STATE OF CALIFORNIA ARNOLD SCH\VARZENEGGER, GOVERNOR

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

REGULAR MEETING

of the California Horse Racing Board will be held on Thursday, March 27, 2008,
commencing at 9:30 a.m., at-the Bay Meadows Race Track, Longchamps Room, 2600 S.
Delaware Street, San Mateo, California.

AGENDA

Action Items:
1. Approval of the minutes of the regular meeting of February 28, 2008.

2. Discussion and action by the Board regarding the status of the card check agreement
between the Pari-Mutuel Employees Guild, Local 280 and the licensed Advance
Deposit Wagering providers.

3. D1scu551on and action by the Board on the Application to Conduct a Horse Racing
Meeting of the Hollywood Park Racing Association, LLC (T) at Hollywood Park,
commencing April 23, 2008 through July 13, 2008, inclusive.

4. Discussion and action by the Board on the Application to Conduct a Horse Racing
Meeting of the Pacific Racing Association (T) at Golden Gate Fields, commencing May
13, 2008 through June 22, 2008, inclusive.

5. Discussion and action by the Board regarding the proposed amendment to CHRB Rule
1865, Altering of Sex of Horse, to provide for a minimum one thousand dollar fine for any
horse entered to race not properly identified as a first time gelding in the official program,
or to provide that any horse entered to race that has been gelded since a prior start shall be
scratched if the horse’s true sex is not correctly identified in the official program.

6.  Public hearing and action by the Board on the adoption of the proposed amendment to
CHRB Rule 1420, Definitions, to revise the definition of a claiming race, and the
proposed addition of CHRB Rule 1634, Claiming Option Entry, to provide that horses
entered in a claiming race may be declared ineligible to be claxmed under specified
conditions.

7. Public hearing and action by the Board on the adoption of the proposed addition of
CHRB Rule 1843.3, Penalties for Medication Violations and the proposed amendment
to CHRB Rule 1843.2, Classification of Drug Substances.



10.

11

12.

14.

Discussion and action by the Board on the proposed amendment to CHRB Rule 1849,
Nerving, to prohibit nerved horses from the grounds of the racing association; from entry
in a race; or from being sold or offered for sale on the grounds of a facility under the
jurisdiction of the Board; and the proposed repeal of CHRB Rule 1850, Posterior Digital
Neurectomy and CHRB Rule 1851, List of Nerved Horses.

Discussion and action by the Board regarding the proposed amendment to CHRB Rule
1606, Coupling of Horses, to allow an owner with partial interest in two horses with
different partners, to run uncoupled in thoroughbred races if they are trained by
different trainers.

Report and presentation from representatives of the San Mateo County Event Center
regarding their preparations for opening a Satellite Wagering Facility.

Report and discussion by the Board regarding the status of the closure of the
Sacramento Harness Association.

Discussion and action by the Board to direct staff to develop minimum net worth'

~ standards for racing associations submitting applications for license to conduct a

horse racing meeting at both public and private race tracks.

Discussion and action by the Board regarding the feasibility of amending CHRB Rule
1876, Financial Responsibility, to require that financial complaints above an amount
that can be adjudicated by small claims not be heard by the Board, or the repeal of
CHRB Rule 1876, which will eliminate financial complaints from being heard by the
Board. '

Staff report on the following concluded race meets:

A. Bay Meadows Racing Association at Bay Meadows from February 14, 2007 through

November 4, 2007.

Oak Tree Racing Association at Santa Anita from September 26, 2007 through

November 4, 2007. '

Hollywood Park Racing Association, LLC at Hollywood Park from November 7,

2007 through December 22, 2007. ‘

Pacific Racing Association at Golden Gate Fields from December 26, 2006 through

December 22, 2007. '

E. Los Alamitos Quarter Horse Racing Association at Los Alamitos from December
28, 2006 through December 23, 2007.

F. Sacramento Harness Association at Cal Expo from August 1, 2007 through
December 22, 2007,

o 0 W



15. Public Comment: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to three (3) minutes
for their presentation. '

16. Closed Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by Section 11126 of the Government Code.

A. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending litigation described in the attachment to this agenda
captioned "Pending Litigation," as authorized by Government Code section 11126(e).

B. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending administrative licensing or disciplinary matters described
in the attachment to this agenda captioned “Pending Administrative Adjudications,” as
authorized by Government Code section 11126(e).

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
- 263-6042. This notice 1s located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
John C. Harris, Vice Chairman
John W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Marie G. Moretti, Member
Jerry Moss, Member
Kirk E. Breed, Executive Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Arcadia City Hall, 240 West Huntington Drive, Arcadia, California on February ’28, 2008.

Present: Richard B. Shapiro, Chairman
John Andreini, Member
Jesse H. Choper, Member
Marie G. Moretti, Member
Jerry Moss, Member
Kirk E. Breed, Executive Director
Derry L. Knight, Deputy Attorney General

MINUTES

Chairmaﬁ Shapiro asked for approval of the minutes of the Regular Meeting of January 16,
2008. Commissioner Moretti motioned to approve the minutes. Commissioner Moss
seconded the motion. Richa_r(i Castro of the Pari-mutuel Employee’s Guild (Guild) stated Vhis
request to have the issue of the Guild’s ongoing negotiations with advance deposit wagering
providers placed on the agenda of the February 2008 Regular Meeting was omitted from the
minutes. Chairman Shapiro stated the omission would be corrected, and the issue would be
placed on the agenda for the March 2008 Regular Meeting. The motion was unanimously

carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING RECONSIDERATION OF
ITS ACTION TO EXTEND THE LICENSE GRANTED TO THE SACRAMENTO
'HARNESS ASSOCIATION (H) AT CAL-EXPO TO CONDUCT A HARNESS RACING
MEETING COMMENCING JANUARY 24, 2008 THROUGH MARCH 27, 2008,
INCLUSIVE. ‘

Chairman Shapiro said at its January 2008 Regular Meeting the Board extended the
Sacramento Harness Association’s (SHA) license to operate a harness meeting at Cal-Expo.

The license was extended through March 27, 2008, under certain conditions, which included
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securing a financial instrument to act as a seéurity deposit, and providing the Board with an
audited financial statement. Chajfman Shapiro said none of the conditions were met. Instead,
on Februa‘ry 15, 2008, he received a letter from SHA that declared the association would cease
operations as of March 1, 2008. Chairman Shapiro asked how SHA would meet its current
obligations, and any obligations that might arise after it ceased operations. Ivan Axelrod of
SHA said his organization was working with Cal-Expo and the California Harness Horsemen’s
Association (CHHA) to coordinate the transition and to finish SHA’s business. Mr. Axelrod
stated SHA had ongoing obligations to the horsemen, and ongoing liabilities and receivables,
such as i)ari~mutuel commissions and deposits. SHA analyzed its assets and liabilities, and it
believed it could satisfy its obligations. Mr. Axelrod said SHA planned to leave the paymaster
of purses account open with approximately $675,000 bwed to the horsémen. Chairman
Shapiro said in February 2008 the Board was told SHA owed the horsemen $375,000; but now
it was being told the real figure was $675,000. He asked if SHA had the cash on hand to pay
that amount upon its closure. Mr. Axelrod said the CHHA owed SHA approximately
$400,000 in overpayments. That money, combined with SHA’s current cash, could pay off the
paymaster account. Chairman Shapiro said other parties informed him the CHHA owed SHA
approximately $200,000, which was significantly less than $400,000. Jim Perez of the CHHA
said SHA owed it approximately $175,000, which the CHHA would apply to the overpayment.
The balance of what CHHA owed for overpayments would also be committed to the
paymaster’s liability. Chairman Shapiro commented the $175,000 the CHHA was foregoing
was not cash. Mr. Perez said he understood, buf that sum was owed to the horsemen by SHA.

Chairman Shapiro stated he questioned the wisdom of keeping the paymaster of purses account
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open. What happened if the horsemen decided to withdraw their funds? Did SHA have the
$675,000 to make those payments? Mr. Axelrod said he spoke with Ben Kenny of CHHA,
and the agreed overpayment of the purses was $468,000, which included some estimates.
SHA also owed the horsemen $170,000, so it would write CHHA a check for $170,000, and
CHHA would write SHA a check for $468,000, which meant the net was approximately
$300,000. Chairman Shapiro asked if CHHA could write a $468,000 check. Mr. Perez said
“he was unaware of an agreement regarding the funds. He stated he understood the balance was
$200,000. Chairman Shapiro stated he thought it was great that the transition to Cal-Expo as
the harness operator would be smooth, but he ‘was still concémed with how the harness
horsemen who had earned purses would get paid. In addition, there were other obligations that
he did not know how SHA would meet. Were there pension plans and workmen’s
compensation premiums that needed to be paid? How could SHA assure the Board its
obligations as a racing association would be met? Mr. Axelrod said as ‘SHA closed it would
make those payments with monies it would receive from various organizations. SHA was
‘ OWed deposits from brganizations such as Southern California Off Track Wagering, Inc., and it
had pari-mutuel commissions that would come in over time. Chairman Shapiro commented
SHA was supposed to ha?e provided financial security to the Board in the amount of $500,000,
but it had not. Now the Board was at a place where it did not want to see the people who
worked for SHA or the horsemen get stuck. He asked what would happen if SHA could not
fulfill its financial obligations. Who would make assurances the employees and the horsemen
would get paid? Would the board of directors or the officers of SHA sfand tall? Mr. Axelrod

said he did not think anyone would provide additional capiial to SHA. However, if the
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horsemen asked for their money on March 2, 2008, or at any time, there would be checks cut
to pay them, and the chécks would be good. Chairman Shapiro said the Board would like to
hear what assurances there were if SHA’s plan did not work. SHA needed to ensure its
employees and the horsemen were paid. Jerry Jamgotchian, a horse owner, spoke about his
concerns regarding the closure of SHA. Jim Correll of the Pari-Mutuel Employee’s Guild
stated SHA owed at least $16,000 in past pension credits through 2007, and he did not know
what SHA paid in 2008. Mr. Correll said there were also unfunded liability on the pension for
the 18 months SHA ran, which was probably as much as $60,000 for health and welfare

members.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE CALIFORNIA EXPOSITION AND STATE
FAIR (H) AT CAL-EXPO, COMMENCING MARCH 6, 2008 THROUGH AUGUST 2,
2008, AND SEPTEMBER 11, 2008 THROUGH DECEMBER 20, 2008, INCLUSIVE.

Chairman Shapiro stated the staff analysis indicated the horsemen’s agreement was not
complete. He asked if the parties had been able to reach an agreement. Norb Bartoski of the
California Exposition and State Fair (Cal-Expo) said an agreement in principal had been
reached. Jim Perez of California Harness Horsemen’s Association stated the horsemen did
ha{/e an agreement. Chairman Shapiro asked if there were any outstanding issues from the
closure of Sacramento Harness Association (SHA). Mr. Bartosik said SHA had a rent
obligation and some reimbursable expenses, but Cal-Expo would not assume any of SHA’s
liabilities. Dave Elliot of Cal-Expo stated there were a couple personnel issues with the
application: the racing secretary would be Fred Keubler, and Dr. Audrey Clifton would be the

track veterinarian. Chairman Shapiro commented Cal-Expo sent a letter requesting the waiver
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of the requirement that a physician be on duty at all times during live racing. He stated he did
not know if the Board had the authority to grant such a waiver, and added the Board would
have to seek advice from its Deputy Attorney General. Dave Elliot said the Cal-Expo
application indicated the association requested permission to petition the Board for additional
racing dates not to exceed 4 nights per week if conditions improved. Chairman Shapiro said
that request would be incorporated into the application. Commissioner Moss motioned to
approve the application for license to conduct a horse racing meeting at Cal-Expo.

Commissioner Moretti seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST OF THE
LOS ANGELES TURF CLUB FOR MODIFICATIONS OF ITS RACING DAYS AT

THE CURRENT DECEMBER 26, 2007 THROUGH APRIL 20, 2008 RACE MEETING
AT SANTA ANITA. ‘

Chairman Shapiro stated Santa Anita (SA) recently lost approximately eight days of live racing
due to problems with its synthetic track surface and inclement weather. George Haines of SA
stated his organization lost a total of 11 days, three of which it made up by running
Wednesdays. Mr. Haines stated SA was not currently asking for additional Wednesdays;
however, if racing stock permitted, SA requested the ability to come back in the near future
and ask for more Wednesday racing. Chairman Shapiro stated SA’s original application called
for eight races during the week and up to 10 races on weekends, depending on conditions.
‘Mr. Haines said due to the backlog of inventory SA ran additional faces on weekends. Going
forward, SA would run between eight and 10 races per day on weekends. Chairman Shapiro
said he understood that SA wanted thé ability to come to the Board and ask for additional

Wednesdays if conditions permitted. Otherwise, SA would come to the Board if there was a
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specific sixth day of the week it wanted to run. SA also wanted the flexibility to run eight or
nine races during the week and és many as 10 or 11 races on weekends, subject to ixlvex1tory
availability. Mr. Haines said Chairman Shapiro was correct. Chairman Shapiro stated the
Board wanted to see quality racing and it understood SA was managing its barn area. He said,
however, he wanted it on the record that the Board did not want to impact any other race
meeting beyond SA. Chairman Shapiro motioned to approve the request by SA subject to the
Executive Director and/or Chairman approving any modifications. Commissioner Moss
seconded the motion. Jack Liebau of Hollywood Park (HP) and Bay Meadows (BM) said he
did not remember when a racing association’s license was amended as had SA’s license. BM
was interested in running on Wednesdays because the experiment With Mondays did not work
well. However, it learned on short notice through its pari-mutuel department that SA would
run on Wednesdays. Mr. Liebau said he would like to know who would make the
determination regarding the viability of the horse inventory. He stated there were signs the
inventory was depleted after SA ran the three Wednesdays. HP did not want to be left with no
inventory. Mr. Liebau said he was not criticizing SA, as it was difficult to calculate the
inventory, and there was probably less concern about the inventory when it impacted another
association. Mr. Liebau said he questioned the Board’s ability to delegate the authority to
grant race days without having a hearing where interested parties could speak. He stated he
did not think it was right, as it had not been the prac;ice in the past and should not be current
practice. He added BM and HP were interested parties. When HP lost its turf course in 2005
it lost four days of racing or 39 races. At the end of the meeting there was ample inventory,

but the Board denied HP the ability to run additional days. Mr. Liebau stated the Board should



Proceedings of the Regular Meeting of February 28, 2008 PAGE 1-7

take what happened in 2005 as a precedent. SA should not be allowed to run six-day weeks in
the last four weeks of its meeting, or the four weeks pre-dating the opening of HP. Chairman
Shapiro said his motion included the condition that any decisions take into consideration the
impact on any race meeting after SA. Mr. ALiebau stated that would depend on whose opinion
was sought. BM was an interested party, but it was not consulted when SA ran the three extra
Wednesdays. Mr. Liebau said he did not even know if the Board delegated the authority to
anyone to amend the SA application.v Chairman Shapiro said the industry was in uncharted
waters. He was not worried about precedent, as the decisions made in 2005 were past. The
Board was trying to deal with the current problem at SA, and it was trying to be fair and
equitéble to all parties. Chairman Shapiro said he understood HP did not mind if SA ran
Wednesdays until the last four weeké of SA’s meeting. Mr. Liebau stated that was correct.
Chairman Shzipiro said the Board’s next Regular Meeting was not until the end of March. So,
the Board was trying fo find a mechanism that would allow it to help stakeholders. Mr. Liebau
said he only wanted it to be on record that if .the delegation did take place the Board would be
aware of HP’s concerns, and would treat HP equally, in the same manner as what happened in
2005. Chairman Shapiro said if he understood correctly, the only thing HP was concerned
about was the last week in March and the first three weeks of April. Mr. Liebau said that was
his concern. Commissioner Choper asked if HP would accept the procedure of SA having to
inform HP in adequate time if SA decided to run extra days during its last four weeks. Mr.
Liebau said that would help, but the problém waé difficult for anyone to know the availability
of inventory. Chairman Shapiro asked what mechanism would HP like the Board to have in

place so a request by SA could be presented and HP could comment. Mr. Liebau said HP was
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asking for notice, which was not received for the prior three Wednesdays. There should also
be some discussion regarding the state of the horse inventory. Chairman Shapiro asked how
HP would like such a conversation to take place. Mr. Liebau said a meeting of the concerned
parties in Calabasas would be acceptable. Chairman Shapiro stated that would be fine. There
would be a meeting of the concerned parties in Calabasas before any additional dates were
granted four weeks prior to HP’s opening. Chairman Shapiro motioned to allow SA to
increase the number of races that it would run to nine races during the week, and 10 or 11
races on weekends, subject to acceptable horse inventory. Prior to such increases SA must
notify the Executive Director. In the event SA desired to run an additional date during the last
four weeks of its meeting, the Chairman and the Executive Director would meet to discuss the
horse inventory and availability prior to granting such additionél datés. Commissioner Choper
seconded the motion, which was unanimously carried. Jerry Jamgotchian, a horse Qwﬁer,

spoke about his concerns regarding the SA meeting.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE
PROPOSED AMENDMENT TO CHRB RULE 1420, DEFINITIONS, TO PROVIDE A
DEFINITION OF AN ALTERNATIVE CLAIMING RACE, AND THE PROPOSED
ADDITION OF CHRB RULE 1634, ALTERNATIVE CLAIMING RACE, TO PROVIDE
THE CONDITIONS UNDER WHICH A HORSE MAY BE ENTERED IN AN
ALTERNATIVE CLAIMING RACE.

