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Los Angeles, California, Wdnesday, June 26, 2002
10: 00 a. m

MR WOOD: Good norning, |adies and gentlenen.

This is a regular neeting of the California
Horse Racing Board. It's being conducted on Wdnesday,
June 26, 2002, and we're in the Crowne Plaza at L. A X. on
Century Boul evard in Los Angel es, California.

Present at today's neeting are Chairnan
Al an Landsburg; Vice Chairnman Roger Licht; Conm ssioner
Sheryl Granzel | a; Conmi ssioner John Harris; Conm ssioner
Marie Moretti, and Conm ssioner John Sperry.

Before we go forward with the business of
this neeting, | would respectfully request if you give
testinmony in front of the Board, that you please state
your name and your organization for our court reporter.
Additionally, it would be helpful to the court reporter
if you have a business card to provide her with your
organi zati on and your name on it.

Wth that, | will turn the neeting over to
our Chairman, M. Al an Landsburg.

MR LANDSBURG The agenda for today is one item
Di scussion and action by the Board on the request to
change the site for the allocated race dates for the
Los Angeles County Fair, LACF for short, from LACF s
Fairplex Park to the Santa Anita Race Track. That is our
goal and only goal on this agenda today.

And there are a nunber of things I'd like to
give to set the table for this neeting if we can. An
admi nistrative note, sone of the material that you have
presented which arrived on the 19th, may or may not have
been able to be distributed to the public because of the
arrival at the cutoff date when we had to send out
packets to all those interested. So if it is not in

there, it's because of -- it's the |ateness of its
arrival .

Bef ore we begin our review of the request
fromFairplex officials to nove their allocated race dates

from Ponona to Santa Anita Race Track, |1'd like to point
out that instead of a swaddling baby, we have before us a
tradi tion-bound segment of California racing. It wants a
new hore, and we're being asked to make a sonewhat

Sol ononesque deci si on.

W have before us and beside -- we have
beside us a rally neeting of salesnen for the Best Buy.
The cheers that you will hear have nothing to do with what
I am saying or any of you will be saying as you present
your opinions to this group. Just bear with the
cheering. It is not personal

W have before us | egal opinions assenbl ed by
associ ates and principals of very fine law firns. They
raise matters of significance to clients who have pro or
con dispositions in this matter. W do not need a review
of each and every point. The argunents are a part of the
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public record of this neeting. The Board has been given

petitions signed by individuals seem ngly track workers,
horse owners, trainers and patrons; but not displaying
any other identification, so it's hard for us to weigh
their nerits.

The petitions fall on both sides of the
question. A rough count is less than 500 signatures.
personal ly received 20 emails, lettering inpassioned
pl eas generally urging the Board to view the past
traditions. W also have the text of argunents presented
at the last Board neeting. Wuat |I'mtrying to do is
isolate this nmeeting down to one issue. The goal of this
nmeeting is to be sure that the Board has heard all points
of view. Conm ssioners will have an opportunity to ask
guestions of the petitioners and their supporters. W
w || expect those questions to be answered in brief,
succinct statements. Please, let's not be here unti
m dni ght .

If there are new points to be nmade pro or
con, register themtoday. Let's not retread discussions
made at our |ast neeting unless the Board requests
clarification. The Board can vote yes or no on the

Fairplex request. |If yes, we may further determ ne that
approval be for alimted term a trial period to
determine its real effect on -- into any racings. That's
a possibility. But there are others inherit in this

nmeeting, and 1'd like to ask our resident A.G to outline
the board's legal obligation in the wake of this neeting.

In effect, M. Blake, what are we obliged to
do?
MR BLAKE: M. Chairman, the Board' s |ega
obligation or duty is sinply to vote on application for a

horse racing neeting when that application is presented
by the Los Angel es County Fair Association. At today's
neeting, the Association has not yet presented an
application and the Board is free to take testinony and
formulate its opinions, but no vote is required today.
Wiat will be required is action to either approve or

di sapprove the Los Angel es County Fair application when
it's presented, which ny understanding is it will be at
t he next neeting.

MR LANDSBURG Thank you. One of the questions
rai sed i s whether or not Magna, or LATC as it is
preferred to be called in this resune, or Fairplex have
been given a financial interest in each other's racing.

I would Iike to hear pro or con and the information for
the Board on that question. |Is there a conmmi ngled
financial interest involved in this proposed switch of
venue? |s there soneone from LATC or LAFC to nmake a case
for thensel ves?

MR HENWOOD:  Good norning, M. Chairnan,

Conmmi ssioners. M nane is Ji mHenwood, President of the

Los Angel es County Fair. And with me is our counsel

Bob Forgnone, who represents the Los Angel es County Fair

Association in a variety of racing matters. | would Iike
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to hand this question to Bob to begin the discussion
of -- because one is we have sone confidential issues

concerni ng our agreenment with the LATC. | know that we
have supplied the agreenent in total to the CHRB for

di scussi on anobng comri ssioners. But to the extent that |
can't totally respond to the question, | need to defer to
Bob for that.

MR FORGNONE: Good norni ng, Chairman Landsburg
and Commi ssioners. Bob Forgnone, F-o0-r-g-n-o-n-e, for
the Los Angel es County Fair.

You do have or each of you should have seen
by now a copy of the proposed L. A T.C signed | ease
agreenment between Fairplex, Los Angel es County Fair, and
Santa Anita.

That provision -- and I'"mgoing to tal k about
a few of the terms -- does not, in ny judgnment, give
Fairplex any interest in any race meeting run by Santa

Anita or the reverse. What it does is establish the
fornmula to determ ne what the rental payment will be to
Santa Anita for all that it does under the terns of that
agreenent .

The rental formula could have been witten in
any manner of forns and arrived at the sanme financial
consequences. It is witten inthe way that it is
witten because, in fact, it is the sinplest one to
adm nister; and the one least likely to result in any
arguments over tinme and testinony of accountants and all
of those sorts of things that can happen when one gets
into creative accounting and that standard.

So a formula was adopted that would rely upon

nunbers that were audited by the board and subject to no
legitinmate debate. And with respect to those anounts, a
formul a was derived whereby that rental portion would be
calculated and paid to Santa Anita for all that it does
under the terns of the agreement, which is nanely to
provi de a race track and provi de some of the support for
the race track and provide areas at the race track for
the Los Angeles County Fair to conduct fair activities.

| trust that answered that question. |If not,
I'd be happy to answer any questions. The probl em here,
of course, is the confidentiality contained within the
| ease agreenent.

MR, LANDSBURG. G ven that answer, is there any
argument or debate to that answer as to -- the Board, |
think, will want to entertain it now rather than wait for
a later point. |Is there anong conm ssioners or --

MR LICHT: | have a question first for Tom |Is
the confidentiality proposal by the Magna and by the
County Fair enforceable or do we have to keep that
confidential ?

MR BLAKE: No. It's our opinion that if the
party chooses to submt the | ease agreenents or their
contracts, that they becone public records; and they hand
that to the Board and woul d therefore be subject to a
request to the Public Records Act for a copy.
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MR LICHT: And is there anything that's any kind
of agreenent -- additional agreenent between you and
Magna that's not contained in that | ease agreenent or the

entire agreenment within the four corners of that
docunent ?

MR BLAKE: Well, there are actually three
docunments that formthe entire transaction. One is the
| ease agreenent which has been filed, there is a
menor andum of | ease which will be recorded. And there is
a non-di sturbance attornment and agreenent as well to
ensure that in the event that Santa Anita ceases to be a
| essee of Santa Anita Conpany, which is the wholly-owned
subsi diary of Magna, that the |ease will be nmade; in
ef fect, the successor |lessor will be required.

MR LICHT: As far as the financial point, that's
all contained within the four corners of that docunent?

MR FORGNONE: You have seen what there is.

MR LANDSBURG M. Liebau.

MR LIEBAU. Jack Liebau, Los Angeles Turf d ub.
I'"d like to direct my question to attorney general --
assistant attorney general, associate attorney general --
what ever they call him

M. Blake, in the regulations that are
pronul gated by the California Horse Racing Board, there
are certain nmatters that are set forth and that are
confidential having to do with social security nunbers
and things of that nature. Based upon --
(Laught er)

MR LANDSBURG. W warned you about it, Jack, so we
all have to live with it.

MR LI EBAU. -- based upon what you just said, are

all other docunents filed with the comm ssion subject

to the information act; and public and specific reference
to your prior ruling with respect to the TVG agreenents
in which Bay Meadows, Colden Gate Fields, and Santa Anita
have a direct financial interest in, and to which you
have ruled that we are not -- that they are not to be
made avail able to us? Thank you

MR BLAKE: The rule in question, and it's the
CHRB 1497, and it provides that -- anmpbng anot her
information that may be kept confidential are statenents
of personal worth and financial data used to establish
the applicant's personal qualifications for a |license.
And that is the standard that the Board staff will or
shoul d apply in determ ning what remains confidential and
what doesn't.

In the matter that's before the Board today,
it doesn't appear that the | eases and nenorandum t hat
Counsel spoke of qualify under 1497.

MR LANDSBURG Can we comre back to the question
now of conmmi ngl ed i nterest and hear points of view on
that particul ar question?

MR CRANE: M. Chairman, ny nane is Richard Crane
with the law firmof Misick, Peeler, and Garrett,
representing Hol | ywood Park.
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What | just heard is that the rental fee is
based on a formula that relies on nunbers. |[|f the
nunbers are attached to the handle, realizes
di scretionary under 19483 and 19484 with this Board; but

if the handle affects the contract, then we feel that
this violates the 17-week rule which is not discretionary
in giving to Magna addi tional race stakes which are not

al | oned under the statute.

MR LANDSBURG Are we discussing conm ngl ed funds
or not? That's the question that this Board has got to
try and assay. So |I'masking for further clarification

MR FRAVEL: M. Chairman, Craig Fravel, Del Mar
Race Track.

Unfortunately, no one else in this room has
any ability to respond to that question because we don't
have this docunment. And for us to sit here and argue pro
or con with respect to ternms of that agreenment is a futile
exercise. And, you know, | think that just points out
the unfairness of the situation and aski ng everyone el se
in the roomto give an intelligent response to a proposa
wi t hout havi ng been provided the docunent. And I'd | ove
to give you an intelligent reason to answer with respect
to your question, but | don't have any information.
Not hi ng.

MR LICHT: I'd like to ask Oak Tree because it's
ny understanding that Cak Tree has a | ease where Santa
Anita participates also in the -- in the gross
conmi ssions that are earned. |If Santa Anita participates
i n conmi ssions earned by Cak Tree, what would be the
di fference between the county fair doing that?

MR CHI LLI NGAORTH: Wl |, M. Conmi ssioner --

MR LICHT: Identify yourself.

MR CHI LLI NGADRTH:  Sherwood Chi ||l i ngwort h,
Cak Tree Raci ng Associ ation

THE REPORTER |'msorry. Repeat that again

MR CHI LLI NGAORTH:  Sherwood Chillingworth
CGak Tree Raci ng Associ ati on.

W have a lease with Santa Anita in which
even our own accountants are sensitive about a
description; however, we are perfectly willing to nake
that docunment public. And all of you can take a | ook at
it and see the ramfications of it. Part of the --
mean, there is an expense rei nbursenment provision that
depends on handle. There is also a thing called a "sweep"
which in effect affects part of the net profits. Soit's
a very difficult docunment to describe in a five-mnute
di ssertation here, but we'd be very happy to waive
what ever rights we have to confidentiality to make this
docunent public.
And | agree with M. Fravel. It's very hard

for us to respond to a docunent that we haven't even seen

MR LICHT: You need to answer ny question. Does
Santa Anita participate in the revenues from Cak Tree?

MR CHI LLI NGAORTH:  Yes, they do.

MR LICHT: |It's not a fixed --
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MR CHILLINGAMORTH: It varies. There are four or
five factors that affect what their participation is.
I's that satisfactory?
MR LICHT: Yes. Thank you.
MS. GRANZELLA: Excuse nme. |s your agreenent

based upon the handl es?

MR CHI LLI NGAORTH:  Wel |, our agreenent is based
upon -- sorry, | didn't see the voice over there. Yes,
it's -- there is a reinbursenent based upon -- we
rei nburse them for nmanagenent, use of their nmanagenent

whi ch is based upon handle. There's also a thing called
the "sweep" which takes into effect the -- what we pay
themin the way of the handl e and then they get part of
the net profits. So we're at risk as well as they are at
risk. The nore we nake, the nore they nake. So it's not
a gross | ease.

MR LANDSBURG | think what we are trying to
determne as a Board is a basis for naking decisions.

The question before the Board, if it cannot be answered
now, nay have to be answered at sone | ater date; but at
the nonent the only answer the Board has is that
apparently, according to LACF, there is no commingling of
funds per se.

