be the L.A. County Fair



           18   meet at Los Alamitos that would be running, or at least



           19   two weeks of that meet would running at Los Alamitos under



           20   this plan rather than at Santa Anita.



           21             So that is the plan -- that is the



           22   recommendation.  There're a whole lot of reasons to



           23   evaluate all of the other proposals that were made, and we



           24   did do that and obviously, reasonable people could differ



           25   on what is in the best interest of racing.  We concluded,
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            1   at least in our view, that this was in the best interest



            2   of racing, recognizing as Commissioner Krikorian said that



            3   from a pocketbook standpoint it may not be the best



            4   approach, but there are reasons to do it beyond that that



            5   we believe are in the best interest of racing.



            6             And so that is the recommendation of the



            7   Chairman of the committee and the member of the committee



            8   and it is clearly open for discussion.



            9        COMMISSIONER CHOPER:  Can you expand just a bit on



           10   the reasons that compensate for the --



           11        CHAIRMAN WINNER:  Yeah.  Lot of reasons.  One is



           12   because it's -- because of Los Alamitos running in April



           13   is obviously much better for Los Alamitos.  There's a



           14   grass meet up North that runs simultaneous to that; so



           15   grass horses can run up North.



           16             There is a concern for the condition of the



           17   track at Santa Anita after a long extended non-break meet;



           18   so it's to include a break -- it's a safety consideration;



           19   correct.  So it's welfare and safety of the horses.



           20             George, did you want to comment beyond that?



           21        COMMISSIONER KRIKORIAN:  Well, I think the only other



           22   thing I would like to add is that if today dates are



           23   assigned the dates should be contingent upon whatever the



           24   wishes or concerns or requirements the Board might have



           25   that haven't been determined yet as we move forward.  So
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            1   reserve those rights for conditions we might want to



            2   impose on tracks in conjunction with those dates.



            3             So, for example, there are stabling issues, you



            4   know, safety issues, backside issues, and we may want to



            5   talk about those in conjunction with the dates moving



            6   forward, if it's an appropriate time to deal with them.



            7        COMMISSIONER AUERBACH:  I have a question.



            8             Have the parties come to any kind of a solution



            9   themselves without us putting forth a solution or the



           10   committee for the CHRB?



           11        MR. DARUTY:  Scott Daruty on behalf of Santa Anita. I



           12   will address that and then let the others speak.



           13             I guess, obviously, we disagree with the



           14   recommendation of the committee and at the appropriate



           15   time will give the reasons why.  But now I want to answer



           16   your specific question.



           17             We have had a number of discussions with Del Mar



           18   and with the TOC and, to some extent, with Los Alamitos as



           19   well as to what I think is really going on here, which is



           20   a stabling discussion, not as much a dates discussion.



           21   And while we are close to an agreement on how stabling



           22   would work for 2016, we do not have a final agreement yet.



           23        COMMISSIONER AUERBACH:   Thank you.



           24        COMMISSIONER KRIKORIAN:  Just to make a comment about



           25   that, as far as I'm concerned, there is no decision I'm
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            1   making based on -- based on stabling here at all.  Not at



            2   all.  I think stabling -- I mean, stabling is an issue,



            3   but it has nothing to do with any of my decision-making of



            4   coming to a conclusion with my opinions.



            5        CHAIRMAN WINNER:  Nor mine.  Just to clarify, Scott.



            6   That is not -- that was not a part of our discussions.  I



            7   know it was a part of your discussions.  It wasn't a part



            8   of ours.



            9        MR. RUBENSTEIN:  Josh Rubenstein, Del Mar.



           10             I would echo Scott's comments.  There have been



           11   a lot of positive discussions, especially over the last,



           12   you know, week or two.  I'm trying to get some consensus



           13   on the calendar, and I guess I would disagree that, you



           14   know, stabling is, you know, tied to dates and the ability



           15   to run dates.  But in terms of the calendar that we



           16   submitted, we stand behind that calendar.



           17        CHAIRMAN WINNER:  I'm not saying that stabling isn't



           18   tied to dates.  It is.  And we accept that.  We talked



           19   about that when we talked about Northern California.



           20   Clearly, they are woven together.



           21             What I think Commissioner Krikorian and I are



           22   saying is that that was not -- not only wasn't it



           23   paramount, it really wasn't even a part of the discussion



           24   where we reached the conclusion to make this as



           25   recommendation of the committee.
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            1        COMMISSIONER KRIKORIAN:  When you say that you are



            2   standing behind those dates, I'm not -- I'm clear.  Are



            3   you talking about the dates that Del Mar is getting, or



            4   are you talking about the dates that Santa Anita is asking



            5   for, or what?



            6        MR. RUBENSTEIN:  Well, we submitted a calendar



            7   jointly with Santa Anita, and what I'm saying is we are



            8   standing behind that calendar.



            9        COMMISSIONER KRIKORIAN:  And why do you -- and why do



           10   you think that's to the best interest that Santa Anita



           11   keeps -- say, keep three weeks in April as opposed to



           12   giving them to Los Al and having three weeks in September?



           13   Why -- what is your opinion as to why you need that?



           14        MR. RUBENSTEIN:  I mean, I will defer that directly



           15   to Santa Anita.  I mean, we thought it was in the best



           16   interest of racing to submit a joint calendar.



           17        MR. DARUTY:  Yes.  Scott Daruty on behalf of Santa



           18   Anita.



           19             Let me -- let me address what I see to be some



           20   of the challenges and problems with the Committee's



           21   recommended calendar, and there's really four released



           22   items.



           23             The first is, as far as our Spring stake



           24   schedule, obviously, that is a time, you know, April when



           25   there is a lot of key stakes races, and to take three
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            1   weeks off from Santa Anita is going to wreak havoc on that



            2   schedule.  We would have to figure out which of those



            3   stakes races would be lost.



            4             Obviously, some could maybe move forward or



            5   back, but the first problem is three weeks with basically



            6   a three-week gap in our stakes schedule.



            7             You know, the other thing I want to make sure



            8   the Board takes into account is the heat in Arcadia and



            9   the safety of our employees and safety of the horsemen --



           10   horses and horsemen that are competing there.  We did a



           11   little look on the weather yesterday just to be prepared,



           12   and it's interesting to note that in September of last



           13   year there were nineteen days over 90 degrees in



           14   September, six of which were over 100 degrees.  September



           15   is traditionally pretty much the hottest month out there.



           16   You compare that to June or July which are warm but are



           17   based on recent numbers five days over 90 and zero days



           18   over 100.  So yeah, we are very concerned about having



           19   people out there in the middle of September and trying to



           20   run a race meet.



           21             I would be remiss if I didn't mention the law,



           22   and I know this is a controversial topic, but we question



           23   whether or not this is truly a fair meet that would be run



           24   in April.  As I mentioned earlier, I just about got thrown



           25   out of the room in a Northern California dates committee
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            1   meeting when I suggested maybe one of the fair meets



            2   didn't run at the same time as its actual fair, and to be



            3   saying we're going to now have the Los Angeles County Fair



            4   run its race meet in a different county in April, I



            5   personally think maybe what is going on is just a way of



            6   getting around the five-week cap at Los Alamitos.



            7             Last point -- last point, as to the traditional



            8   period for Los Alamitos, it is -- it is a very good racing



            9   facility.  I think it is a slightly different racing



           10   facility than Del Mar and Santa Anita, and what it



           11   traditionally did with its race meet was it sort of



           12   provided a buffer between Santa Anita and between Del Mar.



           13   So if Santa Anita closed in early July, then we went to



           14   Los Al and then on to Del Mar.  Same thing in September



           15   coming out of Del Mar's meet.  There was a little bit of a



           16   buffer historically with the Fairplex dates going into



           17   Santa Anita's fall meet.



           18             To move these dates and put them into April, and



           19   put us into September eliminates that buffer, basically.



           20   So we are running straight into Del Mar at the front of



           21   the summer and we are running right after Del Mar at the



           22   end of the summer.  So those -- those are some of the



           23   reasons why we don't necessarily agree.



           24        CHAIRMAN WINNER:  Good points.  I just want to



           25   clarify on the -- on moving the fair dates.
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            1             You agree, Scott, that you made a presentation



            2   at the Northern California race dates committee that it



            3   was okay to move the fair dates away from the -- the race



            4   dates away from the fair.  You know that that has been



            5   done in other situations and approved, and I will tell you



            6   that our lawyers tell us that it's perfectly legal.  So I



            7   just want to --



            8        MR. DARUTY:  I understand.  And I did float an idea



            9   about that, and like I said, was just about thrown out of



           10   the room so --



           11        CHAIRMAN WINNER:  Yeah.  But you still floated it.



           12   So at that time --



           13        MR. DARUTY:  We're both on both sides of that issue.



           14        CHAIRMAN WINNER:  Okay.  At that time you thought it



           15   was okay; now you don't.  I understand.



