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Arcadia, California, Friday, March 30, 2001
10: 10 a. m

MR, WOOD: Good norning, and wel cone to the
regul arly schedul ed nmeeting of the California Horse
Raci ng Board. This nmeeting is being conducted on
Fri day, March the 30th, 2001. It's at the Arcadia City
Hall in Arcadia, California.

Present at this norning's neeting is the
Chai rman of the California Horse Racing Board,
Robert H. Tourtelot. Also present this norning are
Conmi ssioner WIlliam A Bianco, Conmm ssioner Sheryl L
Granzel | a, Comm ssioner John C. Harris, Comm ssioner Al an
Landsbur g, Comm ssioner Roger Licht, and Conmi ssi oner
Marie Moretti.

If you have business to discuss with the
Board this norning, | would respectfully request that you
state your name and your association so the court
reporter can have that. |If you have a business card to
give her, it would certainly be appreciated.

And with that, | will turn our neeting over
to our Chairman, Bob Tourtel ot.

MR, TOURTELOT: Good norning, and wel cone to the
regul ar March neeting of the California Horse Racing
Board. Before we start, | want to wel come the two new
conmi ssioners, WIIliam Bi anco, a distinguished retired
chi ef executive, and Roger Licht, who |I think all you

know i s a very distinguished attorney who specializes,
among ot her things, in horse racing law. W thank you.
We enj oy having you here, and hope you'll enjoy your
time on the Board.

| also want to recogni ze Annette Piccol o,
who is the comr ssioner fromthe State of M chigan
Interestingly enough, in Mchigan they only have one
commi ssioner. They have seven tracks.

Annette, where are you? Welconme. W run
it alittle differently out here. W have seven -- we
shoul d have one track and seven commi ssioners, but maybe
soneday that's what's going to happen. W won't go
there, will we?

The first itemon the agenda is approval of
the m nutes of the regular nmeeting of February 23, 2001
Any conments fromthe conmi ssioners with respect to the
m nut es?

The Chair will entertain a notion to
approve the m nutes.

MR. LANDSBURG So noved

MR. TOURTELOT: Second?

Al in favor?

(Mbtion passed)

MR, TOURTELOT: Next itemwe're going to just
bypass. It's a presentation of the Resolution to forner
Vi ce- Chai rman Joe Fenley, who is engaged, unfortunately,
in another matter and can't be here today, and we're
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going to put that over until next nonth.

MR, WOOD: To July, M. Chairman.
MR, TOURTELOT: To July. Okay.
The third itemis a discussion and action
by the Board on the Application for License to Conduct a
Horse Raci ng Meeting at the San Joaquin County Fair at
St ockt on conmenci ng June 13th, 2001 through June 24,
2001.
Jacki e?
M5. WAGNER: Good norni ng, Conmi ssioner
Jacki e Wagner, CHRB Staff.
The application before you is fromthe
San Joaquin County Fair. They are proposing to race from
June 13th through June 24th for ten days, which is the
same anount of days that they raced in the year 2000.
The Fair is proposing to race a total of 104 races, which
is also the sane as they raced in the year 2000.

They will be racing five days per week,
Wednesday t hrough Sunday, with 10 races per day the first
week, and the second week they will have 10 races per day

on Wednesday through Friday and 12 races on Saturday and
Sunday.

Their first post time will be 12:15 p.m
daily, with the exception of Friday, which will have a
3:00 o' clock post tine. The wagering programw || use
the CHRB rul es.

They do have a couple of itens that are
still mssing fromthe application. One of themis a
fire clearance, and they have yet to nane the assistant

raci ng secretary.
In addition, the horsemen's agreenent from
the TOC was signed this norning, so we do have that. W

are also mssing the nane of the entity that will provide
the printing of the program
As you will note in the analysis, we

indicate that their out-of-state wagering prograns that
they're proposing to inport have not been finalized.
That has been noted in the application, because the
negoti ations are still pending on those contracts.

Staff would recomrend that the Board
approve the application contingent upon us receiving the
m ssing i nformation.

MR, TOURTELOT: Thank you, Jacki e.

Any conments or questions fromthe
conmi ssi oners?

Any conments fromthe floor on this?

John?

MR, HARRIS: |I'mnot sure. The racing secretary
for this meet is Greg Brent. 1|Is he going to do this
concurrently while he's racing secretary --

M5. WAGNER: | believe that's the case.

Chris Korby will be able to conment on that.

MR, KORBY: Thank you. Chris Korby, California
Aut hority of Racing Fairs.
Yes, sir, that's the plan.
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MR. TOURTELOT: Any ot her comments?
There being none, the Chair will entertain

a notion to approve that application of the San Joaquin
County Fair.

MS. GRANZELLA: So noved.

MR. LANDSBURG.  Second.

MR. TOURTELOT: All in favor?

(Motion passed)

MR, TOURTELOT: The fourth itemis discussion
and action by the Board on the request of the
Los Alamitos Quarter Horse Racing Association to add
Thur sday, April 26, 2001 to their 2001 all ocation of
race dates.

MR. REAGAN. Good norning, Conm ssioners.
John Reagan, R-e-a-g-a-n, CHRB staff.

Yes, this is a request by Los Al to add one
eveni ng of quarter horse racing Thursday, April 26. The
ot her night nmeet running at that tinme, the harness neet
in Sacramento, has indicated they do not oppose this, and
at this point we recommend you approve it.

MR, TOURTELOT: |Is Rick Henson here?

MR. REAGAN: Yes, he is.

MR. TOURTELOT: Do you have any comrents, Rick?
Your letter pretty nmuch speaks to the issue.

MR, HENSON: Thank you, M. Chairman, nenbers of
the Board. |'m Rick Henson with Los Al am tos Race
Cour se

M. Chai rman, our nornmal racing schedul e
has been on a four-day-a-week format, Thursday through
Sunday. However, when our 2001 date allocations were

made and we ran a year-round quarter horse neet, we did
not start on a four-day-week format because we weren't
sure what the availability of horses would be. The
horsenen -- as | stated in nmy letter, the horsenen have
come through. | give thema lot of credit. W've
averaged over eight starters per race through this tineg,
and our two-year-olds are just about ready to hit the
race track. So we would Iike and have requested to add
this Thursday. Fromthen on, we will be on a
four-day-a-week format, fromthat day on.

MR. TOURTELOT: If | recall, Rick, at the tine
you submitted the application you had indicated that it
m ght come up and that you reserve the right to add that
date; is that correct?

MR. HENSON: We did discuss it, and when
Dr. Allred was in front of the Board, we weren't sure at
that tinme.

