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PROCEEDI NGS

EXECUTI VE DI RECTOR WOOD: Wbul d everyone pl ease
find their seat. Everyone please take a seat if you would
pl ease.

Good norning everyone. Wuld the neeting pl ease
cone to order

Thank you very nuch. This is the regular neeting
of the California Horse Racing Board. |It's being

) conducted on Thursday, June the 26th, 2003. And we're in
the Alanmeda County Fair satellite facility |ocated in
Pl easanton, California.

(Appl ause.)

EXECUTI VE DI RECTOR WOOD: Thank you, M. Castro.

MR. CASTRO. You're wel cone.

EXECUTI VE DI RECTOR WOOD: And present at today's
neeti ng are Chairman, Roger Licht; Vice Chairnman, John
Harris; Comm ssioner Sheryl Granzella; Conm ssioner Al an 18

1dsburg; Comm ssioner Marie Mretti, and Conm ssioner 19
n Sperry.

Before we go forward with the business session of

our neeting, I'd like to respectfully request that if you

give testinony in front of the Board today, that you

pl ease state your nanme and your organization for our court
reporter. Also, if you have a business card to provide to
him it would be appreciated.
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Wth that, I'd like to turn this nmeeting over to
our Chairman, M. Roger Licht.

CHAI RPERSON LI CHT: Wl cone everybody. And on
behal f of the whole Board, the Conm ssioners and the
staff, I want to thank the fair for being such great hosts
to us. Rick Pickering and particularly Jeanni e Wassenan
al so went beyond the call of duty and really nmade us fee
warm and accepted up here. |It's been a great event.

And, of course, M. Korby made it all possible
too. Thank the fairs.

kay. The first item of business is the approval
of the mnutes fromMarch 27th and April 24th. W'l
start with March 27th. Any conments with respect to those
m nut es?

VI CE CHAI RPERSON HARRI'S: 1'I| nove they be
approved.

COW SSI ONER LANDSBURG. ~ Second.

CHAI RPERSON LI CHT: Moved by Comm ssioner Harris,
seconded by Commi ssi oner Landsburg.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Opposed?

It's unani nously accept ed.

April 24th m nutes.
Any comment s?
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VI CE CHAI RPERSON HARRI S:  Actually, | don't
2 really have any changes but | think it is inportant that

3 all the participants in racing read these m nutes.
don't know if all of you have access to them you can get
them | think they're on the Internet, and they' re nuil ed.
Because the neeting that we had in April, there was a | ot
of di scussion about the Daily Racing Forumand it probably
had remarks from you know, a half dozen people in racing.

So we want to neke sure that these mnutes serve
as a, kind of, chronicle of what we've done. And so nake
sure if you read the mnutes and you di sagree wi th what
you were quoted as saying, that you bring it to our
attention, because otherwise it will go down in history.

Wth that 1'Il nove we approve it.

COW SSI ONER GRANZELLA:  Second.

CHAI RPERSON LI CHT: Moved by Comm ssi oner
Harris, seconded by Comm ssioner G anzell a.

Al'l in favor?

(Ayes.)

CHAI RPERSON LI CHT: Opposed?

Unani nousl y adopt ed.

It's hard to believe the horse racing industry
functioned for 2 nonths without us having a neeting. It's

been over 2 nonths.
Item nunber 2 is the application by Del Mar.



PETERS SHORTHAND REPCRTI NG CORPORATI ON (916) 362- 2345



POLI CY AND REGULATI ONS MANAGER WAGNER:  Good
nmor ni ng, Conmmi ssioners. Jackie Wagner CHRB staff.

The application before you is fromthe Del WMar
Thor oughbred Cl ub. They have filed their application to
race fromJuly 23rd through Septenber 10th for 43 days,
6 which is the sane nunber of days they raced in 2002.

They are proposing to race a total of 372 races
for 8.6 races per day. They will be racing 6 days per

9 week, Wednesday through Monday, with 8 races per day on

t he weekdays, 9 races opening day and certai n weekend days
and 10 races on certain weekend days, Labor Day and
cl osi ng.

Their first post time will be 2:00 p.m daily.
They will have a 12:30 p.m post on Sunday, August the
24th, a 3:30 p.m post on Friday, August 22nd, 29th and
Sept enber 5th; and a 4:00 p.m post on Friday July the
25th and August 1, 8 and 15

They will be utilizing CHRB rules for their
wagering program W have received their horseman's
agreenent. The only itemoutstanding on this application
is the fire clearance.

And staff would reconmend that the Board adopt
the application contingent upon us receiving the m ssing 24

xm
CHAI RPERSON LI CHT:  Any comment s?
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VI CE CHAI RPERSON HARRI S: One issue that canme up

2 last year which tied into the fairs were that Del Mar
3 refused to accept the race -- a nule race at Bl ack Ruby,
4 because they were concerned about m nus pooling. But

there are ways around that.

Did we get some assurance that Del Mar will be a
ki nder, gentler nation and | ook at the nule races?

EXECUTI VE DI RECTOR WOOD: Check and see if that
mec is on.

MR. FRAVEL: Craig Fravel, Del ©Mar Thoroughbred
Cl ub.

I think after that one occasion we devel oped a
good working relationship with the stewards to nodify the
wagering formats efficiently to handl e those issues, and
hopefully that won't be a problemas we nove forward.

I think the staff is very helpful in making sure
that we had the flexibility to alter our own wageri ng
formats so that we didn't hit with big m nus pools.

I think that after that one occasion when | was
out of town, things got sorted out.

VI CE CHAI RPERSON HARRI'S:  So you'll prom se not
to | eave town.

(Laughter.)

MR. FRAVEL: | don't prom se that, but 'l
prom se to | eave Joe's phone nunber for you
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(Laughter.)
VI CE CHAI RPERSON HARRI S: One thing on these
} applications. Basically, but nost people | think know of
4 it, does it show in there sonmewhere which ADW providers
y are licensed or, you know, contractually agreed with that
track sonewhere?

MR FRAVEL: | believe that it does list all the
ADW providers that we intend to do busi ness wth.

CHAI RPERSON LI GHT:  No, | think he means whet her
it's YOUBET, just the 3 California ones.

VI CE CHAI RPERSON HARRI'S: That's really a
different issue than the off-track wagering where you're
selling your signal here and there, but that ADW-- |
don't know if we've really -- it's not really a Del Mar
problem But we need to take a | ook at that being part of
the application that we know who they're using. Al
t hough, we usually know anyway, but it would be sonething
to have.

CHAI RPERSON LICHT: | think it's clear you guys
are going to be with TVG and with YOUBET.

MR FRAVEL: That's correct.

EXECUTI VE DI RECTOR WOCD: TVG is listed on the
application as a provider.

CHAI RPERSON LI CHT: And so is YOUBET.
VI CE CHAl RPERSON HARRIS: So it's all on the sane
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list as everybody el se.

CHAlI RPERSON LI CHT: Well, how about a notion to
approve Del Mar's |icense.

COW SSI ONER SPERRY:  So noved.

COW SSI ONER MORETTI :  Second.

CHAI RPERSON LICHT: | think it was noved by

" Comm ssioner Landsburg, seconded by Conmi ssioner Mretti.

COW SSI ONER LANDSBURG It was Conmi ssi oner
Sperry.

CHAI RPERSON LI GHT:  Sperry.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Opposed?

It's adopted.

We're racing at Del Mar this year

(Laughter.)

CHAI RPERSON LI CHT: Relieved?

Solano Fair's application for |icense.

POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner CHRB staff.

The Sol ano County Fair has filed their
application. They have a proposal to race fromJuly the 23

1 through July the 20th. They will be racing 10 days, 24

ch is one day less than they raced | ast year.
They' re proposing to race a total of 114 races
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which is 4 races less than they raced | ast year.

They will be racing 5 days per week, Wednesday
t hrough Sunday, with 11 races per day on Wdnesdays,

Thur sdays and Fridays and 12 races on Saturdays and
Sundays.

Their post tine daily will be 12:15 p.m They
will be utilizing the CHRB rules for their wagering
8 program The analysis notes several mssing itens as
out standing. W have received those itens.

The staff would recomrend that the Board approve
the application as presented.

CHAI RPERSON LI CHT:  Any comment s?

VI CE CHAI RPERSON HARRI'S:  On that, we note that
they don't offer early wagering, which I can see m ght not
be feasible. But does that include -- with ADW how does
that work now at a fair that doesn't offer early wagering.
At what point does an ADW person start betting?

CHAI RPERSON LI CHT: An ADW person on the fair on
that fair's races?

VI CE CHAI RPERSON HARRIS:  No. Well, let's say if
| have a YOUBET account, and it's, you know, 8:30 in the
nmorning, will | be able to bet on Vallejo or is there a
certain tinme? How does that work?

MR. KORBY: Chris Korby California Authority of
Raci ng Fairs, speaking on behalf of the Sol ano County
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1 Fair. 1'lIl check with the tote representatives who are

! here, but the hubs open up for east coast racing from New

3 York and whichever other eastern tinme zone tracks we're

I take. So when those hubs open up, the ADWoperations are
5 fully operational, and the person could wager on those
races at that tine.

VI CE CHAI RPERSON HARRI S: (Okay, then the hub does
open for -- | wasn't sure what tine the hub opens, | guess
is the issue.

MR. KORBY: We'll get it straight fromthe
hor se' s nout h.

MR FORTMAN: |'m Marv Fortman with Autotote
" mthe Operations Manager for California.

The Bay Meadows hub servicing ADW opens at 8:45.
Al progranms at 8:45. So the Sol ano County Fair woul d
open at 8:45 for ADW wageri ng.

CHAlI RPERSON LI CHT:  And because |ike in down
south, if you' re a Hollywood Park early bird, you'll be
able to wager on Vallejo's, even though there's no early 20

'd at that.

MR. FORTMAN. That's correct, yes.

VI CE CHAI RPERSON HARRI'S: The |icense tal ks about
early wager not offered. It just won't be offered at

Vall ejo, but it's conceivably at ADWor sone
subdi vision -- or sone satellite site soneplace that
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wanted to open they could | guess.

MR. FORTMAN. That is correct, yes.

VI CE CHAI RPERSON HARRI S:  Who is open? | nean,
4 are there sone satellites that are opening at 9:00 or
10: 00 o' cl ock.

MR. FORTMAN: In southern California there are.

7 | believe Del Mar opens at 8:00 or 8:30; Hollywod Park

opens at 8:30. Los Alanitos opens for early bird at 8:30.

Northern California, it will be up to the fair to
authorize any kind of early bird anywhere in the satellite
net wor k.

CHAI RPERSON LI CHT: (Ckay. Do we have a notion to
accept this application, approve this application.

COW SSI ONER GRANZELLA: | Move.

COW SSI ONER MORETTI :  Second.

CHAI RPERSON LI CHT: Moved by Commi ssi oner
Granzel |l a, seconded by Comm ssioner Moretti.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT: Opposed?

We're raci ng at Sol ano.

Sonoma County Fair.

PCLI CY AND REGULATI ONS MANAGER WAGNER: Jacki e
Wagner, CHRB staff. Sonoma County Fair has filed their 25
Jlication to race fromJuly the 23rd through August the
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4th, which is 12 days, the same nunber that they raced in
2002.

They are proposing to race a total of 134 races,

I which is the sane nunber of races that they ran in 2002.
They will be racing Wednesday t hrough Monday with 10 races
per day on Mondays, Wednesdays and Thursdays; 12 races on
Sat urdays and Sundays and 13 races on Fridays. The first
8 post tine is 12:45 p.m daily. Again, their wagering
programw || use CHRB rul es.

Qur analysis indicates mssing itenms fromthis
application. W have received all of those missing itens.
So staff would recomrend that the Board adopt the
application as presented.

CHAI RPERSON LI CHT: Any conments with respect to
Sonoma?

VI CE CHAI RPERSON HARRI'S:  This wouldn't just be
on Sonoma, but on all of these that we consider are
rai sing their adm ssions by, you know, 10 to 20 percent,
whi ch seens kind of illogical to me, when racing is in the
decline and | osing people. So if sonething is selling
very well so let's raise the price.

But | guess -- and | think the tracks have the
latitude to do that. | just hope that when they do that,

that they've given it due consideration and thought
t hrough, you know, any ram fications that has on their
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1 wagering and concession sales and all that. This wasn't
2 just athing that it's fashionable to raise your rates
every year.
CHAI RPERSON LI CHT: Motion to approve Sonona.
COW SSI ONER MORETTI :  So noved.
COW SSI ONER LANDSBURG ~ Second.
CHAI RPERSON LI CHT: Moved by Commi ssi oner
Moretti, seconded by Conm ssioner Landsburg.
Al in favor?
(Ayes.)
CHAI RPERSON LI CHT:  Opposed?
None.
Unani nousl y passed.
San Mateo County Fair.
POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner, CHRB staff. San Mateo County Fair, they filed 17
26ir application to race from August the 6th through 18
just 18th, 12 days, which is the same nunber of days
that they ran in 2002. They're proposing to race a total
of 124 races, which is 11 races nore than they ran | ast
year.
They will be racing Wednesday through Monday with
10 races per day on Mndays, Wdnesdays, Thursdays and

Fridays, and 11 races on Saturdays and Sundays.
Their first post time is 1:15 daily. They wll
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be utilizing CHRB rules on their wagering program Their

! application also indicates several mssing itens. Staff
has received the nane of the association veterinarian. W
have received the horseman's agreenent fromthe Arabians

» and the thoroughbreds. The only thing mssing fromthis

6 itemis the fire clearance and the nane of the general
manager .

Staff would recommend that the Board approve the
appl i cation contingent upon us receiving this information.

CHAI RPERSON LI CHT: Any conments on the San Mat eo
Fair?

Mot i on?

VI CE CHAI RPERSON HARRI'S:  Just as information,
was there sone reason that the San Mateo County Fair felt
that the later post to coincide with Del Mar was not
particularly a good way to go?

POLI CY AND REGULATI ONS MANAGER WAGNER:  |s there
a representative from San Mat eo?

MR. ZEIQER. MKke Zeigler, representing San
Mat eo County Fair. The later post tinme coinciding on
Fridays, we determ ned that we'd have a better shot with 22

> out-of-state signal on Fridays when Del Mar is running 23
2ir 4:00 o' clock Fridays.

VI CE CHAI RPERSON HARRI S: So woul d Bay Meadows
foll ow the sane policy when you overlap Sacranento?
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MR. ZEI GLER: Bay Meadows will run a daytine
signal during the fall neet.

VI CE CHAI RPERSON HARRI S: That was a
controversial thing -- it shouldn't have been -- |ast year

5 as far as their starting tine when they were overl appi ng

Sacramento. So you plan to start at 1:00 on Fridays
during the first part of Bay Meadows?

MR ZEIGER | don't know the exact tine, but
it's some tinme around 1:00, 12:45 or 1:15.

CHAI RPERSON LI CHT: Mbdtion to approve San Mateo?

COW SSI ONER SPERRY:  So noved.

COWM SSI ONER MORETTI :  Second.

CHAI RPERSON LI CHT: Moved by Conmm ssi oner Sperry,
seconded by Conm ssioner Moretti.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Opposed?

Unani nousl y adopt ed.

Hunbol dt County.

POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner, CHRB staff. The Hunbol dt County Fair has filed 22

25ir application to race from August the 7th through

August the 17th, 10 days, which is the sanme nunber of days

they raced in 2002.
They are proposing to race a total of 76 races,
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1 whichis tw nore than they ran last year. They will be
raci ng Thursday through Monday the first week, and
Wednesday through Sunday the second week, 6 races on
4 Mbndays and Wednesdays, 7 races on Thursdays, 8 races on
Fridays and 8 or 9 races Saturdays and Sundays.
The first post tine on Saturdays and Sundays is
1: 55 p.m; Mondays, Wdnesdays, Thursdays, 2:25 p.m; and
on Friday a 2:55 p.m post.
Their wagering programw || use CHRB rul es.
Again, this itemlists several itens as mssing on this 11
)lication. W have since received the nanme of the
racing secretary, the entity who will prepare the
transcripts of the stewards' hearings, the horseman's 14
‘eenments for both the Arabians and the thoroughbreds.
The only outstanding itemon this application is the fire
cl earance.
Staff would recomend that the Board approve the
application contingent upon us receiving that information.
CHAI RPERSON LI CHT:  Conment s?
A notion to approve Hunbol dt.
COW SSI ONER GRANZELLA:  So noved.
COW SSI ONER LANDSBURG.  Second.
CHAI RPERSON LI CHT: Moved by Commi ssi oner

Granzel | a, seconded by Conm ssioner Landsburg.
Al in favor?
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(Ayes.)

CHAI RPERSON LI CHT: All opposed?

Unani nousl y passed.

California Expo Fair racing.

POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner, CHRB staff. Cal Expo has filed their application
to race from August the 20th through Septenber the 1st, 12
days, the sane nunber that they ran in 2002.

They are proposing to race a total of 132 races,
which is the same nunber that they ran | ast year. They
will be raci ng Wednesday t hrough Monday with 10 races per
day, on Sunday, August the 31st, Monday, Septenber the
1st, Friday, August the 29th.

They will be racing 11 races on Wdnesdays,

Thur sdays and Fridays, and on August the 25th and on

Sat urday, August the 30th. They will be running 12 races
on Sunday, August the 24th, Friday the 22nd, and Sat urday,
August the 23rd. Their first post tinme is 1:00 o' clock
daily. And they will have a 2:30 p.m post on Fridays. 20

Their wagering programw || use the CHRB rul es.
Agai n, we have several itens on this application that are
noted as outstanding. W have since received the

horseman' s agreenments fromthe Arabians and the
t horoughbreds. The two itens mssing on this application
are the fire clearance and the nanme of the placing judge.
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Staff would recommend that the Board approve the
application contingent upon us receiving this information.

CHAI RPERSON LI CHT: Comments on Cal Expo's
application, the State Fair?

COWM SSI ONER LANDSBURG. This is just a genera
comment, if you will, M. Chairman. The fairs and all of
raci ng have a uni que opportunity this sumrer to capitalize

8 on the rel ease of Seabiscuit the novie. And | want to
conplinment the fairs, in particular, Chris Corby's
organi zation for nmaking sure that they are going to be
able to capitalize on that in many ways, and just keep in
mnd for all of racing that we'll have an enotional uplift
from somewhere between 10 and 20 million people who will
ultimately see that picture in the United States. And
capitalizing on it is sonething we should be doing for the
rest of the year. | conplinment the fairs on what they are
doing and Del Mar for what it plans to do.

CHAI RPERSON LI CHT: | think that's obviously
going to be hopefully a big inpetus for the sport and
stimulus to get the dormant fans back at |east, if not new
f ans.

VI CE CHAI RPERSON HARRI'S: | think there's a

very -- a bunch of different premiers on that, too.
don't know if sone of the racing fairs could take a | ook 25
how t hey can premer that, at least in their community
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and do sonet hing on that.

MR. KORBY: Chris Korby, California Authority of
Racing Fairs. Thank you, Conmm ssioner Landsburg for your
ki nd wor ds.

Actual ly, we have a co-pronotion agreenent wth
Uni versal , which includes, they've assured us, our tickets

7 to sone of those advanced screenings, which we will be
using as part of a pronotional give away. There will be 5
| ocations we're being told throughout the state, and we'l|l
be receiving tickets to 4 screenings at each of those
| ocati ons.

So | think that will be a good opportunity for us
to pronote the filmand build up sonme ent husi asm anongst
the patrons by getting a chance to see these advanced
screeni ngs.