Jacqueline Wagner, CHRB staff, said in October 2007 the Board heard a proposal by
Thoroughbred Owners of California (TOC) to add a regulation that would allow an owner to
enter a horse that was declared ineligible for claiming in a claiming race if the horse had been
laid off for at least 180 days, and was entered for a claiming price equal to or greater than the -

price at which it last started. The TOC stated the regulation was necessary to encourage
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owners to lay off horses, if needed, and to provide a race in which such horses could return to
racing without being claixﬁed. Otherwise, horse owners would be reluctant to invest in ’k[he cost
of laying off a horse and bringing it back for racing purposes. At the October 2007 meeting it
was determined that the TOC proposal might be in conflict with Business and Professions Code
section 19408.2, Which defined a claiming racev as a race in which any horse entered could be
claimed in conformity with the Board’s rules. The Deputy Attorney .General (DAG) stated the
Board was faced with a nomenclature issue. If the race were named somethingv other than a
claiming race the regulation possibly could be approved. The result was a proposal to add
Rule 1634, Alternative Claiming Race, which would allow an association to write réces in
which every horse entered could be claimed, except for horses that were declared ineligible for
claiming_ To be declared ineligible for claiming a horse must not have started for at least 180
days. In addition, the horse must be entered for a claiming price equal to, or greater than the
price at which it last started. The owner must declare the horse ineligible at time of entry, and
a failure to make such declaration could not be remedied. Ms. Wagner said staff incorporated
the essence of TOC’s proposal in the proposed regulation. However, during the public
comment period TOC indicated the proposed addition of Rule 1634 was inconsistent with its
original proposal, and it would not support the regulation. TOC-did not agree that the
Business and ’Professions Code’s definition of a claiming race precluded the Board from
crafting rules that would allow certain horses in a claiming race to be declared ineligible for
claiming. TOC was also concerned there would never be enough Horses to fill alternate
claiming races. Ms. Wagner stated staff discussed the issue with TOC and the DAG and it

was determined that the proposal would go forward, while TOC perused a legislative
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amendment to address the definition of a claiming race. Drew Couto of TOC stated that after
talking to DAG Derry Knight and staff TOC might seek legislation to change the statute that
defined a claiming race. However, the current proposal was not the regulation TOC originally
requested, and after talking with the racing secretaries, TOC believed the proposal would not
solve the problem. Chairman Shapiro asked why the industry was running optional claiming
races, Mr. Couto stated an optional claiming race was actually an allowance race with the
option of claimers running in them. Such races came about because the industry was having
difficulty 'ﬁlling pure allowance races. Chairman ShapirQ commented such races were not
claiming races as defined by the Business and Professions Code. Mr. Couto said that was
correct. He stated the position of the DAG was that Business and Professions Code section
19408.2 limited a claiming race to a race in which all horses were eligible for claiming.
Chairman Shapiro said the section of law.in question stated a claiming race was a race in
which any horse entered “may” be claimed; it did not say “shall” be claimed. Why could not
the Board interpret the law to allow for horses to be declared ineligible for claiming? DAG
Khnight said if the Board called the race a claiming race every horse entered was required to be
entered for a claiming price. Commissioner Choper commented the law also said “pursuant to
the rules established by the Board.” Why 'couid not the Board establish a regulation that stated
any horse could be claimed except those who were declared ineligible? What would happen if
the Board adopted such a rule? DAG Knight said any regulation adopted by the Board had to
be approved by the Office of Administrative Law (OAL). The OAL would look for any
inconsistency with the statute. The concern was the regulation would be disapproved by OAL

because it was inconsistent with the law. He added the Board had the ability to adopt the
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regulation and to see if it would be approved. Commissioner Moss said there was also the
issue of féjmess. He did not think it was fair to allow a horse that had been laid off for six
months to run in a claiming race without the ability to be claimed. Commissioner Moss stated
if the owner wanted to see how his horse ran without being claimed, it could be entered in a
claiming race at a higher price, or it could run in a low-level allowance race. The Board
should not change the sacrosanct of claiming races, as that would create too much of a
problem. Mr. Couto said the proposal was the consensus of the TOC board, and was vetted
through the racing secretaries and the California Thoroughbred Trainers. The proposal was
fair because the horse had to return at the same claiming level, or higher. Mr. Couto
commented the TOC agreed with Commissioner Choper. If the OAL had an issue with the
proposal, it would deny the regulation. TOC believed the law allowed the Board to write
regulations with conditions for claiming races, and it also believed its proposal was consistent
with the statute. Commissioner Moss said persons looking to claim a horse paid attention to
the horse’s works, and visited the backstretch to see how that horse was reacquainting itself to
the racetrack. To allow a horse a free run was not fair to thé other horses in a claiming race.
The Board should look for ways to help owners, but allowing a horse to be declared ineligible
did not help the other owners in the race. Commissioner Choper asked if Commissioner Moss
would agree to allow a horse to be declared ineligible for claiming if it ran at a higher class
than 1t last raced.: Commissioner Moss stated if that proposal pleased the other concerned
parties he» would agree; however, he would not agree to allow a horse to enter at the same
level. Commissioner Choper said he would like to amend the proposed regulation to require

the horse to enter at a higher claiming price than the price at which it last ran. Mr. Couto said
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the TOC proposal was reached by consensus after consultation with racing secretaries. The
concerned pérties did not believe they were creating an unfair advantage, but instead were
cxl*eating an incentive for owners to give horses time off. He stated he understood
Commissioner Moss’s concerns, and he would take the proposal to those who helped craft the
regulation to seek their opinion. Tom Robbins, a racing secretary, said it was commonly
understood that a horse on a six-month lay-off was often recovering from an injury, and
normally would ndt return at the same level at which it left, or was as competitive. That was
the thinking of the parties that drafted the TOC proposal. The parties involved with the
proposal did not think it provided an unfair advantage. Commissioner Choper asked what was
wrong with the proposal to require that such horses returned at a higher claiming price. If
such horses were unlikely to win, it really did not matter. Mr. Robbins said he personally did
not have a problem with the proposal. Chairman Shapiro said the proposed regulation ’would
be amended to require that for a horse to be declared ineligible for claiming, it must be entered
for a higher claiming priée than the price at which it last ran. The proposal could return to the

Board for further comment.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE
PROPOSED AMENDMENT TO CHRB RULE 1844, AUTHORIZED MEDICATION, TO
ESTABLISH LEVELS AND ADD STANAZOLOL, NANDROLONE, BOLDENONE AND
TESTOSTERONE TO THE LIST OF DRUG SUBSTANCES, ONE OF WHICH MAY BE
PERMITTED IN THE OFFICIAL URINE TEST SAMPLE.

Dr. Rick Arthur, CHRB Equine Medical Director, said the proposed amendment to Rule 1844,
Authorized Medication, would establish permitted levels of three naturally occurring anabolic

steroids and one manufactured steroid. The drugs were: testosterone, boldenone, nandrolone
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and stanazolol. Commissioner Moss motioned to adopt the amendment to Rule 1844.
Commissioner Moretti seconded the motion. Ed Halpern of California Thoroﬁghbred Trainers
(CTT) stated his organization supported the regulation of steroids. However, there was
currently no accurate test» for withdrawal times or residual levels, so the proposal raised some
concerns for CTT. A violation of the proposed regulatory levels was a class “D” violation,
and as long as the penalty for such a violation was an “advisory” letter - rather than a
“warning” letter, and there would be no notations on the trainer’s record, the CTT had no
problems with the regulation. Dr. Arthur stated he did not care .What the letter was called.
The Board’s goal was not to have positive test results, and that was why the issue was being
approached incrementally. He commented the issue had been worked on for over a year, and
the Board would be able to pretest horses through 2008. Any trainer could request such tests
as soon as the regulation was in place. Dr. Arthur stated the Racing Medication and Testing
Consortium (RMTC) was working on levels and should have ‘such information available by the
summer of 2008. Mr. Halpernv said there were ‘no accurate tests to deie-rmine when steroids
were administered. A trainer could theoretically administer steroids 60 days out and still have a
positive test result. Chairman Shapiro said he understood the CTT position, but the Board was
not attempting to catch anyone. It was merely taking one of the sequential steps necessary to
enact the program. Dr. Arthur said the Board took the RMTC model rule and adopted it to
California’s framework. Theb testing was Very accurate, but there was no information on the
withdrawal times. Dr. Arthur stated the rules were used internationally. If a horse were
shipped to Dubai or Japan it would be subject to the rules. In addition, the Board would offer

pre-race testing, which would take any uncertainty out of the equation. Commissioner Moss
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asked what would happen if the Board simply banned the steroids. Dr. Arthur said the
problem was that although testosterone, nandrolne and boldenone were manufactured as
pharmaceuticals, they were also naturally occurring substances.» Mr. Halpern said the CTT
was not against regulating steroids; however, the RMTC was saying it was not ready because it
did not have the testing for them. The CTT agreed w‘ith the regulation, but until the Board
enacted the drug classifications there should be no warning letters to the trainers, and no
indication on the trainers’ records stating they had violated the regulation. | Dr. Arthur said the
reason the RMTC had not moved forward with its model rule was that other jurisdictions were
not ready. The warning letter issue could be worked out with the CTT. The motion was

unanimously carried.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE
PROPOSED AMENDMENT TO CHRB RULE 1849, NERVING, TO PROHIBIT NERVED
HORSES FROM THE GROUNDS OF THE RACING ASSOCIATION:; FROM ENTRY IN A
RACE; OR FROM BEING SOLD OR OFFERED FOR SALE ON THE GROUNDS OF A
FACILITY UNDER THE JURISDICTION OF THE BOARD: AND THE PROPOSED
REPEAL OF CHRB RULE 1850, POSTERIOR DIGITAL NEURECTOMY AND CHRB
RULE 1851, LIST OF NERVED HORSES.

Chairman Shapiro stated the item was heard at the July 2007 Reg‘ular Board Meeting, but no
action was taken at that time‘. Jacqueline Wagner, CHRB staff, stated during the 45-day public
comment period two comments in opposition to the proposal were received. Susan Branch, a
horse bwner and thoroughbred breeder, said she was concerned the Board was proposing to
take away a therapeutic procedure based on a supposition of a problem. Ms.’ Branch stated she
did not find any evidence in the record that there was a problem created for a racehorse due to

a posterior digital neurectomy. When all other avenues were exhausted, horse owners should
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be allowed to use the procedure to relieve chronic foot pain. Ms. Branch said she researched
scientific and objective evidence, but she could not find anything in the record that indicated
heel nerving created a problem for the horse or the jockey. Ms. Branch said she believed the
current Board regulations were adequate. They gave notice to track personnel, potential
owners, jockeys and trainers that a horse was nerved. The regulations also required that any
person proposing to do the procedure notify the track veterinarian, so he could determine if it
was appropriate. Alan Branch, a horse owner and thoroughbred breeder, spoke in opposition
to the proposed amendment of Rule 1849, Nerving, and the proposed repeal Qf Rule 1850,
Posterior Digital Neurectomy, and Rule 1851, List of Nerved Horses. Dr. Rick Arthur,
CHRB Equine Medical Director, stated he contacted chief veterinary stewards in England,
France Hong Kong and Austtalia, and they did not allow the procedure; however, none of the
jurisdictions had an enforcement strategy. They all used the honor system. Australia used to
allow the procedure, and when it took an action similar to the one eontemplated by the Board,
it allowed for' a grandfather clause, as a posterior digital neurectomy could ﬁot be reversed.
Dr. Arthur stated another issue was that under the proposed action some high performance
horses might be ineligible to run. - He spoke about the successful racing career of Brave Act, a
horse that had undergone a posterior digital neurectomy. He stated it was unknown if any
Breeders’ Cup eligible horses currently were neurectomized. Dr. Arthur stated he believed the
Board should reject the proposal, but if the Board wished to move forward it should do so on a
national level, in a uniform regulation that included a grandfather clause. Jerry J amgotchian, a
horse owner, spoke about his concerns regarding the proposed amendment of Rule 1849 and

the repeal of Rule 1850 and Rule 1851. Barry Broad, representing the Jockey’s Guild (Guild),
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stated the Guild’s membersv had misgivings regarding the procedure, but the question that
remained was: did the procedure cure an illness or did it make it possible for horses to run
without feeling pain? Dr. Arthur said a posterior digital neurectomy was a rarely used
procedure. The best analogy was a root canal, where the palin was taken away from the tooth,
but the tooth»stayed in place and functioned well. A posterior digital neurectomy was
primarily used for small fractures of the»cofﬁh bone or thev navicular bone. kChairman Shapiro
asked how many horses were racing with a posterior digital neurectomy. Dr. Arthur stated
there were probably no more than 10 horses that had the procedure done that were racing.
Candace Young, a horse owner, spoke about her concerns regarding the posterior digital
neuréctomy procedure. Commissioner Choper motioned to not amend Rule 1849, or repeal
Rule 1850 and Rule 1851. Commussioner Andreini seconded the motion. Commissioner
Choper, Commissioner Andreini and Commissioner Moretti voted “yes,” and Chairman
Shapiro and Commissioner Moss voted “no.” The motion failed due to a lack of a four-vote
majority as required under Business and Professions Code section 19431. Chairman Shapiro
said the item would be brought back for comment by the absent Commissioners and for a vote

only.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE
PROPOSED AMENDMENT TO CHRB RULE 1865, ALTERING OF SEX OF HORSE,
TO PROVIDE THAT A HORSE SHALL BE SCRATCHED IF THE TRUE SEX OF THE
HORSE IS NOT LISTED ON ITS CERTIFICATE OF REGISTRATION ON FILE IN THE
RACING OFFICE BY SCRATCH TIME FOR THE RACE IN WHICH THE HORSE IS
ENTERED.

Chairman Shapiro said the issue had to do with horses whose castration or gelding was not

accurately reflected in the program. Some fans felt the inaccurate information was not fair
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with regards to placing wagers. The Board encouraged the stewards to increase penalties,
signs were posted in the racing office and other measures were taken, but the problem
persisted. The proposed amendment td Rule 1865, Altering of Sex of Horse, would require
that the horse be scratched if its true sex was not listed on its certificate of registration on file
in the racing office by scratch time for the race in which it was entered. Dr. Rick Arthur,
Equine Medical Director, said the issue was difficult to resolve, as the trainer was not always
the one who was responsible for errors. It was also difficult to get the stewards to increase
fines and it seemed they did not think the issue was too important. However, the stewards
were finally convinced to raise fines and the last three violations of Rule 1865 were $500 for
unannounced geldings. During the fiscal year 2007 - 2008 there were 44 violations of the
.regulation, and in the current fiscal year, which would end June 30, 2008, there were already
24 violations. Commissioner Moss said it was a difficult issue. The trainers, stewards and the
racing office were all informed and there were still violations of the regulation. He stated the
Pari-Mutual/ADW and Simulcast Committee discussed a $1,000 fine for trainers, and perhaps
~owners. Few were in favor of scratching the horse, but that could be the only way to handle
the problem. Chairman Shapiro said errors in reporting the true sex of a horse were a
disservice to the wagering public. He did not doubt there was a significant change ih the
performance of a lot of first-time geldings. While he was sorry for those who believed
scratching the horse would hurt business and reduce wagering interests, it seemed to be an
answer. Rick Hammerle of Santa Anita stated there were numerous ways for information
regarding a horse’s true sex to go astray. Anyone working on a farm could go to the Jockey

Club file and change the information, and not inform others, and it would be six months before
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it was discovered at the racetrack. Changes in trainers could also cause problems. Mr.
Hammerle said the proposal before the Board would scratch a horse a day and a half before the
race. He stated he thought that was a bit extreme, as the problem could be corrected and
announced the morning of the race. Mr. Hammerle said he favored increasing fines fér
violation of Rule 1863, rather than scratching the ho;sé. Tom Robbins of Del Mar stated he
would be in favor of raising fines over scratching the horse. Mike Harlow of Santa Anita
stated he did not believe scratching the horse was the best way to fix the problem.
Commissioner Moss said he thought the Encompass system was supposed to be the tool that
would provide comprehensive information regarding the horse.  Mr. Hammerle said
Encompass was modified so there was a field to report first-time geldings. The theory behind
that was if a trainer knew he would be heavily fined and he saw the information was incorrect
on the overnight, he would inform the racing ofﬁce to correct the problem. Mr. Hammerle
said it was starting to take hold, as more people were double-checking. However, the system
was only as good as the information provided. If a gelding were not reported, it would not be
~ on the program. Marsha Naify of Thoroughbred Owners of California (TOC) stated her
organization did not support scratching the horse. Instead, TOC supported incréasing fines for
violations of Rule 1865. Jerry Jamgotchian, a horse owner, spoke about his concerns
regarding ihe proposed amendment to Rule 1865. Chairman Shapiro sajd the item would be
continued. He stated a new text that included a minimum fine of $1,000 would be developed

and brought back in the near future for Board action.
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REPORT AND UPDATE FROM REPRESENTATIVES OF THE PACIFIC COAST
QUARTER HORSE RACING ASSOCIATION REGARDING THE STATUS OF THE
QUARTER HORSE TOE GRAB STUDY.

Chairman Shapiro said the Board discussed the possibility of extending the ban on high toe
grabs to quarter horses. It was decided, however,b that prior to taking any action a study of the
effects of high toe grabs on quarter horses should be conducted. Dr. Sue Stover of the
University of California at Davis was working with Dr. Mark Martinelli regarding such a
study. Dr. Martinelli said the toe grab study had developed into a larger project to examine
health and safety issues in quarter horse racing in general. The study began by analyzing data
collected from the postmortem program, which had seen 465-quarter horses examined. Dr.
Martinelli stated Dr. Stover anticipated that within the next several months she would be able
to report on the causes of death of quarter horses over the last 17 years. Dr. Martinelli
discussed at length actions taken to gather statistically significant data regarding quarter horses
and toe grabs. He stated a survey of trainers, while not providing definitive answers, did
reveal differences between quarter horses and thoroughbred racehorses. Such differences were
also seen in examining the race records and racing videos of fatally injured quarter horses.
Dr. Martinelli spoke about what the racing videos revealed and when data would be available.
He said he and Dr. Stover would présent some of the data to the American Quarter Horse
Association Racing Committee in early March 2008. The goal was to increase awareness of
the differences between thoroughbreds and quarter horses, and to secure additional funding to
continue the study of racing injuries in quarter horses. Towards those goals an injury report
form was implemented at Los Alamitos, and data on toe grabs would be gathered by

periodically sampling the racing population. In addition, the study would continue to analyze
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factors associated with catastrophic musculoskeletal injuries in the quarter horse. Jerry

Jamgotchian, a horse owner, spoke about his concerns regarding quarter horse racing.

