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PARI-MUTUEL/ADW 
AND 

SIMULCAST CO.MMITTEE MEETING 

of the California Horse Racing Board will be held on Wednesday, November 20, 2013, 
commencing at 2:30 p.m., in the Sunset Room at the Betfair Hollywood Park Race Track, 
1050 South Prairie Ave., Inglewood, California. Non-committee Board members attending the 
committee meeting may not participate in the public discussion, official committee vote, or 
committee closed session. 

AGENDA 

Agenda Items 

1. Discussion and action regarding the night industry's advance deposit wagering (ADW) 
imports split rate on races conducted after 6:00p.m. during the 2013 racing year. 

2. Discussion and action regarding the allocation and distribution of advance deposit 
wagering (ADW) harness funds generated pursuant to Business and Professions 
Code section 19604(1)(5). 

3. Discussion and action regarding the night industry's importation of out-of-country 
races commencing after 5:30 p.m. pursuant to Business and Professions Code 
Section 19596.3(b) (c). 

4. General Business: Conmmnications, reports, requests for future actions of the Conunittee. 

Additional infom1ation regarding this meeting may be obtained from Mik~ Marten at the 
CT-TRB Office at Los Alamitos Race Course, 4961 E . Katella Avenue, Los Alamitos, CA, 
90720; telephone (714) 820-2748; cell (714) 240-1870; fax (714) 821-6232. A copy of this 
notice can be located on the CHRB website at www.chrb.ca.gov. *Information for 
requesting disability related acconm1odation for persons with a disability who requires aids 
or services in order to participate in this public meeting, should contact Mike Marten. 

PARI-MUTUEL/ADW AND SIMULCAST COMMITTEE 
Commissioner Richard Rosenberg, Chairman 

Commissioner Jesse H. Choper, Member 
Jacqueline Wagner, Assistant Executive Director 



STAFF ANALYSIS 

Pari-Mutuel Cmte 
Item 1 

DISCUSSION AND ACTION REGARDING THE NIGHT INDUSTRY'S ADVANCE 
DEPOSIT WAGERING (ADW) IMPORTS SPLIT RATE ON RACES CONDUCTED AFTER 

6:00PM DURING THE 2013 RACING YEAR 

Pari-Mutuel/ADW and Simulcast Committee Meeting 
November 20, 2013 

BACKGROUND 

Business and Professions Code section 19604 (f) (5) (C); 

"Notwithstanding any provisions of this section to the contrary, with respect to wagers on out-of­

state and out-of-country thoroughbred races conducted after 6 p.m. , Pacific time, 50 percent of 

the amotmt remaining shall be distributed as commissions to thoroughbred associations and 

racing fairs, as thoroughbred and fair purses, and as incentive awards in accordance with 

subparagraph (A), and the remaining 50 percent, together with the total amotmt remaining from 

advance deposit wagering originating from California out-of-state and out-of-country harness 

and quarter horse races conducted after 6 p.m., Pacific time, shall be distributed as commissions 

on a pro rata basis to the applicable licensed qumier horse association and the applicable licensed 

harness association, based upon the amount handled in state, both on- and off-track, on each 
breed's own live races in the previous year by that association, or its predecessor association. 

One-half of the amounts thereby received by each association shall be retained by that 

association as a commission, and the other half of the money received shall be distributed as 

purses to the horsemen participating in its current or next scheduled licensed racing meeting." 

ANALYSIS 

Historically the quarter horse meet conducted at Los Alamitos Race Course (LARC) includes 

races of arabian, thoroughbred and quarter horse breeds. Table 1 shows the LARC racing breeds 

from 2008 thought 2012 (Source CHRIMS). Thoroughbred racing at LARC in 2008 was 470 

races ; 478 in 2009; 413 in 2010; 450 in 2011 ; and 385 races for 2012. 

Table 1. Number of races by the breed at LARC. 

Race Year Quruier Thoroughbred Arabian 

2012 1028 385 n/a 

2011 1058 450 n/a 

2010 1036 413 n/a 

2009 1290 478 50 

2008 1263 470 130 
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Cun ently the manner in which the California Horse Racing Information Management System 
(CHRIMS) calculates the split of the remaining 50 percent of ADW out of state and out of 
country Thoroughbred horse racing conducted after 6:00 p.m. on the amount handled in state on 

and off-track is based on the meet rather than the breed as stated on the Business and Professions 
Code section 19604 (f) (5) (C). Table 2 below show that the split rate using the breed. 

Table 2. Split percentage based on breed handle. 

Percentages for . Percentages for 
Race Year Quarter Harness 

2012 70.49% 29.51% 

2011 62.1 1% 37.89% 

2010 59.00% 41.00% 

2009 58.15% 41.85% 

2008 58.87% 41.13% 

Table 3 shows percentages calculated by meet, which also includes thoroughbred races run at 
LARC. 

Table 3. Split percentage based on meet handle. 

Percentages for Percentages for 
Race Year Quarter Harness 

2012 76.60% 23.40% 

2011 70.28% 29.72% 

2010 67.01 % 32.99% 

2009 66.29% 33.71% 

2008 67.55% 32.45% 

The split percentage calculated based on the meet allows LARC to claim a higher percentage rate 

which translate into higher commissions and purses. 

RECOMMENDATION 

This item is presented for conunittee discussion. 
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QQARTER HORSE RACING ASSOCIATION 

August 14, 20 13 

Commissioners Rosenberg and Choper 
Pari-mutuel/ADW and Simulcast Committee 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 

Dear Commissioners: 

The agenda for your August 21st meeting includes the night industry's ADW imports split 
on races conducted after 6:00pm during the 2013 racing year and the alloc.ation and 
distribution of incentive awards. 

The following comments are intended to provide some historic reference: 
Since the inception of advanced deposit wagering in 2001 the subject races have 

been allocated based on the total instate live handle of the respective association in the 
prior year. Los Alamitos races numerous breeds during a meet ranging f'rom a maximum 
of 6 breeds to a minimum of2. The quarter horse portion has ranged from 74.9% in 2001 
to 66.5% in 201 1. The allocation, based on total handle, has been reviewed and approved 
by each association o'n an annual basis. 

Incentive awards on said races are not provided for under Section 19604 (f)(5). 

Attached are the following: 
· A summary of our total instate live handle by breed for the years 2000 through 

2012. 
A letter from Mr.Daniel Schiffer attorney for Pacific Coast Quarter Horse Racing 

Association discussing incentive awards. 

I look forward to discussing any questions or comments you have 

/i{(kz<PL/ 
Richard M, English 
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year ended 12/26 2000 2001 2002 
Breed 

Appaloosa 1,904,754 1,261,679 311,740 

Arabian 14,975,136 13,241,463 11,260,509 

Mule 

Paint 599,605 1,510,089 1,400,543 

Quarter horse 97,972,763 129,085,953 120,679,750 

Thoroughbred 17,089,789 27,286,766 30,171,535 

total 132,542,046 172,385.950 163,824,076 

Quarter horse 73.9% 74.9% 73.7% 

Los Alamitos Q uarter Ho rse Racin g Association 

Total Instate Live Handle (All Brtck & Mortar) 

2003 2004 2005 2006 2007 

269,926 61,665 

12,543,662 13,020,903 11.654.692 11.369,719 9,878.467 

177,008 416,745 

1,876,581 1,469,094 1,496,502 990,392 116,633 

119,647,572 126,969,403 123,499,396 120,255,966 128,553,230 

28,229,787 35,717,368 33,638,032 39,480,013 44,505,049 

162,744,539 177,655,377 170,280,822 172,096,09 1 183,053,379 

73.5'~ 7 1.5% 72.5% 69.9% 70.2% 

2006 2009 2010 

9,889,707 3,791.488 

114,794.526 106,409,624 89,585,604 

44,916,257 44,073.415 41,771,433 

169,600,490 154,274,527 131,357,037 

67.7'/o 69.0% 66.2% 

2011 

84.252,986 

42.467,910 

126,720,696 

66.5'~ 

2012 

78,009,019 

33,773,876 

111 ,782,695 

69.8% 

__.. 
I 
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LAW OFFICE OF DANIEL Q. SCHIFFER 
215 N Marengo Avenue 
Suite # 346 
Pasadena CA 91101 
(626) 844-0097 
dani elgschiffer@gmail . com 

Monday, August 12, 2013 

Califorriia Hor~e Racing Board 

Dear Members of the Board : 

CHHA has asserted a claim as to certa in moneys being dis tributed 
to the PCQHRA by Los Alamitos in the form o f incentive awards 
resulting from a portion of the handle from ADW betting on 
shar ed out-of-state and out-of-country harness and quarter horse 
races conducted after 6 p.m . 

Certain monies, as defi ned in B& P C, sec tion 19604 (f) (5), are 
divided by formula and then distributed according to that 
formula to the racing associati ons (i . e . 70% to Los Alamitos and 
30% to CHHA) . The sect i on in question contains no reference to 
" i nce ntive awards" in its language. CHHA is assert ing that pr i or 
to the divi sion , in calculat ing the division of those moneys, 
the statutory incentive awards should be deducted from the gross 
amount of moneys in that fund that , and, in addition to their 
30% of the fund, their share of these incentive funds should be 
paid to the harness industry . PCQHRA and Los Alamitos dispute 
the CHHA position. 

The applicable code section does not specifically earmark 
incentive award f unds (as opposed to other parts of this code 
section which specifically address incentive awards when they 
are being distributed from the various poo l s) . Looking at the 
language in the same section of 19604 (f) (5) (C), d i scussing the 
division of fund s for thoroughbred races·, whi ch begi ns with the 
same language used in reference to the divi sion in question 
(i . e ., "notwithstanding anything to the contrary ... ") , there is 
language specifically including the entitlement to incentive 
awards . To the contrary the next sentence of the same section, 
discussing -the division in harness and quarter horse races, 
there is no inclus ion of a provision for incentive awards·. Had 
the legi slature wanted incentive awards to be· a part of this 
division they would have drafted the legis~ation to include 
specific language mandating that the incentive awards be a part 
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of t h e equation j u st a s they did when c r eat i ng the _formula for 
the division of monies generated in the thoroughbred races . 

B& P C, secti on 19~04 (ADW} has been in place since 20 0 1 and all 
part ies have been oper ating under t hat law without controversy 

-and without any object i on by CHHA unti l this controversy was 
raised by them on the eve of the distribution of the 2012 
moneys . CHHA' s acquiescence to the interpretat i on of the 
statute sets a precedent for i ts validi ty . With all due respe ct 
to the position taken by CHHA it is PCQHRA ' s position is that 
CHHA has not .prese nted a colorable argument that _in any way 
substantiates a d i fferent position . The refore, because CHHA has 
failed to timely raise a colorable claim, PCQHRA is requesting 

_that the CHRB exercise its powers under B& PC, section 19440 
and determine that neither Los Alamitos nor PCQHRA shall have 
further liability to CHHA or anyone affi liated with t he harness 
industry as a result of prior distributions nor shall the 
part i es alter the historical distribution in the f uture . 

Respectfully Submitted , 

· DANIEL Q. SCHIFFER , ESQ . 
Attorney on behalf of the PCQHRA 

. . 
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CALIFORNIA HARNESS HORSEMEN'S ASSOCIATION 

CHHA 

~< .. .J. 
'~ P.O. Box 254767, Sacramento, CA. 95865; Phone (916) 263-7888, Fax (916) 263-7887 

California Horse Racing Board 
1010 Hurley Way Ste. 300 
Sacramento, CA 95825 
Phone : 916-263-6000 
Fax: 916-263-6042 

. Re: November Pari-Mutuel Committee Hearing 
Via: E-mail Only November 7, 2013 

ISSUES: 
(1) Allocation and distribution of advance deposit wagering (ADW) harness funds 

pursuant to Business and Professions Code section 19604(f) (5) (A) and as applied to 
B&P 19604 (f)(5)(C) & (D). 

After the payment of contractual compensation, the amounts received as 
market access fees from advance deposit wagers, which shall not be considered 
for purposes of Section 1916.41, shall be distributed as outlined in · 
19604(f)(1)-( 4). 

19604 (f) (5) (A) With respect to wagers on each breed of racing, the amount 
remaining shall be distributed to the racing association or fair that is 
conducting live racing on the breed during the calendar period in the zone in 
which the wager originated. 

(2) Allocation and distribution of advance deposit wagering (ADW) breeders incentive 
pursuant to Business and Professions Code sections 19604(f) (5) (C) & (D). 

These two issues do not exist separately in a vacuum. It is necessa.ry to consider the entirety of 
B&P 196041 the allocation statute, and then apply a single, plain meaning interpretation to the 
entire statute. Each section cannot properly be interpreted separately and standing alone. 

EXISTING ALLOCATION SCHEME: 
(1) Allocation under 19604(f)(5)(A) and as applied to B&P 19604 (f)(5)(C) & (D). See 
attached CHRIMS Reports at Exhibit 1, outlining the Harness ADW wager allocations with 
Los Alamitos as HosV 

1 Note. Included in Exhibit 1 are three spreadsh eets covering ADW allocations with Los Alamitos as the 
host. The reports appear t o h ave been ch anged in the CHRIMS system sin ce the d ate of running the r eport 
ending August 17,2013. The August 17, 2013 report is mu ch more clear w ith r egard to deductions, 
residuary, and m arket access fee. The November 3, 2013 reports break market access fees out into a 
separate report and no longer list them in the complete ADW r eport. Of note, there does not appear to be 
a co rrelation with the Retirement Fund Numbers between the two reports. Those numbers appear 
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Distributions of contractual compensation are made pursuant to CA B&PC § 19604( a) (5). 
After contractual compensation is deducted, the market access fee allocations are 
distributed pursuant to 19 604(t) (1 )-( 4 ). The distribution on the remainder of the 
advance deposit wagering funds is provided for under 19604(t)(S)(A). This is also 
referred to as, "net market access fee", "net residue" or "residuary". 

The quarter horse industry ignores the live breed racing specific text of the statute in B&P 
19 604 (f) (5) (A), as if it is not even there. The quarter horse industry interprets it either 
as meaning nothing or as being overridden or somehow negated in its entirety by 
subsections B&P 19604 (f) (5) (C) & (D). 

As a result of this ~rroneous interpretation, there is and has been a pro-rata division that 
occurs yearly between the quarter horse industry and harness horse industry on the net 
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_ ___ r~~i~':!~"Trac!5" amount listed on the CHRIMS report~ see attached at Exhibit.J,ll_a~~d-~ __ _ 
upon the two different breed's live racing handle. 

In addition to the non-plain language read of 19604(A), the quarter horse industry also 
feels that under the current allocation scheme, it is appropriate to count total live handle 
for all breeds racing at their facility, not just total live quarter horse handle, when they 
have been licensed solely as a quarter horse operator from 2001 to 2013. Consequently, 
under the current allocation scheme, there is also a discrepancy and dispute as to 
calculation on the pro-rata division scheme. The harness racing industry also disputes 
the ratio used for prior years on this basis. 

Note that as part of this allocation, the "host" location receives an additional fee, which is 
a Satellite Wagering Commission, which goes to the host location under §19604(f) ( 4) . 
When that host is Los Alamitos, they receive a significant fee just for being the harness 
host, as outlined on attached Exhibit t which totals $2,841,304.70. 

(2) The current allocation for breeders incentives under 19604(f)(S)(C) & (D). 

Currently, the entire horse racing industry, except for the quarter horse industry vis-a-vis 
the harness horse industry, interprets B&P 19604 (t)(S)(C) & (D) to provide for breed 
incentives among the different breeds. Therefore, incentives are being paid between 
breed associations pursuant to these two statutory sections. 

The numbers all operators are using to calculate this payment is from the "Breeders" 
column on the CHRIMS California ADW Wager Distributions Report, attached at Exhibit 1. 
As applied to Los Alamitos as host for harness races, that total is $395,482.33. 

The quarter horse industry argues that this column in the CHRIMS report is provided only 
for reference so associations may distribute to their own breed, pursuant to B&P 19604 
(t)(S)(A) and that the entire industry has misinterpreted B&P 19604 (t)(5)(C) & (D) in 
sharing breed incentives among different breeds. The quarter horse industry argues that 
because the word "incentive" is not included in B&P 19604 (f) (S)(C) & (D), it does not 

dras tically different on the two r eports: $242,532.44 on the August 17, 2013 report and $86,068.85 on 
the November 3, 2013 report. 
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apply. However, this is, in fact, the allocation amount, as calculated by CHRIMS and this is 
how all other breeds are distributing between each other. That is the calculated amount 
(albeit using Cal Expo as quarter horse host for those dates) Cal Expo used for the monies 
they escrowed with the CHRB from March 2008 to June 2012, as monies owed the quarter 
horse industry that were retained due to this dispute. See attached Exhibit 3. 

In setting forth its interpretation, the quarter horse industry has repeatedly confirmed 
that they have never paid breeder's incentives to the harness racing industry, since the 
inception of ADW wagering in 2001. See attached Exhibit 1, providing Breeders totals for 
harness with Los Alamitos as the Host in the amount of $395,482.33. 

The thoroughbred racing associations pay the harness breed organization, the CSSSC, 
breed incentives under this provision. See attached Exhibit 2, providing payments made 
from thoroughbred race tracks Golden Gate and Del Mar in 2013 to the California 
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. _ Standar~bred Si!"es Sta~~(_?mm_ittee an9 acco_!!U)a_~!lg CHRI_Ml._spreadsh~ets providii]g_ 
the basis for payment 

The harness racing industry is informed and believes that the thoroughbred racing 
associations have been paying the quarter horse industry their reciprocal breeders 
incentive payment. See attached Exhibit 4, June 24, 2009 letter providing details to the 
thoroughbred and quarter horse controllers on payment to the California Standardbred 
Sires Stakes Committee, as well as a request that any erroneous payments made to any 
other faction are returned to the California Standardbred Sires Stakes Committee. 

The harness racing industry is informed and believes that harness racing operators have 
always made the converse breeder's incentive payment to the thoroughbred breed 
organizations. 

The harness racing industry is informed and believes that the quarter horse industry has, 
in fact, paid the reciprocal breeder's incentive fees to the thoroughbred breed 
organizations. 

The harness racing industry is informed and believes that the harness racing operators 
have paid the quarter horse industry the breeder's incentive. The previous operator (Cal 
Expo) has been holding those funds from March 2, 2008 through June 30, 2012 in escrow 
with the CHRB. See attached Exhibit 3. 

HARNESS RACING INDUSTRY'S POSITION: 
(1) The correct plain meaning allocation and distribution of advance deposit wagering 

(ADW) net market access fee harness funds pursuant to Business and Professions 
Code section 19604(f)(S)(A) as applied to B&P 19604 (f)(S)(C), (D), & (E). 

(2) The correct plain meaning allocation and distribution of advance deposit wagering 
(ADW) breeders incentive pursuant to Business and Professions Code section 
19604(f)(S)(C) & (D). 

From the CHHA's perspective, on its face, the entire allocation scheme outlined in 19604, 
specifically, 19604(f)(S)(A) as applied to B&P 19604 (f)(S)(C) & (D), has been erroneously 
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applied since inception. As applied, the Quarter Horse Industry has benefitted almost three 
times more than the harness racing industry from ADW harness racing proceeds since the 
statute's inception in 2001. See attached Exhibit 1. 

Los Alamitos has received an improper pro-rata split on the harness racing net market access 
residue by applying the pro-rata improperly in B&P 19604 (f) (5) (C) & (D), which is contrary to 
B&P 19604 (f) (5) (A). That pro-rata split should not have occurred because one breed does not 
pro rata share net residue allocations with another breed, except as specifically outlined under 
the statute itself, as follows below. Second, even in calculating the pro-rata division, Los 
Alamitos counts two specific breeds or more in total live handle to determine the dividing factor. 
As a quarter horse operator, Los Alamitos should have only used their live quarter horse handle 
as a basis for total for-pro-rata division under the existing scheme. Therefore, even the pro-rata 
division that has occurred over the years has been skewed in Los Alamitos' favor unfairly. 

·-· Ihi~ __ pr~-rata ~_!!10U!11Jlas ~en paid~~. ad~ition to _the _!"_eceip_!_gf th~ Satelli_!e_Wag_er~~--·- _ . _ . 
Commission by Los Alamitos as the host provided for under §19604(f)(4) since 2001, in the sum 
of $2,841,304.70. 

B&P 19604 (f) (5) distributes the remaining Market Access Fee from ADW wagers 
originating in California. Arguably, all ADW wagers originate in California because they can only 
occur through California licensed ADW providers or "hubs". Even if a California ADW provider is 
located outside the state, the wager still originates in California for statutory purposes. This 
applies to the entire net residue being handled by California ADW provider s after deduction on 
everything in B&P 19604 (a) through (f)(4). And whether it is an in-state live harness or out-of­
state race makes no difference, as the CHHA's position is that all harness monies from B&P 
19604 (t)(5)(A) rightfully go to the breed conducting live racing on that breed only to divide pro 
rata amongst themselves. 

On ADW wagers, B&P 19604 (f)(5)(A) sets forth, 
With respect to each breed of racing, the amount remaining shall be distributed to the 

racing association or fair that is conducting live racing on that breed during the calendar 
period in the zone in which the wager originated. 

We agree that B&P § 19604 (f)(5)(A) provides the general rule for all distribution of"the amount 
remaining", on the Net Market Access Fees. Wefurther believe that all breed specific Net 
Residuary wagers belong to the racing association or fair conducting live racing on that breed 
only. The statute does not say the residue shall be divided among, between or by the different 
breeds. 

B&P § 19604 (f) (5)(A) simply says, in plain language, that for ADW wagers that originate in 
California, the residuary net market access fee shall be distributed to the racing association that 
is conducting live racing on that breed. Those are not to be divided among any other breed 
unless there is an exception. And if there is an exception carved out, it cannot totally eliminate 
the breed specific verbiage in B&P § 19604 (f) (5) (A). If that were the case, why bother to have 
B&P 19604 (f)(S)(A) and the breed specific language in the statute at a ll? Ifthat were the case, 
B&P § 19604 (f) (5) (A) would be completely superfluous. 
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B&P § 19604 (f)(5)(B) reiterates that the division is to occur by the applicable racing 
associations, as outlined in B&P §19604 (f)(5)(A), by the breed conducting live racing. However, 
when the Humboldt County Fair is racing, the out-of-state host is the northern zone association 
racing at that same time and the amounts distributed are handled as outlined in §19601. If it is 
during that time, the northern zone association shall pay .75% of the out-of-zone, out-of-state, 
and out-of country handle to the Humboldt County Fair within seven days of the fair meet 
ending. There is also an exception to account for exclusivity on lost satellite wagering 
commissions under§ 19607.5. If there is a fair and thoroughbred racing association racing (i.e., 
Stockton and Cal Ex:po) operating at the same time in the northern zone, then the distribution is 
first divided equally, then from that equal share, the fairs and associations share 50%. This 
division has been occurring. 

B & P Code §§ 19604(f) (5) (C) & (D) provide for the only time when different breeds share the 
revenue, logically because prior to 6:00p.m. is typically the thoroughbred industry's t erritory 
and after 6:00 p.m. is the harness racing and quarter horse industries' territory. So these are 

-- --equalizinip-rovfsions-between tEectay and nigiltTndustriesTorany invasions on their no-riTI"if ---- - ----
timeframes. They also provide for a pro-rata division between same-breed racing associations 
on these wager's allocations. 

For out-of-state thoroughbred wagers conducted after 6:00 p.m., the thoroughbreds do a 
reciprocal 50-50 share with the respective quarter horse and harness ho"rse associations. (B&P 
Code§ 19604(f)(S)(C)). A plain meaning interpretation would result in the applicable harness 
associations arid quarter horse associations receiving a 50-50 split, from there. 