VI CE CHAI RPERSON HARRI'S: | think, too, if you
could figure a way that people who would see the novie 18

iIld get sone way to get a ticket to the fair or the
races or sonmehow some bounce-back type of a thing, that if
the people after seeing the novie feel they' ve got -- they
know where they can go see a race.

MR. KORBY: A couple of fairs are working on that
locally with theatres in their area.

EXECUTI VE DI RECTOR WOOD: M. Chairman, could |
ask the representative fromCal Expo if they have an
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agreenent with TVGto sinulcast the ADW | see that
YOUBET is listed on their agreenent, but TVGis not.

MR. ELLIOTT: Dave Elliott, Cal Expo. | defer to
M . Kor by.

MR. KORBY: Chris Korby, California Authority of
Racing Fairs. Al of the California Authority of Racing
Fairs have agreenents with all 3 of the licensed entities,
TVG YOUBET, and Xpressbet. That includes Cal Expo. |If

9 it's not listed, it's an oversight and we'll correct it.

CHAI RPERSON LI CHT: Thank you.

MR. FRAVEL: M. Chairman, Craig Fravel, Del Mar.
This is just following up on the Seabiscuit issue. There
is -- and the NTRA is proposing, | think, a three mnute 14

s2view kind of filmfor showing in the theaters
nationally in conjunction with the debut of Seabiscuit,
which wi Il include sone form of bounce-back ticket whether
it's two for one or adm ssion free.

And that opportunity is being offered to race
tracks around the country to tie in with Seabiscuit. And
it also includes, | think, a 30 second piece at the end of
the trailer that will also pronote the |ocal race tracks.

So virtually every market around the country has

the availability of that. And I know virtually every
track, that I'maware of, is participating in it as well.
And August 2nd | think actually spear-headed in part by
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Del Mar, there's a big Seabiscuit nug give away, that many
tracks around the country have agreed to participate in,
3 as well as a Mystery Mutual ticket that is a national

Mystery Mutual that is thenmed around the Seabi scuit novie

as wel | .

So that's just one of many, many things that are
going on related to this. And I think you'll see a,
hopefully -- we just hope the novie is good.

CHAI RPERSON LI CHT: Ckay. Let's have a notion to
approve the Cal Expo.

VI CE CHAI RPERSON HARRI'S: So noved.

COW SSI ONER LANDSBURG. ~ Second.

CHAI RPERSON LI CHT: Al in favor?

(Ayes.)

CHAI RPERSON LI CHT: That was noved by
Commi ssioner Harris, seconded by Conm ssioner Landsburg. 17

kay nunber 8, proposal to adopt this regulatory
anendnent, which deals with Erythropoietin,
Dar bepoi etin --

VI CE CHAI RPERSON HARRI S: Those were al ready
approved.

CHAI RPERSON LI CHT: Those are approved and then
addi ng snake venom and snail venom

POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner, CHRB staff.
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The proposal before you right nowis to add to
the Rule 1867, Prohibited Veterinary Practices, the use of
snake and snail venomto the |list of prohibited practices.
This rule was heard at the Committee |level and it
5 was presented and approved for notice at the April 1st,
2003 Medication Conm ttee neeting.
The proposal was subsequently noticed to the
public for 45 days. No coments were received during the
9 45-day public conmment period. And staff would recomend
t he Board adopt the amendnment to Rule 1867 as presented. 11
CHAI RPERSON LI CHT: We have no public conments to
this, right?
EXECUTI VE DI RECTOR WOOD: We're just adding 3 and
4 to the itemto approve that rule.
CHAI RPERSON LI CHT:  Any comment s?
Motion to approve?
VI CE CHAI RPERSON HARRI' S: | nove that we approve
the additional 2 itens.
CHAI RPERSON LI CHT: Moved by Conm ssioner Harris.
Second?
COW SSI ONER MORETTI :  Second.
CHAI RPERSON LI CHT:  Conmi ssi oner Moretti.
Al in favor?

(Ayes.)
CHAlI RPERSON LI CHT:  Opposed?
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Nunber 9, Beat The (dds.

This is a proposal to add a new type of wager to
our betting nmenu.

POLI CY AND REGULATI ONS MANAGER WAGNER:  Jacki e
Wagner, CHRB staff. This proceeds addition will add to
the Boards rules, Rule 1979.5, Beat The Odds. The Beat

8 The Odds wager would require the selection of a first

pl ace finisher that are non-favorites in 3 or nore races
on the card for a single perfornance.

The proposal was presented at the January 2003
PMO neeting with the endorsenent of the LA Turf Club
During the 45-day coment period staff did receive 14

ments fromthe Southern California Horse Racing

I ndustry Fans Committee, who endorsed the proposal, for
the addition of rule 1979.5.

The staff would recommend that the Board adopt
t he proposal as presented.

CHAI RPERSON LI CHT:  Comment s.

M. Quinn.

MR QU NN. Yes. James Quinn. |'ma racing
customer and a witer on handi capping, and I'mthe
architect of Beat The Favorite. And it just would be an

exciting day for nme and | think an exciting day for
California racing to add this wager to the agenda.
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I'd like to just reiterate the enornous fan
2 support this has had or custonmer support it's had since
it's been proposed several years ago.
' ve done surveys nyself. | know Autotote did a
survey. And | was amazed to hear David Payton in a
6 presentation in front of several California race tracks
7 say that it was the only bet they ever had where they
surveyed all their clients around the country, and it cane
back unani nously positive.
And |'ve had the same experience. |'ve never
found a custoner that's been opposed to the wager or
didn't like the wager. Basically, it does two things. It
plugs into the psyche of nobst people who go to the races 14
tend to like to play against the favorite. As Mary
Forny said, she's an executory at Santa Anita, it's beat 16
» favorite. That's what everybody likes to do. So
that's one aspect of it.
The ot her aspect of it, it has the potential to
be one of the biggest paying bets ever at the race track,
if the pool is $100,000. Ceorge Haines at Santa Anita in
the sane neeting where Autotote nmade the presentation,
estimated the size of the pool at Santa Anita to be
$100, 000 to $125, 000.

If that were the case, and there was a 20 percent
take, we believe there's going to be one or two or a few
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1 wnners on nost days with Beat The Favorites. In a case
where there woul d be one wi nner, the payoff would be
$100, 000 in a $125, 000 pool.
The next day that woul d become one of the nost

» popular bets in the country, and it would be a California

bet. It should involve increnental handle at all the
California tracks. | think it will be an enornously
popul ar bet. It's an innovative wager. |It's not simlar

to any of the wagers that are on the nmenu, so there's no
di luti on of pools.

And the way | presented the bet when |'ve tal ked
about it to race tracks, is that it has the potential to
be a marketing strategy or a marketing tool to just create
nore fan interest for thoroughbred racing, particularly in
California. So I just urge the Board to adopt the bet and
give the market a chance. Let the betters respond, and
see whether they |like the bet or not.

Jack Nichol is not here, but he told nme to
reiterate that he wants to | aunch the bet next w nter at
Santa Anita.

COW SSI ONER LANDSBURG:. As | recall, is there a
proprietary element within this that shares in anyway in
the results of the betting?

MR. QU NN Yes, there would be a proprietary
interest with the race track share of the handle. It
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woul d not be -- it would not inpinge at all on the state

or on the horsenen

COWM SSI ONER LANDSBURG. So a track woul d have to

reduce its take in order to give you the proprietary fee

or whatever is negotiated with then? |Is that fee
negoti ated or set or does it depend upon i ndividua
negotiations with the track?

MR QUINN. It's the latter, individual
negotiations with the track.

VI CE CHAI RPERSON HARRIS: | don't quite
understand, this is like a patented type of a thing you

have or what ?

MR QU NN. | have the intellectual property
rights. | have the TradeMark for it, for the nanme Beat
The Favorite. It appears Beat The (Qdds on your agenda.

Any track can pick it up and play it under Beat The
17 MW TradeMark is limted to the name Beat The

rorite.

VI CE CHAI RPERSON HARRIS: So if they wanted to
use Beat The Favorite they'd have to work out sonething
with you, but they could still do it sone other way?

MR. QUINN: Under any other nane.

VI CE CHAI RPERSON HARRI S: The take out on this is

going to be an exotic take out or?

MR, QUINN. Yes, this would be a conbination bet,
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wager, and that would be the take out on Beat The
2 Favorite. And what |I'mhoping is, and what | expect --
|"ve tested it a couple tines with relatively small
nunbers of people, 60 to 100 people. |In each case,
there's been 1 or 2 winners, and the payoff would be
extrenely |arge.

On average, | think it would pay nore than the
average Pick 6 picks. The average Pick 6 actually pays
9 very low, but of course when it pays high, it pays
unusual 'y high

In Beat The Favorite's case, | think the average
payoff, depending on the size of the pool, could be
$20, 000 or higher. And if that's the case, obviously it
will become -- | think it's going to becone the nost
popul ar bet ever in parinmutuel wagering.

The other thing that | think will happen if that

is true, and it mght not. | could be wong. Maybe the
betters won't support the bet, and 1'Il just be wong.
But the other thing that m ght happen, |'ve read at | east
a half dozen articles over the |ast two years encouragi ng
t he thoroughbred i ndustry to come up with nore innovative
wagers.

And | think that woul d happen. | think other
i ndi vidual s and either other conpani es woul d conme forward
W th innovative wagers that may or may not help create fan
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1 interest in thoroughbred racing. But | think that's the
ultimate aimhere is to create and generate nore fan

i nterest in thoroughbred racing, particularly in

Cal i fornia.
VI CE CHAI RPERSON HARRI'S: | think it's a great
6 idea. You know, the proof will be in how it goes over.

But | think we need innovative ideas |ike this that have a
8 <chance to make a lot, and still you don't have to nake a
big investnent to do it.

MR QU NN. And | agree, you know, the syndicates
and the high rollers have a big edge in Pick 6 wagering
agai nst the small custoner.

Initially, the syndicates will not be attracted
to Beat The Favorite. Now, if it pays as well as | think
it's going to pay, they'll be attracted very, very
qui ckly, and they start to play. But the dynam cs of the
game are such that the nore races you play -- you nust
play 3 races, but you can play as nany as you want.

So syndi cates that want to, for exanple, try to
buy the pool or buy the wager, they play 4 races or 5 or 21

the risk that anyone of those races will be won by the 22
rorite goes up enornmously. And if they buy 6 races, for 23

inpl e, non-favorites in 6 races, they' ve got a good
chance that one of those 6 races the favorite will w n and
those tickets will be dead.
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So as you increase the nunber of races that you
play, the risk of losing the bet goes up. And at the sane
3 tinme, you get a score. Your score is equal to the win
mut uel on the non-favorite that wins. So if the
non-favorite pays $38.60, that's your score.
If you happen to have a second non-favorite win

7 on the sane ticket and that pays $8, your score would be

$44. 60.

And so it's dollars and cents are included in the
score, which mnimze the chances that there will be ties
that will have to split the pool.

VI CE CHAI RPERSON HARRI'S: |If you bet a horse that
you think is not going to be the favorite, but then he
ends up being the favorite, so then that one you didn't
win Even if he's a favorite, so --

MR, QUINN: Your ticket is dead. |If that horse
wins -- if you've got a 5 to 2 shot because you think he's
going to be the second or third choice in a small field, 19

turns out being an 8 to 5 favorite and he w ns, your
ticket is dead. So you have to be careful in how you
structure these tickets.

So it's a challenging bet for the regul ar narket.
G bson Carruthers who is a friend of mne and on the Board
of Canterbury Park, he kind of makes the presentation even
better than I do. And one of the argunents he's nade is
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t hat nost wagers that come along the regular market or the
mat ure mar ket probably will not support the wager because
3 it probably won't pay to well, |ike head to head betting
4 or the Easy Cue. Wagers like that, that tend to under
pay, the regular market or the mature market won't support
the wager so the pools are small.

In this particular case, we believe the regul ar
market, the mature market as | call it, will support this
bet very strongly because that's what they like to do and
it's challenging to them and the pool should be unusually
| ar ge.

VI CE CHAI RPERSON HARRI'S:  Well, the concept is it
has to be the last three races, but it could be
concei vably --

MR. QU NN:. No. The pool is open all day | ong.
The pool is open beginning in race 1. You can play
consecutive or non-consecutive races. For exanple, John,
on your ticket you could play the first race, the third
the 6th and the 7th.

VI CE CHAI RPERSON HARRI S: kay. So it's any. It
doesn't have to be consecuti ve.

MR QUINN:. It doesn't have to be consecuti ve.

It's consecutive or non-consecutive. The pool is open
until the third race fromthe end of the card. That's one
pool .



PETERS SHORTHAND REPCRTI NG CORPORATI ON (916) 362- 2345



30

And in the nmeetings |I've had -- peopl e have had
an interesting tine kind of strategizing the bet, howto
play the bet. You know, | think it's a difficult bet to
play. | think it's challenging. | would have a hard tine

v playing it. | know there's going to be a |earning curve
for alnost all the players.

VI CE CHAI RPERSON HARRI'S: Is it going on any
pl ace now or would this be the first?

MR QUNN. No. This would be the first tinme
ever. |'ve asked sone other people to talk on behal f of
it. Bill Hoge is here and he's going to talk on it. |
really do want to thank David Pascal e and t he Fans
Comm ttee, who have supported this bet unani nously and
pretty strongly and | think David wants to nake sone
conmments al so.

MR HOGE: M. Chairman, nenbers, the last tine |
was before this commttee -- Bill Hoge -- | was a nenber
of the State Legislature and Chairman of the Governnent al
Organi zation Conmittee.

Today | cone before you as a handi capper and
horses player. Wen |I found out about Beat The Favorite,
| wanted to becone involved in this proposition

i mredi ately, because all of ny life |I've been trying to
beat the favorite. And this sounded |ike sonething that 25
ild be right up ny alley.
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I'"'ma menber of a study group or a working group

! 15 to 20 horse players and we neet once a nonth. | have
asked all of them what they think and we've discussed this

4 bet. They unani nously support it and are quite excited
about it.

I know that ny former colleague in the
| egi sl ature Ken Maddy, spent a lifetime tal king about and
trying to beat the favorite. And | would bet those of you
that ever had the opportunity to go to the races with Ken,
woul d probably agree that this would be sonething that he
woul d probably be well in support of.

" masking you for your aye vote on this
proposition as | believe it's sonething that is really
good for the horse players and racing in general.

Thank you.

COW SSI ONER LANDSBURG. I f we bring new peopl e
to racing and offer themthis bet, what do you suppose
their reaction mght be when they hear the rules? Is it
too conplicated for anybody but the expert handi capper?

MR. HOGE: |'mnot sure the expert handi capper --
| believe that expert handi cappers imrediately will take a
liking to this proposition and they will be active
participants. It will take new players as they cone into

the gane a period of tine to learn howto play, howto
play this proposition, but | believe once they begin to
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see the significant pay-offs that are going to -- there's
no question in nmy mnd this is one of those deals where
3 you can bet alittle townalot. It will be something
that new fans will ook at. | believe it's going to bring
new people to the track

COW SSI ONER LANDSBURG. But if you bring a new

7 person to the track, how long do you think it will take
you to explain this bet to then?

MR. HOGE: Well, anybody that | have brought to
the tract for the first tine has a difficult tinme figuring
out what a place or show bet is.

COW SSI ONER LANDSBURG.  Exact | y.

MR. HOGE: So then you go to exactas and what ever
else it is. But | believe, again, when you begin to see 15

it the pay-offs are fromthis proposition, those that
are really interested in the ganme are going to | earn how 17
play it real quick and want to play it.

COW SSI ONER LANDSBURG:  Thank you, Bill. | just
wanted to say to the race tracks are they anxious to have
a new bet on their calendars, one that will, in fact,
drain a little bit of their noney out of the churn and a 22

tle bit of the noney out of what they take, as far as 23
> proposition that's been put before us?

MR. BAEDEKER: Ri ck Baedeker, Hollywood Park. |1
agree that this will not appeal to a newfan. | think it
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will be too difficult to understand. | al so agree that

! that probably applies to nost of the wagers we currently
offer. The game is very conplicated

But | think we shouldn't just focus on new fans.

5 W should focus on keeping the existing folks. And if
this works, and it is as popular as the architects believe
it will be, thenit's worth a shot.

I think it could be fun. And if it's fun,

9 Ilightens up the day a little bit, adds some interest,
probably the first significant change in the betting
structure in quite a while then.

COW SSI ONER LANDSBURG. Si nce the parl ay.

MR. BAEDEKER: Probably. Then | think it's worth
trying.

VI CE CHAI RPERSON HARRI S:  Well, it seens like it
m ght be sonething a fan that knew would |ike sone, you
know, under-rated jockey or colors or sonething that nay 18
a couple -- 2 or three horses in 2 or 3 races.

Is the denom nation of a bet if it's Iike going
to be a $2 bet, so if you put two horses in a race,
that's -- is it one bet for all the races or every horse 22

I put inis $2?

MR QUINN. It's $1 per conbination. So, for
exanple, if you played 3 races, 2 horses in one, one in 25
)ther and three in another, which would be a typical
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1 small custoner bet, that would be 6 conbinations. It
woul d cost $6.

If you used one horse in each of three races, it
woul d cost $1.

VI CE CHAI RPERSON HARRIS: So a single one is only
a dol | ar.

MR QU NN:. It would only be a dollar wager. And
8 | think Alan's question is very, very inportant. And |
want to say that |1've already told Jackie from Santa Anita
that I want to be involved in the narketing and the
pronmotion of this. And any kind of custonmer education
that's needed to facilitate the wager.

The | earning curve for a new wager for the new
customer or the small better, is basically 2 or 3
m st akes. You have to renenber that people are betting
their noney on the outcones of these races. And when they
make a mistake it mght hurt them financial. They
probably are for a snmall anount of noney, but they quickly
correct the m stake because they don't want to nake the
sane m stake again.

And | do think when they begin to play Beat The

Favorite, it's really, really -- it's very simlar in a

sense to the other serial bets that we already have on the

agenda, except that the races need not be non-consecutive.
So it can be played very easily. It can be paid
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at the teller machines very easily. And the |earning
curve, as | said on nost of these conbination kinds of
bets is 2 or 3 m stakes, even for new coners who have
never been to the race track.

That's the way | tal k about the |earning curve.
It's usually the nunber of mistakes it takes a person to
correct, and that is the way to learn at the track when
you try to bet a trifecta or a superfecta, and you' re not
exactly sure what the bet nmeans, you quickly learn, if you
make a m stake the first tinme you do it.

You know, | think the [earning curve on all these
bets is really kind of short. The inportant thing for the
new-coners -- the new-coners -- if the bet pays $450 or
$789, the new-comer will not distinguish it fromthe
trifecta or the superfecta or the serial wager. But if it
pays $20,000, they're going to pay attention i mediately,
and they're going to be interested in playing the bet in 18

irning how to play the bet, and the learning curve will 19
very short in that particular -- | can al nost guarantee 20
at .