I's that an accurate description or not?

MR CHILLI NGAORTH:  That is accurate.

MR HARRIS: |'dlike to also ask -- it seems to
nme that clearly w thout the period of confidentiality of
the agreement, that the L. A Turf dub does have a
financial interest in that the better the nmeeting does
the nore you are going to nake. And the worse -- it's
tied. It's not a flat rent situation where it's
imaterial to you how the success of the neeting is. So
| don't see how you can really say you do not have a

financial interest when success or failure of the neeting
is rewarding to you

MR FORGNONE: Well, of course the fair has a
financial interest inits race neeting. And if it's a
profitable neeting -- if it hasn't started being
profitable, it will be in the future, we suspect. Sure
it has a financial interest. But what we're talking
about is how do you deci de what anount of rent you are
going to be paid? The |eases are always witten --

commercial leases -- with a rent and percentage rent
triple net |eases. Everybody is famliar with that type
of transaction. |In this case, the better the race
neeti ng does, yes, the better each of the participants

will do.

MR HARRIS: That's the part of the thing that's
logical. That's the way it should be. As | understand
that creates a problemas far as a race --

MR FORGONE: If it does, Conmi ssioner Harris, it
creates a problemfor a |lot of organizations that have
operat ed under | eases; because | have yet to see a | ease
in California that does not have that feature. And
have seen nany.
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MR COLLINS: M. Chairman, for the record, ny
name is John J. Collins. |'mthe attorney for Cak Tree.
And | adopt the comments of M. Crane and M. Fravel and
M. Chillingworth. Thank you.

MR LANDSBURG Then given the fact that there is
very little, if any, response to the conm ngling of

funds, which we are trying to deternmne as part of this
entire process, | would have to say that at the nonent
the only answer the Board has in front of it is no; and
that we may have to put it over to a later tine depending
on the activities and actions of other people to find out
whet her we have a true answer to that question.

Let nme nove on to other points that we woul d

like to hear discussed. One of themis a matter of nmap
registration, | guess. W're trying to determ ne how far
Fairplex is from Santa Anita? And how do you neasure
that properly and where does the final word -- where does

t he neasurenent start? Were does it end? Since the
20-mle limt is apparently a point of question in many
of the statenents that were nade to the Board in the |ast
nmeeting, so | wel come comm ssioners and/or audi ence to
coment on this.

I"msorry -- M. Siegal, identify please.
MR SIEGAL: Mace Siegal, GOC Director.
W have a | ot of experience, Al an -- excuse

nme, M. Commissioner, with that in the real estate
busi ness, and restrictive clauses where you restrict a
tenant fromopening a store within a certain distance
And that distance has been adjudicated, and it is
neasured as the crow flies nerely with a conpass on a map
of the area

MR, LANDSBURG That's still -- the question is
since the 20-mle limt is so vital in deternmining -- |
don't know that the Board has a nmap or the crowto

neasure it.
(Laughter)
MR SIEGAL: Any civil engineer for |less than a
hundred bucks wi Il answer the question

MR, LANDSBURG. Wth our budget, that's hard to
find.

MR SIEGAL: 1'll advance the noney.

MR FRAVEL: M. Chairman, Craig Fravel, Del Mar
Race Track.

In one of our subm ssions, we included
several publications from Mapquest. And | realize the
internet is not the final authority on everything; but I
went to the Mapgquest web site, which sonme of you nay be
famliar with, and dialed in the two addresses, which |
got off the respective two entities, and cane up with
doi ng the shortest route as opposed to the fastest route;
cane up with anywhere between, | think, 18.7 mles and
19.98 miles on Mapquest. And | believe those are in your
packets.

| also went to the Santa Anita web site which
conveni ently enough -- and | commend themon their
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efficiency -- has a "get directions" function on it. So
I went in and dialed in the directions fromthe address
for Fairplex and went to Mapblast!, which | didn't even
know exi sted; and cane up with something | ess than 20
mles as well, 18.98 again or sonething along those
lines, both of which are driving directions. And if you
| ook at those maps, you'll see they squiggle around all

over the place. And | would tell you, you don't need an
engi neer or a conpass to figure out as the crowflies is
shorter than those driving directions.

If you want to take regulatory notice, if you
will, of Mapquest and Mapblast! on the Santa Anita web
site, | think you can cone to a pretty rationa
determnation that it's less than 20 mles. Thank you.

MR CHI LLI NGAORTH: More inportantly, because of
the cl oseness issue, | drove it and foll owed the
circuitous pattern reconmended by one of the map web
sites, and | got 18.98 mles. And | tried to nmake it as
generous towards LATC and Ponona as | could. If | could
drive it under 19 mles follow ng the crooked path, it's
obviously -- as the crowflies, if you got an aeria
phot ograph on it and neasured the distance on a finely
graduated scale, it would be well under that distance.

MR LANDSBURG That's M. Chillingworth

MR LIEBAU. Jack Liebau again. Maybe if we can
have just a little hunor, maybe we coul d have a CHRB

i nvestigator check out his speedoneter whether it
actually nmeasures in hundredths. |If so, that's going to
be somewhat new.
(Laughter)
MR LIEBAU. In any event, | take it that -- just
so we all understand what's going on about the 20 miles,

| take it that if by chance the Board in its discretion
had deened it appropriate to approve the transfer of the
venue fromFairplex to Santa Anita, that the opponents

here are arguing that the satellite at Ponona woul d have
to be shut down. And it's very difficult for ne as a
person who is in racing as an owner and breeder and
operated a few tracks, that anybody would get up here and
argue that a satellite, especially a satellite of
Ponona' s magni tude, should be shut down. And | guess
that's where we are here today.

MR LANDSBURG M. Chillingworth.

MR CHI LLI NGADRTH:  Sherwood Chi | I i ngwort h,
CGak Tree Raci ng.

In a nore nodern age, | convert ny things to

a decimal system And | could do that aeromagnetically.
However, | nean, now the argunent is -- was originally
that the distance between the two tracks was nore than 20
mles. Nowthat it's -- | think it's pretty wel
denonstrated that it's less than 20 mles. The argunent
now becones, well, we really need the satellite. | nean
we're kind of winding this thing around in a circle.

MR LANDSBURG It's an inportant part of the
Board' s need to nake a decision to understand what the
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rule is that we're dealing with, what the lawis that
we're dealing with, and how inportant is it that the
satellite be in operation or not in operation and whet her
or not this is a basis for denying to LAFC what it
requests.

MR CRANE: Richard Crane, again, representing
Hol | ywood Par k.

VW're not here torewite the law W're

here to interpret the law. This is a nation of |aw and
state law. The lawis 20 mles. |If it's less than 20
mles, then that's it. And that's the position of ny
client.

MR LICHT: There is in the statute -- Jack Liebau
and | had a discussion about this before.

Maybe you could explain to all of us in nore
detail what this pending lawis with respect to Vallejo
and that satellite situation.

MR LIEBAU. Unfortunately, | have to admt |
haven't read the law, but | think that Craig Fravel is
probably very famliar with it because he's a | obbyi st
and has been active against the law. Maybe Craig can say
what the law is.

MR, LANDSBURG | think Chris --

MR CORBY: Chris Corby, Executive Director of
California Authority of Racing Affairs.

| believe the bill to which you are referring
is abill which would assure that a fair that has
conducted live racing, and for whatever reason chooses not
to conduct live racing any |longer, can be assured that
they have a satellite wagering facility that continues in
operation. |s that --

MR LICHT: That -- yes. That sounds about the
essence what Jack told ne.

MR HARRIS: Does it address the idea that you
don't conduct -- you continue to conduct |ive racing, but
at a different place -- but you still want to have your

satellite?

MR CORBY: Yes. That's ny understanding of the
bill.

M5. MORETTI: Do you what the bill nunber is,
Chris?

MR CORBY: I'msorry. | don't knowit off the
top of ny head.

MR LANDSBURG It's a little hard trying to find
the rationales for either side of this argument. GCo
ahead, Chris.

MR CORBY: | would just like to represent our
| ongst andi ng under st andi ng of the requirenents for
licensing a satellite facility is that the facility have
been a fair -- that it has been conducting fair
activities for the requisite nunber of years. And that
the applications to the Horse Raci ng Board be endorsed by
the Departnent of Food and Agricul ture.

MR LANDSBURG Again, I'mstill not sure where
that |eads us.
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MR FORGNONE: Bob Forgnone on behal f of the
Los Angeles County Fair.

Two points. First is that there is no
guestion that as the crow flies, the location of the
satellite facility at the Los Angeles County Fair to the
satellite facility or grandstand at Santa Anita is |ess
than 20 mles. There is no question about that. The rea
question is the one that you raise. What does the
statute nean?

When he says 20 niles, indeed, the opposition
to the Los Angeles County Fair in road mles is the
baroneter by which to determ ne whether the 20-nile
perinmeter as it is or is not violated.

As a practical matter, if you do that, it
requi res where you neasure from \What has happened is
the road di stances used by Mapquest turn on the address
of the fair which is located on the street, not by the
satellite perineter. |If you add the distances fromthe
satellite perimeter at Santa Anita and at the Los Angel es
County Fair, you cone up with about 21.1 nmiles; so it's,
you know, it's how are you going to neasure this?

More inportantly, in a letter that | wote to
your Deputy Attorney General, M. Blake, | believe it was
on the 19th -- it doesn't matter, because the application
of 19605(b) is prospective. You have to remenber -- you
have to go back -- that the original satellite wagering
| aw was enacted in 1987. Ws checkered 12/87 the statute
is 1987. That there was a bill that so many of us in
this room spent so much tine devel oping and dealing with
Senat or Ken Maddy to get enacted so we coul d have indeed
satellite wagering in California.

Three years later -- the original bill which
was then 15 -- 15696.6 of the Busi ness and Professions
Code, did not contain any 20-nmile limtation, but

nonet hel ess, nmany satellite facilities were built. Funds
were expended to build this network since the enabling
| egi sl ation was passed in 1987. The L.A County Fair, in

fact, spent noney building a satellite facility at Santa
Anita and nmany, nmany others -- Del Mar

But if you read 19605(b), it talks to the
future. It talks about the locating of a satellite
facility within 20 mles of an existing satellite
facility. The Los Angeles County Fair's facility was
existing in 1987, and it was existing in 1990 when
19605(b) was enacted. The purpose of that statute -- and
there were discussions at the tine -- was to protect the
existing satellites fromthe incursion of new satellites
within a 20-mle perineter.

So it doesn't matter with respect to L. A
County Fair whether it's 20 nmiles or 18 mles or 22 mles,
because the statute was not intended and is not witten
and the words to do not speak to by doing away with the
license of a satellite -- of a satellite that existed in
1990 when section 19605(b) was enacted. To do ot herw se,
woul d be to deprive the L.A County Fair and others from
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property w thout due process of |aw.

So really it doesn't matter. | don't think
that the issue is really, really inportant to us. Wile
it mght apply to other satellites, it certainly does not
apply to Los Angel es County Fair because it existed when
that statute was enacted

MR CRANE: M. Chairman, may | read for the
record the | anguage of the statute. Section 19605,
subsection B,
"Not w thstandi ng any ot her

provision of law, no satellite
wagering facility except the facility
that is located at a track where live
racing i s conducted shall be | ocated
within 20 mles of any existing
satellite wagering facility or any
track the Racing Association conducts
a live racing neeting.

"However, in the northern zone"
-- this is obviously the intent of
this -- "in the northern zone a Racing
Associ ation or any existing satellite
wagering facility may waive
prohi bition contained in this
subdi vi si on and nmay consent to the
| ocati on of another wagering facility
within 20 mles of the facility or
track."”
And |'m Ri chard CGrane representing Hol | ywood

Par k.

MR LICHT: This whole line of argunent to ne
really bothers ne because if we were to grant the right
for the fair to nove to Santa Anita, | can't believe
there is one race track in the state that would like to
see Fairplex's off track facility shut down, not one.
And that everybody -- the opponents to this nove are
trying to use this as a sore to some way naybe put the
fear of God into Fairplex, and that if they were to nove

they would |l ose their satellite facility.

Craig, are you telling me that if this is
shut down, you would like to see -- if this is allowed to
nove, you would like to see the Fairplex --

MR FRAVEL: No, M. Chairman. And | do think you
are probably right that this is, to sone extent, being
used as a weapon, if you will. And the fact of the
matter is that this Board has the obligation, as has been
poi nted out by M. Forgnone's comments, to determ ne what
is in the best interest of racing.