           16             Joe, do you want to speak on this?



           17        MR. MORRIS:  Joe Morris with the TOC.



           18             From this side of the table with the parties,



           19   this issue is very much about stabling.  It is completely



           20   interwoven into the dates, North and South.  We have had



           21   numerous discussions and conversations for quite a few



           22   months now on that issue.  The TOC put two calendars in in



           23   May when we started this, and right at the stop of the



           24   calendars it said Santa -- our dates said Santa Anita in



           25   the industry fund and Santa Anita not participating in the
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            1   industry fund.



            2             The industry fund is the money that for the last



            3   two years Del Mar has put aside from their North and that



            4   Santa Anita has put in also, and it's money that we hope



            5   to use to replace the stalls we lost at Hollywood Park



            6   over time.



            7             I can tell you over the last week and a half, I



            8   would dare say in our conversations we're probably that



            9   close to being in agreement on how that money could be



           10   used and in a plan going forward to have stalls that



           11   would -- that would then put us into agreement on the



           12   dates.  But without that agreement of the industry fund



           13   side of it, our second calendar was four or five weeks in



           14   the spring at Del Mar, and we could have taken some of



           15   that money and put it into the industry fund.



           16             Well, you know, that's -- that's a viable



           17   situation, or opportunity, but it isn't for next year.  So



           18   that can't happen next year.  You know, if we can't come



           19   to agreement in '17, that's a scenario where that could



           20   work, the industry fund would get its funding, and we



           21   could go forward.



           22             If we have to make a decision today, I guess



           23   we'd have to get on No. 4, but we'd certainly prefer to be



           24   able to get in agreement on this industry fund and be able



           25   to work the schedules out as a group, and with
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            1   today's deadline we are not there.



            2        CHAIRMAN WINNER:  And as of today --



            3        MR. MORRIS:  We're not there.  I'd say, you know,



            4   we're that far.



            5        CHAIRMAN WINNER:  Okay.



            6        MR. DARUTY:  May I -- may I address the stabling



            7   issue?  And, again, I acknowledge Commissioner Krikorian



            8   and Chairman Winner.  You did not make your decision based



            9   on stabling, and I understand that.  But I do hear my



           10   colleague talk about the horsemen's perspective on



           11   stabling, and we all know how important it is because the



           12   races dates are very difficult to run if you don't have



           13   stables.



           14             And as Hollywood Park closed, there were really



           15   two big issues.  Obviously, one was where are those race



           16   dates going to go, but perhaps as importantly where are



           17   the horses going to go.  And we at the Stronach Group did



           18   step up and invest a very significant amount of money to



           19   upgrade the 500 stalls that are at San Luis Rey Downs and



           20   to continue to operate that.



           21             And I just want to let you know and state on the



           22   record where we are with respect to a commitment to make



           23   further investment, and this is from an email that we sent



           24   recently to the TOC.



           25             Santa Anita is absolutely committed to replacing
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            1   the portion of lost Hollywood Park stalls that equals the



            2   portion of Hollywood Park dates we were granted or may be



            3   granted in the future.  This commitment would either take



            4   the form of building the stalls at one of our existing



            5   facilities or paying into a fund to build them somewhere



            6   else.  So we are absolutely committed to doing our part to



            7   replace the stalls that went away at Hollywood Park, but



            8   obviously what our portion is and what we have the ability



            9   to contribute depends on the grant of rights that this



           10   Board sees fit to give us.



           11        CHAIRMAN WINNER:  Hold on just a second.



           12             Commissioner Krikorian.



           13        COMMISSIONER KRIKORIAN:  Would it be appropriate to



           14   talk about the fact that we're looking at other options



           15   for stabling?



           16        CHAIRMAN WINNER:  Sure.



           17        COMMISSIONER KRIKORIAN:  Just so you know, when --



           18   I'm still talking about stabling and vanning.  Just so you



           19   know, we have embarked on an effort to try and see what



           20   options -- viable, economically viable options are



           21   available moving forward to provide stabling for



           22   California.  Okay?



           23             And if Santa Anita has something that they want



           24   to propose in that regard, I think that's great, and they



           25   will be considered, you know, as we move forward.  But we
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            1   want to look at other alternatives that are not related to



            2   current -- you know, stabling at current tracks, because



            3   in the future, those tracks may or may not be there.  And



            4   we want to look at the opportunities that might exist for



            5   those same stabling dollars, okay, could potentially go



            6   into funding a barn to pay for stabling on an off-site



            7   facility that is not controlled by the race tracks



            8   potentially and do something different.



            9             We want to look outside the box, because we are



           10   not concerned about -- I mean, we're concerned about what



           11   happens the next few years, but what really concerns us is



           12   what's the long-term, you know, potential for an



           13   alternative plan moving forward.



           14             So we want to look at these things.  And we are



           15   not suggesting that, you know, you made contri- -- you



           16   make contributions because TOC is requesting that or



           17   whatever, but as an industry, you know, we want -- we want



           18   to look at these -- we want to look at these options.



           19        CHAIRMAN WINNER:  And obviously, we are doing that



           20   because of best interest of racing and what, you know,



           21   where our line's ability to manage -- where those lines



           22   end and where we operate as regulators.



           23             But in the best interest of racing, we are



           24   working with whomever would like to ask us to work with



           25   them to find a suitable alternative, if one exists, going
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            1   forward long-term, quite long-term, and that may not be



            2   any of the current facilities that we are all talking



            3   about here.



            4             Can we ask Jack to -- Jack, did you want to --



            5   you submitted a card.  I assume you want to comment on --



            6   on this whole situation?



            7        VICE CHAIR ROSENBERG:  I have a question.  Can I



            8   ask --



            9        CHAIRMAN WINNER:  Yeah.  Vice Chair Rosenberg would



           10   like to ask --



           11        VICE CHAIR ROSENBERG:  Scott, did I misunderstand



           12   what you said about that email from the TOC?  Didn't you



           13   say that it could be an outside facility, didn't have to



           14   be an existing facility?



           15        MR. DARUTY:  Yes.  The email we sent to the TOC said



           16   we are committed to funding either our proportion of



           17   stalls at one of our facilities, or it could be at a



           18   different facility.



           19             I'm sorry.  One of the ideas we've talked about



           20   is leasing San Luis Rey Downs on a long-term basis to the



           21   industry.  We are open to that as well.



           22        VICE CHAIR ROSENBERG:  But as far as the outside



           23   facility, Commissioner Krikorian was mentioning that, and



           24   I think -- George, if I misunderstood -- he already



           25   answered that, they are open to that.  His question is how

                                                                       248

�













            1   much they are willing to contribute to it; right?



            2        COMMISSIONER KRIKORIAN:  Well, we don't -- well,



            3   first of all, we don't have -- we don't have a facility



            4   location with all the economics, you know, laid out to



            5   propose anything to anyone.  Okay?  We are looking into



            6   these opportunities.  So once we get them, then we can



            7   talk with everybody about if we have something that makes



            8   sense, then we can sit down and talk about it and see if



            9   it makes sense for everybody.



           10        CHAIRMAN WINNER:  Mutually exclusive between what



           11   Commissioner Krikorian said and what Scott Daruty said.



           12   There's not -- you're just making -- Commissioner



           13   Krikorian is just making a point --



           14        COMMISSIONER KRIKORIAN:  Well, I think what I am



           15   saying is that if -- even if Santa Anita that said we



           16   would be pleased to, you know, contribute "X" amount of



           17   dollars to stabling and vanning for the next three or five



           18   years, I would say well, that's an appreciated option to



           19   look at, but I don't think we want to make any decisions



           20   until we look and see what other options are out there.



           21   This is the time to take that opportunity to see.  We



           22   think that there are some viable things out there, but we



           23   don't have any -- enough put together yet to present it to



           24   anybody.



           25        CHAIRMAN WINNER:  Jack, you want to identify
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            1   yourself?  I'm sorry.



            2             Did you have a question, Commissioner Beneto?



            3        COMMISSIONER BENETO:  Yeah.  I got -- I have a



            4   question.



            5             Scott, Keith told me that you were going to put



            6   800 stalls -- new stalls at Santa Anita up on the hill



            7   there someplace.  Are you familiar with that?



            8        MR. DARUTY:  Yes.  In the north parking lot.



            9        COMMISSIONER BENETO:  And he was going to tear down



           10   everything that is there; right?