CHAI RPERSON LI CHT:  Frank - -

COW SSI ONER LANDSBURG:  But the outcome
obviously isn't known until the end of the 9th race or

| ast race of the day whatever it is.
MR QUINN. Correct. And | think that's a
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positive, Al an, because that will keep people at the
2 track. | nmean |look at the scenario where the first few
} races are one by the favorite. The day that | introduced

4 this bet to Autotote was at Hol |l ywood Park in 1996 or
y something like that. The first 5 races that day were won
by the favorite, the first 5 races were won by the
" favorite and race 9 was one by the favorite, every ticket
8 that day that had 1 through 5 or race 9 on the ticket
woul d have been dead.
The only way to win that day would be to have a
ticket that had 6, 7 and 8 races and a non-favorite a
wi nner in at |east one of those races. So what will 13
pen with players was they' Il pay attention to the
results of the early races. And when favorites win the
early races, the pool is still open, people |I think wll
pl ay as the day noves on, and they'|l|l feel they have a
bi gger edge as the day noves on.
Now t he opposite will happen, too. |If long shots
winraces 1, 2 and 3 there's a disincentive to play Beat 20
> Favorite beginning at race 4. But it's much nore

likely that favorites or |ower priced horses which wn

nost of the races will predomi nate in the | ower parts of 23
> card. So |l think that's a strength of the wager, that 24
> pool stays open all day long. And |I'd be curious to 25
> the size of these pools, particularly if the early
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payoffs are really good. The best thing that coul d happen
woul d be that on the first day of the bet, one w nner w ns

3 50 grand. That would be terrific. You' d have the nost
popul ar bet in the United States the next day.

CHAI RPERSON LI CHT: Ckay, Frank.

MR. DeMARCO. Frank DeMarco speaking for the

7 Santa Anita tracks. Jack Liebau was going to be here
today. He enthusiastically endorses the adoption of this
rule. He asked ne to express that to you all.

We think that this is the kind of thing that has
to be tried fromtinme to time to stinmulate new interest.
Qur feeling is that in the final analysis the betting
public will tell us whether it works or doesn't work, but
we think it should be tried, and we endorse it.

CHAI RPERSON LI CHT: | have sone problens. |
think that the gane is already too confusing. | think
this is sonething that TVG has been working on to try to 18

rove. And |'ve been speaking to Tony quite a bit about 19
S.

| think that there are too nany exotics al ready.

And | think too much noney goes to too few. | don't see 22
as a good thing when there's a $50,000 payoff, because 23
it means there's 49,999 | osers out there and only one

person winning. And | think too nany people | eave the
track broke today. And that's one of the biggest problens
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with the gane as opposed to when there was just win, place
and show and an occasi onal exotic wager.

I think that there's a -- the way | understand
4 this bet, there's a huge advantage to the big tickets

under the scenario where the favorite wins the first few

races. Large tickets can bonbard the pool on the | ast few

races, and have a huge advantage. | don't think we need
anynore exotics personally.

MR DeMARCO. I'IlIl let the author address those
I ssues.

MR QUINN. Well, inthe latter scenario you just
used, that w Il happen.

COW SSI ONER LANDSBURG: Can you back off the mc
just alittle.

MR. QU NN:. \When the favorites win the early
races, obviously bigger betters and syndicates, if the
payoff is assuned to be large are going to conme in and
they're going to play. But if the favorite wins any of
t hose races, those tickets are dead. So there's a risk
i nvol ved in that.

And Roger, | just think your thinking is flawed
on the idea that nmjor scores take noney out of
circulation. | should have responded a little nore

intelligently to you in the Operations Commttee.
What happens is when there's one | arge wager that
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pays, let's say, $100,000, that $100,000 is constituted by
2 literally thousands of relatively small wagers, which
3 knocks absol utely none of the betters out of the box. In

fact, the betters are nore encouraged to cone back the

5 next day and to play sone nore. It's anal ogous to the
lottery.
Wien one person wins $55 nillion in the lottery,
that $55 million is constituted by thousands and literally
mllions of very, very small wagers. And it will be the

sanme thing with Beat The Favorite. The truth is that the
public |ikes exotic wagers, which have significant
payoffs. They nmuch prefer those kind of wagers. And I
think that's been denonstrated enpirically for years and
years. The nost popular bet in California is the Pick 6.

CHAI RPERSON LI CHT: And yet we're losing betters
every day. | nean we're not gaining betters, we're | osing
them And in ny mnd, it's because to many of them | eave
broke. | don't think it's analogous to the lottery at
all, where the average player is playing maybe $5 or $7, |
think it is. And at the race track they're betting over
$200 a day. And when they |eave wi thout any of that $200,
it's a big problemas opposed to if they left with a few
of those dollars left, they'd be able to cone back the

next day.
|'d also like to hear fromthe union, Ron, or
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Ri chard, if you guys have an opinion on what this m ght do
for your clerks and so forth.

MR QUNN. And I'd like to respond to that.

Years ago a printout was shown to ne by one of the ngjor
tracks that will go unnaned, whi ch showed that 55 percent

y of all show wagers returned to the betters, and only .3
percent of all trifecta wagers are returned to the
betters.

And based on those data, the tracks were
concl udi ng that show betting was in the interest of nost
of their custoners and trifecta wagering was not. It's
absol utely the opposite.

The truth is that 90 percent of all show wagers
underpay. The nost inportant thing in considering any bet
is whether it's going to underpay or overpay nost of the 16

re to the betters. N nety percent of all show wagers
under pay. |It's an unfair payoff.

If you only win 3 of every 1,000 conbinati ons,
you bet in the trifecta, it's a $1 bet, you've invested
$1,000. You're only going to win three tines. But if the
payof f is $200, $400 and $600, you got back $1,200 and you
have a 20 percent profit.

And that's basically the reason why the public

race track's custonmers prefer exotic wagers. They
intuitively know, that only though it's | ow probability
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bets, they're going to | ose nost of the tinme, they do know
that the possibility is there that with 1, 2 or 3 wi nning
bets, they're actually going to nmake noney.

Most of your regular custoners prefer playing
» those kind of bets and so do nost of the small custoners,
because they have a chance to bet snall.
The basic principle of exotic wagering is bet
} small, win large. And the ones that overpay are the bets
that really you should get behind. This bet should
over pay al nost every day. So it satisfies the nunber one
criterion that nost players ook at, will it underpay or 12
| it overpay.
CHAI RPERSON LI CHT:  Ron.
MR LI CCARDO  Ron Liccardo, Pari-Mitue
Enpl oyees Guild. You put me in a position that | didn't 16
ect today. But all | hear fromthe clerks is the
customer telling ne is the new people. To say we're not 18
cerned about the new people, only worried about the old 19
ple. Pretty soon the old people are going to be dead, 20
1 there will be no new peopl e.
CHAI RPERSON LI CHT: Either financially or
physical ly.
MR. LI CCARDO Physically not financially. But

the clerks all say, that | hear fromthem that the new
custoners tell themthat everything is too confusing here.
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And let's face it, we all think we have the nost
honest industry in the world. But the small better al

3 thinks it's crooked. They think the industry is shady.

And when you bring a new bet in, | believe, and especially
a bet like this -- 1've got nothing agai nst the people who
6 are running the bet. It's just that, | just look at it

can sonmebody mani pul ate the bet and it can be.
Because every tinme there's an 8 to 5 or 9 to 5
9 shot in the race, and the guys -- the big better has got
t he other horse, he can |oad up on this horse and nmake him
the favorite, and nmake his horse now t he second choi ce.
And if he wins, he's just elimnated a | ot of people who 13
‘e betting on the favorite before.
These horses that get down from -- horses that
get bet down from-- that were bet down from30 to 1 -- no
11 to 1 or whatever else -- yeah 30 to 1 down to 2 to 5, 17
1i pul ates the pools.
I think the people's noney woul d be wapped up
for alittle tinme, but not all day long. But the najority
of the people' s noney woul d be wapped up, just like
they're wapped up in the Pick 6. There is no churn on
t hat stuff.
Thank you.

CHAI RPERSON LI CHT:  Thanks.
MR HOGE: M. Chairnman, | certainly understand
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and agree with your concern about new horse players. As a
horse player, that's a huge concern of mne. And in
3 looking to what has been sonething that will bring new
pl ayers into the gane, the industry has been trying to do
that for a long tinme, as long as | know. And the success
rati o of doing that hasn't been too good.
Here we have an opportunity if we use the lottery
as an exanple, which to this day | have yet to buy a
lottery ticket, and that's a pretty sinple gane, because
the return is so absolutely horrendous on the thing, but
the public enjoys playing the lottery for a dollar a
ticket or a few nore, so that they can get a huge payoff.
Here is the potential for this industry to have
for little noney investnent a major pay out that wll
attract the attention of new players. And whether or not
it takes a little while or a little time for those players
to learn how to play the gane, nmy judgnent is it wll
definitely bring new people into this ganme that we so 19
sperat el y need.
Thank you.
VI CE CHAIRPERSON HARRI'S: | think it's inportant
to recognize too that if we authorize this, the track

woul d still have the option to use it or not use it.
They're not -- no one is saying they've got to doit. | 25
nk, you know, we should allow tracks the opportunity to
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try new things.

MR. PASCALE: David Pascale, | Chair the Fans
Committee that wote the letter that's in the agenda
mat eri al s.

When | first heard of this, | also thought a | ot
about the |earning curve and the confusion. And since

7 studying it and talking it over with M. Quinn, on nore
t han one occasion |I have had sone | earning curve
experiences with people to test how qualified they were to
under st and what was goi ng on.

These kind of folks that had zero know edge of
racing to those who have been in it for nmany years, froma
wagering standpoint, and | found that the | earning curve 14

s very short, surprisingly short to ne. And after 2 or 15 3
>stions for those that didn't know a hell of a lot, it 16
s very refreshing.

It is experinental. It offers California a

chance to introduce a new nmulti-race pool. As you know, 19
» Pick 6 is the Pick 6 ticket throughout the country.

And | think that it has a chance to naybe bring in sone

new pl ayers.

Experinmentation is an inportant thing in life.
There was an experinent at Hol |l ywood that didn't work, but
that's not the easy cue. But the inportant thing is they
tried it. So | suggest it be tried.
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CHAI RPERSON LI CHT: Any further commrents from
Comm ssioners or the public?

A notion?

COW SSI ONER LANDSBURG |'msorry. M. Payton

y mght want to answer how long it would take to assenble
this kind of a bet, and what expense we woul d be | ooking
at to do it?

MR. PAYTON: | would love to be able to tell you
that, but I'mnot prepared to. It's been a long tine since
we' ve | ooked at the Beat The Favorite program and things
have changed in the tote that would need us to go back and
| ook at it again.

Qur contract with California has a clause in it
for contracted programm ng hours anyway, so the
programm ng hours itself would be covered under that
basis, so there wouldn't be a huge expense for that. But
it could be a, you know, a few nonth project, nmaybe a
little bit longer, but |I'd be guessing at this point.

COW SSI ONER LANDSBURG. And guessing at the cost
as wel | ?

MR. PAYTON: Yeah, because cost-wise it would
really just be the inplenentation of putting it into the 23

stem And like | said, the programm ng there

woul dn't -- probably there wouldn't be a fee for the
pr ogr anm ng.
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VI CE CHAlI RPERSON HARRI S: But that cost would be

borne by the tracks and it really would be their decision.

MR, PAYTON: Yes.

COW SSI ONER LANDSBURG. | just have one | ast
coorment. | just find that trying to convince nme that new
pl ayers will be acquired by a new bet which is so

" conplicated that new players can't make it, just doesn't

make any sense to ne.

t he bet.

CHAI RPERSON LI CHT: Any notion on this?
VI CE CHAI RPERSON HARRI'S: |'Il nove we approve

CHAI RPERSON LI CHT: Moved by Conm ssioner Harris.
Second?

COW SSI ONER MORETTI :  Second.

CHAI RPERSON LI CHT: Second by Comm ssion Moretti.
W'l take a roll call vote on this.

Conmi ssi oner Moretti?

COW SSI ONER MORETTI :  Aye.

CHAI RPERSON LI GHT:  Conmi ssi oner Harris?

VI CE CHAI RPERSON HARRI S:  Aye.

CHAI RPERSON LI CHT:  Opposed.

Conmi ssi oner Granzel | a?

COW SSI ONER GRANZELLA:  Aye.

COW SSI ONER LANDSBURG. ~ Opposed.
COW SSI ONER SPERRY:  Opposed.
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CHAI RPERSON LICHT: It's 3 to 3.

M. Knight, what happens here?

DEPUTY ATTORNEY GENERAL KNI GHT: It doesn't pass.

CHAI RPERSON LI CHT: Mbtion does not pass.

VI CE CHAI RPERSON HARRI'S:  Could we bring this up

6 again at the July neeting. | guess sonething like this
can al ways be brought up for reconsideration.

EXECUTI VE DI RECTOR WOOD: W could bring it back
in front of the Parinutuel Operations Conmittee for
further discussion at the next neeting, if you d like. If
t he Chairman of that Commttee would like to ask that to
be, he could do that, yes, sir.

COW SSI ONER LANDSBURG. | would like to have it
conme back, and we can discuss it again in the Parinmutuel
Commi tt ee.

CHAI RPERSON LICHT: | believe we're going to have
a Parimutuel neeting the first week at Del Mar, right?

COW SSI ONER LANDSBURG. That's correct.

COW SSI ONER MORETTI: M. Chairman, | won't be
here that first neeting in Del Mar just so you know.

CHAI RPERSON LI CHT: Ckay, but that would be just
at the Parinmutuel anyway. It wouldn't conme back before
the whole Board till the follow ng neeting.

kay. |Item nunber 10.
ASS| STANT EXECUTI VE DI RECTOR M NAM : Roy M nami
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1 Horse Racing Board staff. Wat you have in front of you
are our annual ongoing contracts. There are service
3 contracts, steward's contracts and official veterinarian
contracts.
I"d like to point out two things for you. On the
service contracts, the Teale Data Center, the Health and
7 Human Services Data Center and the three contracts with
the University of California Davis, are all 3-year
contracts.
So the dollar sums that you have in front of you
are 3-year costs. So divide that by 3 and you have the 12
wal costs for each of those contracts. The Teal e Data
Center for this year or this comng year starting July 1st
will be $200,000. Health and Human Servi ces Data Center
will be $8,400 and change. And the conpl enentary drug
testing will be $585,800. The Equi ne Medical Director 17
| be $147,000. And the Postnortem Services will be 18
3,000 So those are the annual costs.
The second thing I'd like to point out is on the
Steward Services Contract, M. TomLowe will not be part
of the contract. He is the executive director of the
CTHF. And so he will no longer work as a steward for us,
unl ess there's an energency situation. But for now he

will no | onger be part of our Steward's Contract.
The Steward's Contract and the officia
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veterinarian's contract are one-year costs.

VI CE CHAI RPERSON HARRIS: Is it clear that |

t hought all these people were contracted, that this |ist
4 doesn't really necessarily reflect the fact that they

i ndividually have a contract for the year. This is just a
dol I ar anpbunt that woul d be available for contracts.

ASS| STANT EXECUTI VE DI RECTOR M NAM : Whiat each
of the individuals have with us is an actual contract, but
what we do as far as the dollar amount is we encunber a
certain anmount for our budget purposes. Now each of the
i ndi vidual s that have a contract with us are not
guar ant eed X nunber of days. The contract anount is based
upon the annual schedule for that particular year

Since this is a fiscal year basis fromJuly to
June 30, we have projected the second year based upon the
current year assignnents. But those can change at the
direction of the Executive Director or the Board at any
time.

CHAI RPERSON LICHT: | think, as a point of
information at this point, that the Steward' s Comm ttee
Chaired by Bill Bianco and with Sheryl Ganzella is going
to neet early in the Del Mar neet, so that what we're

doing here is just approving the contracts in general
And any of the substantive issues that have been rai sed by
TOC and by sone of the nenbers of the Racing Conmttee are
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1 going to be addressed by the Steward's Conmittee at that
time and don't really need to be addressed here.

Any ot her conments?

M. Van deCanp.

MR. VAN DECAMP: Just a question. | noticed that
Truesdail is not included on here. |Is this list intended

" to be a conplete list or is it just the contracts going
f orwar d?

ASSI STANT EXECUTI VE DI RECTOR M NAM : These are
lists of contracts that are going forward for this com ng
fiscal year. Truesdail is not on the |ist because they
were approved as a 3-year contract. And because of that,
we' ve extended their contract another year. And so they
do not need to cone back to the Board until after the
third year.

CHAI RPERSON LI CHT: Mbtion to approve?

COW SSI ONER SPERRY:  So noved.

COW SSI ONER GRANZELLA:  Second.

CHAI RPERSON LI CHT: Moved by Conmm ssioner Sperry.
Seconded by Conm ssioner G anzell a.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Opposed?

Unani nous.
kay, Colden Gate Fields' proposal.
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SENI OR PARI MUTUEL EXAM NER REAGAN. John Reagan,
CHRB staff. Comm ssioners, this is a request for approval
of a charity distribution for the Pacific Racing
Associ ati on doi ng busi ness as Golden Gate Fields. W find
this request to be in order and recommend approval.

CHAI RPERSON LI CHT:  Any comments on this |ist
from Gol den Gate?

Al an.

COW SSI ONER LANDSBURG | think it speaks well
toward charity going to honme. A lot of it goes to racing
charities. And | certainly approve of that.

CHAI RPERSON LI CHT: Mbtion to approve?

COW SSI ONER GRANZELLA:  So noved.

COW SSI ONER LANDSBURG. ~ Second.

CHAI RPERSON LI CHT: Moved by Commi ssi oner
Granzel |l a, second by Conm ssi oner Landsburg.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Unani nousl y passed.

OCak Tree's proposal.

SENI OR PARI MUTUEL EXAM NER REAGAN:. Once again
Conmi ssioners, we find this to be in order with over 80 23

‘cent of the distribution going to racing rel ated

charities. W reconmend approval .
CHAlI RPERSON LI CHT: Comment s?
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COW SSI ONER LANDSBURG. ~ Same comment as before,
we're glad to see it going to hone.

I woul d nove that we approve.

COW SSI ONER SPERRY:  Second.

CHAI RPERSON LI CHT: Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Unani nousl y passed.

The Los Angel es Turf C ub's proposal.

SENI OR PARI MUTUEL EXAM NER REAGAN
Commi ssi oners, once again with over 90 percent of the
noney going to the industry, we find this to be in order 12
reconmend approval .

COW SSI ONER LANDSBURG: | would |ike to nove
that we approve.

CHAI RPERSON LI CHT: Moved by Commi ssi oner
Landsbur g.

Second?

COW SSI ONER GRANZELLA:  Second.

CHAI RPERSON LI CHT: Second by Comm ssi oner
G anzel | a.

Al in favor?

(Ayes.)

CHAI RPERSON LI CHT:  Unani nousl y approved?

Nunber 14. Discussion regarding the status of
this alternate runner situation by Autotote.
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SENI OR PARI MUTUEL EXAM NER REAGAN

2 Conmi ssioners, as you know, M. Payton, with Autotote is
here today. And |I'msure he has a few things to enlighten
us on, and I will welcone himhere.

MR. PAYTON. Dave Payton w th Autotote.

| appreciate the opportunity to come back and

7 tell youalittle bit nore about what we've done, the
Al ternate Runner. (Oobviously, a software that had to be

9 turned off after the events of |ast year that caused
qguestioning in how scans work on the system

And what had to happen with this was Autotote
needed to work on the industry level to be able to nake
sure that we dealt with the pools in a way that would be
agreeabl e to everybody, in that the Alternate Runner
effectively is software that changes runners on the
tickets. And that obviously is a key thing.

So it forced us to go back and |l ook at it very
closely. Autotote actually was the only tote conpany that
had i npl enented it per our request in California. The
ot her tote conpani es hadn't done that and hadn't had a
vested interest in working with us to actually do
sonet hi ng about it.