REPORT OF THE PARI-MUTUEL/ADW AND SIMULCAST COMMITTEE MEETING.

Commissioner Moss said the Pari-Mutuel/ADW and Simulcast Committee (committee) met on
February 27, 2008. The committee discussed the implementation of Assembly Bill 241, which
authorized 15 minisatellite wagering facilities in each racing zone in California. Rod Blonien,
the lobbyist for the legislation told the committee that minisatellite wagering facilities would be
located in sports bars, card clubs and other popular gathering places. The first draft of
regulations regarding minisatellite wagering facilities was also presented. Commissioner Moss
talked about the provisions of the draft regulations, and stated staff and thé industry would
continue to work on the rules. The committee discussed a possible amendment to Rule 1606,
Coupling of HOfses. The discussion was the result of an item on the January 2008 Regular
Board Meeting agenda. Vice-Chairman Harris suggested uncoupling horses when there was
cross ownership, but the ownerships did not exactly mirror each other and the horses had
different trainers. The Thoroughbred Owners of California indicated it no longer opposed
abolishing coupling altogether. The committee also discussed and endorsed eliminating
coupling for all non-overnight stakes races. Sherwood Chillingworth of Oak Tree Raciﬁg
Association requested the committee endorse the elimination of coupling for the Breeders” Cup
for 2008 and 2009. The World ‘Poker Tour made a presentation regarding its proposed new
wager. Finally, the committee discussed possible new wagers, including the future book

wager on signature races at California racetracks.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE PROPOSED
ADDITION OF RULES TO IMPLEMENT AB 241, STATUTES OF 2007, WHICH
ALLOWS THE ADDITION OF 15 MINISATELLITE WAGERING FACILITIES IN EACH
CALIFORNIA RACING ZONE.

Jacqueline Wagnef, CHRB staff, said the item before the Board was a draft of regulations for
the implementation of Assembly Bill 241, Statutes of 2007, which would allow the addition of
15 minisatellite wagering facilities in each California racing zone. Staff and the industry
would hold a meeting in the near future to work on the draft proposal. The item would be
brbugh(; back to the Board for discussion and action. Chairman Shapiro said the Board wanted
to implement the regulations as soon as possible. He added Commissioner Moss raised the
issue of increasing the 2 percent commission for minisatellite facilities as an economic
incentive. That would require legislation. He commented existing satellite facilities could also
benefit from an increase in the takeout. Commissioner Moss said the added income could be

- used to refurbish existing facilities, and perhaps the entire satellite network could be improved.

DISCUSSION AND ACTION BY THE BOARD REGARDING CHRB RULE 1606,
COUPLING OF HORSES.

Commissioner Moss motioned to waive (Under Rule 1406, Suspension of Rule) the coupling
requiremént of Rule 1606, Coupling of Horses, for the Breeders’ Cup races in 2008 and 2009.
Chairman Shapiro seconded the motion, which was unanimously carried. Commissioner
Moss motioned to waive (under Rule 1406) the coupling requirement of Rule 1606 for all non-
overnight stakes races. Chairman Shapiro seconded the motion, which was unanimously
carried. Chairman Shapiro said staff would develop for Board discussion an amendment to

Rule 1606 that would waive the coupling requirement when two horses were owned by
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different partnerships, and there was cross ow‘nership, but the partnerships were not mirror
images, and there were different trainers. Marsha Naify of Thoroughbred Trainers of
California said her organizatioh did not oppose the proposal. Chairman Shapiro motioned to
waive (under Rule 1406) the coupling requirement of Rule 1606 when two horses were owned
by different partnerships, and there was cross ownership, but the partnerships were not mirror
images, and there were different trainers. Commissioner Choper seconded the motion, which
was unanimously carried. Jerry Jamgotchian, a horse owner, spoke about his concerns

regarding Rule 1606.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF
ADDING A NEW WAGER SPONSORED BY THE WORLD POKER TOUR.

Drew Couto of Thoroughbred Owners of California (TOC) stated the issue was not a TOC
initiative. The item would go to thé TOC board in March 2008 for discussion and possible
endorsement. Billy Koch of Little Red Feather Racing said representatives of the World Poker
Tour (WPT) and interested horse racing interests Worked to develop a wager that would re-
energize horse racing. Mr. Couto said the proposed wager was a tournament style pari-mutuel
wager. That meant it was a fixed-price wager based on tournament style play, using win,
place, or show wagers, only. The wager would encompass multiple races or rounds, so it
could be three, five or seven races — br more - depending on how long the tournament was set.
Each round of the wager would be made individually after the conclusion of the prior race.
The winner would be determined by the cumulative total of earnings. The association would
set the cost of the wager, and the number of races that completed the wager. If the wager was

$25, that $25 would go into the pari-mutuel pool, and the player would receive $100 in fantasy
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money. Each round of the tournament would consist of a fantasy win, place or show wager,
or any combination, on one horse. A player could pass on any round. There would be no
minimum fantasy wager per event. Players‘ could wager only $2 or they could Wager
everything. Mr. Couto stated Scientific Games currently had the technology and software in
place to aécommodate the wager. The technology was also available to allow participation on-
track or thrbugh advance deposit wagering accounts. The top five winners would be
determined by their bankrolls at the end' of the final leg. The net pari-mutuel pool would be
distributéd among the top 5 percent of players who participated in the tournament. The WPT’s
objective was to create a simple, standardized tournament style wager; much like it did with
poker. The nice thing about the wager was that anyone could play. The ideal objective was to
get people to the track to play the wager with a television show. Televised events would be
played live. A key to the televised success would be a televised tour, where sets would be
brought to the racetrack. A television show would be produced and broadcast after the race.
Ultimately, there would be a large national tournament at the end of the year. Mr. Couto
discussed at length the takeout and distribution of the WPT wager. Steve Lipscomb of the
WPT spoke- about the rise of the WPT and why it was so popular. He stated the WPT saw
- parallels in hdrse racing and it believed it could create a pari-mutuel wager that would bring
new fans to the sport. Chairman Shapiro said he was certainly aware of the WPT
phenomenon. The concept of a WPT pari-mutuel wager was terrific, and if the Board could
‘move it forward, it would. Mr. Couto commented the proposed regulations were submitted to
the Racing Commissioners Interhationél Model Rules Committee, which unanimously endorsed

the idea. The proposed draft regulations would be circulated to Board staff and the industry.
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Hopefully, they could be finalized and pht out for public comment. Commissioner Moss stated
the Pari-Mutuel/ADW and Simulcast Committee thought the WPT concept was a good idea,

and it was up to the racing associations to figure out how to accommodate it and go forward.

DISCUSSION AND ACTION BY THE BOARD REGARDING A PROPOSAL FOR A
FUTURE BOOK WAGER FOR SIGNATURE RACES HELD AT EACH CALIFORNIA
RACE MEETING.

Drew Couto of Thoroughbred Owners of California stated the Board allowed racing
associations to utilize Association of Racing Commissioner International (ARCI) wagers if they
did not conflict with its niles. An ARCI model rule existed for future book wagers, so the
Board could authorize its use. The idea was for future book wagers on signature races that
racing associations could use as marketing tools. Théy would give fans something to think
about and handicap leading up to the race. Deputy Attorney General said if the ARCI rules
allowed for a future book wager the Board could authorize its use. Chairman Shapiro stated if
an association wished to offer a future book wager, it should note its intentions on its
application. Vito Francisco, a horse owner, said he was interested in applying to operate a
minisatellite wagering facility. He stated he noted in the draft régulations that a potential
operator would be required to obtain several agreements prior to receipt of a license. That
seemed to be a backwards approach to the issue, as in his experience with liquor licenses, the
license was granted prior to arranging contracts and agreements. Itv would be more logical to
issue the minisatellite license prior to an operator obtaining a lease and other agreements, as
without a license it could prove very difficult for a potential minisatellite operator to obtain the

required agreements. Chairman Shapiro said that was excellent information. He asked if Mr.
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Vito would review the draft regulations and provide staff with additional comments if

necessary.

REPORT AND UPDATE FROM THE THOROUGHBRED OWNERS OF CALIFORNIA
REGARDING THE STATUS OF THE CALIFORNIA JOCKEY WELFARE
CORPORATION AND THE NEW HEALTH INSURANCE THAT HAS BEEN
IMPLEMENTED FOR ELIGIBLE CALIFORNIA JOCKEYS.

Drew Couto of Thoroughbred Owners of California (TOC) said the California Jockey Welfare
Corporation (CYWC) contracted with Great Western Insurance to provide health insurance for
California riders. Vision and dental insurance for riders was obtained through the same
insurance brokerage. The projected funding would pay two-thirds of the cost of health, dental
and vision benefits for riders, who would be responsible for the remaining one-third of costs.
The cost projections were for a three-year period. Barry Broad of the Jockey’s Guild (Guild)
said the TOC did a good job putting together the CYWC and arranging insurance benefits. The
transition was smooth, and the program was moving forward. Mr. Couto stated the Guild and
TOC recognized the program would not fund disability and life insurance, so there would be
an amendment to the contract recognizing that fact. Mr. Broad said the futufe of the program
was problematic because it was funded through unclaimed refunds, which were not growing;
however, healthcare costs were experiencing double digit increases. Commissioner Moretti
asked what the Guild would do in the interim to figure out how to fund future benefits. Mr.
Broad said the current answer was the Guild did not have an identified source of income. The
- program covered jockeys who were not high-income individuals, so a funding source would
have to be identified. Mr. Couto stated the first year of the program would cover 90 percent

of the costs, and in its first three years should not go into the red. In the future, a less rich
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program with a lower subsidy may be implemented. He added the parties would continue to

look for additional funding.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE PROPOSAL FROM
THE THOROUGHBRED OWNERS OF CALIFORNIA TO TRANSKFER THE
FINANCIAL ADMINISTRATION OF UNCLAIMED REFUNDS, USED TO PROVIDE
HEALTH AND WELFARE BENEFITS TO ELIGIBLE CALIFORNIA JOCKEYS
PURSUANT TO BUSINESS AND PROFESSIONS CODE SECTION 19612.9, FROM
THE CHRB TO THE CALIFORNIA JOCKEY WELFARE CORPORATION.

Francisco Gonzales, CHRB staff, said in November' 2005 staff took control of the
administration of unclaimed refunds and made monthly distributions to the Jockey’s Guild
(Guild). In January 2008 the California Jockeys Welfare Corporation (CJIWC) began
providing health and welfare benefits for California licensed jockeys. The CIWC was
requesting approval to take responsibility for the financial administration of the uncashed
refunds. Mr. Gonzales said the CJWC should have a system for internal control in place and it
should be able to provide the Board with a schedule of the general and administrative costs.
Drew Couto of the Thoroughbred Owners of California (TOC) said the Board was responsible
for billing and collecting the funds from the racetracks; however, the CJWC was proposing a
contract with Southern California Off Track Wagering, Incorporated (SCOTWINC) to provide
all the financial administration, bookkeeping, and auditing for the program. The CIWC was
requesting that the Board transfer the funds to the CJWC bank account, which was controlled
by SCOTWINC. The racetracks would be billed on a regular basis, with a copy of the bills
sent to the Board. Up to 15 percent of the funds could be used for administrative expenses,
but under an agreement bétween TOC and the Guild, only 10 percent of the funds would be

required. Mr. Couto explained the distribution of the administrative funds as they were
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currently used. Barry Broad of the Guild said his organization supported the request.
Commissioner Choper asked when the first audit was due. Mr. Couto said the CJWC was
initiated in January 2008, and the audit was not due until 90 to 120 days after the close if its
fiscal year, which was December 31, 2008. Commissioner Moss motioned to approve the
request by TOC to transfer the financial administration of unclaimed refunds from the CHRB

to the CJWC. Commissioner Choper seconded the request, which was unanimously carried.

REPORT AND PRESENTATION FROM REPRESENTATIVES OF THE SAN MATEO
COUNTY EVENT CENTER REGARDING THEIR PREPARATIONS FOR OPENING A
SATELLITE WAGERING FACILITY .

Chairman Shapiro stated the item would be deferred.

DISCUSSION AND ACTION BY THE BOARD ON THE DISTRIBUTION OF RACE
DAY CHARITY PROCEEDS OF THE BAY MEADOWS RACING ASSOCIATION IN
THE AMOUNT OF $46,182 TO FOUR BENEFICIARIES.

Commissioner Moretti motioned to approve the request by Bay Meadows Racing Association
to distribute charity race day proceeds. Commissioner Choper seconded the motion, which

was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE ANNOUNCEMENT
OF CLOSED SESSION BOARD ACTION, AND ROLL CALL VOTE THEREON, TO
HIRE AN EXECUTIVE DIRECTOR (IF NECESSARY).

The announcement of the hiring of the new Executive Director, Kirk Breed, was made at the

opening of the meeting.
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PUBLIC COMMENT

Jerry Jamgotchian, a horse owner, spoke about his concerns regarding horse racing related

1ssues.

MEETING ADJOURNED AT 5:12 P.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the
California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Chairman Executive Director
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STAFE ANALYSIS
March 27, 2008

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF THE HOLLYWOOD PARK RACING ASSOCIATION, LLC AT
HOLLYWOOD PARK APRIL 23, 2008 THROUGH JULY 13, 2008.

Hollywood Park Racing Association, LLC filed its application to conduct a thoroughbred horsé
racing meeting at Hollywood Park:

o April 23 through July 13, 2007, or 60 days. The association proposes to race a total of 516
races, or 8.60 per day. In 2007 they raced 8.70 races per day with an average of 8 .14
runners per race. In 2007 they were allocated to race 63 days the (actual) average daily

purse for the meet was $457,488. The (estimated) average daily purse for this meet is
$468,568.

e The race dates proposed are the dates the Board allocated.

April - 2008 , May - 2008 June - 2008
Sun [Mon [Tue |{Wed |Thu [Fri |[Sat Sun |Mon |Tue |Wed |{Thu |Fri |[Sat
R 1 5 ; ; . k L

6 7 8 9 10 11 12
13 (14 15 16 17 [18 (19
20 |21 |2

20 21 22 23 24 25 26

27 |28 29 29 |30 31

e Racing 5 days per week, Wednesdays through Sunday, with 8 races on Wednesday,
Thursdays, Fridays and 9 or 10 races on a selected basis on Saturdays and Sundays, with 9
races on April 25, 11 races on May 3, 7, June 7, 28 and July 5. ‘

e Request the option of racing Thursday through Monday pending the results of the Santa
Anita race meeting.

e First post 1:20 p.m. daily. »
e 7:05 p.m. post Fridays with the exception of the May 2 and July 4" afternoon card.
e 12:30 p.m. post April 27 Gold Rush Day.
o 12:00 p.m. post May 3" Kentucky Derby, May 17" Preakness, June 7, 28 and July 5.
o May 3, 17 and June 7% post times will be adjusted to coordinate with Triple Crown
races.

o Request Jennifer Paige be appointed horse identifier pursuant to CHRB Rule 1525.

e Track safety requirements have been fulfilled.
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e Wagering program will use CHRB rules.

e FEarly wagering 8:30 a.m. on the day of racing and advance-day wagering.

o $1 trifecta in any race that complies with Rule 1979 and a $ .10 superfecta in any race
that complies with Rule 1979.1.

e Pick 6 on last 6 races - 70% of net pool to be retained for the jackpot and no cap be set.

o Pick 4 on first 4 races and last 4 races - designate the major share as 0%.

e Offering option of an alternate selection in the place pick all, pick 6 and pick 4.

o Super High Five on the last race in accordance with ARCI Pick(n) Position(x) pools
rules.

e The Advance Deposit Wagcring (ADW) providers are TVG, Youbet, Xpressbet and
Twinspires. :

o Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

e Inspection of backstretch worker housing completed.

Specific information still needed to complete this application includes
1. Horesmen’s agreement.
2. Audited Financials

RECOMMENDATION:

Staff recommends that the application for license not be heard until the Horsemen’s agreement
18 recelved.
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CHRB-17 (Rev. 12/06)

Application is hereby made to the California Horse Racing Board (CHRB) for alicense to conduct a horse racing
meeting 1n accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A. Hollywood Park Racing Association, LLC
1050 South Prairie Avenue
Inglewood, California 90301
(310) 419-1500 phone
(310) 671-4460 fax

B.  Breed of horse: @ B D QH D H

C. Racetrack name: Hollywood Park

D. Attach a certified check payable to the Treasurer of the State of California in the amount of §1 0,000
as deposit for license fees pursuant to B&P Code Section 19490. On File

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433,

2. DATES OF MEETING
A.  Inclusive dates for the entire meeting: April 23 through July 13, 2008.
B, Actual dates racing will be held: April 23, 24, 25, 26, 27, 30, May 1,2, 3, 4,7, 8,9, 10, 11, 14, 15,

16,17,18,21,22,23, 24, 25, 26, 29, 30, 31, June 1, 4,5, 6, 7, 8, 11, 12, 13, 14, 15, 18, 19, 20, 21,
22,25,26,27,28,29, July 2,3,4,5,6,9,10, 11, 12, 13 '

®

Total number of days or nights of racing: 60

D.  Days or nights of the week races will be held:
Wed - Sun j Tues - Sat Other (specify)

Racing Monday, May 26. Dark Wednesday May 28. (We respectfully request the option of racing
Thursday — Monday pending the results of that format at the current Santa Anita race meeting.)

E. Number of days or nights of racing per week: 5
3.  RACING PROGRAM

A.  Total number of races: 516 :
B.  Number of races for each day or night: 8 races on Wednesdays, Thursdays and Fridays;
9 or 10 races on a selected basis on Saturdays and Sundays and holidays, with 9 races on

CHRB CERTIFICATION L
Jaci : " Hearing date: /% 7/88"
' Approved date:
License number:

Application received: 1‘7,?'}«;:_
Deposit rece}}ry,ed;\‘_ G i
Reviewed; ="/} 5

¢
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Friday, April 25; 11 races on Saturdays May 3, May 17, June 7, June 28 an@ ¥-lv &
C.  Total number of stakes races: 51 (40 Stakes and 11 overnight stalkes) PAGE 3.4

D, Attach alisting of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each. Note the races that are designated for California-bred horses. Attached.