The issue of whether they can continue
legally to operate that satellite seens to ne to be a
fundamental conmponent to that decision. And | personally
think that if you go ahead and grant it, for us to say,
"Wll, you are going to have to close it down" is probably
shooting ourselves in the foot. But |I do think we all
have an interest in this Board follow ng the |aw.
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And | also believe that -- M. Forgnone is a
much better l[awyer than I. If | was as good as he is,
woul dn't be in the raci ng business probably. | would
have kept being a |lawer. But what we have here is the

situation where he is saying on the one hand, you know,
Fairplex is no longer a fair. Santa Anita is nowa fair
And by the way, for purposes of satellite
wagering, Santa Anita is not a fair. The race track is
actually at Ponona now.
W all have an interest in these | ans being
foll owed. And one of the reasons we have interest in

that is because we all cut deal s when these things were
passed. | nean, they were based upon certain prom ses,
assunptions. And you know, dirty as the |egislative
busi ness is, yeah, | have an advocate up there. |'m
sorry. They advocate a position for us; but, you know,
as tough as that is, there is a lot of give-and-take that
takes place in these things.

Now t hey are asking for a radically different
situation than those M. Forgnone referred to in 1987.
So, yeah -- and | understand it sounds illogical that we
woul d be arguing that, but | do think you guys have to
take into account the overall good of the business, and
whet her or not they are legally entitled to continue
t hat.

You know, it nmay be of interest to the
San Bernardino satellite. 1 don't know how cl ose they
are, but they may pick up business. You never know what
kind of self-interest may play out in these things. And
peopl e have a right to expect laws to be followed. |
don't think that's illogical. | think it all factors
into whether this ultimate transaction is in the best
interest to racing.

MR LANDSBURG W have to follow the law. The
law is the -- what permts us to do our work. And we
have to followit in the best interest of racing. This
is a question of are we legally within the 21.9 or 18.6
that you found? And |I'mnot sure that | have the answer
to that, whether or not as the crowflies is the

standard. We're wavering between two points of view,
each of which is being used to justify a position. And
I'mnot sure which one legally is correct because there
are two different positions being taken |egally.

So we have still nore to be determined from
this discussion. And it is a vital part of this
di scussion because it will come into being in a second
framework, which is nunmbers of racing dates in the centra
zone, which also has a mleage contingent to it.

These are not easy questions you are putting
bef ore the Board and asking for a deternination here.
And I'mnot sure that we can, in fact, in this second
hearing reach a determni nation because we don't have an
of ficial docunentation of the request as part of a racing
l'i cense.

Let ne nove on fromthe -- fromthe --
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MR CHANNI NG Peter Channing (phonetic)
representing the Magna Entertai nnent Corporation. Just a
poi nt of information for Conm ssioner Licht.

The bill is the Strickland Bill, Tony

Strickland. He's a nenber of the TOC and a good nenber
of the TOC it's his bill 2554, which is coauthored by
Assenbly Menbers Briggs of Fresno, Pat Wggins of Sonomna.
And that bill is out of GO and on the senate side, and
it's onits way or sits in the Conmittee for
Appropriations on the senate side now It's Assenbly
Bi Il 2554.

MR, LANDSBURG So we may have to wait for another

determ nation; is that correct, M. Bl ake?

MR CHANNING And, M. Chairman, when | stepped
out in the foyer and sone of the Good Guys asked if we
could keep it down in here.

(Laught er)
MR, LANDSBURG | hope you gave them a warni hg on
our behal f.
M. Bl ake

MR, BLAKE: The Board's obligation is to follow
the | aw as enacted. And what the neaning of the lawis
doesn't actually (inaudible) illustrated by or elimnated
by what the |egislature nay be considering now.

MR LANDSBURG Thank you.

MR HENWOOD: M. Chairnan --

MR LANDSBURG Identify --

MR HENWDOD: |'msorry. JimHenwod, L.A County
Fair.

On this Strickland bill, | had the
opportunity of being up in Sacranento yesterday. And part
of the discussion with one of the fair nanagers that is

involved with this bill was subject natter dealing with
the subject we're here today to talk about. And in the
concept of this bill, the suggestion was from sone tracks

here in Southern California that Fairplex be excluded
fromthis bill specifically, and that the bill be split
froma Northern California just to a Northern California
bill and specifically exclude us.

And | think that is the concept of the

pressure that you are tal king about in the waving of the
sword. And there are these discussions going on outside
this room and it is part of the political gane that we're
in. But, again, | think we all need to be constructive
here to what is in the best interest of the industry, and
we view our satellite wagering facility as inportant to
the industry at |arge.
MR, LANDSBURG If there is any nore di scussion at

this point, I welcone it. |If not, we can nove on

Is LACF racing at Santa Anita or is LACF
racing at a fair? It's a fair question to put in front of
you because it will determne sone of the |egal grounds on
which this will be decided

Can we have comment fromthose in attendance
or Board nenbers who wi sh to pursue that further?
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MR LI EBAU:. Jack Liebau, Los Angeles Turf d ub.

I think that the conmmi ssion could take
adm nistrative notice of prior interpretations by
other -- by their predecessors, in that the San Mateo
County Fair, for instance, races at Bay Meadows, has
never been counted as anything other than a fair and has
never inpacted the dates that could be allocated to
ei ther Bay Meadows or Col den Gate.

In the Southern Zone, | think that there also
have been two i nstances when the fair -- the Orange
County Fair ran at Los Alanmitos that was considered to be
a fair by your predecessors. And way back when -- | can
vaguely renmenber, but | do know that this -- the Stutes

are here and I'msure they could recall too -- that there
once was either a San Diego County Fair or a Del Mar
County Fair, or sonething of that nature, that was a fair
neet that was run at the conclusion of the Del Mar race
nmeet. And it's ny recollection that the running of those
dates did not inpact in any way the 43 days at Del Mar

All I'"'mdoing is pointing out that the past
interpretation of the section has been that when a fair
runs at a Racing Association that -- that there has never

been any thought that running of those dates inpinged the
nunber of days that a fair association could run. And
that is the present interpretation going on in the
Northern Zone right now, the past has been in the
Sout hern Zone

MR CHI LLI NGAORTH:  Sherwood Chi | | i ngwort h,
CGak Tree Raci ng.

| believe -- | can't give the section, but
ny recollection is that there's a special statutory
revision for allowing the San Mateo County Fair to run at
San Mateo. And it was -- if you have to have a statutory
provision for that particular instance, then the opposite
woul d seemto apply; unless you do have a statutory
exenption, you can't do it.

And to say that a fair was run at Del Mar
after the Del Mar races, or you had sonething the Orange
County Fair ran at Los Alanmitos -- if there was a m stake
made before, there's no justification for perpetuating a
m stake. Now, what | think people think of fairs, they

think of a fair as | think of a fair -- L.A County Fair
whi ch has al ways been a great fair, and not transporting
two bales of hay and a wine tasting operation to a track
to say that that's a fair. | nean, any conmobnsense
interpretation of what a fair is, it's not that.

MR HARRIS: It seens to nme that there is sone
flexibility on the part of the Board to allow a fair to
run somepl ace el se; but the case needs to be nade that
there is a conpelling need to do so. For instance, at
San Mateo in San Mateo County and that's the only race
track in San Mateo County that they can run at. So
that -- that's what creates the need. But in this case,
| just haven't heard the case nmade -- a conpelling need
not to run at Ponobna, but rather run it at Arcadia.



15
16
17
18
19
20
21
22
23
24
25
26
27
28
0034
01
02

04
05
06
07
08
09
10
11
12
13
14
15

17
18
19
20
21
22
23
24
25
26
27
28
0035
01
02
03
04
05
06
07
08
09
10
11
12
13

MR LI EBAU. Jack Liebau again. | don't nean to
pick on M. Chillingworth because |'ve al ready picked on
hi m about his speedoneter. But | really amunfamliar --

MR LICHT: Cdoneter.

MR LIEBAU. (doneter.

MR CHI LLI NGAORTH:  You don't make m st akes.

MR LIEBAU. That | do. | think that perhaps
M. Chillingworth does al so because |I' m unaware of any
speci al exenption for the San Mateo County Fair over the
last -- since 1992, since |'ve been there was specific
aut hori zati on.

MR, FORGNONE: Bob Forgnone on behal f of the
Los Angel es County Fair

M. Landsburg, | read these regulations |ike
love letters. I've lived with themfor 20 years. | can
tell you that M. Chillingworth is wong. There is no
such provision in the | aw that exenpts the San Mateo

County Fair fromany requirenent that it states be county
or not county (inaudible) California.
The fact of the matter is the statute uses

the word "at the fairs.”" That's what we're tal ki ng about.
It has historically been interpreted by this Board to
nmean "by fairs." Qherw se, you could never have
approved the applications of San Mateo to run at Bay

Meadows wi t hout reducing the dates of racing up there
from44 weeks to 42. You could never have approved the
applications of the Orange County Fair to run at Los
Alamitos. So historically this Board has interpreted
those words to nean "by fairs."

And it woul d be injudicious and probably
unlawful for this Board to change its interpretation of
these words which is historically -- historically used
when it conmes to deciding a case of for or against the
Los Angeles County Fair in deciding the same, and then
differently for San Mateo or Orange County.

MR LANDSBURG  The Board --

MR FORGNONE: One other thing. Wth respect to
Conmi ssioner Harris's conments, there is no requirenent
of the statute that a conpelling case be made, only that
this Board find that such a nove is in the public
interest. Muybe we're say ing the sane thing.

MR HARRIS: | think pretty close to that. | just

haven't heard, fromyour comments, the case is in the
public interest.

MR LANDSBURG | think that -- M. Laccardo, if
you gi ve ne one nonent.

| think that one of the -- one of the
argunents that | have found nmissing in all of these
di scussions is, is this an advantage for racing in
California or is it a di sadvantage?

Here's the scale. | have heard a | ot of
bi ckering over law, but | have not heard conpelling
reasons -- as Conmi ssioner Harris has not heard a
conpel | ing reason -- why this should or should not be an
advantage to California. That's our goal. That's our
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charter, and that's where we're headed. |f we continue
t hi s pieceneal swordsnmanship, | don't think we're going
to find the answers to the nost inportant question before
t hi s Board.
M. Liccardo.
MR LI CCARDO Ron Liccardo, Parimutuel Enpl oyees.
| probably should have spoken a little
earlier. As you know, our position has been neutral of
this because of ADW But if this outcone affects the
satellite closing all year-round, we reserve the right to
change our opi nion.
Thank you.
MR LANDSBURG. W have heard fromyou. Thank
you.
I"msorry. ldentify, please

MR BALTAZAR  Richard Bal tazar (phonetic), horse
trainer in California

I was called by the TOC a while back about
this whole situation. And there is a lot of reasons I
di sapprove of noving the neet to Santa Anita because
think what's in the best interest of the horse itself
is -- alot of these horses get a rest fromDel Mar and
all the racing when the fair opens, and horses need a
rest.

| don't think there is no necessary reason
for turf racing in -- at a fair nmeet. | think the horses
need a break, | think they stay sounder. And al so
think a lot of people ook forward to going to the fair,
you know. There is a lot of horses that can't win 10, 000
and go to the fair and win races. | really don't think
that -- that at Santa Anita there needs to be any racing
there during this tine.

A lot of people also |look forward to Cak Tree
opening up, and that break fromDel Mar to Gak Tree is
what -- it's like three or four weeks. And when Cak Tree
opens up, and they have 30-, 45,000 people there, they
are looking forward to the QGak Tree neet.

That's basically what | wanted to say.

MR LANDSBURG Thank you for the coment. It's
al ways wel cone from peopl e who are day-to-day involved in
the actual novenent of horses around the track, so we are
interested in hearing it. |If you have nore to say or a
point of viewto produce, please do so

MR SILVERSTEIN. Richard Silverstein, independent
j ockey agent.

I want to speak for many of us who are in the
trenches on a day-to-day basis.

348 days a year we are on a playing field,
it's supposed to be an equal playing field and we come out
and play; 17 days a year we go to Ponobna. Personally
speaki ng, 20 percent of ny annual incone cones in 17
days.

Many agents -- Ron Anderson started at
Ponona. He now rides Jerry Bailey. Bob MIIboro
(phonetic) started at Ponona; Kenny Jones and Frank
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Qiveras. Craig OBrien (phonetic) started at Francisco
-- nmet at Ponona and on and on. As far as jockeys, they
showcase their talent in Southern California. |If it
wasn't for Ponona, we would have never had the energence
of David Flores. Victor Espinosa, Ben Garcia, and Joe
Val di vian and Cory Bl ack, who is now retired, all got

their starts -- got a chance to showcase their talent in
Ponona.

As far as horsenen go, |'ve seen stables cone
and go. |'ve seen Fat Apple, Billy Caeser, and Stanl ey

Huff, and many trainers conme and go through Sout hern
California. A group of owners, trainers |ike Juan
Garcia, Alfredo Marquez, Jeff Millins and nany others
have cone to Ponona; they have been successful and they
have stayed.