MR. TOURTELOT: | have no problemwth that. |
would like to ask while you're at the podium howis the
energy crisis affecting Los Al? | ask that because you
all had to cone in and ask for a change in your -- from

ni ght to day because the charge went up to $25 a
kil owatt hour or sonething.
MR, HENSON: It went up fromsix cents to
nine dollars, and so during a night performance it would
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have been in excess of $100, 000.
We're sort of right now waiting for PUC to
make their final decisions. W thought that the

interrupt -- we would be able to get out of our
interruptable service. W still nmay be. In today's
paper there was an article saying that they may put the
interruptable back in. That is not good news for us or
for Santa Anita and Hol |l ywood, which all three of us are
on that -6 program

We are | ooking into other options,
generators. Unfortunately, the time to get themis way
out in the future. Some of the other industries have
beat us to the punch, and our KWdenand is such that we
need a very large generator to keep our plan under a
generator system But we are | ooking into those avenues.
But we do plan to race at night.

MR, TOURTELOT: |s there a way that the tracks
could all conbine together to buy one generator and then
transmt the electricity fromthat |ocation as needed to
the different tracks?

MR. HENSON: | can't answer that question
M. Chai rman

MR. TOURTELOT: All right.

Any questions fromthe Comm ssioners or the
audi ence regarding the application to change to run on
April 26th?

Bei ng no questions, the Chair wll
entertain a notion to approve that application.

MR. LANDSBURG. So noved

MR. TOURTELOT: Second?

Al in favor?

It will be approved.
(Mbtion passed)

MR. TOURTELOT: The next itemis the discussion
and action by the Board on the proposed regul atory
anmendnent to CHRB Rul e 2049, which is the Designation
and Approval of the Horsenen's Welfare Fund to increase
the requi red nunber of Board nenbers and to increase the
nunber of Board nmenbers who have no financial interest
in horse racing.

Jacki e?

MS. WAGNER: Jacki e Wagner, CHRB Staff.

The amendnent before you is for Rule 2049.
Currently Rule 2049 sets the requirenents for the
establ i shnent and designation of a charitable corporation
to administer the Horsenmen's Welfare Fund for the benefit
of the horsenen.

Anmong the provisions in that rule, there is
a requirenent that the charitable corporation have five
directors who are subject to Board approval, and that at
| east two of the directors must have no financia
interest in horse racing.

The CTHF has requested that Rule 2049 be
anended to provide that the required nunber of directors
be changed froma mnimum of five to a maxi mum of nine,
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and that the nunmber of directors who have no financia
interest in horse racing be changed fromtwo directors to
40 percent of the total

Staff would recommend that the Board

approve the proposed anendnent and instruct us to
initiate the 45-day comment peri od.
MR, TOURTELOT: Thank you, Jacki e.

Any conments fromthe conmm ssioners?
Questions?

MR. HARRI'S: Yes. What's the reason for this?

MS. WAGNER: Clifford Goodrich, who represents
the CTHF, will be able to articulate that.

MR, GOODRICH: I'mdiff Goodrich, representing
the CTHF, and the CTHF has had sone probl ens.

I"'mnot going to say the size of the Board
is a problem but we have an agi ng Board, and yet we are
peopl e who have been conmitted to this organization from
t he begi nning of this organi zation, and |ike npst
nonprofit boards, a |lot of nonprofit boards are nuch
| arger than five.

We need to add to the breadth of our Board.
We need to bring people on our Board that bring a network
of people with them and financial resources. And by
adding to the size of the Board while our Board is aging,
they can cultivate the newer Board nenbers, and as those
ol der members nmove on, we'll be in a rmuch better
situation to provide stability through the years.

I would say, and Jackie touched on it, the
present requirenent is that two out of five nenbers of
the Board be from outside the industry, or 40 percent.
That same 40 percent anount is maintained in the rule
change. It's not two out of five; it just nust be at

| east 40 percent of whatever the size of the Board is.
So there's no effort there to increase or decrease
representation on the Board by outside interests.

MR, LANDSBURG Cliff, howlong is the termof a
Board menber ?

MR. GOODRICH: Two years.

MR, HARRIS: Cifford, could you explain the way
the Horsemen's Welfare Fund works, as far as where the
noney comes from and how you deci de where it goes?

MR, TOURTELOT: If you could explain sort of the
funding for this fund and how di stributions are made.

MR. GOODRI CH: The main source of funds for the
CTHF is froma 50-percent share of uncashed tickets
wagered on the live product within the live zone. W
get nothing from for exanple, Bay Meadows wagering on

Santa Anita horses or from wagering out of state. |It's
simply on the |live product. That anount of nobney, over
the years -- it used to be around $2 million, but with

the advent of sinulcasting and all the intrastate and
i nterstate wagering, that has gone down, the live
portion, to where we've |ost about $500,000 a year in
the last five years.
Thi s organi zation, frankly, would have been
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out of business in two years had it not done some things
recently to change the course and the direction of the
f oundati on.

As | think everybody in the audi ence knows,
it is directly for the benefit of the backstretch workers

who care for the horses. W fund their nedical and
dental benefits, npbst of the cost of that on a
preaut hori zed basis, and it would be a travesty to see
this organi zation di sappear or to have to cut benefits.
So we are | ooking, John, into |egislative,

foundati on, and renedi es that woul d broaden the scope of
our fund-raising, because while we certainly nust be
dependent on the racing industry for nobst of our
revenues, | think we have to attenpt to reach outside,
i dentify foundations who tend to give to Hispanic
comunities, for exanple, and try and reach out and
broaden our scope of fund-raising, and that's one of the
things we're trying to do.

MR. TOURTELOT: Are these Board menbers being
conmpensat ed?

MR. GOODRI CH: They are not.

MR. TOURTELOT: Any ot her questions?

The Chair will entertain a notion to
approve to change the anendnent to CHRB Rul e 2049.
MS. MORETTI: |'Il nake the notion.

MR. LANDSBURG.  Second.

MR. TOURTELOT: All in favor?
Approved.
(Mdtion passed)

MR, TOURTELOT: Next item discussion and action
by the Board on the proposed regul atory amendnent to
CHRB Rul e 2050, Beneficiaries, Wl fare Prograns, and
Activities to revise the definition of those eligible

for benefits under this rule.
MS. WAGNER: Jacki e Wagner, CHRB staff.

Rul e 2050 currently establishes the
appropriate uses for the funds that are paid to the CTHF.
Under this section, Rule 2050 also defines who is
eligible to receive benefits.

The CTHF has requested that Rule 2050 be
amended to extend the eligibility of their benefits to
persons who apply within 12 nonths after being laid off
or within 12 nonths after they leave the industry. They
have al so requested that we clarify the definition of
"dependents" to specify that the definition will be -- a
dependent is defined as a dependent spouse or child of
the person who is eligible to receive the benefits.