In plan language under today's facts, a 50-50 split on out of state thoroughbred wagers 
after 6:00p.m. should result in the thoroughbreds receiving 50%, Los Alamitos Quarter 
Horsemen and their operator receiving a 25% share as the sole quarter horse association and 
Watch and Wager /CHHA receiving a 25% share as the sole harness racing association. 

The initial division of 50% would occur as-between quarter horse and harness horse 
associations under B&PC § 19604(f) (5) (C) & (D), then any additional same-breed associations 
would further divide that allocated amount, pro-rata, based on live handle on that breed. It is 
not until you get beyond one association for each breed that the pro-rata portion of this 
statute applies. This statute cannot be read to apply to the entire net market access fee residue 
as outlined under B&PC § 19604(f) (5) (A) between the two different night industry breeds. That 
is illogical and would serve to negate the breed specific verbiage in B&P § 19604(f) (5) (A) in its 
entirety. 

As with the net access market fee residual provision, the pro-rata provision shall only apply by 
breed. The specific breed associations share pro-rata by handle only after the initial 50-50 
division occurs between the different breeds for these specific wagers. 

In plain language, under today's facts, and a hypothetical whereby there are two 
operators for harness racing, Watch and Wager and Standardbred Racing II. A 50-50 split on out 
of state thoroughbred wagers after 6:00p.m. should result in the thoroughbreds receiving 50%, 
Los Alamitos/Los Alamitos Quarter Horses receiving a 25% share as the sole quarter horse 
association and Watch and Wager/CHHA would then divide their 25% share with Standardbred 
Racing II pro-rata, based on the difference of their live in-state handle on that breed only for the 
previous year. 
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Under B&PC § 19604(f)(S)(C), Watch and Wager and Standardbred Racing II would also 
continue to share the B&PC § 19604(f)(5)(A) monies as contemplated by the "together with the 
total amount remaining ... " verbiage. This verbiage does not apply to an association that is not 
conducting live racing on that breed as outlined by B&PC § 19604(f)(S)(A) because (A) is 
subsumed into B&PC § 19604(f) (S) (C) by virtue of the "notwithstanding any provisions to the 
contrary" preamble and refers to associations conducting live racing on that breed. 
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B&PC § 19604(f)(S)(D) is handled the exact same way that B&PC § 19604(f)(S)(C) is. For non­
thoroughbred wagers conducted before 6:00 p.m., the quarter horse associations and harness 
association do the same reciprocal SO-SO shares with the thoroughbred associations. A plain 
meaning interpretation would result in the applicable harness associations and quarter horse 
associations receiving a SO-SO split, from there. The pro-rata division only applies if either breed 
has more than one venue or operator. If so, pro-rata division only occurs between those same 
breed operators pro-rata, based on live handle on that breed only. 

·-- --- -- - -- -------~- -·- ·-- -·- --- - ---­--- - - - - · · - -- ----- ------ ------~---~- ------ ------
. B & PC§ 19604(f) (5) (C) & (D) do not completely negate the breed specific verbiage in B&P 
19604 (f) (5) (A) and provide for the quarter horse industry to share the harness racing residue. 
It is directly set out in the first sentence: the only times the breeds sh are between different 
breeds are the reciprocal shares specifically carved out in B&P 19604 (f)(S)(C) and (D) and that 
only applies to the Thoroughbreds, in contrast to the night industry as a whole. 

CONCLUSION 

The harness industry has been trying to correct the breed sp ecific interpretation of B&P 19604 
(f)(S)(A) since 2012. Therefore, it is imperative that the allocation scheme be corrected and 
interpreted using a plain language meaning from January 2012 forward. This means for 2012 
forward, the correct interpretation should be applied and Los Alamitos should release the claim 
to any pro-rata division for 2012, which is currently in dispute. 

The harness industry has been trying to negotiate with, settle with, or otherwise request 
payment from Los Alamitos on th e Breed Incentive payments they owe under the current 
interpretation as host to harness races. See Exhibit 4. Los Alamitos as host to harness ADW 
wagers has never paid the Breeder's Incentive calculated by CHRIMS to th e California 
Standardbred Sires Stakes Committee since 2001, which totals $39S,482.33. See Exhibit 1. 

If the plain meaning statutory interpretation is adopted and applied as requested, Los Alamitos 
should pay the California Standardbred Sires Stakes Committee in full for the years 2001 to 
2012. That amount based on the CHRIMS report is $32S,S48.93. See Exhibit 1. 

Thank. you, 

~~illo 
CHHA Vice President 
P. 0. Box 230052 
Las Vegas, Nevada 89105-0052 
Ph.: Logandale: (702) 398-7870 
Ph.: Las Vegas: (702) 577-23 18 
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Fax: Las Vegas: (702) 938-7281 
winning@slingandastone.com 

cc: Via E-mail 
CHRB Board!CHRB Attorney Miller/CHHA/CSSSC/Watch and Wager/R. Tourtelot/D. Schiffer 
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EXHIBIT U1JJ 



ADW All Zones Wil&er OlstributJoM 

Day: 

Date R11nge: 

Report ev: 

Olstributin& Hosu: 

ADW Companies: 

Tnck.s: 

Zone: 

Steed: 

AJI011yS 

1/1/2001· 

ll/3/20U 

Trade 
Los Al~mltos 

Quarters 

AIIADW 

Companies 

All Trades 
AIIZon.s 

U11mus 

OIRB 

Track 

Alberta Downs Harness 

Bllden·Austria 

Oalmonl 

Balmoral Day 

Bangor Raceway 

e~tavla 

Batavia Niche 

Berlin Karlshont 

Berlin Mariflldorf 

Buffalo 

Capitol Radnc 

Ch•rlottetown 

Chutottetown M11tinee 

Chester Racecourse 

Colonial Oowm 
Connilueht Pilfk/Hippodrome de 

Gatinuu 

Delaware County Fair 

Oelawue County F•lr Mil lin•• 

Oel.aw;are County Future 

H;~ndle ReUoined f rom pubUc Hub Fee (5.5") Import Host fee (l.S") Ucens.e Support Fee F" & f Equine 

7.41 

1.2 

24,100.86 

42 .76 

133.75 

37.4 

0.03 

0.57 

6.28 

6,824.88 1.665.36 375.68 204.75 0 0 

1.098.9G 

22,759,298.76 

38,873.09 

123,424.70 

34,528.34 

22.83 

525.73 

s,n2.18 

648,9n.35 

1,140,665.50 

15,387.34 

2.089.75 

2,942,795.27 

303,176.98 

259.7 

116,178.98 

5,932.35 

l,U8.44 

Dover Downs 6,938.0511.45 

DuQuoin State Flir 21,830.23 

fl.amboro 490,-494·.07 

Fruer Downs 823,493.n 

Freehold 1,727,U3.99 

Geor&ian Downs 287,350.24 

Gr11nd Rlvcr/Eimlrll 128,098.62 

H.arrineton Raceway 3,688,970.64 

Hassloch·Pfal~ischer 57.38 

Hawthorne 2,015,069.88 

Hazel Park 471,23L83 

Hippodrome Trols-Rivleres 415.84 

Hippodrome de Montreal 600.97 

Hippodrome de Qutbec 406.48 

Hoosier Park 3,749,053.86 

lllinob S1ate Fair 18.398.96 

JDinais State hlr Matinee 1,937.34 

Indiana Downs 2,344,749.12 

IC.lwartha Oowns 23,529.31 

Krieau 816.05 

Lebanon Racewav 74,488.43 

M:.ywood 10,157,284.58 

Meadowland Metro Sl1tShoo1er 312.15 

Meadowtands Harneu 23,020,928.43 

Mudowlands Harness Matinee 1,684.49 

Mohawk 5,534,172.90 

Monticello 3,878,458.63 

MonUcclla Special 14.56 

Northneld Park 19,304,638.99 

Northlands Park 67.023.11 

Northvine 325,534.64 

Northville Downs 494.76 

Ocean Downs 132,889.07 

Plainridge Racecourse: 272,647.05 

Pocono Downs Matinee 6,299.77 

Poc;onos 2,307,400.29 

Pompano 2.918,82 L09 

34$.93 

4,906,450.96 

6,283.81 

27,653.66 

7,183.19 

4.91 

180.36 

1.791.83 

138,715.16 

250,485.54 

4.421.24 

567.51 

653,127.56 

63,747.33 

66.44 

23,965.00 

1.233.76 

217.25 

65.23 

1,349,504.20 

2,296.77 

7,303.58 

2.086.14 

134 

31.25 

342.18 

38,49L06 

64.634.38 

930.49 

U7.44 

175,628.56 

17,692.10 

14.1 

6,898.38 

349.9 

71.05 

1,470,878.61 4l3,12S.63 

4,017.04 1,294.13 

124.554.71 29,008.65 

176,394.69 49,042..98 

364,05L42 10l_!J60.88 

72.955.81 17,737.32 

31.480.43 7,894.67 

833,776.60 219,857 .as 

13.32 3.39 

433,943.75 120,042.89 

11.5.673.40 28,303.85 

107.47 22.58 

157.78 32.63 

l04 37 22.07 

n2.098.10 2l3.2SL71 

3,833.63 1,086.09 

394.73 112.72 

481.1U.03 139,426.97 

5,250.18 1,491.46 

236.05 48.38 

16,001.69 4,552.65 

2,186,424.10 601..477.98 

62.4!:1 18.25 

4,376,314.74 1,367,745.25 

284.85 102.15 

1.112,1n.u 329,897.27 

841,681.62 231.473.16 

2.97 0.86 

4,Ul,OU.34 1,148,374.57 

14,420.73 4.012.07 

80,S8A.8S 19,579.01 
122.54 • 28.31 

30,288.55 7,891.46 

64,736.91 16,286.90 

1,421.29 376.25 

535,842.15 u1.r~9.28 

110,657.96 174,209.22 

38.46 

600,853.55 

848.7 

3,912.43 

845.21 

0.68 

15.77 

202.03 

Jl.746.63 

46L62 

62.69 

95.866.27 

7,158.58 

7.79 

3,487.00 

177.97 

33.85 

173,151.48 

693.73 

14,84Ln 

21,292.73 

47,056.30 

8,620.50 

3,842.96 

91,579.66 

1.72 

52,209.03 

14,257.02 

12.48 

18.03 

12.19 

132,856.19 

581.73 

62.19 

62,911.22 

705.88 

28.56 

2,294.14 

263,178.79 

10.93 

805,732.85 

58.96 

187,973.68 

95,836.81 

OA4 

576,685.14 

2.010.69 

9,767.51 

14.84 

3,998.86 

8,337.97 

208.39 

70,239.:Z2 

75,614.12 

0 

0 

0-

703.55 

467.38 

16.73 

2.27 

3,189.72 

331.4 

0.28 

122.85 

6.42 

1.22 

7,487.32 

23.41 

0 533.5 

0 876.31 

0 0 1,859.88 

o 0 3U.66 

133.58 

3,905.11 

0.06 

2,125.67 

451.53 

0.45 

0.65 

0.44 

3,794.96 

19.87 

o o 2m 

0 0 2,549.98 

25.49 

0.89 

81.52 

10,651.16 

0.34 

24,710.05 

1.81 

5,939.69 

4,ill.S6 

0.02 

0 20,671.17 

0 73.15 

349.22 

0 0.54 

0 133.24 

280,62 

6.82 

2,489.12 

3,1ll.27 

OIR 

2.02 

0.33 

6,573.01 

11.66 

36.49 

10.2 

0.01 

0.16 

1.71 

19L89 

127.47 

4.57 

0.62 

869.94 

~).38 

0.08 

33.5 

1.75 

0.33 

2,042.02 

6.39 

145.52 

239.01 

S07.1S 

85.56 

36.43 

1,065.06 

0.02 

579.73 

123.41 

0.12 

'l.18 

).12 

1,035.01 

5.42 

0.57 

695.46 

S.95 

0.24 

22.24 

2,90-1.88 

0.09 

6,739.14 

0.49 

1,619.94 

1,12&.27 

5,637.65 

1.9.99 

95.25 

O.L5 

3&.35 

7&.54 

1.86 

678.88 

848.84 

Aet.iremmt 

!Uidstretc.h 

11.12 

t.7• 
37,232.25 

64.14 

200.63 

56.1 

Location fee AB 480 Re.serve ·Workers Comp fund OTWINC Breeders Pursas SB 1072 

440.93 

Trac:k 

446.G6 

0 .04 

0.86 

9.42 

1.055.31 

1.882.11 

25.1 

3.41 

4,784.56 

497.1 

0.42 

190.2 

9.63 

1.83 

134.75 

21.74 

451.299.84 

777.46 

2,431.78 

680.01 

0 .45 

10.42 

114.21 

12,791.56 

22,813.31 

304.23 

41.32 

57,994.56 

6,025.36 

5.13 

2,305.40 

116.67 

22.2 

11,364.69 137,753.60 

35.63 431.9 

803.83 9,743.29 

1.,345.66 16,310.!9 

2.,821.63 34,201.41 

470.47 5,702.53 

209.54 2.539.86 

6,04G.51 73,290.82 

0.09 1.13 

3,317.97 40,217.83 

773.49 9,375.52 

0 .68 8.21 

0.98 11.87 

0.66 8.02 

6,140.48 74,429.94 

30.02 363.89 

3.1.4 n.o8 

3,824.95 46,362.94 

38.13 463.39 

1.33 16.13 

122.27 1,482.04 

16,636.7G 201,657.36 

0.51 6.13 

37,520.26 454,790.72 

2.72 32.93 

9,001.85 109,113.25 

6,348.43 76,950.53 

0.02 0.29 

31,568.73 382.650.83 

109.88 l.,33L 78 

535.24 6,487.70 

0.81 9.76 

217.03 2,630.53 

447.35 5,422.39 

)0.24 124.06 

3,758.74 45,::160.42 

4,774.48 57,872.14 

o I 
o I 
o I 
0 ' 

a I 
01 
0 . 

o I 

~ I 
0 ' 
0 
o I 

I 
0 I 

o I 
I 

o I 
0 I 

ol 
o I 
01 
~ I 
OJ 
a ' 

I 

~ I 
~I 
0: 
0 i 
0; 
o I 

~ I 
ol 
0! 
0 I 

0: 
o I 
o I 

~I 
a I 
o I 
o . 
0 . 
Q l 

a! 
a I 

0 i 
o I 
o I 
0 . 

o I 

20.U 

3.24 

35,913.46 

21.92 

5.18 103.47 

68,972.26 1,152,096.35 

0 0 69.58 

337.27 

81.66 

0.06 

2.89 

26.68 

1,070.69 

6,414.51 

1,628.99 
357.3 0 

101.79 

0.03 

1.55 

17.03 

Ll2 

58.07 

531.66 

1,144.43 0 1,890.05 

5.050.59 

63.82 

34,640.30 

76,908.10 

1.274.01 
65.03 

0 

0 

0 

0 0 

45.4 

6.16 

8,181.33 

353.41 

0.77 

156.9 

17.5 

3.03 

0 10,139.94 

0 42.88 

0 740.78 

0 1.501.88 

0 3,181.91 

0 494.14 

0 228.6 

0 4,998.14 

0 0.17 

0, 7G0.49 

475.65 

1.23 

1.77 

L2 

0 4,77S.47 

0 36.11 

0 5.72 

0 4,784.20 

69.41 

2.41 

69.75 

13,663.61 

0.92 

48,501.41 

Q. 4 .97 

13,978.47 

5,835.77 

0.04 

30,872.66 

0 76,8 

0 259.96 

1.46 

269.33 

308.88 

18.58 

5,835.23 

5,095.39 

7.89 156.48 

8,013.05 147,800.52 

936.14 15,135.40 

l.OG 

314.65 

14.13 

2.32 

18.15 

5,162.74 

267.73 

40.19 

21,170.63 343,028.24 

44.23 712.27 

0 1.968.99 32.996.09 

0 U89.4S 41.278.19 

4,869.79 82.316.63 

l,U2.47 1!,969.29 

463.29 7,977.62 

U,664.00 207,&71.51 

0.16 3.26 

6,621.61 102,749.75 

1,830.63 29,699.22 

1.72 29.58 

2.56 43.92 
1.66 28.58 

0 9,367.87 156,462.35 

0 47.88 821.49 

4.8 81.63 

6,225.83 105,853.48 

64.97 1.179.24 

3.34 66.89 

0 . 217.37 3,542.71 

31.183.72 516,518.38 

0.71 12.19 

45,504.59 783,584.80 

2.19 38.94 

11.985.31 219,508.06 

12,068.89 201.546.31 

D.G4 o.62 

55,185.53 923,820.&0 

0 200.17 3,251.63 

0 1,.305.17 20,857.17 

1.87 31.97 

412.14 7,274.43 

0 993.57 16,098.12 

0 16.44 326.51 

0 7,015.29 130,339.42 

11,177.47 186,726.29 

0 105.28 

0 1.179,904.95 

1.102.06 

6,526.00 

1,655.70 

1.15 

58.83 

540.64 

·35,360.07 

78,537.18 

1.,295.30 

0 1S9.23 

0 150,799.2.9 

0 15.527.75 

18.67 

5,293.40 

272.08 

4L23 

351.614.24 

732.48 

33,772..73 

42.U7.42 

84,275.38 

1.9,439.51 

8,153.81 

211!699.10 

3.31 

105,318.53 

30,381.90 

30.43 

45.19 

2.9.41 

0 159,984.03 

0 84L14 

83.78 

108,475.52 

1.205.17 

67.89 

3,616.84 

528,551.30 

12.43 

80l485.73 

39.69 

223,779.99 

206,365.50 

0 0.64 

0 945,622.63 

0 3,314.52 

0 21.347.12 
32.&4 

7,424 .88 

16,484.20 

0 332.15 

0 132,686.53 

191,228.17 

...... 

...... 
U1 



Pompano Matinee 

Pralrlt Meadows 
Prairie Meadows Matinee 

PriJC D"Amerique 

Raceway Park 

Rideau tarltton Raceway 
Rideau Carleton RICewav Matinee 

Roddn1ham Park 

Roncroft 

Runnln& Ac~s H~rnfil 
Santoaa Harness Matinee 
Saratoaa Harneu Racew .. y 

Scarborouah Downs 

Sdoto 

Sport·s Creelr. Raceway 

Summenlde Rauway 

Sw~di1h Race CouueV43 

Swedish Race Course V44 

Swedish Race Course V47 

Swedish Race Course V52 A.lcevalla 

Sw~dish Race Course V53 Ost~rsund 
Swedish Race Course V54 Gavlt: 

SwediSh Race Course VSA Twili&ht 

Swedish Rau Course V62 Taby Galopp 

Swedish Race Course V63 Solvalla 

Swedish Race Course with V4 

Swedish Race Course with V41 
Swedish Race Course with V42 

Sw~ish Race Course w1th V45 

Swedish RJice Course with V5 

Swedish Race Course With VSl hrjestad 

Swedish Race Course with V6l Halmstad 

Swedish Race Course with V65/V&4 

Sw~lsh Race Course with V66 R.attvilr. 

svncuse Mile 

The Meadows 

The MtildOWS M11tlnee 

The RiiCewiilly@ Western hir Distdct 

The Red Mile 

TtO&ii110owns 
Tio1a Downs( D) 

9,364.27 

l 0S,S04.02 

1130.4 

44.4 

13&,382.95 

314,994.75 

40.22 

65,121.50 

U9,483.20 

314,941.91 

U.413.34 

'38,237.48 

87,906.04 

829,475.29 

33,967.07 

6,999.71 

3,495.13 

2.559.83 

l,!n1.21 

4,341.61 

187.4 

2.242.68 

1.964.22 

1.993.38 

6,US.l9 

2!)2.92 

3,573.49 

2.955.38 

3,SOLS3 

1.414.18 

3,234.25 

4,495.04 

7,264.90 

1,51!0.55 

146.7 

3,137,018.34 

556.78 

952.924.4& 

343,930.97 

308,560.58 

2,370.04 

19,764.10 

1.56.38 

9.43 

29,419.92 

79,037.41 

9.98 

15,777.49 

29,303.75 

64,469.U 
2,727.60 

202,181.65 

20,485.60 

177,206.75 

8,309.01 

2,126.93 

807.33 

608.59 

900.88 

956.92 

39.55 

514.11 

416.05 

469.73 

1,433.06 

78.27 

852..83 

688.69 

!50.32 

347.11 

717.01 

1.007.94 

1,689.35 

360.5 

32.63 

704,711.46 

113.13 

229,740.46 

74,100.88 
57,951.24 

37.76 

1,201.95 

11.57 

37,107.10 

19.47 

545.18 

6,302.05 

49.62 

2.78 

8,267.22 

19,104.07 

2.52 

3,926.13 

7,883.57 

18,70L26 
n6.4a 

56,820.49 

5,252.88 

49,606.56 

2,023.80 

427.69 

214.82 

151.92 

240.98 

270.51 

11.9 

139.18 

116.17 

118.28 

383.66 

17.35 

217.55 
181.41 

200.79 

&3.83 

203.45 

281.81 

441.79 

101.13 

8.07 
184,344.75 

30.62 

57,181.85 

20,433.41 

18,569.84 
9.64 

205.87 

2.5 

10,626.74 

3.43 

20,488.26 

457,557.84 

514,111.70 

253.06 

3,230.70 

21.17 

1.55 

4,134.04 

8,160.22 

1.01 

2,152.44 

4,149.38 

8,647.25 
374.5 

2!1,857.04 

1,901.08 

17.478.06 

1,019.01 

209.99 

122.33 

89.59 

137.6 

15L96 

6.56 

78.5 

68.75 

69.77 

214.39 

10.25 

125.07 

103.44 

122..55 

49.5 

113.2 

157.33 

254.28 

55.32 

4.4 

109,793-46 

19.49 

22,764.03 

10,613.36 

8,354.45 

5.26 

132.18 

1.48 

5,296.72 

2.02 

10,679,,3 

261.697.27 

294,020.88 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

10.17 

115.1 

0.9 

0.05 

150.68 

342.07 

0.04 

72.17 

129.08 

340.65 

13.52 

997.68 

95.4 

791.85 

36.14 

7.62 

3.79 

2.77 

4.26 

4.7 

0.2 

2A3 

2.13 

2.16 

6.64 

0.32 

3.87 

3.2 

3.8 

1.53 

3.5 

4.87 

7.87 

1.71 

3,280.96 

0.61 

1.,031..39 

366.21 

333.95 

0.1!1 

4.12 

0.05 

189.77 

0.06 

2.77 

31.39 

0.24 

0.01 

4Lll 

93.31 

0.01 

H.68 

35.21 

91.91 

3.69 

271.11 

26.03 

215.97 

10.05 

1.08 

1.03 

0.76 

1.16 

1.28 

O.Ofi 

0.66 

0.58 

0.59 

l.Sl 

0.09 

1.06 

0.88 

1.()4 

0 .. 42 

0.9(i 

l.33 

2.15 

0.47 

89<1.84 

0.17 

23L3 

99.88 

91.09 

0.05 

l.12 

0.01 

51.77 

0.02 

15.25 

172.65 

1.35 

0.07 

U6.01 

513.92 

0 .07 

108.25 

212.1 

510.98 

20.27 

1,535.84 

143.1 

1,362.76 

55.27 

1U3 

5.68 

4.16 

6.39 

7.05 

0.3 

3.65 

3.2 

3.24 

9.95 

0 .48 

5.81 

4.8 

5.69 

2.3 

5.25 

7.3 

U.81 

2.57 

0.24 

5,118.59 

0.92 

1,553.38 

562.69 

507.91 

0.29 

6.18 

0.07 

287.21 
0.09 

184.82 

2,092.72 

1&.31 

0.89 

2,739.48 

6,229.32 

0.79 

1,312.18 

2.571.97 

6,193.60 

245.74 

18,616.01 

1,734.45 

16,518.17 

669.88 

138.47 

68.82 

50.44 

77.4 

85.42 

3.68 

44.15 

38.72 

39.27 

120.63 

5.78 

70.41 

58.2 

69.02 

27.87 

63.64 

88.47 

143.07 

31.12 

2.93 

62,043.26 

11.14 

18,828.70 
6,820.45 

6,07L56 

3.51 

74.86 

0.83 

3,481.21 

1.14 

369.59 100.8 557.72 6,760.12 

8,2Cl-95 2,247.113 U,498.76 151,499.84 

9,301.13 2,53i.97 14,030.77 170,069.72 

0 

O! 