And 15 years ago, | used to see a hundred

races -- a hundred horses, excuse ne, and a maiden 25 or
32. Now | see sonetinmes six, eight horses. W need
horsemen to cone to Southern California. W need
horsenen to be able to conpete and make noney. And 17
days a year these horsenmen who choose to race at Ponbna
have that chance to nake noney. Thank you.

MR, LANDSBURG. Thank you.

MR DOM NGUEZ: Cesar Dom nguez, thoroughbred
trainer.

What Rich just said is very true. Ponona is
for the little people. And like you guys said, it's for
the industry; and without the little people, we won't have
an industry. W got to have the purses that can cone to
the races and have the cheap horses win a race, nmake a
living because they've been broke, they haven't paid their
bills; and Ponona gives themthat chance.

The big guys will take their vacations.
nean, we don't need them but what's best for racing?
What's best for a fair? Santa Anita? Santa Anita is not
afair, It's a rate-one track. W need Ponona. Ponbna is
for the little guys that need that one win to get them by
over the hunp.

Thank you.

MR LANDSBURG  Thank you Cesar. | just want to
poi nt out that --

MR DOM NGUEZ: Onh, another thing. People say
that we need -- we need Santa Anita for breeders cup
prep. That's bull. How nmany horses have you seen go out
of California in the nonth of Septenber for a prep?

Never. Thank you.

MR LANDSBURG: Cesar, thank you. | just want to
once again point out that there are lots of opportunities
for racing even at Santa Anita. And how many trainers
woul d rat her have a picture at Santa Anita than have a
picture at Fairplex? Just a winning picture? That's a
curiosity on ny part, not a conment that is nmeant to put
down what you are saying

M. Hal pern.
MR, HALPERN: Ed Hal pern, California Thoroughbred
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Trai ners.

M. Chairman, Conmi ssioners, those issues
that were being discussed as | walked in -- the technica
and | egal issues such as propriety of percentage rent,

di stance of satellite facilities, are all of great

i mportance to this Board, no question, and within the
purvi ew of what this Board should be listening to. But
fromwhat | hear, and fromwhat |'msure we all heard,
those issues will at some point probably be determ ned by
a court of |aw

Wiat | would ask is that this Board consider
the very broad inplications of the action you take here.

I ncl uded in your powers is the decision to make a
determination that's in the best interest of the entire
industry. So that in looking at the factors that are
presented to you, you nust also or should al so consider
the precedent that would be set for novenent of race

nmeets and sal es of race neets, or things that may equa
or be simlar to sales of race neets that are bei ng done
at atime different fromthe decision of how we allocate
race meets.

There are many nuances to consider in
determ ning where a race neet should be held, and given
t he nunber of people here and the different points of
view you heard -- and | won't repeat all the points that
are nade in all the letters that have been subnitted to
t he Board about those nuances; but there are nultiple
nuances that nmust be considered, such as the possible
future I oss of Ponona as a training facility.

Are we enhancing that possibility by letting
themget rid of their race dates? It's certainly not a
certainty either way but it is a consideration in the
nuances. The effect that a nove woul d have on the influx
or the exodus of trainers and horses, the introduction of
the new fans to racing, et cetera, et cetera, all of
t hose have been outlined in the many comuni cati ons.

The issue before you should be deci ded when
dates are assigned; otherw se, the market for those dates
is thrown wide open. And every tinme this conm ssion has
a hearing about race dates, it should be open to an
application fromanybody who thinks they would like to
get those race dates, and then determ ne what to do with
them |If we take the facility and the | ocation of the
nmeet that's been offered out of the determ nation of race
dates, we change the whol e equation. And that, | don't

think, is the way that this Board wants to operate. And
it certainly is not the way | would prefer to operate as
a trainer.

I would just close by saying that if the
consideration is what is in the best interest of racing,
and that this nove of Ponona is in the best interest of
racing, why is every other segment of this industry
against it? You'd think one of us who wal k on the high
noral plane woul d have got up and said, "You know what,
we think this is in the best interest of racing." Yet,
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not one other segnent of the industry has done so.
Thank you.

MR LICHT: Has your Board taken a formal vote --
the CTT Board?

MR, HALPERN:. Yes. Qur Board's position was
that -- as was stated in our letter -- this Board should
| eave Ponona at Ponona this year, and take up this issue
when there is proper tinme to give full consideration to
all the inplications.

MR LANDSBURG |I'mafraid tinme is pressing on us
but I would Iike to ask, have you polled your nenbership?

MR HALPERN: W have pol |l ed our nenbership. And
the results of our menbership were three to one in favor
of leaving the neet at Ponona this year. And that's not
a hundred percent poll. W polled about, mnmy guess, is
about 60 nmenbers; but it was a random sanpl e.

MR, LANDSBURG. A random sanpl e of 700 trainers.
| find that hard to equate, that's all, as a direction of
your group.

MR HALPERN: Well, | understand your concern and
that's why we did do the poll; but one nust consider that
as in any denocracy, you el ect people to represent you,

and hopefully they reflect your views on the overal
scal e of things.

M5. MORETTI: And may | ask you, what is your
definition of what you woul d consider proper tinme? Wat
woul d be proper tinme for you?

MR HALPERN: Well -- tine for consideration of
this matter? | think race dates, when you are
consi dering the whol e picture of where racing should be
and how the -- that novement interacts with the total
i ndustry, so it should be done at the time those dates
are assigned.

M5. MORETTI: M understanding is Fairplex is not
asking to change its dates. |It's asking to change its
venue; correct?

MR HALPERN. R ght. And ny point is really that
the venue is part of the consideration in the race dates
assi gnnent di scussi on.

MR HARRIS: (One question, Ed.

When we originally did the dates in 2002, we
gave Ponbna 17 consecutive days because that was the only
time that they could run days at their meeting at Ponona;
and al so, that coincided with running the fair there.
Now, if you nove to Santa Anita, how would the
trainers -- the trainers like the idea of 17 consecutive

days, or the trainers and the owners prefer nore
traditional five- or six-day weeks?

MR HALPERN: Comm ssioner Harris, | renmenber that
di scussion. And there was a |lot of discussion about how
that affected the whol e cal endar and when we take breaks
and how we take breaks, and everything sort of revolved
around the fact that we need this segnent right here for
Pomona because that's when they run their neet; which
refl ects back on ny argument about why this should all be
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done at one time when we do race dates.

The answer to your question directly is,
without polling ny nenmbers | think | can say that you
woul d find al nost 100 percent uniformity in the idea that

racing 17 straight days is a bad idea. It's difficult on
the help. It's -- without going into all the factors,
there is no question that it's sonething that people would

not favor.

MR LANDSBURG. To what extent -- to what extent
i s changi ng the venue of this Ponona neet going to change
t he nunber of races available to trainers, the nunber of
starts available to trainers? And | see --

Sir, | direct this to you as well. Are you
going to lose starts for your horses? Are you going to
| ose opportunities to prove people, whether it be in a
bull ring or in amle track? It's a question that |
have.

| keep hearing we should stay at Ponbna

because it has Ferris wheels. [I'mnot sure that that is
in the best interest of racing. W should stay in Ponona
because it gives nore people opportunities. Is that

what's going to have happen here? Do we have a

Nostradanus who can tell us whether that is what's going
to happen if we nove -- if we allow this nove? And
don't know that we'll allow the nove

And | want input that says, "Here is racing
and here's what we are going to lose if we don't race at

Pormona." | don't see it. It's the same cal endar of
races, a fewextra turf races | saw in the book; but
that's about all. Mst of it is the sanme races | would
have seen in Ponona on a somewhat nore traditional and
i mportant track.

MR HALPERN. Well, to answer your question in a
Nost radanus fashion, if we have a Nostradamus he is not
standing at the mke right now | think what you do is
you rai se very conplex issues that do need ful
di scussion; and | don't know the answers, but certainly
there are differences in racing on the mle track than
racing on the five-eighths mle track

There are -- just off the top of ny head --

certain people that would race on the five mle --
five-eighths mle track, but not -- or will not race on
the five-eighths track, but would race on the mle track
at Santa Anita. So there are sone subtle differences
that are going to nake the conposition of the fields very
different. | personally believe they will be very
different, but | don't have either the tinme or ability to

gi ve you those differences.

MR LANDSBURG. W have soneone el se --

MS. MORETTI: Sorry. | had -- not for you, but to
follow up on a point.

M. Henwood, could you address M. Hal pern's
concern about the potential future |loss of the training
facility? How do you view that?

MR HENWDOD: Yes. Thank you very nuch
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Commi ssioner. It's JimHenwood with the Los Angel es
County Fair.

First and forenost is the industry -- |'m
hearing and |I'm conplinmenting them about their
viewpoints -- in this roomhas said nuch about the

tradition and pageantry of our race neet. Thank you.
Thank you very much for saying that. W |love to hear
t hat .

More inportantly, part of the tradition of
our race neet is predicated on the ability for us to have
a uni que training environment, as was suggested in
testinmony just a few mnutes ago, because we do create an
opportunity for trainers that wouldn't have a nore
chal l enged ability to nake revenues otherw se. Training
at Fairplex is vital, in our opinion, to our race neet
and to the industry. W do not have training at Fairplex
today. The reason we don't have training at Fairplex
today is because the industry, those who are here who are
testifying, felt in their best wisdomthat it would be
good to cut our training in half.

Qur trainers, we know about a hundred of them
are sitting over at Santa Anita. The rest we don't know
where they're at, and we don't know how | ong they are
even going to be in business. But we need training at
Fairplex, and we at Fairplex are vitally concerned about
the ability to continue that in the future. W need
i ndustry support. W need the conposition of our
training restored. And we need our Ponobna horsenen back
at Fairplex.

Ei ther way we go, whether we run our race
neet at Santa Anita or you decide it's in our best
interest as to the industry -- interest of this industry
to have our race neet run in Ponona, we need training at
Fairplex. And we are very conmitted to that.

MR HALPERN. | don't know that | want to argue
with M. Henwood, but | would say that ny -- ny feeling
is that it's another -- it's another nail in the coffin

of that facility. And the less tie they have to the
racing, the nore likely is that sonmeone somewhere down
the road cones out and buys out the Berrett's interest
therein and buil ds a shopping center.

MR WOOD: M. Chairman --

MR LANDSBURG  Yes.

MR WOOD: M. Henwood, could you explain a little
nore detail why there is no -- you said there's no
training there now Wuld you explain to the Board how
that came about? Wy there is no funding or how that
wor ks?

MR HENWDOD:  Yes, and | will make ny best stab at
it. But training at Fairplex has been an issue for the
last five years. And it has brought itself to the
surface in a variety of ways.

It's chiefly around the industry's interest
to provide training at San Luis Rey Downs in San D ego.
And ultinmately, this past year the industry wanted to
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provi de assurance of about a mllion-and-a-half dollars of

support for San Luis Rey Downs. And | -- San Luis Rey
training facility -- | cane to the conclusion it would be
to the best interest of racing that Fairplex Park and its

Ponona horsenen and its training facility should be cut
in half to support that funding need.

Qur training requirements at Fairplex run
about $3 mllion per year, which is funded through
SCOTW NK. SCOTW NK handl es t he Banni ng stabling
responsibilities for the State and they took half of that.
They took a million-and-a-half dollars and gave it to the
San Luis Rey Downs. They did it at our objection, and
they did it unaninously. Their effort -- and that's a
difficult issue to follow.

And | know we have Ponobna horsenen in here
that have great difference with nme because |I' m not
attaching this whole subject matter in this concept of --
inlieu of our race neet, but it is vital. W do need
training. And our interest is to have that training
restored because it's part and parcel about what we do.
can't tell you, nor can anyone in our organization tel

you when we didn't have training at Fairplex. W have
al ways been a training center. And it's still very
shocking that the industry stood up and said, "W don't
need you anynore."

MR HARRIS: Well, | think it's inportant to
realize though that that was the industry's noney from
the tracks and the horsenen and it's really their
decision on howto spend it. But |I don't knowif the
Board can really intervene and -- in how they spend their
noney.

MR HENWDCOD:  Yes, Conmissioner, | agree with you.
| think that that's the nature of how a denobcracy is
working at play. But here today, we are hearing nmany,
many peopl e tal k about the inportance of our Ponona
horsenmen and they don't have that strong a voice as other
i ndustry | eaders out there. And |'m hearing very
passi onate pleas about the quality of our race neet and
very, very passionate pleas about our training. And
think this is a very good subject matter for the CHRB to
hear testinmony on because it's, in part, part of the
reason why we have had to nmake this choice

MR LANDSBURG But it is not really the Board's
choice in this respect --

HENWOCD: | under st and.
LANDSBURG -- it's that of the horsenen.
HENWOCD: | under st and.
LANDSBURG O her than that --
You' ve been waiting patiently.