           11        MR. DARUTY:  It wouldn't -- it wouldn't be tearing



           12   down of that, but I will say the north lot idea was



           13   something that we pursued and actually spent quite a bit



           14   of money in permitting and, you know, research and



           15   planning and whatnot.  We did present a proposal to the



           16   TOC under which we would build stalls in the north lot and



           17   would also make a long-term commitment to keep Santa Anita



           18   as a racing facility.



           19             For various reasons, that proposal was not



           20   acceptable to the TOC and so we have moved on.  Now, the



           21   concept would be potentially building another 300 or 500



           22   at San Luis Rey Downs or potentially contributing to an



           23   industry fund.  I mean, there's a lot of different ideas



           24   that are being floated around.



           25             What we are trying to do is make sure that we
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            1   all make the smartest decision possible, not just rush,



            2   you know, to a quick solution that might not be the right



            3   solution.



            4        CHAIRMAN WINNER:  Did you not commit to the 300



            5   stalls under some earlier agreement at San Luis Rey?



            6        MR. DARUTY:  Yes.  There's an agreement that if we



            7   build 300 stalls at San Luis Rey Downs we would receive



            8   forgiveness, for lack of a better term, of $1.5 million we



            9   owe into the industry fund, and we would also get to use



           10   Del Mar's $1 million into the industry fund from this year



           11   if we were to build those stalls.



           12             If we don't build those stalls, then the $1.5



           13   million would be sitting there with Del Mar's money, and I



           14   suppose there would be $2.5 million we, as a group, would



           15   figure out what to do with.



           16             In looking at that, and in contemplating what



           17   might happen if Los Al is not around long-term, because I



           18   don't know that we have certainty on that, we've started



           19   to ask the question would we be better off with 500 more



           20   stalls at San Luis Rey Downs as opposed to 300.  That



           21   would give us 1000 there, it would give us 1900 at Santa



           22   Anita, it would give us 1900 or so here during their meet.



           23   And we are starting to approach our need; so we are



           24   looking at that as well.  And we did commit.  We sent a



           25   letter to the TOC where we said we will absolutely commit
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            1   for 2016, because as I'm understanding it, that's all we



            2   are talking about is 2016 dates.



            3        CHAIRMAN WINNER:  That's exactly right.



            4        MR. DARUTY:  So we sent a letter to the TOC that said



            5   we will absolutely commit to do one of the following three



            6   things:  Either we will put $750,000 into an industry fund



            7   for 2016, or we will move forward with the plan and build



            8   the 300 stalls, the 300 extra stalls at San Luis Rey, or



            9   we will move forward with the plan to build 500 stalls at



           10   San Luis Rey.



           11        CHAIRMAN WINNER:  I'm just trying to clarify, Scott.



           12   The 300 was already a part of an earlier agreement.  So



           13   you are talking about an additional 200; is that correct?



           14        MR. DARUTY:  It was an either -- it was an either/or.



           15   The earlier was either/or.  It was either we put the



           16   million five in or we get to use the million five and



           17   build the 300s.  When I'm talking -- it's -- it is --



           18   you're right.  It's an extra 200 over and above the extra



           19   300 over and above the 500 that are already there.



           20        CHAIRMAN WINNER:  I just wanted to clarify.  Thank



           21   you.



           22        VICE CHAIR ROSENBERG:  Scott, weren't you -- weren't



           23   you turned down?  There was -- as I recall two years ago,



           24   there was a request to build the 300 stalls or infra- --



           25   you were developing a plan, and as I recall hearing it
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            1   from an executive at Santa Anita, there was inability to



            2   do that without certain approvals that have to do with



            3   water, and it would take a long time.



            4             Has that been pursued since?



            5        MR. DARUTY:  It has been pursued, and the issue is



            6   that it is more expensive than we had originally



            7   anticipated, which is why we had said we are not likely



            8   going to be able to move forward, which is why that



            9   agreement came together where the industry fund



           10   participants said we'd get some money from Del Mar's



           11   contribution, we'd get some money from TO -- from the



           12   million five the TOC asked us to put in.



           13             So it has gone through a lot of iterations, but



           14   as we look at other options, the other options are so



           15   expensive that the water issue at San Luis Rey Downs



           16   starts to not look as cost prohibitive, because when you



           17   compare it to other things, it's actually a much better



           18   financial deal.



           19        VICE CHAIR ROSENBERG:  Assuming you would want to



           20   spend the money, how much time would it take to get



           21   approval from the federal government?  It's federal;



           22   right?



           23        MR. DARUTY:  Well, the proposal we made -- I



           24   apologize to keep harping back to these proposals, but I



           25   just want to stress that we have been working very hard to
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            1   try to get something and have sent a whole number of



            2   proposals.



            3             The proposal we sent said we would make the



            4   decision, because, remember, we were going to do one of



            5   two things -- one of three things for 2016:  Put up



            6   $750,000 in the industry fund or build 300 stalls or build



            7   500 stalls.



            8             And we were giving ourselves until December 1 of



            9   this year to decide which of those, because that allows us



           10   to figure out the permitting, and then if we decide that



           11   it's either option 2 or option 3 that we'll build the



           12   stalls, those stalls we committed would be available for



           13   occupancy by December 1 of 2016.



           14        COMMISSIONER AUERBACH:  I have a question, Chuck.



           15        CHAIRMAN WINNER:  Yes.



           16        COMMISSIONER AUERBACH:  If I may.



           17             Would that proposal that you sent to TOC --



           18   could I now ask Joe why that proposal was not good enough



           19   or not what you were looking for?  Let's get to the bottom



           20   of it.



           21        MR. MORRIS:  Joe Morris from the TOC.



           22             I don't know if you want to take them one-by-one



           23   or others.



           24             The two 750's and then paying the 750 in '16, we



           25   want a longer term commitment than that.  We want to see
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            1   it all the way through.  The industry fund we want funded



            2   all the way through the Hollywood Park stalls being



            3   replaced on a full-time basis so --



            4        COMMISSIONER AUERBACH:  Just to give us an idea, what



            5   kind of a commitment is that?  How long would that take?



            6        MR. MORRIS:  And we're talking about that.  If we're



            7   going to use industry fund money to build barns, we'd



            8   probably want 20 years and, you know --



            9        COMMISSIONER AUERBACH:  Will it take 20 years to do



           10   that?



           11        MR. MORRIS:  Twenty-five, 15, 20, somewhere in that



           12   range.  There could be buyout scenarios.  If the property



           13   needed to go in a different direction.  There would be



           14   rights of first refusal, if the property went for sale.



           15   So we've, you know, discussed a lot of that.



           16             And I will say in the last five days, we have



           17   probably made more progress than in the five months



           18   previous to it.  So I mean when I say we have made



           19   progress, we have made progress.  And then when you get to



           20   the 300 stalls or the 500 -- well, if you're going to



           21   build 300, 500 would be a better number -- and we -- you



           22   know, there just hasn't been time to work out the 20 --



           23   longevity of a 20-year deal or what the economics for day



           24   rates or lease payments or things like that would be.  So



           25   we just haven't -- you know, we haven't -- we just haven't

                                                                       255

�













            1   got there by today's date.



            2        COMMISSIONER BENETO:  Joe, you're talking about three



            3   to five hundred stalls.  Give me the real estate.  Is that



            4   San Luis Rey Downs?



            5        MR. MORRIS:  On the particular proposal we are



            6   discussing, yes, those were at San Luis Rey Downs.



            7        COMMISSIONER BENETO:  But I keep going back to Santa



            8   Anita, want to wind up with 800 stalls.



            9             Has that been scrapped, Scott, at -- at --



           10        MR. DARUTY:  Yeah.  I apologize.  I'm not -- I'm not



           11   familiar with the proposal you are talking about where



           12   there would only be 800 stalls at Santa Anita.  I think



           13   that might have been a misunderstanding.



           14        COMMISSIONER BENETO:  That came from Keith.



           15        MR. DARUTY:  Well, there's 1900 stalls at Santa Anita



           16   and that's what we're working on, is our goal is to get --



           17        COMMISSIONER BENETO:  Eight hundred up on the hill or



           18   someplace there, and then he was going to get rid of the



           19   stalls that -- and develop that property.



           20             Now, he told me that last year --



           21        MR. DARUTY:  Well, we're working to, I think, a



           22   target of about 3400 stalls.



           23        COMMISSIONER BENETO:  At Santa Anita?



           24        MR. DARUTY:  No.  For southern California, and we've



           25   got -- we've got, you know, 1900 currently at Santa Anita
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            1   and we would be, you know, getting -- if we went through



            2   with the 500, we would have a thousand at San Luis Rey.