~I 

a: 
0 

o' 
0 

O' 
o' 

I 
O' 

o' 
0 1 

ol 

o' 
o· 
o! 
0 ; 
ol 
Ol 

0 ' 

oi 

~ I 
0 

ol 
01 
01 

ol 

' o· 
o! 
Ol 
01 
0 I 

o I 
0 1 
o i 

oi 
o I 
0 

0 ! 
0 ; 

0 
o I 
o' 

0 

0 

0 

27.63 

151.68 

2.45 

255.2 

792.11 

0.12 

22.75 

169.45 

929.08 

36.83 

1,363.25 

2~4.41 

664.25 

100.21 

20.65 

10.31 

7.55 

11.6 

12Jil 

0.55 

6.62 

5.79 

5.88 

18.07 

0.86 

10.54 

8.72 

10.31 

4.11 

9.54 

13.26 

21..43 

4.&6 

0 

6,657.16 
0 

2,479.58 

S43.42 

790...21 

9.35 

0.12 

450.91 

0.17 

452.9 

18,145.99 

21,775.93 

37.54 

225.8 

1.81 
0.13 

377.9 

1,168.05 

0.15 

251.71 

401.24 

724.37 
0 . 34.86 

0 

0 

0 

0 

2,613.51 

290.21 

2.717.95 

113.92 

31.72 

9.41 

7.27 

10.3 

10.66 

OA5 

5.97 

6.04 

5.57 

17.43 

1 .04 

10.19 

8.01 

10.57 

4.29 

7.89 

U.25 

19.82 

4.07 

0.53 

8,982.13 

1.57 

3,179.04 

999.13 

625.08 

0.58 

21.79 

0.16 

432.31 

0.3 

1.261.20 

17,783.25 

21,096.59 

640.32 

3,672.91 

30.8£i 

1.95 

6,544.17 

21,094.82 

2.6 

3,904.66 

6,80L26 

14,047.38 

629.78 

44,558.87 

5,343.19 

43,418.67 

2.U8.96 

633.21 

184.11 

146.08 

104.04 

204.51 

7.83 

11S.49 

U1.5S 

111.71 

327.38 

20.91 

202.67 

158.75 

21L75 

86.02 

153.49 

21.9.34 

386.94 

79.06 

8.14 

160,192.72 

23.96 

60,702.38 

16,630.46 

11.,1&4.01 

8.98 

367.93 

3.16 

8,068.94 

6.07 

20,709.17 

324,78VJ1 

379,692.30 

0 

0 

0 

653.31 

3,768.11 

31.67 

1.00 

6,683.57 

21,539.54 

2.67 

4,007.34 

6,950.24 

14,281.70 

64L94 

45,536.02 

5,454.93 

44,431..76 

2,161.10 

644.09 

187.05 

148.05 

107.17 

208.02 

8.01 

117.48 

U3.13 

ll3.26 

333.12 

21.18 

205.67 

16L23 

214.78 

87.19 

156.1 

223 

393-21 

1!0.39 

8.31 

163,403,78 

2Ui6 

61,738.70 

17,032.01 

11,.430.27 

9.25 

378.56 

3.2 

8,221.43 

6.15 

21,216.35 

331.21.9.94 

387.681.89 

Trabrenn Arena Hambufi 

Verden 

Vernon Downs 
Welser Tnberzucht- und Rennverein 

Wlncbor 
Woodbine 

Yonkers 

Tot.o~l: 

175.36 

3,776.50 

42.18 

116,557.40 

57.76 

340,114.19 

7,676,063.49 

8,625,535.64 

143,490,777.70 

12.596.43 

l ,SI5,675.9l 

1.814,319.79 

30,325,656.99 8,531.474.92 4,259,528.13 

0 

0 

0 152.192.90 41,507.92 234,4011.16 2.841, 304.70 
o I 
o I (i5.03 260,308.95 0 39!.,482.33 6,72"1,963.35 0 6,881,414.80 

Total Divided under 19604 Allin red are rc!>iduJr'( debits off of Mark~t Access Fee of 
OIR, Backstretch. Workers Comp, Retirement are {2.} Market Aeccss ree Deductions 
Location feels Satelllat Wagerlr.g Commission that goes to loc~ tlon ! 

Equo:~ls pet total left over that go to tracks after a ll 
expenses come off from preceeding columns 

( I) Contractual Compensnlion =the amount paid to the ADW provider from ADW wagefi, th:u originate inCA, includes hub fcc p<~ymcnls nnd host (ec p:tymcnlS (host fee payments c:tn'l exceed 3.5%), 1ptal amount of both can't c~cetd 6.5% oC the l.'l'OSS. CA D&PC § 1960..J(a)(5). 

(2) Mnrktl Access Fees= muney len from :m in shHe AD\V wn~c.r ~tfaer payment ur winning Hcl~cts and contractunl comJlens:.flun , CA D&PC 1960o1(a}(ll). Set mn uu nts go tu the Center for Equ\nc 1-lenUh (.0011 %); De,wrtmcnt of Indu!<.trlu,l Relations (.0003%); 
and to the Participants (.00165%), which Is evenly divided betwl!en the trainer pension plans for backstretch p ersonnel and the welfare fund for horsemen and bad stretch personnel. CA B&PC § 19604(!). 

I 
(J) ~!U<"Ihlc \'\'~1!\;rluJ; «.;qmmh.-slm•s noC'11Uon f~l;;;; 2':1• ur lh(> !ir:st S2.:::1}k by lhu tunount h:wdl(>d on ADW \\a~N_.. th;.d (\rl;tinnte inCA: 15~ ,,r lh(> ut:sl ~2.~0k oflht' ~unount handled on AD\V '~•lgN.!t rhat oriJ!IrultC' inCA unnunlly; 1 'S· tJf tltro: ni=Jef $2~k uf tit~ :m•uuut 
hwadled ou AD\-V "tli;Ct-~ lh .. ti orl~inntc in Co\ unuu~lly; und • .S~ of iut)·thfut! lu CAI.!C6.~> ur $75t,Jl(. h.¥ rhc :tmoun l hnuclt~d on AD\V 1\'UAC~ thot orl(~in1llC inCA anuuntl) nrc db.tribuh:d ;1s ::..nttllitc- wngt·rlnA .C.•Jmm i~llln'i. CA R ... \ l't' *19fil).l(t')l4J. 

This F~tt r.oes to tht! lcc.."lt lon as ;l ~atellln~: corTunission, in thi~ case los Alamitos bec~use search W& for them as dh.trrbutlng 11ost. 

(4) Net M:arkct ,\cce5s Fee, ncsiduJtl Provision o r Rcsiclu.sry =After tl1c distrihurion of 1-3, the J·cmaindcrofthe morkct ucccs5 fi!c5 for ADW wagers that origin.uc inCA ~l'e distributed n~ oullincd inCA n&Pc §§ 19604(1)(5)(A) through (0). 

Breeders lncentiwe lndudes Breeders Incentive breakout, which is labeled as "Breeders .. Above. 

........ 

........ 
0) 



Net Market Access Fees Report 
Date Range: 01/01/2001-11/3/2013 
Report By: Track 
Distributing Host(s): Los Alamitos Quarters 

ADW Company: All ADW Companies 
Tracks: All Tracks 
Zone: All California 

Day/Night: Day and Night 
Breeds: Harness 
Track WPS Handle 
Alberta Dow1 2,665.32 
Baden-Austrl 474.97 
Balmoral 

Balmoral Da1 
Bangor Race1 
Batavia 

Batavia Nigh1 
Berlin Karlsh• 
Berlin Marie1 

Buffalo 
Capitol Racin 

Charlottetov-. 

Charlotte to" 
Chester Race 

Colonial Dov­

Connaught P 
Delaware Co 

Delaware Co 
Delaware Co 
Dover Down~ 
DuQuoin St• 

Flamboro 
Fraser Down: 
Freehold 
Geore;ian Do' 

Grand River/ 
Harrington R 
Hassloch-Pfa 

Hawthorne 
Hazel Park 

Hippodrome 
Hippodrome 

·Hippodrome 
Hoosier Park 
llllnois State 

Illinois State 
Indiana Dow1 
Kawartha Do 

Krieau 
Lebanon Rae 
Maywood 
Meadowland 

Meadowland 
Meadowland 
Mohawk 
Monticello 
M onticello S1 

Northfield P• 
NorthlandsP 
Northville 
Northville De 
Ocean Down 

Plainrldge Ra 
Pocono Dow 

7,648,692.35 
18,433.23 
54,742.57 
13,684.60 

13.78 
207.86 

2,407.66 
245,420.72 
401,786.10 

6,923.73 
1,072.40 

i.225,869.37 
105,209.69 

139.82 
43,238.38 

2,484.94 
1,060.44 

2,979,409.71 
11,065.86 

1 68,147.56 
328,467.76 
633,282.18 
110.424.90 

49,885.33 
1,363,706.16 

18.24 
722,292.98 
173,055.81 

214.42 
280.85 
256.39 

1,336,765.48 
7,721.52 
1,115.82 

754,163.70 
8,799.02 

376.74 
26,300.75 

3,652,805.09 
0 

9,724,732.96 
47.03 

2,508,325.21 
1,3511234.91 

0 

7,021,622.93 
26,942.04 

113,235.49 
170.03 

51,215.25 
102,954.51 

1,787.86 

Exotic Handle Total Handle WPS Takeout Exotic Takeout Total Takeout Pos Break Neg Break Net Break Retained From Public Gross Hub FeE Retirement Fund 1 Net Hub Fee Host Fee Market Access Fee 

4,159.56 6,824.88 647 1,128.32 1,775.32 19.42 129.43 -110.01 1,665.31 38p.55 4 .88 375.68 204.75 1,084.88 
623.99 1,098.96 128.46 216.93 3 45.39 0.57 0.09 0.48 345.87 6;5.94 0.7 65.23 38.46 242.18 

15,110,607.41 22,759,298.76 1,300,817.39 3,504,570.70 4,805,388.09 129,688.19 28,621.91 101,066.28 4,906,454.37 737,580.59 11.774.51 1,349,504.20 600,853.55 2,956,096.62 
20,439.83 38,873.09 3,133.71 4,768.96 7,902.67 158.66 1,777.45 -1,618.79 6,283.88 ! 2,296.77 848.7 3,138.41 
68,682.06 123,424.70 9,939.49 17,881.75 27,821.24 783.16 950.36 -167.2 27,654.04 7,282.72 110.41 7,303.58 3,912.43 16,438.03 
20,843.78 34,528.34 2,463.20 4,924.45 7,387.65 140.95 345.53 -204.58 7,183.07 2,U7.28 32.44 2,086.14 845.21 4,251.72 

9.05 22.83 2.48 2.22 4.7 0.21 0 0.21 4.91 0.59 0.01 1.34 0.68 2.89 
317.87 525.73 67.13 113.24 180.37 0 0 0 180.37 3l.54 0 .3 31.25 15.77 133.35 

3,364.51 
403,556.73 
738,879.40 

8.463.61 
1,017.34 

1, 716,925.99 
197,967.64 

119.88 
72,940.70 
3,447.42 

68 
3,958,647.94 

10,764.36 
322,347.11 
495,026.14 

1,093,843.77 
176,925.35 

78,213.20 
2,325,266.96 

39.14 
1,292,777.21 

298,176.08 
201.43 
320.11 
150.1 

2,412,289.20 
10,677.42 

821.53 
1,590,585.66 

14,730.20 
439.31 

48,187.77 
6,504,480.31 

312.15 
13,296,197.62 

1,637.47 
3,025,848.24. 
2,527,226. 76 

14.56 
12,283,019.81 

40,080.94 
212,349.18 

324.74 
81,674.04 

169,693.28 
4,511.91 

5,772.18 
648,977.35 

1,140,665.50 
15,387.34 

2,089.75 
2,942,795.27 

303,176.98 
259.7 

116,178.98 
5,932.35 
1,128.44 

6,938,054.45 
21,830.23 

490,494.07 
823,493.72 

1,727,123.99 
287,350.24 
128,098.62 

3,688,970.64 
57.38 

2,015,069.88 
471,231.83 

415.84 
600.97 
406.48 

3,749,053.86 
18,398.96 

1,937.34 
2,344,749.12 

23,529.31 
. 816.05 

74,488.43 
10,157,284.58 

312.15 
23,020,928.43 

1,684.49 
5,534,172.90 
3,878,458.63 

14.56 
19,304,638.99 

67,023.11 
325,584.64 

494.76 
132,889.07 
272,647.05 

6,299.77 

692.6 
44,177.16 
66,639.94 

1,748.75 
271.08 

208,405.66 
18,945.56 

33.3 
7,776.20 

447.35 
190.88 

536,434.36 
1,881.16 

41,523.47 
53,197.28 

107,714.78 
27,280.44 
11,291.71 

245,743.39 
3.69 

122.445.35 
29,710.75 

51.09 
66.84 
61.08 

240,732.53 
1,312.65 

189.69 
135,756.85 

1,873.19 
82.16 

4,746.58 
621,177.23 

0 

1,653,617.81 
7.99 

425,432.16 
243,327.31 

0 

1,264,225.49 
4,257.24 

19,334.32 
28.91 

9,621.26 
19,580.03 

339.71 

1,098.85 
92,979.73 

176,489.66 
2,759.00 

335.34 
432,402.66 
43,533.24 

32.53 
16,139.72 

147.99 
15.3 

1,791.45 
137,156.89 

. 243,129.60 
4,507.75 

606.42 
640,808.32 

62,478.80 
65.83 

23,915.92 
1,195.?4 

206.18 
989,179.22 1,525,613.58 

2,447.27 4,328.43 
82,264.82 123,788.29 

122,799.79 
244,538.84 
45,197.85 
19,932.60 

581,044:92 . 
9.61 

300,195.62 
83,037.11 

54.93 
87.1 

40.61 
518,498.75 

2,405.60 
184.21 

175,997.07 
352,253.62 

72,478.29 
31, 224.31 

826,788.31 
13.3 

422,640.97 
112,747.86 

106.02 
153.94 
101.69 

759,231.28 
3,718.25 

373.9 

0.38 
2,347.23 
7,830.41 

46.43 
15.62 

22,804.21 
1,811.39 

0.68 
884.03 
55.09 
11.08 

44,581.61 
204.22 

1,498.92 
2,953.02 

13,407.10 
972.78 
442.2 

24,137.80 
0.01 

11,763.20 
3,142.89 

156 
4.03 
2.68 

20,430.64 
192.19 

22.95 

0.09 
788.32 
474.41 
132.84 

54.49 
10,483.43 

542.95 
0.07 

835.06 
16.63 

0 

0.29 
1,558.91 
7,356.00 

-86.41 
-38.87 

12,320.78 
1,268.44 

0.61 
48.97 
38.46 
11.08 

99,308.62 -54,727.01 
515.61 -311.39 
732.23 766.69 

2,556.04 396.98 
1,607.75 11,799.35 

495.02 477.76 
186.13 256.07 

17,143.29 
0 

460.11 
216.42 

0.12 
0.18 

0 

7,563.63 
76.76 

2.12 

6,994.51 
o.q_1 

11,303.09 
2,926.47 

1.44 
3 .85 
2.68 

12,867.01 
115.43 

20.83 
341,940.27 477,697.12 11,024.07 7,608.51 3,415.56 

3,320.06 5,193.25 69.55 12.65 56.9 
153.93 236.09 0.15 0 .18 -0.03 

10,819.87 15,566.45 482.83 47.18 435.65 
1,507,109.80 2,128,287.03 67,868.42 9,729.50 58,138.92 

62.42 62.42 0.07 0 0.07 
2, 746,642.59. 4,400,260.40 143,896.36 167,838.91 -23,942.55 

276.22 284.21 0.64 0 0 .64 
725,192.07 1,150,624.23 18,948.59 56,775.58 -37,826.99 
584,627.12 827,954.43 16,240.65 2,511.33 13,729.32 

2.91 2.91 0.06 0 0 .06 
2,739,264.68 4,003,490.17 127,038.14 9,434.77 117,603.37 

9,940.05 14,197.29 257.26 33.75 223.51 
59,245.27 78,579.59 2,118.95 113.24 2,005.71 

90.92 119.83 3.02 0.32 2.7 
19,924.00 29,545.26 921.85 178.5 743.35 
43,929.52 

1,050.41 
63,509.55 

1,390.12 
1,905.41 

32.36 
677.68 

1.2 
1,227.73 

31.16 

1,791 .74 
138,715.80 
250,485.60 

4,421.34 
567.55 

653,129.10 
63,747.24 

66.44 
23,964.89 
1,233.80 

217 .26 
1,470,886.57 

4,017.04 
124,554.98 
176,394.05 
364,052.97 

72,956.05 
31,480.38 

833,782.82 
13.31 

433,944.06 
115,674.33 

107.46 
157.79 
104.37 

772,098.29 
3,833.68 

394.73 
481,112.68 

5,250.15 
236.06 

16,002.10 
2,186,425.95 

62.49 
4,376,317.85 

284.85 
1,112,797.24 

841,683.75 
2.97 

4,121,093.54 
14,420.80 
80,585.30 

1 22.53 
30,288.61 
64,737.28 
1,421.28 

3 45.89 

37,61r.18 

9~1.25 
1~8.91 

168,0:~3.89 

7,17r..16 
14.28 

3,262.09 
355.84 
65.66 

206,798.42 
!175.2 

15,2~0.14 
30,77.8.61 
65,1~2.01 

10,184.70 
4,8g3.77 

102,0~9.74 

3.44 
15,4~4.16 

9,823.69 
22.87 

~3.05 
~2.36 

96,239.75 
734.08 
t:/4.69 

97,310.85 
1,514.61 

48.96 
1,451.32 

279,9!h.26 
i8.58 

990,9:h.32 
1Q4.53 

287,033.94 
119,4:!3.28 

lo.88 
629,759.13 

1,.567.86 
5,3Go.30 

28.71 
5,5Q2.32 
6,281.41 

382.13 

3.71 
565.62 

10.76 
1.47 

2,611.46 
114.22 

0.19 
55.85 

5.95 
1.19 

3,030.55 
14.17 

202.07 
480.63 

1,030.80 
135.02 

68.43 
1,471.44 

0.05 
250.7 

148.38 
0.3 

0.42 
0.29 

1,638.45 
12.27 

1.97 
1,596.73 

23.15 
0.59 

23.69 
4,498.53 

0.33 

342.18 
38,491.06 
64,634.38 

930.49 
127.44 

175,628.56 
17,692.10 

14.1 
6,898.38 

349.9 
71.05 

413,125.63 
1,294.13 

29,008.65 
49,042.98 

102,960.88 
17,737.32 

7,894.67 
219,857.05 

3.39 
120,042.89 

28,303.85 
22.58 
32.63 
22.07 

223,251.71 
1,086.09 

112.72 
139,426.97 

1,491.46 
48.38 

4,552.65 
601,477.98 

18.25 
16,.964.82 1,367,745.25 

2.37 102.15 
4,756.73 329,897.27 
1,867.50 231,473.16 

0.01 0 .86 
10,357.70 1,148,374.57 

26.12 4,012.07 
72.86 19,579.01 

0.4 28.31 
82.12 7,891.46 
91.76 16,286.90 

5 .88 376.25 

202.03 
11,746.63 

0 
461.62 

62.69 
95,866.27 
7,158.58 

7.79 
3,487.00 

177.97 
33.85 

173,151.48 
693.73 

.14,841.39 

21,292.73 
47,056.30 
8,620.50 
3,842.96 

91,579.66 
1.72 

52,209.03 
14,257.02 

12.48 
18.03 
12.19 

132,856.19 
581.73 

62.19 
62,911.22 

705.88 
28.56 

2,294.14 
263,178.79 

10.93 
805,732.85 

58.96 
187,973.68 

95,836.81 
0.44 

576,685.14 
2,010.69 
9,767.51 

14.84 
3,998.86 
8,337.97 

208.39 

1,247.53 
88,478.11 

185,851.22 
3,029.23 

377.42 
381,634.27 

38,896.56 
44.55 

13,57951 
705.93 
112.36 

884,609.46 
2,029.18 

80,704.94 
106,058.34 
214,035.79 
46,598.23 
19,742.75 

522,346.11 
8.2 

261,692.14 
73,113.46 

72.4 
107.13 

70.11 
415,990.39 

2,165.86 
219.82 

278,774.49 
3,052.81 

159.12 
9,155.31 

1,321, 769.18 
33.31 

2,202,839.75 
123.74 

594,926.29 
514,373.78 

1.67 
2,396,033.83 

8,398.04 
51,238.78 

79.38 
18,398.29 
40,112.41 

836.64 ...... 
...... 
-.J 



Poco nos 
Pompano 
Pompano Me 

Prairie Mead 
Prairie Mead 
Prix 0' Ameri 
Raceway Par 
Rideau Carle· 

Rideau Carle· 
Rockingham 

Rosecroft 
Running Ace: 
Saratoga Har 
Saratoga Har 
Scarborough 
Scioto 
Sports Creek 
Summerside: 
Swedish Ract 
Swedish Ract 
Swedish Rae• 
Swedish Rac1 

Swedish Rae• 
Swedish Raet 

Swedish Ract 
Swedish Ract 
Swedish Rac1 
Swedish Ract 
Swedish Rac1 

Swedish Rae• 
Swedish Ract 
Swedish Rae• 

Swedish Rae• 
Swedish Rae• 

Swedish Rae• 
Swedish Rae• 
Syracuse Mil• 
The Meadow 
The M eadow 
The Raceway 
The Red Mile 
Tioga Downs 
Tioga Downs 

Trabrenn Art 
Verden 
Vernon Dowr 
Weiser TrnbE 
Windsor 
Woodbine 

Yonkers 

Total: 

881,931.15 
1,096,550.12 

3,508.23 
41,750.61 

292.29 
23.4 

53,084.16 
123,035.01 

25.35 
22,391.16 
47,931.61 

114,546.76 
3,565.16 

344,992.45 
34,040.30 

322,299.80 
12,795.35 

2,532.09 
1,420.40 

876.88 
1.442.63 
2,514.30 

122.75 
950.36 
544.92 

810.8 
3,308.95 

36.1 
1,107.27 
1,150.08 

970.79 
473.76 

1,708.53 
2,164.32 
2,806.81 

670.3 
54.3 

1,270,112.77 
466.09 

368,281.98 
124,992.33 
114,971.61 

69.76 
1,237.48 

11.02 
74,949.12 

3.8 
132,386.16 

3,317,084.58 
3,526,115.43 

55,064,463.80 

1,425,470.07 

1,822,272.34 
5,855.94 

63,753.45 
538.11 

21 
85,299.08 

191,959.91 

14.88 
43,330.28 
81,551.72 

200,395.44 
8,918.18 

593,246.07 
53,865.81 

507,176.06 
21,171.69 
4,467.63 
2,074.74 
1,682.95 
2,488.65 
1,827.33 

64.65 
1,292.28 
1.419.30 
1,182.58 
2,816.31 

256.82 
2,466.22 
1,805.30 
2,530.74 

940.42 
1,525.72 
2,330.68 
4,458.04 

910.25 
92.4 

1,866,907.45 
90.69 

584,643.03 
218,938.80 
193,589.14 

105.6 
2,538.99 

31.16 
101,608.60 

53.96 
207,729.00 

4,358,980.12 
5,099,420.55 

2,307,400.29 
2,918,821.09 

9,364.27 

105,504.02 
830.4 

44.4 
138,382.95 
314,994.75 

40.22 
65,721.50 

129,483.20 
314,941.91 

12,483.34 

938,237.48 
87,906.04 

829,475.29 
33,967.07 

6,999.71 
3,495.13 
2,559.83 
3,931.27 
4,341.61 

187.4 
2,242.68 
1,964.22 
1,993.38 
6,125.29 

292.92 
3,573.49 
2,955.38 
3,501.53 
1,414.18 
3,234.25 
4,495.04 
7,264.90 
1,580.55 