In addition, they have al so requested that
its all owabl e operating expense be increased from 10
percent of the total expenditures for any fiscal year to
15 percent.

Staff would recommend that the Board
instruct us to initiate the 45-day comment period on this
amendment .

MR, TOURTELOT: Any questions or comments from
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t he conmi ssi oners?

MR, LANDSBURG | didn't quite understand the
timng. Wen does a dependent worker get to have these
benefits?

MR, GOODRI CH:  Commi ssi oner Landsburg, as |ong
as person is eligible, and under the current rules and

regul ati ons, the applicant nmust be working in order for
he, she, or that person's famly to be eligible.

What we are trying to do here, we have cone
under some criticism and probably validly so, for at
ti mes hel pi ng people who were technically not eligible,
and by exanple, right now, today as we speak, we can have
someone who worked for 35 years in the industry, retires,
and the day after he retires he or his fam |y nenber
becomes ill. Technically we cannot take care of that
per son.

In the corporate world, they have COBRA
gui del i nes, where at |east an enployee for 18 months can
t ake advantage of COBRA while that individual seeks other
renedies for his health care. That is not available to
t hese people. They don't have the funds.

So what we are asking in this rule change
is, a) Let's identify the dependents so that it's not
grandf at hers and uncles and nieces, but it's the
i mediate famly, the spouse or children; b) Let's
provi de that applicant with a period of tine to adjust to
the new world of the fact he is not working any | onger
at the track, and we have defined that period as
12 nmonths, so that for a period as long as that person
worked within the last 12 nonths, he would still, then,
be eligible for care for his famly. After that we would
no |l onger be able to help him And see -- and Roy or
someone may know where this came from-- right nowin the
law we are allowed to expend up to 10 percent of our

total budget for admnistrative expenses.
This is an operating foundation. W have
two clinics. W have dental assistance. W have nedica

assi stance. We have payroll. W have bookkeeping. W
have nyself. It is inpossible, especially when we have
reduced the expenses by over $600,000 out of a budget of
two-and-a-half mllion, to maintain that 10 percent

guideline. And in my research, 15 percent is not an
i nordi nate anmount for an operating foundation as far as
the percentage of administrative expenses.

So those are the three things we are after
in this rule change.

MR. LANDSBURG. It's quite clear, | think --

MR. HARRIS: |'mnot clear if this -- basically,
you're sort of self-insured. You have a sum of nopney
every year that you can spend. But is there always the
risk there that there's nore nedi cal expenses than there
is money to spend on it? How do you do that?

MR, GOODRI CH: Absolutely, John, and we have
been expendi ng nore than we have been taking in. Qur
reserves have gone from3 mllion down to a nmillion and



22 a half, and at the sane tine our revenues have been

23 declining and health care costs have been going up. W
24 can only do so nuch. When we get chronic cases, we have
25 to find resources, whether it's MediCal eligibility,

26 famly planning, or whatever, to find programs to take
27 care of these people, because we can't fund themthrough
28 a long process. So we do the best we can up to a point,
0019

01 but we would bankrupt our whole organization if we took
02 patients through the whole cycle of long termhealth

03 care.

04 So we negotiate, we plead, we explain who
05 we are, and it's good to see so many people in the

06 nedical community that will come to the rescue of these
07 folks when they understand who we are.

08 We, in effect, operate as an HMO. We're

09 not an insurance conpany, but we are the gatekeeper for
10 these people.

11 MR, TOURTELOT: Any ot her questions?

12 The Board will entertain a notion to
13 approve Item6

14 MR. LANDSBURG. So noved

15 MR. LICHT: Second.

16 MR. TOURTELOT: In favor?

17 (Mbtion passed)

18 MR, TOURTELOT: | nust say to the new

19 commi ssioners, this is a rather benign agenda. About

20 eight years ago at our first nmeeting, it was really

21 incredible. | thought we were going to get shot. Sone
22 factions sat on that side, and there were factions on

23 that side, and they would not only not talk to each

24 other, we thought they were going to get in a fist

25 fight. And it was really incredible. This is a pretty
26 good start for both of you.

27 The next item the discussion and action by
28 the Board on the request of Del Mar Thoroughbred Club to
0020

01 distribute charity race day proceeds in the anount of

02 $172,000 to 21 beneficiaries. | mght add that that's,
03 according of the staff, 65 percent of those dollars are
04 going to charities associated with the horse racing

05 industry. As you all know, the | aw only requires about
06 50 percent.

07 MR. LANDSBURG. 20 percent
08 MR. TOURTELOT: And M. N ckol aw,
09 Chairnman Nickolaw, used to say that -- asking

10 associations not to just live by the 20 percent, but to
11 get it up to over 50, so we really want to congratul ate
12 Del Mar. 65 percent is very great.

13 MR. LANDSBURG It seens |like the nessage is
14 getting out there.

15 MR, TOURTELOT: Except for Bay Meadows. Have
16 they changed -- Bay Meadows, did they change that?

17 MR, LEIBAU:. Currently Bay Meadows acts as its

18 own foundation, but there is sone kind of a contest from
19 the old foundation about that. So right now, we're
20 working on it.
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M. Chairman, you summarized it pretty wel
and with the 65 percent plus going to race-rel ated
charities, we reconmend approval.

MR, TOURTELOT: Any questions fromthe Board
menber s?

MR. LANDSBURG. Just one comment. In view of
what we just heard from CTHF, an informal recommendation
to Del Mar that they m ght consider adding sonme to the

fund, because we have a lot for horses and little for
people in terns of what has happened to them once they
| eave the track. So it's an informal recomrendation
It's not |aw.

MR, TOURTELOT: | can't agree, Alan. But the
thing is, that's like, "Can | borrow five dollars?" and
as soon as you say okay, "Can | have ten?" | nean,
they' re above and beyond the call of duty with
65 percent. | know sone are |ower, and we just probably
should push a little bit.

MR. HARPER: My | respond briefly? Joe Harper
representing Del Mar.

We actually do, but this is just charity
nmoney. Qut of operational funds, we also help

MR. LANDSBURG. Thank you. [I'mglad to hear it.
I had not been aware of just how dire the straits seened
to be based on Cliff's presentation of CTHF fundi ng of
our people.

MR. TOURTELOT: Well, it was a lot nore dire
before Cliff cane along. It was not only dire, but
dying. As | recall, it used to be |ike a foundation

It was sort of intermediary, but now with new
legislation it would be the racing association itself
can designate the charities.

MR. HARPER: Yes, that is true. Gven certain
conditions -- in Del Mar's case, it's nonprofit, and the
Board of Directors receives no conpensation, so
therefore they are allowed to act as their own

foundati on, which they've been doing for a few years.