What we' ve been doing is working with the Tote
St andards Committee, which operates under the auspices of
the ARCI. And they get together with -- it's a team of
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1 regulators with tote conpani es that get together and go
over services like this. And we've gone ahead and
prepared an alternate -- or spec that we've nmade avail abl e
to that conmttee for their review, so that we'll be able
to get the approval fromthe regulators on that conmttee
as well as the other tote comnpanies.
Wth that, what's had to be done the working of
the scans in total was what had to be addressed so that
the | eg-by-1eg scan was sonething that was done. And with

the Alternate Runner, there's sonmething called the

Coalition Matrix which has been -- or will be devel oped as
part of our proposal. |'mnot exactly sure how that works
yet, but I'll find out nore over the sumer.

So where we are right now, we've submtted the
spec to the ARCI. That typically has taken anywhere from
3 to 4 weeks to get the approval fromthe other tote
conpani es. You know, a lot of back and forth as to how 18

ngs will work and that sort of thing.

Foll owi ng that, we'd expect -- with that
approval, we'd expect about 4 to 6 weeks worth of
programm ng and testing and quality assurance approval on
our end to make sure that it's put into the systen
effectively. After that, a week to two to be able to

depl oy and test.
Here in California we have the requirenment to
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update three systens at once, so that could take a little
bit |onger than we think. But the bottomIline right now,
3 is that it looks Iike we'd be able to get all of the
updates into the system and the approval of the CHRB and
the tracks, so that we would target an Gak Tree openi ng

6 tinefrane. Maybe even a little bit sooner so that we

55

could get sone runtinme before we get to the Breeder's Cup.

Qur goal is to obviously get this back into the
system as soon as possible, but we're again dependent a
little bit upon the industry approval, that being really
the tote conpanies giving us their okay on the way that
we' ve planned on inplenenting it.

It's not so nmuch all the work to devel op
Alternate -- or our software, because that's already been
done. This is really just dealing with the scans and the
security issues of the scans.

CHAI RPERSON LI CHT: Sonme time ago you told us, |
think it was in January, we would be up by February | ates
March on this. GCbviously a 6, 7 nonth delay is pretty
di scouraging to ne at | east.

What ' s happened?

t

MR. PAYTON: Well, it's been -- because we've had

to do the other scan work that | mentioned the | eg scan.
ve been working on a scan with the other tote conpanies 25
be able to do an eval uation of the pool on the first

24
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1 leg as opposed to waiting on a |leg-by-leg basis. And
! that's the work that's been going on over these first six
nmont hs of the year.

CHAI RPERSON LI CHT: | guess there is no way to
really tell directly, but maybe Rick or someone from one
of the tracks could say if you think there's any fall off
in the Pick 6 betting as a result of no alternates or is
it not really m ssed.

MR. BAEDEKER: Ri ck Baedeker, Hollywood Park. W
haven't had significant conplaints on this. They' ve been
sporadic, and really just a few.

Pick 6 is tough to evaluate. This year versus
| ast we've had fewer carryovers to this point. W can 14

‘tainly try to analyze it. But in terns of hearing
conplaints fromthe public, we really haven't heard many.

CHAI RPERSON LI CHT: Ckay. Any other comments?

VI CE CHAI RPERSON HARRI S:  Actually, | have heard
several conplaints that people were upset that this isn't
available. 1 think it sounds like it's com ng al ong, but
| think it's something that's inportant we get it done at
sonme point.

CHAI RPERSON LI CHT: Especially, by Breeder's Cup.
| mean clearly it's going to be real inportant for us to 24

re all our ducks in order and make the right
presentation, the right PR presentation to the public
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about the Pick 6, especially if we're doing a couple
2 mllion dollar guarantee or whatever we're going to do.

Any ot her conments?

Thank you.

Nurmber 15. This is a conmttee that | asked John
Harris and Al an Landsburg to work on to see what we can do

7 totry to inprove the licensing requirenents. Do one of
you guys or both of you want to comment on this.

Al an.

COWM SSI ONER LANDSBURG. | think the broad areas
of our concern was how nmuch could be put into the |icense
or should be put into the Iicense to better protect,
ensure and hopeful ly make survive racing.

A license application has been quite traditional
over the years. W had sonme concerns as we began this
process of do we have too nuch that isn't necessary and 17
enough of what m ght be necessary for this Board to 18

ectively carry out its procedures.

We asked at a neeting whether or not at the
last -- let's see is it the March neeting or April, sorry
they sonetines fuse. But was there any comments fromthe
race tracks and the racing associations as to what they 23

iIld like to see elimnated or enhanced from their point 24

Vi ew.
Basically, | would guess it would have been to
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1 elimnate. None of that has -- not one single response
has occurred.

We oursel ves were concerned about increasing, for
exanpl e, regulations that would demand that racing
5 associations align thenselves with any |icensed ADW
organi zation in order to increase handle. That m ght go
into the license. 1It's one of the points we discussed.

John, you had a point al so about the manner in
which the TV presentation is made at the track and made
available to the CHRB in terns of its stewards.

CHAI RPERSON LI CHT: Wat about things such as
tote board?

COW SSI ONER LANDSBURG: That's what we are
t al ki ng about .

VI CE CHAI RPERSON HARRI'S: Yeah. There's a lot of
things on the adequacy of the tote board as far as if you
have 14 horse fields. Another thing was the availability
or nore if we should nmandate sone | evel of backside video
security caneras that better protect the integrity.

It's been bothersone that basically the tracks
have pretty well -- | nean, this process we were hoping 22

5 going to be interactive where we woul d get sone ideas 23
w ng back and forth. |1 don't know if the tracks are 24

1iin dead or just don't want to get involved, but it
hasn't been to encouraging so far.
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But I think we go forward. | think the danger is
that we can or at least if | were a track | would be
concerned that we were, you know, just arbitrarily come up
with some standards of sonething or another and say okay
you've got to do it this way where we'd rather have, you

6 know, a mutual thing that everyone buys into. But it
doesn't seemlike it's going down that path.

CHAI RPERSON LI CHT: Al right, I think we should
definitely bring this back at |east at the next neeting
and maybe regularly on the next few neetings and continue
t hi s di scussion.

COW SSI ONER LANDSBURG. And encour age the racing
associations to review that |icense procedure, which they
have to go through once to twice a year and bring back to
us what they think m ght be sinplified, renoved and
i mproved. And we will be bringing to that |icense effort
sonme new potential requirenments for |icensing, racing
participation in California.

CHAI RPERSON LI CHT: Okay. Thanks for your work
on this.

Nurmber 16, the Wnners Foundation. W' ve been
fortunate to have presentations for many years by Don
Murray and |l ately by Bob Fletcher fromthe southern
California armof this organization. And today we're
going to hear about the northern California side of
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t hi ngs.
M5. LEE: Good norning, M. Chairman and
3 Comm ssioners of the Board. I'ma little nervous. M
name is Nora. And I'mwth the Wnners Foundation here in
Northern California. And it's an honor and a privilege to
be asked to cone here and do a little pitch about what we
do. So thank you for asking us to cone.
The Wnners Foundation is a nonprofit
organi zati on established to provide information, support
and referral services for enployees and famly nmenbers of
the California horse racing conmunity.
Qur primary purpose is to assist nen and woman
whose personal and professional |ives and those of their
| oved ones are being affected adversely as a result of
al cohol and/or substance abuse. W' re supported by each 16
the maj or racing thoroughbred tracks and the California 17
sociation of Racing Fairs. 1In addition, donations are 18
ceived fromthe Thoroughbred Omers of California,
California Thoroughbred Horsenman's Foundation, California
Thor oughbred Trai ners, Gak Tree Racing, California
Thor oughbred Breeders Associ ation and private donations. 22
W have offices in southern California at Santa

Anita and Hol | ywood Park, Del Mar and Fairplex. Qur
offices in northern California are at Bay Meadows, Gol den
Gate Fields and Pl easanton. |In addition, we are avail able
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at all of the sumer fairs.
W nners Foundation provides confidentia

assi stance on a one-on-one basis to enployees and famly

4 nmenbers seeking help. W supply information, direction

and referrals for recovery. This includes directories in
support for the 12-step program sober living, detox
facilities and residential treatnment prograns.

Here in northern California, we work very closely
wi th other agencies and entities of racing, including the
California Horse Racing Board, a chaplain, California

t horoughbred Trainers, California Horseman's Foundation. 12

1 know, we have -- we work very closely as a community 13 up

‘e with each other, and we appreciate all the support 14 we

from each ot her

W also work with a lot of the individual stable
superintendents at Golden Gate Fields, Pleasanton and Bay
Meadows. We get a lot of our referrals actually
through -- for interventions and things |ike that from
stabl e security and stable superintendents and things Iike
t hat .

We al so have a benefit comng up for the
Seabi scuit novie. And ny mind just went blank. M. Mke
Zeigler was going to speak a little bit maybe to that as 24

. If we can do a little plug for that.
Thank you.
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MR. ZEIGLER. M ke Zeigler from Bay Meadows and
2 GColden Gate Fields. On July 22nd, which is three days
3 prior to the national rel ease of Seabiscuit, Bay Meadows
4 and Golden Gate Field are going to host a pre-release
screening in Alaneda with ticket sales solely benefiting
y the Wnners Foundation and a little bit going to Race For
Educati on.
The tickets are going to be for sale for $250
9 each. And if anybody wants any infornmation, contact the
switch board at Golden Gate Fields. There's a gala
reception prior to the screening. It's in Alaneda at a 12
ice cal l ed Auctions By The Bay Theater, which is on the 13
1 naval air station.
And anybody el se has any questions, they can
shoot themto nme or to Nora
Thank you.
CHAI RPERSON LI CHT:  Anyt hing el se, Nora?
M5. LEE: No. 1'd just like to thank, you know,
all the support that we do get fromall the various
organi zations, and again fromthe California Horse Racing
Boar d.
Thank you.

VI CE CHAI RPERSON HARRI S: Just a question.
Actually, I'mvery supportive of your organization. But 25
1 you give us a feel of how many -- how big of a staff
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do you have up here? How many people are really involved
as enpl oyees in Wnners Foundation?
M5. LEE: There's nyself here in northern
Il California and there's another gentlenen, Armando Col ero,
5 who's bilingual. And we cover the northern California
area, and eight of the summer racing fairs. The only fair
they would go to, that | don't go to fromnorthern
California, is the Ponona Fair.
VI CE CHAI RPERSON HARRI' S:  So you have offices in
di fferent places, but you're kind of noving around
between, like in northern California, between Bay Meadows
and CGol den Gate during the season. You're sort of
avail able in any place, but you're not necessarily at one
pl ace?
M5. LEE: That's correct. W travel quite a bit.
We do have permanent offices at Gol den Gate Fields, Bay
Meadows and al so out here at Pl easanton. And then on the
fairs, we are kind of afoot and we nmake do wherever we
can, with offices and things like that. But we are
avai lable at all -- we do go to all of the fairs and we 21
> at all of the major tracks all year |ong.
COW SSI ONER LANDSBURG. I n an industry pl agued

with many kinds of problens, you're a shining light for 24

Thank you.
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M5. LEE: Thank you so nuch, sir.
(Appl ause.)
CHAI RPERSON LI CHT: Thank you for com ng.
Okay, we get to general business.
A couple quick cooments fromne. First of all, |
6 think nost of you probably notice the Daily Raci ng Forun
much in line with what we requested has virtually
8 elimnated all of the off-shore gam ng adds. | think
) that's a major, mpjor plus for the industry, particularly
California. And Daily Racing Forum deserves trenmendous
appl ause for that.
I nean they're really showing that their heart is
in the place, that it's not just a business to them even
t hough they have to answer to sharehol ders and private
enterprise requirenments. Their ethics are outstandi ng and
I think that we all owe them a debt of gratitude.
The second thing is many of you have read about
this ongoing investigation that we're conducting on the 19
ckside. | think our investigators have al so done an 20
standing job. Qur horse racing board investigators 21 have
‘ked extra hours and done a trenendous job. And 22 this
restigation is ongoing.
Hol | ywood Park has been extrenely cooperative.

Don Barney their head of security has assisted us to a
tremendous degree and we're grateful for that. And | have
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1 Craig Fravel he is not here, but he gave ne his go ahead

)

that they're going to be just as supportive in Del Mar and
3 help us out to make sure that there's a |l evel playing
field out there.

Al an, | think you had a comrent.

COW SSI ONER LANDSBURG:  Just a coupl e of

7 comments. One in discussions with -- in ny discussions
with UC Davis, and Scott Stanley in particular, about the
fact that all runors, at least in ny old business of
novi es and television, all runors were true.

The runors that sort of pervade the world of m |k
shaking. And |I'd ask you to put on the agenda for our De
Mar neeting a presentation of what information -- to be
made by Dr. Stanley on what information truly exists, and
summari ze fromthe point of view of an expert on the
busi ness of m |k shaki ng.

And | hope you will approve that as an agenda
i tem

CHAI RPERSON LI CHT: Definitely.

COW SSI ONER LANDSBURG.  Second, | have a
continuing concern with the manner in which racing markets

itself and markets to the public. W have a CMC under

| egislative rulings that exists. And the Board has input,
but not any kind of authority nor does it want it. But |
bel i eve the Board needs a broader view of the way in which



PETERS SHORTHAND REPCRTI NG CORPORATI ON (916) 362- 2345



66
racing here in California markets itself.

And | woul d ask that we put together an ad hoc

3 conmittee to review all of the marketing that's done in
every formin every phase, because our one concern that is

5 always brought up at these neetings, is we have too much
gray hair and not enough body pierced people, if you wll.

(Laughter.)

VI CE CHAI RPERSON HARRI S: Particularly that.

(Laughter.)

COW SSI ONER LANDSBURG. I n our audi ences.

But | do think it's tinme that a sectarian, not
necessarily all racing interest group get together and try
and make kind of reasonabl e recommendations to this Board,
and to the industry in general about an overview of
mar ket i ng.

And so | would ask perm ssion to start that ad
hoc committee. And |I'mnot going to ask at the nonent for
raci ng i npl enentati on, but anyone who wants to join it
woul d be wel conme. This is an open call to people who have
specific ideas, specific concepts and specific directions
that m ght be hel pful to the Board and to racing.

CHAI RPERSON LICHT: So if you would like to chair
that coomittee, that woul d be great.

COW SSI ONER LANDSBURG. | woul d be happy to
chair that comrttee and handle all of the processes that
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are needed to put it together.

CHAI RPERSON LI CHT: Woul d soneone |ike to work
with Alan as one of the Conm ssioners who --

VI CE CHAIRPERSON HARRIS: |'d like to work on
that, because |I'mconcerned with this marketing plan where

6 we're spending $6 mllion a year, which | don't know if
people really realize that we are. | nean the industry in
total, through nonies comng fromthe tracks and the horse
purses. And | think it's very inportant to pronote
t hi ngs, but we need to make sure we're doing the best job
of doing it.

CHAI RPERSON LI CHT: Okay. Then we'll have an ad
hoc comm ttee Chaired by Comm ssioner Landsburg and with
Comm ssioner Harris. And hopefully you'll be able to
report back, if naybe not at the next neeting, maybe the
August neeting sonetine.

COW SSI ONER LANDSBURG. | woul d hope to be able
to report by the next neeting, because there are a nunber
of non-industry people that I would like to contact and
bri ng together.

CHAI RPERSON LI CHT:  Ed.

MR. HALPERN:. Ed Hal pern, California Thoroughbred
Trai ners. Just so we know what group, |, M. Landsburg, 24

ited to reveal ne array of body piercings here.
I"mnot going to do that.
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COW SSI ONER LANDSBURG. | don't see your
earring.

MR. HALPERN: | did want to point out that we
wi |l be doing a Seabiscuit premer also in southern

68

California with proceeds going to the McBeth Fund and t he

Gregson Fund.

It would be on the 20th of July, with a pre-novie

party at the Derby, and then a showi ng of the novie

following that. And it's $150 a ticket. And if

anybody -- with all the proceeds going to the charities.

I f anybody --

COW SSI ONER LANDSBURG.  Goi ng where, |'msorry.

MR. HALPERN. To the MBeth Fund and the G egson

Fund.

CHAI RPERSON LI CHT: When you say we, it

s CIT?

MR. HALPERN:. CTT, yes. And you can contact the

CTT office regarding that. And nost of you wl|
receiving invitations anyway.
COW SSI ONER LANDSBURG  I'Il take five
MR. HALPERN. Thank you. Anybody el se?

be

COW SSI ONER SPERRY: VWhat date was that?

MR. HALPERN:  The 20t h.

CHAI RPERSON LI CHT:  Any ot her general business?

John.
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MR. VAN DECAMP: M. Chairman, three issues.
John Van DeCanp, TOC. Workers' Conp has not been
menti oned once today, but | would just |ike to comend M.
4 Halpern and all the groups that have gotten together to
put in place a workers' conp programfor this com ng year.
The brokers are out this week with individua
assessnents for the anmounts coming fromeach trainer. AIG
8 1is involved again. The tracks are putting up letters of
credit that will be backed out by contributions, 60
percent really comng fromthe horsenen, ultimtely 40
percent fromthe tracks.
We think the programthat went into place |ast
Decenber worked relatively well. But of course that's not
closed out and will not be closed out for a couple of
years until all the clainms are resol ved.
But it's been a long struggle to determ ne
whet her or not we're going to get a second year. W are.
And the State Fund has recently come out with its rates, 19
ch are extraordinarily high. There's sonme detail we do 20
know. But at |east we're off and running there.
Nunber 2, | called the Chairnman the other day
with respect to the racing dates situation. W got a neno
fromthe Racing Dates Commttee asking all of us to

respond with our recommendati ons for this next year for
2004 by | think it was July 7th.
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|'ve asked ask the Conmm ssioner to give us a
break so our board could neet and thrash it around at our
next board neeting which will be on the 11th. He was nice
enough and good enough to agree to that. And | would just
ask the Chairman and Conmm ssioner Granzella if they would
extend that perhaps to others as well. | don't think we

shoul d get any kind of special treatnment. |If you could
give us a date, let's say July 15th to everyone, | think
t hat woul d be appreci at ed.

I'"d al so, you know, ask mny coll eagues to do what
we will do and that is to share the comments that each of
us are maki ng about racing dates, so when we cone together
we all have access to that information

CHAI RPERSON LI CHT: That's fi ne.

EXECUTI VE DI RECTOR WOOD: | just want to conment
that the race dates scheduling would be that there will be
a race dates neeting in July, the day after the Board
neeting at Del Mar. Another one in August at the Del Mar
nmeeting. And hopefully in either August or Septenber we
can get the final agreenment and present to the Board for
approval to neet the deadline that we all try to reach
before the Septenber marketing tinmes. So that's kind of 23
> schedul e that we're | ooking at.

MR. VAN DECAMP: M. Wod, could you tell us
roughly what time you think that the Racing Dates
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Comm ttee woul d be schedul ed. The reason for that request
is that we are now trying to schedul e our annual sort of
Del Mar TOC Medication Comrittee neeting. And we wanted
to do it as close to that Board neeting as possible, so
that people like Scott Stanley and others from UC Davi s
could be in attendance, and we were thinking about doing
it the day after.

EXECUTI VE DI RECTOR WOOD: We're scheduling a race
9 dates neeting the day after the Board neeting at 9:00
o' clock and a Parinutuel Conmttee Meeting at 11:00
o' clock that Friday after the Thursday neeting.

MR. VAN DECAMP: That hel ps. Thank you very
much.

The last thing is that those of us -- and | think
we had a board nenber or two who nmay have been there, back
in May Gak Tree organi zed a sort of a all-hands neeting
over at the Ritz-Carlton in Pasadena to discuss, in a
day-l ong neeting, a series of issues relating to the
i ndustry. And a whole series of conmittees were
established as a result of that.