146.7 
3,137,018.34 

556.78 
952,924.46 
343,930.97 
308,560.58 

175.36 
3,776.50 

42.18 
1 76,557.40 

57.76 
340,114.89 

7,676,063.49 
8,625,535.64 

88,426,345.90 143,490,777.70 

167,619.00 
220,013.29 

719.06 
6,946.10 

49.69 
3.93 

9,555.91 
29,576.10 

6.09 
4,254.82 

9,055.03 
19,473.32 

641.94 
62,136.68 

. 6,128.19 
58,088.12 

2,175.75 
639.76 
283.73 
175.17 
288.19 
502.54 

24.49 
189.77 

108.8 
161.88 
661.31 

7.19 
221.16 
229.66 
193.92 

94.64 
341.26 
432.39 
560.68 
133.95 

10.4 
217,896.67 

83.89 
78,834.18 
22,533.55 
18,290.80 

12.56 
322.64 

2.67 
13,498.29 

1.14 
25,639.07 

360,056.71 
473,776.59 

1,602.39 

13,361.50 
111.44 

5.42 
19,189.62 
49,012.85 

3.84 
11,261.22 
19,591.19 
43,341.56 

2,060.42 
137,121.81 
14,005.75 

113,896.71 
5,928.12 
1,478.94 

520.52 
433.7 

611.88 
452.17 

13.38 
316.33 
377.55 
308.21 
713.37 
71.45 

631.08 
458.39 
656.85 
251.73 
372.88 
572.31 

1,119.56 
226.62 

21.75 
468,903.72 

22.32 
151,410.68 

53,048.88 
39,926.70 

23.89 
879.34 

8.9 
23,289.27 

18.29 
56,487.50 

527,675.71 
693,789.88 

2,321.45 
20,307.60 

161.13 
9.35 

28,745.53 
78,588.95 

9.93 
15,516.04 
28,646.22 
62,814.88 

2,702.36 

199,258.49 
20,133.94 

171,984.83 
8,103.87 
2,118.70 

804.25 
608.87 
900.07 
954.71 

37.87 
506.1 

486.35 
470.09 

1,374.68 
78.64 

852.24 
688.05 
850.77 
346.37 
714.14 

1,004.70 
1,680.24 

360.57 
32.15 

686,800.39 
106.21 

230,244.86 
75,582.43 
58,217.50 

36.45 
1,201.98 

11.57 
36,787.56 

19.43 
82,126.57 

14,417.04 

18,972.50 
62.51 

629.14 
3.48 
0.08 

916.93 
1,065.06 

0.06 
420.82 

816.71 
1,833.03 

43.48 
4,255.06 

659.96 
5,760.46 

206.61 
21.16 
3.41 

0 

1.56 
2.52 

1.7 
8.14 

0 
0 

58.46 
0 

1.18 
0.9 

0.08 
1.01 
3.13 
3.82 
9.65 
0.06 
0.48 

21,815.00 
6.92 

2,991.00 
2,265.77 
1,220.29 

1.32 
0 

0 

744.78 
0.03 

1,049.00 

6,248.28 
2,101.71 

13.78 
1,172.59 

8.24 
0 

241.51 
616.28 

0.01 
159.14 

159.o7 
178.7 
18.14 

1,330.64 
308.13 
536.95 

1.42 
12.86 

0.34 
0.31 
0.75 

0.3 
0.01 
0.17 
0.31 
0.35 
0.15 
0.38 
0.66 
0.29 
0.49 
0.23 
0.31 
0.46 
0.58 
0.14 

0 
3,900.05 

0 
3,495.29 
3,747.11 
1,485.10 

0 

0 

0 

424.56 
0 

578.73 

8,168.76 
16,870.79 

48.73 
-543.45 

-4.76 
0.08 

675.42 
448.78 

0.05 
261.68 

657.64 
1,654.33 

25.34 
2,924.42 

351.83 
5,223.51 

205.19 
8.3 

3.07 
.0.31 
0.81 
2 .22 
1.69 
7.97 

-0.31 
-0.35 
58.31 
.0.38 
0.52 
0.61 

-0.41 
0.78 
2.82 
3.36 
9.07 

.0.08 
0.48 

17,914.95 
6.92 

-504.29 
-1,481.34 

-264.81 
1.32 

0 

0 

320.22 
0 .03 

470.27 
562,858.43 1,051,720.16 1,614,578.59 25,189.45 54,091.75 -28,902.30 
634,832.56 1,165,317.02 1,800,149.58 37,050.37 22,877.29 14,173.08 

9,666,086.20 20,370,644.03 30,036,730.23 823,678.01 534,693.95 288,984.06 

535,844.47 
710,660.67 

2,370.18 
19,764.15 

156.37 
9 .43 

29,420.95 
79,037.73 

9.98 
15,777.72 

29,303.86 
64,469.21 
2,727.70 

202,182.91 
20,485.77 

177,208.34 
8,309.06 
2,127.00 

807.32 

608.56 
900.88 
956.93 
39.56 

514.07 
486.04 
469.74 

1.432.99 
78.26 

852.76 
688.66 
850.36 
347.15 
716.96 

1,008.06 
1,689.31 

360.49 
32.63 

704,715.34 
113.13 

229,740.57 
74,101.09 
57,952.69 

37.77 
1,201.98 

119,3l7.42 
103,772.27 

552.44 
3,111.39 

5o.53 

5,2q7.24 
16,357.11 

'2.55 
4i4.07 

3,462.13 
19,019.17 

1-da.o9 
28,332.12 
5,0~6.80 

13,532.16 
2,os2.38 

432.38 
218.18 

154.21 
24'4.79 

! 275 
0.2.1 

14l.39 
11.7.85 
lio.o9 
389.63 
1,7.58 

~~e:~ 
203.75 
8,S.06 
206.8 

28G.37 
4?5.8 

102.74 
I 
I 

135,807.07 
I 

50,791.12 
11,08,S.G5 
16,29(.59 

I 

17~.25 
11.57 2.53 

37,107.78 9,27'7.16 
19.46 9.47 

82,596.84 9,26~ . 85 
1,585,676.29 372,05~.33 

1,814,322.66 446, 70t.22 
30,325,714.29 5,326,830.38 

1,773.07 
1,515.65 

7.26 
52.17 
0.92 

84.76 
215.03 

0.03 
6.15 

53.32 
317.91 

11.6 
455.68 

72.24 
214.28 

28.59 
4.69 
3.37 
2.29 
3.81 
4.48 
0.2 

2.21 
1.68 
1.81 
5.98 
0.23 
3.28 
2.82 
2.95 
1.24 
3.34 
4.56 

7 
1.61 

2,097.76 

694.31 
175.46 
303.47 

1.84 
0.03 

151.61 
O.Q3 

126.97 
6,114.25 
7,386.04 

137,239.28 
174,209.22 

545.18 
6,302.05 

49.62 
2.78 

8,267.22 
19,104.07 

2.52 
3,926.13 

7,883.57 
18,701.26 

726.48 
56,820.49 

5,252.88 
49,606.56 

2,023.80 
427.69 
214.82 

151.92 
240.98 
270.51 

11.9 
139.18 
116.17 
118.28 
383.66 

17.35 
217.55 
181.47 
200.79 
83.83 

203.45 
281.81 
448.79 
101.13 

8.07 
184,344.75 

30.62 
57,181.85 
20,433.41 
18,569.84 

9.64 
205.87 

2.5 
10,626.74 

3.43 
20,488.26 

457,557.84 
514,111.70 

70,239.22 
75,614.12 

253.06 
3,230.70 

21.17 
1.55 

4,134.04 
8,160.22 

1.01 
2,152.44 

4,149.38 
8,647.25 

374.5 
29,857.04 

1,901.08 
17,478.06 

1,019.01 
209.99 
122.33 
89.59 
137.6 

151.96 
6.56 
78.5 

68.75 
69.77 

214.39 
10.25 

125.07 
103.44 
122.55 

49.5 
113.2 

157.33 
254.28 
55.32 

4.4 
109,793.46 

19.49 
22,764.03 
10,613.36 

8,354.45 
5.26 

132.18 
1.48 

5,296.72 
2.02 

10,679.93 
261,697.27 
294,020.88 

86,068.85 8,531,474.92 4,259,528.13 
Total Divided under 19604 I Equals Total Market Access Fee after subtraction 

of 1-3, the Hub fee and Import Host fee . i 

328,365.97 
460,837.33 

1,571.94 
10,231.40 

85.58 
5 .1 

17,019.69 
511773.44 

6.45 
9,699.15 

17,270.91 
37,120.70 

1,626.72 
115,505.38 

13,331.81 
110,123.72 

5,266.25 
1,489.32 

470.17 
367.05 
522.3 

534.46 
21.1 

296.39 
301.12 
281.69 
834.94 

50.66 
510.14 
403.75 
527.02 
213.82 
400.31 
568.92 
986.24 
204.04 

20.16 
410,577.13 

63.02 
149,794.69 

43,054.32 
31,028.40 

22.87 
. 863.93 

7.59 
21,184.32 

14.01 
51,428.65 

866,421.18 
1,006,190.08 

17,534,711.23 

(1) ContTaclual Compensation= the amount paid to Ute AD\V pro,·iUcr from ADW w aa;ers that originate inCA, includes huiJ fcc p~lyrncnts and host fcc payments (host fee payme1Jcs c;w't exceed .3.5%), totnJ amount of both Cl1JI't C.'\:Ceed 6.5% 

ofthe cross. CA B&PC § 19604(oi(S]. I 
(2) rvr:•rkct Acc:~ss Fees c money l~fr frum nn in st,lt.e AD\·\' \'•ngcr after pnymcnt of wlnnin~ Lickc ts nmt conlr~1ctun l <·ompcns:utou, CA U&PC 1!1604(a)( ll ). Set umounts c:o h) I he Center for Equluc 'llc:lJLh t.OOll %); Oeparlment· of Industrial 

Ac.latlons (.0003%); and to the Participants (.00165"}, which is evenly divided between the tra iner pension plans for backstretch personnel and the welfare fund for horsemen and bat:kstretch personnel. CA B&PC § 19604((). 
(3) Net ~1:lrkel Access Fcc, Residual Provision or Rcsidu:try =After tl1e distribution of 1·3, the rcmuindcr of the lll:'lrkcl access fees ror Al)\V wngcrs 1l!.i!.LQ[!lililJ1lrJ.n....CA aTe distril)utcd as outljncd ln CA U&JJC §§ 19604(0(5)(A) Utrough (D). 

I 
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CA Wager Distributions 
Date Range: 3/2/2008-8/17/2013 
Report By: Track 
Distributing Hosts: Los Alamitos Quarters 
AOWCompany: All ADW Companies 

Track: All Tracks 
Zone : All California 
Day/Night: Day and Night 
Wager Source : All 

Weekdays: All Days 
Breed : Harness 
Track Handle Retained from f Hub Fee 5.5% Import Host Fe Market Access Licen CHRB Sup F &an Equine DIR 

4,557.5S 1,076.42 250.44 136.73 689.25 0 0 0 4.95 

Backstretch Location Fee AB 480 Worke Reti rement FTWI~ Breeders 
1.35 7.42 89.99 10 0 13.44 0 13.79 

Alberta Downs Harness 
Baden-Austria 

Balmoral 
Bangor Raceway 
Batavia 
Batavia Night 
Berlin Karlshorst 
Berlin Mariendorf 
Buffalo 
Charlottetown 
Charlottetown Matinee 

Chester Racecourse 
Colonial Downs 
Conn aught Park/Hippo< 

1 Delaware County Fair 

Delaware County Fair tv 
Delaware County Futun 

Dover Downs 
Du Quoin State Fair 
Flamboro 
Fraser Downs 

Freehold 
Georgian Downs 
Grand River/Elmira 
Harrington Raceway 
Hassloch-Pfalzischer 
Hawthorne 
Hazel Park 
Hippodrome Trois-Rivif 

Hippodrome de Montre 
Hippodrome de Quebec 
Hoosier Park 
Illinois State Fair 
Illinois State Fair Matint 

Indiana Downs 
Kawartha Downs 
Krieau 
Lebanon Raceway 
Maywood 
Meadowland Metro Six 
Meadowlands Harness 
Meadowlands Harness 
Mohawk 
Monticello 
Monticello Special 
Northfield Park 
North lands Park 
Northville 
Northville Downs 

Ocean Downs 

Plain ridge Racecourse 

1,a59.44 333.5 62.89 37.a8 233.53 a a 0 1.15 
11,2S4,724.a5 2,417,801.81 671,442.63 343,473.31 1,4a2,885.87 0 a 0 12,182.40 

111,35a.65 24,868.92 6,595.09 3,520.82 14,753.a1 0 0 0 120.64 
23,852.77 5,127.45 1,4S5.37 581.83 3,090.25 0 0 0 25.84 

9.05 2.23 0.58 0 .27 1.38 0 0 0 0 .01 
355.3 122.08 21.12 10.66 90.3 0 0 0 0 .39 

5,592.44 1,734.47 331.5 195.74 1,207.23 0 0 0 6.09 
616,583.57 131,824.05 36,54a.46 10,881.42 84,402.17 0 0 0 668.05 
13,799.06 3,966.66 836.31 413.97 2,716.38 0 0 0 15.01 

2,065.73 560.77 126.02 61.97 372.78 0 0 0 2.25 
2,673,426.24 592,267.73 159,512.86 87,346.95 345,407.92 0 0 0 2,895.14 

104,283.70 22,091.83 6,142.42 2,68a.12 13,269.29 0 0 0 112.9 
259.7 66.44 14.1 7.79 44.55 0 0 0 0.28 

49,635.40 9,719.47 2,996.63 1,489.06 5,233.78 0 0 0 53.66 
2,877.40 610.47 169.73 86.32 354.42 0 0 0 3.11 
1,009.46 195.31 63.42 30.28 101.61 0 0 0 1.09 

a 
0 

0 
0 
a 
0 
0 
a 
a 
a 
0 
0 
a 
a 
n 
a 
0 

0 
0 
0 

0 

a 
a 
0 
a 
a 
a 
0 
0 
0 
a 
a 
a 
a 

a 
a 
a 
a 
a 
a 
a 
a 
0 
a 
a 
0 

a 
a 
a 
0 

0 
a 
a 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
a 
0 
a 
a 
a 

a 3,347.38 
3,088,504.95 

10,869.45 
239,997.57 
444,656.07 
984,400.24 
158,471.35 

62,640.17 
1,595,207.89 

57.38 
257,794.04 
157,578.69 

415.84 
600.97 
406.48 

1,444,131.24 
12,240.42 

1,937.34 
1,621, 759.16 

22,821.43 
816.05 

18,433.46 
4,189,358.94 

312.15 
15,499,376.74 

1,684.49 
4,370,389.59 
1,852, 793.94 

14.56 
9,666, 743.91 

25,194.72 
77,852.20 

494.76 
80,911.73 

101,320.60 

587,180.84 
2,283.01 

60,783.16 
93,002.06 

2a9,a43.32 
4a,083.25 
15,4'54.20 

35a,977.99 
13.31 

55,866.30 
38,366.a2 

107.46 
157.79 
104.37 

296,031.a7 
2,587.27 

394.73 

330,2a7.64 
5,092.65 

236.a6 
3,967.15 

901,393.72 
62.49 

2,972,386.17 
284.85 

866,807.62 
4a3,a97.01 

2.97 
2,a48,519.98 

5,311.57 
19,414.88 

122.53 
18,489.23 
23,737.33 

183,139.26 
644.35 

14,38a.38 
26,463.98 
58,532.33 
9,496.28 
3,858.85 

94,744.14 
3.39 

15,223.47 
9,458.81 

22.58 
32.63 
22.07 

84,3aa.14 
721.8 

112.72 
95,744.12 

1,446.15 
48.38 

1,115.37 
249,345.97 

18.25 
917,207.37 

1a2.15 
260,554.46 
110,153.49 

0.86 
572,369.04 

1,492.24 
4,671.07 

28.31 
4,8a6.55 
5,989.37 

93,364.36 
350.5 

7,199.93 
1a,682.35 
23,906.1a 
4,754.14 
1,879.21 

4a,519.43 
1.72 

8,792.73 
4,727.36 

12.48 
18.03 
12.19 

5a,544.76 
396.98 

62.19 
45,604.97 

684.64 
28.56 

559.79 
132,050.96 

10.93 
542,478.53 

58.96 
148,967.91 

50,962.81 
0.44 

311,018.86 
755.84 

2,335.57 
14.84 

2,39a.44 
2,988.76 

310,677.22 
1,288.16 

39,202.85 
55,855.73 

126,6a4.89 
25,832.83 
9,716.14 

215,714.42 
8 .2 

31,85a.1a 
24,179.85 

72.4 
1a7.13 
. 7a.11 

161,186.17 
1,468.49 

219.82 
188,858.55 

2,961.86 
159.12 

2,291.99 
S19,996.79 

33.31 
1,512,700.27 

123.74 
457,285.25 
241,980.71 

1.67 
1,165,132.a8 

3,063.49 
12,4a8.24 

79.38 
11,292.24 
14,759.2a 

0 11.76 
a 26a.51 

0 
0 
a 
0 
0 

a 
a 
0 

a 
0 

0 
0 

a 
0 

0 
0 

0 

481.5 
1,065.78 

172.03 
67.96 

1,729.51 
0.06 

278.98 
170.7 
0.45 
a .65 
0 .44 

1,561.53 
13.24 

2.09 
1,7S4.69 

24.72 
0.89 

a 19.96 
a 4,534.25 
a a.34 
0 16,740.8a 

0 1.81 
a 4,727.71 
0 2,ao6.29 

0.02 
a 10,458.51 

27.26 

0 

0 
a 
0 
0 
0 

84.47 

0.54 
87.68 

1a9.83 

0.31 1.73 20.96 10 0 3.13 0 5 
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29a.68 
46.93 
18.54 

471.71 
o.a2 

76.a8 
46.56 

a.12 
a .18 
a.12 

425.89 
3.61 
a.s7 

478.56 

6.74 
0.24 
5.45 

1,236.63 
o.a9 

4,565.70 
a.49 

1,289.40 
547.19 

0 

2,852.37 
7.44 

23.04 
a .15 

23.92 
29.96 

38.75 
0.01 
0.58 
9.13 

1,aa2.07 
22.51 

3.37 
4,342.70 

169.34 
a.42 

8a.49 
4.67 
1.64 

5,a2l.a8 
17.63 
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722.25 

1,598.66 
258.a2 
1a1.94 

2,594.27 
a.a9 

418.47 
256.04 

0.68 
a.98 
a.66 

2,342.28 
19.86 

3.14 
2,632.a2 

37.08 
1.33 

29.93 
6,8a1.36 

0.51 
25,111.19 

2.72 
7,091.54 
3,0a9.44 

0.02 
15,687.75 

4a.88 
126.7 

0.81 
131.52 
164.74 

469.71 
0.18 
7.04 

110.65 
12,146.25 

272.83 
4a.84 

52,638.62 
2,052.63 

5.13 
975.69 

56.61 
19.82 

6a,861.36 
213.75 

4,736.31 
8,754.42 

19,377.56 
3,127.41 
1,235.55 

31,445.48 
1.13 

5,072.32 
3,1a3.47 

8.21 
11.87 

8.02 
28,391.16 

24a.72 
38.a8 

31,903.15 
449.45 

16.13 
362.77 

82,44a.53 
6.13 

3a4,377.85 
32.93 

85,957.99 
36,477.90 

0.29 
19a,154.24 

495.48 
1,535.80 

9.76 
1,594.15 
1,996.83 
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0 

70.37 
0.03 
1.05 
16.5 

1,818.93 
40.71 

6.a9 
7,886.63 

3a7.64 
a.77 

146.42 
8.49 
2.98 

9,111.11 
32.07 

7a8.a1 
1,311.75 
2,9a3.99 

467.51 
184.79 

4,7a5.90 
0.17 

760.49 
464.86 

1.23 
1.77 

1.2 
4,26a.2a 

36.11 
5.72 

4,784.2a 
67.32 

2.41 
54.38 

12,358.64 
0.92 

45,723.19 
4.97 

12,892.68 
5,465.76 
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238.69 
298.9 

a 
0 

a 
0 

a 
0 

a 
0 
0 
a 
a 
a 
a 
a 
a 
a 
a 
0 
a 
a 
0 

0 
a 
0 
a 
0 
0 
a 
0 
a 

6a.25 
a.03 
1.96 
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7.79 

7,157.82 
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l.a6 
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7.55 

2.a9 
6,210.69 

27.55 
860.99 

1,141.57 
2,727.40 

574.66 
208.5 

4,681.03 
a.16 

704.3 
526.92 

1.72 
2.56 
1.66 

3,177.94 
3a.48 

4.8 
0 3,943.81 
a 62.94 
0 3.34 
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a a.n 
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0 

a 
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a 
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1,198.59 

a.55 
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514.37 

33,058.83 
1,142.15 
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133,516.37 

5,087.09 
18.15 

1,9a6.77 
135.24 

36.37 
111,372.91 

485.a8 
15,920.13 
21,456.70 
48,758.66 
1a,478.a1 

3,909.04 
84,a98.95 

3.26 
12,094.24 

9,7a3.11 
29.58 
43.92 
28.58 

59,94a.76 
556.11 

81.63 
70,867.95 
1,144.35 

66.89 
878.33 

198,886.29 
12.19 

537,627.84 
38.94 

166,693.16 
93,687.51 

0.62 
442,0a4.63 

1,163.31 . 
5,a14.14 

31.97 
4,446.61 
5,849.04 

1a72 
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a 
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281 
101.53 

548,435.17 
5,847.59 
1,219.70 

a.56 
39.85 

523.12 
33,735.76 
1,161.73 

157.25 
136,179.79 

5,i19.31 
18.67 

1,951.47 
137.87 

37.32 
113,836.54 

497.1 
16,254.94 
21,856.86 
49,881.46 
1a,7a8.21 

3,989.79 
85,986.12 

3.31 
12,445.13 

9,9a8.28 
30.43 

45.19 
29.41 

61,a86.62 
568.34 

83.78 
72,493.69 

1,169.28 
67.89 

894.87 
2a3,032.a4 

12.43 
548,966.57 

39.69 
169,830.98 

95,689.78 
0.64 

451,322.11 
1,190.42 
5,119.94 

32.84 
4,534.04 
5,983.14 
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Pocono Downs Matinee 

Poconos 
Pompano 

Pompano Matinee 
Prairie Meadows 
Prairie Meadows Matin 

Raceway Park 
Rideau Carleton Racewi 
Rideau Carleton Racew; 
Rockingham Park 

Rosecroft 
Running Aces Harness 
Saratoga Harness Matir 
Saratoga Harness Racev 

Scarborough Downs 

Scioto 
Sports Creek Raceway 
Summerside Raceway 

Swedish Race Course V• 

Swedish Race Course V• 

Swedish Race Course V• 
Swedish Race Course V~ 

Swedish Race Course V~ 
Swedish Race Course V~ 
Swedish Race Course V! 
Swedish Race Course VI 