2333

MR JOHNSON:.  John Johnson on behal f of the C O C
M. Chairman and Conmi ssioners, if | can just
talk about initially -- I can conmment a little about what
M. Henwood is tal king about.
Yes, SCOTW NK has a stabling banning fund and
he is correct that the board, SCOTWNK board, elected to
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spend $3 mllion this year for banning stabling. That
cones one-half from purse noney, one-half fromtrack
comm ssions, but otherwi se not of that. And we el ected
to give one-and-a-half mllion to Fairplex for the

trai ners over there.

And | believe Jimindicated that about half
of that training was cut out. Well, that wasn't quite --
not correct. They did cut out sone of the day's fees.
The trainers got together and figured out the best way to
handl e that, how we could -- what days to elimnate.
They arrived to a satisfactory conclusion. But we are
spendi ng the one-and-a-half mllion and that goes to
Fairplex at their daily rates, which have just 7200
around to 7300 a day now. They've gone up continuously
over the years. It might be shift in on sone of that if
they wanted to continue training there to -- that would
help out. That isn't what | was really here to talk
about. | just wanted to briefly talk on the --

MR, LANDSBURG. | agree, M. Johnson, that we
are -- that we are off track. Can we conme back on track
and find TOC s point of view about this? And nay | begin
with a question just asking you if you polled your owners

or your Board for its answer on the position you are
t aki ng?

MR JOHNSON: My position |'d say will be the
Board's position.

MR, LANDSBURG Thank you.

MR JOHNSON: First of all, | believe sone of the
proponents of this nove have indicated, well, let's try
it this year; and if it's isn't good, well, we'll forget
it and we'll go back and do something else. But | think

it's the feeling of many of these present that let's try
to make the right decision the first tine. To do that,
you mght have to run a 64 at the Fairplex neet. | gave
you a run at 63, why not run a 64th and take this
additional time and figure out what the best way is.

And our Board -- because we believe in the
Fai rpl ex neet, but we also believe there nmay be a better
way to go and a better way suggested today. Maybe those
days -- those 17 days m ght be better used if they were
real | ocated anong other nmajor racing meets in Southern
California. That mght be a better solution. |'m not
goi ng to suggest those dates.

You have a letter fromus that's dated June
19th. It tal ks about the reallocation of dates. And
that isn't set in stone or anything, but that mght be
something for this Board to consider if that was the
feasible way to go. And so you're asking -- or heard Ed
saying if we are all supporting, you know, another year
to consider this Fairplex year, run the neet at Fairplex.

| just want to note to you what the current TOC board
positionis. That's it.

MR LANDSBURG  Just out of curiosity, would
owners -- having been an owner and still having interest
in horses, are owners better off with racing at -- which
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is really the question before this Board -- better off
with racing at Ponbna or racing at Santa Anita, or

Fai rplex than Santa Anita? Were do owners stand to nake
t he nost gain?

MR JOHNSON: | don't know the -- that forma
position on that. | think many owners believe the best
interest is to race at major racing associations; but not
maybe 17 days preceding the Gak Tree neet. As to whether

suggesting possibly reallocation where Del Mar coul d open
a few days earlier and nove Hol | ywood Park around a
l[ittle bit, you have to consider that and study the

al | ocati on.

MR LANDSBURG Wth all due respect, | don't
think we're tal king about reallocation. This allocation
has been made. 1It's where these dates are going to be
run. And this is the Board's consideration, and we w ||
not at this nonment tal k about reallocation

MR JOHNSON: | don't believe you should. It
woul d only be if you were not to make this nove to Santa
Anita, you could reconsider that issue if you so desire.

MR LANDSBURG | don't know whether we are goi ng
to make a nove or not. | don't know whether it will even
be deci ded today, but certainly not on a basis of

real | ocating dates as a basis for judgnent.

MR JOHNSON:  Thank you.

MR SPERRY: M. Chairman, a question that | would
have woul d be, which owners? The big, big, big owners
that generally have large stables or the snmall owners and
trainers that you have at the fair?

MR LANDSBURG If you want ne to give you a
definition, |I think I can, John. | know that --
Conmi ssioner Sperry -- | just feel that when owners or
when -- as sonebody pointed out, this is a good vacation
for trainers. Vacations for owners are never profitable,
big or small, because the only way we conme out in the end
of the day as owners is when our horses are racing and

earning purses. So | respect the trainers' need for
breaks and the horses' need for breaks; but | also
respect the owners' need so that they can earn incone.
MR HARRIS: It seens like it comes from al
parties to bring that to our kitchen. And |I've gotten a
| ot of correspondence from owners opposing the nove, but
| haven't gotten any fromthe owners suggesting the nove
to be prudent.
MR LANDSBURG |'mjust questioning it, John --
MR HARRIS: W need to get that on the record.
If it is a fact that the owners want to nove, sonebody
needs to say so.

MR MELVIN STUTE: M nane is Melvin Stute. |

have been training at Ponona since 1947, | believe.
(Appl ause)

MR MELVIN STUTE: | haven't gotten rich there,
and | want you to know that; but | enjoy it and | stil
enjoy it. | think it's a tradition. Sonething that
horse racing needs to do is carry on nore tradition, and
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Pomona is a tradition to me. And Cesar was right. Are
you going to run a $2500 claimng race at Santa Anita, a
mle and a half? |It's just going to belittle Santa Anita
to do athing like that. So |I believe we better stay at
Pormona where we have our little ol d-fashioned horses
running around the track two or three tines. Sonetines
we have a jockey that forgets how many tines around.
(Laught er)

MR MELVIN STUTE: And, M. Henwood, | don't know
how you could represent -- | have. 50 years. | know
every one of those guys along with their little stands.
If you close horse racing, how are those people going to
survive? | mean, everybody goes in the races goes by
their stand. Now with no racing, what's going to happen
to all those little guys? I'msure they are going to
sell their spots, and Molly is going to want to know
where the noney is.

Thank you very much.

(Appl ause)
MR HENWDOD: M. Conmi ssioner, M. Chairman, if |
mght, Mel -- Mel is --
MR, LANDSBURG Pl ease identify.
MR HENWDOD:  Ji m Henwood, Los Angel es County
Fair.
You just heard fromthe w nningest trainer at
Los Angeles County Fair and a person who is a great

friend of the fair. The individual that Ml was
referring to is Mlly Johnson, a Board nenber eneritus.
And we take great heart to every coment that M
indicates. And | think he says that with also an
interest to say, "Hey, Industry, let's get behind the
fair and support it if you, in fact, want that to
happen. "

Thank you.

MR LANDSBURG Go ahead, pl ease.

MR AVMATO Elio Amato, President of Fairplex
Omers and Trai ners Association, an organi zation forned
in the later part of last year. May | approach and give
t he conmi ssioners this?

MR LANDSBURG W can't -- Elio, we've said it
and said it so nmany tines. W cannot accept material for
judgnent or consideration in this nmeeting that's not
presented seven days in advance.

MR AVATO | wasn't nade aware of that. MW
fault. 1'd like to make one -- two conments here.

M. Hal pern has stated the possibility of
Berretts being sold and therefore possibly the dem se of

racing and training if the racing dates are noved. |'ve
just been nade aware -- and | believe the "L.A Tinmes"
printed it in today's paper, | believe they talked to
M. Henwood -- | stand to be corrected if I'mwong --
yesterday that he struck a deal with the other partner to

buy themout. And if that is the case, then that woul d
put himin a position to where if he were to nove the
dates from Ponona to Santa Anita or anywhere el se, that
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woul d | eave no other contractual agreenents that would
force himto keep the track open; therefore, it would be
very easy for himto tear down the grounds and do what
t hey pl ease

If 1"mnot mstaken, they are not interested
inmalls or theatres or ice rinks. WelIl, it's interesting
because they may not be interested in it now, but when
spoke to the mayor a week ago or so at his office, he
said that they were turned down for all three of those
permts. And certainly my concern here is | don't think
that we have a CE O that is interested in horse racing
what soever. | do believe that his interests lie
el sewhere. | do believe trying to nove the dates is just
a ploy to further his desires which are not the desires
of the horsenen. Once the neet is noved, | really
bel i eve he does have carte blanche if, in fact, he does
or will own the other half of Berretts. And | think that
will be the end of that.

The one | ast comrent. Conmi ssioner Noretti
had made some comments at the |last meeting that | wasn't

at up north in regards to labor. | don't recall their
nanes, but two people -- one representing -- both
representing the unions had stated that basically they

probably wouldn't be affected. Wll, who woul d be
affected, not fromjust the nove; but if the nove were to

be made and Berretts were to be sold or whatever

M. Henwood decides to do with it, then we would | ose all

the trainers, all the people that go with that, all the

peopl e on the back side. | nean, it would just snowball
| think that's basically our position, and

t he horsenen hope that you nake the best decision for us.

Thank you.

MR LANDSBURG M. Henwood, |'d like to reserve
an answer to the future -- whatever future planning we
can be assured of in terns of Fairplex in whichever

direction the Board nbves. But | do believe we've been
here an hour and a half. There are a |ot of people that

need a break, and so we're going to take a break. In 10
m nut es, pl ease cone back
(Recess)

MR LANDSBURG Ladies and gentlenen, may | have
your attention, please. WII| you please take your seats.

MR WOOD: Thank you very much

MR LANDSBURG It is the intent of this Board to
finish this meeting no later than 1:00 o' clock. Let us
try to keep our remarks down that otherwi se we will be
goi ng | ong.

M. Henwood, | believe you are next because
we asked you to conmment on the question of whether --
wherein lies the future of Fairplex as a race course.

MR HENWOCD:  Yes, M. Chairman. Ji m Henwood,
Los Angeles County Fair.
I amon record to tal k about the racing

track, the grandstand area, the stabling area, and the
Berretts facility. And in that record, | have said that
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it's our interest predicated on industry support to
continue to utilize those facilities for training and for
the auctioning of horses on a year-round basis. If it is
the discretion of this Board that we run our race neet
there, we will run our race neet there as well.

And at record, that is ny testinony.

MR LANDSBURG We'd like you to go one step
further, just for the record, which is would that nean
this year and next year and the following year? O is it
limted to this year's racings?

MR HENWDOD: No. The dealings we have regarding
training and the functioning as centers of Berretts
Equi ne Limted, which is the thoroughbred auctioning
facility, we are looking to do this in a long-term
nature. This is not a short-termdiscussion. This is a
| ong-term di scussi on

But again, | might be mndful to everyone in
this room the concept that the Los Angel es County Fair
Associ ation has stated the capacity to underwite
training, you mght even take that right off the table.
W don't even have the financial resources to do that.

W just like Mke. In order for us to be a training
facility, we need to have the industry support for
training at Fairplex.

MR LANDSBURG  Thank you.

That is the record and that's where it stands
ri ght now for those who are concerned at Ponona. It is
not a full enough answer, but | take your answer for what

it iswrth at this tine.
M5. DUTTON. My nane is Barbara Dutton. |'ma
horse owner.

| believe one of the comm ssioners asked how
| arger owners feel about this. | consider nyself a
larger owner. | either own or own part of 132 head of
race horses, thoroughbred race horses. | amvery
concer ned about Ponona cl osi ng down. W have stake
horses, we have claimng horses, and we have very cheap
horses. And we need sone place to run your cheaper
hor ses.

I f Ponona cl oses down, we will have no pl ace
down here to, except ship out of state or -- where?
Because even at Bay Meadows and Col den Gate, sone of
t hese horses do not fit. And then also if you take and
put all of the horses over at Santa Anita, where are you
going to house all of these trainers that come in with 5,
10 head of horses from Ari zona, Golden Gate Fiel ds, Bay
Meadows? There are not enough places to house these
hor ses.

So all | have to say, I"'magainst it. |'man
owner, and |'m against it.

MR, LANDSBURG  Thank you

M5. DUTTON: And as having ny picture taken
M. Landsburg, | don't care where | got ny picture taken
as long as | have it taken

(Appl ause)
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MR VEI SSMAN.  Eric Wissnman (phonetic). | don't
have no official standing. |'mjust a fan.

|'ve been going to Ponona since 1947,
al though not in M. Stute's capacity. | sawthis
organi zati on when the Ponona handicap -- captured a | ot of
menories there. | would hate for that tradition to go
And many new fans cone to the races because of the
exposure to Ponona. The main tracks are overraced. The
first two races at Hol I ywood Park, there's a race with six
horses, a race with five horses. | don't think we need
nore big track dates.

W are in an -- big conpanies are swal |l ow ng
up snmall conpanies with the current disastrous results of
the stock market. | just hate for another event of
somet hing big swall ow ng sonething small and costing
smal | people's livelihoods and costing fans their
pl easure of going to Ponona.

Thank you.

MR LANDSBURG  Thank you.

MR VAN BERG Age before beauty.

MR STUTE: Yeah.