            3   That's 2900 stalls for the industry, and we're going to



            4   need to figure out where to come up with another 500 or



            5   so.



            6        COMMISSIONER BENETO:  How about Los Al?



            7        MR. DARUTY:  That would be great.



            8        CHAIRMAN WINNER:  Why don't we let Los Al speak.



            9             Jack, would you like to comment on this



           10   discussion?



           11             First of all, identify yourself.



           12        MR. LIEBAU:  My name is Jack Liebau, and I'm Vice



           13   President of Los Alamitos.



           14             My name is Jack Liebau, and I'm Vice President



           15   of Los Alamitos.  And looking around this room, I can tell



           16   you that I am probably not only the oldest person



           17   chronologically, but as far as history in this industry is



           18   concerned.



           19        COMMISSIONER CHOPER:  You are right about the



           20   history.



           21        MR. LIEBAU:  And I can tell you that I have sat



           22   through numerous meetings, and I know that this will get



           23   Santa Anita upset, but I cannot tell you how many plans I



           24   have heard over the years of improvements that were going



           25   to be made to the Santa Anita backside.  And I, in fact,
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            1   long ago had started a memo that chron- -- that set forth



            2   all these with dates and stuff out of the transcripts.  So



            3   I mean I am sort of stunned that now I am facing this



            4   again.



            5             And with respect to Los Alamitos, I don't know



            6   exactly the amount that Dr. Allred has put into Los



            7   Alamitos and into the backside, but I will tell you that I



            8   have no question that I will cover the bets that's it's



            9   more in capital improvements than anybody else has made in



           10   the last two or three years.  And, you know, Los Alamitos



           11   has been there and done that.



           12             I think that just a couple things that I need --



           13   think need to be clarified with -- I'm sort of surprised



           14   by Del Mar, because I don't know whether they are opposed



           15   to Proposal 4 or not, but they requested 57 days of



           16   racing.  Proposal 4 has 57 days of racing, and not only



           17   does it have 57 days, it has the exact 57 days that Del



           18   Mar requested.  So I think that needs to be clarified.



           19             With respect to this talk that is going on about



           20   all these discussions about stabling and everything, I can



           21   tell you that neither Dr. Allred nor myself have been



           22   involved in any of those discussions.



           23             With respect to discussions about dates, the



           24   same is true.  Where the date stand is that I sort of



           25   stirred things up, I think on July 27th which sent out a
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            1   memo to the world that sort of said, you know, these are



            2   the reasons that this is a good deal to have Los Alamitos



            3   have these days in April.



            4             I got to tell you that I did get a reaction out



            5   of that.  I got a reaction from Santa Anita.  We disagree.



            6   We'll discuss it in an appropriate forum.



            7             I don't know.  Maybe that is where we are today.



            8   I mean, I think that we naturally accept with open arms



            9   the proposal of the dates committee, and, you know, we --



           10   we have tried to work on the dates.



           11             I know the dates committee is familiar with



           12   this, but we had first submitted to the dates committee a



           13   proposal where we had two 4-week meets, and it was clear



           14   at the dates committee meeting that there was opposition



           15   to Los Alamitos having four weeks of extensive racing



           16   without a turf course.



           17             At that same time, the trainers submitted their



           18   proposal, and we modified that proposal. Proposal 3 is



           19   really a modification of the California trainers'



           20   proposal, and Proposal 4 is different from the one that



           21   Los Alamitos put through, the modification of the --



           22   under Proposal 3, Los Al would have had eight weeks of



           23   racing, and under Proposal 4, it has seven weeks of



           24   racing.  And we understand that is somewhat driven by the



           25   calendar because there can only have two weeks of racing
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            1   in December.  And so that's where we are --



            2        CHAIRMAN WINNER:  Also, I think, if I'm correct, your



            3   proposal -- or maybe it was the CTT proposal -- had three



            4   weeks -- had June and July, and it was three weeks -- last



            5   of June, first two weeks of July, and Proposal 4 only has



            6   two weeks --



            7        MR. LIEBAU:  Right.



            8        CHAIRMAN WINNER:  -- in July and not June.



            9        MR. LIEBAU:  I mean, we have tried to stimulate



           10   discussion.  We haven't -- you know, we haven't been



           11   involved in it so we probably haven't done a very good job



           12   and it sort of goes to, you know, how people look at our



           13   relevancy.  But I mean I have to say when we start talking



           14   about all these barn proposals, we have actually built



           15   some new barns.



           16        COMMISSIONER CHOPER:  I'd like to say something.



           17        CHAIRMAN WINNER:  Yes.  Okay.  We have Commissioner



           18   Choper.



           19        COMMISSIONER CHOPER:  It's late in the day.  That's a



           20   factor.  Secondly, you know, I've listened to everything



           21   carefully that everyone has to say.  My practice on now --



           22   I think I have served under four or five chairmen, and



           23   it -- they put in -- I mean, mine is just a small fraction



           24   of the effort that they devote to this Board and to this



           25   industry.  So I have always put a great deal of faith and
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            1   confidence -- not just faith but confidence as well -- in



            2   their preference when they were -- everyone that I served



            3   with, and Mr. Chairman, you believe, and as a co-member of



            4   the committee with George Krikorian, I am going to go with



            5   you and I would -- at the risk of -- you can have debate



            6   after a motion is made, but I want my motion on the table



            7   that I so move for this.



            8        CHAIRMAN WINNER:  A second --



            9        COMMISSIONER BENETO:  I'll second it.



           10        CHAIRMAN WINNER:  Seconded by Commissioner Beneto.



           11             There is a former chairman in the room who may



           12   well disagree.



           13        COMMISSIONER CHOPER:  It's Proposal 4; right?



           14        CHAIRMAN WINNER:  Four, yes.



           15             There is a former chairman in the room who may



           16   well disagree with the current chairman.



           17        COMMISSIONER CHOPER:  I know that.  And I made no



           18   hesitation of including deference to him when he was a



           19   chairman as well.



           20        COMMISSIONER BENETO:  You know, I would like to speak



           21   to this a little bit.



           22        CHAIRMAN WINNER:  Please.



           23        COMMISSIONER BENETO:  Los Alamitos has done a



           24   wonderful job of accepting thoroughbreds and making our



           25   track bigger and adding stalls.  They've bellied up to the
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            1   bar.  That's why I second the motion.



            2             Until I see Santa Anita put a first 2 x 4 on the



            3   ground, I'm going to go along with Los Alamitos on this



            4   deal, because they did -- they took -- when Hollywood Park



            5   closed up, they stepped up and did what they said they



            6   were going to do.  That's all I have got to say.



            7        CHAIRMAN WINNER:  Let me respond to Commissioner



            8   Choper's kind remarks, which I appreciate.



            9             First of all, on this committee, the heavy load



           10   has been carried by the chairman of the committee,



           11   Commissioner Krikorian, and my view -- and I won't speak



           12   for him; he can speak for himself.  My view, as I sit at



           13   the outside, is there is no good answer to this problem.



           14   There is no good answer.  I think Scott has made some very



           15   valid points, as he always does.



           16        MR. DARUTY:  And I would appreciate the opportunity



           17   to be hear at the appropriate time --



           18        CHAIRMAN WINNER:  You will be heard.  I promise you,



           19   but let me just finish.  Okay?



           20              Scott has made some very valid points, as he



           21   always done, articulately.  I think that it's clear that,



           22   as Jess often says, you don't reach -- it's very hard to



           23   reach a conclusion -- whatever you -- the way you put it,



           24   Jess, is everybody is going to be a little bit unhappy,



           25   and in going through this process,the numbers of
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            1   conversations that we have had to try to reach at least a



            2   conclusion -- we made a commitment.  We made a commitment



            3   to everyone at the last meeting and even at the meeting



            4   before that the date decision would be made at this



            5   meeting today, and we're going to keep that commitment.



            6             So the fact that you haven't you been able to --



            7   that you guys haven't been able to reach a conclusion, a



            8   satisfactory conclusion that satisfies all of you up to



            9   this point would not, in my view, warrant putting -- well,



           10   kicking the can down the road again.



           11             Furthermore, as Commissioner Krikorian said, the



           12   issues that are being resolved or haven't yet been



           13   resolved between the participants in the discussions about



           14   stabling and long-term stabling and industry fund, those



           15   are not necessarily the reasons that the recommendation



           16   has been made by the committee that it has made.



           17             So having said that, I don't know, Commissioner



           18   Krikorian, if you want to agree or add to that?



           19        COMMISSIONER KRIKORIAN:  No.  I mean, I don't want to



           20   repeat myself.