There are additional sections that allow
the for-profit organizations to act as their own
foundati on, given certain conditions. They neet certain
mnimunms in terns of the contributions and so forth.
It's all in the | aw

MR, TOURTELOT: Any ot her questions? Comments?

The Chair will entertain a notion to
approve the Del Mar Thoroughbred Club charity race day
proceeds.

MR. LANDSBURG. Moved and seconded, quietly.

MR, TOURTELOT: All in favor?

Approved.
(Mbtion passed)

MR. TOURTELOT: The last itemon the agenda,
the report by Golden Gate Fields on the status of the
construction of the equine hospital

MR M NAM: Roy Mnani, Horse Racing Board
staff.
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As the Board will recall at the |ast Board
nmeeting at Gol den Gate Fields, during the discussion of
the Gol den Gate Fields application, the matter was raised
concerning the construction of the equine hospital at
Gol den Gate Fields. A brief discussion concerning that
foll omed, and the Chairman directed that this item be
pl aced on the agenda at the next Board neeting for
further discussion.

| had contacted M. Peter Tunney to

indicate that this itemis going to be on the agenda.
bel i eve he's out of town and indicated to ne that
M. Liebau will respond and provide a report.

MR, TOURTELOT: | don't see the gentlenman here
who raised the issue at the |last neeting.

MR. M NAM: The gentleman who rai sed the issue,
| believe, was Jim Ghidella, who represents TOC, and
think -- well, he's not here. M. Van De Kanp probably
nm ght be able to respond to that, too.

MR. TOURTELOT: We'll let M. Liebau go first.
MR. LIEBAU. M nane is Jack Liebau
representing Golden Gate Fields. |1've nmet with the

veterinarians at Golden Gate Fields this |ast week. A
site has been picked that's inside Al bany, and for the
benefit of those that are unfamliar with the situation,
the equi ne hospital was originally going to be built on
the Berkeley side. Golden Gate Fields has the distinct
pl easure, maybe, of being both |located inside the city
of Al bany and inside the city of Berkel ey.

The City of Berkeley did not |ook favorably
on the building of the equine facility, so we found a
site that's on the Al bany side. W have every reason to
believe that Albany will approve a facility at this site.
Denolition has commenced on the site. The veterinarians
at Golden Gate are going to be neeting with the architect
in the next week or so to work out the interior of the
facility. The facility will be about the size of the
Santa Anita facility. So I think that everything's on

track.
Al so at the nmeeting was Jim Ghidella of the
Thor oughbred Omers of California that brought the issue

to you last neeting. So | think we're proceeding. It
doesn't seemto be a problem
MR, TOURTELOT: | have a few questions. |Is

there a tinmetable?

MR. LIEBAU. There's a timetable as far as the
veterinarians and the architect getting together

MR, TOURTELOT: The first part of it, is there a
timetable for the --

MR. LIEBAU. We will proceed with all deliberate
speed in this thing as far as processing the plans
through the City of Al bany.

MR, TOURTELOT: The second question is with
respect to your conpany's plan to build a track in
Di xon. Is that still going forward?

MR. LI EBAU: W are continuing to | ook at that
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site, yes.

MR. TOURTELOT: And if that site canme to
fruition in terms of your plans, how would that affect
the plan to put a hospital, equine hospital, at GCol den
Gat e?

MR, LIEBAU: | think I could assure you that the
equi ne hospital would be built at Golden Gate prior to
any track being built in Dixon

MR, TOURTELOT: | understand that, but if you
know you're going to nove, you don't decorate the

apartment.

MR. LI EBAU. Well, the Golden Gate site is stil
going to be used. It's a race track, even if the Dixon
site comes to fruition.

MR, TOURTELOT: | woul d suggest you have enough

noney to do it, because when we first started with the
application of Magnumto purchase Gol den Gate, there was
a wel |l -publicized agreenent that Magnum woul d spend

$5 million on the backstretch -- you weren't involved
back then -- to inprove all of the things that the TOC
and everyone el se conpl ai ned about, and | believe you've

done a great job doing that. It cost three-and-a-half
mllion.

MR, LIEBAU:. | think the equine hospital wll
put us over the $5 million mark.

MR, TOURTELOT: | was just saying -- | said at
the last neeting, we're not going to ask you to spend a
mllion and a half nore, when you spent three and a half
and everybody appears to be happy other than for the
hospital. So there's still that in there.

MR. LIEBAU. |'mnot quite sure where the
t hree-and-a-half-nillion-dollar number came from but |
can assure you that we've gone well past that. Whether
that's good or bad, | don't know, but we've gone wel
past the three-and-a-half mllion mark. | can assure
you of that.

MR, TOURTELOT: Like WIIl Rogers said, | only
know what | read in the paper, and that's what | read

somewher e
Any questions fromthe conm ssioners?
M. Van De Kanp?
MR. VAN DE KAMP: M. Chairman
John Van De Kanp, President of T.0O C

| talked to JimGhidella this norning, and
he regrets he's not able to be here, but he's taking his
son into the hospital this norning.

VWhat Jack said is true. They've had
nmeetings and this appears to be on track. And what |
woul d sinply suggest this norning is that we place this
on the agenda, let's say at a neeting after next, 60 days
roughly, to get a status report on howthis is
progressi ng, because | just think we have to keep
everyone's feet to the fire on this.

MR, TOURTELOT: Any Board nenbers have any
questions of M. Van De Kanp?
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MR. LANDSBURG. Just to say that |'m delighted
to hear that there will be that kind of facility even on
t he pl anni ng board now and novi ng forward.

MR, TOURTELOT: And |I'm happy to hear that the
veterinarians are going to work with the architect. |1
assune the TOC is going to be watching and attending the
meet i ng.

MR, HARRI'S: Sonething like this has got to be a
cooperative effort because the hospital doesn't really
mean too nmuch if you don't have the vets and the staff
cooperating. | know at one point, too, at the Gol den

Gate neeting, that there was sone interest expressed by
the UC Vet School being involved in it in some way, too,
so that woul d be hel pful

MR. VAN DE KAMP: Well, on top of that, [ast
year TOC set aside sone noney for equi pnent purchases,
and | woul d expect that this year we'll add to that, so
that there will be some nmoney to help with that side of
it.

MR. TOURTELOT: Any other questions or comrents?

DR. JENSEN: Dr. Ron Jensen, equine nedica
director for the California Horse Racing Board.

As Conmmi ssioner Harris indicated, there was
sonme di scussion about the role of UC Davis in the equine
hospital, and |I'm standi ng here before you not as a
representative of the university, but | have had sone
di scussion with Dr. Greg Ferraro, the director of the
Center for Equine Health at UC Davis on this matter, and
it's my understanding that the university is prepared to
assi st in whatever way they mght in devel oping the
hospital and hel ping in the planning and organization of
t he hospital

MR, TOURTELOT: Thank you, Dr. Jensen.