And | was designated to chair a commttee called
the California Thoroughbred Raci ng Associ ati on
Organi zational Conmmttee. The notion being that perhaps,

under|ine perhaps, we need to put together an
i ndustry-wi de coalition federation. W'IlIl call it that.
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We're going to have a neeting following this neeting today
with menbers fromthe tracks, TOC, CIT, CIBA, and -- who
else? | think that about covers it -- the major el enents
in the industry to sit down and thrash this out.
| just wanted to notify the people invol ved that
6 we will be neeting after this neeting today. And Jim
7 GCodella has been able to find a roomfor us in this
facility. So those who are involved, if we can neet in
the back of the room Jimw |l escort us to where we're
goi ng and we can get started.
Thank you very nuch
VI CE CHAI RPERSON HARRIS: On that, | was part of
the group in that original neeting. But | think it would
be good that you nake your neeting as broad as possible, 15
/be to include sone of the union representatives also on 16
re of these issues.
CHAI RPERSON LI CHT:  Any ot her general business?
Ri ck.
MR. BAEDEKER: On the subject of calendars --
Ri ck Baedeker, Hollywood Park -- | just would like to
rem nd the Comm ssioners and everybody in the roomthat on
July 13th, we will celebrate not only the Hol |l ywod Gold 23
), but we will celebrate the career of Lafit Pincay and 24

re himthe proper send off to retirenent. So that's
July 13th.
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Thank you.
CHAI RPERSON LI CHT: O d busi ness?
kay, this neeting is adjourned pending the
executive session.
(Thereupon the California Horse Racing

Board neeting adjourned at 11:05 a.m)
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	 PROCEEDINGS 
	EXECUTIVE DIRECTOR WOOD: Would everyone please 
	find their seat. Everyone please take a seat if you would 
	please. 
	Good morning everyone. Would the meeting please 
	come to order. 
	Thank you very much. This is the regular meeting 
	of the California Horse Racing Board. It's being 
	conducted on Thursday, June the 26th, 2003. And we're in 
	the Alameda County Fair satellite facility located in 
	Pleasanton, California. 
	(Applause.) 
	EXECUTIVE DIRECTOR WOOD: Thank you, Mr. Castro. 
	MR. CASTRO: You're welcome. 
	EXECUTIVE DIRECTOR WOOD: And present at today's 
	meeting are Chairman, Roger Licht; Vice Chairman, John 
	Harris; Commissioner Sheryl Granzella; Commissioner Alan 18 Landsburg; Commissioner Marie Moretti, and Commissioner 19 John Sperry. 
	Before we go forward with the business session of 
	our meeting, I'd like to respectfully request that if you 
	give testimony in front of the Board today, that you 
	please state your name and your organization for our court 
	reporter. Also, if you have a business card to provide to 
	him, it would be appreciated. 
	With that, I'd like to turn this meeting over to our Chairman, Mr. Roger Licht. CHAIRPERSON LICHT: Welcome everybody. And on behalf of the whole Board, the Commissioners and the staff, I want to thank the fair for being such great hosts to us. Rick Pickering and particularly Jeannie Wasseman also went beyond the call of duty and really made us feel warm and accepted up here. It's been a great event. And, of course, Mr. Korby made it all possible too. Thank the fairs. 
	Okay. The first item of business is the approval of the minutes from March 27th and April 24th. We'll start with March 27th. Any comments with respect to those minutes? 
	VICE CHAIRPERSON HARRIS: I'll move they be approved. 
	COMMISSIONER LANDSBURG: Second. 
	CHAIRPERSON LICHT: Moved by Commissioner Harris, seconded by Commissioner Landsburg. 
	All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	It's unanimously accepted. 
	April 24th minutes. 
	Any comments? 
	VICE CHAIRPERSON HARRIS: Actually, I don't 
	2 really have any changes but I think it is important that 3 all the participants in racing read these minutes. I don't know if all of you have access to them, you can get them, I think they're on the Internet, and they're mailed. Because the meeting that we had in April, there was a lot of discussion about the Daily Racing Forum and it probably had remarks from, you know, a half dozen people in racing. 
	So we want to make sure that these minutes serve as a, kind of, chronicle of what we've done. And so make sure if you read the minutes and you disagree with what you were quoted as saying, that you bring it to our attention, because otherwise it will go down in history. 
	With that I'll move we approve it. COMMISSIONER GRANZELLA: Second. CHAIRPERSON LICHT: Moved by Commissioner 
	Harris, seconded by Commissioner Granzella. All in favor? (Ayes.) CHAIRPERSON LICHT: Opposed? Unanimously adopted. It's hard to believe the horse racing industry 
	functioned for 2 months without us having a meeting. It's been over 2 months. Item number 2 is the application by Del Mar. 
	POLICY AND REGULATIONS MANAGER WAGNER: Good morning, Commissioners. Jackie Wagner CHRB staff. 
	The application before you is from the Del Mar Thoroughbred Club. They have filed their application to race from July 23rd through September 10th for 43 days, 
	6 which is the same number of days they raced in 2002. They are proposing to race a total of 372 races for 8.6 races per day. They will be racing 6 days per 
	9 week, Wednesday through Monday, with 8 races per day on the weekdays, 9 races opening day and certain weekend days and 10 races on certain weekend days, Labor Day and closing. 
	Their first post time will be 2:00 p.m. daily. They will have a 12:30 p.m. post on Sunday, August the 24th, a 3:30 p.m. post on Friday, August 22nd, 29th and September 5th; and a 4:00 p.m. post on Friday July the 25th and August 1, 8 and 15. 
	They will be utilizing CHRB rules for their wagering program. We have received their horseman's agreement. The only item outstanding on this application is the fire clearance. 
	And staff would recommend that the Board adopt the application contingent upon us receiving the missing 24 item. 
	CHAIRPERSON LICHT: Any comments? 
	VICE CHAIRPERSON HARRIS: One issue that came up 
	2 last year which tied into the fairs were that Del Mar 3 refused to accept the race --a mule race at Black Ruby, 4 because they were concerned about minus pooling. But 
	there are ways around that. 
	Did we get some assurance that Del Mar will be a 
	kinder, gentler nation and look at the mule races? 
	EXECUTIVE DIRECTOR WOOD: Check and see if that 
	mic is on. 
	MR. FRAVEL: Craig Fravel, Del Mar Thoroughbred 
	Club. 
	I think after that one occasion we developed a 
	good working relationship with the stewards to modify the 
	wagering formats efficiently to handle those issues, and 
	hopefully that won't be a problem as we move forward. 
	I think the staff is very helpful in making sure 
	that we had the flexibility to alter our own wagering 
	formats so that we didn't hit with big minus pools. 
	I think that after that one occasion when I was 
	out of town, things got sorted out. 
	VICE CHAIRPERSON HARRIS: So you'll promise not 
	to leave town. 
	(Laughter.) 
	MR. FRAVEL: I don't promise that, but I'll 
	promise to leave Joe's phone number for you. 
	(Laughter.) 
	VICE CHAIRPERSON HARRIS: One thing on these 3 applications. Basically, but most people I think know of 
	4 it, does it show in there somewhere which ADW providers 5 are licensed or, you know, contractually agreed with that 
	track somewhere? 
	MR. FRAVEL: I believe that it does list all the 
	ADW providers that we intend to do business with. 
	CHAIRPERSON LIGHT: No, I think he means whether 
	it's YOUBET, just the 3 California ones. 
	VICE CHAIRPERSON HARRIS: That's really a 
	different issue than the off-track wagering where you're 
	selling your signal here and there, but that ADW --I 
	don't know if we've really --it's not really a Del Mar 
	problem. But we need to take a look at that being part of 
	the application that we know who they're using. All 
	though, we usually know anyway, but it would be something 
	to have. 
	CHAIRPERSON LICHT: I think it's clear you guys 
	are going to be with TVG and with YOUBET. 
	MR. FRAVEL: That's correct. 
	EXECUTIVE DIRECTOR WOOD: TVG is listed on the 
	application as a provider. CHAIRPERSON LICHT: And so is YOUBET. VICE CHAIRPERSON HARRIS: So it's all on the same 
	list as everybody else. CHAIRPERSON LICHT: Well, how about a motion to 
	approve Del Mar's license. COMMISSIONER SPERRY: So moved. COMMISSIONER MORETTI: Second. CHAIRPERSON LICHT: I think it was moved by 
	Commissioner Landsburg, seconded by Commissioner Moretti. COMMISSIONER LANDSBURG: It was Commissioner 
	Sperry. CHAIRPERSON LIGHT: Sperry. All in favor? (Ayes.) CHAIRPERSON LICHT: Opposed? It's adopted. We're racing at Del Mar this year. (Laughter.) CHAIRPERSON LICHT: Relieved? Solano Fair's application for license. POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner CHRB staff. The Solano County Fair has filed their 
	application. They have a proposal to race from July the 23 9th through July the 20th. They will be racing 10 days, 24 which is one day less than they raced last year. 
	They're proposing to race a total of 114 races 
	which is 4 races less than they raced last year. 
	They will be racing 5 days per week, Wednesday 
	through Sunday, with 11 races per day on Wednesdays, 
	Thursdays and Fridays and 12 races on Saturdays and 
	Sundays. 
	Their post time daily will be 12:15 p.m. They will be utilizing the CHRB rules for their wagering 8 program. The analysis notes several missing items as outstanding. We have received those items. The staff would recommend that the Board approve 
	the application as presented. 
	CHAIRPERSON LICHT: Any comments? 
	VICE CHAIRPERSON HARRIS: On that, we note that 
	they don't offer early wagering, which I can see might not 
	be feasible. But does that include --with ADW how does 
	that work now at a fair that doesn't offer early wagering. 
	At what point does an ADW person start betting? 
	CHAIRPERSON LICHT: An ADW person on the fair on 
	that fair's races? 
	VICE CHAIRPERSON HARRIS:  No. Well, let's say if 
	I have a YOUBET account, and it's, you know, 8:30 in the 
	morning, will I be able to bet on Vallejo or is there a 
	certain time? How does that work? 
	MR. KORBY: Chris Korby California Authority of Racing Fairs, speaking on behalf of the Solano County 
	1 Fair. I'll check with the tote representatives who are 2 here, but the hubs open up for east coast racing from New 3 York and whichever other eastern time zone tracks we're 4 take. So when those hubs open up, the ADW operations are 5 fully operational, and the person could wager on those 
	races at that time. 
	VICE CHAIRPERSON HARRIS: Okay, then the hub does 
	open for --I wasn't sure what time the hub opens, I guess 
	is the issue. 
	MR. KORBY: We'll get it straight from the 
	horse's mouth. 
	MR. FORTMAN: I'm Marv Fortman with Autotote. 
	I'm the Operations Manager for California. 
	The Bay Meadows hub servicing ADW opens at 8:45. 
	All programs at 8:45. So the Solano County Fair would 
	open at 8:45 for ADW wagering. 
	CHAIRPERSON LICHT: And because like in down 
	south, if you're a Hollywood Park early bird, you'll be 
	able to wager on Vallejo's, even though there's no early 20 bird at that. 
	MR. FORTMAN: That's correct, yes. 
	VICE CHAIRPERSON HARRIS: The license talks about 
	early wager not offered. It just won't be offered at 
	Vallejo, but it's conceivably at ADW or some 
	subdivision --or some satellite site someplace that 
	wanted to open they could I guess. 
	MR. FORTMAN: That is correct, yes. 
	VICE CHAIRPERSON HARRIS: Who is open? I mean, 
	4 are there some satellites that are opening at 9:00 or 
	10:00 o'clock. MR. FORTMAN: In southern California there are. 7 I believe Del Mar opens at 8:00 or 8:30; Hollywood Park opens at 8:30. Los Alamitos opens for early bird at 8:30. 
	Northern California, it will be up to the fair to 
	authorize any kind of early bird anywhere in the satellite 
	network. 
	CHAIRPERSON LICHT: Okay. Do we have a motion to 
	accept this application, approve this application. 
	COMMISSIONER GRANZELLA: I Move. 
	COMMISSIONER MORETTI: Second. 
	CHAIRPERSON LICHT: Moved by Commissioner 
	Granzella, seconded by Commissioner Moretti. 
	All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	We're racing at Solano. 
	Sonoma County Fair. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner, CHRB staff. Sonoma County Fair has filed their 25 application to race from July the 23rd through August the 
	1 4th, which is 12 days, the same number that they raced in 
	2002. 
	They are proposing to race a total of 134 races, 4 which is the same number of races that they ran in 2002. 
	They will be racing Wednesday through Monday with 10 races 
	per day on Mondays, Wednesdays and Thursdays; 12 races on 
	Saturdays and Sundays and 13 races on Fridays. The first 
	8 post time is 12:45 p.m. daily. Again, their wagering 
	program will use CHRB rules. 
	Our analysis indicates missing items from this 
	application. We have received all of those missing items. 
	So staff would recommend that the Board adopt the 
	application as presented. 
	CHAIRPERSON LICHT: Any comments with respect to 
	Sonoma? 
	VICE CHAIRPERSON HARRIS: This wouldn't just be 
	on Sonoma, but on all of these that we consider are 
	raising their admissions by, you know, 10 to 20 percent, 
	which seems kind of illogical to me, when racing is in the 
	decline and losing people. So if something is selling 
	very well so let's raise the price. 
	But I guess --and I think the tracks have the 
	latitude to do that. I just hope that when they do that, 
	that they've given it due consideration and thought 
	through, you know, any ramifications that has on their 
	1 wagering and concession sales and all that. This wasn't 
	2 just a thing that it's fashionable to raise your rates 
	every year. 
	CHAIRPERSON LICHT: Motion to approve Sonoma. 
	COMMISSIONER MORETTI: So moved. 
	COMMISSIONER LANDSBURG: Second. 
	CHAIRPERSON LICHT: Moved by Commissioner 
	Moretti, seconded by Commissioner Landsburg. 
	All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	None. 
	Unanimously passed. 
	San Mateo County Fair. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner, CHRB staff. San Mateo County Fair, they filed 17 their application to race from August the 6th through 18 August 18th, 12 days, which is the same number of days 
	that they ran in 2002. They're proposing to race a total 
	of 124 races, which is 11 races more than they ran last 
	year. 
	They will be racing Wednesday through Monday with 
	10 races per day on Mondays, Wednesdays, Thursdays and 
	Fridays, and 11 races on Saturdays and Sundays. 
	Their first post time is 1:15 daily. They will 
	be utilizing CHRB rules on their wagering program. Their 
	2 application also indicates several missing items. Staff has received the name of the association veterinarian. We have received the horseman's agreement from the Arabians 
	5 and the thoroughbreds. The only thing missing from this 6 item is the fire clearance and the name of the general manager. Staff would recommend that the Board approve the application contingent upon us receiving this information. CHAIRPERSON LICHT: Any comments on the San Mateo 
	Fair? Motion? VICE CHAIRPERSON HARRIS: Just as information, 
	was there some reason that the San Mateo County Fair felt that the later post to coincide with Del Mar was not particularly a good way to go? 
	POLICY AND REGULATIONS MANAGER WAGNER: Is there a representative from San Mateo? 
	MR. ZEIGLER:  Mike Zeigler, representing San Mateo County Fair. The later post time coinciding on Fridays, we determined that we'd have a better shot with 22 
	the out-of-state signal on Fridays when Del Mar is running 23  their 4:00 o'clock Fridays. VICE CHAIRPERSON HARRIS: So would Bay Meadows follow the same policy when you overlap Sacramento? 
	MR. ZEIGLER: Bay Meadows will run a daytime 
	signal during the fall meet. 
	VICE CHAIRPERSON HARRIS: That was a 
	controversial thing --it shouldn't have been --last year 
	as far as their starting time when they were overlapping 
	Sacramento. So you plan to start at 1:00 on Fridays
	 during the first part of Bay Meadows? 
	MR. ZEIGLER: I don't know the exact time, but 
	it's some time around 1:00, 12:45 or 1:15. 
	CHAIRPERSON LICHT: Motion to approve San Mateo? 
	COMMISSIONER SPERRY: So moved. 
	COMMISSIONER MORETTI:  Second. 
	CHAIRPERSON LICHT: Moved by Commissioner Sperry, 
	seconded by Commissioner Moretti. 
	All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	Unanimously adopted. 
	Humboldt County. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner, CHRB staff. The Humboldt County Fair has filed 22 their application to race from August the 7th through 
	August the 17th, 10 days, which is the same number of days 
	they raced in 2002. 
	They are proposing to race a total of 76 races, 
	1 which is two more than they ran last year. They will be racing Thursday through Monday the first week, and Wednesday through Sunday the second week, 6 races on 
	4 Mondays and Wednesdays, 7 races on Thursdays, 8 races on Fridays and 8 or 9 races Saturdays and Sundays. The first post time on Saturdays and Sundays is 
	1:55 p.m.; Mondays, Wednesdays, Thursdays, 2:25 p.m.; and on Friday a 2:55 p.m. post. Their wagering program will use CHRB rules. Again, this item lists several items as missing on this 11 
	application. We have since received the name of the racing secretary, the entity who will prepare the transcripts of the stewards' hearings, the horseman's 14 
	agreements for both the Arabians and the thoroughbreds. The only outstanding item on this application is the fire clearance. 
	Staff would recommend that the Board approve the 
	application contingent upon us receiving that information. CHAIRPERSON LICHT: Comments? A motion to approve Humboldt. COMMISSIONER GRANZELLA: So moved. COMMISSIONER LANDSBURG:  Second. CHAIRPERSON LICHT: Moved by Commissioner 
	Granzella, seconded by Commissioner Landsburg. All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: All opposed? 
	Unanimously passed. 
	California Expo Fair racing. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie Wagner, CHRB staff. Cal Expo has filed their application to race from August the 20th through September the 1st, 12 days, the same number that they ran in 2002. 
	They are proposing to race a total of 132 races, which is the same number that they ran last year. They will be racing Wednesday through Monday with 10 races per day, on Sunday, August the 31st, Monday, September the 1st, Friday, August the 29th. 
	They will be racing 11 races on Wednesdays, Thursdays and Fridays, and on August the 25th and on Saturday, August the 30th. They will be running 12 races on Sunday, August the 24th, Friday the 22nd, and Saturday, August the 23rd. Their first post time is 1:00 o'clock daily. And they will have a 2:30 p.m. post on Fridays. 20 
	Their wagering program will use the CHRB rules. Again, we have several items on this application that are noted as outstanding. We have since received the horseman's agreements from the Arabians and the 
	thoroughbreds. The two items missing on this application are the fire clearance and the name of the placing judge. 
	Staff would recommend that the Board approve the 
	application contingent upon us receiving this information. 
	CHAIRPERSON LICHT: Comments on Cal Expo's 
	application, the State Fair? 
	COMMISSIONER LANDSBURG: This is just a general 
	comment, if you will, Mr. Chairman. The fairs and all of 
	racing have a unique opportunity this summer to capitalize 
	on the release of Seabiscuit the movie.  And I want to 
	compliment the fairs, in particular, Chris Corby's 
	organization for making sure that they are going to be 
	able to capitalize on that in many ways, and just keep in 
	mind for all of racing that we'll have an emotional uplift 
	from somewhere between 10 and 20 million people who will 
	ultimately see that picture in the United States. And 
	capitalizing on it is something we should be doing for the 
	rest of the year. I compliment the fairs on what they are 
	doing and Del Mar for what it plans to do. 
	CHAIRPERSON LICHT: I think that's obviously 
	going to be hopefully a big impetus for the sport and 
	stimulus to get the dormant fans back at least, if not new 
	fans. 
	VICE CHAIRPERSON HARRIS: I think there's a very --a bunch of different premiers on that, too. I don't know if some of the racing fairs could take a look 25 at how they can premier that, at least in their community 
	and do something on that. MR. KORBY: Chris Korby, California Authority of Racing Fairs. Thank you, Commissioner Landsburg for your kind words. Actually, we have a co-promotion agreement with Universal, which includes, they've assured us, our tickets 
	7 to some of those advanced screenings, which we will be using as part of a promotional give away. There will be 5 locations we're being told throughout the state, and we'll be receiving tickets to 4 screenings at each of those locations. 
	So I think that will be a good opportunity for us to promote the film and build up some enthusiasm amongst the patrons by getting a chance to see these advanced screenings. 
	VICE CHAIRPERSON HARRIS: I think, too, if you could figure a way that people who would see the movie 18 
	would get some way to get a ticket to the fair or the races or somehow some bounce-back type of a thing, that if the people after seeing the movie feel they've got --they know where they can go see a race. 
	MR. KORBY: A couple of fairs are working on that locally with theatres in their area. EXECUTIVE DIRECTOR WOOD: Mr. Chairman, could I ask the representative from Cal Expo if they have an 
	agreement with TVG to simulcast the ADW. I see that YOUBET is listed on their agreement, but TVG is not. MR. ELLIOTT: Dave Elliott, Cal Expo. I defer to Mr. Korby. MR. KORBY: Chris Korby, California Authority of Racing Fairs. All of the California Authority of Racing Fairs have agreements with all 3 of the licensed entities, TVG YOUBET, and Xpressbet. That includes Cal Expo. If 
	it's not listed, it's an oversight and we'll correct it. CHAIRPERSON LICHT: Thank you. MR. FRAVEL: Mr. Chairman, Craig Fravel, Del Mar. 
	This is just following up on the Seabiscuit issue. There is --and the NTRA is proposing, I think, a three minute 14 
	preview kind of film for showing in the theaters nationally in conjunction with the debut of Seabiscuit, which will include some form of bounce-back ticket whether it's two for one or admission free. 
	And that opportunity is being offered to race tracks around the country to tie in with Seabiscuit. And it also includes, I think, a 30 second piece at the end of the trailer that will also promote the local race tracks. 
	So virtually every market around the country has the availability of that. And I know virtually every track, that I'm aware of, is participating in it as well. And August 2nd I think actually spear-headed in part by 
	Del Mar, there's a big Seabiscuit mug give away, that many 2 tracks around the country have agreed to participate in, 
	3 as well as a Mystery Mutual ticket that is a national 4 Mystery Mutual that is themed around the Seabiscuit movie 
	as well. 
	So that's just one of many, many things that are 
	going on related to this. And I think you'll see a, 
	hopefully -- we just hope the movie is good. 
	CHAIRPERSON LICHT: Okay. Let's have a motion to 
	approve the Cal Expo. 
	VICE CHAIRPERSON HARRIS: So moved. 
	COMMISSIONER LANDSBURG: Second. 
	CHAIRPERSON LICHT: All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: That was moved by 
	Commissioner Harris, seconded by Commissioner Landsburg. 17 
	Okay number 8, proposal to adopt this regulatory 
	amendment, which deals with Erythropoietin, 
	Darbepoietin -
	-