E. Will provisions be made for owners and trainers to use their own registered colors?
E Yes [ No If no, what racing colors are to be used:

F. List all post times for the daily racing program:

All days except Thursday Thursday July 3 and Sunday April 27 **Saturday May 3
Race July 3, Friday nights, Fridays (except May 2 (Gold Rush Day) (Kentucky Derby Day) Saturday May
Saturdays May 3, 17, June| and July 4 afternoon 17 (Preakness Day) Saturday June 7
7, June28 & July 5 and cards) (BelmontDay) Saturday June 28 (Gold
> R ’ Cup Day) & Saturday July S (American
Sunday April 27 Oaks Day)
1 1:20 pm 7:05 pm 12:30 pm 12:00 noon
nd 1:50 pm 7:35 pm 1:02 pm 12:31 pm
3" 2:20 pm 8:05 pm 1:34 pm 1:02 pm
4™ 2:50 pm 8:35 pm 2:06 pm 1:34 pm
gt 3:20 pm 9:05 pm ~ 2:41 pm 2:06 pm
60 3:50 pm - 9:35 pm 3:14 pm . 2:44 pm
7th 4:20 pm 10:05 pm - 3:46 pm 317 pm
gt 4:50 pm 10:32 pm . 418 pm 73150 pm
ot 5:20 pm 10:59 pm 4:48 pm 4:21 pm
0™ | 5:50 p.m. 5:18 pm : 4:50 pm
110 ~ _ 5:19 pm

* When applii’cable
** May 3, May 17 & June 7 post times will be adjusted to coordinate with the Triple Crown
tracks races '

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at Jeast one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4. RACING ASSOCTATION

A.  Association is a: Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection E)

B.  Complete the applicable subsection and attached Addendum, Background Information and
Ownership. On file

C. CORPORATION — N/A
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2008 SPRING/SUMMER @VERNEGHT STAKES SCHEDUILLE

STAKE

April 25

Saturday
May 17

Friday
May 23

Saturday
May 24

Sunday
May 25

Sundziy
May 25

Saturday
May 31

Saturday
June 7

Saturday
June 14

Sunday
June 22

Sunday
July 6

HARRY HENSON STAKES
Three Year Olds

DESERT STORMER HANDICAP
Fillies & Mares, Three Year Olds & Upward

QUICKEN TREE STAKES

Four Year Olds & Upward, California-Bred

ALYDAR STAKES
Three Year Olds

WILLARD L. PROCTOR MEMORIAL STAKES
Two Year Olds

CINDERELLA STAKES
Fillies, Two Years Old

MANHATTAN BEACH STAKES
Fillies, Three Years Old

REDONDO BEACH STAKES

Fillies & Mares, Three Year Olds & Upward
Non-winners of a Grade I or II in 2008 at one mile
or over

THE ROUND TABLE HANDICAP
Three Year Olds & Upward

VALKYR STAKES
Fillies & Mares, Three Year Olds & Up, California Bred

ROBERT K. KERLAN MEMORIAL HCP.
Three Year Olds & Upward

PURSE/DISTANCE
$75,000 Added
Six Furlongs (Turf)

$75,000 Added -
Six Furlongs

$75,000 Added
One Mile & One Half (Turf)

$75,000 Added
One Mile & One Eighth

. $75,000 Added
Five & One Half Furlongs

$75,000 Added
Five & One Half Furlongs

$75,000 Added
Six Furlongs (Turf)

$75,000 Added
One Mile (Turf)

$75,000 Added
One Mile & Three Quarters (Turf)

$75,000 Added
Six Furlongs

$75,000 Added
Six Furlongs (Turf)
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HOLLYWOOD PARK

2008 SPRING/SUMMER STAKES SCHEDULE

DATE  STAKE
Wed. WILSHIRE HANDICAP (GRADE III)
April 23 Fillies & Mares, Three Year Olds & Upward

Saturday MERVYN LEROY HANDICAP (GR. II)
April 26 Three Year Olds & Upward

PURSE/DISTANCE
$100,000Added
One Mile (Turf)

‘ $150,000
One Mile & One Sixteenth

ok ok Aok ok oR ook R ok K K C AT NATIONAL GOTUD RUSH  ## #sksosk sosk h tokokok k sbok ok ok o ok

Sunday  CAL NATIONAL SNOW CHIEF STAKES
April 27 Three Year Olds, Bred in California

MELAIR STAKES
Fillies, Three Years Old, Bred in California

KHALED STAKES
Four Year Olds & Upward, California Bred

FRANS VALENTINE STAKES
Fillies & Mares, Four Year Olds & Upward
Bred in California

B. THOUGHTFUL STAKES
-Fillies & Mares, Four Year Olds & Upward v
Bred in California

TIZNOW STAKES
Four-Year-Olds & Upward, Bred in Cahtol nia

Saturday - INGLEWOOD HANDICAP (GRADE I1I)
May 3 Three Year Olds & Upward

Sunday ~HAWTHORNE HANDICAP (GRADE I1I)
May 4 Fillies & Mares, Three Year Olds & Upward

Saturday JIM MURRAY MEMORIAL HCP. (GII)
May 10 Three Year Olds & Upward

LOS ANGELES HANDICAP (GR. III)
Three Year Olds & Upward

SENORITA STAKES (GRADE III)
Fillies, Three Years Old

Sunday ~ RAILBIRD STAKES (GRADE III)
May 11 Fillies, Three Years Old

$250,000 #
Omne Mile & One Eighth

$200,000 @
One Mile & One Sixteenth

, $150,000 @ .
One Mile & One Eighth (Turf)

$150,000 @
One Mile & One Sixteenth (Turf)

$150,000
Seven Furlongs

$150,000
Seven & One Half Furlongs

$100,000 Added
One Mile & One Sixteenth (Turf)

$100,000 Added
One Mile & One Sixteenth

$250,000
One Mile & One Half (Turf)

$100,000 Added
Six Furlongs

$100,000 Added
One Mile (Turf)

$100,000 Added
Seven Furlongs



Saturday
May 17
Sunday

May 18

Monday
May 26

Saturday
May 31

Sunday
June 1

Saturday
June 7

Sunday
June 8

Sunday
June 15

Saturday
June 21

ko ok oK ok ok

Saturday
June 28

WILL KUGEKDS S1TAKES (GKADE 111)
Three Year Olds

LAZARO S. BARRERA MEM. STKS (GIII)

‘Three Year Olds

SHOEMAKER BREEDERS’ CUP MILE (GR 1)
Three Year Olds & Upward

THE GAMELY BREEDERS’ CUP STAKES(GR I)
Fillies & Mares, Three Year Olds & Upward

THE CALIFORNIAN (GRADE II)
Three Year Olds & Upward

MILADY BREEDERS’ CUP HCP.(GII)
Fillies & Mares, Three Year Olds & Upward

THE GALLANT MAN
Three Year Olds & Upward

CHARLES WHITTINGHAM MEMORIAL HCP (GR I)
Three Year Olds & Upward

THE ACK ACK HANDICAP (GIII)
Three Year Olds & Upward

HONEYMOON BREEDERS’ CUP HCP (GRID
Fillies, Three Years Old .

HOLLYWOOD BREEDERS? CUP OAKS (GID)
Fillies, Three Years Old »

AFFIRMED HANDICAP (GRADE III)
Three Year Olds

CINEMA BREEDERS’ CUP HANDICAP (GR I1I)
Three Year Olds '

st sk ot e sk sk sk s o e ok s s ok ok sk sk s ofe sk ok sk sk ke sk sk sk ok sk ok sk ke sk sk sk ok koK ok

HOLLYWOOD GOLD CUP (GRADE I)
Three Year Olds & Upward

AMERICAN HANDICAP (GRADE II)
Three Year Olds & Upward

A GLEAM HANDICAP (GR. II)
Fillies & Mares, Three Year Olds & Upward

LANDALUCE STAKES
Fillies, Two Years Old

D LUULUUU AuUucu

One Mile (Turf)

- $100,000 Added
Seven Furlongs

$250,000 Added *
One Mile (Turf)

$250,000 Added *
One Mile & One Eighth (Turf)

$250,000
One Mile & One Eighth

$175,000 Added *
One Mile & One Sixteenth

$100,000 Added
One Mile and Five Furlongs

$300,000
One Mile & One Quarter (Turf)

$100,000 Added
Seven & One Half Furlongs

$175.000 Added *
One Mile & One Eighth (Turf)

$150,000 Added *
One Mile & One Sixteenth

- $100,000 Added
One Mile & One Sixteenth

$150,000 Added *
One Mile & One Eighth (Turf)

$750,000
One Mile & One Quarter

_ $250,000
One Mile & One Eighth (Turf)

$150,000
Seven Furlongs

$100,000 Added
Six Furlongs

PAGE 3-7



Sunday  BEVERLY HILLS HANDICAP (GRADE II) $150,000 PAGE 3-¢

June 29 Fillies & Mares, Three Year Olds & Upward One Mile & One Quarter (Turf)

Fri. . FLAWLESSLY STAKES $100,000 Added

July 4 Fillies, Three Years Old ‘ One Mile (Turf)

Saturday AMERICAN OAKS (GRADE I) - INVITATIONAL

$750,000

July 5 PRESENTED BY AMERICAN AIRLINES

: Three Year Old Fillies (Invitational) , One Mile & One Quarter (Turf)

CASHCALL MILE (GII) - INVITATIONAL $750,000

Fillies & Mares, Three Year Olds & Upward One Mile (Turf)

TRIPLE BEND HCP. (GI) - INVITATIONAL $300,000

Three Year Olds & Upward (Invitational) : Seven Furlongs

VANITY HANDICAP (GRADE I) $300,000

Fillies & Mares, Three Year Olds & Upward One Mile & One Eighth

HOLLYWOOD JUVENILE CHAMPIONSHIP (GR IIJ) $100,000 Added

Two Year Olds Six Furlongs

Saturday SWAPS BREEDERS’ CUP STAKES (GR. II) $350,000 Added +

July 12 Three Year Olds One Mile & One Eighth

Sunday ~ SUNSET BREEDERS’ CUP HCP (GRADE 1I) | $150,000 Added *

July 13 Three Year Olds & Upward One Mile & One Half (Turf)
+ $100,000 frorh Breeders’ Cup Fund. # $40,000 from California Bred Fund.
*$ 50,000 from Breeders’ Cup Fund. ' @ $25,000 from California Bred Fund.

Page 3
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LLC
1. Registered name of the LLC: Hollywood Park Racing Association, LLC
2. State where articles of organization are filed: Delaware
3. Registry or file number for the LLC: 3993456
4. Names of all officers and directors, titles, and the number of shares of the LL.C held by each:

Terrence Fancher, Chairman & Director
Jack Liebau, President
Kristin Renaudin, Secretary

Charlene Kiley, Vice President & Chief Financial Officer

Eual Wyatt, Vice President

Barbara Helm, Vice President, Fmance
Martin Panza, Vice President

Bernie Thurman, Vice President
Michael Ziegler, Vice President

Dyan Grealish, Vice President

0

coocoo DD

0

5. Names (true names) of all members, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the LLC and the number of shares held by each: N/A

6. Are the shares listed for public trading? '
If yes, on what exchange and how is the stock listed:

Yes

X

No

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
Stockbridge Real Estate Partners II, LLC is the general partner of the Fund which owns

the Applicant

8. Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of areport made during the preceding 12 months
to sharcholders in the LLC and/or the Securities and Exchange Commission and/or the
California Corporations Commission. To be submitted under separate cover.

OTHER — N/A

Management and Staff

1. Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 10B, who will be listed

in the official program:
F. Jack Liebau, President

Eual G. Wyatt, Jr., Vice President & General Manager

Michael Ziegler, Vice President and Assistant General Manager

Charlene Kiley, Vice President & Chief Financial Officer

Dyan Grealish, Vice President

Barbara Helm, Vice President, Finance
Martin Panza, Vice President-Racing

Bernie Thurman, Vice President

Don Barney, Director of Security & Safety
Cleon Bounds, Property Manager

Bernie Eastridge, Turf Course Superintendent
Diane Hudak, Horsemen’s Liaison

Russell Hudak, Timer, Morning Line Maker
Michael Mooney, Director of Media Relations
Robert Poole, Director of Pari-Mutuels

Roger Roman, Director of Broadcasting



I, Management and Staff (continued)
Vic Stauffer, Track Announcer
Mark Tomes, Plant Superintendent
Cole Younger, Operations Manager
Kerlan-Jobe Orthopedic, Jockeys’ Physwmn

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:
F. Jack Liebau, President, 2600 South Delaware Street, San Mateo, CA 94403

5. PURSE PROGRAM Please note that there were 63 race days during the prior meeting
A.  Purse distribution: compared to 60 race days for the current meeting.
1. All races other than stakes
Current meet estimate: $17,218,700
Prior meet actual: $17,567,345

Average Daily Purse (5A1 + number of days):
- Current meet estimate: $286,978
Prior meet actual: $278,846

2. Overnmght stakes:
Current meet estimate: $ 825,000
Prior meet actual: $1,230,000

Average Daily Purse (SA2 + number of days):
Current meet estimate:  $13,750
Prior meet actual: $19,523

3. Non-overnight stakes:
Current meet estimate: $7,185,000 (does not include sponsor s supplement to stakes)
Prior meet actual: $7,077,150

Averége Daily Purse (5A3 + number of days):
Current meet estimate: $119,750
Prior meet actual: $112,335

B Stakes races:
1. Purse distribution for all stakes races:
Current meet estimate: -~ $8,010,000
Prior meet actual: $8,307,150

Average Daily Purse (5B1 + number of days):
Current meet estimate: $133,500
Prior meet actual: $131,859

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:
Current meet estimate: 12%
Prior meet actual: 12%
Average Daily Purse (5B2 + number of days):
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Current meet estimate: — 0.20
Prior meet actual: .19
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C.  Funds to be generated for all California-bred incentive awards:
Current meet estimate: $2,110,000
Prior meet actual: $2,150,000

D. Payment to each recognized horsemen’s organization contracting with the association and the
name(s) of the organization(s):

Recognized Horsemen’s Organization  Current meet estimate: Prior meet actual:
TOC - $260,104 $266,376
CTT - Pension 260,104 266,376
CTT - Admin 130,052 133,188
NTRA - 125,106 131,363
, Total $775,366 $797,303
E. Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(SA+5C+5D):
Current meet estimate: $28,114,066
Prior meet actual: $28,821,798
Average Daily all sources amount (SE + number of days):
Current meet estimate: $468,568
Prior meet actual: $457,488

F. Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate: $18,830,770
~ Prior meet actual: $19,427,177

Average Daily Purse (5F + number of days):

Current meet estimate: $314,718
Prior meet actual: $308,367
G.  Purse funds to be generated from interstate handle:
Current meet estimate: $6,404,257
Prior meet actual: $6,413,116

Average Daily Purse (5G + number of days):
Current meet estimate: $106,738
Prior meet actual: $101,795

H. Bank and account number for the Paymaster of Purses' purse account: Cal National #On file

1. Name, address and telephone number of the pari-mutuel audit firm engaged for the meet:
Bowen & Mc¢ Beth Inc. 10722 Arrow Highway, Suite 110, Rancho Cucamonga, Ca. 91730
909/944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
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segregated and separate liability account iy a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-stare wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaming in the Paymaster of Purses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not execeed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.

6.  STABLE ACCOMMODATIONS
A.  Number of usable stalls available for racehorses at the track where the meeting is held: 1,950
B.  Minimum number of stalls believed necessary for the meeting: 1,950

C.  Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 2,500

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at

each site:
Santa Anita 1,500
Pomona 500
San Luis Rey Downs 500

E.  Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. On file

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F.  Total number of usabie stalls made available on-site for the 1986 meeting: 2,000

G.  EBstimated cost to provide off-site stalls for this meeting: $2,500,000. Show cost per day per stall:
Average cost: $11.90 :

H.  Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for

vanning per-horse: $325,000 Roundtrip from: Santa Anita $180
Pomona $200
San Luis Rey $320
Los Alamitos $180

7.  PARI-MUTUEL WAGERING PROGRAM

A, Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
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minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES

7.

Race #1 * $2DD CHRB 1957
$IE CHRB 1959
$1PPN CHRB 1976.8 (Covering Races 1 - 10)
$1PK3 CHRB 1977 '
$20 CHRB 1958
$1 PNP (Pick 4) CHRB 1976 .9
Race #2 * $2DD CHRB 1957
$1E CHRB 1959
$1PK3 CHRB 1977
$20 CHRB 1958
Race #3 * $2DD CHRB 1957
$1E CHRB 1959
$1PK3 CHRB 1977
$20 CHRB 1958
$2 PNP (Pick 6 when 8 races) CHRB 1976.9
Race #4 * $2DD CHRB 1957
$1E CHRB 1959
$1PK3 CHRB 1977
$20 CHRB 1958
$2 PNP (Pick 6 when 9 races) CHRB 19769
Race #5 * $2DD CHRB 1957
S1E CHRB 1959
$1PK3 CHRB 1977
$20 CHRB 1958
$2PNP (Pick 6 when 10 races) - CHRB 1976.9
$1PNP (Pick 4 when 8 races) ‘CHRB 1976.9
Race #6 * $2DD CHRB 1957
$1E CHRB 1959
$1PK3 CHRB 1977
$20 , CHRB 1958
$1PNP (Pick 4 when 9 races) CHRB 1976.9
Race #7 * $2DD CHRB 1957
$1E CHRB 1959
$1PK3 (when 9 or more races) ~ CHRB 1977
$20Q CHRB 1958
$1PNP (Pick 4 when 10 races)  CHRB 1976.9
Race #8 * $2 DD (when 9 or more races) CHRB 1957
$1E ' CHRB 1959

PARI-MUTUEL WAGERING PROGRAM (continued)
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Race #8 * $1PK3 (when 10 races) CHRB 1977 PAL

520 CHRB 1958
SPNP (Pick 4 when 11 races)’ CHRB 1976.9

Race #9 * $1E CHRB 1959
- 520 : CHRB 1958
32 DD (when 10 races) CHRB 1957
$1PK3 (when 11 races)” CHRB 1977
Race #10* $1E CHRB 1959
320 CHRB 1958
$2 DD (when 11 races)” CHRB 1957
"Race 11 (May 3, 17, June 7, 28 and July 5)
$1E CHRB 1959
$2Q CHRB 1958

*$1Trifecta in any race when we can comply with CHRB Rule 1979. 10 cent Superfecta in any race when we can comply
with CHRB Rule 1979.1. The Pick 6 [P(n)P] will be offered on the last 6 races of the card. In accordance with CHRB Rule
1976.9 we designate that seventy percent (70%) of the net Pick 6 pool be retained for the jackpot and that no cap be set on
the jackpot. A Pick 4 (PnP) will be offered on the first 4 and last 4 races of the card. In accordance with CHRB Rule
1976.9 we designate that major share of the Pick 4 pool be designated as 0%. Additionally, we will offer our patrons the
option of an alternate selection pick in the place Pick All and Pick 6 and Pick 4. Additionally we will offer Win, Place or
Show parlay wagering in accordance with CHRB 1954.1. We will also offer the $1 Super High Five on the last race of the
card in accordance with the ARCI Pick(n) Position(x) pools rule.