           21        MR. LEIBAU:  Could Commissioner Krikorian tell us how



           22   his horse did?



           23        COMMISSIONER AUERBACH:  Yes.  Second.



           24        COMMISSIONER KRIKORIAN:  Second by half a length.



           25        MR. LIEBAU:  Better than third.
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            1        COMMISSIONER KRIKORIAN:  Thank you for asking.



            2        CHAIRMAN WINNER:  Or better than any of my horses --



            3        COMMISSIONER AUERBACH:  Can we --



            4        CHAIRMAN WINNER:  Well, I think Scott had said that



            5   he wanted to make a point.



            6        MR. DARUTY:  Scott Daruty on behalf of Santa Anita.



            7             The thing that is leaving me a little bit



            8   confused is I have heard from several of the commissioners



            9   saying that you think a break in April is something that



           10   is important.  And I have voiced some reasons why I think



           11   perhaps that is not the best, but it's not my decision.



           12   It's your decision.



           13             The one thing that none of us have explored, and



           14   I would like to do that now, is I'm not sure why a break



           15   in April has to mean Santa Anita runs in September when



           16   it's 110 outside.



           17        CHAIRMAN WINNER:  It doesn't.



           18        MR. DARUTY:  And so I would like the Board's --



           19        CHAIRMAN WINNER:  What would you like that -- what



           20   would you like to happen in September?



           21        MR. DARUTY:  Well, I think that we could -- again,



           22   this is certainly not our preference, but if the mandate



           23   of this Board is there is going to be a break in April,



           24   then there are still two other Los Alamitos meets to



           25   place on the calendar.  And I think it would probably
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            1   minimize all of our risks if they continue to run the fair



            2   part of the meet in September.



            3             And I say that because, again, my view and



            4   everybody's got a different view, but my view is I'm not



            5   sure moving the fair out of there necessarily is --



            6   comports with the law, and also for us to run in September



            7   creates, you know, safety issues, quite frankly, with the



            8   heat at Santa Anita.



            9        CHAIRMAN WINNER:  Just so I understand, Scott, you



           10   are suggesting that if the decision is that the fair meet



           11   or what was the fair meet or that a meet be run in April



           12   at Los Alamitos, three weeks, that Santa Anita give up



           13   three weeks in September from its current -- from the



           14   schedule No. 4 and that those three weeks be given also to



           15   Los Alamitos; is that what you're suggesting?



           16        MR. DARUTY:  Well, no.  Let me -- let me be specific.



           17             So Los Alamitos, by law, is allowed five weeks



           18   of racing.



           19        CHAIRMAN WINNER:  Yeah.



           20        MR. DARUTY:  Fairplex has historically run three



           21   weeks of racing in September.



           22        CHAIRMAN WINNER:  Right.  That is what I was going to



           23   get to.



           24        MR. DARUTY:   So give -- give Fair- -- give Fairplex



           25   at Los Al in Orange County, whatever we call it, give them
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            1   their traditional three weeks in September.



            2        CHAIRMAN WINNER:  Uh-huh.



            3        MR. DARUTY:  As is laid out on the joint Del



            4   Mar/Santa Anita proposal.



            5        CHAIRMAN WINNER:  Uh-huh.



            6        MR. DARUTY:  If this Board decides the best thing to



            7   do is give Los Al three weeks in April, so be it.  That



            8   leaves two weeks left, which I think would fall --



            9        CHAIRMAN WINNER:  You would take the July date?



           10        MR. DARUTY:  Correct.  And I think Los Al would then



           11   appropriately finish up the year with two weeks in



           12   September and --



           13        CHAIRMAN WINNER:  Okay.  I just want to understand



           14   what we are saying here for clarification for everybody.



           15             In essence, what you are suggesting is to swap



           16   from using schedule No. 4, alternative 4, what you are



           17   suggesting is to swap the two July Los Al weeks and give



           18   those to Santa Anita --



           19        MR. DARUTY:  Correct.



           20        CHAIRMAN WINNER:  -- and to give the September dates



           21   that are on here that are being run at Santa Anita on



           22   Schedule 4, to give those to Los Al; is that correct?



           23        MR. DARUTY:  Correct.  And --



           24        COMMISSIONER CHOPER:  Is it cooler up there?  I'm



           25   just curious.

                                                                       266

�













            1        CHAIRMAN WINNER:  What would be Fairplex at Los



            2   Alamitos.



            3        MR. DARUTY:  Yeah.  In June and, July as I said, last



            4   year, there were five days in June and five days in July



            5   that were over 90 degrees.  There were no days --



            6        CHAIRMAN WINNER:  It was hottest day in history.  I



            7   mean, hottest year in history, of course, last year and



            8   that doesn't mean it won't it won't be hotter this year.



            9        MR. LIEBAU:  It's been pretty hot this year.



           10        VICE CHAIR ROSENBERG:  It will be during the fair



           11   running too; is that correct?  That period?



           12        MR. DARUTY:  They would be running during the fair in



           13   their traditional three-week slot.



           14        CHAIRMAN WINNER:  What is the temperature; do you



           15   know?  Anybody know what the temperature is, what the



           16   difference in degrees of temperature at Los Alamitos in --



           17   I mean, it has been running in September at the fair, in



           18   Fairplex in Pomona, which is a hell of a lot -- if it not



           19   as hot, it's certainly -- if it's not hotter, it's as hot



           20   at Santa Anita.  Is that not true?



           21        VICE CHAIR ROSENBERG:  I don't think so --



           22        CHAIRMAN WINNER:    I see Jim is here.  I mean, is



           23   Pomona not as warm as Arcadia during September?



           24        MR. HENWOOD:  Jim Henwood, with the L.A. County Fair.



           25   Pomona is hot.
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            1        CHAIRMAN WINNER:  We know it's hot.



            2        MR. HENWOOD:  We're hot running a hell of a great



            3   fair.



            4        CHAIRMAN WINNER:  I'm asking you a question.



            5             Do you have any idea what the temperature in



            6   Pomona is in September during the fair compared to what it



            7   is in Arcadia at that time?



            8        MR. HENWOOD:  I've not been around here as long as



            9   Jack.



           10        UNIDENTIFIED SPEAKER:  He doesn't remember.



           11        MR. HENWOOD:  He doesn't remember any --



           12        MR. LIEBAU:  I know what it is.



           13        MR. HENWOOD:  But over -- over time, the temperature



           14   is a little bit better in Arcadia than it is in Pomona,



           15   but not much.



           16        CHAIRMAN WINNER:  So it's about the same.



           17        MR. HENWOOD:  Right.



           18        CHAIRMAN WINNER:  Okay.  So, in other words, if they



           19   were running in Pomona all those years, during



           20   September -- I'm not saying that your suggestion is not



           21   one that should be considered and maybe even a good



           22   suggestion.  I would be interested Jack's response, but



           23   I'm trying to understand the difference between Pomona



           24   heat and Arcadia heat during the same period.



           25        VICE CHAIR ROSENBERG:  We are not going to --
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            1        MR. DARUTY:  I mean, we saw how Pomona turned out;



            2   right?  They are not running there anymore.



            3        MR. LIEBAU:  As long as there's fairs in the



            4   country --



            5        CHAIRMAN WINNER:  Go ahead, Jack.  What were you



            6   going to say?



            7        MR. LEIBAU:  You know, they say when you take a shot



            8   at Fairplex and say that -- how it turned out, it's



            9   certainly not as far as it's appreciation, its customers



           10   are concerned, because it's my understanding that, you



           11   know, that Los Angeles County Fair might be even bigger



           12   than the Iowa State Fair that's getting all the publicity



           13   right now, even with Trump.



           14        CHAIRMAN WINNER:  Okay.  So here -- here is the



           15   question, Jack.  You heard of proposal from -- from Scott.



           16             What is your response to that proposal, swapping



           17   June -- your July for their September, but you get April



           18   and December.



           19        MR. LEIBAU:  Well, you know, July period has July 4th



           20   that we have on past year and this year and that's sort of



           21   a tradition that's built at Los Alamitos in two years.



           22        CHAIRMAN WINNER:  But you would get an extra week,



           23   under his proposal.



           24        MR. DARUTY:  No.  Actually, they wouldn't.  They'd



           25   have eight weeks.
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            1        CHAIRMAN WINNER:  They have seven under Proposal 4.



            2   They only have seven.  They would gain a week under your



            3   proposal.



            4        EXECUTIVE DIRECTOR BAEDEKER:  They'd have three in



            5   April, they'd have three in September, and they'd have two



            6   in December.