Swedish Race Course VI 
Swedish Race Course w 

Swedish Race Course w 
Swedish Race Course w 
Swedish Race Course w 
Swedish Race Course w 
Swedish Race Course W 
Swedish Race Course w 
Swedish Race Course w 
Swedish Race Course w 
The Meadows 
The Raceway@ Wester 
The Red Mile 

Tioga Downs 
Trabrenn Arena Hambu 
Verden 
Vernon Downs 
Windsor 

Woodbine 
Yonkers 

6,299.77 
1,692,906.45 
1,580,743.11 

9,364.27 
51,7S6.98 

830.4 
76,590.93 

2S4,441.32 
40.22 

71710.15 

49,779.02 
297,475.28 

11,901.90 
417,199.19 

78,411.89 
213,615.59 

31,357.31 
6,56S.73 
3,087.39 
1,771.71 
3,5S3.S5 
4,187.33 

187.4 
2,148.82 

860.7 
1,662.40 
5,646.03 

292.92 
3,330.29 
2,647.96 
2,943.31 

982.5 
3,063.25 
4,115.42 
6,478.30 
1,509.49 

2,129,S92.84 
792,603.77 
157,765.04 
2S5,829.97 

2,675.57 
42.18 

1,421.28 
385,871.18 
370,032.66 

2,370.18 
9,257.82 

156.37 
16,350.30 
63,773.38 

. 9.98 
1,819.92 

11,225.25 
60,907.00 

2,601.96 
90,1S3.40 

18,242.25 
45,385.13 

7,653.8_\l 
1,996.50 

710.62 
426.62 
809.33 
919.49 

39.56 
491.31 
200.34 

388.4 
1,297.19 

78.26 
797.53 
619.77 
716.69 
235.93 
676.25 
914.05 

1,486.33 
344.64 

484,169.03 
189,547.48 

33,139.02 
47,299.12 

844.23 
11.S7 

376.25 
100,686.99 
93,655.70 

S4S.18 
3,059.22 

49.62 
4,S37.39 

1S,300.17 
2.52 

417.91 

2,958.78 
17,670.92 

692.15 
25,229.98 
4,718.76 

12,635.85 
1,864.99 

401.94 
190.72 
105.35 
218.65 
261.39 

11.9 
133.63 

S0.86 
98.71 

3S5.26 
17.35 

203.18 
163.32 
167.79 
58.29 

193.11 
258.81 
402.23 
96.59 

126,247.77 
47,242.62 

9,347.53 
15,288.01 

145.6 
2.S 

208.39 
50,042.58 
46,999.32 

2S3.0G 
1,380.59 

21.17 
2,361.11 
6,396.59 

1.01 
231.3 

1,622.83 
8,1S1.31 

357.06 
12,515.98 

1,709.13 
5,325.16 

940.72 
196.97 
108.06 

62.01 
124.38 
146.S6 

6.S6 
75.21 
30.12 
58.18 

197.62 
10.25 

116.56 
92.68 

103.02 
34.39 

107.22 
144.04 
226.75 

52.83 
74,535.96 
18,267.39 
4,732.95 
6,836.86 

93.65 
1.48 

836.64 
235,141.61 
229,377.64 

1,S71.94 
4,818.01 

85.S8 
9,451.80 

42,076.62 
6.45 

1,170.71 

6,643.64 
35,084.77 

1,552.75 
52,407.44 
11,814.36 
27,424.12 

4,848.18 
1,397.59 

411.84 
259.26 
466.3 

S11.S4 
21.1 

282.47 

119.36 
231.51 
744.31 

S0.66 
477.79 
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0 
0 
0 

0 

6.82 
1,834.50 
1,713.26 

10.17 
55.98 

0.9 
82.89 

276.22 
0.04 
8.36 

S3.92 
321.76 

12.89 
451.6 
85.02 

231.27 
34.01 

7.15 
3.34 
1.92 
3.8S 
4.53· 
0.2 

2.33 
0.93 

1.8 
6.12 

0.32 
3.61 
2.87 
3.19 
1.07 
3.32 
4.46 
7.02 

0 1.64 
0 2,306.44 
0 859.95 
0 

0 
0 
0 

170.79 
276.2 

2.91 
o.os 

1.86 
500.34 
467.28 

2.77 
1S.27 

0.24 
22.61 
75.35 
0.01 
2.28 

14.71 
87.76 

3.51 
123.17 

23.2 
63.08 

9 .28 
1.95 

0.91 
0.52 
1.05 
1.24 
0.06 
0.64 
0.26 
0 .49 
1.67 

0.09 
0.99 
0.78 
0.87 
0.29 
0.91 
1.22 
1.92 
0.45 

629.06 
234.54 

46.58 
7S.34 
0.79 
0.01 

10.24 
2,751.73 
2,569.86 

15.25 
83.97 

1.35 
124.33 
414.32 

0.07 
12.54 
80.88 

482.64 
19.33 

677.39 
127.54 
346.9 
51.02 
10.72 

5:02 
2.88 
S.77 

6.8 
0.3 

3.49 
1.4 
2.7 

9.17 
0.48 
5.42 

4.3 
4 .79 

1.6 
4.97 
6.68 

10.S3 
2.45 

3,459.65 
1,289.91 

256.18 
414.29 

4.37 
0.07 

124.06 

33,354.15 
31,149.60 

184.82 
1,017.78 

16.31 
1,S06.92 
5,021.98 

0.79 
151.97 
980.27 

S,8S0.15 
234.3 

8,210.66 
1,54S.81 
4,204.72 

618.39 
129.89 

60.79 
34.91 
69.96 
82.38 

3.68 
42.3 

16.95 
32.74 

111.16 
5.78 

65.62 

52.15 
58.02 
19.36 
60.27 
80.99 

127.55 
29.72 

41,93S.03 
1S,63S.21 

3,10S.14 
S,021.S8 

52.95 
0.83 
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0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

18.58 
4,994.08 
4,663.22 

27.63 
152.68 

2.45 
225.95 
750.61 

0.12 
22.75 

146.8S 
877.55 

35.11 
1,230.74 

231.33 

630.16 
92.51 
19.37 

9.11 
5.23 

10.48 
12.35 
0.55 
6.34 
2.54 

4.9 
16.66 

0 .86 
9.82 
7.81 
8.68 

2.9 
9.03 

12.14 
19.11 

4.45 

6,282.31 
2,338.19 

465.41 
7S4.71 

7.89 
0.12 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 

0 
0 

0 
0 

0 
0 
0 

0 
0 

0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

16.44 
4,809.98 
5,000.66 

37.54 
95.48 

1.81 
193.54 
921.49 

0.15 
27.27 

131.72 
686.09 

33.44 
1,060.24 

253.44 
579.24 

105.46 
29.78 
8.25 
5.16 
9.18 

10.21 
0.45 
5.69 
2.35 
4.56 

15.54 
1.04 
9.56 
7.23 
8.96 
2.85 
7.41 

10.09 
17.2 
3.9 

5,829.38 
2,536.30 

402.53 
485.46 

14.97 
0.16 

326.51 
92,648.33 
90,900.11 

640.32 
1,677.02 

30.86 
3,612.61 

17,135.62 
2.6 

466.24 
2,594.87 

13,277.23 

601.15 
20,132.11 

4,72S.44 

10,S70.27 
1,948.78 

594.16 
160.9 

103.63 
181.S7 
195.32 

7.83 
109.9 
47.17 
91.49 

289.41 
20.91 

189.99 
143.2 

179.37 
57.18 
143.8 
196.1 

334.22 
75.67 

110,447.07 
S0,170.96 

7,220.77 
8,979.69 

256.83 
3.16 

0 
0 

0 
0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

332.15 
94,246.86 
92,913.42 

653.32 
1,719.68 

31.67 
3,682.69 

17,480.80 
2.67 

479.16 
2,640.S6 

13,501.53 

612.94 
20,520.84 

4,822.49 
10,798.37 

1,988.72 
604 .53 
163.54 
105.04 
184.42 
198.71 

8.01 
111.82 

47.78 
92.78 

294.66 
21.18 

192.82 
145.47 
181.97 
57.98 

146.28 
199.46 
339.81 

76.96 

112,493.61 
S0,972.41 

7,391.06 
9,165.87 

264.23 
3.2 

120,204.72 25,349.86 7,198.74 3,606.14 14,544.98 o o o 130.07 35.49 195.1 2,364.77 lo o 354.61 o 288.96 5,535.63 o 5,639.99 
144,667.75 35,411.87 8,615.04 4,577.26 22,219.57 0 0 0 156.95 42.81 235.44 2,8S3.68 0 0 4 26.77 0 494.7S 8,904.S3 0 9,104.87 

6,013,194.82 1,232,826.84 3S7,704.11 206,166.87 668,9SS.86 0 0 0 6,S05.80 1,774.33 9,758.70 118,286.99 tO 0 17,738.9S 0 12,903.28 248,746.34 0 253,242.58 
6,906,S41.69 1,4S0,283.37 411,192.18 237,732.41 801,3S8.78 o o o 7,471.64 2,037.74 11,207.43 13S,847.49 to o 20,374.33 o 16,244.02 301,037.12 o 307,137.98 

Total : 82,214,206.66 17,163,202.76 4,883,587.49 2,636,053.26 9,643,562.02 0 0 0 88,957.32 24,261.72 133,435.66 1,617,396.66 IO 0 242,532.44 0 196,626.81 3,632,674.28 0 3,707,656.41 
Total that gets divided under 19604 EQU31s Total Market Access Fee after subtract io• All in red are residuary debits off of Market Access Fee of 9,643,562.02 Equal$ n~t total left over that go to 

l a3 is Hub Fee, Import Host Fee OIR, Backstretch, Workers Comp, Retirement
1
are {2} Market Access Fee Deductions tracks after all expenses come off 

location Fee is Satellite Wagering Commissioh that goes to location from preceeding columns 
(I) Contractual Compcn,ation = the amount p:~id to the ADW provider from ADW \vagcrs that originate in CA. include.' hub fcc payments and host fee payments (host fcc payment~ can't exceed 3.5%), total amount of both can't exceed 65% of the gross. 
CA B&PC § 19604(a)(5). . 

(2) M:u·kct Access Fcc.• =money left from au in state ADW wager 3ftcr p3yment of winning tickets nnd contraclunl com pcnsntion , CA D&PC 19604(n)(ll). Set nmounls go to the Ceni<•t• for Equine H ealth (.OOU %); Dcpnrlmcnl of 
Industrial Relations (.0003%); and to the Participants {.00165%), which is evenly divided between the trainer pension plans for backstretch personnel and the welfare fund for hFrsemen and backstretch personnel. CA B&PC § 19604(f). 

(3) SateiJitc \\''M:,!~dn t.e CmmuiMiun~ (IOct.lt..ion ree) = 2% or U•c nr.;;r ~250k by ll1c .1mount Juuullclf on Al>tV wa_~en tllulf.JrjAinnlc inC!\; 1-.::S c:<. u(' lht! neAt S250k uftlu.: .uno unt humi.Jr.d t.lll :\0\V w.tuc:rs t11at odghuttc in C.-\ nnnuuUy; 1% of the 
next $.2501.: of t.hc: amowu lm.JuUL-d ou AD\V wa~("~ 1Jwt ••rf:.;innte inCA :tnnuK.ll}'; :wd. -'% orunythlu~ ill t•:~.cc.\S ,,f$750){ hy tlu.• muouuf b:mdlcd on ADW ''ugN·s thul udgln3lc in Co'\ :.nu.UJ'-!Hy urc (u,u·ibut~d as :-.attcllltt' ''-"Uf;l'dng 

commissions CA S&PC §19604ff)l4) . This Fee goes to the loc~Uon :<~so:. ~<J.tellite commission, in this ca~e los Alamitos because search WilS for them as distributing host. ' 

(4) N"t Market Access Fee, Re.<idual Provision or Residuary= AJ)crthe distribution of 1-3, ;he remainder of the market access fees ror ADW wagers that originutc inCA urc dtst.ributc~ as outlined in CA B&PC §§ 19604(!)(5)(A) through (D). 

Breeders Incentive Includes Breeders Incentive breakout, which is labeled as 11 Breeders" Abova. 
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.... out Summary Report 

-~~~~ 
•• ~ ·· \= .~. 

·' CHRI,\·IS Inc.. 

Date Range: 08/01/2013-08/31/2013 

Distributing Host(s) : Golden Gate 

ADW Company : 1VG 
Breeds: 

Tracks: 

Wager Source : 

Harness 

All Tracks 

All 

North South All California Export Total 
License Fee 0.00 0.00 0 .00 0.00 0.00 
SB 16 License Relief 

Tota I License Fees 
0.00 0.00 0 .00 0.00 0.00 

o.oo o.oo ·o.oo o.oo o.oo 

CHRB Support 

F&E 

Equine Research Lab 
DIR 

Backstretch 

Location Fee 

AB 480 Reserve 

Workers Comp Fund 

Retirement Fund 

OTWINC 

Breeders 

SB 1 6 Breeders 

Tota l to Breeders 

Purses 

SB 16 Purses 

To OTWINC 

SB 1072 Purses 

Total to Purses 

Track 

SB 16 Tra.ck 

To OTWINC 

Total to Track 

0.00 

0.00 

34.87 

9.51 

52.30 

633.97. 

0.00 

0.00 

95.04 

692.65 

146.77 

0 .00 

146.77 

1 ,514.37 

0.00 

-339.54 

0.00 

1,174:84 

1,574.92 

0.00 

-353.11 

1,221.8i 

Export Host Fee 0.00 

Total to CA stakeholders 4,061.76 

Commingled Guest 

Hub Fees 

Import Host Fee 

Breakage 

Takeout 

Reta ined from Public 

Payable To Public 

Tota I Handle 

*SB 16 Savings 

0.00 

1,901.92 

1,051.26 

155.62 

6,859.32 

7,014.94 

25,201.40 

32,216.34 

0.00 

-------------------
Send to Excel 

0.00 

. 0.00 --

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

- 0.00-

34.87 

9.51 

52.30 

633.97 

0.00 

0.00 

95 .04 

692.65 

146.77 

0.00 

146.77 

1,514.37 

0.00 

-339 .54 

0.00 

1,174.84 

1,574.92. 

0.00 

-353.11 

1,221.81 

0.00 

4,061.76 

0 .00 

1,901. 92 

1,051.26 

155.62. 

6,859.32 

7,014.94 

2.5,201.40 

32,216.34 

0.00 

0.00 0.00 

- o.oo- -- .. O;Oo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

34.87 

9.51 

52.30 

633.97 

0.00 

0.00 

95.04 

692.65 

0.00 146.77 

0 .00 0.00 

0.00 146.77 

0.00 1,514.37 

0.00 0.00 

0.00 -339.54 

0.00 0.00 

0.00 1,174.84 

0.00 1,574.92 

0.00 0.00 

0.00 -353.11 

0.00 1,221.81 

0.00 0.00 

0.00 4,061.76 

0.00 0.00 

0.00 1,901.92 

0.00 1,051.26 

0.00 155.62 

0.00 6,859.32 

0.00 7,014.94 

0.00 25,201.40 

0.00 32,216.34 

0.00 0.00 ______________________ .__ 

To return to this Page use the 'back key' in your browser 
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.• eout Summary Report 

<(~·' 
'\~ ·· 

CHRlMShlc. 

Date Range : 09/01/2013-09/30/2013 
Distributing Host(s) : Golden Gate 

ADW Company • TVG 

Breeds : Harness 

Tracks : All Tracks 

Wager Source : All 

North South All California 

Ucense Fee 

SB 16 Ucense Relief 

Total License Fees 

CHRB Support 

F&E 

Equine Research Lab 

DIR 

Backstretch 

Location Fee 

AB 480 Reserve 

Workers Comp Fund 

Retirement Fund 

OTWINC 

Breeders 

SB 16 Breeders 

Total to Breeders 

Purses 

SB 16 Purses 

To 01WINC 

SB 1072 Purses 

Total to Purses 

Track 

SB 16 Track 

To OTW!NC 

Total to Track 

0.00 

0.00 

0.00 

0.00 

0.00 

63.02 

17.19 

94.54 

1,145.87 

0.00 

0.00 

171.85 

1,252.46 

255.27 

0.00 

265.27 

2,596.52 

0.00 

-613.95 

0.00 

1,982.56 

2,700.34 

0.00 

-638.50 

2,061.83 

Export Host Fee 0.00 

Tota l t o CA stakeholders 7,054.59 

Commingled Guest 

Hub Fees 

Import Host Fee 

Breakage 

Takeout 

Reta ined from Public 

Payable To Public 

Total Handle 

*SB 16 Savings 

Send to Excel 

0.00 

3,437.60 

1,942.45 

330.06 

12,104.57 

12,434.63 

45,819.07 

58,253.70 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0 .00 

0.00 

0.00 

0.00 

0 .00 

0.00 

0.00 
·o.oo 

0.00 

0.00 

63.02 

17.19 

94.54 

1,145.87 

0.00 

0.00 

171.85 

1,252.46 

265. 27 

0.00 

265.27 

2,596.52 

. 0.00 

-613.95 

0.00 

1,982.56 

2,700.34 

0.00 

-638.50 

2,061.83 

0.00 

7,054 .59 

0 .00 

3,437.60 

1,942.45 

330.06 

12,104.57 

12,434.63 

45,819.07 

58,253.70 

0.00 

To return to this Page use the 'back key' in your brows~r 

Export Total .:: 
•,( 

0.00 0.00 

0.00 0.00 

0.00 o.oo 

~ 
8 

i l 

0.00 0.00 

0 .00 0.00 

0.00 63.02 : 

0.00 17.19 ; ; 
0.00 94.54 ., 

0.00 1,145.87 .. 

0.00 

0.00 

0.00 

0.00 

0.00 

171.85 

0.00 1,252.46 :_ \ 

0.00 265.27 . I 

0.00 0.00 ' 
0.00 265.27 

0.00 2,596.52 1! 

0.00 0.00 

0.00 -613.95 

0.00 0.00 
: o.oo 1,982.56 

o.oo 2,7oo.34 I 
0.00 0.00 i 
0.00 -638.50 : . 

l 
0.00 2,061.83 i 

I 

0.00 0.00 \ 

0 .00 7,054.59 : 

0,00 0,00 I 

0.00 3,437.60 

0 .00 1,942.45 

0.00 330.06 

0.00 12,104.57 

: 

0. 00 12,434.63 ! 

0.00 45,819.07 ; 

0 .00 58,253.70 

0 .00 0.00 

Page 1-of~ 
... ~ , .. ~ .::: 

Takeout ~~.mm~rY Report 
pitboSS 

Sack to CHRIMS AOvV Menu 

(J) 

~ z 
~---------------------ro~. ~ 

<D ....... w ::0 
0 CJ 

-; ~ Cl 'l w fll, ~ 0 : 

~ ~ ~ 
~~----------------------~ m ' r • (J) I 

I 
I 

i 
! 
i 
I 

. I 
~-1' ~--u l -u l 
~ · ~ . ~ I ~ I 

~t::l..:.i!-------------------..~..., cJ ~ I 

I 
~ ~ I 

- CD ~ I 
CJ ! i • gj I 

~ ~ ! I ~i Ol • 

~ ~ ~ 
I 

I 

I 
! 

~~ 
! 

1 
~I 
~! 
~i 

10/14/2013 



ADW CA Wager Distributions 

:lr; .. ' .. ,. 
'1 .~..:.:;.-

~,'UUMS'I•-.:. .... 
O.~otc RanijiC'I ' · '1/l]/')(lt)•fJ/04/J.OI) · 

J:hport BY: ?}·.t':~<;p~r~~lC:·"I:.-~,_;~S· 
Dhttrlbutlng Hosts.~f..._J~~I:fiJ-g· Thoroughlu•'!n C1ub 

ADWComp~ny: : \J~A\I:~P.rf:£~Bc',ct~1!:~ ··~!-.:r.. 

T'•ck: u:1!1·.I~·~!\!rf.,~lllf 
zc:m111 : Atl Cahfotnt.ill 

Oay/Higtu: O"Y and Htghl 

Wage.r S ource. : AJI 
Wea'kdey~: 

Br~t::d: 

Race 
Date 

7(17{1013 

7/18{201) 

?/19/201) 

7/l0/20 IJ 

1!21120 ll 

7/22/201) 
7/ll/201) 
7/24/201 l 

7125/2013 
7/26/20ll 

1127/20 u 
7/28/2013 
7!7.9/201l 

7/J0/201 l 

7/31/:zOD 

8/l/2013 
4/2/2013 

e/3/2013 

8/4/2013 

8/S/2013 

8/6/2013 

8/7/201) 
8/SnOil 

All Days: 

rc1}~!f1r!Uo 

.~"~;-.;r~"'Rst.alnod 
!rom Hub 

Fee Handlo Pu bile · 

12.l32.JS 
11,106.75 

19,-467.55 

J4,)J7.50 

9,528.00 

1l,l75.95 
17,801.10 
JD,&32.05 

12.253.50 
24,696 80 

16,378.&5 

6,392.10 
I 1,64S.SO 

J9,'l88.6S 

t t.S62.7S 

l2,0l4.9S 

20,817.60 
22,512.10 

9.148.95 
13,805,75 
lt~.217.SS 

1 1,099.30 
O,lo LBS 

2,753.71 
2.0~4.7'1 

... ,061.06 

l,911 . .23 

2,166.40 

2,365.50 
3,827.73 
2,368.90 
2,695.50 

4.912.93 
3,058.32 
1,400 <110 

728.37 
67!.~8 

1,147,99 

8<4l,G.8 

562.99 

659.18 

1,0SO.G9 
62.8 n1 

72l.S1 

!.<~":( )9 

9~t09 
l77ll 

'2,4S&.A4 686.83 

4,069.93 ) ,111.92: 

2,564.97 682.81 

2:,602.89 710.19 
4.]00.01 1,22.7.•\2 

-4,53-41.75 1,l25.l8 

L930.14 SZ9.54 

2,S23.l6 813.86 

3, na.u 841.~8 

H4 1.37 655.38 
1 ,liJ5'.BS 4CJO.l6 

Import 
Host 
Fee 

405.72 

379.80 

664,80 

o490.26 

279,06 

'17o1,Sit 

I~QZ,II 

JSt 07 

4U.13 

&44.)) 

563.96 
203,83 
)85.74 

663.67 

)83.88 

401.52 

705.60 
760. )2 

285 0~ 

4$& ... 7 

<68.06 
365.92 
1J4,7l 

Market 
Access 

1,619.62 
t_o-t2.0l 

2,2 .. 8.27 

l,58J.29 

1,32& 35 

J.J:'ILJ.t 
,.,l7'1,'.tl 

I,.CU'J 02 

1,559.86 

2,6L5.01 
I,S31 27 

8 19.24 
I ,J64.l7 

2,220.1-1 

1,<\98.26 

L,490.9a 

2,367.02 

2,449.25 

t,l0$.55 
1,553.01 

1.868.65 
1,<420.07 

1,070.87 

Ucens.e 

0.00 
0.00 

o.oo 
0.00 

0 00 

n.oo 
o.no 
0.00 

0.00 

0,00 

0.00 
0.00 
Ct.OO 

0.00 

0.00 

0.00 

0.00 
6,1)0 

0.00 
0.00 

0.00 
0.00 

o.oo 

CHRB 
Suppon 
Fo~ 

F 
& 
E 

0,00 0.00 

0.00 0.00 

o.oo 0.00 

0.00 0,00 

0.00 0.00 

n 00 o.no 
n.oo o.ur• 
n.oo o.uo 
0 00 0.00 

0.00 0.00 

o.oo 0 00 

0.00 0.00 
0.00 0.00 

0 .00 0.00 

o.oo 0,00 

o.oo o.oo 
0,00 0.00 

0.00 0,00 

0.00 0.00 

0.00 0.00 

0,00 0.00 

0.00 0.00 

0.00 0 .00 

Equine 

13.35 
\2 . )1 

Jt.OS 

IS.•7 

10.)1 

12.0? 
J9.2f\ 

u.SJ 
1).26 

}6,65 

17.66 
6.92 

12.60 

2 1.60 

12.52 
13.02 

22.50 
24.)2 
9 .90 

1<4.92 

ISA3 
12.07 
8 .99 

DIR 

3.&4 

1.37 

5.74 

... n 
l.81 
1.:1o 

.,_]5 

1.14 

l.6l 

7.17 

... 81 

t.89 
).·4<4 

S.09 

l.•U 

l.SS 

6,14 

6,63 
2.70 

•.01 

-4.21 

3.28 

2.45 

Baek&trelch 

20 03 

18.51 
:"1.57 

.'U: t 
I ;,.(8 

• l.JJ 
'I 69 

I '.l]' 
1'1.90 
)!).97 

)6 ... 9 

10.)8 
18.89 

)2.3? 