MR. LANDSBURG. One of the comments that | had
made and asked about, and | wonder if anybody who is
here can relate to, and that is we have organi zations
representing al nost everybody, but never a formnal
organi zation available to the Board representing the
vets, and | hope we can get some kind of action on it,

because we really should be speaking to themas a unit.
MR, TOURTELOT: Any ot her questions?

The Chair will entertain a notion to
approve -- well, that's the report.

Next item other business, refers to
general. | want to report that the Board has received a

letter from Hol |l ywood Park requesting a change on the
Friday dates. The first Friday is April 27th, and -- but
Hol | ywood Park proposes that they would start at 7:15, |
bel i eve.

MR, WOOD: Hol | ywood Park is requesting --

MR, TOURTELOT: Is it 7:15 the first day?

MR, WOOD: The first day is 7:15.

MR. TOURTELOT: 7:15, and then because of the
energy crisis, they propose to then switch over to
twilight racing for the Friday days, and start at
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3:30 p.m

Last year, | believe it was, the Board
aut horized the Chairman to authorize the Executive
Director to deal with a request such as this, which is a
change not in the race dates necessarily, but in the
time, to deal with that, and unless the Board -- any of
the Board nenbers have any objection, what | propose is
that | authorize M. Wod to go ahead and to approve that
request by Hol | ywood Park.

It mght be the Board wanted to ask sone
questions, not of nme but of Hollywod Park or anyone
el se.

MR, LICHT: | have a question for Roy on that.
How about in Northern California? | think they race --
they start about the sane tinme. They start in the
m ddl e of the afternoon; right? So it's probably
beneficial to them

MR, WOOD: We can let M. Liebau speak to that,
he's here, and give you some comments about this.

MR, LICHT: Is it CGolden Gate or Bay Meadows --

MR. LI EBAU. Jack Liebau representing
Bay Meadows.

We run Friday nights, have historically run

Friday nights for many, many years, and plan to continue
to run on Friday nights. W' re disappointed that
Hol | ywood Park isn't going to be able to join us, because
if they had, we would have had concurrent racing for the
first time on Friday night, which we haven't had before,
because Bay Meadows overl apped Santa Anita prior to this.
But we intend to continue to run on Friday nights, and
have probably 8- to 10,000 peopl e booked as far as groups
on various Friday nights.

MR, LICHT: Any idea of the inpact on handl e and
attendance that you think this may have on you?

MR, LIEBAU: It would be pure conjecture. |
don't think it's a huge problemto the extent that we
certainly don't oppose Hollywood Park changing their
post tine.

MR. LICHT: What about the energy crisis? To
you, it's got to be just as crucial as it is to

Hol | ywood Par k.

MR. LIEBAU: | think all the tracks are
interested in saving and conserving as nmuch electricity
as they can, but there is a very inportant difference in
that Bay Meadows is not signed up under the |-6 program
which is interruptable electricity that when you run to
a Stage |11, you incur huge penalties. So we don't have
t hat economi ¢ exposure. And also | would point out that
the peak hours, so | understand fromthe paper, are
about up to 6:00 p.m, and after that, the demand drops
of f.

We definitely intend to continue to go on
Fri day ni ghts.

MR, HARRI'S: Actually, when you get into the

spring, when do you turn the lights on? It doesn't get
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dark until 8:00 o'clock anyway, does it?

MR. LI EBAU: | would suspect you're right.

MR. LICHT: That would be the same here; right?

MR. HARRIS: Yeah. | think the problemis the
type of --

MR, LIEBAU: | think the distinction is really

that Bay Meadows, unlike the tracks in the south, which

include Santa Anita, are not party to the |1-6 contracts.
MR. TOURTELOT: Well, with the threat of --

maybe it's not a threat, but the possibility of

bl ackouts and interruptions, this is what | call a

no-brainer. | don't think the Board has any option

Unl ess there's any questions, | don't think we need any

presentation on it.

MR. BAEDEKER: Ri ck Baedeker, Hollywood Park. |
just wanted to add sone coments that are relevant to
Conmmi ssi oner Licht's question.

We're going to do everything we can to
bri dge the gap fromlive Hollywod Park racing to the
si mul cast from Bay Meadows. We really -- | think we'l
be pretty effective in doing that with some pronotiona
things, |ike happy-hour type offers. But our |ast race,
gi ven eight races, will occur about 15 m nutes before
Bay Meadows' first race, and if we run nine races on a
Friday night, we would actually overlap their first race.
So | think we'll have a good healthy
transition into the nighttine program and |I'm hoping
that many of the individuals that are not able to cone to
Hol | ywood Park for a twilight programthat used to cone
for evening racing will still come and play the Bay
Meadows cards.

MR, TOURTELOT: But the only thing is that |
remenber when there was picketing by certain factions
because of the Friday night raci ng suggested at
Hol | ywood Park, and |'ve been a big fan of it because
believe the proof is in the pudding. Just go there and
observe. It brings in a nmuch younger crowd. | don't
know how much they spend on the handl e, but they drink a
| ot of beer and snoke a | ot of Cohibas, and they al
have a great tine. |It's refreshing to see a younger
cromd cone out there, and maybe sone w |l cone back.

You can't have every day of racing be a
Friday night, but with a band playing and a dollar hot

dog and a dollar beer and a dollar parking -- | said when
I went before the Rules Conmittee, ny second confirnmation
of John Burden (phonetic) that -- we were talking about
the problens with racing. | said, "You know, it proves

to me Friday night racing at Hol | ywood Park, opening

ni ght proves to me the people will come if you give them
an event." Wth 35,000 young people -- not only young,
but over 35,000 people, a |lot of young people.

You can get people out there. They're not
going to cone every night, but it shows that if you put
on the right opportunity, the people will conme to the
track. So |I'msorry that we're going to nmss sone of
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that. Del Mar does quite well, but that's a different
situation, a |lot of people on vacation. | wonder how
many you're going to | ose because they can't get off
wor k.

MR. BAEDEKER: We'll have the ability to study
it over the course of 12 Fridays, so we'll have sone
good data at the end of the season, and we fully intend
to race Friday nights next year, given a reasonable
energy environment.

MR. TOURTELOT: How rmuch of the pressure from
t he backstretch people is there? Let's say we didn't
have the energy crisis. W still have pressures from
t he people that get up at 5:00 in the norning, who have
to be there at night and then cone back at 5:00 in the

nor ni ng.

MR. BAEDEKER: We've all heard from horsenmen and
ot her enpl oyees that find racing at night inconvenient.
We've al so heard from a nunber of enployees that
believe, as you just described, that this is the right
thing to do for the business, and so they're willing to
make that sacrifice, and | think any other business
defines its product and its hours of operation according
to the conveni ence of the custoner as opposed to the
conveni ence of the enpl oyee.