	VICE CHAIRPERSON HARRIS: Those were already 
	approved. 
	CHAIRPERSON LICHT: Those are approved and then 
	adding snake venom and snail venom. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner, CHRB staff. 
	The proposal before you right now is to add to the Rule 1867, Prohibited Veterinary Practices, the use of snake and snail venom to the list of prohibited practices. 
	This rule was heard at the Committee level and it 5 was presented and approved for notice at the April 1st, 2003 Medication Committee meeting. The proposal was subsequently noticed to the public for 45 days. No comments were received during the 9 45-day public comment period.  And staff would recommend the Board adopt the amendment to Rule 1867 as presented. 11 CHAIRPERSON LICHT: We have no public comments to this, right? EXECUTIVE DIRECTOR WOOD: We're just adding 3 and 
	4 to the item to approve that rule. CHAIRPERSON LICHT: Any comments? Motion to approve? VICE CHAIRPERSON HARRIS: I move that we approve 
	the additional 2 items. CHAIRPERSON LICHT: Moved by Commissioner Harris. Second? COMMISSIONER MORETTI:  Second. CHAIRPERSON LICHT: Commissioner Moretti. All in favor? (Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	Unanimously passed. 
	Number 9, Beat The Odds. 
	This is a proposal to add a new type of wager to 
	our betting menu. 
	POLICY AND REGULATIONS MANAGER WAGNER: Jackie 
	Wagner, CHRB staff. This proceeds addition will add to 
	the Boards rules, Rule 1979.5, Beat The Odds. The Beat 
	The Odds wager would require the selection of a first 
	place finisher that are non-favorites in 3 or more races 
	on the card for a single performance. 
	The proposal was presented at the January 2003 
	PMO meeting with the endorsement of the LA Turf Club. 
	During the 45-day comment period staff did receive 14  comments from the Southern California Horse Racing 
	Industry Fans Committee, who endorsed the proposal, for 
	the addition of rule 1979.5. 
	The staff would recommend that the Board adopt 
	the proposal as presented. 
	CHAIRPERSON LICHT: Comments. 
	Mr. Quinn. 
	MR. QUINN: Yes. James Quinn. I'm a racing 
	customer and a writer on handicapping, and I'm the 
	architect of Beat The Favorite. And it just would be an 
	exciting day for me and I think an exciting day for 
	California racing to add this wager to the agenda. 
	I'd like to just reiterate the enormous fan 2 support this has had or customer support it's had since it's been proposed several years ago. I've done surveys myself. I know Autotote did a survey. And I was amazed to hear David Payton in a 6 presentation in front of several California race tracks 
	7 say that it was the only bet they ever had where they surveyed all their clients around the country, and it came back unanimously positive. 
	And I've had the same experience. I've never found a customer that's been opposed to the wager or didn't like the wager. Basically, it does two things. It plugs into the psyche of most people who go to the races 14 
	who tend to like to play against the favorite. As Mary Forny said, she's an executory at Santa Anita, it's beat 16 the favorite. That's what everybody likes to do. So that's one aspect of it. 
	The other aspect of it, it has the potential to be one of the biggest paying bets ever at the race track, if the pool is $100,000. George Haines at Santa Anita in the same meeting where Autotote made the presentation, estimated the size of the pool at Santa Anita to be $100,000 to $125,000. 
	If that were the case, and there was a 20 percent take, we believe there's going to be one or two or a few 
	1 winners on most days with Beat The Favorites. In a case where there would be one winner, the payoff would be $100,000 in a $125,000 pool. 
	The next day that would become one of the most 
	5 popular bets in the country, and it would be a California bet. It should involve incremental handle at all the California tracks. I think it will be an enormously popular bet. It's an innovative wager. It's not similar to any of the wagers that are on the menu, so there's no dilution of pools. 
	And the way I presented the bet when I've talked about it to race tracks, is that it has the potential to be a marketing strategy or a marketing tool to just create more fan interest for thoroughbred racing, particularly in California. So I just urge the Board to adopt the bet and give the market a chance. Let the betters respond, and see whether they like the bet or not. 
	Jack Nichol is not here, but he told me to reiterate that he wants to launch the bet next winter at Santa Anita. 
	COMMISSIONER LANDSBURG: As I recall, is there a proprietary element within this that shares in anyway in the results of the betting? 
	MR. QUINN: Yes, there would be a proprietary interest with the race track share of the handle. It 
	1 would not be --it would not impinge at all on the state 
	or on the horsemen. 
	COMMISSIONER LANDSBURG: So a track would have to 4 reduce its take in order to give you the proprietary fee 
	or whatever is negotiated with them? Is that fee 
	negotiated or set or does it depend upon individual 
	negotiations with the track? 
	MR. QUINN: It's the latter, individual 
	negotiations with the track. 
	VICE CHAIRPERSON HARRIS: I don't quite 
	understand, this is like a patented type of a thing you 
	have or what? 
	MR. QUINN: I have the intellectual property 
	rights. I have the TradeMark for it, for the name Beat 
	The Favorite. It appears Beat The Odds on your agenda. 
	Any track can pick it up and play it under Beat The Odds. 17 My TradeMark is limited to the name Beat The Favorite. 
	VICE CHAIRPERSON HARRIS: So if they wanted to 
	use Beat The Favorite they'd have to work out something 
	with you, but they could still do it some other way? 
	MR. QUINN: Under any other name. 
	VICE CHAIRPERSON HARRIS: The take out on this is 
	going to be an exotic take out or? 
	MR. QUINN: Yes, this would be a combination bet, 
	PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 
	wager, and that would be the take out on Beat The 2 Favorite. And what I'm hoping is, and what I expect -
	-

	I've tested it a couple times with relatively small numbers of people, 60 to 100 people. In each case, there's been 1 or 2 winners, and the payoff would be extremely large. 
	On average, I think it would pay more than the average Pick 6 picks. The average Pick 6 actually pays 9 very low, but of course when it pays high, it pays unusually high. 
	In Beat The Favorite's case, I think the average payoff, depending on the size of the pool, could be $20,000 or higher. And if that's the case, obviously it will become --I think it's going to become the most popular bet ever in parimutuel wagering. 
	The other thing that I think will happen if that is true, and it might not. I could be wrong. Maybe the betters won't support the bet, and I'll just be wrong. But the other thing that might happen, I've read at least a half dozen articles over the last two years encouraging the thoroughbred industry to come up with more innovative wagers. 
	And I think that would happen. I think other individuals and either other companies would come forward with innovative wagers that may or may not help create fan 
	1 interest in thoroughbred racing. But I think that's the ultimate aim here is to create and generate more fan interest in thoroughbred racing, particularly in California. 
	VICE CHAIRPERSON HARRIS:  I think it's a great 6 idea. You know, the proof will be in how it goes over. But I think we need innovative ideas like this that have a 8 chance to make a lot, and still you don't have to make a big investment to do it. 
	MR. QUINN: And I agree, you know, the syndicates and the high rollers have a big edge in Pick 6 wagering against the small customer. 
	Initially, the syndicates will not be attracted to Beat The Favorite. Now, if it pays as well as I think it's going to pay, they'll be attracted very, very quickly, and they start to play. But the dynamics of the game are such that the more races you play --you must play 3 races, but you can play as many as you want. 
	So syndicates that want to, for example, try to 
	buy the pool or buy the wager, they play 4 races or 5 or 21 6, the risk that anyone of those races will be won by the 22 favorite goes up enormously. And if they buy 6 races, for 23 example, non-favorites in 6 races, they've got a good 
	chance that one of those 6 races the favorite will win and those tickets will be dead. 
	So as you increase the number of races that you play, the risk of losing the bet goes up. And at the same 
	3 time, you get a score. Your score is equal to the win mutuel on the non-favorite that wins.  So if the non-favorite pays $38.60, that's your score. 
	If you happen to have a second non-favorite win 7 on the same ticket and that pays $8, your score would be $44.60. 
	And so it's dollars and cents are included in the score, which minimize the chances that there will be ties that will have to split the pool. 
	VICE CHAIRPERSON HARRIS: If you bet a horse that you think is not going to be the favorite, but then he ends up being the favorite, so then that one you didn't win. Even if he's a favorite, so -
	-

	MR. QUINN: Your ticket is dead. If that horse wins --if you've got a 5 to 2 shot because you think he's going to be the second or third choice in a small field, 19 
	he turns out being an 8 to 5 favorite and he wins, your ticket is dead. So you have to be careful in how you structure these tickets. 
	So it's a challenging bet for the regular market. Gibson Carruthers who is a friend of mine and on the Board of Canterbury Park, he kind of makes the presentation even better than I do. And one of the arguments he's made is 
	that most wagers that come along the regular market or the 
	mature market probably will not support the wager because 3 it probably won't pay to well, like head to head betting 4 or the Easy Cue. Wagers like that, that tend to under 
	pay, the regular market or the mature market won't support 
	the wager so the pools are small. 
	In this particular case, we believe the regular 
	market, the mature market as I call it, will support this 
	bet very strongly because that's what they like to do and 
	it's challenging to them, and the pool should be unusually 
	large. 
	VICE CHAIRPERSON HARRIS:  Well, the concept is it 
	has to be the last three races, but it could be 
	conceivably -
	-

	MR. QUINN: No. The pool is open all day long. 
	The pool is open beginning in race 1. You can play 
	consecutive or non-consecutive races. For example, John, 
	on your ticket you could play the first race, the third 
	the 6th and the 7th. 
	VICE CHAIRPERSON HARRIS: Okay. So it's any. It doesn't have to be consecutive. MR. QUINN: It doesn't have to be consecutive. It's consecutive or non-consecutive.  The pool is open until the third race from the end of the card. That's one pool. 
	And in the meetings I've had --people have had 
	an interesting time kind of strategizing the bet, how to 
	play the bet. You know, I think it's a difficult bet to 
	play. I think it's challenging. I would have a hard time 
	playing it. I know there's going to be a learning curve 
	for almost all the players. 
	VICE CHAIRPERSON HARRIS: Is it going on any 
	place now or would this be the first? 
	MR. QUINN: No. This would be the first time
	 ever. I've asked some other people to talk on behalf of 
	it. Bill Hoge is here and he's going to talk on it. I 
	really do want to thank David Pascale and the Fans 
	Committee, who have supported this bet unanimously and 
	pretty strongly and I think David wants to make some 
	comments also. 
	MR. HOGE: Mr. Chairman, members, the last time I 
	was before this committee --Bill Hoge --I was a member 
	of the State Legislature and Chairman of the Governmental 
	Organization Committee. 
	Today I come before you as a handicapper and 
	horses player. When I found out about Beat The Favorite, 
	I wanted to become involved in this proposition 
	immediately, because all of my life I've been trying to
	 beat the favorite. And this sounded like something that 25 would be right up my alley. 
	I'm a member of a study group or a working group 2 15 to 20 horse players and we meet once a month. I have asked all of them what they think and we've discussed this 4 bet. They unanimously support it and are quite excited about it. 
	I know that my former colleague in the 
	legislature Ken Maddy, spent a lifetime talking about and 
	trying to beat the favorite. And I would bet those of you 
	that ever had the opportunity to go to the races with Ken, 
	would probably agree that this would be something that he 
	would probably be well in support of. 
	I'm asking you for your aye vote on this 
	proposition as I believe it's something that is really 
	good for the horse players and racing in general. 
	Thank you. 
	COMMISSIONER LANDSBURG: If we bring new people 
	to racing and offer them this bet, what do you suppose 
	their reaction might be when they hear the rules? Is it 
	too complicated for anybody but the expert handicapper? 
	MR. HOGE: I'm not sure the expert handicapper -
	-

	I believe that expert handicappers immediately will take a 
	liking to this proposition and they will be active 
	participants. It will take new players as they come into 
	the game a period of time to learn how to play, how to
	 play this proposition, but I believe once they begin to 
	1 see the significant pay-offs that are going to --there's no question in my mind this is one of those deals where 
	3 you can bet a little to win a lot. It will be something that new fans will look at. I believe it's going to bring new people to the track. 
	COMMISSIONER LANDSBURG: But if you bring a new 7 person to the track, how long do you think it will take you to explain this bet to them? 
	MR. HOGE: Well, anybody that I have brought to the tract for the first time has a difficult time figuring out what a place or show bet is. 
	COMMISSIONER LANDSBURG: Exactly. MR. HOGE: So then you go to exactas and whatever else it is. But I believe, again, when you begin to see 15 what the pay-offs are from this proposition, those that are really interested in the game are going to learn how 17 to play it real quick and want to play it. 
	COMMISSIONER LANDSBURG: Thank you, Bill. I just wanted to say to the race tracks are they anxious to have a new bet on their calendars, one that will, in fact, drain a little bit of their money out of the churn and a 22 
	little bit of the money out of what they take, as far as 23 the proposition that's been put before us? MR. BAEDEKER: Rick Baedeker, Hollywood Park. I agree that this will not appeal to a new fan. I think it 
	will be too difficult to understand. I also agree that 2 that probably applies to most of the wagers we currently offer. The game is very complicated. But I think we shouldn't just focus on new fans. 
	5 We should focus on keeping the existing folks. And if this works, and it is as popular as the architects believe it will be, then it's worth a shot. 
	I think it could be fun. And if it's fun, 
	9 lightens up the day a little bit, adds some interest, probably the first significant change in the betting structure in quite a while then. 
	COMMISSIONER LANDSBURG: Since the parlay. MR. BAEDEKER: Probably. Then I think it's worth trying. 
	VICE CHAIRPERSON HARRIS: Well, it seems like it might be something a fan that knew would like some, you know, under-rated jockey or colors or something that may 18  
	put a couple --2 or three horses in 2 or 3 races. 
	Is the denomination of a bet if it's like going to be a $2 bet, so if you put two horses in a race, that's --is it one bet for all the races or every horse 22 
	you put in is $2? MR. QUINN: It's $1 per combination. So, for example, if you played 3 races, 2 horses in one, one in 25 another and three in another, which would be a typical 

	1 small customer bet, that would be 6 combinations. It would cost $6. If you used one horse in each of three races, it would cost $1. VICE CHAIRPERSON HARRIS: So a single one is only a dollar. MR. QUINN: It would only be a dollar wager. And 
	1 small customer bet, that would be 6 combinations. It would cost $6. If you used one horse in each of three races, it would cost $1. VICE CHAIRPERSON HARRIS: So a single one is only a dollar. MR. QUINN: It would only be a dollar wager. And 
	8 I think Alan's question is very, very important. And I want to say that I've already told Jackie from Santa Anita that I want to be involved in the marketing and the promotion of this. And any kind of customer education that's needed to facilitate the wager. 
	The learning curve for a new wager for the new customer or the small better, is basically 2 or 3 mistakes. You have to remember that people are betting their money on the outcomes of these races. And when they make a mistake it might hurt them financial. They probably are for a small amount of money, but they quickly correct the mistake because they don't want to make the same mistake again. 
	And I do think when they begin to play Beat The Favorite, it's really, really --it's very similar in a sense to the other serial bets that we already have on the agenda, except that the races need not be non-consecutive. So it can be played very easily. It can be paid 
	at the teller machines very easily. And the learning 
	curve, as I said on most of these combination kinds of 
	bets is 2 or 3 mistakes, even for new-comers who have 
	never been to the race track. 
	That's the way I talk about the learning curve. 
	It's usually the number of mistakes it takes a person to 
	correct, and that is the way to learn at the track when 
	you try to bet a trifecta or a superfecta, and you're not 
	exactly sure what the bet means, you quickly learn, if you 
	make a mistake the first time you do it. 
	You know, I think the learning curve on all these 
	bets is really kind of short. The important thing for the 
	new-comers -- the new-comers -- if the bet pays $450 or 
	$789, the new-comer will not distinguish it from the 
	trifecta or the superfecta or the serial wager. But if it 
	pays $20,000, they're going to pay attention immediately, 
	and they're going to be interested in playing the bet in 18 learning how to play the bet, and the learning curve will 19 be very short in that particular --I can almost guarantee 20 that. 
	CHAIRPERSON LICHT: Frank -
	-