            7        CHAIRMAN WINNER:  So they would gain a week under



            8   your proposal, Scott.  You would lose a lose a week.



            9        MR. DARUTY:  Nice guy.



           10        CHAIRMAN WINNER:  What?



           11        MR. DARUTY:  I'm a nice guy.



           12        CHAIRMAN WINNER:  Yeah.



           13        VICE CHAIR ROSENBERG:  It's cooler at Los Al than it



           14   is --



           15        CHAIRMAN WINNER:  Joe, do you have any comment on



           16   that.



           17        MR. MORRIS:  No.



           18        CHAIRMAN WINNER:  I don't think the trainers have



           19   even given us a card to speak on Southern California race



           20   dates.  Just he's just saying no.



           21             Yes?



           22        COMMISSIONER KRIKORIAN:  It would seem to me that the



           23   weather in -- the weather in July and the weather in



           24   September is not really going to be much different.  We



           25   are talking about doing something for one -- you know, one
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            1   year.  It's a change.  And, you know, we need to -- seems



            2   to me we need to take the opportunity to make the changes



            3   while we can to see if it's -- if what we do is better or



            4   not moving forward.



            5        COMMISSIONER AUERBACH:  I was going to say I live in



            6   the area and, I mean, the weather is crazy; so I don't



            7   know.  I don't know.



            8             But there is a point that I do think that July



            9   is cooler than September.  Neither is cool, but I think



           10   July is a little cooler than September.  September and



           11   even into October sometime are beastly in that area.



           12   That's neither here nor there.



           13             I think that we got to this position in kind of



           14   a roundabout way.  I want to reiterate that whatever we do



           15   this year we're going to, basically, throw out; it's one



           16   year.  It's not precedent setting and we do not intend and



           17   I want to remind everybody again we do not intend it to be



           18   precedent setting.



           19             I think the idea for a break at Santa Anita --



           20   and I think that Santa Anita might need to hear this --



           21   the reason that we -- those who looked at it thought that



           22   it was a good idea is it did not come from the moon; it



           23   came from the people who are working at Santa Anita who



           24   indicated quite frequently during the meet that they would



           25   like a break.
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            1             So this didn't come from nowhere.  And I am not



            2   supporting anything or anybody.  I'm unhappy with all of



            3   it.  In Jesse's formula, I am really unhappy; so I guess



            4   it's correct.



            5             I think that it's -- for the industry, I think



            6   it's not healthy; financially, I think it's a disaster.  I



            7   am singularly unhappy with it.  I am -- I have nothing



            8   more to say, other than that is my opinion, and I am



            9   disappointed that the parties couldn't -- couldn't figure



           10   out how to get it done so that we are all not going to



           11   suffer.



           12        COMMISSIONER KRIKORIAN:  You know, you commented



           13   about the financial diaster.  I mean, I don't think -- I



           14   don't think that's fair, because, you know, Los Al did



           15   come in and they did spend a lot of money and they built



           16   it, and what the revenues that they were going to generate



           17   you knew were not going to be the same as Santa Anita.



           18        COMMISSIONER AUERBACH:  That's right.



           19        COMMISSIONER KRIKORIAN:  So I don't think that's a



           20   good reality --



           21        COMMISSIONER AUERBACH:  I'm thinking -- the reason



           22   I'm thinking it's disastrous -- and maybe that's too



           23   strong a word.  I don't think it's good for us -- is



           24   because, obviously, it would be unfair to expect Los Al to



           25   be able generate the kind of funds that --
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            1        COMMISSIONER KRIKORIAN:  Yeah.  Well, unfortunately,



            2   Hollywood Park is gone, and, you know, and nobody did



            3   anything to change that.



            4        COMMISSIONER AUERBACH:  Absolute -- you're absolutely



            5   right.



            6        COMMISSIONER KRIKORIAN:  And maybe you couldn't have



            7   anyway but --



            8        COMMISSIONER AUERBACH:  Right.



            9        COMMISSIONER KRIKORIAN:  So we have to live with it.



           10        COMMISSIONER AUERBACH:  No.  I -- this isn't a



           11   criticism of any of the work anybody has done.



           12        COMMISSIONER KRIKORIAN:  No.  I know.



           13        COMMISSIONER AUERBACH:  It's just a recognition --



           14        COMMISSIONER KRIKORIAN:  I'm not saying it is.



           15        COMMISSIONER AUERBACH:  -- of what a mess we're in.



           16        CHAIRMAN WINNER:  Commissioner Rosenberg wants to



           17   speak, and I will let him.  Let's just -- let's just make



           18   it clear.  This is not -- as Commissioner Auerbach says,



           19   this is not in concrete.  This is for one year.



           20             The reason that it's being recommended for the



           21   year is because of a whole lot of factors.  Now, to say



           22   it's a disaster, I personally disagree with that.  I think



           23   that it's the right approach, given all of the factors



           24   involved, including health and safety of the horses,



           25   including all of the other issues that brought about the
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            1   question about a break, including all of the things about



            2   Los Alamitos that's been said.



            3              I absolutely understand Santa Anita's position.



            4   I absolutely understand why they are unhappy about it.



            5   And it weighed heavily on all of us as we went through



            6   these discussions.  It's very -- it's a very difficult



            7   decision and that's why we are making it for one year and



            8   only one year.



            9             And we're going to evaluate it as we go through



           10   the year to see -- to see what comes of it and how it's



           11   affected -- and how it's affected racing.  And hopefully,



           12   next year, or 2017, hopefully, we'll have other options



           13   available, which we didn't have this year.



           14             So, again, I think it's -- you know, everybody



           15   can express their own opinion, but I'm hopeful that, you



           16   know, I don't pick up the racing form tomorrow and read,



           17   frankly, that some commissioners feel that this approach



           18   is a disaster or --



           19        MR. LIEBAU:  One thing as far as -- as far the



           20   weather is concerned, and I'm not very good at being a



           21   techie, but I did do this on my Smartphone, believe it or



           22   not, and the average temperature in Arcadia,according to



           23   this, is 76 degrees, and in September the average is 68,



           24   it says.



           25        VICE CHAIR ROSENBERG:  Average doesn't mean much in
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            1   terms of that's the high and lows --



            2        MR. DARUTY:  Yeah.  The high is the issues, is that



            3   the September has the largest --



            4        MR. LIEBAU:  The high -- the high in July -- I happen



            5   to have that too -- is 99 degrees in July and in September



            6   it's 95 so I'm afraid that --



            7        MR. DARUTY:  I will represent to this Board that last



            8   year there were nineteen days in September over 90



            9   degrees, six of which were over a hundred degrees.



           10        CHAIRMAN WINNER:  Well, nobody is disagreeing with



           11   you.  You're a good weather man.  I'm not sure that is --



           12   I'm not sure that's a plus, to be a good weather man



           13   because they are usually wrong but --



           14        VICE CHAIR ROSENBERG:  I have a question that --



           15   commissioners who are on this committee.



           16             I don't under- -- am I clear that each of you



           17   are not in favor of the compromise proposal and, if so,



           18   what --



           19        CHAIRMAN WINNER:  What is the compromise proposal?



           20        VICE CHAIR ROSENBERG:  Not compro -- the proposal



           21   that Mr. Daruty put forth to switch -- to switch, because



           22   having the L.A. County Fair at -- Fairplex at Los Al



           23   during the fair being run makes sense to me.  What's the



           24   objection to it?  It solves the break problem, which is



           25   the major objection you both had.
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            1        CHAIRMAN WINNER:  First of all, it's the first we



            2   have heard about it.  Nobody every presented it until



            3   right now.



            4        VICE CHAIR ROSENBERG:  But I thought you --



            5        MR. DARUTY:  I have a calendar here you could look



            6   at, if you want to, as you're reading --



            7        CHAIRMAN WINNER:  Okay.  That's fine.  But I'm saying



            8   you never presented it until day.



            9        MR. DARUTY:  We didn't come up until today.



           10        CHAIRMAN WINNER:  At least I didn't see it.



           11             Okay.  I'll let Commissioner Krikorian speak for



           12   himself.



           13        COMMISSIONER KRIKORIAN:  I think I have already said



           14   it three times.  I think we should vote this and be done



           15   with it because --



           16        CHAIRMAN WINNER:  Well, we can do -- we can do --



           17   first of all, is there anybody else who wishes to speak on



           18   this?



           19             Okay.  There is a motion on the floor.  Yeah.



           20   There is a motion that was made by Commissioner Choper and



           21   seconded by Commissioner Beneto.