J8.78 

19.54 

]].75 

36.48 

J4.B1 

22.19 

2l.H 
18.02 
1).'\6 

location 
Fee 

212.7? 
l24,JJ 

JB2.66 

261.27 

187.68 

::n~.1t> 

:t~0.2) 

20~.)< 

2 ... 1.17 

<4a.. . SJ 

321.02 
t25.BO 

229.lll 

392.6-1 

Z27.61 
216.80 
... 09.14 
442.20 

179.93 

211.H 

280.<? 
218.<46 

t63.4l 

AB 480 
Reserve 

0 .00 
0,00 

O.o<l 

0.00 
0.00 

0.00 
{1,(10 

0.00 
o.oo 
0 .00 

o.oo 
0.00 
0 ,00 

0.00 

0.00 
0.00 

0.00 

0.00 

0.00 . 
0.00 

o.oo 
0 00 

0.00 

https://www.chrims.com/WebPorta1/Reports/CalADW/Summary/ADWDistributionsdata.asp 

Worker;> 
Comp 

0~ 00 

0.00 

0.00 
I 

o,.oo 
0.00 

o.on 
oloo 
o.oo 
0.00 

ol.oo 
0 ,00 

0(00 

0.00 
0~00 
0.00 
0\01) 

0~00 
0:00 

OlOO 

o'.oo 
QI,QQ 

0~00 

0~ 00 

Retirement 
Fund 

16.38 

33.65 
S7.4l 

42 . 2-1 

26 ll 

32.97 
S2..S2. 

Jt.l6 
36.15 
12.86 

-48,12 

18.86 

J4.JS 

S8.97 
34.11 

l5.50 

61.41 

66.41 

26.9? 
40,7) 

42.03 

12.7~ 

l •f.o\9 

OTWINC 

265.15 
245.25 
4 1&.55 

.307.8) 

20< AS 

140.28 
)82.77 

228.59 
263.<S 
530.98 

352.14 

13?.43 

2SO.l6 
41~.76 

246.60 
2SD.7S 

4ot7. 58 

"84.01 
1~6.70 

~96.82 

306.32 
Zl8.6<4 

170 .... 9 

Page l of2 

ADW CA Wager Distributions 
pit boss 

Breeders 

56.21 
51.95 

ee.s9 
65.16 
43,4S 

50,80 
8 1.06 

"8.46 
ss 83 

IJ2.31 
74 ll 
29.12 
Sl.02 
90.90 
S2.69 
54.82 

94.72 

102.37 
4t.6S 

62.8t 

64,91 

SO.S7 
l7.8) 

Ba~k. to C:H~IM.~ A~W .~.enu : 

Purses 

<48<t.64 

223.)6 

613.'27 

416.4) 

<411.36 

372.24 

619.30 

•24.0S 

"'5J.2J 
G61.,.8 

llB.7S 

l4J.2J 

l86.ll 

590.22 
44-4,39 

428.84 

617.47 

635.0l 
ll2.JO 
<114.52. 

558.69 
... 1'7.6<4 

ll6.69 

1072 

0.00 

0.00 

0.00 

o.oo 
0.00 

0.00 

0 .00 
0.00 
0.00 

0.00 

0 .00 

0.00 
0.0() 

0.00 
0.00 
o.co 
0.00 

0,00 

0,00 

o.oo 
0.00 
0.00 

0.00 

Track 

497 . .:00 

227.24 

629.of.:l 

427.40 

42l.l2 

382.05 

6JS.6J 
,.lS.22 

469.25 
6)8.90 

34).£.8 

.247.58 
396.38 

605.n 
456.l0 

440.11 

6.5"-\.26 

6St.76 . 
l20.S3 
425.1~ 

5]),41 

428.61 

325.04 

9/25/2013 

__.. 
I 
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AUW CA wager lJlStrlOunons 

Race 
Date 

819/2013 
8/lO/lOll 
6/ll/20 13 
6/12/2013 
8/ll/lO \l 

a/llif20IJ 
S/lS/201l 
6/IG/201) 
8/l 7/lOll 
l!/lB/20\l 
8/19/2013 

8/10/2013 
8HI/201l 
6/H/2011 

8/ll/2013 

8!2</201) 

8/25/lOll 

6/26/20 I) 
8127/20 13 
6/26/lOIJ 
8/29/201] 
8/30/2013 
0/)1{20J,J 

?/1/201] 
9/2/201l 
9/3/2013 
9/1/2013 

Handle 

8,695.00 
7,351.40 

8,650.00 
14,803.45 
1.1.,158.40 

14.J48.BS 
11,718.75 

9,10?.80 

0,07l. tO 

1,286.85 

9,732.50 
11,727.55 

8.4'11.60 

10,742.65 

5,179.60 
1J,4J7.2S 

9,533.10 

9,716.-40 

12,03<.85 
9,278.SS 

11,526.65 
13,482.25 

Ll.·a56 . .t0 

8,859.80 
8,44l~lS 

1 ),0~9.30 
10,1~3.60 

Retained 
from 

Public 

1,958.14 
1.657.16 

l.Sl9.D 
3,225.13 
l, 155.81 

l,OS7.11 
2,562.") 
l.OJ..ct.67 

1,797.07 

L,S99.5Z 

2.099.JS 

3.047.19 
1,727.-'8 

2,308.011 

1,3 10.2~ 
2,0~2.90 

2,057.86 
2,110.-40 

2.672.00 

1,003.00 

2,542.09 
2.52'1.76 
l,Sl8 28 

1,953.56 
J,8tS.OS 
2,904.2l 
2, .. 21.02 

Hub 
Fee 

513.56 
.CJ-1.18 

510.<5 
873.68 
8•2~01 

4lS.t2 
69L'3S 

538.01 

-t76.72 

of)O.IO 

57 .. 12 

810.11 
~98.60 

634.01 

J4 L"O 
• 792.19 

562.53 
S73.4J 

710.80 

S<t7.57 

602.14 

796.65 

793.78 

513.13 
SDO.S4 

770.69 

6)7.5<4 

Import 
Host 
Fee 

192.16 
236.99 
272 91 
501.72 
"'68.49 
467.94 

175.?5 

lOJ.ll 
244,n<~~ 

2.fU 70 

3.12.77 

141.55 
279.73 

356.50 
194.2.3 
<41).46 

292.9·1 
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November 7, 2012 . 

Mr. Francisco Gonzales 
Senior Management Auditor 
California Horse Racing Board 

· 1010 Hurley Way, Suite 300 
Sacramento, ·cA 95825 

Dear Mr. Gonzales, 

*» 
CA.LE.XPO 

On behalf of the California Exposition & State Fair, we respectfully request your direction as to 
.. where Cal Expo can forward quarter horse breeders fees generated.on.quarter horse. races 

through ADW from March 2, 2008 through June 30, 2012. 

In the past, we have been told by Mr. Rick English that breeders fees generated by each host stay 
with the host. We do not agree with this assumption and feel it is contrary to current statute. We 
have forwarded all Thoroughbred Breeders Fees generated through ADW to the CTBA. We are 
aware of the fact that Los Alamitos has also directed Thoroughbred Breeders Fees to the CTBA 
as well. We have not forwarded quarter horse breeders fees to Los Alamitos. 

From March 2, 2008 through June 30, 2012, Cal Expo as host, has generated a total of 
$24,524.68 in quarter horse breeders fees through imported out of state ADW on quarter horse 
races and are currently holding these funds. 

From March 2, 2008 through June 30, 2012, Los Alamitos as host, has generated a total of 
$153,017.74 in harness racing breeders fees through imported out of state ADW on harness races 
and have never forwarded any of these funds to the California Standardbred Sires Stakes 
Committee. 

Simply, we would like to close out our books on the recently concluded Cal Expo harness racing 
meet and your direction related to this matter will assist us in this endeavor. 

Respectfully, 
CALIFORNIA EXPOSITION & STATE FAIR 

David Elliott, 
Assistant General Manager, Racing Events 

cc Kirk Breed 
Robe1t Miller 
Jackie Wagner 
Norbert Bartosik 

David Neumeister 
Renee Mancino 
Alan Horowitz 
Chris Schick 

California Exposition & State Fair 
P.O. Box 15649 *Sacramento, CA 95852-1649 *State of California* Jeny Brown, Governor 
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STATE OF CALIFORNIA 

CALIFORNIA HORSE RACING BOARD 
1010 HURLEY WAY, SUITE 300 
SACRAMENTO, CA 95825 
(916) 263-6000 
FAX (916) 263-6042 

December 11,2012 

Dave Elliott 
Assistant General Manager, Racing Events 
1600 Exposition Blvd 
Sacramento, CA 95815 

SUBJECT: Quarter Horse Breeder Fee 

Dear Mr. Elliott, 

1-29 
EDMUND G. BROWN JR., GOVERNOR 

Please forward the quarter horse breeder fees for the period. of March 2, 2008 through 
June 30,2012 to the Califomia Horse Racing Board (CHRB).The CHRB will deposit the money 
in an escrow account while waiting for resolution of who is entitled to receive such funds. If 
you have any questions, feel free to call tne at (916)263-6010. 

-----·--- · 
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............. ~ 

June 24, 2009 

-A •• 
CAL EXPO 

Ms. Lynn Wright, Dei~Ma{J:horoughbred Club 
Ms. Raechelle Gibbons, CARF 
Mr. Bob Snyder, Los Alaplitos Race Course 
Ms. Gina Lavo, Santa Anita · 
Mr. Mark Fritsche, Hollywood Park 

·Ms. Hue Bailh, Los Arigeles County Fair 
Mr: Adam Njaa, Golden Gate Fields · 

Deat Controllers, · 

1-31 

On behalf of the Californi<i.St~dardbred Sires Stakes Committee, Cal Expo, andDo~g Burge of 
the California Thoroughbred Breeders Association, we respectfully request you!' assistance in a 
very important matter. 

Since the start of ADW in California, speci11c distributions from the Net Market Access Fees 
· have been collected and distributed by all racing associations. Examples of these distributions 
are Location Fees, Equirie Fees, DIR, Jockeys Retirement, BackStretch, Purses, Track 
Coti~rnissions, arid Breeders Incentive Awards .. 

It has come to our attention that some breeders fees (incentive awards) generated by all 
associations in California have been sent to the CTBA as a distribution without being segregated. 
In other words, there are some associations who have either held Harness ADW breeders fees 
awaiting direction as to where to send them OR some have not segregated the Breeders Fees 
from thoroughbred and harness and have sent the entire distribution to the CTBA. , 

With the concUltence of Doug Burge oftlle CTBA, we are simply requesting that any and all 
harness breeders fees generated by all assoch:rtions that have not been paid to date, .any and.all 
harness breeders fees that hftve beeti held awaith1g direction as to where to send them, and any 
and all harn~ss breeders fees generated from'Ju1y 1, 2009 and later be forwardyd to the following 
address: ~ ~-,... . 

California Standardbred Sires· Stakes Committee 
PO Box 254509 
Sacramento, CA 
95865 
Attn: Susan Travers, Administrator · 

CALU?ORNIA EXPOSITION & STATE FAIR 
P.O. Box 15649 • Sacramento, CA 9S852-i649 State of California • Arnold Schwarzenegger, Governor 



California Controllers 
Ji.me 24, 2009 
Page2 

Please make.the checks payable to the CSSSC. 

If you have any qu~stions .regarding this matter please contact me at your convenience by 
email delliott@calexpo::-G·om or telephone at 916-263-3283. 

On behalfofthe CSSse': ·cal Expo, and the CTBA we sincerely appreciate your 
anticipated cooperation. 

Davi Elliott, 
Assistant General Manager, Racing Events 

cc: Mr. Doug Burge,· CTBA 
Mr. Alan Kirschenbaum, CSSSC 
Mr. Craig Fravel ' 
Mr. Chris Korby 
Mr. Mike Sedai 
Ms. Bernie Thurman 
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LAW OFFICES OF 

ROBERT H. TOURTELOT, PLC 
ATTORNEY AND COUNSEL.OR AT L.AW 

THE: BROADWAY PL.AZA 

520 BROADWAY • SU ITE 350 
ROBERT H. TOURTELOT•t 

tourtelotlaw@gmallocom 
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SANTA MONICA. CAL.IFORN I A 90401' 

TEL.E:PHONE: {310) 575-5600 

TEL.ECOPIE.R (310) 575-5626 
•A PROF'E:SSIONAL CORPORA'T'ION 
tMEMBER CAPF'C)f!N'IA AND HAW,O.II BAR 

California Horse Racing Boru:d 
1010 Hurley Way;. Suite 300 
SacnUnento,. CA. 95825 

Attn.: Robert Miller, Esq 

November?, 2013 

Re: NightRacing Industry's AD.W Imports Split Rate On Races Conducted after 6:00p.m. 
Dul'ing the 20 13 Racing Year 

Dear Honorable Menibers of the Califernia Horse Racing Board: 

As I believe some of you are aware, 1 was retained in September of this year by Los 
Alamitos Quarter Horse Racing Association and its owner, Dr. Edward Allred, to advise and 
assist them in connection with the ab6ve-referenced matter. I do not intend to comment in this 
letter as to the "Breeders Incentives" issue as I do not believe my retention was intended to 
include-this issue ai.1d, in fact, I have had no discussions with Dr. Allred and/or any .other 
representative of Los Alatnitos concerning the Incentives. This letter is intended to respond to 
Mr. Miller's erhail of October 2, 2013, inviting counsel to ·submit any con1ments they with the 
Board to consider in this matter. 

In a(ldressing the issue ofth.e Night Racing Industry's ADW Imports Split Rate· On Races 
Conducted after 6:00p:m., I think the best place for the Board to start is to recognize that this is 
c:tn "isslJ~" because, at the mo:;;t, there 11J.ay be an ambiguity in Assembly Bill471 ("AB 471"), 
which was signed into law in August of2001 by then Govern0r Davis and became California 
Business & Professions Code, section 19604 (herein B&P 19604.) While AB 471 dealt primarily 
with back stretch labor relations, it also included a provision allowing Advance Deposit Wagers 
or "ADW" to be accepted by California Racing Associations. 

It is true, at least as best as my research has revealed, there is not any published 
"fonnal"legislative history as toAB 471, at least as to the ADW p.ortion of the bill; however, we 
do have a fetter from former Assemblyman Robeii Hertzberg, a copy of which has been supplied 
to the Board. Assemblyman Hetizberg, along with Assemblyman Herb ·wesson, was the author 
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of AB 4 71. In his letter addressed to the Board, Assemblyman Hertzberg se~s forth his clear 
understanding, as well as the intentions of the Legislature as to the AB 471. While 
Assemblyman Hetizberg was the author of the bill, Dr. Allred was the impetus behind it. 

The disp1.,1te before the Board involves, at best, an ambiguity in B & P 19604 as to the 
language providing for the ADW allocations and distributions between quarter horse racing and 
hamessracing. B & P 19604 has been in effect s!nce 200 I, some twelve years before an issue as 
to the distribution/allocations was first raised by anyone. It was raised by representatives of an 
entity known as Watch and Wager, a company baseci in England, as I understand, which took 
over the harness racing at Cal Expo in 2012-2013. Watch and Wager representatives said that 
none of the harness racing folks had ever really read B & P 19604 before or, had not read it very 
ciearly. i-:Iav1ng been Chairman ofthe CHRB at the time AB 471 was being discussed, 
negotiated and drafted, I find the statements of Watch and Wager, at best, somewhat 
disingenuous. I know for a fact that Kirk Breed was involved in the discussions and gave input 
on AB 4 71 on behalf of the Board during the time it was being finalized. While I cannot swear 
on a bible that tn harness rachig people were involved in the process, I cannot believe that they 
did not know about the Bill ~md what it co.ntained. So, fm at least el~veQ years ~ince the 
enactme11t ofB .& P 19604, the parties and CHRIMS, the entity that allocated and distributed 
consistently for the past twelve years since B & P 19604 was the distributions from Night Racing 
Industry's ADW Imports Split Rate On Race~ Conducted after 6:00p.m .. For twelve years, 
CHRIMS has, without dispute, recognized the "quarter horse"portions of the ADW split applied 
to ·aU horse racing operating under and pursuant to a quarter horse racing license. 

What we believe 1s ni.ost' significant is the fact that during the entirety of this eleven-year 
period, the CHRB was reviewing the CHRIMS allocations and proposed distributions and never 

once raised any issues as to how the lawwas being applied. I am refening to CHRB's in-house 
Auditor, John Reagan. Having worked fairly closely with John during the two years I was 
Chairman of the CHRB, I can say without reserv~tion that John would have read,. re-read and 
understood B & P 1960 better than anyone c01mected with horse racing in California. J olm never 
raised an issue as to thE{ dis.triblJtion allocations bet\veen qua1ter horse racing and hamess racing. 
Not a word for eleven years ~ The reason why he never raised an issue is that he read the statute to 
mean precisely that which Assemblyman He1izberg intended it to mean, what Dr. A1lred intended 
it to mean when he conceived of it, and what CHRIMS understood the statute to mean 

We are attaching a clip from a February 19, 1999 CHRB news release repmting on the 
previous CHRB meeting and Jolm's comments to the Board on track handles and related financial 
matters. This clip shows how precise Jolm was as to financial matters. We submit that this clip is 
indisputable evidence of John Reagan's knowledge of the law relating to his work at the CHRB 
and his knowledge of :financial matters involving the tracks. Of course, Mr. Reagan's comments 
did not refer to AB47l andlor B & P 19604, as tllis CHRB meeting was in 1999. Leaving aside 
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the fact that everyone in harness racing and in ·quarter horse racing, for eleven plus years, 

understood B & P 19604 and how the distributions· were to be allocated, etc., one must consider 
the fact that the Chief Auditor of the CHRB. was, without a doubt, aware of B & P 19604, had 
probably re·ad it a.nuniber of times, received and reviewed each and every CHRIMS set of 
proposed distribution~ and allocations, ·and l:te never once raised any questions as to B & P 19604, 
nor, not even 011ce di.d Mr. Reagan ever raise an obJection to any ·of the proposed 
distributions/allocations ~sprepared by CHRIMS pursuant to B & P 19604. The 'reasoi1, again, 
why John Reag&n, the CHRB's Chief Auditor, never once questioned any of'the 
allocations/distributions was because, just as with eve1y other person, film and/or' corporation who 
was an interested party in the ADW distributions and allocations, understood the law to ·be 
precisely what its author, Assemblyman Hertzberg; and Dr. Ed Allred, intended it to be and how it 
was intended to work: TheCHRB News Release: . 

February 19, 1999: CHRB: 

In other business, Jolm Reagan of the CHRB staff reported that full-card 
simulcasting from other states, which began January 1 under a new state law (SB 
27); continues to generate addition~l handle without any serious adverse effect on. 
wagering on.,track. However, due largely to a contra~t dispute that has at kast 
ternporarily shut down the· California exported r~cing signal to the New York 
simulcast market, overall handle in California from all sources is just holding 
steady. 

"On-track handle in the no1ih is down by less than one half of one percent," 
explained Reaga11. ,;Off-track handle co1itinues with solid gains at 10.5 percent. 
Interstate handle decrea$ed by almost 10%, refle:cting the loss of the New York 
market. Overall han,dle is cunently down 1%. 

"In the south," continued Reagan, "the oh-track handle is up over 2%, the off-track 
handle is up 13%, and the interstate handle is doWJ.i. 6.7% for an overall handle that 
is up 1.7%." 

Reagan also repotted the. results of the statewide experiment involving the 
importation of 65 .races frotn Aqueduct, Gulfstream Park, Turf Paradise, Turfway 
Park, AustraliaJ and Hong Kong on February 17, a Wednesday on which there-was 
no live racirig in Califomia. He reported that handle in the north was just over $1 
miilion, while handle 'in the sbuth was $1,355,000. Attendance in the north was 
3,000. Southern attendance figures were not immediately available, but they are 
expected to total more than 3 ,000". 

I believe it is important for the.Members to understand that while the main portion of 
racing at Los Alamitos is quruier horse, a small percentage of their races are for other breeds, 
including Thoroughbreds, Appaloosa, Paints, Arabian and Mules. Los Alamitos is licensed by 
the CHRB to race these other breeds under and pursuant to its qumter horse racing license. To be 
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able to race these otberbreeqs and to receive the distributions allocated on the basis they have 
been made for eleven years, i.e including commissions from these other breed 

races, is of vital financial importance to Los Alamitos and has enabled it to incr.ease its fan base 
and betting publl"o, thls is the reasmi why Dr. Allted de.cided the law had to be implem.ei1ted, i.e. 
AB 471 as to th.e ADW allocations. Who knows if Los Alamitos wop.ld be here today a,s a 
ftmctioning_ race track were it not for the passage of AB 4 71. 

We find it most interesting that the first time anyone, including the harness raciilg fo1ks in 
Sacramento at Cal Expo, raised even a hint of an issue with the dfstributions/allocations under B 
& P 19604 as impermissibly including the other breeds' rctcing at Los Alamitos, i.e. non-quarter 
horses being included in the quarter h6rse portion of the ADW split, was in 2012 after Watch & 
Wager took over har11ess racing at Cal Expo. 

For eleven years these harness· racing folks never said a word. It is inconceivable to us 
that at the time AB 4 71 was being negotiated and then signed into law that.the Harness Racing 
people at Cal Expo viewed the ADW split as being anything other tl1an it being made with the 
quarter horse portion referenced 1n the statute as applying to all horse racing operations Uhder and 
pursuant to the quarter horse license1 i.e. including other breeds racing at Los Alamitos. 

W~believe it bears repeating here that it was not until new management of the hamess 
racing operation at the Cal Expo, out of the "blue, last year, s.ome 12 years after B & P 19640 was 
enacted, yvhich statute was being implemented by the horse racing industry1 including the CHRB, 
without a single identifiable objection over the course of the past twelve years, suddenly 
complained about the existing format for ADW distribution funds to the respective racing 
associations and their horsemen. 