(Laught er)

MR WARREN STUTE: M nane is Warren Stute
t horoughbred trainer. And | have a sentinental feeling
for Ponona because in 1939 | won ny first race there as
an ower. | was too young to have a trainers's |license.
But | think what a lot of these people are missing is

that we need people to be exposed to racing. And | think
that Ponona, a | ot of people who don't go to the races
are exposed to the races. And maybe if they see it, they
may cone back. And we need to expose racing one way or
another. And | do believe that we should keep racing at
Ponona.

Thank you.
MR LANDSBURG  Thank you, M. Stute.
MR VAN BERG |'m Jack Van Berg, horse owner and
trainer. Chairman of the Board, Horse Raci ng Board.
Ladi es and gentlenen, | think that we have to
take into consideration that when you stop Ponobna, you

are going to stop a lot of the little people. And
anyti me whatever business you are in, you put out the
little people.

I've trained some of the best horses in the
country. 1l've trained a ot nore of the worse ones in
the country, but you have to have a place for your horse.
And we're getting so nuch conpetition fromthe people in
the east that have slot nachines. | was on the phone
this norning with Mountai neer Park, a $4, 000 claimng
race, $17,000 purse, and these people -- two, three of
them every week -- five of themevery week trying to buy
our horses. And when you elimnate these, you are goi ng
to end up with Santa Anita, Hollywood, Del Mar, you are
going to end up with three or four steals.

There's nore of this than you see. So |
t hi nk you have to weigh into consideration to keep the
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little people. And |ike Warren says, if we get young
peopl e com ng to Ponona, they get attached to the fairs,
and every good horse player started at the race track when
t hey were young, not when they were 16. Because then
they were chasing the girls and the girls chasing the
boys. So you got to get themyoung, if you are going to
start.
Thank you.
MR, LANDSBURG Thank you.
MR BEAM M. Chairnman, Board, ny nanme i s Robert

Beam (phonetic). |'man owner, breeder, and a trainer
| agree exactly with what Jack said. M
horses in particular that | raise and breed, | always end

up somewhere in July and August of having horses that will
do at Ponona. So | keep themin training just to go to
Porona that won't do at Santa Anita. And generally
sel dom after Ponona neet to go out of state.

I'mstabled at Santa Anita right now. And
"Il guarantee you that once or twice a week | have peopl e
from Col orado, from Chicago, from New Mexi co, and from
Mount aneer Park sayi ng do you have any horses for sal e?
Wll, | have horses that |'m saving for Ponona right now,
and I'Il be selling ny horses if there is no Ponona.
These are the kind of horses that have an advant age at
Pormmona because they are snmall horses and they may be
qui ck horses and they don't do as well at Santa Anita.
So I'mreally in favor in keepi ng Pomona open

Thank you very rnuch.

MR, LANDSBURG Thank you.
MR CYRUS:. difford Cyrus, trainer, owner
br eeder.

What Pornona puts out for the small person is
noney. That's what keeps the gane going. And -- like if
you are at Del Mar, and you got a horse that should
really go up north; and you say, we got Ponobna com ng so
let's run themone nore time at Del Mar so it benefits
Del Mar.

And then you run himat Ponona and he w ns.
And then the owner says, oh, let's try himat Cak Tree.
So he runs okay at CGak Tree. So then you go, oh, we got
the fall neet at Hollywood. So now, you've kept that one
horse around for about five nore races which we need
desperately down here because there's a shortage of
horses. And it keeps the little guy alive in this gane.

It's a very inportant neet. Everybody enjoys
it. We all have a good time. The benefits just don't
point to Santa Anita having the neet. And Ponona al so,

li ke Warren said, people get in for free -- people who
have never seen a race horse. Because they're in the
fair for free, they nosey up and watch horse racing. Al
of a sudden they m ght bet on a winner and we get anot her
horse pl ayer.

So | think to all of us horsenen, Ponona is
very inportant. Thank you.

MR LICHT: diff, I want to ask you a coupl e of
questions. Wen you say "in free," and the other side of
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that coin is that regular horse players have to pay way
nore to get into Ponobna than they have to do to get into
the regular or Santa or -- so | think that -- | don't
know i f you have any kind of feeling about that.

MR CYRUS. How do they do that?

MR LICHT: You can't pay to just get into the
race track at Fairplex. You have to pay fair adm ssion
which is significantly nore than the admission to the
race track.

MR CYRUS: Wll, that's true. But they always
figure out a way to get in.

MR LICHT: | don't know if you had an opportunity
to l ook at the book -- the proposed book for Fairplex at
Santa Anita. It does include a lot of the | ower |evel.
So is it the track itself that you feel is inportant or

is it the purse structure here?

MR CYRUS: Not so nuch -- |ike Barbara said,
where do you -- okay. Al of the sudden you are at Santa
Anita. Now you're going to tell the guys who are going

to come and run the Ponpbna neet at Santa Anita, you got
to go to Santa Anita. So Ponona, you got to ship over
the day of the race.

Well, you know how hot it is that tinme of the
year. And they lose a little edge by shipping over
because there are -- just isn't enough stalls to house
all these horses, especially the ones that are getting
ready to run the Cak Tree neet. Plus it keeps the Santa
Anita neet fromnot being worked on 13 times a day.

Keeps that track a little livelier for the upcomni ng neet,
the horse is a little sounder, and a little nore rel axed
at nosphere for three weeks before Cak Tree starts.

MR WARREN STUTE: Excuse ne. Warren Stute again.
| forgot sonething

What 1'd like to say is I'd like to say

sonet hing for the nomand-pop stable which | was a jip
for years and years before | got a bigger stable.
They're all up at the fairs nowtrying to eke out a
living and none of them -- the only ones you have heard
fromare the trainers here at Hol |l ywood Park and Santa
Anita. | think you should consider the fair people who
are the backbone of Ponona racing, and |I'msure that they
want to see Ponona go on. |It's next to the last fair in
the circuit. And | believe a ot of themwould say
sonething if they were here.

Thank you.
MR, LANDSBURG Thank you.
MR NASH.  Christopher Nash. |'ma trainer and
owner .
I would like to echo what all the trainers
have said and nmake an additional coment. | also think

Ponona of fers sonething el se to the horse, and this is
above the public and the owners.

A lot of horses are trained -- when they are
initially trained are trained on farnms. They' re broke on
farns. They're trained on smaller tracks. And | think
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we all agree that horses are creatures of habit. | think

there are a | ot of horses that get ahold of the track at
Porona differently on the tight turns, bigger turns --
sweeping turns at Hol |l ywood Park and Del Mar and Santa
Ani t a.

So | think it offers sonething different to a
horse that may not get ahold of the track on the big
tracks, that they get ahold of the snaller tracks and the
tighter turns that Ponona has and offers that horse a
chance to inprove his wind Iine and his breathing |ine
for his owners, that nay not offer that horse at the big
tracks at Santa Anita and Hol | ywood.

MR LANDSBURG  Thank you. | think we --
Ch, please. | didn't nean to cut you off.
M5. COLBERT: M nane is Charl ene Col bert
(phonetic), and I'ma SClU nenber and | al so work at
Fai r pl ex year-round.

A question was asked about the adm ssion as
far as conmng into the fair for the race fan. W do have
a programthat's all year. W sign people up all year
when they get in at a discount rate, which is not
included as part of the fair entrance. | think it's $4
or $5 to cone in. And this is for the horse player, and
we sign people up all year. W signed up quite a few
peopl e |l ast year during fair tinme and all year

MR LANDSBURG  Thank you.

M5. HOUSER  CGood afternoon, M. Conmi ssioner
nenbers of the Horse Racing Board. |'mLiz Houser. |'m
the Director of Fairs and Expositions with the California

Departnent of Food and Agriculture. | oversee the
network of California fairs. W have 80 fairs, including
9 live racing fairs and 23 satellite wagering facilities.

I wanted to nake sure that the Board was
awar e that CDFA has been aware of the negotiations that
the L. A County Fair has been taking to | ook at
opportunities, to strengthen their race program by
perhaps running their racing dates at a different venue.

Qur first choice is to have fair horse racing
run at racing fairs. Through all of October, Novenber,
Decenber, and January, | strongly encouraged M. Henwood
and M. TimFennell, nmy CEO of the San D ego County Fair
to work together to see if there was opportunity to run
these dates at the San Diego County Fair |ocation
Unfortunately, they were unable to reach an agreenent
that could benefit both parties.

So here we sit before you today | ooking at
opportunities to strengthen this fair's horse racing
program W are strongly encouraged to see the Board
spend a whol e day on fair horse racing. For us, the
fairs are to horse racing as the schools are to the
lottery. W are the greater good that all owed gam ng on
this sport in 1933. W do not want to | ose the
connection to horse racing. And we stand ready to work
with the horse racing industry to seek opportunities to
strengthen the sport. It benefits both the horsenen, it
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benefits our fairs, and it benefits our state.
Sone of the things that we have put together

-- that | put together as the director is a set of goals
that | amsharing with nmy nine CEGCs of live racing fairs
and ny 23 satellite wagering facility fairs to put
together a programthat will ensure that all of our
racing fairs' backstretches neet the CHRB requirenents by
Decenber 31, 2003.

W want to develop and inplenent a live
raci ng programthat assures quality horse fields, inproved
infrastructures, and increases the total handl e generated
on horse racing. And we would like to determ ne the
appropriate role for California fairs in delivering the
horse racing product. Qur bottomline is we want to work
with this industry to strengthen the entire industry.

And whatever the Board sees fit to strengthen the L. A
County Fair horse racing program we stand ready to
assist you in that venture. Wether it be to strengthen
the programwhere it sits or strengthen the program at
anot her venue.

Thank you.

MR LANDSBURG  Thank you.
MR, SCOIT: Good afternoon, ny nane is Anthony
Scott. And I'ma small-tinme horse owner

M/ experience with Fairplex began when
probably | was four or five years old. And back in those
days, you didn't get to get in free to the racing, so ny
experience was | ooking through the hedges and the fence
when t he horses woul d go running around.

I''ma thoroughbred owner now because of the
fair. | just can't for the life of ne understand why we
woul d even be proposing taking racing away fromthe

world' s largest county fair. That's where the people
are. W need new people in racing. W need younger
peopl e in racing.

If you nmove the fair dates or the fair venue
over to Santa Anita, those young folks aren't going to go
out there and drive to Santa Anita to watch racing. [|'m
a small-tine owner. Sonetinmes we run the horses at the
fair because it's a lot of fun and because there is
opportunities, but also sonetines we win $100, 000 races
like we did last year at the fair. And I'mgrateful for
it, and I hope they stay there.

Thank you.

MR LANDSBURG  Thank you.
MR SILVERSTEIN. R chard Silverstein. Just one
nore qui ck point.

Horses at Hol | ywood Park, Del Mar, Santa
Anita, are pretty universal mld tracks. Horses that are
worth $25,000 at one race track are usually worth $25, 000
at another, et cetera. |'mvery experienced with
two-year-old racing. And two-year-olds a |lot of tines
break their maiden so they cut off for their clainng
prize maybe 50- naybe $62, 500.

Tal ki ng about the owners -- well, at Ponona
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at Fairplex, these becone stake horses. You get a chance
to participate at stake races. Not only two-year-olds,
but ol der horses, what we consider 25,000, 32,000 claimng

horses year round. They are stake races at Ponona. And
when Fairplex is open, we're not exclusive. W invite
all the owners to come and play, not those that just race
exclusively at Santa Anita, Hollywood Park, et cetera.
Al owners are welcone. Their trainers ought to -- to
race at Pormona. And | do believe that horses that are
running for clainmng races year-round, they have a chance
torun alittle better races.

What' s happening right now, it's 12:00
o' cl ock noon and we haven't drawn the races yet at
Hol  ywood Park. W' re out of horses. And | think what
happens if we nove this racing venue, we'll |ose horses
and by the end of the year we are conpletely depl et ed.

MR CORBY: Chris Corby, Executive Director of

California Authority Racing Fairs.

Before | get to reason for com ng up here
I'"d like to publicly acknowl edge in this forumthe support
fromthe Departnment of Food and Agriculture's secretary
Liz, who just testified before you, the support that
they' ve rendered to the fairs that conduct racing and
fairs that conduct satellite wagering. W're gratefu
for that. It's allowed us to undertake nmany needed
i nprovenents.

| did want to note for the record, our board
of directors did neet on this subject and voted to take no

position on this issue. | wanted the Board to know that.
However, | would like to note that we hope
that the discussion about fair racing has hel ped sharpen

the focus on the deep connection between horse racing and
fairs. Horse racing generates license fees that go to
the support of over 80 fairs in California; that's
critical funding for them Horse racing is a |ong
historical tradition at fairs, and we appreciate the
Board's review of the inportant connections between horse
racing and fairs.
Thank you.
MR LANDSBURG. Are there further coments from
the Board or questions fromthe Board?
W do have one fromthe audi ence, M. Lew s.
MR LEWS:. Chairman Landsburg, conm ssion --
MR LANDSBURG WIIl you identify yourself
MR LEWS:. Bob Lewis, a horse owner, menber of
the Board of Directors of the Thoroughbred Omers of
California. A 35-year nenber of the Los Angel es County
Fair Association, not Board of directors now, but
association. And in their bylaws at age 70 you become an
ex-officio menber. | guess I'mreally an ex-officio
menber at this point in time.
MR LANDSBURG Ch, you don't | ook it, Bob.
(Laughter)
MR LEWS: But you just heard the very capable
remar ks of one horse owner who classified thenself as a



25
26
27
28
0071
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0072
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23

| arge horse owner. And | certainly have a great deal of
respect for Barbara Dutton and her conpatriots. 1|, too,
have a nunber of horses, about half that nunber.