           22        COMMISSIONER BENETO:  Has the date changed or is it



           23   still the --



           24        CHAIRMAN WINNER:  No, no.  The commission -- the



           25   proposal on which the motion sits is Proposal 4.
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            1             Now, if you want to reject 4 -- well, hold on.



            2   If you want to reject 4 -- if the vote is to reject 4,



            3   then another motion could be brought forth to accept



            4   Mr. Daruty's plan, which would be to flip the dates from



            5   June and September between the two racetracks; correct?



            6             Yes.  Okay.  So there is -- I'm sorry.



            7        COMMISSIONER CHOPER:  I'm not opposed to that.



            8        CHAIRMAN WINNER:  Okay.  Well, the only way we're



            9   going to get to that -- I mean, we can -- we can defeat



           10   this motion.  Okay?  We can -- we can pass this motion,



           11   and then we could amend it, or we can amend this motion



           12   now.



           13        COMMISSIONER CHOPER:  No.  Let's -- let's pass this



           14   one first.



           15        VICE CHAIR ROSENBERG:  That's not going to work.



           16        CHAIRMAN WINNER:  There is a motion on the floor.



           17   I'm going to go right down the line.  We're going to do a



           18   --



           19        COMMISSIONER BENETO:  This is on channel 4?



           20        CHAIRMAN WINNER:  This is on channel 4 -- proposal 4.



           21             Commissioner Krikorian?



           22        COMMISSIONER KRIKORIAN:  Yes.



           23        CHAIRMAN WINNER:  Commissioner Solis?



           24        COMMISSIONER SOLIS:  Yes.



           25        CHAIRMAN WINNER:  Commissioner Auerbach?
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            1        COMMISSIONER AUERBACH:  No.



            2        CHAIRMAN WINNER:  Commissioner Winner.



            3             Yes.



            4             Commissioner Rosenberg?



            5        COMMISSIONER ROSENBERG:  No.



            6        CHAIRMAN WINNER:  Commissioner Choper?



            7        COMMISSIONER CHOPER:  Yes.



            8        CHAIRMAN WINNER:  Commissioner Beneto?



            9        COMMISSIONER BENETO:  Yes.



           10        CHAIRMAN WINNER:  Okay.  So Proposal 4 has now been



           11   approved.



           12             Now, would someone like to make a motion to --



           13   how would we do this, Bob, to amend Proposal 4?



           14        MR. MILLER:  Yes.  A motion should state that you are



           15   amending your previous motion that you adopted regarding



           16   Proposal 4 to switch dates.



           17        CHAIRMAN WINNER:  To switch the two -- the July two



           18   weeks -- is two July weeks -- the July weeks that were in



           19   Proposal 4 going to Santa Anita -- I'm sorry.  Going to



           20   Los Alamitos and have those go to Santa Anita and the



           21   September dates would then go to Los Alamitos, Los



           22   Alamitos would then get eight weeks, rather than the seven



           23   that they would have under Proposal 4?



           24        COMMISSIONER CHOPER:  I will make a motion --



           25        MR. DARUTY:  I do think you need to clarify December.
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            1        CHAIRMAN WINNER:  Please go ahead.



            2        MR. DARUTY:  I think you need to clarify that Los



            3   Alamitos would receive two weeks in December, because they



            4   are receiving three weeks in each of the prior parts of



            5   the year, and the two weeks in December would open on



            6   Wednesday, December 7th, and they would close on Tuesday,



            7   December 20th, Santa Anita would then open on December



            8   21st, although that would be simulcast only as it leads



            9   into the Christmas holiday.



           10        MR. LIEBAU:  That -- that's a new wrinkle there, you



           11   opening on the 25th.  For as long as its history --



           12        COMMISSIONER AUERBACH:  Twenty-sixth.



           13        MR. DARUTY:  You'd open on the 26th --



           14        MR. LIEBAU:  You'd open on the 26th, but between the



           15   closing of live racing at Hollywood and your opening, the



           16   precedent has been -- the precedent has been that it



           17   always goes to the -- to the track that has not yet



           18   opened.



           19        MR. DARUTY:  You're correct, although in this



           20   particular case, that would give you nine weeks which



           21   exceeds what I believe you are permitted, and so because



           22   you --



           23        MR. LIEBAU:  And how many weeks are you permitted?  I



           24   mean, I didn't even want to go there, but we can go there.



           25   But I won't go here, but there is a problem there for you,
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            1   Mr. Daruty.



            2        MR. DARUTY:  There's a lot of problems, Mr. Liebau.



            3   But as I was saying --



            4        CHAIRMAN WINNER:  Wait a minute.  Wait a minute.



            5   Wait a minute.



            6             Are you saying that we are granting weeks that



            7   we are not permitted to grant?



            8        MR. DARUTY:  No.  He's not saying that, or if he is,



            9   he's wrong.



           10        EXECUTIVE DIRECTOR BAEDEKER:  If we keep the issue to



           11   the point that Scott just raised and Jack counterpointed.



           12   Historically, the dates following that meet in December --



           13   and that goes back to when we were at Hollywood and so



           14   forth --



           15        MR. LIEBAU:  Well, and also, prior to 2005 when you



           16   were the president of Hollywood Park --



           17        EXECUTIVE DIRECTOR BAEDEKER:  That's what I'm saying.



           18   My recollection is that it was because, generally, that



           19   meet that ran in December was shortened in the interest of



           20   granting a gap, you know, prior to the December 26th start



           21   of Santa Anita, that those days were given to Hollywood



           22   Park in that case, but I don't think anybody -- anybody --



           23   any of us have addressed this maximum that might go be



           24   reached, according to the date allocation, the maximum



           25   that is specified in the statute, Jack.

                                                                       280

�













            1        MR. LIEBAU:  How -- how -- how am I -- I'm not



            2   exceeding the amount.  If the three weeks is run in April,



            3   I only have two more -- four weeks; so I have another



            4   week.



            5        EXECUTIVE DIRECTOR BAEDEKER:  No.  Under this --



            6        MR. LIEBAU:  Proposal -- the one that --



            7        EXECUTIVE DIRECTOR BAEDEKER:  Correct me if I'm



            8   wrong, but under this variation on Proposal No. 4, you



            9   would have three weeks in April, you would have three



           10   weeks -- Fairplex weeks in September, and you would have



           11   two Los Alamitos weeks in December.  That's a total of



           12   eight.  That's your five plus the three --



           13        MR. LIEBAU:  And you are going to county the dark



           14   days as --



           15        EXECUTIVE DIRECTOR BAEDEKER:  I don't know the answer



           16   to that question.  Who --



           17        MR. DARUTY:  They haven't -- but this is a full week.



           18   It's the twenty-first, second, third, fourth, and fifth,



           19   and then --



           20        EXECUTIVE DIRECTOR BAEDEKER:  Their week -- their



           21   would end on the 20th; correct?



           22        MR. DARUTY:  Correct.



           23        EXECUTIVE DIRECTOR BAEDEKER:  So you're talking about



           24   the 21st, 22nd, 23rd, 24th; right?  Twenty-fifth is



           25   Christmas.
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            1        MR. LIEBAU:  Well, that only comes into play if



            2   you -- if you swap out the --



            3        EXECUTIVE DIRECTOR BAEDEKER:  Can we -- can we --



            4   Bob, can we leave this -- include this in a motion that



            5   Staff will review the legal parameters of -- if -- if this



            6   Board wanted to give Los Al those dates leading up to



            7   Christmas --



            8        MR. MILLER:  But they are not racing.  They're not



            9   racing.



           10        EXECUTIVE DIRECTOR BAEDEKER:  They're not racing;



           11   correct.



           12        MR. MILLER:  This -- this has nothing to do with



           13   racing dates; correct?



           14        EXECUTIVE DIRECTOR BAEDEKER:  Okay.  So is your



           15   interpretation --



           16        MR. LIEBAU:  Yes, it does, Mr. Miller.  Historically,



           17   if we can just -- just show what happens in December is a



           18   special situation.  Most tracks, your dates close, stop



           19   operating live racing on Sunday.  The track next meet



           20   opens on Wednesday.  Historically, Monday and Tuesday go



           21   to the track that has not yet opened as far as ADW



           22   wagering and brick and mortar wagering on those days.



           23   We're talking being simulcast money -- post money.



           24        MR. MILLER:  I understand that  But you are not



           25   talking about live racing --
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            1        MR. LIEBAU:  That's -- that's absolutely correct.



            2        MR. MILLER:  And the Board is allocating live racing



            3   dates.