NOTE: Applicant reserves the right to offer or substitute additional wagers approved prior to or during its meeting.

B, Maximum carryover pool to be allowed to accumulate before its distributioh OR the date(s)
designated for distribution of the carryover pool: Closing day, July 13, 2008

e

List any options requested with regard to exotic wagéring: B & P Code Section 19611.5

D.  Will "advance" or "early bird" wagering be offered? Yes | No
If yes, when will such wagering begin: 8:30 am on the day of and advance-day wagering.

E.  Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games, September 2012 '

8. ADVANCE DEPOSIT WAGERING (ADW) |
A.  Identify the ADW provider(s) to be used by the association for this race meeting: TVG,
YouBet, Xpress Bet & Twinspires.com (Television provider will be TVG)

9. SIMULCAST WAGERING PROGRAM

A.  Simulcast organization engaged by the association to conduct simulcast wagering: Southern
California Off-Track Wagering, Inc. (SCOTWINC)

B.  Attach the agreement between the association and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. On File with CHRB
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Out of State Wagering Systems the association proposes to offer its live audiovisual signal.

l Common Pool Locations

l Common Pool Locations

l J Common Pool Locations

AmWes! Entertainment
Cypress Bayou Casino (LA)
Rider's Up OTB (SD)
Time Qut Lounge (SD)
Triple Crown OTB (SD)
Arapahoe Park '
Arima Race Club
Arlt;\gton Park
Allantic City Race Course
Atokad Downs
Balmoral Park/Maywood Park
Bangor Historic Track/Millers OTB
Beulah Park
~ Birmingham Race Course
Blue Ribbon Downs
Bluff's Run Greyhound
Buffalo Raceway
Calder Race Course
Canadian Associalions
Canterbury Park
Capital District OTB
Catskill. Regional OTB
Charles Town Race Course
Choctaw Racing Services
Oneida Bingo
Comanche Nation Games
Churchilt Downs
Churchill Downs ADW v
Coeur d'Alene Casino & Acct. Wagering
Colonial Downs
~ Colonial Downs ADW (VA only)
Columbus Races
Connecticut OTB
Divi CarinavBay Casino
Ho-Chunk Casino
John Martin's Manor
Mohegan Sun Casino
Pony Bar Simulcast Cenler
Randall James Racetrack
Royal Beach Casino
Shoreline Star Greyhound
Tote Investment Racing Service
Corpus Christi Greyhound
Dairyland Greyhound Park
Delaware Park
Delta Downs
Dover Downs
Downs @ Albuquerque
Ellis Park
Emerald Downs

Evangeline Downs

Hinsdale Greyhound Park

Hoosier Park @ Anderson

Horsemen's Park

Indiana Downs
Evansville OTB
Clarskville OTB

Jackson-Harness Raceway
Keeneland

~ Kentucky Downs

Lebanon Raceway
Les Bois Park
Lewiston Raceway
Lien Games
Chips Lounge and Casino
El Rancho Motor Hotel OTB
ldaho Falls Racing OTB
North Dakota Horse Park
Rumors OTB
Aberdeen Racing OTB
Mitch's Grandstand OTB
Clubhouse Lounge @ ND Horse Park
. Skydancer Casino OTB
Lincoln Greyhound Park
Lone Star Park '
Louisiana Downs
LVDC
Atlantis Paradise Island Casino
Cities of Gold/Pojoaque
Elite Turf Club
Elite Turf Club #2
Elite Turf Club #3
Foxwoods Resort and Casino
Meskwaki Bingo & Casino
Stables, The
MagnaBet
Manor Downs
Maryland Jockey Club
Meadowlands/Monmouth
Meadowlands/Monmouth ADW (NJ only)
Montana Simulicast Partners :
Monticello Raceway
Mountaineer Park
Mount Pleasant Meadows
Nassau Regional OTB
Nebraska State Fair Park
Nevada Pari-Mutuel Association
New Jersey Casinos
Newport Jai-Alai
New York City OTB
New York Racing Association

Presque Isle Downs
Raceway Park
Racing World
Racing US
Victor Chandler
Raynham Taunton Greyhound
Raynham Taunton Greyhound ADW (MA only)

- Remington Park

Retama Park
RGS
River Downs
Rockingham Park
Rockingham Park ADW (NH only)
Seabrook Greyhound
Rosecroft Raceway
Royal River Racing
Ruidoso Downs
Sam Houston Race Park
Valley Greyhound Park
Saratoga Raceway
Scarborough Downs
Scioto Downs
Southland Greyhound
Sports Creek Raceway
Suffolk Downs
Pat's Pizza OTB (ME)
Suffolk Regional OTB
Sunland Park
SunRay Park
The Greyhound Park @ Post Falls
The Lodge @ Belmont
The Lodge @ Belmont ADW (NH only)
The Meadows
Thistiedown
Tioga Downs
Tri-State Greyhound
TRN (US)
TRNI(INTL)
Turf Paradise
Turfway Park
VG
Vernon Downs
Western Region oT8
Wheeling Downs
Wichita Greyhound
Will Rogers Downs )
Wonderland Greyhound
Woodlands
Wyoming OTB
Xpressbet
Yavapai Downs



Fair Grounds

Fair Meadows

Finger Lakes

Fonner Park

Freehold Raceway

Gillespie County Fair

Global Wagering Solutions (MEC Intl)
MagnaBet

Great Lakes Downs

Greenelrack

Gulf Greyhound Park

Harrah's Chester Downs

Harrington Raceway

Hawthorne Race Course

Hazel Park -

Northfield Park
Cedar Downs OT8
Northville Downs
Oaklawn Park
Ocean Downs
Penn National
Penn National ADW (PA only)
Philadelphia Park
Philadelphia Park ADW (PA only)
Plainridge Race Course
Plainridge Race Course ADW (MA only)
Pocono Downs
Pocono Downs ADW (PA only)
Portland Meadows

Prairie Meadows

il
Yonkers Raceway

Youbet V

Zia Park

( Separate Pool Locations

Hipodromo Presidente Remon
LV Disseminator (NV)
MIR/Caliente
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THOROUGHBRED SIMULCAST RACES TO BE IMPORTED

Name of Host
Track

Race Dates

Full Card or Selected Feature

and/or Stakes Races

Arlington
Assiniboia
Beulah
Calder
Canterbury
Churchill Downs
Delaware Park
Ellis Park
Emerald
Evangeline Downs
Fort Erie
Hastings Park
Hawthorne Park
Indiana Downs
Keeneland
Lone Star
Louisiana Downs
Monmouth
Mountameer Park
Northlands Park
NYRA-Aqueduct
NYRA-Belmont
Penn National
Philadelphia Park
Pimlico
Prairie Meadows
Presque Isle
River Downs
South America
Stampede Park
Suffolk Downs
SunRay Park
Tampa Bay
Thistledown

- Turf Paradise
United Kingdom
Woodbine

Additional cards and/or races pending negotiations

5/02/08 - 7/13/08
5/02/08 - 7/13/08

4/23/08 - 5/03/08 -
4/23/08 - 7/13/08

4/25/08 - 7/13/08
4/26/08 ~ 7/06/08
4/26/08 - 7/13/08
7/04/08 - 7/13/08
7/23/08 - 7/13/08
4/23/08 - 7/13/08
5/03/08 ~ 7/13/08
4/26/08 - 7/13/08
4/23/08 - 4/28/08
4/25/08 - 7/08/08
4/23/08 ~ 4/25/08
4/23/08 - 7/13/08
5/17/08 - 7/13/08
5/09/08 - 7/13/08
4/23/08 - 7/13/08
6/20/08 - 7/13/08
4/23/08 - 4/26/08
4/30/08 - 7/13/08
4/23/08 - 7/13/08
4/23/08 - 7/13/08
4/23/08 - 6/07/08

4/23/08 - 7/13/08

5/09/08 - 7/13/08
4/23/08 - 7/13/08
4/23/08 - 7/13/08
4/23/08 - 6/15/08
5/03/08 - 7/13/08
4/23/08 - 6/29/08
4/23/08 ~ 5/04/08
5/01/08 - 7/13/08
4/23/08 - 5/04/08
4/23/08 - 7/13/08
4/23/08 - 7/13/08

Full Card or Partial Cards

- Full Card or Partial Cards

Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards
Full Card or Partial Cards

25
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C.  California simulcast facilities the association proposes to offer its live audiovisual signal:

NORTHERN CALIFORNIA
Alameda County Fair, Pleasanton
Bay Meadows, San Mateo
Big Fresno Fair, Fresno
California State Fair & Exposition, Sacramento
Club One, Fresno
Golden Gate Fields, Albany .
Kern County Fair, Bakersfield
Monterey County Fair, Monterey
Redwood Acres Fair, Eureka
San Mateo County Fair, San Mateo
San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
~ Shasta District Fair, Anderson
Solano County Fair, Vallejo
~ Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Tulare County Fair, Tulare

SOUTHERN CALIFORNIA

Barona Casino, Lakeside

Fantasy Springs Casino (Cabazon), Indio
Del Mar Thoroughbred Club, Del Mar
Hollywood Park, Inglewood

Desert Expo Centre, Indio

The Farmers Fair, Perris

Antelope Valley Fair, Lancaster

Santa Barbara County Fair, Santa Maria
Los Alamitos Racecourse, Los Alamitos
Mid-State Fair, Paso Robles

National Orange Show, San Bernardino
Fairplex Park, Pomona

Santa Anita, Arcadia -

Viejas Casino & Turf Club, Alpine

Earl Warren Showgrounds, Santa Barbara
Sycuan Gaming Center, El Cajon
Ventura County Fair, Ventura

San Bernardino County Fair, Victorville

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:

Attachment “A”

E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:

Attachment “A”

F. - For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state

“selected feature and/or stakes races™:

See Attachment “B”

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting camnot exceed a combined daily total of 23 imported thoroughbred races
statewide. The limitation of 23 imported thoroughbred races pm day sTatew}de does not apply to those races spemﬂed in B&P Code

Section 19596.2(a)(1), (2), (3) and (4).

, THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

G.  For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races” N/A

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

H. For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected
feature and/or stakes races”: N/A
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HARNESS SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
I For ALL racing associations, list imported simulcast races the association plans to receive which use

breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported: Wagering will be offered on all races conducted or imported by Los Alamitos
(Quarter Horse) and Cal Expo (Harness)

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track ~ Breed of Horse Race Dates Number of Races to be Imported

J. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set forth in B&P Code Section 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-
state venue. All international wagering to be conducted by an association is subject to the provision of B&P Code Sections 19596,
19596.1,19596.2, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization withiu 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government n-lieu taxes, and-stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, .such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

10. CHARITY RACING DAYS
A. Name and address of the distributing agent (charity foundation) for the net proceeds from charity racing
days held by the association: Hollywood Park Racing Charities, 1050 South Prairie Avenue
Inglewood, California 90301 310-419-1518

B. Names and addresses of the trustees or directors of the distributing agent:

Tirso del Junco, M.D. Miss Angie Dickinson
Chairman & President Treasurer

761 Terminal St. #1 P. O. Box 369

Los Angeles, CA 90021 Inglewood, CA- 90306
Mr. Willie D. Davis ) Murs. Barbara Knight
Vice-President Secretary

P. O. Box 369 P. O. Box 369
Inglewood, CA 90306 Inglewood, CA 90306
Rick Baedeker ; Alvin Segel, Esq.

¢/o Hollywood Park Irell & Manella

1050 South Prairie Ave 1800 Avenue of the Stars, #900
Inglewood, CA 90301 Los Angeles, CA 90067

C.  Dates the association will conduct races as charity racing days OR:
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D Wil the association pay the distributing agent an amount equaJ to thc maximum required under
B&P Code Section 19550(b)? D] Ves

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing 1ndustry in accordance with the provisions of B&P Code Section 19556(b).

11.  RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A.  Racing officials nominated:

Association Veterinarian(s) Jill Bailey, D.V. VL
Clerk of Scales/Film Specialist Ruben Hernandez
Clerk of the Course Melanie Stubblefield
Horse Identifier Jennifer ‘Paige
Horseshoe Inspector Louis Damore
Paddock Judge/Patrol Judge - Ken Golvdberg

Patrol Judge o Heather Correa
Placing Judges Bob Moreno

Kevin Colosi
Starter ; - Gary Brinson

Timer "~ Russell Hudak

B. Management officials in the racing department:

Director of Racing N/A

Racing Secretary Martin Panza

Assistant Racing Secretary Richard Wheeler and Daniel Eidson
Paymaster of Purses Susan Winters

Others (Asst. Clerk of Scales) Charles McCaul

C. Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards: Weinstein Court Reporters, 9582 Hamilton Avenue, Suite
265 Huntington Beach, California 92646 (714) 964-7102

D.  Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract: Plusmic, USA 12/31/08

E.  Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks. Association provides its own service and equipment. Equipment utilized is
described in Attachment “C”
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Attachmcm C - Section 11E

VIDEOQ EQUIPMENT

CAMERAS
Eight DXC-35 Sony Cameras
Six DXC-637 Sony Cameras
One BRC-H700 Sony remote control camera
Pan (Wide) w/44X1 Fuji Lens
Pan (Close up) w/55X1 Fuji Lens
7/8 Dirt Tower w/45X1 Canon Lens
7/8 Turf Tower w/22X1 Fuji Lens
174 Tower w/26X1 Angenieux Lens
3/16 Sony robo cam 16x1 Lens
3/8 Dirt Tower w/45X1 Canon Lens
3/8 Turf Tower w/33X1 Canon Lens

One Autodome PTZ Day/Night Color Camera 23X 1 lcnq for Turf Chute Backside

Winner's Circle w/18X1Canon Lens
Paddock view Camera w/18X1

Ground Level Finish w/18X1 Canon Lens
Gate Start Camera w/15X1 Fuji Lens
Horse Tunnel Camera w/15X1 Canon Lens
Studio Camera w/15X1 Canon Lens
Paddock view Camera w/15X1

VIDEO TAPE RECORDING EQUIPMENT
12 - Channels Leitch 300 Video Servers
2 - BVW - 75 Beta SP (slo-mo)
4 - PVW - 2800 Beta Sp
1- DPS Velocity video edit system

DISTRIBUTION/SWITCHING EQU IPMENT
Utah 132X132 A/V Router
Ross Synergy 3 Production Switcher

Ross “Squeeze & Tease” four Channel Digital Video Effects Unit

OTHER
Four "Autotote” VGS Units - Betting Screens
Data links wagering system
2 - Chyron Graphics Systems - Max and Maxine
Charlson O'Hare Computer Graphics System
Clear-com "Matrix" Intercom System
Approximately 1,100 Color Televisions

Page 3-21
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A

Type of electronic timing device to be used for the timing of all races, name of the person
supplying the service, and expiration date of the service contract: American Teletimer, 12/31/08

12. SECURITY CONTROLS

A.

Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers. Don Barney, Director of Security 310/419-1395 — organizational
chart attached. ’

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
aregular full-time basis:
43 Uniformed Officers
8 Agents
5 Firemen
11  Gatemen
5 Communication Operators

1. Attach a written plan for enhanced security for graded/stakes races, and races of $100,000 or more,
to include the number of security guards in the restricted areas during a 24-hour period and a plan
for detention barns. Six hours prior to post time, officers or Backstretch Events Personnel will
be assigned to each horse scheduled to run in all stakes races with a purse value of $100,000
or more. The officers and Backstretch Event Personnel will all be equipped with a video
surveillance camera and a security radio. In addition; there will be an Agent to monitor the
security enforcement and 5 additional uniformed officers throughout the backside during
racing. During non-racing, nighttime hours there will be 4 officers per shift patrolling the
backside. In the event that horse is assigned to the detention barn, uniformed officers will be
assigned to that area for twenty-four hour surveillance. The horses will also be under video
surveillance.

2. Detention Barns:

A. Attach a plan for use of graded stakes or overnight races.
Detention barn is used as required by the CHRB.

B. Number of security guards in the detention barn area during a 24-hour period.
As needed per horse, also one additional officer to cover relief/breaks.

C. Describe number and location of surveillance cameras in detention barn area.
There are currently 10 cameras over the stalls and 2 covering the shedrow. We have
additional cameras on site ready for installation. .

3. TCO2 Testing;

A. Number of races to be tested, and number of horses entered in each race to be tested.
Will follow CHRB staff directives to insure compliance with CHRB Rule 1843.6..

B. Plan for enhanced surveillance for trainers with high-test results Will follow CHRB
diréctives to insure compliance with CHRB Rule 1843.6.. ‘
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13.

C. Plan for detention barns for repeat offenders. Will follow CHRB directives to insure
comphiance with CHRB Rule 1843.6.