MR, TOURTELOT: Thank you.

Any ot her questions? Coments?

Then with that, the Chair would instruct
the Executive Director to approve in witing, approve the
letter to Hollywood Park that M. Watt requested.

MR. WOOD: So not ed.

MR. TOURTELOT: Any other general business?

MR HARRIS: 1Is it -- it's clear, too, that
there is sone discretion on the part of the Chairman and
the Director to nove these post tinmes around if things
cone up where --

MR, TOURTELOT: Now, let me say this. That's a
good question. The Board could revoke that anytine.
am not the Board. You are the Board. You all are the
Board, and | tried to say when we had the request from
Los Alamitos, it's not ny decision. The Board operates
as the Board, and it just happened to be that there was
sonmet hing that came up a year ago where the Board voted

that the Chairperson could deal with an issue like this,
the Executive Director. But | want to point out that
that's not sonmething that's carved in stone or has sone
termto it.

MR. BLAKE: Let ne point out that this matter is
not on the agenda for action. So what's being di scussed
is a continuation of the standing policy that these
ki nds of changes are to be administered the way --
performed by the Executive Director, and it is -- the
Chai rman pointed out that the Board could at any point
change the policy in that regard.

MR. TOURTELOT: Yes, sir?

MR, NEWELL: M nane is Roger Newell, sports



14 consul tant.

15 | stand before the Board today as a friend
16 and a fan of California racing. | have sone creative

17 proposals that 1'd Iike the Board and the California

18 tracks to review and consider to keep our fan base

19 interested and to growas well. | left sonme copies with
20 John Reagan, and |I'd like to enter this into the record,
21 and then maybe next neeting we can discuss it and not

22 take up the tinme now

23 MR, TOURTELOT: Well, let ne say |I've read it,
24 M. Newell, and | really appreciate your interest, and
25 we as a board always have the fans in mnd, because

26 without the fans, it's going to be a pretty dull game

27 out there. And | appreciate the effort that you put

28 into this. |It's obviously sone really good ideas, and
0035

01 wll certainly read it. | know the other conm ssioners
02 will as well.

03 MR, NEWELL: Thank you.

04 MR, TOURTELOT: And then we will deal with it
05 accordingly, whenever. But | just want you to know how

06 nuch we appreciate the tinme and effort you put into
07 this.

08 MR. NEWELL: Thank you.

09 MR, HARRIS: | think it's inportant that we keep
10 open-m nded on what sort of bets we could do. Years ago
11 peopl e thought -- you know, the Trifecta bet cane al ong.

12 We got about a five-page paper saying that was the worst
13 bet that ever could be, and it has since been one of the
14 nost popular bets. But | think we need to always be

15 thinking of how we can better satisfy the patrons of

16 California and what nuances woul d be popul ar.

17 MR, TOURTELOT: |'ve also just been inforned

18 that Lonnie Powell|l has a new position.

19 Hi, Lonnie.

20 MR, POVWELL: Good norning, M. Chairnman, nenbers
21 of the Board. It's nice to be up at the podi um agai n.
22 | wanted to give you a quick update. M nane is

23 Lonnie Powell. This norning |I'm here on behalf of the

24 National Thoroughbred Raci ng Associ ation, and would |ike
25 to give the Board and the California industry

26 representatives in attendance a quick update on sone

27 regulatory and |l egislative issues that are going on.

28 I was just retained a little over a week
0036

01 ago by the NTRA to be their advisor on |egislative and
02 regulatory affairs. And very early in this process,

03 starting, actually, as of tonorrow, |1'll be going back to
04 Washington, D.C., and we'll be putting our initial |eve
05 of focus on some of the Federal issues that are

06 definitely going to be inpacting our industry.

07 The NTRA, since its formation, even though
08 it started out as a marketing pronotional arm very
09 quickly realized, as you all know quite well, that our

10 industry is very nuch a political one, and it's hard to
11 get good marketing progranms out and effected if your race
12 tracks are and your horsemen's organi zati ons and your
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i ndustry is shackl ed by unnecessary or unfair, froma
conpetitive standpoint, regulatory and | egislative
i ssues.

| have been asked to be one of our point
people, particularly in the Washington, D.C arena, but
al so as things evolve in the hel ping our various nenbers
in the different states with different state packages
that might be of interest and in pursuing.

Real quickly, on the Federal |evel, which
are priorities for us right now, it's very inportant that
we rmeke everybody aware that the EPA, which we here in
California have been quite famliar with, has initiated
proposals that will actually tighten the water runoff
situation into a nore severe situation than it is even
now.

And as you know, the race tracks are

basically treated like feed lots. They're going to be
tightening the restrictions on those feed lots, and one
of the extreme parts of their proposal is that not only
will the tracks and the breeding farms and the training
centers be under even tighter control, but the individua
horse owner and/or trainer may, in fact, be held |iable
and accountabl e and considered a permttee that would
have to process pernts for each and every one of their
horses they have stabled at a track, a training center
or a breeding farm

Qobviously, this is not acceptable. This is
an exanpl e of regulation gone mad. |If our industry
doesn't get out there and | et our perspective be known,
it's going to be very counterproductive.

There's a May 2nd comment deadline to the
EPA. A nunber of industry individuals and organi zations
have subnmitted their comments. We as the NTRA and the
Anerican Horse Council are going to also fold those into
our own general coments and retain environnental |ega
counsel to help us with that.

| just encourage individuals in the
i ndustry as well as organizations in the industry that if
you haven't made comrents on the EPA guidelines that are
proposed, that you get those comments in before May 2nd.
Ideal ly copy nyself, the American Horse Council, and we
can orchestrate that effort, because it is very serious.
As we the tracks and horsenen here in California know,
it's a very expensive issue, and it can be a crippling

one if it gets out of hand.

On the second front froma Federal |evel,
we're going to try to work with the Departnent of
Immigration to stream ine and make nore user-friendly
some of the current immgration requirenents that really
have the race track and farm worker as a tough fit right
now. Hopefully, we can get sone things done like that
through adm ni strative versus a |egislative arena, but
that's something else we'll be speaking to you on, and
you should be getting, all those of you that are nenbers
of NTRA, you'll be getting an update fromme in the very
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near future.