	COMMISSIONER LANDSBURG: But the outcome 
	obviously isn't known until the end of the 9th race or 
	last race of the day whatever it is. 
	MR. QUINN: Correct. And I think that's a 
	positive, Alan, because that will keep people at the 
	2 track. I mean look at the scenario where the first few 3 races are one by the favorite. The day that I introduced 4 this bet to Autotote was at Hollywood Park in 1996 or 5 something like that. The first 5 races that day were won 
	by the favorite, the first 5 races were won by the 
	7 favorite and race 9 was one by the favorite, every ticket 8 that day that had 1 through 5 or race 9 on the ticket would have been dead. 
	The only way to win that day would be to have a ticket that had 6, 7 and 8 races and a non-favorite a winner in at least one of those races. So what will 13 
	happen with players was they'll pay attention to the results of the early races. And when favorites win the early races, the pool is still open, people I think will play as the day moves on, and they'll feel they have a bigger edge as the day moves on. 
	Now the opposite will happen, too. If long shots win races 1, 2 and 3 there's a disincentive to play Beat 20 The Favorite beginning at race 4. But it's much more likely that favorites or lower priced horses which win most of the races will predominate in the lower parts of 23 the card. So I think that's a strength of the wager, that 24 the pool stays open all day long. And I'd be curious to 25 see the size of these pools, particularly if the early 
	payoffs are really good. The best thing that could happen would be that on the first day of the bet, one winner wins 3 50 grand. That would be terrific. You'd have the most 
	popular bet in the United States the next day. CHAIRPERSON LICHT: Okay, Frank. MR. DeMARCO:  Frank DeMarco speaking for the 
	7 Santa Anita tracks. Jack Liebau was going to be here today. He enthusiastically endorses the adoption of this rule. He asked me to express that to you all. 
	We think that this is the kind of thing that has to be tried from time to time to stimulate new interest. Our feeling is that in the final analysis the betting public will tell us whether it works or doesn't work, but we think it should be tried, and we endorse it. 
	CHAIRPERSON LICHT: I have some problems. I think that the game is already too confusing. I think this is something that TVG has been working on to try to 18 
	improve. And I've been speaking to Tony quite a bit about 19 this. I think that there are too many exotics already. 
	And I think too much money goes to too few. I don't see 22 it as a good thing when there's a $50,000 payoff, because 23 that means there's 49,999 losers out there and only one 
	person winning. And I think too many people leave the track broke today. And that's one of the biggest problems 
	with the game as opposed to when there was just win, place and show and an occasional exotic wager. I think that there's a --the way I understand 4 this bet, there's a huge advantage to the big tickets 5 under the scenario where the favorite wins the first few races. Large tickets can bombard the pool on the last few 7 races, and have a huge advantage. I don't think we need anymore exotics personally. MR. DeMARCO: I'll let the author address those issues. MR. QUINN: Well, in the latter scenario you just use
	MR. QUINN: When the favorites win the early races, obviously bigger betters and syndicates, if the payoff is assumed to be large are going to come in and they're going to play. But if the favorite wins any of those races, those tickets are dead. So there's a risk involved in that. 
	And Roger, I just think your thinking is flawed on the idea that major scores take money out of circulation. I should have responded a little more intelligently to you in the Operations Committee. 
	What happens is when there's one large wager that 
	pays, let's say, $100,000, that $100,000 is constituted by 2 literally thousands of relatively small wagers, which 3 knocks absolutely none of the betters out of the box. In fact, the betters are more encouraged to come back the 5 next day and to play some more. It's analogous to the lottery. 
	When one person wins $55 million in the lottery, 
	that $55 million is constituted by thousands and literally 
	millions of very, very small wagers. And it will be the 
	same thing with Beat The Favorite. The truth is that the 
	public likes exotic wagers, which have significant 
	payoffs. They much prefer those kind of wagers. And I 
	think that's been demonstrated empirically for years and 
	years. The most popular bet in California is the Pick 6. 
	CHAIRPERSON LICHT: And yet we're losing betters 
	every day. I mean we're not gaining betters, we're losing 
	them. And in my mind, it's because to many of them leave 
	broke. I don't think it's analogous to the lottery at 
	all, where the average player is playing maybe $5 or $7, I 
	think it is. And at the race track they're betting over 
	$200 a day. And when they leave without any of that $200, 
	it's a big problem as opposed to if they left with a few 
	of those dollars left, they'd be able to come back the 
	next day. 
	I'd also like to hear from the union, Ron, or 
	Richard, if you guys have an opinion on what this might do 
	for your clerks and so forth. 
	MR. QUINN: And I'd like to respond to that. 
	Years ago a printout was shown to me by one of the major 
	tracks that will go unnamed, which showed that 55 percent 
	of all show wagers returned to the betters, and only .3 
	percent of all trifecta wagers are returned to the 
	betters. 
	And based on those data, the tracks were 
	concluding that show betting was in the interest of most 
	of their customers and trifecta wagering was not. It's 
	absolutely the opposite. 
	The truth is that 90 percent of all show wagers 
	underpay. The most important thing in considering any bet 
	is whether it's going to underpay or overpay most of the 16 time to the betters. Ninety percent of all show wagers 
	under pay. It's an unfair payoff. 
	If you only win 3 of every 1,000 combinations, 
	you bet in the trifecta, it's a $1 bet, you've invested 
	$1,000. You're only going to win three times. But if the 
	payoff is $200, $400 and $600, you got back $1,200 and you 
	have a 20 percent profit. 
	And that's basically the reason why the public race track's customers prefer exotic wagers. They intuitively know, that only though it's low probability 
	bets, they're going to lose most of the time, they do know that the possibility is there that with 1, 2 or 3 winning bets, they're actually going to make money. 
	Most of your regular customers prefer playing 5 those kind of bets and so do most of the small customers, because they have a chance to bet small. The basic principle of exotic wagering is bet 
	8 small, win large. And the ones that overpay are the bets that really you should get behind. This bet should overpay almost every day. So it satisfies the number one criterion that most players look at, will it underpay or 12 
	will it overpay. CHAIRPERSON LICHT: Ron. MR. LICCARDO: Ron Liccardo, Pari-Mutuel 
	Employees Guild. You put me in a position that I didn't 16 expect today. But all I hear from the clerks is the 
	customer telling me is the new people. To say we're not 18 concerned about the new people, only worried about the old 19 people. Pretty soon the old people are going to be dead, 20 and there will be no new people. 
	CHAIRPERSON LICHT: Either financially or physically. MR. LICCARDO: Physically not financially.  But the clerks all say, that I hear from them, that the new customers tell them that everything is too confusing here. 
	And let's face it, we all think we have the most honest industry in the world. But the small better all 
	3 thinks it's crooked. They think the industry is shady. And when you bring a new bet in, I believe, and especially a bet like this --I've got nothing against the people who 
	6 are running the bet. It's just that, I just look at it can somebody manipulate the bet and it can be. Because every time there's an 8 to 5 or 9 to 5 
	9 shot in the race, and the guys -- the big better has got the other horse, he can load up on this horse and make him the favorite, and make his horse now the second choice. And if he wins, he's just eliminated a lot of people who 13 
	were betting on the favorite before. 
	These horses that get down from --horses that get bet down from --that were bet down from 30 to 1 --no 11 to 1 or whatever else --yeah 30 to 1 down to 2 to 5, 17 
	manipulates the pools. 
	I think the people's money would be wrapped up for a little time, but not all day long. But the majority of the people's money would be wrapped up, just like they're wrapped up in the Pick 6. There is no churn on that stuff. 
	Thank you. CHAIRPERSON LICHT: Thanks. MR. HOGE: Mr. Chairman, I certainly understand 
	and agree with your concern about new horse players. As a horse player, that's a huge concern of mine. And in 3 looking to what has been something that will bring new players into the game, the industry has been trying to do that for a long time, as long as I know. And the success ratio of doing that hasn't been too good. 
	Here we have an opportunity if we use the lottery as an example, which to this day I have yet to buy a lottery ticket, and that's a pretty simple game, because the return is so absolutely horrendous on the thing, but the public enjoys playing the lottery for a dollar a ticket or a few more, so that they can get a huge payoff. 
	Here is the potential for this industry to have for little money investment a major pay out that will attract the attention of new players. And whether or not it takes a little while or a little time for those players to learn how to play the game, my judgment is it will definitely bring new people into this game that we so 19 
	desperately need. Thank you. VICE CHAIRPERSON HARRIS: I think it's important 
	to recognize too that if we authorize this, the track would still have the option to use it or not use it. They're not --no one is saying they've got to do it. I 25 think, you know, we should allow tracks the opportunity to 
	try new things. 
	MR. PASCALE: David Pascale, I Chair the Fans Committee that wrote the letter that's in the agenda materials. 
	When I first heard of this, I also thought a lot about the learning curve and the confusion. And since 
	7 studying it and talking it over with Mr. Quinn, on more than one occasion I have had some learning curve experiences with people to test how qualified they were to understand what was going on. 
	These kind of folks that had zero knowledge of racing to those who have been in it for many years, from a wagering standpoint, and I found that the learning curve 14 
	was very short, surprisingly short to me. And after 2 or 15 3 questions for those that didn't know a hell of a lot, it 16 was very refreshing. 
	It is experimental. It offers California a chance to introduce a new multi-race pool.  As you know, 19 
	the Pick 6 is the Pick 6 ticket throughout the country. And I think that it has a chance to maybe bring in some new players. 
	Experimentation is an important thing in life. There was an experiment at Hollywood that didn't work, but that's not the easy cue. But the important thing is they tried it. So I suggest it be tried. 
	CHAIRPERSON LICHT: Any further comments from 
	Commissioners or the public? 
	A motion? 
	COMMISSIONER LANDSBURG: I'm sorry. Mr. Payton 
	might want to answer how long it would take to assemble 
	this kind of a bet, and what expense we would be looking 
	at to do it? 
	MR. PAYTON: I would love to be able to tell you 
	that, but I'm not prepared to. It's been a long time since 
	we've looked at the Beat The Favorite program, and things 
	have changed in the tote that would need us to go back and 
	look at it again. 
	Our contract with California has a clause in it 
	for contracted programming hours anyway, so the 
	programming hours itself would be covered under that 
	basis, so there wouldn't be a huge expense for that. But 
	it could be a, you know, a few month project, maybe a 
	little bit longer, but I'd be guessing at this point. 
	COMMISSIONER LANDSBURG: And guessing at the cost as well? MR. PAYTON: Yeah, because cost-wise it would really just be the implementation of putting it into the 23 system. And like I said, the programming there wouldn't --probably there wouldn't be a fee for the programming. 
	VICE CHAIRPERSON HARRIS: But that cost would be 
	borne by the tracks and it really would be their decision. MR. PAYTON: Yes. COMMISSIONER LANDSBURG: I just have one last 
	comment. I just find that trying to convince me that new players will be acquired by a new bet which is so complicated that new players can't make it, just doesn't 
	make any sense to me. CHAIRPERSON LICHT: Any motion on this? VICE CHAIRPERSON HARRIS: I'll move we approve 
	the bet. CHAIRPERSON LICHT: Moved by Commissioner Harris. Second? COMMISSIONER MORETTI: Second. CHAIRPERSON LICHT: Second by Commission Moretti. We'll take a roll call vote on this. Commissioner Moretti? COMMISSIONER MORETTI: Aye. CHAIRPERSON LIGHT: Commissioner Harris? VICE CHAIRPERSON HARRIS:  Aye. CHAIRPERSON LICHT: Opposed. Commissioner Granzella? COMMISSIONER GRANZELLA: Aye. COMMISSIONER LANDSBURG: Opposed. 
	COMMISSIONER SPERRY: Opposed. 
	CHAIRPERSON LICHT: It's 3 to 3. 
	Mr. Knight, what happens here? 
	DEPUTY ATTORNEY GENERAL KNIGHT: It doesn't pass. 
	CHAIRPERSON LICHT: Motion does not pass. 
	VICE CHAIRPERSON HARRIS: Could we bring this up 6 again at the July meeting. I guess something like this can always be brought up for reconsideration. 
	EXECUTIVE DIRECTOR WOOD: We could bring it back 
	in front of the Parimutuel Operations Committee for 
	further discussion at the next meeting, if you'd like. If 
	the Chairman of that Committee would like to ask that to 
	be, he could do that, yes, sir. 
	COMMISSIONER LANDSBURG: I would like to have it 
	come back, and we can discuss it again in the Parimutuel 
	Committee. 
	CHAIRPERSON LICHT:  I believe we're going to have 
	a Parimutuel meeting the first week at Del Mar, right? 
	COMMISSIONER LANDSBURG: That's correct. 
	COMMISSIONER MORETTI: Mr. Chairman, I won't be 
	here that first meeting in Del Mar just so you know. 
	CHAIRPERSON LICHT: Okay, but that would be just 
	at the Parimutuel anyway. It wouldn't come back before 
	the whole Board till the following meeting. 
	Okay. Item number 10. ASSISTANT EXECUTIVE DIRECTOR MINAMI: Roy Minami 
	1 Horse Racing Board staff. What you have in front of you are our annual ongoing contracts. There are service 3 contracts, steward's contracts and official veterinarian contracts. I'd like to point out two things for you. On the service contracts, the Teale Data Center, the Health and 
	7 Human Services Data Center and the three contracts with the University of California Davis, are all 3-year contracts. 
	So the dollar sums that you have in front of you are 3-year costs.  So divide that by 3 and you have the 12 
	annual costs for each of those contracts. The Teale Data Center for this year or this coming year starting July 1st will be $200,000. Health and Human Services Data Center will be $8,400 and change. And the complementary drug testing will be $585,800. The Equine Medical Director 17 
	will be $147,000. And the Postmortem Services will be 18 $38,000. So those are the annual costs. 
	The second thing I'd like to point out is on the Steward Services Contract, Mr. Tom Lowe will not be part of the contract. He is the executive director of the CTHF. And so he will no longer work as a steward for us, unless there's an emergency situation. But for now he will no longer be part of our Steward's Contract. 
	The Steward's Contract and the official 
	veterinarian's contract are one-year costs. VICE CHAIRPERSON HARRIS: Is it clear that I 3 thought all these people were contracted, that this list 
	4 doesn't really necessarily reflect the fact that they 
	individually have a contract for the year. This is just a 
	dollar amount that would be available for contracts. 
	ASSISTANT EXECUTIVE DIRECTOR MINAMI: What each 
	of the individuals have with us is an actual contract, but 
	what we do as far as the dollar amount is we encumber a 
	certain amount for our budget purposes. Now each of the 
	individuals that have a contract with us are not 
	guaranteed X number of days. The contract amount is based 
	upon the annual schedule for that particular year. 
	Since this is a fiscal year basis from July to 
	June 30, we have projected the second year based upon the 
	current year assignments. But those can change at the 
	direction of the Executive Director or the Board at any 
	time. 
	CHAIRPERSON LICHT:  I think, as a point of 
	information at this point, that the Steward's Committee 
	Chaired by Bill Bianco and with Sheryl Granzella is going 
	to meet early in the Del Mar meet, so that what we're 
	doing here is just approving the contracts in general. 
	And any of the substantive issues that have been raised by 
	TOC and by some of the members of the Racing Committee are 
	1 going to be addressed by the Steward's Committee at that 
	time and don't really need to be addressed here. 
	Any other comments? 
	Mr. Van deCamp. 
	MR. VAN DECAMP: Just a question. I noticed that 
	Truesdail is not included on here. Is this list intended 7 to be a complete list or is it just the contracts going 
	forward? 
	ASSISTANT EXECUTIVE DIRECTOR MINAMI: These are 
	lists of contracts that are going forward for this coming 
	fiscal year. Truesdail is not on the list because they 
	were approved as a 3-year contract.  And because of that, 
	we've extended their contract another year. And so they 
	do not need to come back to the Board until after the 
	third year. 
	CHAIRPERSON LICHT: Motion to approve? 
	COMMISSIONER SPERRY: So moved. 
	COMMISSIONER GRANZELLA: Second. 
	CHAIRPERSON LICHT: Moved by Commissioner Sperry. 
	Seconded by Commissioner Granzella. 
	All in favor? 
	(Ayes.) 
	CHAIRPERSON LICHT: Opposed? 
	Unanimous. 
	Okay, Golden Gate Fields' proposal. 
	SENIOR PARIMUTUEL EXAMINER REAGAN: John Reagan, CHRB staff. Commissioners, this is a request for approval of a charity distribution for the Pacific Racing Association doing business as Golden Gate Fields. We find this request to be in order and recommend approval. 
	CHAIRPERSON LICHT: Any comments on this list 
	from Golden Gate? Alan. COMMISSIONER LANDSBURG:  I think it speaks well 
	toward charity going to home. A lot of it goes to racing 
	charities. And I certainly approve of that. CHAIRPERSON LICHT: Motion to approve? COMMISSIONER GRANZELLA: So moved. COMMISSIONER LANDSBURG: Second. CHAIRPERSON LICHT: Moved by Commissioner 
	Granzella, second by Commissioner Landsburg. All in favor? (Ayes.) CHAIRPERSON LICHT: Unanimously passed. Oak Tree's proposal. SENIOR PARIMUTUEL EXAMINER REAGAN:  Once again, 
	Commissioners, we find this to be in order with over 80 23 percent of the distribution going to racing related charities. We recommend approval. CHAIRPERSON LICHT: Comments? 
	COMMISSIONER LANDSBURG: Same comment as before, 
	we're glad to see it going to home. I would move that we approve. COMMISSIONER SPERRY: Second. CHAIRPERSON LICHT: All in favor? (Ayes.) CHAIRPERSON LICHT: Unanimously passed. The Los Angeles Turf Club's proposal. SENIOR PARIMUTUEL EXAMINER REAGAN: 
	Commissioners, once again with over 90 percent of the money going to the industry, we find this to be in order 12 and recommend approval. COMMISSIONER LANDSBURG: I would like to move that we approve. CHAIRPERSON LICHT: Moved by Commissioner 
	Landsburg. Second? COMMISSIONER GRANZELLA: Second. CHAIRPERSON LICHT: Second by Commissioner 
	Granzella. All in favor? (Ayes.) CHAIRPERSON LICHT: Unanimously approved? Number 14. Discussion regarding the status of 
	this alternate runner situation by Autotote. 
	SENIOR PARIMUTUEL EXAMINER REAGAN: 
	2 Commissioners, as you know, Mr. Payton, with Autotote is here today. And I'm sure he has a few things to enlighten us on, and I will welcome him here. 
	MR. PAYTON: Dave Payton with Autotote. I appreciate the opportunity to come back and 7 tell you a little bit more about what we've done, the Alternate Runner. Obviously, a software that had to be 9 turned off after the events of last year that caused questioning in how scans work on the system. 
	And what had to happen with this was Autotote needed to work on the industry level to be able to make sure that we dealt with the pools in a way that would be agreeable to everybody, in that the Alternate Runner effectively is software that changes runners on the tickets. And that obviously is a key thing. 
	So it forced us to go back and look at it very closely. Autotote actually was the only tote company that had implemented it per our request in California. The other tote companies hadn't done that and hadn't had a vested interest in working with us to actually do something about it. 
	What we've been doing is working with the Tote Standards Committee, which operates under the auspices of the ARCI. And they get together with --it's a team of 
	1 regulators with tote companies that get together and go 
	over services like this. And we've gone ahead and 
	prepared an alternate --or spec that we've made available 
	to that committee for their review, so that we'll be able 
	to get the approval from the regulators on that committee 
	as well as the other tote companies. 
	With that, what's had to be done the working of 
	the scans in total was what had to be addressed so that 
	the leg-by-leg scan was something that was done.  And with 
	the Alternate Runner, there's something called the 
	Coalition Matrix which has been --or will be developed as 
	part of our proposal. I'm not exactly sure how that works 
	yet, but I'll find out more over the summer. 
	So where we are right now, we've submitted the 
	spec to the ARCI. That typically has taken anywhere from 
	3 to 4 weeks to get the approval from the other tote 
	companies. You know, a lot of back and forth as to how 18 things will work and that sort of thing. 
	Following that, we'd expect --with that 
	approval, we'd expect about 4 to 6 weeks worth of 
	programming and testing and quality assurance approval on 
	our end to make sure that it's put into the system 
	effectively. After that, a week to two to be able to 
	deploy and test. 
	Here in California we have the requirement to 
	update three systems at once, so that could take a little bit longer than we think. But the bottom line right now, 
	3 is that it looks like we'd be able to get all of the updates into the system and the approval of the CHRB and the tracks, so that we would target an Oak Tree opening 
	6 timeframe. Maybe even a little bit sooner so that we could get some runtime before we get to the Breeder's Cup. Our goal is to obviously get this back into the 
	9 system as soon as possible, but we're again dependent a little bit upon the industry approval, that being really the tote companies giving us their okay on the way that we've planned on implementing it. 
	It's not so much all the work to develop Alternate -- or our software, because that's already been done. This is really just dealing with the scans and the security issues of the scans. 
	CHAIRPERSON LICHT: Some time ago you told us, I think it was in January, we would be up by February latest March on this. Obviously a 6, 7 month delay is pretty discouraging to me at least. 
	What's happened? MR. PAYTON: Well, it's been --because we've had to do the other scan work that I mentioned the leg scan. 24 We've been working on a scan with the other tote companies 25 to be able to do an evaluation of the pool on the first 
	1 leg as opposed to waiting on a leg-by-leg basis.  And 2 that's the work that's been going on over these first six months of the year. CHAIRPERSON LICHT: I guess there is no way to 
	really tell directly, but maybe Rick or someone from one of the tracks could say if you think there's any fall off in the Pick 6 betting as a result of no alternates or is it not really missed. 
	MR. BAEDEKER: Rick Baedeker, Hollywood Park. We haven't had significant complaints on this. They've been sporadic, and really just a few. 
	Pick 6 is tough to evaluate. This year versus last we've had fewer carryovers to this point. We can 14 certainly try to analyze it. But in terms of hearing 
	complaints from the public, we really haven't heard many. CHAIRPERSON LICHT:  Okay. Any other comments? VICE CHAIRPERSON HARRIS: Actually, I have heard 
	several complaints that people were upset that this isn't available. I think it sounds like it's coming along, but I think it's something that's important we get it done at some point. 
	CHAIRPERSON LICHT: Especially, by Breeder's Cup. I mean clearly it's going to be real important for us to 24 have all our ducks in order and make the right presentation, the right PR presentation to the public 
	about the Pick 6, especially if we're doing a couple 2 million dollar guarantee or whatever we're going to do. 
	Any other comments? 
	Thank you. 
	Number 15. This is a committee that I asked John 
	Harris and Alan Landsburg to work on to see what we can do 7 to try to improve the licensing requirements. Do one of 
	you guys or both of you want to comment on this. 
	Alan. 
	COMMISSIONER LANDSBURG:  I think the broad areas 
	of our concern was how much could be put into the license 
	or should be put into the license to better protect, 
	ensure and hopefully make survive racing. 
	A license application has been quite traditional 
	over the years. We had some concerns as we began this 
	process of do we have too much that isn't necessary and 17 not enough of what might be necessary for this Board to 18 effectively carry out its procedures. 
	We asked at a meeting whether or not at the 
	last --let's see is it the March meeting or April, sorry 
	they sometimes fuse. But was there any comments from the 
	race tracks and the racing associations as to what they 23 would like to see eliminated or enhanced from their point 24 of view. 
	Basically, I would guess it would have been to 
	1 eliminate. None of that has --not one single response 
	has occurred. 
	We ourselves were concerned about increasing, for 
	example, regulations that would demand that racing 
	5 associations align themselves with any licensed ADW 
	organization in order to increase handle. That might go 
	into the license. It's one of the points we discussed. 
	John, you had a point also about the manner in 
	which the TV presentation is made at the track and made 
	available to the CHRB in terms of its stewards. 
	CHAIRPERSON LICHT: What about things such as 
	tote board? 
	COMMISSIONER LANDSBURG: That's what we are 
	talking about. 
	VICE CHAIRPERSON HARRIS: Yeah. There's a lot of 
	things on the adequacy of the tote board as far as if you 
	have 14 horse fields. Another thing was the availability 
	or more if we should mandate some level of backside video 
	security cameras that better protect the integrity. 
	It's been bothersome that basically the tracks 
	have pretty well --I mean, this process we were hoping 22 was going to be interactive where we would get some ideas 23 flowing back and forth. I don't know if the tracks are 24 brain dead or just don't want to get involved, but it 
	hasn't been to encouraging so far. 
	But I think we go forward. I think the danger is 
	that we can or at least if I were a track I would be 
	concerned that we were, you know, just arbitrarily come up 
	with some standards of something or another and say okay 
	you've got to do it this way where we'd rather have, you 6 know, a mutual thing that everyone buys into. But it 
	doesn't seem like it's going down that path. 
	CHAIRPERSON LICHT: All right, I think we should 
	definitely bring this back at least at the next meeting 
	and maybe regularly on the next few meetings and continue 
	this discussion. 
	COMMISSIONER LANDSBURG: And encourage the racing 
	associations to review that license procedure, which they 
	have to go through once to twice a year and bring back to 
	us what they think might be simplified, removed and 
	improved. And we will be bringing to that license effort 
	some new potential requirements for licensing, racing 
	participation in California. 
	CHAIRPERSON LICHT: Okay. Thanks for your work on this. Number 16, the Winners Foundation. We've been fortunate to have presentations for many years by Don Murray and lately by Bob Fletcher from the southern California arm of this organization. And today we're going to hear about the northern California side of 
	things. MS. LEE: Good morning, Mr. Chairman and 
	3 Commissioners of the Board. I'm a little nervous. My name is Nora. And I'm with the Winners Foundation here in Northern California. And it's an honor and a privilege to be asked to come here and do a little pitch about what we do. So thank you for asking us to come. 
	The Winners Foundation is a nonprofit organization established to provide information, support and referral services for employees and family members of the California horse racing community. 
	Our primary purpose is to assist men and woman whose personal and professional lives and those of their loved ones are being affected adversely as a result of alcohol and/or substance abuse. We're supported by each 16 
	of the major racing thoroughbred tracks and the California 17 Association of Racing Fairs. In addition, donations are 18 received from the Thoroughbred Owners of California, 
	California Thoroughbred Horseman's Foundation, California Thoroughbred Trainers, Oak Tree Racing, California Thoroughbred Breeders Association and private donations. 22 
	We have offices in southern California at Santa Anita and Hollywood Park, Del Mar and Fairplex. Our offices in northern California are at Bay Meadows, Golden Gate Fields and Pleasanton. In addition, we are available 
	at all of the summer fairs. 
	Winners Foundation provides confidential 
	assistance on a one-on-one basis to employees and family 4 members seeking help. We supply information, direction 5 and referrals for recovery. This includes directories in 
	support for the 12-step program, sober living, detox 
	facilities and residential treatment programs. 
	Here in northern California, we work very closely 
	with other agencies and entities of racing, including the 
	California Horse Racing Board, a chaplain, California 
	thoroughbred Trainers, California Horseman's Foundation. 12 You know, we have --we work very closely as a community 13 up here with each other, and we appreciate all the support 14 we get from each other. 
	We also work with a lot of the individual stable 
	superintendents at Golden Gate Fields, Pleasanton and Bay 
	Meadows. We get a lot of our referrals actually 
	through --for interventions and things like that from 
	stable security and stable superintendents and things like 
	that. 
	We also have a benefit coming up for the 
	Seabiscuit movie. And my mind just went blank. Mr. Mike 
	Zeigler was going to speak a little bit maybe to that as 24 well. If we can do a little plug for that. Thank you. 
	MR. ZEIGLER: Mike Zeigler from Bay Meadows and 2 Golden Gate Fields. On July 22nd, which is three days 
	3 prior to the national release of Seabiscuit, Bay Meadows 4 and Golden Gate Field are going to host a pre-release screening in Alameda with ticket sales solely benefiting 
	6 the Winners Foundation and a little bit going to Race For Education. The tickets are going to be for sale for $250 
	9 each. And if anybody wants any information, contact the switch board at Golden Gate Fields. There's a gala reception prior to the screening. It's in Alameda at a 12 
	place called Auctions By The Bay Theater, which is on the 13 old naval air station. And anybody else has any questions, they can 
	shoot them to me or to Nora. Thank you. CHAIRPERSON LICHT: Anything else, Nora? MS. LEE: No. I'd just like to thank, you know, 
	all the support that we do get from all the various organizations, and again from the California Horse Racing Board. 
	Thank you. VICE CHAIRPERSON HARRIS: Just a question. Actually, I'm very supportive of your organization. But 25 can you give us a feel of how many --how big of a staff 
	1 do you have up here? How many people are really involved as employees in Winners Foundation? MS. LEE: There's myself here in northern 4 California and there's another gentlemen, Armando Colero, 
	5 who's bilingual. And we cover the northern California area, and eight of the summer racing fairs. The only fair they would go to, that I don't go to from northern California, is the Pomona Fair. 
	VICE CHAIRPERSON HARRIS: So you have offices in different places, but you're kind of moving around between, like in northern California, between Bay Meadows and Golden Gate during the season. You're sort of available in any place, but you're not necessarily at one place? 
	MS. LEE: That's correct. We travel quite a bit. We do have permanent offices at Golden Gate Fields, Bay Meadows and also out here at Pleasanton. And then on the fairs, we are kind of afoot and we make do wherever we can, with offices and things like that. But we are available at all --we do go to all of the fairs and we 21 
	are at all of the major tracks all year long. COMMISSIONER LANDSBURG: In an industry plagued with many kinds of problems, you're a shining light for 24 us. 
	Thank you. 
	MS. LEE: Thank you so much, sir. (Applause.) CHAIRPERSON LICHT: Thank you for coming. Okay, we get to general business. A couple quick comments from me. First of all, I 
	6 think most of you probably notice the Daily Racing Forum much in line with what we requested has virtually 8 eliminated all of the off-shore gaming adds.  I think 
	9 that's a major, major plus for the industry, particularly California. And Daily Racing Forum deserves tremendous applause for that. 
	I mean they're really showing that their heart is in the place, that it's not just a business to them, even though they have to answer to shareholders and private enterprise requirements. Their ethics are outstanding and I think that we all owe them a debt of gratitude. 
	The second thing is many of you have read about 
	this ongoing investigation that we're conducting on the 19 backside. I think our investigators have also done an 20 outstanding job. Our horse racing board investigators 21 have worked extra hours and done a tremendous job. And 22 this investigation is ongoing. 
	Hollywood Park has been extremely cooperative. Don Barney their head of security has assisted us to a tremendous degree and we're grateful for that. And I have 
	1 Craig Fravel he is not here, but he gave me his go ahead 
	that they're going to be just as supportive in Del Mar and 3 help us out to make sure that there's a level playing field out there. 
	Alan, I think you had a comment. COMMISSIONER LANDSBURG:  Just a couple of 7 comments. One in discussions with --in my discussions 
	8 with UC Davis, and Scott Stanley in particular, about the fact that all rumors, at least in my old business of movies and television, all rumors were true. 
	The rumors that sort of pervade the world of milk shaking. And I'd ask you to put on the agenda for our Del Mar meeting a presentation of what information --to be made by Dr. Stanley on what information truly exists, and summarize from the point of view of an expert on the business of milk shaking. 
	And I hope you will approve that as an agenda 
	item. CHAIRPERSON LICHT: Definitely. COMMISSIONER LANDSBURG: Second, I have a 
	continuing concern with the manner in which racing markets itself and markets to the public. We have a CMC under legislative rulings that exists. And the Board has input, but not any kind of authority nor does it want it. But I believe the Board needs a broader view of the way in which 
	racing here in California markets itself. And I would ask that we put together an ad hoc 3 committee to review all of the marketing that's done in every form in every phase, because our one concern that is 5 always brought up at these meetings, is we have too much 
	gray hair and not enough body pierced people, if you will. 
	(Laughter.) 
	VICE CHAIRPERSON HARRIS: Particularly that. 
	(Laughter.) 
	COMMISSIONER LANDSBURG: In our audiences. 
	But I do think it's time that a sectarian, not 
	necessarily all racing interest group get together and try 
	and make kind of reasonable recommendations to this Board, 
	and to the industry in general about an overview of 
	marketing. 
	And so I would ask permission to start that ad 
	hoc committee. And I'm not going to ask at the moment for 
	racing implementation, but anyone who wants to join it 
	would be welcome. This is an open call to people who have 
	specific ideas, specific concepts and specific directions 
	that might be helpful to the Board and to racing. 
	CHAIRPERSON LICHT: So if you would like to chair that committee, that would be great. COMMISSIONER LANDSBURG: I would be happy to chair that committee and handle all of the processes that 
	are needed to put it together. 
	CHAIRPERSON LICHT: Would someone like to work 
	with Alan as one of the Commissioners who -
	-