D. Number of security personnel assigned to the TCO2 program.
As needed per the advice of CHRB staff.

C. Describe the electronic security system:

1. Location and number of video surveillance cameras for the detention barn and stable gate.
Camera at each of our two stable gates, also see 2C above

D. For night racing associations: Describe emérgency lighting system: The track lighting system, which
is used primarily for Friday night racing is on a preferred electrical current provided by
Southern California Edison. Additionally we have an emergency lighting system powered by two
karolite 125 k.w. 277/480 volt generators which are activated and placed on line during the
runnping of every race run after dark. ‘

EMERGENCY SERVICES

A. Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races: Huntington Ambulance Service, Box 145 Sunset Beach,
California 562/904-1550

B. Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites: Santa Anita- Huntington Ambulance Service, Box 145 Sunset Beach,
California 562/904-1550; Pomona-Cole Schafer Ambulance Service, 324 N. Town Ave.,
Pomona California 909/966-4727-800/966-4727; San Luis Rey Downs- North County Flre
Protectlon District, Fallbrook, California-760/723-2006

C. Describe the on-track first aid facility, including equipment and medical staffing: Our first aid
facility is located on the ground level in the hallway between the paymaster of purses and the
track photographer offices. The rear entrance to the first aid facility opens to tunnel 1A and is
approximately 12ft from the Jocks’ room entrance. During training hours two certified EMTs
are stationed in an ambulance located on the backstretch just off the main track. They have
access to the first aid facility should the need arise. During racing hours two certified EMTs
staff and maintain the first aid facility with an addition team of two EMTs stationed in an
ambulance on the race track. Also during racing hours there is a medical doctor on duty who
provided through Kerlan-Jobe clinic.

The facility is equipped with the following: beds, stethoscope, otoscope, flash light, forceps,
clamps, scissors, scalpel, tourniquet, sterile syringes, blood pressure kit, oxygen, eye flushes,
splints, bandages, trauma dressing, hydrogen peroxide etc., nasal packing, topical anesthetic,
therfnometer, Silver nitrate sticks (AgNO3), ice packs, backboards for spinal precautions,
“cervical collars, immobilization straps hare traction splints for closed femur fractures, KED
~ splints, bag valve mask for CPR, Automated external defibrillator., oxygen masks, cannula
tubing and a variety of addition supplies and over the counter drugs (aspirin etc.)

D. Name and emergency telephone number of the licensed physician on duty during the race meeting:
Dr. John Goff 310/419 1562 There will be other doctors who will be pre scheduled to relieve
Dr. Goff from time to time during the race meeting . That schedule will be provided to the
CHRB when it becomes available.
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MEMORANDUM
From: Don Barney, Director of Security & Safety
Subject: Emergency Medical Action Plan for Injured Jockeys

Since May 1, 2003 we at Hollywood Park have had in place an emergency medical action-plan for injured
jockeys. Thuc is now a new law requiring such an action plan. Pursuant to the Business and Professions

~Code section 19481 .3 (b) each racing association shall adopt and maintain an emergency medical action plan
for injured jockeys and shall be posted in English and Spanish within the jockeys room.

The system we have in effect follows the exact guidelines required by the above stannc The emergency
action plan we deploy goes as follows:

“Upon the observed or réported injury of a jockey, medical assistance will be immediate. The responding
medical technician, track doctor or security will contact communications (via hand held radio or calling 310
4191555). Security will then activate the emergency contact procedure. This procedure will be the
responsibility of the Safety Director or his designee. The Safety Director will contact the Chief of Medical
Staff at Centinela Hospital and prepare for the injured jockeys arrival. The phone number of Ccmlnda
Hospital is 310- 4198636 and is located at 555 East Hardy Street, Inglewood.

The Chief of Staff will ensure that his personnel are standing by to receive the injured jockey. The Chief of
Staff will also contact any specialists who are contracted for the care of an injured jockey. This will lay the
foundation for a rapid admittance and treatment of the injured Jockey. A Security Agent will also be
dispatched to respond to the emergency room to assist family members of the injured jockey and to also
maintain the integrity of the injured jockeys needs. It will also be the responsibility of the Security Agent to
keep the Director of Safety informed as to the condition and progress of the injured jockey. It will be the
responsibility of the Security Agent to obtain a copy of the accident from the T.V. department. The Security
Agent will prepare a report as to the accident and treatment. The agent will also ensure that all workers
compensation information pertaining to the jockey is accurate and current.”

From: Don Barney, Director of Security & Safety

Subjecto: Emergencia Medica Accion de plan para el Jinete Lastimado

Desde Mayo 1, 2003 Hollywood Park a tenido un plan de Emergencia Medica para los jinetes lastimados.
Hay nueva ley que requiere accion de plan. Siguiendo las leyes del negocio y Profesion Codigo secsion
19481.3(b) cada asociado de carrera tiene que adaptar y mantener el plan de emergencia en el cuarto de los
Jinetes.

El sistema en efectivo que tenemos sigue exactamente todas las reglas y guias. El plan de emergencia se
dirige asi:

“ Asistencia medica sera inmediata al observar o reportar un jinete lastimado. El medico tecnico, el doctor de
hipodromo o seguridad se comunicara via radio o llamara (310)419-1555. Seguridad activara el proceso de el
contacto de emergencia. Este proceso sera la responsabilidad de el Director de Seguridad o su designado. El
Director de Seguridad contactara al Jefe Medico de Centinela Hospital localisado en la 555 Fast Hardy
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El Jefe de Estafa se asegurara que su personal se encargue de recibir al jinete herido y contactar a otros
especialistas en el contrato y cuidado de el jinete. Este fundamento sera rapido para admitir y tartar al jinete
herido. Un agente de segunidad sera despachado al cuarto de Emergencia para asistir a la famiha y mantener
la integridad y necesidades de el jinete herido. Sera la responsabilidad del agente, reportar e informar al
Director de Seguridad de la condicion y el progreso de el jinete. Es la responsabilidad del agente de obtener
copia del accidente de el Departamento de Television. El agente se asegurara que toda la informacion de
compensacion de trabajo que pertenezea a el jinete sea fija 'y corriente.”
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E. Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey: Centinela Hospital,
555 East Hardy Street, Inglewood, Ca- Dr Max Lebow- Chief of staff 310/419 8636

F. Attach, in English and Spanish, the emergency medical plan procedures that will be posted in each
jockey’s room to be used in the event of an on-track injury to a jockey: Refer to Attachment “D”

G. Name of health and safety manager and assistant manager responsible for compliance of health and

safety provisions pursuant to B& P Code 19481.3(d): Don Barney Safety Manager- Karl Young
Assistant Safety Manager

H. Attach a fire clearance from the fire authority having jurisdiction over the premises.
Fire clearance attached.

I. Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details): American Home Assurance Company #On file

J. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRRB is to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
msurance that secures the liability of the association for payment of workers’ compensation.
Attached

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code 19481.3 maintain,
staff, and supply an on-track first a1d facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, except that this provision
shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more than 1.5 miles from the racetrack
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed to operate on public highways provided by the track shall be available at all times during live racing and shall be staffed
by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) of the Health
And Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the
Health and Safety Code. (b) Each racing association and racing fair shall adopt and maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury. The plan shall be posted in each jockey room in Enghsh and
Spanish.  (c) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency injuries. (d) Bachracing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and one 6f whom shall be on duty at all times when live racing is conducted. The health and safety manager may, at the discretion
of the racing association, be the person designated to perform risk management duties on behalf of the association.

CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each: See Attachment “E”

ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A.  Describe any promotional plans:

The following is the proposed Promotional Schedule for the Meet:
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County of Los Angeles
Fire Department

Date: 2-28-08

To: Clen Bounds, Property MEr.
Hollywood Parlk Land Co, LLC.
1050 S. Prairie Ave.
Inglewood, Ca 90301

From: Los Angeles County Fire Department

Subject:  Fire Safety [nspection

On Feb. 28, 2008 a follow-up fire safety inspection of the racetrack facilities
was conducted. The overall condjtion of the facility was found to be goad,
and appears 1o conform to applicable fire and safety standards at this time.

We therefore approve the use of the facility {or the Spring/Summer 2008
Thoroughbred Meeting and until our next fire safety inspection in the fall of
2008. Thank your staff for their cooperation and if I may be of further
assistance, please fecl frec to conlact me at the phone number below.

Sincerely,

o

Inspector William Boyd
Central Region Hawthorme Prevention Bureau
310-263-2732

OH:wo 4 12187 BaRR-TT-MHul

BTT2 1.9 BIE  INIoW ddod Q00N
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ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
hmerics, Tne. HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Willis Rar”

26 \C'ﬂ.\lf‘,’ RBRivad.

Stockbridge Cap3 tu.l G'.',’Oup, LI.C i
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IFICATE OF LIABILITY INSURANCE rese s o2 | os/itfoon |

09/26/2007
877-945-7378 THIS CERTIFICATE IS ISSUED Aq A MATTER OF INFORMATION

2305121

2w, Suite 3300
94111

| INSUREFR C:
INSURER E: !

COVERAGES
THE POLICIES OF INSUY

ANY REQUIREMENT, TERM O
MAY PERTMN;THE INSURARNCE

POLICIES. AGGREGATE LMl

D BELOW HAVE BEENISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
CORBITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
FORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSICNS AND CONDITIONS OF SUCH
SHuW \J ‘\JMY Hr’\\/E BE FN REDUCED BY PAID CLAIMS

. ' T 1 POLICY EFFECT)VE POL!CYE‘(’P’I\!{A—TIO;‘) T e
FINSURRANCE : -POLICY NUMBER DATE (MM/DDIYY) DATE (MM/DDIYY) * LIMITS -
| GENERAL LIABILITY i
| COMMERCIAL GENERAL LIABILITY !
: i i
i ;Ptroquw‘v NJURY S
| : | GENERAL AGGREGATE s
; ; A
; i i PRODUCTS - COMPIOP AGG 1S . .
! i
: | COMBINED SINGLE UMIT .
ANY AUTO ! acridant) i N
i 1 — o 4 o - [opp—
PALL ownER !
S ALL OWHEL ; L pooiLy mjury s
i H LIRS
; ’ i ! 5
i i ; N B
| : : ! : o
i CPROPERTY DAMAGE s
{ . (Peraccident) i
AGE LABILITY , AUTG CHLY - EA
| ANY AUTO | ; ! e
! o i L OTHER THAN
: ; FAUTO ONLY:
P .. Y { EACHOCCUR
: R ECLARME MADE
i
A 13425986 '$/23/2007 {9/23/2008
: ! ! i
: { { i DOO OOO
‘ ' i L ,Wl 000,000,
- ibe tinder ) 1 Peerts R
:  PROVISIORE hittows o ) | o CEL DISEASE - POLICY LIMIT | $ 1,000,000
OTHER ; 1 :
: f !
{ DESCRIPTIGN 131 GPERATIONSG/ 0% ATIONSIVERICLES/EXC LUSIONS ADDED bY ENDORSEMENT/S PECIAL PROVISIONS
i
|
CERH‘ CANCELLATICN

SHOULD ANY OF THE AROVE DESCRIBED PCLICIES BE CAMCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WiLL ENDEAYOR TO MAIL 30 __ DAYS WRITTEN
NOTICE TG THE CERTIFICATE HOLDER NAKED TO THE LEFT, BUT FAILURE TO DO SO SHALL

IMPOSE RO OBLIGATION OR LLGBILITY OF ANY KIND UPON THE NS URER, ITS AGENTS OR

REPRESENTATIVES.

o
log]
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Attachment F - Section 14

Concessionaires and Service Contractors

Levy Premium FoodService Limited Partnership
980 North Michigan Avenue, Suite 400
Chicago, IL 60611

Robert J. Baedeker

Baedeker's Guide

130 West El Portal

San Clemente, California 92672

Harry Aqurarelll

Duke Racing Selections

6632 West 87" Street

Los Angeles, California 90045

Winners

Toby Turrell

14112 Enfield Circle
Westminster, California 92683

Bob's Card, Inc.

Tiffany Boland

6288 Highland Meadows
Medina, Ohio 44256

Today's Racing Digest
P.O. Box 85007
San Diego, California 92138

Thorograph
541 Hudson Street
New York City, New York 10014

New World Service, Inc.
1050 South Prairie
Inglewood, California 90301

Miscellaneous

Ann Roper Silks

c/o Ann Roper

P. O.Box 3547
Lennox, CA 90304

Western Saddlery

“¢/o A. Liederman
206 E. Hillsdale Blvd.
San Mateo, CA 94403

- T~ NS

Food, Beverage, Liquor

Tip Sheet

Tip Sheet

Tip Sheet

Tip Sheet

Janitorial
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Promotion Plan

Week of April 23 — Apl 27
o Wed, Apuil 23
o Opening Day
o Coupons for free General Admission in Direct Mail Piece #1
o Senior Day (Seniors, aged 62 and older, recewve $3.00 off General Admission
e Thursday, April 24
‘ o Free General Admussion to members of the Gold Club, Hollywood Park’s Player Rewards program
e I'riday, April 25
o Frday Night Fever - §1 Beers, sodas and hot dogs and Live Music 1n the Ascot Terrace following the races
o Round #1 — Hollywood Park Spring Handicapping Challenge
e Saturday, Aprl 26
o Round #1 — Hollywood Park Spring Handicapping Challenge

e  Sunday, April 27
o Cal Natonal Gold Rush Day
o Giveaway #1
o $1,000,000 Guaranteed Pick Six
o Round #1 — Hollywood Park Spring Handicapping Challenge

_of April 30 — May 4
Wed, April 30
o Senior Day (Seniors, aged 62 and older, receive $3.00 off General Admission
Thursday, May 1 )
o Free General Admission to membess of the Gold Club, Hollywood Park’s Player Rewards program
e  Friday, May 2
o IKentucky Oaks Day — DayUm€ Racing
e Saturday, May 3
o Kentucky Derby Day
o Round #1 - fuple Crown Challenge
e Sunday, May 4
o Bounceback coupon for free General Admission from Kentucky Derby

|

=
o |x

@

Week of May 7 — May 11
e Wed, May 7 ‘
o Senior Day (Seniors, aged 62 and older, receive $3.00 off General Admission
e Thursday, May 8
o  Free General Admission to members of the Gold Llub Hollywood Park’s Playei Rewards program
e  Frday, May 9
o Priday Night Fever - $1 Beers, sodas and hot dogs and Live Music in the Ascot Tetrace following the 1aces
e Saturday, May 10 '
o Mystery Mutuel Voucher Promotion
e Sunday, May 11
o Bounceback coupon for free General Admission from Kentucky Derby

Week of May 14 — May 18
e Wed, May 14
"o Senior Day (Seniors, aged 62 and older, recéive $3.00 off General Admission
e Thursday, May 15
o Free General Admission to members of the Gold Club, HOHy‘wood Park’s Player Rewards program
e Inday, May 16
o Friday Night Fever - §1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace following the races
e  Saturday, May 17 '
0 Preakness Stakes
o  Round #2 — Triple Crown Challenge
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e Sunday, May 18
0 Bounceback coupon for free General Admission from Kentucky Derby

Weels of May 21 — May 26
e Wed, May 21
o Senior Day (Semors, aged 62 and oldex, receive $3.00 off General Admission
e Thursday, May 22
o Free General Admission to members of the Gold Club, Hollywood Park’s Player Rewards program
e Frday, May 23
o Frday Night Fever - §1 Beers, sodas and hot dogs and Live Mufnr in the Ascot Terrace following the races
e Saturday, May 24 ’
o  Round #2 — Hollywood Park Spring Handicapping Challenge
e Sunday, May 25
o Bounceback coupon for free General Admission from Kentucky Derby

e Monday, May 26
o Memorial Day Family Day
o Giveaway #2
o $1 Million Guarantéed Pick Six

Week of May 29 — June 1
Thursday, May 29
o Free General Admission to members of the Gold Club, Hollywood Park’s Player Rewards program
e [riday, May 30
o Friday Night Fever - $1 Beers, sodas and hot dogs and Live Musm in the Ascot Termce following the races
e Saturday, May 31-
o Free Day on Us — Gold C lub members will receive coupons for free Club House Admussion, Free Racing
Forms, Free Parking, and Free Programs.