Beyond that, we hope to get to the point of
dealing with some other Federal issues to help our
i ndustry out from an econom ¢ and deregul ati on
standpoint. Certainly California is going to be a key
pl ayer. The race tracks, the TOC, are nenbers. The
Board is considered to be a |l eader in the industry, and
we will be coming to California quite often to solicit
your input and coments, and as things evolve, we also
| ook forward to working with the states where we have
menber shi ps and pursuing things and acting as a resource
and as an able hand in pursuing things such as account
wagering and | essening the tightening grip of some of the
econom c regul ations that are just either no |onger valid
or just are not playing fair to our industry so we can
| et race tracks, horsenmen, and our nenbership and
i ndustry as a whol e prosper

So that's an update on what we're up to,
and we | ook forward to working with the California
i ndustry, and | thank you for the tine. | can take any
guesti ons.

MR, TOURTELOT: Thank you, Lonnie. That was
very informative. You' re a good man, and |I'm happy to
see that you and the NTRA have cone together and you're
going to be working in the role that you've taken, and
we appreciate future updates.

MR, POWELL: Thank you very nmuch, M. Chairman

MR. LANDSBURG. Lonnie, you nentioned responding
by May 2nd to the EPA. Do you happen to have an e-nai
address, which nakes it a |ot easier for individuals to

respond?

MR. PONELL: | do not have an e-mmil address for
them but | could get an e-mail address. And what 1°']|
do is I'Il distribute it to the associations and to Roy

and so forth so that the head person within the
organi zati ons has that.

MR. LANDSBURG. And kindly send a plea, if you'd
i ke, because you have all of the details.

MR. POWELL: Sure.

MR. LANDSBURG.  Second question. | read, and
I'"'mnot sure where now, it just ran around in ny head,
that Goodl ad (phonetic) is still trying to press forward

Federal |egislation. Do you know what that is and/or
what shape it's taken?
MR, POVELL: Goodl ad on the one side and Kyle on

the other side are still active and still hopeful that
they can get their internet-related wagering bills along
the way, and obviously they are still synpathetic to our

situation. They are friends, and we will work with them
whenever reasonabl e and appropriate. But both gentlenen
do plan on still pushing their agendas forward. 1'I]
know a |l ot nmore after this week

MS. MORETTI: Would it help if the Board were to
send a letter?

MR, WOOD: We certainly can do that if the Board
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instructs me to do so. We can send a letter to the EPA

MR POWELL: It would be very hel pful
MR. HARRIS: | think it's inmportant that we
anal yze the issues involved in the feed lots. | think

no one wants to pollute the waterways of Anerica, and
that sort of allegation that we've got waste going into
a river or sonmething like that, so there's sone
regul ations that don't take sone of the things we're
doi ng now i nto consi deration

MR. POWELL: Exactly. | mean, we're not saying
that we're not for clean water, obviously. W're
| ooki ng at sone of the restrictions that just get too
cunmbersone for an industry as specific as our own racing
i ndustry.

Thank very much.

MR, WOOD: If you would indul ge us just one
second, | would |ike for M. Reagan and M. Liebau to
give the Board a quick overview of the conputer betting

from North Dakota and the actions taken by Santa Anita
and the Horse Racing Board staff as to what we did at
the tine this conflict was raised.

So M. Reagan and M. Liebau, perhaps you
can discuss that. 1t's an ongoing type of investigation,
but | thought you'd be interested in hearing about it.

MR. REAGAN:. Good norning, Conmm ssioners.
John Reagan, R-e-a-g-a-n.

For a couple of years now the parinutua
departnments within California have worked with me and ny
staff in tracking certain out-of-state sinulcast
| ocations -- | guess you could kind of say renote
| ocations -- that seemto have unusually | arge handl es,
and also related to sone of those handles, a fairly
consi stent and noti ceabl e wi nning percentage.

Qur first concern, of course, was that
there was sonebody that was mani pul ating the pools or the
timng of the transm ssion of those pools; in other
wor ds, past posting or sonething of that nature.
Nunerous tests were done between the totes, and we were
satisfied that there was no past posting. W chatted
with the people at those sinulcast |ocations, were
notified that there were some | arge players, sone very
prof essi onal players, qualified players, and that's how
they had their edge. W continued to nmonitor that for
some time, and were satisfied that there were no
techni cal probl ens.

As you know, a couple of nonths ago there

was further allegations about a location in North Dakota
about certain accommdati ons given to one of their |arge
players. It first came across ny desk as a concern about
whet her or not this person had undue advantage because of
an ownership in that organi zation, rebates, and other
such matters. Those were beginning to be sorted out when
the folks at Gulfstream also pursuing the same ki nd of
guestions, ran across the fact that this person had a
direct link into the tote systemin North Dakot a.
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This direct link allowed that person to get
standard odds information, but those odds information
were directly | oaded into his system which then allowed
the conputer to mani pul ate and cal cul ate that information
much faster than soneone doing it manually or at the
track or whatever.

That came to our attention. \When we
verified that in fact was happening, we spoke with
M. Liebau and other race track folks in California. W
were very concerned about that. They shared the sane
concern, and information -- or a letter, actually, was
sent to North Dakota to Racing Services indicating that
if they persisted in this special service to this specia
i ndividual, that the California signal would probably be
dropped. And that type of conversation was taking place,
had taken place, and it did take place, and, in fact, we

are told now that that special link for that person has,
at least at this tinme, been suspended.
We will continue to nmonitor the situation

for a while. The volunme of wagers did decrease, but they
apparently adjusted to the new situation, and the person

is -- at least Racing Services is continuing to bet
agai n, especially on Northern California.

So we will continue to nmonitor the
situation, and if you have any questions, |I'Il certainly
be willing to entertain them

MR, HARRIS: Part of the publicity on this with
Gul fstream Park betting -- as | understand it, this is

going on at other tracks other than just Gulfstream
Par k.

MR. REAGAN. Absolutely.

MR, LICHT: | just think, as a conmment, not a
question, that it's sonething that the Board really
needs to look into further and reassure the public that
we' re doing everything possible to maintain the
integrity of the nutual pool

MR, REAGAN:. Absol utely.

MR. LIEBAU:. This really canme to our attention
via GQulfstream and at that point in time Gulfstream was
runni ng, as was Santa Anita and Bay Meadows, and there
is a certain commonality in that all three tracks are
own by Magnhum

There were sone steps that were taken.
First of all, the totalizator conpany that was invol ved
with Racing Services was Antote, and Antote al so happens
to be the totalizator provider for Gulfstream Park.
Gul fstream Park i medi ately sent a letter to Ted Mudge

(phonetic), who is president of Antote, demanding that
what ever accommodati on had been nmade for this patron
cease, and was told that it had.

Fromthe California perspective, | called
Susan Ballard, who is the head of Racing Services in
North Dakota, and told her that we were going to
di scontinue her -- the extending of the signal to Racing
Services in North Dakota. She asked that we not do that,



09 and there was an agreement reached pendi ng an

10 investigation by the California Horse Racing Board. W
11 woul d not cease sending the signal provided that she

12 assured us and represented to us three things: 1, that
13 the patron was not getting information that was not

14 available to the betting public as a whole; 2, that the
15 information wasn't being given to that person on a nore
16 tinmely basis than it was being given to our other

17 patrons; and the third thing was that this patron did not
18 have the ability to wager faster than -- through a renote
19 location or through a PC than soneone woul d using a SAM
20 or a Tellard thing.