	VICE CHAIRPERSON HARRIS: I'd like to work on 
	that, because I'm concerned with this marketing plan where 
	we're spending $6 million a year, which I don't know if 
	people really realize that we are. I mean the industry in 
	total, through monies coming from the tracks and the horse 
	purses. And I think it's very important to promote 
	things, but we need to make sure we're doing the best job 
	of doing it. 
	CHAIRPERSON LICHT: Okay. Then we'll have an ad 
	hoc committee Chaired by Commissioner Landsburg and with 
	Commissioner Harris. And hopefully you'll be able to 
	report back, if maybe not at the next meeting, maybe the 
	August meeting sometime. 
	COMMISSIONER LANDSBURG:  I would hope to be able 
	to report by the next meeting, because there are a number 
	of non-industry people that I would like to contact and 
	bring together. 
	CHAIRPERSON LICHT: Ed. MR. HALPERN: Ed Halpern, California Thoroughbred Trainers. Just so we know what group, I, Mr. Landsburg, 24 wanted to reveal me array of body piercings here. I'm not going to do that. 
	(Laughter.) COMMISSIONER LANDSBURG: I don't see your earring. MR. HALPERN: I did want to point out that we will be doing a Seabiscuit premier also in southern California with proceeds going to the McBeth Fund and the Gregson Fund. 
	It would be on the 20th of July, with a pre-movie party at the Derby, and then a showing of the movie following that. And it's $150 a ticket. And if anybody --with all the proceeds going to the charities. 
	If anybody -COMMISSIONER LANDSBURG: Going where, I'm sorry. MR. HALPERN: To the McBeth Fund and the Gregson 
	-

	Fund. CHAIRPERSON LICHT: When you say we, it's CTT? MR. HALPERN: CTT, yes. And you can contact the 
	CTT office regarding that. And most of you will be 
	receiving invitations anyway. COMMISSIONER LANDSBURG: I'll take five. MR. HALPERN. Thank you. Anybody else? COMMISSIONER SPERRY: What date was that? MR. HALPERN: The 20th. CHAIRPERSON LICHT: Any other general business? 
	John. 
	MR. VAN DECAMP: Mr. Chairman, three issues. John Van DeCamp, TOC. Workers' Comp has not been mentioned once today, but I would just like to commend Mr. 4 Halpern and all the groups that have gotten together to put in place a workers' comp program for this coming year. The brokers are out this week with individual assessments for the amounts coming from each trainer. AIG 
	8 is involved again. The tracks are putting up letters of credit that will be backed out by contributions, 60 percent really coming from the horsemen, ultimately 40 percent from the tracks. 
	We think the program that went into place last December worked relatively well. But of course that's not closed out and will not be closed out for a couple of years until all the claims are resolved. 
	But it's been a long struggle to determine whether or not we're going to get a second year. We are. And the State Fund has recently come out with its rates, 19 
	which are extraordinarily high. There's some detail we do 20 not know. But at least we're off and running there. 
	Number 2, I called the Chairman the other day with respect to the racing dates situation. We got a memo from the Racing Dates Committee asking all of us to respond with our recommendations for this next year for 
	2004 by I think it was July 7th. 
	I've asked ask the Commissioner to give us a 
	break so our board could meet and thrash it around at our 
	next board meeting which will be on the 11th. He was nice 
	enough and good enough to agree to that. And I would just 
	ask the Chairman and Commissioner Granzella if they would 
	extend that perhaps to others as well. I don't think we 
	should get any kind of special treatment. If you could 
	give us a date, let's say July 15th to everyone, I think 
	that would be appreciated. 
	I'd also, you know, ask my colleagues to do what 
	we will do and that is to share the comments that each of 
	us are making about racing dates, so when we come together 
	we all have access to that information. 
	CHAIRPERSON LICHT: That's fine. 
	EXECUTIVE DIRECTOR WOOD: I just want to comment 
	that the race dates scheduling would be that there will be 
	a race dates meeting in July, the day after the Board 
	meeting at Del Mar. Another one in August at the Del Mar 
	meeting. And hopefully in either August or September we 
	can get the final agreement and present to the Board for 
	approval to meet the deadline that we all try to reach 
	before the September marketing times. So that's kind of 23 the schedule that we're looking at. MR. VAN DECAMP: Mr. Wood, could you tell us roughly what time you think that the Racing Dates 
	Committee would be scheduled. The reason for that request 
	is that we are now trying to schedule our annual sort of 
	Del Mar TOC Medication Committee meeting. And we wanted 
	to do it as close to that Board meeting as possible, so 
	that people like Scott Stanley and others from UC Davis 
	could be in attendance, and we were thinking about doing 
	it the day after. 
	EXECUTIVE DIRECTOR WOOD:  We're scheduling a race 9 dates meeting the day after the Board meeting at 9:00 
	o'clock and a Parimutuel Committee Meeting at 11:00 
	o'clock that Friday after the Thursday meeting. 
	MR. VAN DECAMP: That helps. Thank you very 
	much. 
	The last thing is that those of us --and I think 
	we had a board member or two who may have been there, back 
	in May Oak Tree organized a sort of a all-hands meeting 
	over at the Ritz-Carlton in Pasadena to discuss, in a 
	day-long meeting, a series of issues relating to the 
	industry. And a whole series of committees were 
	established as a result of that. 
	And I was designated to chair a committee called 
	the California Thoroughbred Racing Association 
	Organizational Committee. The notion being that perhaps, 
	underline perhaps, we need to put together an 
	industry-wide coalition federation.  We'll call it that. 
	We're going to have a meeting following this meeting today with members from the tracks, TOC, CTT, CTBA, and --who else? I think that about covers it --the major elements in the industry to sit down and thrash this out. 
	I just wanted to notify the people involved that 
	6 we will be meeting after this meeting today. And Jim 7 Godella has been able to find a room for us in this facility. So those who are involved, if we can meet in the back of the room, Jim will escort us to where we're going and we can get started. 
	Thank you very much. 
	VICE CHAIRPERSON HARRIS: On that, I was part of the group in that original meeting. But I think it would be good that you make your meeting as broad as possible, 15 
	maybe to include some of the union representatives also on 16 
	some of these issues. CHAIRPERSON LICHT: Any other general business? Rick. MR. BAEDEKER: On the subject of calendars -
	-

	Rick Baedeker, Hollywood Park --I just would like to remind the Commissioners and everybody in the room that on July 13th, we will celebrate not only the Hollywood Gold 23 
	Cup, but we will celebrate the career of Lafit Pincay and 24 give him the proper send off to retirement. So that's July 13th. 
	Thank you. 
	CHAIRPERSON LICHT: Old business? 
	Okay, this meeting is adjourned pending the executive session. 
	(Thereupon the California Horse Racing 
	Board meeting adjourned at 11:05 a.m.) 
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