The Harness. Hotseman AssoCiation's, Renee Mancino, wrote the The Board on March 

14, 2013, wherein she stated: 

"Clearly, all concerned here misread this provision since 

the implementation ofthe statute~;, 

This may be what the Watch & Wager people want the Members to believe, but it is not the truth! 
We do not believe anyone misread ·the statute and we believe all interested parties read AB 471 ; as 
well as the statute when it was enacted.. As Assemblyman He1tzberg stated in his letter of August 
19, 2013 to the Board Members, a copy of which is attached as an Exhibit and, by this reference, 
incorporated herein,: 

"It was my intention that all _such racing (mix breeds) operated pursuant to 

a quarter horse license would be included in the cquarter horse' ·portion of the 
ADW split. I recall·discussing this issue at the time and felt that adding a further 
definition would unnecessarily complicate the legislation. It was my view that the 
established custom and practice regarding the ADW split was sufficient. Until 
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now, the interpretation relied on at the time has continued to be the custom and 
practice for more than a decade, all of which speaks fm itself and for an 
interpretation consistent with that expressed in this Writing ... " 

I will be available at the PM/ ADW Committee on November 20,. 2013 to answer any 
questions the Board Members as to the legal and equitable basis for why we believe the Board 
should rejectthe contention of Watch & Wager and uphold the custom and practice of the past 
twelve years in this matter. Los Alamitos would be sei·iotisly prejudiced by a ruling by the Board 
in accordance with the Harness Racing Association's position. As I have discussed herein-above, 
prior to the enactment of B & P 19604, Los Alamitos had been racing breeds other thai1 quarter 
horses. It.had been doing so because of a need to increase its ever-:decteasing fan/bettor base. It 
counted on the split of the ADW di~tributions which included :non-:quart~r hotse pi'e~ds racing 
Had someo·ne said to Dr. Allred back in 2001 that the ADW split was not going to include · 
distribution from the other breeds , I c_annot sa:y what he would have. done. While it is pul'e 
conjecture on my part, what I can saytJ1at it would be a tremendous loss to the Southern _ 
Califo·mia racing fans and bettors were Los Alamitos to go the way ofHollywood Park. The loss 
of job~ to all who .earn C~-living from i-acing at Los Alamitos, not to mention the loss of dollars-to 
the State of California which it wo1.:1ld lose, would be monumental, to say the least. 

And so, relying on th~ custom and practice, as well as John Reaga,n approving the 
CHRIMS projected distributions for all those years, Dr. Allred has kept Los Alamitos in busj11ess 
running. He does this because he loves horse racing as much as anyone in the bttsiness and he 
would be devastated if the harness racing folks wer~ to prevail on this "technical" argument; 
which argument flies in the fac~ of everything everyon(( has.believed to be true and. has ·operated 
in good faith in reliance upon wha,t Dr. Allred an~ Assembly Hertzberg, as well ~s John Reagan of 
the CHRB, always believed the statpte provide(!. 

We can all get up and argu~what tlie statute means as it is written, as we each have our 
ov-.rn views .. However, I am of the consideted opinion that the Board shoutd not be tempted to go 
inthe-oi:rection Watch&. Wager would like it to go. It has the testimony from Assemblyman 
Hertzb~rg,. whi9b. is as close to <~legislative intent" as y01.~ are ever going to get. Equally 
important, the Board has the tmdeniable facts, that: 

1. The distribution fonnula was in effect prior to 2001; and 

2. The parties, without dispute, continued to operate under the pre-2001 

for some twelve years, 

The doctrine of law/equity which, I submit, must carry the day on this issuy is that of 
Laches. In l96i, our U.S. Supreme court in the case of Costello v. U.S., at 365 U.S. 265, defined 
laches as a defense (here, to the hamess raci1;1g association's attempt to have the Board interpret B 
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& P 19604 that requi~es proof of: 

1. Lack of diligence by the party against whom the defense is asserted (Watch & 
Wager); and 

2.. Prejudice. to the party asserting the defense. 

What this says is that, generally speaking, laches. is a defense in equity which California cle~rly 
recogirizes that stands for the proposition that a court will not find for the plaintiff if the plai:Q.tiff 
delayed in bringingthe case, and that delay hanned the defendant. The harness people delayed.in 
bingihg up this issue to the ·Board arid.Los Alamitos ha5 most definitely been prejudiced by the 
same. Watch & Wager took over the harness racing at Cal Expo; however, they must "stahd in 
the shoes" oftbe Harness Industry as to B & P 19604. They are not permitted to ignore the fact 
that previous owners and operators nevei' once raised an objection. to .how the bill was being 
interpreted. 

I look forward to answering any questions on both November 201
h and 21st that any 

Member might have in this matter. Thank you for your kind attention to my comments. 

Respectfully submitted, 

RHT:rt 

cc: All interest parties Robert H. Tourtelot 

Attorney for Los Alamitos Quarter ·Horse Racing 

6 
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August i9, 2013 

Mr. David Israel 
Mr. ~ichard Rosenb~rg 
California Horse Racing Board 
1010 Hurley Way, $te ~00 
Sacramento, CA ·95825 

. RE: AB 471 (Hertzberg} of 2001 

Dear Board Members; 

ROBERT M. HERTZBERG 
350 S. Grand Ave, 251

h Floor 
Los Angeles, CA 90071 

As you know, on August 12, 2001, Governor Gray Davis signed AB 471 (Hertzberg) into law. I am the author of AB 
471 and I am writing to clarify for th.e B.o!lrd the discussions, intentions and negotiations relating to the 
introduction and passage ofthis measure . 

. As a -matter ofba~kgroutid, ih 2000, :mv collea·gue, Ass:emblyrnan Herb Wesson, introduced AB 2760 relating to the: 
same subject matter. While AB 2760 successfu!iy passed the Legislature it was vetoed by Governor Gray Davis. 1 
subsequently introduced AB 471 and made the changes the Governor desired with regard to the account wagering 
provisions. 

The language was negotiated with the guidance and·input of Rod Blonien, Ed Allred, the Governor's staff, an~ ow 
staff. As has been my poliCy and practice while serving in the legislature, 1. maintaine~ a.detailed involvement i~ 
the negotiation and drafting of AB 471. As you may also be aware, Kirk Breed provided input into the poli_cy as 
well. An agreement was reached by all parties and the bill was passed:and signed into law consistent with the 
unclerstahdlng expressed in this letter. . . . 

While the bHI .dealt primarily with the labor relations process for back stretch employees, the measure also 
permitted racihg associations tb·accepl 11Advance Deposit Wagers ("ADW"). 

It was my understanding that for the last decade, and at th·e time of the passage of AB 471, the ADW split ~as been 
divided1 as intended in my original legislation. ~ !)1v jptentth.at th\'! "q_u,arter hor~e" porti?n wo~ld a~to all 
horse_s racing ,op_erating under. al)d put$uapt to a quarter horseJicen~_e. ·· 

. - . . .. -'· . -q, 

It is my understanding that Los Alamitos Race Track operates under a quarter horse license. While I uhderstand 
that quarter horses are the main portion of the races at Los Alamitos, I am told.that there are occasion~ where 
other breeds, including Thoroughbreds, Appaloosas, Paints, Arabians, etc., will race at that facility. 

Jt vias my l)'lter)Jion that all, such ra!=ing operated pursuant to a quarter horse licenses would be included in the 
,;M arte.r hor'se" porti ~.n· ci~_ht? ADW split I recall discussing this issue at the time and felt that adding a further 
definition would unnecessarily complicate the legislation. It was my view that the established custom and practice 
regarding the ADW split was sufficient. Unti l now, the Interpretation relied on at the time has continued to be the 
custom and practice for more than a decade, all of which speaks for itself and for an ·interpretation consistent wfth 
that expressed in th.is writing. I .urge the Board to resolve this issue in accordance with its intent. . . 

Please feel free to contact me if you need further information. 

R bert M. Hertzberg 

CC: Members of the California Horse Racing Board 
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The Tucker Group 

November 12, 2013 

As I've watched the discussion concerning the disagreement between the Harness and the Quarter 

Horse racing industries, I'm struck by t he mistaken belief that this is a legal matter to be resolved by the 

regulat ory body. This is simply a legislative matter to be resolved, if need lie, by the Legislature. 

As a form er legislator and chairman of the committee with oversight of the horse racing indust ry, I've 

had t he pleasure of authoring a few of the laws currently regulating the industry. For example, I carried 

the bill authorizing the TOC as the official association representing t horoughbred owners in this state. 

I' ve also authored laws concerning insurance, housing, liquor, labor, transportation, and a host of other 

subjects. For two of my eight years in t he Assembly, no other legislator carried more bills than I did, and 

I didn't write any of them! 

Now, as it was back then, and even before my time, all ofthe bil ls were written by Legislative Counsel. 

Legislative Counsel is the in-house lega l arm of California's Legislature. Every bill or constitutional 

amendment proposed by the Legislatu re is written by this group of lawyers. They are t old what the 

object ive is and they do the research and writing to ensure if passed, the proposed new law would be 

correct and constitutional. They do not use words lightly. Words like "and", "or", "may", "shall", are not 

used without great consideration. 

There are safeguards built into the process t o make certain the proposed new law is correct. For 

example, the bill must be in print a certain number of days before it can .be voted upon. That is to 

guarantee drafting mistakes aren't made and it also gives all interested parties enough time to read the 

proposed law and voice concerns, support, or opposit ion. 

I understand the current owners of harness racing have found items in statute that treat their industry 

different than others within the greater industry. To change that, go to the Legislature and not t he 

CHRB! The CHRB would be setting a dangerous precedent if it decided, after years of allowing a statute 

to be interpreted one way, to suddenly and arbitrarily change th e interpretat ion of t·hat statute, and by 

doing so, obligating one party to pay another on the basis ofthe "new", "fair'' interpretation. 
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Fairness has nothing .to do with the legislative process. Business and Professions Codes are filled with 

examples of different treatment w ithin the "same profession". For example, optometrists and 

ophthalmologists are both doctors that treat eyes. However, only one can perform surgeries. Under the 

harness industry's 'fairness" test, the opt ometrists would ask the medical board to arbitrarily change the 

statutes beca use they aren't allowed to perform surgeries like ophtha lmologists. It would be absurd to 

assume the optometrists could bill the ophthalmologists for lost revenues. 

Let me give you an example close r to home. Two months ago, 58 678 was amended to authorize 

internet poker in Ca lifornia. It specifica lly authorized two entities (Indian casinos and card clubs) while 

8698 Elk Grove Blvd. Ste. 3 #141, Elk Grove, CA 95624 
Office (916) 27 1-0970 

thetuckergrp@gmail. com 



explicitly excluding one entity (horse racing). Was it fair? NO. Was it legal and constitutional? Yes. That is 

the legislative process. Horse racing wouldn't have been able to go to the CHRB, the Gaming 

Commission, or the Attorney Genera l's office to complain the law wasn't fair. It would have lost in the 

same arena that authorized its very existence in the first place. That is the way the legislative process 

· works and has ALWAYS worked. 

In every "settlement agreement" offered by the harness industry, one common request persists: ignore 

the language of the statute and agree to the "new understanding" as we have decided it means. Or they 

suggest the two parties work together t o "clarify" the language to the benefit of the harness industry. If 

they are convinced they are correct, why would they continue to suggest the desire to have the 

language changed? 

In conclusion, to assume or infe r that the quarter horse industry engaged in any " illegal" activity as a 

result of how the statute was interpreted in good fa ith by them, as well as others in the industry, 

including the Board itself, is not only re ckless but dangerous. To say the Los Alamitos pro-rata division is 

il legal, the PCQHRA incentive awards distribution isn't fair, and what the meaning of "or" is to the point 

of denying next year's racing schedu le hurts not only the night industry, but racing in total. 

I would urge the Board to reject the new interpretation of existing statutes and instead direct the 

parties back to the Legislature to resolve these issues in the manner they've historically been handled . · 

Sincerely, 

Curtis Tucker 
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STAFF ANALYSIS 

Pari-Mutuel Cmte 

Item 2 

DISCUSSION AND ACTION REGARDING THE ALLOCATION AND DISTRJBUTION OF 
ADVANCE DEPOSIT WAGERING (ADW) HARNESS FUNDS GENERATED PURSUANT 

TO BUSINESS AND PROFESSION CODE SECTION 19604(£)(5) 

BACKGROUND 

Pari-Mutuel/ADW and Simulcast Committee Meeting 
November 20,2013 

Business and Profession Code section 19604(f)(5)(A) states that with respect to wagers on each 
breed of racing, the amount remaining shall be distributed to the racing association or fair that is 
conducting live racing on that breed during the calendar period in the zone which the wager 
originated. That amount shall be allocated to that racing association or fair as commissions, to 
horsemen pruiicipating in that racing meeting in the form of purses, and as incentive awru·ds, in 
that san1e relative proportion as they were generated or earned during the prior calendar year at 
that racing association or fair on races conducted or imported by that racing association or fair 
after making all deductions required by applicable law. 

Business and Profession Code section 19604(f)(5)(C) states that notwithstru1ding any provisions 
of this section to the contrru·y, with respect to wagers on out-of-state and out-of-country 
thoroughbred races conducted after 6 p.m., Pacific time, 50 percent of the amount remaining 
shall be distributed as commissions to thoroughbred associations and racing fairs, as 
thoroughbred and fair purses, and as incentive awards in accordance with ·subparagraph (A), and 
the remaining 50 percent, together with the total amount remaining from advance deposit 
wagering originating from California out-of-state and out-of-country harness and qua1ier horse 
races conducted after 6 p.m., Pacific time, shall be distributed as commissions on a pro rata basis 
to the applicable licensed quarter horse association arid the applicable licensed harness 
association, based upon the amount handled in state, both on- and off-track, on each breed's own 
live races in the previous yeru· by that association, or its predecessor association. One-half of the 
amount thereby received by each association shall be retained by that association as a 
commission, and the other half of the money received shall be distributed as purses to the 
horsemen participating in· its cunent or next scheduled licensed racing meeting. 

ANALYSIS 

Historically, the racing fairs and associations made distributions on incentive awards to each 
breed pursuant to Business and Profession Code section 19604(f)(5)(A). For instance, Cal Expo 
Hruness paid the incentive award to the quarter horse and thoroughbred breeds; similarly Pacific 
Coast Quarter Horse Racing Association (PCQHRA) pays the thoroughbred breeder fee. 
However, PCQHRA did not pay the same fee to the harness industry on the grounds that it 
believes the horse racing law does not require it to pay such fee. 

The California Standardbred Sires Stakes Committee (CSSSC) is the Board recognized 
standardbred breed organization. As such, the CSSSC mailed a letter to the Board, dated July 30, 
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2012 indicating that the PCQHRA had not paid the breakage and purse pools on the hamess meet 
operation. CSSSC indicates in its letter that from 2009 to 2011 , about $102,217.63 is still 
outstanding from PCQHRA. Further, CHRB ran a report that shows in 2012, about $36,105.53 
was eamed as breeder' s fees and potentially due to the standardbred organization. This brings the 
grand total to $138,323.16 from 2009-2012. 

The Califomia Horse Racing Board held a meeting on December 11, 2012 with the CSSSC and 
the PCQHRA to leam why the PCQHRA did not pay the harness breed fee. PCQHRA believes 
that 19604(f)(5)(C) gave it an exception. On the other hand the CSSSC argues that the Business 
and Professions Code section 19604(f)(5)(A) should apply since it states it addresses the breeder 
fee. 

This item was heard by the Pari-Mutuel Committee on August 21, 2013 meeting. Both parties 
were instructed to solve this issue on their own. Because the parties could not achieve an 
agreeable solution, the Pari-Mutuel Committee is to rehear this issue. The Committee will learn 
about the prog~ess made by both parties and possibly propose a solution to the Board. 

When Cal Expo Harness ceased its activities ·as the harness operator, it had a balance of 
$25,374.22 due to the quarter horse breeder organization. That amount is currently held by the 
CHRB in an escrow account pending resolution of this issue. The amount is inclusive of all the 
years Cal Expo Harness was the operator of the . hamess meet after the Sacramento Harness 
Association went bankrupt. In addition, Watch and Wager LLC (WAW), the current harness 
operator, is holding $7,356.17 earned from September 19, 2012 to October 30, 2013. This 
amount is potentially due to the quarter horse breed organization. 

RECOMMENDATION 

This item is presented for Committee discussion. 
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Monday, Novem~ber 11, 2013 
Honorable David Israel 
Chainnan 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento CA 95825 

DANIEL SCHIFFER 
ATI'ORJ~EY ATLAW 

215 N :tvlARENGO AVENUE, STE 346 
PASADENA CA 911 01-1504 

(626) 844-0097 

RE: PCQI-IRA Discussion of ADW Incentive Funds 

Dear Honorable Chairman Israel & Members of the CHRB: 

At present Pacific Coast Quarter Horse Racing Association 
(PCQHRA) and California Standardbred Sires Stakes Committee 
(CSSSC) disagree on the entitlement to receive certain incentive 
awards for their breeders from Advance Deposit Wagers (ADW) 
originating in California pursuant to B & PC sec. 19604(£)(5). 

PCQHRA argues that no incentive awards are to be paid under 
either sub-section (C) or (D): 

1. Incentive awards are to be paid on wagers made on any breed 
when those ADW wagers originate in California and are made on a 
race run in California (regardless oftime). B & P C sec 
19604(f)(5)(A). 

2. No incentive awards are paid on ADW 50% of out of state or 
out of country wagers made on thoroughbred races made after 6 
p.m., Pacific time or on out of state or out of country quatter horse or 
harness races made after 6 p.m. B & P C sec 19604(f)(5)(C). 

3. No incentive awards aTe paid on 50% of ADW wagers on 
quarter horse or harness races run before 6 p.m., Pacific time. B & P 
C sec. 19604(f)(S)(D). 

A. THE STATUTORY LANGUAGE CONTROLS: 

«ADDRESS» «ADDRESS», «ADDRESS» ~<ADDRESS» 

«URLS• 
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FROM THE DESK OF 

DANIEL SCHIFFER 

Market Access Fees ("MAP''), as defined by B & PC sec 19604(f), 
are those monies distributed to the associations, after payout to the 
public as return on wagers and the deduction of specified moneys for 
earmarked purposes. (B & PC sec 19604 (£)(1)-(4). The associa­
tions then divide the monies for further distribution as provided in B 
& P C sec 19604(f). There are two different formula s within this 
code section. 

1. MAFs created by ADW bets on races ru·n in California: 

Subsection (f)(S)(A) creates the rule for the distribution of the MAFs 
generated by ADW bets on races run in Califomia. 'I'he formula is 
simple: the association licensed for each breed accumulates all the 
MAFs from the various hubs and divide them among the association, 
the horsemen and as incentive awards in the same relative proportion 
that they were generated or earned by each breed in the pervious 
year. The MAPs may be further divided by "zone'' but that only ap­
plies to thoroughbreds per 19604(a)(l4) as neither the hamess or 
quarters have multiple zone radng. 

Subsection (t)(S)(A), contemplates the division of monies received 
from wagers originating in California on races run in California. So 
when a bub receives this type of wager on another breed the remain~ 
ing MAF is sent to the association for that breed to be divided by the 
associatioi1, horsemen and incentive awards per the formula speci­
fied in Subsection (f)(S)(A). It should be noted that this sub-section 
specitica.lly states that the division will include "incentive m.vards." 

2. MAFs created by out of state or out of country Thor-
oughbred, Quarter horse or Harness horse wagers: 

B & P C sec 19604(f) then goes on to create formulas for difierent 
kinds of ADW bets. At issue in this controversy are the division 
formulas created by the use of the words, "Notwithstanding any 
provisions of this section to the contrary ... ". When this clause is 
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FROM THE DESK OF 

DANIEL SCI-llFFER 

used it means that it shall supersede and prevail over any thing 
contrarv to this clause. Any thing that contradicts or withstands 
this clause shall be ineffective and inoperative qua this clause. r 

A rule for division is stated in Subsection (f)(5)(C), again using the 
superseding language, "Notwithstanding any provisions of this 
section to the contrary .. .''. This section specifies that distribution 
of those MAF monies from wagers originating in California through 
the hubs after 6 pm, Pacific time, on thoroughbred, quarter horse and 
harness out of state or out of country races. The formula for wagers 
made on the specified thoroughbred races is that the 50% of the 

. . 

MAFs are returned to the thoroughbred associations, racing fairs, 
etc., and are distributed between the association, horsemen and in­
centive awards pursuant to the formula stated in Subsection 
(f)(5)(A).2 

The other 50% of the MAFs received from the thoroughbred wagers, 
augmented by the MAFs received from wagers on out of state or out 
of country quarter horse and harness races after 6 p.m. Pacific time 
are divided on a "pro rata basis between the quarter horse association 
and the harness horse association in proportion to the amount on wa­
gering on each breed's live racing in the previous calendar year." 
Pro rata is used to describe a propm1ionate allocation. A method of 
assigning an amount to a fraction, according to its share of the 
whole~ 3 and, by specifying in this Subsection the "applicable li­
censed quarter horse association and applicable iicensed harness as­
sociation", the statute tells the stakeholders what two entities are de­
fined in the proportionate formula. 

1 See ask.com 

2 It is important to note that the division formula for the thoroughbred portion of these bets specifically includes 
the term "incentive awards" as part of the formula. 

3 See ask.com 
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FROM THE DESK OF 

DANIEL SCHIFFER 

Subsection (f)(5)(D), again using the superseding language, "Not­
withstanding any provisions of this section to the contrarv ... ", 
creates a further exception to the distribution formula. This Subsec­
tion specifies the distribution of MAFs from wagers originating in 
California on out of state and out of country non-thoroughbred races 
before 6 p.m. Pacific time. Here the formula for distribution is that 
50% of the MAPs are distributed between the quarter horse and har­
ness horse associations for further distribution pursuant to he fonnu­
la stated in Subsection (t)(5)(C), i.e., 50% to the association and 
50% to the horsemen, unless altered by contract. The remaining 
50% of the MAFs specified in Subsection (f)(5)(D) are distributed to 
the thoroughbred associations, racing fairs, etc., for further distribu­
tion pursuant to the formula stated in Subsection (f)(5)(A).4 

Once those amount are received by each breed's association those 
moneys are divided 50/50 between the association and the horsemen, 
unless otherwise agreed pursuant to contract. B & P C sec 
19604(f)(5)(C), which defmes the division of these moneys is silent 
as to incentive awards. Therefore, since this section represents the 
exception to the prior rule, and incentive awards are not specific~ll­
ly stated as part of the division formula, they therefore cannot be 
part of the division of these funds. 

B. THE BOARD SHOULD NOT BE SWAYED BY CSSSC's 
ATTEMPTS TO DISREGARD THE ACTUAL STATUTORY 
LANGUAGE 

The ADW statute, albeit very complicated and teclmical, is not easi­
ly read. The actual language of the code must be given its tr·ue 
meaning and then adhered to. The preludes to both B & P C sec 
19604(f) (5)(C) and (D) both begin with the phrase "Notwithstand-

4 Once again, by defining the breakdown using this particular section, the statute specifically states that "incen­
tive awards" are part of the division fonnula. 

PAGE4 

2-6 



FROM THE DESK OF 

DANIEL SCHIFFER 

ing any provisions of this section to the contrary . .. " and the use 
of that phrase cam10t be ignored. It defines those section as standing 
on their own. Likewise the use of the phrase "in proportion to" fol­
lowed by specific reference to the two arithmetic numbers to be used 
in determining the formula cannot be substituted by a formula that is 
nonexistent in the text of the statute. 

CSSSC argues that the formula is tied to "zones"; but "zones" aren' t 
referenced in these sections. Those portions ofthe code which do 
not lend themselves favorably to the CSSSC cannot be glossed over 
since the statute specifically states several instances when "incentive 
awards" are part of the division formula~ while the division formula 
in Lh~ subsections at issue do not specify the inclusion of "incen­
tive awards," Since the specific reference was not included it cannot 
be inferred that they are patt of the-formula. 

C. AT PRESENT NO ONE KNOWS WHAT THE CHRIMS 
REPORT ACTUALLY STATES 

It is inappropriate for CSSSC to tell this Board that certain figures 
represent certain things. There has been no inquiry into what makes 
up the numbers specified in the ADW calculations and stated on the 
CHRIMs repmts as "Breeder's Awards." PCQHRA and CSSSC 
both agree that when ADW wagers originate in California and are 
made on a race run in California (regardless of time) " incentive 
awards" to the respective breeds are generated. PCQHRA is in­
fanned and believes that those awards are being paid to the respec­
tive breeder's association for division among the California breeding 
industry. 