21 She made that representation to us in

22 witing. W forwarded that to the California Horse

23 Racing Board. | think there has been sonme investigations
24 going on by the North Dakota Racing Conmm ssion. | also

25 know that the TRPB is investigating the matter, and in

26 fact is paying a visit to the Racing Services next week
27 There is a neeting of some of the race

28 tracks scheduled April 19, with all of the totalizator

0045

01 conpanies -- there are at |east three of them being

02 United Tote, Amtote, and Autotote -- to get a better

03 handle on this situation.

04 MR. HARRIS: As | understand it now, would those

05 conputerized records be able to show every bet that was
06 being made and the timng? Could you pretty well verify
07 that --

08 MR. LI EBAU:. Yes, we are, and as John said, we
09 were assured that all the bets and the nachines are

10 being locked prior to the horses |eaving the gate. The
11 problemis the ability that this person had to bet, to
12 make nultiple bets at the sane tinme. | don't renenber
13 exactly how nmany bets he was able to nmake within

14 60 seconds, but it was an unbelievabl e nunber.

15 MR, HARRI S: That was one of the stipulations

16 that North Dakota said they would do, though. Can we

17 continue to tell if that, in fact, is not happeni ng now?
18 MR. LI EBAU:. M understanding is that they had

19 something like 15 tellers now taking bets fromthis

20 individual, where before he was able to do it through a
21 P.C. But I think -- in hindsight, | think that

22 Santa Anita, nore particularly nyself, probably should
23 have put out some press release as to what steps the

24 California tracks had taken to protect the wagering

25 public on this, which we didn't do.

26 MR, TOURTELOT: Thank you, Jack

27 Any ol d busi ness?

28 MR. LANDSBURG. One piece of old business.

0046

01 There was a coment made that there is an
02 effort underway to find a Wrkers' Conpensation

03 internalized -- that is, racing industry Wrkers

04 Conpensation, and | don't know whether there's been any
05 forward progress onit. | was wondering --

06 MR, TOURTELOT: We brought that up at the Gol den

07 Gate neeting, and M. Ghidella was going to look into
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t hat .
John, do you know anythi ng about that?

MR. VAN DE KAMP: |I'msorry. | missed the
guesti on.

MR, TOURTELOT: At the last neeting which was at
Gol den Gate, there was a -- | believe it was Charlie or

M. Ghidella -- brought up the idea of a cooperative
Wor kers' Conpensati on programso that all the tracks or
owners save premuns. Do you know anythi ng about the
progress on that?

MR. VAN DE KAMP: |I'mtold that we're going to
have a report at our TOC Board meeti ng next Wednesday.
['ve not seen it, but I'mtold also we've had good
cooperation fromthe tracks, and that we hope to conme up
with sonething, and Jimis very optimstic about what
he's been able to put together. He's been working with
some people in the industry as well as with the tracks,
and |'mnot in a position to give you a final report
today. It nmay be sonething we tal k about again, just as
| hope -- | did hear it, that we agendi ze that hospita
thing in 60 days or so, because I'd |like to see that

done, just as we'd like to see sone progress on the
Wor kers' Conp front.

MR, TOURTELOT: Actually, we'll put both of
those on the agenda for discussion and report for the
nmeeting follow ng the next one.

MR. VAN DE KAMP: Thank you.

MR. HARRI'S: And on the Workers' Conp issue, |
think we wanted to encourage it. | don't know if the
Raci ng Board itself is really the vehicle do that. |
think it's really something that the trainers and the
horsenen - -

MR. VAN DE KAMP: | think it's of interest to
the Horse Raci ng Board because | think you can certainly
be cheerl eaders and prod, and | think that's entirely
appropriate, because it is one of the factors that's
hurting us right now. The costs that Charlie referred
to at that |last neeting are just astronomcal, and if we
can sonehow devel op | arger pools, and that's bringing in
the front side and the back side together, | think it's
going to be in everyone's best interest, and how we get
there is going to be the tough problem But | think
that there -- fromwhat |'ve been told, that there are
some proposals that will be given to us Wednesday.

MR. TOURTELOT: Conmi ssioner Harris is
absolutely right. W have no control whatsoever or
i nvol venent in that, but we do like to have you report
to us so that we can be kept abreast of how this cost is
not going to get involved in that process other than --

MR, FRAVEL: M. Chairman, Craig Fravel, Del Mar
Race Track
| just wanted to nention to you that there
may be a role in here sonmewhere for the Board. As you
know, the Board has regul ations that nmandate trainers to
provi de evi dence of Wrkers' Conpensation for |icensure.
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We have, along with Oak Tree on occasion, retained
John Russell, a former trainer, to go back to the East
coast and Texas tracks and talk to horsenen about sone of
the barriers to entry, if you will, of shipping horses
out here, and one of the reports that came | ast week from
John was that a |ot of trainers just thinking about
shi ppi ng horses in on a tenporary basis are deterred by
the requirenents that mght be out there for posting
certain levels of bond or -- I'mnot sure what the
requi renents are, but -- and I'mnot sure that's accurate
i nformati on.

| think it would be hel pful for the Board
to make sure that whatever we can do -- | know we have
rules we can't get around with respect to Worknmen's Conp,
but however we can ease the process for horsenen
el sewhere to ship horses in here and make that easier --
I know the National Licensure Project is part of that --
but if we can make cl ear what those rules are and what
the requirenments are for trainers shipping horses in in
terms of worknmen's conp, | think that would help us al
in terms of alleviating the problens on horses shortages.

MR. TOURTELOT: Any other old business?

Then the Board is going to adjourn.

MR. LANDSBURG | have one. | just wanted to
make -- informally nake all of the attendees aware that
there is a new book out called -- in which | have
absolutely no interest in a financial or in nothing but
a personal feeling -- that the book called "Sea Biscuit,
An American Legend," should read by everybody in racing,
only because it is the very best book that puts forward
the very best image of racing, and a nuch worthwhile
read. | just suggest it to you as part of this
i ndustry. Read it, because it's a wonderful book. And
there is a novie being made on it, so | said that |
would try to help the studio just to facilitate their
getting what they need to nake it as good a novie as
they can possibly nake. | recomrend it. "Sea Biscuit,
An American Legend."

MR. TOURTELOT: Thank you very nuch

The Board is going to adjourn now for an
executive session. W'Il|l cone back.
(Meeting adjourned at 11:14 a.m)
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