And, Barbara, | own all of nine and therefore
don't have -- sone 60 in nunber

But | would like to nake it known to the
Board that | feel very strongly with respect to tradition,

tradi tion throughout the thoroughbred industry. And
certainly Fairplex Park is one of the great traditions as
we know in the state of California. As a matter of fact,
| have been an attendee at Fairplex Park every year since
the mid '30s when racing was | egalized in California.

And back to an earlier remark nmade by M
Stute, | too have been on the fairgrounds every year since
1947. The difference between Mel and nysel f, anong vari ous
things, Mel was a horse trainer and |I'm a beer driver.

So there's a bit of difference, but we were both trying
to make the finish line. And | think both of us have
acconpl i shed that.

But | amin great support as a nenber of TOC
and one who has abstained fromany votes within the
Thor oughbred Omers of California with respect to
advancenent in the industry and progress that | think the
t hor oughbred i ndustry needs to recognize. W have to
recogni ze that tradition is magnificent, but at the sane
time we need to nove forward. And | think the
t hor oughbred industry is in such desperate need of doing
just that thing.

And | think a nove of this type venuew se
woul d be advant ageous because | think the purse structure
and the growmth and the handl e that would come forth at
Santa Anita would certainly outstretch Fairplex Park. |

can attest to these many years of watching the attendance
and can well renmenber the m ddl e weekend of Saturday and
Sunday when you could not nove on the tarmac in front of
the grandstand at Fairplex Park.

Those were the days of when the adm ssion --
there was an admi ssion charge to get into the racing
facility, but all of the racing facilities in those days
were enjoying |large attendance. And Fairplex Park has
suffered fromreduced attendance in these nore recent
years as has been the case with virtually every race
track, certainly in California, throughout the country.
And sonet hing has to be done to correct that.

Whet her this is one of those possible
solutions or not, | certainly would not stand before you
and suggest that it is. But in my opinion, we do need to
nmove forward within the industry and hopefully not to
destroy the 17 days that Fairplex Park has. Those 17
days at Fairplex Park has -- | think it's inappropriate
for anyone to be suggesting at this tine that they be
di vided. You have not in your judgnent nade a deci sion
as to what's going to be happening with this period of
time for -- that is devoted to Fairplex Park. And
think that's the first decision that need be nade before
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any discussion of any kind of division. | resent that,
and | think it's inappropriate.

In all the years that | have been associ at ed
wi th thoroughbred racing, going back to having worked
years ago at Santa Anita, w nding up out of a job one

year and becane a teller out at Santa Anita sinply to
feed ny wife and new son at that tinme. And as a result,
| can attest to the kind of circunstances that existed
within the industry in those days and what we're faced
wi th today.

And, yes, ny horse ownership has only --
going on during the last 8 to 10 years; but during that --
12 years -- but during that -- prior to that, I was an
ardent thoroughbred racing fan. And Beverly and
attended frequently Santa Anita, Hollywood Park, Del Mar.
And prior to our rmarriage right after World War 11, | was
attendi ng those sanme race tracks with ny nother and
father in hand as a child.

And it was marvel ous to be at Hol | ywood Park
| ast Friday night winning with Ml Stute, one of ny
trainers, a $25,000 claimng race, and enjoying that
facility and seeing the young peopl e out attending that
Friday night racing at Hollywod Park. And | only say
that to you to just exenplify the fact that if we market
the product correctly, if we do the job in that sense and
continue to be aware of new approaches that we need to

take -- that we need to be innovative in this industry
and accept change, because change is taking place whether
we care to acknowl edge it or not. | think we can
benefit.

So | apol ogi ze to you for taking this anount
of time, but thank you very much for hearing nme out.
MR LANDSBURG. Thank you, Bob.

Further comments?
MR FLEMM NG M nane is Ward Flemming and |I'm
just a horse racing fan.
And | think one thing you guys all have to

realize in this room-- 1've heard | awers, |'ve heard
owners, |'ve heard trainers. |If it wasn't for the fan
who cones to the track, this nmeeting wouldn't even be
taking place. Cay. |If we don't cone out and we don't
put our $2 down, this doesn't happen. W don't have
purses. W don't need -- have to have horse races
because they won't be there.

The fair is -- as it was nentioned by one of
the trainers -- gives the little guy a chance to just wal k
in and watch and see what's going on. | felt that this

was i nportant enough to take tine off work today to cone
down here just to say ny piece. And | didn't realize that
there woul d only be one or two of us here that were
actually fans. GCkay. | think that Ponona should stay at
Ponona.

I've been going to the races since | was
three years old with ny uncle. | used to | ook through the
rails because | sure as heck couldn't see over them And
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for the last 40 years, |'ve been betting on horse races.
| have been going to Ponona. Ponobna is a very short
neet. | would say | attend anywhere from 8 or 10 days of
that short nmeet. One of the reasons why is because

love that track. And it's part of our history here in
Southern California, and | think it should stay there.

That's all | have to say. Thank you.
MR, LANDSBURG Thank you.
MS. DUTTON. Barbara Dutton again. |I'll just take

one nore mnute of your tine.
The thing that frightens nme nost about novi ng
Fairplex is Iike Bob was tal ki ng about he can renenber

when the tarmac was absolutely filled. WlIl, | could
renenber when -- Bob will agree with nme -- when at Santa
Anita there was sonme 72,000 peopl e on openi ng day.

And si mul casting has done nmarvel ous for our
purse. Well, we should be getting nmore for what they're
betting; but at the sanme time when you cut out another
facility, we do not get new owners from simul casting. W
get new owners fromthe excitenent of the nonent.

They' re standing with sonebody and sonebody wins a race
and they get excited about it. People watching

tel evision sets do not buy horses. And so ny concern is,
we just don't need to close any nore facilities. W need
to keep these facilities open.

MR, LANDSBURG  Thank you.
MR AVATO Elio Amato. 1'd like to nmake one nore
poi nt .
One thing that came up at a neeting together
with M. Henwood | ast week, we discussed the prices of

the trainers at Ponobna. Many of them charge naybe
sonetinmes even a third of what the big | eague trainers
charge at Santa Anita or Del Mar or Holl ywood Park. |
feel that this is very inportant for the introduction of

peopl e into the business.

If one was to say it cost you a hundred
dollars a day to have a race horse, people would shy away.
I nmyself got caught up into it in simlar ways, and once
you' re hooked, you're hooked. So at that point it
doesn't matter. But it's a great segue into the
business. So let's keep that in mnd. There's a lot of
guys there that are capable and able to train at a | ower
price. And if we market the public a little bit nore
aggressively and focus a little bit towards Fairplex, we
m ght just have a dianond in the rough.

One last little comment in regards to
Berretts. |If thereis -- it were to continue as an
auction sales facility, one suggestion that | nade is to
-- let's use that as a platform--

MR, LANDSBURG Elio, I'msorry. You're taking us
off into other directions. W have a clear charter here.
I's the venue novenent of this particular race neet --

MR AMATO That's correct. And in summary, if we
keep the race neet there and do everything we can to
mar ket that race neet and the tools that cone with it,
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whether it be Berretts because it's on the grounds or
not, and its existence, we mght be able to bring in nore
fans because of the econonics.
Thank you.
MR, LANDSBURG  Thank you
Fel | ow comm ssioners, are there further
notes, comments, or questions?

Audi ence in general, are there further notes,
commrent s, or questions?

MR CHI LLI NGAORTH:  Sherwood Chi | | i ngwort h,
Cak Tree Racing.

| think during the testinony today and the
fact that the new fan, the casual fan, is nore apt to
becone interested in racing at a county fair than at a big
track, | think is true. The other point that's brought
up is that if you noved all of the Ponona horses over to
Santa Anita or have half of themtrain over there, it's
going to cause a big burden on the stabling facility and
on the track.

And | think nore inportantly, if we are
tal ki ng about the good of the industry, if you listen to
every single organization | can think of that's been in
the horse racing business here in California, and they've
ei ther been -- taken no position or been agai nst novi ng
Pormona race track, Ponona race dates to another |ocal and
if that's not a convincing argunent before this Board, |
want to see sonmebody conme up here who is an instrumenta
entity in this business and suggest why it's appropriate
when the only two people who want to do it are LATC and
Ponona.

Thank you.
MR, LANDSBURG Thank you.
MR LI EBAU. Jack Liebau, LATC. | accept

M. Chillingworth's chall enge
(Laught er)

MR LIEBAU:. |'d like to refer the comm ssion to
the letter fromM. Van de Canp dated June 19, 2002, in
whi ch he states, after he suggested nmaybe these dates
shoul d be divided up, "This would nmean that there would
be maj or | eague racing in Southern California throughout
the year with the possibility of greater handl e and
hi gher purse allocations than is presently the case.™
Sonehow | think that that rings of an endorsenent.

| think the approval of the nove will result
in nore people attending the races than would be the case
at Fairplex. Those in attendance will be acconmodated in
a superior facility and horses will performon a nore
suitable main track, to say nothing of the Iimted
availability of turf racing.

Thank you very much.

MR LANDSBURG. W have heard many sides of this
argunent and we will go on for the next 5 to 10 m nutes.
And | think that we will be repetitive if we go beyond
t hat .

M. Siegal, you are welconed to the
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m cr ophone.
MR S| EGAL: Thank you. Mace Siegal

Jack read fromthe TOC letter, and it's a
little bit out of context. Yes, we are in favor of noving
the dates from Fairplex to sonewhere el se; but we are not
in favor of a five-year plan that woul d nove those dates
fromFairplex to Santa Anita. W are in favor of
all ocating those dates on a basis where it would do the

nost good for California racing.

| think we are all in agreenent that the best
racing we have in California is in Del Mar at their
sunmer neet. |If there were a way -- and | heard from
people at the fair that they want to work together with
us -- if there were a way that the fair could give
Del Mar the track so that they could open their nmeet a
week earlier, that to me would be ideal for California
raci ng.

| think that rather than say yes or no at
this point, that we owe it to ourselves to explore all of
the opportunities and to find a plan. And we al ready know
that Fairplex has run an auction. They' ve talked to
everybody in the industry. They nmade a deal with Santa
Anita. So it is not a question of an alliance between
Fairplex and Santa Anita. Fairplex is saying | want to
run ny races where | can get the nost noney for them

So | think that if we work together and we
plan this out, we can do it so that everybody in
California will benefit; and that not just one with others
being hurt. And believe me, Del Mar and QCak Tree will be
hurt. Thank you.

MR LANDSBURG Wth all due respect to Mace

Siegal -- and there's very few people in raci ng whose
word | respect nore than Mace Siegal's --

W' ve been together on boards before, Mace.
And | just would like to nake clear that at this nonent,

in this neeting, we are not talking about allocation, but
venue.

MR S| EGAL: I know. And | only nade the point,
Al an, because M. Liebau quoted fromJohn's letter.

MR LANDSBURG Thank you.

MR HARRI'S: These points are well-taken, although
this -- we may be -- not look at it this year; but |
think going forward, definitely we will |look to at sone
of those issues.

MR LICHT: It's TQCs position -- I'mnot putting
words in your nmouth, | just want to clarify --

TOCs position for this year they are not in favor of a

nove?

MR S| EGAL: No. They say it needs nore study.
But we are unequivocally in favor of noving the dates.

MR LICHT: But --

MR SI EGAL: But not this year

MR LANDSBURG Yes, M. Henwood.

MR HENWDOD: M. Chairman, Conmissioners, in al
due respect to Mace Siegal -- and | respect himgreatly,
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not only in the field of horse racing but also in the
field of shopping center devel opnent, a former profession
of mne. But his commrents and the underlying current is
exactly why we're here today. It is having the threat of
| osing our dates and the probability of that if we don't
act .

And that threat |oonms out there. |t has been
there for seven years. | have not felt a day since ny
enpl oynment occurred in Novenber of 1995 where that issue

hasn't been present. And | know where the TOC is at, and
| understand that very nuch. W are trying -- we are not
interested in dividing up our dates. W are interested
in finding a place where we can run the Los Angel es
County Fair race neet in a manner that will be supported
by what the industry would like us to do and in a manner
where we won't be attacked in the future.