            4        MR. LIEBAU:  That's -- that's correct.



            5        MR. MILLER:  So --



            6        EXECUTIVE DIRECTOR BAEDEKER:  Another clarification.



            7   I don't mean to muddy the water but what you said



            8   contradicts what we have been saying all day, that the



            9   allocation by the Board starts the Wednesday of opening



           10   day -- I'm sorry, the Wednesday prior to opening day



           11   because nobody opens on Wednesdays anymore --



           12        MR. LIEBAU:  That's true.



           13        EXECUTIVE DIRECTOR BAEDEKER:  -- and continues



           14   through Tuesday following closing day.



           15        MR. LIEBAU:  Right.  And they get Monday or Tuesday.



           16        EXECUTIVE DIRECTOR BAEDEKER:  You -- okay.  The track



           17   that has just finished continues for the Monday --



           18        MR. LIEBAU:  To get Monday and Tuesday until the



           19   next --



           20        EXECUTIVE DIRECTOR BAEDEKER:  Maybe I misunderstood



           21   you.  I thought you said that the track is about to begin.



           22        MR. LIEBAU:  Until the next track opens, and that has



           23   been the way it's been done since the advent of ADW --



           24        MR. DARUTY:  But Executive Director is correct.  The



           25   track that is opening gets the Wednesday that falls within
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            1   the week that it is opening --



            2        MR. LIEBAU:  They do, yes.



            3        MR. DARUTY:  And we would be opening on the Sunday,



            4   which is a Monday; so the Wednesday through the Tuesday is



            5   that racing week.  And because we are opening on the 26th,



            6   which is Monday, we would have that racing week.  The



            7   Wednesday is the Wednesday prior to our first live day.



            8        MR. LIEBAU:  No.



            9        MR. DARUTY:  Again, I think that we -- we talked



           10   earlier.  There was a seven-week proposal for Los Al.  I



           11   came up with the proposal where they have eight weeks and



           12   now they want eight weeks plus.



           13        MR. LIEBAU:  No, because your eight-week proposal has



           14   not been adopted by the Board.



           15        MR. DARUTY:  You are right.



           16        MR. LIEBAU:  Yes.  So --



           17        MR. DARUTY:  That's what they're considering.



           18        MR. LIEBAU:  Yes.  That's under consideration at the



           19   moment; so this other question is moot.



           20        CHAIRMAN WINNER:  All right.  Is there a motion on



           21   the Board to amend the prior motion to reverse the dates



           22   as suggested by Mr. Daruty?



           23        COMMISSIONER CHOPER:  I so move.



           24        CHAIRMAN WINNER:  Are you making a motion or are you



           25   asking a question, Steve?
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            1        COMMISSIONER BENETO:  I'm going to second it.



            2        CHAIRMAN WINNER:  Oh, moved by Commissioner Choper,



            3   seconded by Commissioner Beneto.



            4             Discussion?  Yeah.  Please read the dates.



            5        EXECUTIVE DIRECTOR BAEDEKER:  Okay.  Under this --



            6   under this modified Proposal No. 4, the dates would be:



            7             Santa Anita's winter starting December 26th and



            8   going to April 12th;



            9             The spring Los Alamitos meet would be run from



           10   April 13th until May the 3rd; correct?



           11             The spring Santa Anita meet, if you will, would



           12   begin May the 4th, and run all the way until July the



           13   12th.



           14             The Del Mar summer meet would begin on July the



           15   13th and run through September 6th;



           16             The Fairplex at Los Alamitos meet would begin on



           17   September 7th and run through September 27th;



           18             The fall Santa Anita meet would start on



           19   September 27th, run through November 8th;



           20             The fall Del Mar meet would start on



           21   November 9th and run through December 6th;



           22             The winter Los Alamitos meet would start on



           23   December 7th and run through December 20th.



           24        VICE CHAIR ROSENBERG:  Rick, could you read back the



           25   Los Al dates in September followed by the Santa Anita
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            1   dates opening in September, would you please.



            2        EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  I have -- I



            3   have -- excuse me, I have Santa Anita -- I'm sorry.



            4             Fairplex at Los Alamitos opening on



            5   September 7th --



            6        VICE CHAIR ROSENBERG:  Yes.



            7        EXECUTIVE DIRECTOR BAEDEKER:  -- and concluding



            8   September 27th.



            9        VICE CHAIR ROSENBERG:  And you said --



           10        EXECUTIVE DIRECTOR BAEDEKER:  And I have the fall



           11   meet at Santa Anita beginning on September 28th.



           12        VICE CHAIR ROSENBERG:  I though you said the -- okay,



           13   28th.



           14        EXECUTIVE DIRECTOR BAEDEKER:  And running through



           15   November 8th.



           16        MR. LIEBAU:  Could we get a commitment from Santa



           17   Anita that that does not interfere with their prep races



           18   for Breeders' Cup so we don't go through that again in



           19   2016 like we have in 2015?



           20        MR. DARUTY:  I don't even understand the question.



           21        EXECUTIVE DIRECTOR BAEDEKER:  We had a unique



           22   calendar.  We jus went through it.  We fixed the calendar



           23   where the allocation by -- made two years ago gave Santa



           24   Anita the last two days of the traditional Fairplex meet



           25   so that Santa Anita could run the Breeders' Cup prep
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            1   races.  That was considered to be because of an anomaly in



            2   the calendar, which -- and the presumption, when we



            3   debated this before, is that this calendar in 2016 would



            4   not present the same anomaly, that there is enough time to



            5   the calendar for Santa Anita to run the Breeder's Cup



            6   preps.



            7        MR. LIEBAU:  Fine.  With that clarification --



            8        CHAIRMAN WINNER:  Let me just -- just to be sure,



            9   because this is obviously important to all of the parties



           10   and stakeholders.



           11             TOC, do you have a position on the dates swaps?



           12        MR. MORRIS:  We would be all right with it.



           13        CHAIRMAN WINNER:  CTT, Alan, can you just come up



           14   here and tell us whether you have a position on the date



           15   swaps?



           16        MR. BALCH:  Alan Balch, CTT.



           17             The only safe thing for me to say is we do not



           18   have a position, because we haven't studied this, this



           19   latest ramification, that is.



           20        CHAIRMAN WINNER:  Okay.



           21        MR. BALCH:  I've just had my hand held out trying to



           22   really map out this whole calendar so we'll -- we will



           23   abstain from taking a position.



           24        CHAIRMAN WINNER:  Thank you.



           25             And Del Mar.  Josh.
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            1        MR. RUBENSTEIN:  I mean, obviously the proposal that



            2   we have -- you have in front of us between Santa Anita and



            3   Del Mar is our first choice, but if that's off the table,



            4   we would agree to this.



            5        CHAIRMAN WINNER:  Okay.  I'm going to go right down



            6   the road.



            7             Commissioner Beneto?



            8        COMMISSIONER BENETO:  Yes.



            9        CHAIRMAN WINNER:  Commissioner Beneto votes yes.



           10             Commissioner Choper?



           11        COMMISSIONER CHOPER:  Yes.



           12        CHAIRMAN WINNER:  Commissioner Choper votes yes.



           13             Commissioner Rosenberg?



           14        VICE CHAIR ROSENBERG:  Yes.



           15        CHAIRMAN WINNER:  Commissioner Rosenberg votes yes.



           16             I vote yes.



           17             Commissioner Auerbach?



           18        COMMISSIONER AUERBACH:  Yes.



           19        CHAIRMAN WINNER:  Yes.



           20             Commissioner Solis?



           21        COMMISSIONER SOLIS:  Yes.



           22             Commissioner Krikorian?



           23        COMMISSIONER KRIKORIAN:  No.



           24        CHAIRMAN WINNER:  Commissioner Krikorian votes no.



           25             So by a six-to-one vote the prior motion was
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            1   amended and the dates -- the race dates for Southern



            2   California have now been approved.



            3             What else?  Is there anything else on the



            4   agenda?



            5        EXECUTIVE DIRECTOR BAEDEKER:  We have another on the



            6   mediation committee --



            7        CHAIRMAN WINNER:  Do you want to do that, or do you



            8   want to put off until the next meeting?



            9             Okay.  The next item on the agenda is a report



           10   from the Medication and Track Safety Committee Meeting,



           11   which we will hold over until the September meeting when



           12   I'm sure there will be another Medication and Track Safety



           13   Committee prior to the next meeting -- as soon you -- as



           14   soon as you possibly can to have that meeting.



           15             Is there a motion to adjourn?



           16        COMMISSIONER AUERBACH:  I so move.



           17        CHAIRMAN WINNER:  Commissioner Auerbach moves that we



           18   adjourn.  We are therefor adjourned.



           19         (At 3:50 p.m., the proceeding was concluded.)
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