PCQHRA is lmwilling to accept the CSSSC's assertion concerning 
accumulation of breeder's awards or their amounts. Therefore the 
fact that CHHA accumulated certain monies which they then paid to 
the CHRB as " incentive funds" for the benefit of the Quarter horse 
breeders does not legitimize their characterization of them as "inc.en-
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FROM THE DESK OF 

DANIEL SCHIFFER 

tive awards." Nor does this action mandate a rec.ip1·ocal action by the 
Quarter horse interests for the benefit of the hamess interests . :Mr. 
Tourtelot's letter details the history that has preceded this controver­
sy and that argument applies to this side of the controversy as well. 

In truth we are talking about a small pmiion of the wagers here: i.e.; 
out of state or out of country wagers through ADW. Even if the par­
ties could agree on entitlement there still remains that ·without an au­
dit no one kllows exactly how much monies are involved. 

PCQHRA respectfully requests that, if the CHRB is inclined to de­
terntine that incentive awards are owing to any one, they instruct 
their employees to conduct an audit to determine the exact amounts. 

D. THE BOARD IS REQUESTED TO SEEK AN INDE-
PENDENT INTERPRETATION OF THIS STATUTE 

CSSSC seems to have found a champion for their cause in CI-IRB 
counsel Robert Miller. However Mr. Miller (nor the AG~s Oftice) 
has ever issued a written opinion interpreting this statute. The 
CHRB was asked by PCQHRA (via this otlice's letter of February 
13, 2013) to interpret theses code sections prior to the mandatory 
distribution of the 2012 incentive awards and Mr. Miller refused to 
address the issue. Later Mr. Miller used inflammatory language at 
CHRB hearings, including refening to the historical division of the 
MAFs as "illegal." He has never substantiated on the record why 
they are "illegal."5 Finally on October 2, 2013, Mr. Miller advised 
counsel for Watch and Wager and Los Alamitos that this controver­
sy would be placed on the November agenda of the CHilli meeting 
and requested briefing by November 7, 2013, but, despite knowing 
that PCQHRA and its counsel are vitally interested in this controver-

5 Mr. Regan of the CHRB objected strongly to Mr. Miller's characterization. See Mr. Tourtelot's November 7, 
2013 to the Board discussing Mr. Regan's role. 
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FROM THE DESK OF 

DANIEL SCHIFFER 

sy, failed to give PCQHRA or its cmmsel advance notice of the hear­
ing or briefing schedule; consequently, with apologies, this letter is 
being submitted after that deadline. 

Given Mr. Miller's failure to act impartially in this matter it is re­
quested that the Board seek an independent interpretation so that the 
true meaning of this statute can be ascertained. 

Respectfully submitted, 

Daniel Q. Schlffer, Esq. 
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The Tucker Group 

November 12, 2013 

As I've watched the discussion concerning the disagreement between the Harness and the Quarter 

Horse racing industries, I'm struck by the mistaken belief that this is a legal matter to be resolved by the 

regulatory body. This is simply a legislative matter to be resolved, if need be, by the Legislature. 

As a former legislator and chairman of the committee with oversight of the horse racing industry, I've 

had the pleasure of authoring a few of the laws currently regulating the industry. For example, I carried 

the bill authorizing the TOC as the official association representing thoroughbred owners in this state. 

I've also authored laws concerning insurance, housing, liquor, labor, transportation, and a host of other 

subjects. For two of my eight years .in the Assembly, no other legislator carried more bills than I did, and 

I didn't write any of them! 

Now, as it was back then, and even before my time, all of the bills were written by Legislative Counsel. 

Legislative Counsel is the in-house legal arm of California's Legislature. Every bill or constitutional 

amendment proposed by the Legislature is written by this group of lawyers. They are told what the 

objective is and they do the research and writing to ensure if passed, the proposed new law would be 

correct and constitutional. They do not use words lightly. Words like "and", "or", "may", "shall", are not 

used without great consideration. 

There are safeguards built into the process to make certain the proposed new law is correct. For 

example, the bil l must be in print a certain number of days before it can be voted upon. That is to 

guarantee drafting mistakes aren't made and it also gives all interested parties enough time to read the 

proposed law and voice. concerns, support, or opposition. 

I understand the current owners of harness racing have found items in statute that treat their industry 

different than others within the greater industry. To change that, go to the Legislature and not the 

CHRB! The CHRB wou ld be setting a dangerous precedent if it decided, after years of allowing a statute 

to be interpreted one way, to suddenly and arbitrarily change the interpretation of that statute, and by 

doing so, obligating one party to pay another on the basis of the "new", "fair" interpretation. 
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Fairness has nothing to do with the legislative process. Business and Professions Codes are filled with 

examples of different treatment within the "same profession" . For example, optometrists and 

ophthalmologists are both doctors that treat eyes. However, only one can perform surgeries. Under the 

harness industry's 'fairness" test, the optometrists would ask the medical board to arbitrarily change the 

statutes because they aren't allowed to perform surgeries like ophthalmologists. It would be absurd to 

assume the optometrists could bil l the ophthalmologists for lost revenues. 

Let me give you an example close r to home. Two months ago, SB 678 was amended to authorize 

internet poker in California. It specifically authorized two entities (Indian casinos and card clubs) while 
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explicitly excluding one entity (horse racing). Was it fair? NO. Was it legal and constitutional? Yes. That is 

the legislative process. Horse racing wouldn't have been able to go to the CHRB, the Gaming 

Commission, or the Attorney General's·office to complain the law wasn't fair. It would have lost in the 

same arena that authorized its very existence in the first place. That is the way the legislative process 

works and has ALWAYS worked. 

In every /(settlement agreement" offered by the harness industry, one common request persists: ignore 

the language of the statute and agree to the /(new understanding" as we have decided it means. Or they 

suggest the two parties work together to "clarify" the language to the benefit of the harness industry. If 

they are convinced they are correct, why would they continue to suggest the desire to have the 

language changed? 

In conclusion, to assume or infer that the quarter horse industry engaged in any /(illega l" activity as a 

result of how the statute was interpreted in good faith by them, as well as others in the industry, 

including the Board itself, is not only reckless but dangerous. To say the Los Alamitos pro-rata division is 

illegal, the PCQHRA incentive awards distribution isn' t fair, and what the meaning of /(or'' is to the point 

of denying next year's racing schedule hurts not only the night industry, but racing in total. 

I would urge the Board to reject the new interpretation of existing statutes and instead direct the 

parties back to the Legislature to resolve these issues in the manner they've historically been handled. · 

Sincerely, 

Curtis Tucker 
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STAFF ANALYSIS 
DISCUSSION AND ACTION REGARDING THE NIGHT 

INDUSTRY'S IMPORTATION OF OUT-OF-COUNTRY RACES 
COMMENCING AFTER 5:30P.M; PURSUANT TO BUSINESS AND 

PROFESSIONS CODE SECTION 19596.3 (b) (c) 

BACKGROUND 

Pari-Mutuel/ADW and Simulcasting Committee Meeting 

November 20, 2013 

Item 3 

Los Alamitos has been importing thoroughbred races from Australia since 2007 under an 
agreement with thoroughbred racing associations, citing Business and Professions Code section 

. 19596.3 as its authority to do so. Recently, harness interests at Cal Expo have challenged that 
agreement by indicating their belief that the same statute requires their consent. They raised this 
issue at the October 2013 Regular Board meeting during a discussion of the Los Alamitos license 
application for the 2014 racing season. The Board put over consideration of the Los Alamitos 
license application to give the Board's general counsel additional time to study the matter and for 
the Pari-Mutual/ADW and Simulcast Committee (Committee) to bring the parties together for a 
possible resolution. 

ANALYSIS 

The Committee has asked those with an interest in this matter to provide "bullet point" 
summaries of their reasoning. Additionally, the Board's general counsel has studied the statute 
and will provide an opinion on its requirements for the impmiation of races. from other countries. 
As of this writing, the parties had not reached a resolution of this matter on their own. 

RECOMMENDATION 

This item is presented for Committee discussion and action. Staff recommends that the 
Committee hear from the interested parties. 



DISCUSSION AND ACTION REGARDING THE NIGHT 
INDUSTRY'S IMPORTATION OF OUT-OF-COUNTRY RACES 

COMMENCING AFTER 5:30P.M. PURSUANT TO BUSINESS AND 
PROFESSIONS CODE SECTION 19596.3 (b) "(c) . 

Pari-Mutuel/ADW and Simulcasting Committee Meeting 

November 20,2013 

19596.3. Notwithstanding any other provision of law, a thoroughbred racing association or fair 

may distribute the audiovisual signal and accept wagers on the results of out-of-country 

thoroughbred races during the calendar period the association or fair is conducting a race 

meeting, without the consent of the organization that represents horsemen participating in the 

race meeting. Out-of-country races shall be imported under the following conditions: 

(a) A thoroughbred association or fair shall conduct the wagering in accordance with the 

applicable provisions of Sections 19601, 19616, 19616.1 , and 19616.2. 

(b) No thoroughbred association or fair may accept wagers pursuant to this section on out-of­

country races commencing after 5:30 p.m., Pacific standard time, without the consent of the 

harness or quarter horse racing association that is then conducting a live racing meeting. 

(c) A thoroughbred racing association or fair dish·ibuting the audiovisual signal and accepting 

wagers on the results of out-of-country races pursuant to this section may execute an agreement 

with an association that conducts thoroughbred races in the southern zone to allow that 

association to distribute the signal and accept wagers on the results of out-of-country 

thoroughbred races, except that the license fees paid to the state shall be double the amount paid 

by a quarter horse racing association specified in subdivision (b) of Section 19605.7. 
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BROAD & GusMAN, LLP 

ATTORNEYS AT L AW 

October 18, 2013 

David Israel 
Chairman 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, California 95825 

Re: Application for License to Conduct a Horse Racing Meeting of the Los Alamitos 
Quarte1· Ho1·se Racing Association 

Dear Chairman Israel: · 

I am writing on behalf of my client, Watch and Wager LLCto object, in part, to 
the granting of the Application of the Los Alamitos Quruter Horse Racing Association, 
and to request that the CHRB only approve that application with the condition that Los 
Alamitos not import the signal of out-of-country races absent the consent of my client, as 
is mandated by California law. 

Business and Professions Code section 19596.3 provides: 

Not\vithstanding any other provision of law, a thoroughbred racing 
association or fair may distribute the alldiovisual signal and accept wagers 
on the results of out-of-country thoroughbred races during the calendru· 
period the association or fair is conducting a race meeting, without the 
consent of the organization that represents horsemen participating in the 
race meeting. Out-of-country races shall be imp01ted under the following 
conditions: 

(a) A thoroughbred association or fair shall conduct the wagering in 
accordance with the applicable provisions of Sections 19601, 19616, 
19616.1, and 19616.2. 

(b) No thoroughbred association or fair may accept wagers pursuant to 
this section on out-of-country races commencing after 5:30p.m .. Pacific 
standru·d time, without the consent of the harness or quarter horse racing 
association that is then conducting a live racing meeting . . 

(c) A thoroughbred racing association or fair distributing the audiovisual 
signal and accepting wagers on the results of out-of-cotmtry races pursuant 
to this section may execute an agreement with an association that conducts 
thoroughbred races in the 
Southern zone to allow that association to distribute the signal and accept 
wagers on the results of out-of-country thoroughbred races, except that the 
license fees paid to the state shall be double the amount paid by a quarter 

1127 am Street, Suite 512 
Sacramento, CA 95814 

{916) 442·5999 
Fax {916) 442-3209 
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horse racing association specified in subdivision (b) of Section 19505.7. 
(emphasis added). 

My client conducts a harness racing meeting at Cal-Expo in Sacramento at the 
same time that Los Alamitos proposes to conduct its meeting. Los Alamitos impo1ts a 
minimum of24 races each night pursuant to rights granted by section 19596.3. My client 
also imports certain races. As such, the races that Los Alamitos imports compete for the 
attention of the betting public \Vith both my client's live product and the races hosted by 
my client and causes it to lose revenue. Subdivision (b) clearly and unambiguously 
prohibits Los Alamitos from importing the signal of out-of-country races at the same time 
that the harness·racing meeting is being conducted "without the consent" of the harness 
association conducting its meet at the same time. 

My client has not given its consent and will \Vithhold that consent 1m til Los 
Alamitos meets with it and executes an agreement that fairly mitigates the economic 
damage is suffers as a result of the competition from the out-of-country races that Los 
Almnitos imports. 

At this point, Los Alamitos has refused to discuss the matter. Moreover, in an 
action overtly intended to harm my client, Los Alamitos has suspended publication of a 
joint program for the benefit of the betting public that is has published for many years. 

For the above reasons, we respectfully request that the Board only approve the 
Application of Los Alamitos with the condition that it be barred from imp01ting the 
signal of any out-of-country races on nights that harness racing is being conducted at Cal­
Expo until such time as it obtains the consent of my client as mandated by Business and 
Professions Code section l9596.3(b ). 

3-4 



LOS ALAMITOS QUARTER HORSE RACING ASSOCIATION 
4961 Katella Avenue Los Alamitos, CA 90720 714-820-2800 

November 11,2013 

Mike Martin 
California Horse Racing Board 

Mike, 

As you requested following are the points LAQHRA would like to make regarding the importation of the 

Australian racing signal. 

1) The importation of the Australian signal under the current agreements stipulated by CA B&P 
code Section 19596.3 has been going on uninterrupted for the past five years with no objections 

from harness racing associations. 
2) Not only did harness racing operators not object to the importation of the .Australian signal during 

this time, they directly benefited financially from the importat ion of this signal through an 

agreement which allowed them to retain all revenue eamed from betting at Cal Expo on the 
Australia signal. 

3) 19596.3 (c) specifically states that no thoroughbred association may accept wagers on out of 
country signals after 5:30p.m. without the consent "of the harness OR quarter horse racing 

association that is then conducting a live racing meeting". The writers of this regulation, which 
was reviewed and approved prior to implementation, had every opportunity to use the word AND 

in determining night industry approval, but chose not to do so. 

4) 19596.3 (d) goes on to specifically and in detail explain the license fees paid to the state from a 

thoroughbred association's agreement with LAQHRA (a track that conducts thoroughbred races 
in the south em zone) to import out of country races. There is no mention in this sub section or in 

any portion of 19596.3 on how to determine license fees paid by a harness association for the 
importation of an out of country signal. 

5) The inclusion of the Australian signal as part of the night racing program gives the night satellite 
facilities a much needed source of additional revenue, This added revenue plays an important role 
in keeping night satellite facilities open, ·a fact that benefits both the Quarter Horse and Harness 

.industries. The importance of the night Australia signal would be easily verified by night satellite 

operators. Any assertion that the night Australia signal has a negative impact on harness handle is 
not only unquantifiable, it completely ignores the importance of this signal in keeping night 

satellites open. 

We thank you for your attention in this matter and we look forward to further discussions. 

Brad McKinzie 

Los Alamitos Quruter Horse Racing Association 
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From: Christopher Schick 

Sent: Monday, November 11, 2013 11:00 PM 
To: Marten, Mike; Rick English; 'Ed Allred '; 'Dino Perez'; Renee Mancino; Vicky 

Desomer; David Neumeister; ben kenney; ·~ ; 'Robert 

Cc: 

Subject: 
Attachments: 

Dea r Mike, 

Tourtelot 

Wagner, Jacqueline; Gonzalez, Francisco; Miller, Robert; Voong, Linh; Richard 
Rosenberg; 'Jesse Choper' 

RE: Nov 20 PMO meeting 

Ca lifornia Harness Racing Nightly Revenue Loss Due to International Signal.docx 

We appreciate t he opportunity to make some remarks on the importation of t he International signal in 

advance ofthe Pari- Mutuel Committee meeting on November 20. 

The nightly International signal (Australia) imported to Californ ia is made up of generally three tracks 

on a nightly basis. Each track has either 8 or 9 races nightly, for a total of 24 to 27 races. 

Th e races generally begi n at 5:30pm, and run to about 11:00 pm. The North American pools for the 

International (Australia) signal are hosted by Woodbine. 

The International ( Australia) Californ ia handle f rom 10/31/2012 thru 10/31/2013 was over 20 mi llion 

( $20,238,000), commissions after host fees exceeded 4 million ( $ 4,089,000). 

· The-lnternattona l-( AtJstra lia)-0a lifornia· handle on the-Friday's-and·Saturday's that we ra ced last season· 

11/ 1/2012 thru 05/25/2013 was 8.9 mi llion. The average night ly California International signal handle 

during this period was bet ween 100,000 to 110,000 nightly. The commissions generated during that 

period was $1,985,000. 

From 11/ 1/2012 t hru 05/25/2013 the harness industry received approximate ly $55,000 for our 
consent. This works out to about $985 per live race night. We have continued a unwritten agreement 
made by our predecessor Ca l Expo. 

After reviewing the effect of t his agreement over the past year, it is our view t hat the harness industry 

is being seriously damaged by th is signal. We have att ached a estimate of our nightly revenue shortfall. 

We look forwa rd to addressing the Commit tee. 

Sincerely, Chris 



Christopher J. Schick 

c- 916-243-8215 
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California Harness Racing Industry Nightly Revenue Loss Due to International Signa l Impact 

Model is based on a conservative nightly California harness handle loss of $30,000 

Promotion Fund $ 155.07 

Expense Fund $1800.00 

Workers Camp $45.93 

Purses $1802.45 

SB16 to Purses $24.90 

Breeders/ Sires Awards $276.45 

· ··naci<Con'Hnissibns - $1802":"45. 

SB16 to Track $24.90 

Total daily handle revenue loss $5932.12 

Average nightly current revenue $985.00 

Nightly industry impact $4947.12 
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To: David Neumeister 

Subject: RE: Nov 20 PMO meeting 

From: David Neumeister 
Sent: Saturday, November 09, 2013 9:30 PM 
To: Marten. MikP.: Rick Enolish; 'Ed All red': 'Dino Perez'; Renee Mancino; Ben Kenney; 

. -
Cc: Wagner, Jacqueline; Gonzalez, Francisco; Miller, Robert; Voong, Linh; 'Richard Rosenberg 

. . 
Subject: RE: Nov 20. PMO meeting 

Hi Mike. As Commissioners Choper and Rosenberg requested, here is the harness industry's bullet . 

point with regard to the Australian ra ces Los Alamitos is bringing in on top of our product every night 

we race: They need our operator's consent to do it. Obviously, they are importing the signals, at the 

rate of 20 to 30 ra ces a night , by way of an agreement with a thoroughbred association pursuant t o CA 

_ .- -·-- B&P Code Section- 19596.3{c)~P-erhaps-they-think-su D-se&ti on-(E·)-supeFsedes subseetion-{b};-Simply-put;­

no way. The only logical way this statute can be read is that subsection (c) provides a mechanism for 

the TB association to bring in the foreign signal at night , as contemplated by the previous subsection . 

The only other possible rationale for not requiring our operator's consent to bring in· the signal would 

be the "or" in subsection (b) . Again, no way. This would mean t hat the two associations working 

t ogether to bring in the signal on top of us w ould only require each other's consent to do so. The. 

st atute could not be w ritten to contemplate such an absurd result. The meaning of the pertinent 

language in subsection (b) is crystal clear: t hey cannot bring in the signa ls "without the consent of the 

harness or quarter horse association that is then conducting a live racing meeting." Under these 

circumstances, the on ly possib le part y whose consent is requi red by law is the harness operator. To 

that end, we conservatively estimate that the foreign signals cost us $30k in handle every night we 

race. Th is hast~ ~to e_. _!.:~_a'2k~. __ .. ·-· ___ .. _ _ _ _ _ __ _ _ _ ··--- ____ _____ _ 

David Neumeister 



The Tucker Group 

November 12, 2013 

As I've watched the discussion concerning the disagreement between the Harness and the Quarter 

Horse racing industries, I'm struck by the mistaken belief that this is a legal matter to be resolved by the 

regulatory body. This is simply a legislative matter to be resolved, if need be, by the Legislature. 

As a former legislator and chairman of the committee with oversight of the horse racing industry, I've 

had the pleasure of authoring a few of the laws currently regulating the industry. For example, I carried 

the bil l authorizing the TOC as the official association representing thoroughbred owners in this state. 

I've also authored laws concerning insurance, housing, liquor, labor, transportation, and a host of other 

subjects. For two of my eight years in the Assembly, no other legislator carried more bills than I did, and 

I didn't write any ofthem! 

Now, as it was back then, and even before my time, all of the bills were written by Legislative Counsel. 

Legislative Counsel is the in-house legal arm of California's Legislature. Every bill or constitut ional 

amendment proposed by the Legislature is written by this group of lawyers. They are told what the 

objective is and they do the research and writing to ensure if passed, the proposed new law would be 

correct and constitutiona l. They do not use words lightly. Words like "and", "or", "may", 11Shall", are not 

used without great consideration. 

There are safeguards built into the process to make certain the proposed new law is correct. For 

example, the bill must be in print a certain number of days before it can be voted upon. That is to 

guarantee drafting mistakes aren't made and it also gives all interested parties enough t ime to read the 

proposed law and voice concerns, support, or opposition. 

I understand the current owners of harness racing have found items in statute that treat their industry 

different than others within the greater industry. To change that, go to the Legislature and not the 

CHRB! The CHRB wou ld be setting a dangerous precedent if it decided, after yea rs of allowing a statute 

to be interpreted one way, to suddenly and arbitrarily change the interpretation of that statute, and by 

doing so, obligating one party to pay another on the basis of the 11new", 11fair" interpretation. 

Fairness has nothing .to do with the legislative process. Business and Professions Codes are filled with 

examples of different treatment within the 11Same profession". For example, optometrists and 

ophthalmologists are both doctors that treat eyes. However, only one can perform surgeries. Under the 

harness industry's 'fairness" test, the optometrists would ask the medical board to arbitrarily change the 

statutes because they aren't allowed to perform surgeries like ophthalmologists. It would be absurd to 

assume the optometrists could bil l the ophthalmologists for lost revenues. 

Let me give you an example closer to home. Two months ago, SB 678 was amended to authorize 

internet poker in California. It specifically authorized two entities (Indian casinos and card clubs) while 

8698 Elk Grove Blvd. Ste. 3 #141, Elk Grove, CA 95624 
Office (916) 271-0970 

thetuckergrp@gmail.com 

3- 10 



explicitly excluding one entity (horse racing). Was it fair? NO. Was it lega l and constitutiona l? Yes. That is 

the legislative process. Horse racing wouldn't have been able to go to the CHRB, the Gaming 

Commission, or the Attorney Genera l's office to complain the law wasn't fair. It would have lost in the 

same arena that authorized its very existence in the first place. That is the way the legislative process 

works and has ALWAYS worked . 

In every "settlement agreement" offered by the harness industry, one common request persists: ignore 

the language of the statute and agree to the "new understanding" as we have decided it means. Or they 

suggest the two parties work together to "clarify" the language to the benefit of the harness industry. If 

they are convinced they are correct, why would they continue to suggest the desire to have the 

language changed? 

In conclusion, to assume or infer that the quarter horse industry engaged in any "illega l" activity as a 

result of how the statute was interpreted in good fa ith by them, as well as others in the industry, 

including the Board itse lf, is not only reckless but dangerous. To say the Los Alamitos pro-rata division is 

illegal, the PCQHRA incentive awards distribution isn't fa ir, and what the meaning of "or" is to the point 

of denying next yea r's racing schedule hurts not on ly the night industry, but racing in total. 

I would urge the Board to reject the new interpretation of existing statutes and instead direct the 

parties back to the Legislature to resolve these issues in the manner they've historically been handled. 

Sincerely, 

Curtis Tucker 
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