MR LANDSBURG To sone extent, we have heard a
repeat and sone clarification of points that have been
given. There's an awful |ot of what | believe in German
is "Fingerspiegel." You put your fingers up in the air
and you wave themin a wayward wind and find a basis for
i nportant decisions. The basis for inportant decisions
here is the approval or denial based on the fact that the
request either upgrades or downgrades the quality of
racing and its potential profit for the industry. That
is the one and overriding concern of this Board.

Once again, we have been through a | ot of
opinions, all of which this Board respects. The snal
trainers, as they call thenselves, and the small owners,
as they call thenselves, which nmany of us qualify for and
have raced at Ponona, are |ooking for venues and
materials and ways in which to increase the profitability
of racing in California, of keeping racing in California
as a forefront to the rest of the nation.

W have as a Board in front of us at this
nonment a nunber of possible decisions. And I'd like to
nake themclear to the audience and to the Board. W can

approve the nove. W can deny the nove. W can approve
the nove as a short-term experinment or approve it as a
long-termpossibility. W can also produce, | believe, a
consensus of the seated menbers of this Board without
approvi ng or denying; but give all of you a sense of
where this Board will probably go or possibly go, or nay
go or may not go in -- in the future consideration of
this, which can and will take place if its so decided
anong t he Board.

At the July 24th neeting when a |icense
application for this neet and it's venue will be
presented to the Board officially -- this is in many ways
the possibility of a suggestion to the Board; and | have

not discussed it with any nore than one nenber, which is
the rule, so | amnow opening it to discussion for the
Boar d.

Shoul d we -- which of the possible roads,
approval, denial approval, for a short-term experiment or
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a consensus -- a study of the consensus of the Board at
this noment as to what we nmay or nmay not want to do when
the license application is presented. Just so that there

can be a feeling anong -- where the audience is going.
That is ny personal preference, but | |eave this open to
di scussion with ny fell ow Board nenbers.

MR HARRIS: | just think we need to get sone
closure on it unless there is some other evidence that we
were mssing that woul d be evident between now and the

July nmeeting. It seens to be nme that there would be
needs if we don't approve or disapprove July 24th. It's
like six weeks away fromthe neeting, | think that would

be a problemfor a lot of different people involved in
t he neeti ng.

MR LANDSBURG | don't disagree. | just think
that's one of the avenues and it seens to be an avenue
that we can or cannot take depending on the nood and
feeling of all the Board nmenbers. W are m ssing one of

conmmi ssioners in this round. It's unfortunate, but that
wi || happen. But in any case, | amstill open to
what ever suggestion this Board and ny fell ow

conmmi ssioners would like to make as to the course of
action. And | have outlined, I think, all of the
potential courses of action
I's there further coment?
MR LICHT: I'd like to see us just poll the
conmi ssioners for what our position is with respect to
the 2002 nmove at this tinme, with obviously we are going
to be reserving the right to a formal vote in July to
change their position.
THE REPORTER. Do you want that -- | can't hear.
M5. MORETTI: I'msorry. | have a question
| don't understand. Are we saying now -- are
you sayi ng, Roger, that what you're suggesting is we vote
on this in July and not today?
MR LICHT: That we just poll the Board today.
I''msubject to discussion, but | think that m ght be the
better course of action. Poll the Board today and see

what we're all inclined to do, and reserve our right to a
formal vote in July based upon further evidence.

MR HARRIS: Basically, we could do that anyway.
I mean -- | guess any Board neeting we can reverse
anything that we're doing. W mght as well just vote on
it today, and reverse or approve --

MR LANDSBURG | think we don't have a full Board
as one possible reason for not doing that, John. And
polling the Board will give all of us a sense of where we
stand. And reserving the right, as we get nore and nore
i nformation, should there be any, to the application of
the fair |icense.

MB. MORETTI: M. Chairman, you won't have ful
Board in July either. |'mscheduled to be out.

MR LANDSBURG The vagaries of the Board. W can
nove forward fromthis, but | would like to poll the
Board as to your feelings on yes or no toward this --
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toward the nove. |In other words, yes, the nove is okay;
no, the nove is not okay in your m nds.
MR LICHT: For '02 only? For 20027?

MR LANDSBURG  For 2002

MR HARRIS: It is going to be debated ad nauseam
on the racing dates, | presune.

MR LANDSBURG Yes. It will come up there as
well. | think in all fairness to all parties, we don't
have a formal application in front of us. W don't
know -- we should know -- | don't mnd if we just pol
around the table now Let's at |east get that out of the

way and present what our feelings are without a strict
vote, sinply a poll of opinion of the Board at this
noment based on all of that that we've heard.

Shall we start with you?
MS. MORETTI: Absolutely. 1'Il just -- this is
sharing feeling time, right? GCkay. | like to do that,
so | would say that |'ve listened very intently to what

everyone has to say. And | certainly agree with

M. Lewis that for a long tine, all nenbers of the horse
raci ng i ndustry have been tal ki ng about how the industry
needs to reinvent itself because it's a dying breed, if
you will. And | think that here in this particular

i nstance, there is a nmenber of the racing industry trying
to reinvent itself and -- but the nove is being knocked
down by all of the others in the industry.

Pormona has been blasted in a |lot of ways over
the years because of the five-eighths mle track. So for
the very reason that some of the horsenen are talking
today that you want to stay there, it's the same reasons
that the others have told Ponona that they should
rei nvent thensel ves and nove sonewhere -- have turf
raci ng, have nore that five-eighths mle track. But | do
agree that | personally, | Iike the experience of going
toracing at the fairs. | think that that's a great
thing. And | have sone fond nenories of it too.

| am encouraged by what Liz said in ternms of
wanting to work -- having F and E fol ks work with the
raci ng fol ks. Because | think what Ponona is going

through right now is sonmething that we're going to see
happeni ng at a nunber of other fairs throughout the state
over the next few years. | think it's a necessity to
start to take a look at what's going if | were -- | do
have sone concerns about sone of the |egal issues that
were raised. Not being an attorney nyself, I'mnot quite
sure of the interpretation. And | mght have sone
further questions about those points.

But |'ve heard again fromall of the other

aspects -- all of the nmany aspects of the Racing
Association, and this is a tough one. | have never
gotten so many calls on any issue in the three years that

I've been on this Board ever. And we've had sone hot
i ssues.

But | guess if we were voting today -- and in
sorme ways | think that we should vote today because
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think this is sonething for this year -- | would vote
wi thout prejudice for this year to reject the nove of
Pormmona to Santa Anita; with again, as | said, wthout
prejudice for future discussion of what might be done for
Pormona or the other fairs in the future

MR LICHT: |I've also listened intently and had
many private discussions with various nenbers of the
public and nmenbers of the industry. | think the idea
that what's in the best interest of racing has not cone
out fromany of the institutional presenters here today.
Not that | blame them but they're all talking about
what's in the best interest of their particul ar

institution. And | think that we have to keep our eye on
the ball when it cones to that. Everybody is posturing
what's best for them To me, nothing is nore evident
than that than about the Ponona sinulcast facility. |If
we were tal king about what's in the best interest of

raci ng, not one person here would say, in ny mnd, we
shoul d shut that facility down.

So | think that it's -- it's what's in the
best interest of each particular entity, and that's what
convi nced nme the nost that ny position at this point is
to not be for the nove for 'Q2; But | would seriously
consider it in the future with nore evidence about what's
in the best interest of the industry. And I'm not
convinced that the industry is any particul ar segnent,
whether it be the little guy or the big; but nore so
who's the fan and what's going to help this business of
horse racing -- the sport of horse racing grow.

MR LANDSBURG Wth the nunber of crises that we
now face -- a nmedication crisis, workman's conpensati on
crisis, ADWproblens, narketing allotnments, backstretch
| abor, front stretch |labor, maintaining jobs in the face
of di mnishing track attendance, these are all current
crises that we are facing. And it seens to ne that |
agree with M. Lewis that the way we've al ways done it
isn't the way we can keep on doing it and be sure that
we're going to survive

My feeling about this is | have not heard a
reason why it wll degrade or downgrade racing. 1've

heard reasons why in nmy mnd it will upgrade the quality
of racing on a national level. M inclination at this
nmonent woul d be to approve it for a one-year trial

V5. GRANZELLA: Well, | absolutely agree with you
that we should let himtry it for one year. | have to
appl aud themfor trying to get people trying to do
sonething new. As much as | admire what -- | adnmire
tradition, we got to try sonething new and | think we
should give it a one-year trial basis.

MR HARRIS: | look at it as all of us do as far as
what's in the best interest of racing. | just think the
way it is better serves the total racing. It does nore
to create new fans and there's a diversity and vitality
and a variety of racing that's going on here. It's
different, and I wouldn't want to see that year-round.
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think those 17 days do work.

And | agree that we do need to be constantly
reinventing ourselves. But | don't think you really
rei nvent yourself by just going to Santa Anita for 17
consecutive days. | just don't see where that's
necessarily a reinvention of sonething that's really
going to bring any vitality back to racing.

And | think if we did an experinment, it would
be a failure. Wen we did the racing dates -- just for
the consi stency of racing dates in general, nowhere do we
have consecutives days that warrant that. So that there
are five days a week, sone race dates six days; why do we
have suddenly want to have consecutive days if we go to

Santa Anita anyway? Even if we did -- the wi sdom of the
Board think that we were going to transfer these days to
Santa Anita, clearly they shouldn't be consecutive days.
And if, | think, if they aren't consecutive days, that
Ponona may not really want to race at Los Angel es County
Fair, may not want to race in Santa Anita.

| think we've heard fromall these different
segnments of owners and trainers and sone | egislators and
fans, and there are -- | admt there are people on
different sides of this. |It's probably the nost
passi onate i ssue that we have had before the Board in a
long tine. But | think maybe that Pornona felt -- that
Los Angel es County Fair felt that they weren't that wel
liked and they were kind of the underdog, and now the
good news is everyone |ikes them

(Laughter)

MR HENWOOD:  Who woul d have t hought ?

MR HARRIS: You're trying to | eave here and
they're |l oving you again.

| would be against moving. | think it's got
to be | ooked at going forward; but when we look at it, |
think we need to look at it in the total context of al
the racing dates, not just superinpose these at one
track.

MR SPERRY: As the newest conm ssioner, | have
listened to everybody with a great -- and kind of trying
to find out where you are comng fromand how you fee
that you represent the industry.

I amstill confused over how one believes
that sinply by noving to a bigger race track you are goi ng
to get nore people involved in racing. | believe that
trying to get nmore people in the gate is the answer to
getting a bigger handle. To be very honest, | don't have
the answer to it. | have tried to grope with it for
several years, and have not cone up with anything bright

or new. But | do believe that in the best interest of
horse racing in California, it's best to keep, at |east
at this tine, the racing at Ponona

MR LANDSBURG You now have heard the sense of
t he Board which was the consensus. | think we can
legitinmately at this nmonent give you a feeling of where
the Board is going, with all of us maintaining a right to
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change our positions given a formal |icense application
fromLAFC. W would be pleased at that tinme to render
the final decision.

| would like to nove that the -- consider
this consensus of the Board and close this neeting with
that consensus and hold our final decision until July
24t h.

Is there any second to that notion?

M5, MORETTI: What about --

MR SPERRY: M. Chairman, Mrie indicated that
she will not be available at that tinme so you are not
goi ng to have any nore conm ssioners than you are today.
I would think that we shoul d go ahead and nake a deci sion
one way or the other.

MR WOOD: Which we can do with sonmeone naking a
noti on one way or the other only.

MR SPERRY: If it takes a notion, | would nove
that, M. Chairman, that we indicate that we are nmaking a
notion we are going to keep the racing for this year at
Fai r pl ex.

MR HARRI'S: | second.

MR LANDSBURG Mdtion has been nade and seconded.
Is there any discussion of the notion?

(No audi bl e response)

LANDSBURG. All in favor?
MORETTI:  Aye.
LI CHT: Aye.
HARRI S:  Aye.
SPERRY: Aye.
. LANDSBURG Count it, please. One, two,
three, four. Four in favor.

UNI DENTI FI ED SPEAKER: M. Conmi ssioner, can |
pl ease have themraise their hand on this?

MR WOOD:  Conmi ssioner Moretti, Conm ssioner
Li cht, Conm ssi oner Sperry, and Conm ssioner Harris have
voted for that notion.

MR LANDSBURG Nays?

MR WOOD: W have one abstention from
Ms. Granzella, and one no from M. Chairman Landsburg.

MR, LANDSBURG Correct. The notion is carried by
the Board. There will be no change of venue for Fairplex
at this tine.

233D

(Hearing concluded at 12:46 p.m)
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