(5]

e  Sunday, ]uﬂe 1
o DBounceback coupon for free General Admission from Kentucky Derby

Week of June 4 — June 8
o  Wed, June 4
o Senior Day (Seniors, aged 62 and older, receive $3.00 off General Admission

e  Thursday, June 5

o Free General Admission to members of the Gold Club, Hollywood Park’s Player Rewards program
e Friday, June 6

o Friday Night Fever - $1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace fol.lowmg the races
e  Saturday, June 7

o Belmont Stakes

o Round #3 — Triple Crown Challenge

o Sunday, June 8

Week of June 11 — June 15
o Wed, June 11
o Senior Day (Senioss, aged 62 and older, receive $3.00 off General Admission
e Thursday, June 12
o Tree General Admussion to members of the Gold Club, Hollywood Park’s Player Rewards program
e  Fuday, June 13
o Friday Night Fever - $1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace following the races
e  Saturday, June 14
o Mystery Mutuel Voucher Promotion
o $400,000 Guaranteed Pick Six
e Sunday, June 15 :
o Bounceback coupon for free General Admission from Belmont
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Week of June 18 — June 22 Page 3-33
o Wed, June 18 '
O Senior Day (Seniors, aged 62 and olde , receive $3.00 off General Admission
® lmisdqy June 19
o Free General Adrmuission to members of the Gold Clib, Hollywood Park’s Player Rewards program
e I'niday, June 20
o Friday Night Fever - §1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace following the races
e  Saturday, June 21
o Gold Club Member Fan Appreciation Day — Drawing for a Plasma Television following each live race
e Sunday, June 22 ‘
o $1 Day - $1 General Admission, programs, Hot Dogs and Beers
o Bounceback coupon for free General Admission from Belmont

Week of June 25 — June 29
o Wed, June 25
o Senior Day (Seniogs, aged 62 and oldeL recerve $3.00 off General Admussion
® humday June 26
o Free General Adrm551on to members of the Gold Club, Hollywood Parl’s Playet Rewards program
e  Fnday, June 27
o TFaday Night Fever - $1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace following the races
e  Saturday, June 28 '
o Hollywood Gold Cup
o Giveaway #3
o $1 Million Guaranteed Pick Six
e Sunday, June 29
o Bounceback coupon for free General Admission from Belmont

Week of July 2 - July 6
o Wed, July 2
o Senior Day (Seniors, aged 62 and older, receive §3.00 off General Admission

-]

Thursday, July 3
o Night Racing
o $1 Beers, sodas and hot dogs
o Live Music following the races
Friday, July 4
o 4% of July Family Day
o CashCall Mile Day
o $100,000 Firecracker Challenge Handicapping Toutnament

@

(]

Saturday, July 5
o American Oaks Day
o Giveaway #4
o . $1 Million Guaranteed Pick Six
o $100,000 Firecracker Challenge Handicapping Tournament

®

Sunday, July 6
o Bounceback coupon for free General Admission from American Qaks

Wgek of July 9 - Tuly 13
o Wed, July 9
o Senior Day (Seniors, aged 62 and older, receive $3.00 off General Admission
e Thursday, July 10 '
o Free General Admission to members of the Gold Club, Hollywood Park’s Player Rewards program

e  Friday, July 11
o Friday Night Fever - $1 Beers, sodas and hot dogs and Live Music in the Ascot Terrace followmg the races

e  Saturday, July 12
o Closing Weekend Mystery Mutuel Voucher Promotion
o Hispanic Concert following the races
o $400,000 Guaranteed Pick Six
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Closing Weekend Mystery Mutuel Voucher Promotion
Bounceback coupon for free General Admission from Amerncan Qaks

Advertising Plan

e  Prnt
o

Los Angeles Times: V4 Page Advertisement promoting Opening, Friday Night, and Gold Rush — 3
Insertions; /s Page Advertisement promoting Kentucky Derby — 3 Insertions; Vs Page Advertisement
promotng Memorial Day — 3 Insertons; Vs Page Advertisement promoting Gold Cup — 3 Insertions; Vs
Page Advertisement promoting American Oaks/CashCall Mile ~ 3 Insertions

Aigonaut Full Page Full CQIOI Ad promoting each week’s events

'Palos Verdes News FLlll Paﬁe, Full Color Ad piomomng each Weck s events

santa Monica Mirror: Full Page, Full Color Ad promoting each week’s events

Santa Monica Daily Press: Full Page, Full Color Ad promoting each week’s events

Our Weekly: Half Page ad promoting each week’s events

Inglewood Today Weekly: Half Page ad promoting each week’s events

LA Weekly: Half Page ad promoting each Friday Night Fever

UCLA Daily Bruin, Loyolan, Daily Trojan, Daily 49er, Santa Monica Coxrsair: Half Page ads promoting
each Friday Nigh‘t?evei’

ack-FM: Weekly :60 Spots promoting Friday Night Fever
Go Country: Weekly :60 Spots promoting Friday Night Fever
Racing Radio:
®  Mike Willman: Weekly:60 Spots promoting each week’s events
»  Felix Taverna: Weekly :60 Spots promoting each week’s events
®  Jason Levin: Weelkly :60 Spots promoting each weelk’s events

= Roger Stein: Weekly :60 Spots promoting each week’s events
®  Jay Povman: Weekly :60 Spots promoting each week’s events

o Television

O

Week of April 23 — April 27
- ®  Approximately 200 GRP’s Promoting Opening and Gold Rush

= Approximately 200 GRP’s Promoting Friday nght Fever
Week of April 30 — May 4

= Approximately 200 GRP’s Promoting Kentucky Derby
Week of May 7 —~ May 11

®  Approximately 200 GRP’s Promoting Friday Night Fever
Week of May 14 — May 18

= Approximately 200 GRP’s Promoting Friday nght Fever
Week of May 21 — May 26

»  Approximately 200 GRP’s Promoting Memorial Day

= Approximately 200 GRP’s Promoting Friday Night Fever
Week of May 29 ~ June 1

s Approximately 200 GRP’s Promoting Fndqy Night Fever
Week of June 4 — June 8

= Approximately 200 GRP’s Promoung Friday Night Fever
Week of June 11 — June 15

= Approximately 200 GRP’s Promoting Friday Night Fever
Week of June 18 — June 22

= Approximately 200 GRP’s Promoting Friday Night Fever
Week of June 25 — June 29

s Approximately 200 GRP’s Promoting Gold Cup

= Approximately 200 GRP’s Promoting Friday Night Fever

Week of July 2 — July 6
= Approximately 200 GRP’s Promoting American Oaks/CashCall Mile
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= Approxumately 200 GRP’s Promoung Thursday Night Fever Page 3-35
o Week of July 9 —Tuly 13
®  Approximately 200 GRP’s Promotng Friday Night Fever
o Miscellaneous
o Los Angeles Dodgers Sponsorship
»  Includes Radio In-Game Reads in every Broadcast
®  Pocket Calendar Distribution at Parking entrances at two homie games
o Ripple Media

®  In-Store spots at Coffee Bean & Tea Leaf locations throughout Southern California

B. - Number of hosts and hostesses employed for meeting: During the meet, we will employ up to 14
hosts and hostesses to handle group business and between 12 and 15 guest service personnel.

We add another 15-20 people on pmmotlonal days for giveaways and sign-ups for the
Hollywood Park Gold Club.

C.  Describe facilities set aside for new fans:

o Jockey Club/Ascot Terrace — During night racing, the Jockey Club Bar area and the Ascot
Terrace will be the venue for a post race concert. The areas both overlook the track
and during the races will be staffed with customer service representatives to answer
racing related questions.

e Saturday Handicapping Seminar with Kurt Hoover

e Sunday Handicapping Seminar with George Ortuzayr

e Customer Service Booths — Throughout the facility there are Customer Service booths
staffed to assist patrons with any requested information

e Group Events — The track hires handicappers each day there are groups attending the
races to educate new fans regarding handicapping.

D.  Describe any improvenﬁents to the physical facility in advance of the meeting that directly benefit:
1. Horsemen
2. Fans - 42 new flat screen TV’s will be installed in the Players Club Study Hall.
3. TFacilities in the restricted areas Improvements to be determined
16. SCHEDULE OF CHARGES

A, Proposed charges, note any changes from the previous year:

1) General Admission ’ $7.00
a. 17 yrs. old and under Free

b. Wed & Thu Senior Citizens » $4.00

- (2) Clubhouse Admission $10.00
(3) Turf Club ' $20.00
(4) Reserved seating $2.00
(5) General Parking ' Free
(6) Preferred (Premium) Parking $3.00

(7) Valet Parking | : $ 8.00



17.

18.

19.
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(8) Programs ‘ $2.25

Describe any "Season Boxes" and "Turf Club Membership" fees:

Box Seats *Turf Club Membership
4 seat Box $1,600 Single Turf Club $ 800
6 seat Box : $2,000 Double Turf Club $ 1,250
8 seat Box $2,600 Corporate Membership $ 2,400
8 seat SuperBox $3,000 Guest $ 12

*Includes Spring/Summer, Fall Meets and Simulcast

Describe any "package" plans such as combined parking, admission and program:
Admission includes parking and program.

JOCKEYS/DRIVERS’ QUARTERS

A.

B.

Check the applicable amenities available in the jockeys/drivers’ quarters:

>< -Corners (lockers and cubicles) How many 30
Showers Steam room, sauna or steam cabinets >< Lounge area
Masseur Food/beverage service Certified platform scale

Describe the quarters to be used for female jockeys/drivers: Separate quarters including restroom
facilities, showers, cubicles, scale, televisions, couch, food services, etc.

BACKSTRETCH EMPLOYEE HOUSING

A.  Inspection of backstretch housing was completed by (the most recent inspections at the
submission of the application) Jim Hamilton on 10/25/07.

B.  Number of rooms used for housing on the backstretch of the racetrack: Approximately 450

C.  Number of restrooms available on the backstretch of the racetrack: 77 including: 155 toilets, 81
urinals and 167 sinks.

D. Estimated ratio of restroom facilities to the number of backstretch personnel: Minimum of 1 to 10
including non-resident personnel.

TRACK SAFETY ,

A.  Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line: Main Track - 1 mile & 1/8 — 5,940 feet, Turf Track — 1 mile 165
feet — 5,445 feet

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of

inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of
the inner railing from the level of the race course. Main Track — aluminum gooseneck post,
aluminum railing, as well as aluminum safety panels covering the gooseneck post. Turf Course
— inner rail — Fontana turf rail 40” in height, outer rail — metal uprights.
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Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474 Dennis Moore '

Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file

If the association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct
of any racing. N/A

20. DECLARATIONS

Al

All labor and lease agreements and concession and service confracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceptions, so state): No exceptions

Attach each horsemen's agreement pursuant to CHRB Rule 2044, In negotiation.

Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (Inthe absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made). On File.

All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (1f no exceptions, so state):
No exceptions

Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state): - No exceptions

NOTICE TO APPLICANT: Pursuantto CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service

contractor.
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CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorlzed by the a /Socumon to attest to
this application on its behalf. ]

/
/’,/ /.

Print Name p ‘

Signature

Print Title / Date
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STAFF ANALYSIS
March 27, 2008

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF THE PACIFIC RACING ASSOCIATION AT GOLDEN GATE FIELDS MAY
14, 2008 THROUGH JUNE 22, 2008.

Pacific Racing Association [PRA] filed its application to conduct a thoroughbred horse racing
meeting at Golden Gate Fields:

e May 14 through June 22, 2008, or 30 days. The association proposes to race a total of 259
races, or 8.63 races per day. In 2007 they raced 35 days from April 25 through June 10,
2007 racing 8.63 races per day with an average of 7.21 runners per race. The (actual)
average daily purse for the 2007 meet was $190,884. The (estimated) average daily purse
for this meet is $187,539. They did not conduct racing during the prior year timeframe.

e The race dates proposed are the dates the Board allocated.

May - 2008 June - 2008
Sun |Mon {Tue |[Wed {Thu |Fri |Sat :I:l_xgﬂ Wed | Thu
1 2 -3

s Racing 5 days per week, Wednesday through Sunday, with 8 races weekdays and 9 or 10
weekends and holidays. If horse population permits may run 10 races up to 6 days.
Administrative approval will be requested if extending more than 6 days for a 10 race card.

e Racing coﬁcurrently with dates allocated to Hollywood Park Racing Association with
exception of 6/29, 7/2-6, 7/9-13.

e First post 1:05 p.m. daily. ,
e Request the option to change post times to coordinate north/south signals.

e Request Patrick Kealy be appointed horse identifier pursuant to CHRB Rule 1525.
e Track safety requirements have been fulfilled.

e Wagering program will use all CHRB rules.
e Farly wagering will not be offered.

e The Advance Deposit Wagering (ADW) providers are Xpressbet, TVG, Youbet and
TwinSpires.



Page 4-2
e Simulcasting conducted with out-of-state racing jurisdictiohs pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.
o Inspection of backstretch worker housing completed.
Specific information still needed to complete this application includes:
1. Horsemen’s agreement.
RECOMMENDATION:

Staff recommends that the application for license not be heard until the Horsemen’s agreement
1s received.
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING

CHRB-17 (Rev 12/06)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A.  Name, mailing address, telephone and fax numbers of association:
Pacific Racing Association
1100 Eastshore Highway
Berkeley, California 94710
Phone (510) 559-7300 Administration Fax (510) 559-7464

B.  Breed ofhorse: | X | TB QH H

C. Racetrack hame: Golden Gate Fields

D.  Attach a certified check payable to the Treasurer of the State of California in the amount of $1 0,000
as deposit for license fees pursuant to B&P Code Section 19490. On file with the Board.

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433. ’

2.  DATES OF MEETING
A.  Inclusive dates for the entire meeting: May 14, 2008 through June 22, 2008
B.  Actual dates racing will be held: May 14-18, 21-26, 29-31, June 1, 4-8, 11-15, 18-22
C.  Total number of days or nights of racing: 30 days

D.  Days or nights of the week races will be held:
x | Wed - Sun Tues - Sat Other (specify)

Exceptions; racing on Monday, May 26, 2008, dark on Wednesday, May 28, 2008.
E.  Number of days or nights of racing per week: 5 days per week exeept as set forth in Item D above.
3.  RACING PROGRAM
A. Total number of races: 259
B.  Number of races for each day or night: 8.6 will be the average throughout the meet; we propose to
conduct 8 races on weekdays and 9 races on weekends and holidays. If the horse population

permits, we may run 10 races on up to six days. We will request administrative approval to
conduct a 10 race card if we exceed the six days

;o CHRB CERTIFICATION »
Application received: & //3/0F Hearing date: /'5'/,’/7/[)5?
Deposit rec iVéEﬁ} 4 #l Approved date:
Reviewed: @ < License number:
NS _
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C.  Total number of stakes races: 9
(7 Non-Overnight Stakes and 2 Overnight Stakes including 1 Cal-Bred Stake)

D.  Attach a listing of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each. Note the races that are designated for California-bred horses. Stakes schedule
attached.

E.  Will provisions be made for owners and trainers to use their own registered colors?
Yes. No If no, what racing colors are to be used:

X

F.  Listall post times for the daily racing program:

Post Time Race Number
1:05 p.m. 1
1:35 p.m. 2
2:05 p.m. 3
2:35 p.m. 4
3:05 p.m. 5
3:35 p.m. 6
4:05 p.m. 7
4:35 p.m. 8
5:05 p.m. 9
5:35 p.m. 10

Request the option to change post time schedules in order to coordinate North/South signals.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b)

4.  RACING ASSOCIATION

A. Associationisa: | x | Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection E)

B. Complete the applicable subsection and attached Addendum, Background Information and
Ownership. On file with the Board.

C.  CORPORATION
1. Registered name of the corporation: Pacific Racing Association
2. State where incorporated: California
3. Registry or file number for the corporation: Federal 1D #94-1585367
California ID #173-1919-5

4. Names of all officers and directors, titles, and the number of shares of the corporation held by

each:

Pacific Racing Association has only one shareholder, Magna Entertamment Corporation,
a Delaware Corporation:

Frank Stronach, Chairman & Interim Chief Executive Officer

Ron Charles, Chief Operating Officer

Scott Borgemenke, Executive Vice-President, Racing
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May 14, 2008 - June 22, 2008

Golden Gate Fields Spring 2008

Stakes Schedule

30 Days

2/8/2008

Golden Bear $50,000 A 6 Furlongs Saturday, May 17 Friday, May 9 $50 $750
Three Year Olds overnight stake
Golden Poppy $75,000 G 1116 (T) Sunday, May 18 Friday, May 9 $50 $750
Three Year Old Fillies
Alcatraz $75,000 G 1116 (T) Saturday, May 24 Saturday, May 17 $50 $750
Three Year Olds ~
Berkeley Glll $150,000 G 1 1/16 Monday, May 26 Saturday, May 17 $50 $1,500
Three Year Olds and Upward
Golden Gate Fields Turf GllI $100,000 G 13/8 (T) Saturday, May 31 Saturday, May 24 350 $1,000
Three Year Olds and Upward
Yerba Buena $75,000 G 13/8(T) Sunday, June 8 Saturday, May 31 $50 $750
F&M Three Years Old and Upward
Oakland $75,000 G 6 Furlongs Saturday, June 14 Saturday, June 7 $50 $750
Three Year Olds and Upward '
Work The Crowd (CA) $75,000 G 1M (T) Saturday, June 21 Saturday, June 14 $50 $750
'F&M Three Years Old and Upward Inc $25,000 CBRF
’ overnight stake
Lost In The Fog $75,000 G 5 Furlongs Sunday, June 22 Saturday, June 14 $50 $500

Two Year Olds
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D. LLC

Radiaiien
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Blake Tohana, Executive Vice-President and Chief Financial Officer Page &
Brant Latta, Senior Vice-President, Operations
James Bromby, Senior Vice-President, Operations
Joe DeFrancis, Executive Vice-President
Frank DeMarco, Jr., Vice-President Regulatory Affairs
Mary Lyn Seymour, Vice-President and Controller
William G. Ford, Secretary
Peter W. Tunney, Vice-President, Community Relations
Calvin Rainey, Vice-President and Assistant General Manager

Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
None

Number of outstanding shares in the corporation: 69,347 shares of no par value common
stock. o

Are the shares listed for public trading? Yes x | No

If yes, on what exchange and how is the stock listed:
Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: Not applicable.

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: Magna
Entertainment Corporation

Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee. On file with CHRB.

Registered name of the LLC: Not applicable

State where articles of organization are filed: Not applicable

Registry or file number for the LLC: Not applicable

Names of all officers and directors, titles, and the number of shares of the LLC held by each:
Not applicable

Names (true names) of all members, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the LLC and the number of shares held by each:

Are the shares listed for public trading? Yes No
If yes, on what exchange and how is the stock listed:
If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: Not
applicable , .

Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the LLC and/or the Securities and Exchange Commission and/or the
California Corporations Commission. Not applicable
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E.  OTHER

1. Name(s) of partners/sole proprietor: Not applicable
2. If a partnership, attach partnership agreement. Not applicable

F.  Management and Staff

1. Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 10B, who will be listed
in the official program:

Ron Charles, Chief Operating Officer
Blake Tohana, Executive Vice-President and Chief Financial Officer
Frank DeMarco, Jr., Vice-President Regulatory Affairs
William G. Ford, Secretary
Peter W. Tunney, Vice-President, Community Relations
Calvin Rainey, Vice-President, Assistant General Manager
Robert Hartman, General Manager
Adam Njaa, Controller of Operations
Merry Scalzo, Director of Operations
Bill Newell, Director of Hospitality
Jerry Aldoroty, Director of Sales
Bryan Wayte, Manager of Mutuels
Tom Ferrall, Publicity Manager
Kristin Finkel, Marketing Manager
- Robert Hemmer, Operations Manager
T.W. Johnson, Security Manager
Michael Wrona, Track Announcer
Richard Somers, Price Maker
William Vassar, Track Photographer
Aaron Vercruysse, Simulcast Coordinator
David Seftel, M.D., Track Physician

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:
Peter W. Tunney, Vice-President, Community Relations

5. PURSE PROGRAM

A Purse distribution: Prior meet actual represents April 25, 2007 — June 10, 2007 (35 Days)
1. All races other than stakes:
Current meet estimate: $4,171,500.00
Prior meet actual:  $4,876,090.00

Average Daily Purse (5A1 + number of days):
Current meet estimate: $139,050.00
Prior meet actual:  $139,316.86

2. Overnight stakes:
Current meet estimate: $100,000.00
Prior meet actual:  $200,000.00
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Average Daily Purse (5A2 + number of days):
Current meet estimate: $3,333.33
Prior meet actual:  $5,714.29

3. Non-overnight stakes:
Current meet estimate: $625,000.00
Prior meet actual: $747 ,450.00

Average Daily Purse (5A3 + number of days):
Current meet estimate: $20,833.33
Prior meet actual:  $21,355.71

B. Stakes races:

1. Purse distribution for all stakes races:
Current meet estimate: $725,000.00
Prior meet actual:  $947,450.00

Average Daily Purse (5B1 + number of days):
Current meet estimate: $24,166.67
Prior meet actual:  $27,070.00

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:
Current meet estimate: 7%
Prior meet actual:  7.5%

Average Daily Purse (5B2 + number of days):
Current meet estimate: .23%
Prior meet actual: .21%

C.  Funds to be generated for all California-bred incentive awards:
Current meet estimate: $506,392.00
Prior meet actual: $593,950.78

D. Paymentto each recognized horsemen’s organization contracting with the association and the name(s)
of the organization(s):
Recognized Horsemen’s Organization

Current meet estimate: Prior meet actual:

TOC (NTRA Contribution) $91,938.72 TOC (NTRA Contribution) $108,489.66
TOC $52,536.41 TOC $ 61,994.08
CTT (Administration) $26,268.21 CTT (Administration) $ 30,997.04
CTT (Pension) $52,536.41 CTT (Pension) $ 61,994.08

Total - $223,279.75 Total $263,474.86
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E. Amount from all sources to be distributed in the form of purses or other benefiis 10 norsemen
(SA+5C+5D):
Current meet estimate: $ 5,626,171.75
Prior meet actual: $6,680,965.64

Average Daily Purse (SE + number of days):
Current meet estimate: $187,539.05
Prior meet actual: $190,884.73

F. Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate: $4,184,588.00
Prior meet actual: $4,941,829.58

Average Daily Purse (SF + number of days):
Current meet estimate: $139,486.27
Prior meet actual: $141,195.13

G.  Purse funds to be generated from interstate handle:
Current meet estimate: $998,198.00
Prior meet actual: $1,110,896.53

Average Daily Purse (5G + number of days):
Current meet estimate: $33,273.27
Prior meet actual: $31,739.90

H.  Bank and account number for the Paymaster of Purses' purse account:
Wells Fargo Bank - Account #On file

[ Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Bowen & McBeth, 10722 Arrow Route, Suite 110, Rancho Cucamonga, California 91730,
(909) 944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited ina
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses; who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen'’s organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.
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Number of usable stalls available for racehorses at the track where the meeting is held: 1325
Minimum number of stalls believed necessary for the meeting: 2000

Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 1,100

Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at
cach site: Bay Meadows Racecourse — 900 Stalls Pleasanton — 200 Stalls

Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. On file.

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

I

G.

H.

Total number of usable stalls made available on-site for the 1986 meeting: 1405

Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall:
Stabling costs for this meet:  $495,000.00
Stabling costs per day per stall: ~ $12.22

Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:

Vanning fees for this meet: $51,750.00 Vanning fee per horse: $115.00
Pleasanton Vanning & Starter Fees: $52,200.00 Pleasanton fee per horse: $290.00

7.  PARI-MUTUEL WAGERING PROGRAM

A.  Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for qumella SF for superfecta, TRI for trifecta, and US
- for unlimited sweepstakes (pick 9).
TYPE OF WAGERS APPLICABLE RULES
Example Race: $1 E; $1 Double - CHRB #1959; RCI #VE
Race #1 $2DD* $1 E; $2 Q; $1 PK3+; $1 TRI++, $1 PPN%; $.10 SF#  CHRB#1957; 1959; 1958; 1977, 1979; 1976.8; 1979.1; 19541,
$2 PAR?, §1 PNP! 1976.9
Race #2  $2DD* $1E; $2 Q; $1 PK3+; $1 TRI++; $1 PPN%; $.10 SE#  CHRB#1957; 1959; 1958; 1977; 1979; 1976.8; 1979.1; 1954.1;
$2 PAR™, §1 PNP! 1976.9
Race #3  $2 DD¥; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI+ - CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8,
$.10 SF#; $1 PPN%; $2 PAR®, $1 PNP! 1954.1, 1976.9
Race #4 $2 DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; §1 TRI++; $.10 SF# CHRB#1957; 1976.9; 1959; 1958; 1977, 1979, 1979.1; 1976 8;
$1 PPN%; $2 PAR", $1 PNP! 1954.1, 1976.9
Race #5 $2DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 Sk4 CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976 8,



CHRB-17 (Rev. 12/06)

: Page 4-11

$1 PPN%; $1 PNP!; $2 PAR? 1976 .9; 1954.]

Race #6  $2 DD*, $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; $ 10 SF#  CHRB#1957; 1976 9; 1959, 1958, 1977, 1979; 1979.1, 1976 8,
$1 PPN%; $1 PNP!; $2 PAR” 1976.9; 1954.1

Race #7 $2 DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++, $.10 SF#  CHRB#1957; 1976.9; 1959, 1958; 1977, 1979; 1979.1; 19768,
$1 PPN%, $1 PNP!, $2 PAR® 1976.9; 1954 1

Race #8 $2 DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#  CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8;
$1 PPN%; $1 PNP!, $2 PAR" 1976.9; 19541

Race #9  $2 DD*; $2 PNP@; $1 E; $2 Q, $1 PK3+; $1 TRI++; $.10 SF4  CHRB#1957; 1976.9; 1959; 1958, 1977, 1979; 1979.1; 1976.8;
$1 PPN%; $1 PNP!; $2 PAR® 1976.9; 1954 1

Race #10 $2 DD*; $2 PNP @; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF4 CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976 8,
$1 PPN%; $1 PNP! 1976.9

* - $2 Daily Double on all races

@ - $2 Pick 6 on last six races

+-$1 Pick 3 on every race

++ - §1 Trifecta on every eligible race

#-$ .10 cent Superfecta on all eligible races
% - $1 Place Pick All on all races carded

- $1 Pick 4 on first four and last four races
~ - $2 Parlay on every eligible race

B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: June 22, 2008 for the period of May 14, 2008
through June 22, 2008. ’

C.  List any options requested with regard to exotic wagering: $2 Pick (n) Pool (Pick 6) will be offered on
the final six races of each card, with 70% to the major pool or carryover, and 30% to the minor pool.
$1 PNP-4 will be offered on the first four and final four races of each card. $1 PPN (Place Pick (n) Pool
will be offered on the first ten races of each card.

D. Wil "advance" or "early bird" wagering be offered? Yes- | X |No

If yes, when will such wagering begin:

E.  Type(s) of pari-mutuel or totalizator equipment to be used by the association and-the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games Racing, LLC, Bill Huntley, Expires: September 2012

8. ADVANCE DEPOSIT WAGERING (ADW)

A, Identify the ADW provider(s) to be used by the association for this race meeting:
Xpressbet ‘
TVG
Youbet
Churchill Downs ADW platforms of TwinSpires, WinTicket, BrisBET, and TSNbet

9.  SIMULCAST WAGERING PROGRAM

A.  Simulcast organization engaged by the association to conduct simulcast wagering:
‘ Northern California Off-Track Wagering, Inc.

B.  Attach the agreement between the association and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. On file.
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California simulcast facilities the association proposes to offer its live audiovisual signal:

Northern California
Alameda County Fair, Pleasanton

Bay Meadows Racecourse, San Mateo

Big Fresno Fair, Fresno

California State Fair & Exposition, Sacramento

Club One, Fresno

Kern County Fair, Bakersfield
Monterey County Fair, Monterey
Redwood Acres Fair, Eureka

San Joaquin County Fair, Stockton
San Mateo County Fair, San Mateo
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County Fair, Vallejo
Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Tulare County Fair, Tulare

Southern California

Antelope Valley Fair, Lancaster
Barona Casino, Lakeside

California Mid-State Fair, Paso Robles
Del Mar Thoroughbred Club, Del Mar
Derby Club at Seaside Park, Ventura
EarlWarren Showgrounds, Santa Barbara
Fairplex Park, Pomona

Hollywood Park, Inglewood

Indian Fantasy Springs Casino, Indio
Los Alamitos Racecourse, Los Alamitos
National Orange Show, San Bernardino
Santa Anita Park, Arcadia

Santa Barbara County Fair, Santa Maria
Shalimar Sports Center, Indio

Sports Pavilion, Lake Perris

Sports Pavilion, Victorville

Sycuan Casino, El Cajon

Viejas Casino, Alpine

Out-of-state wagering systems the association proposes to offer its live audiovisual signal:

Pacific Racing Association/ Golden Gate Fields
May 14, 2008- June 22, 2008
Out-of-State & International Imports - Full or Partial Card (Subject to Change)

OUT-OF-STATE TRACK

AQUEDUCT

ARLINGTON

BELMONT

CALDER RACECOURSE

CHURCHILL DOWNS

FAIRGROUNDS

GULSTREAM PARK

HAWTHORNE RACECOURSE

KEENELAND

LAUREL -

LONE STAR PARIC

PIMLICO

OAKLAWN

PORTLAND MEADOWS

SUNLAND PARK

TAMPA BAY DOWNS

TURF PARADISE

TURFWAY PARK

INTERNATIONAL TRACK

WOODBINE

HASTINGS

SAN ISIDRO

MARONAS
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E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the

association:

American Tab, OH

Arapahoe Park, CO

Arima Race Club

Arlington International Race Course, IL
Atlantic City Casino Assn., NJ
Atlantic City Race Course, NJ
Atokad Downs, NE

Balmoral Park, IL

Beulah Park, OH

Birmingham Race Course, AL
Blue Ribbon Downs, OK

Bluffs Run Greyhound

Buffalo Raceway, NY

Calder Race Course, FL
Canadian Associations
Canterbury Park, MN

Capital District OTB

Capital Sports Ply, Ltd, Australia
Casino Association

Catskills OTB

Charlestown Race Course, VA
Chester Downs & Marina LLC
Choctaw Racing Services, LLC, OK
Churchill Downs, KY

Coeur d'Alene Greyhound, ID
Coeur d’Alene Casino, ID
Colonial Downs, VA
Columbus Races, NE
Comanche Nation

Connecticut OTB, CT

Corpus Christi Greyhound Track, TX
Crystal Palace

Dairyland Greyhound Park, WI
Darwin Alf Sports

Delaware Park, DE

Delta Downs

Downs at Albuquerque, NM
Elite Turf Club
_Ellis Park, KY

Emerald Downs, WA

Equus St. Thomas Racing, Inc.
European Simulco, Austria
Evangeline Downs, LA
Evansville OTB

Fair Meadows

Fairgrounds Race Course, LA
Finger Lakes Race Track, NY
Fonner Park, NE

Foxwoods

Freehold Raceway, NJ
Geneva Lakes

Gillespie County Downs

Great Lakes Downs, Mi
Greentrack

Gulf Greyhound, TX
Gulfstream Park, FL
Harrington Raceway
Hawthorne

Hazel Park, Ml

Hinsdale Greyhound Park, NH
Hoosier Park, IN

Horsemen's Park, NE

Indiana Downs, IN

International Racing Group
Jackson Harness Raceway, Ml
John Martin's Manor Restaurant
Keeneland Association, KY
Kentucky OTB

Lebanon Raceway, OH

Les Bois/ldaho

Lewiston Raceway Inc., ME
Lien Games, Inc.,, ND

Lein Games, LLC

Lincoln Greyhound

Lodge Belmont Greyhound Park
Lone Star., TX

Louisiana Downs, LA

Manor Downs

Maryland Jockey Club, MD
Maywood

Meadowlands

Meadowlands The

Meskwaki Casino

Millers OTB

Mohegun Sun

Monmouth Park, NJ

Montana OTB, MT

Monticello Raceway, NY

Mount Pleasant Meadows, Ml
Mountaineer Park, WV

Nevada Indian Casinos

Nevada Pari-Mutuel Association, NV
New Mexico

New York City Off-Track Betting, NY
New York Racing Association, NY
Newport Jai Alai, FL

North Dakota Horse Park, ND
Northfield Park, OH

Northville Racing Corp., Ml
Oaklawn Park, AR

Ocean Downs, MD

Oneida Bingo and Casino

Penn National Race Course, PA
Philadelphia Park, PA

Plainfield Greyhound Park, NJ
Plainridge Racecourse, MA
Poconos

Pojoaque

Portland Meadows, OR

Prairie Meadows, IA

Raceway Park, OH

Racing & Gaming Services, British WI
Red River Casino

Remington Park, OK

Retama Park, TX

Riders Up OTB

River Downs, OH

Rockingham Park, NH

Rosecroft Raceway, MD
Royal Beach Casino
Royal River Racing
Ruidoso Downs, NM
Sam Houston, TX
Saratoga Raceway, NY
Scarborough Downs, ME
Scioto Downs, OH
Seabrook Greyhound
Shoreline Star Greyhound Park
Skydancer Casino
Southland, AR

Sports Center

Sports Creek Raceway, Ml
Stables

State Fair Park, NE
Suffolk District OTB
Suffolk Downs, MA
Sunland Park, NM
Sunray Park, NM

Tampa Bay Downs, FL
Tauton Dog Track, Inc.
Thistledown Racing, OH
Timeout Lounge

Tioga Downs

Tri-State Racetrack & Gaming Center, WV

Turfway Park, KY

Turf Paradise, AZ

TVG

Valley Greyhound Park
Vernon Downs, NY

“Western Fair Raceway

Western Regicnal OTB

Wheeling Downs, WV

Wichita Greyhound Park, KS

Will Rogers Downs, OK
Wonderland Greyhound Park, MA
Woodlands, KS

Wyoming OTB, WY

XpressBet, inc., CA

Yonkers Raceway, NY

Zia Park, NM

Sepérate Pools:
Caymanas

Hipodromo Presidente Remon, Panama

LVDC (NV)
MIR/Caliente

F.  For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races’™:

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being
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conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 mmported thoroughbred races
statewide. The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 8D above. TBD

G.  For QUARTER HORSE racing associations, list the host track from which the association proposes (o
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™:

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Los Alamitos Per CHRB calendar Full Card

H.  For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected
feature and/or stakes races”

HARNESS SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Cal Expo Harness Per CHRB calendar Full Card

L. For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported
None

J.  For ALLracing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). Not applicable.

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
- States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
venue. All international wagering to be conducted by an association is subject to the provision of B&P Code Sections 19596, 19596.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)
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10. CHARITY RACING DAYS
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A.  Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association: Pacific Racing Association is agent for distribution.

B. Names and addresses of the trustees or directors of the distributing agent:
Pacific Racing Association will act as its own distributing agent.

C.  Dates the association will conduct races as charity racing days OR:

D.  Will the association pay the distributing agent an amount equal to the maximum required under B&P

Code Section 19550(b)? <

Yes

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

11. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing officials nominated:
Association Veterinarian(s)

Clerk of Scales
Clerk of the Course
Film Specialist
Horse Identifier
Horseshoe Inspector
Paddock Judge
Patrol Judges
Placing Judges
Starter

Timer

Heather Kerr, D.V.M (Track Veterinarian)
Joan Hurley, D.V.M. (CHRB Veterinarian)
Diane Isbell, D.V.M. (Examining Veterinarian)
Ken Sjordal

Tina Walker

Ross Allardyce

Patrick Kealy

Jack Hammonds

Linda Anderson

Paul Nicolo & Tammy McDuffie-Morris
Ella Robinson & Myra Truitt

Chuck Burkes

Richard Somers

B. - Management officials in the racing department:

Director of Racing

Racing Secretary

Assistant Racing Secretary
Racing Secretary’s Assistant
Paymaster of Purses

Sean Greely

Sean Greely

C. Gregory Brent, Jr.
David Jerkens
Patricia Prospero

Others (identify by name and title)

Main Track Superintendent
Turf Track Superintendent
Price Maker

Stable Superintendent

Juan Meza
Calvin Rainey
Richard Somers
Carrie Fawcett
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C.

Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards: Christine Niccoli

" Niccoli Reporting Service, 619 Pilgrim Drive, Foster City, CA 94404-1707, (650) 573-9339

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:
Plusmic Corp., USA, Bill O’Brien, Expires: December 31, 2008

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks. '

Pegasus Communications, Inc, Jim Porep, Jr., System maintained in house, Equipment
contract expires: March 5, 2008

Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:
Pacific Racing Assn. electronic timer is installed and maintained by Pacific Racing Assn. staff.

12. SECURITY CONTROLS

A.

Name and ftitle of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

T.W. Johnson, Security Manager is responsible for security on site.

Security Department organizational chart is attached.

Security Department phone number (510) 559-7370

Stable Security phone number (510) 559-7533

T.W. Johnson cell phone number (510) 418-3161

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
a regular full-time basis: 29

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and a
plan for detention barns. Attached

2. Detention Barns:

“A. Attach a plan for use of graded stakes or overnight races. :
6 hour surveillance prior to race in Graded Stakes with purses of $100,000 ox over
24 hour surveillance in detention barn for Trainers with high-test results and repeat

~offenders

B. Number of security guards in the detention barn area during a 24-hour period.
Four Security Guards

C. Describe number and location of surveillance cameras in detention barn area.
Attached
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Attachment to PRA License Application
12B (1) and 12B (2):

SECURITY CONTROLS

Graded Stakes and Races of $100.000 or more

The following procedures have been put in place at Golden Gate Fields to ensure that
proper security surveillance guidelines for races of $100,000 or more are followed:

e Carrie Fawcett, Stable Superintendent, provides a list of starters to T. W. Johnson,
‘Director of Security which includes the following information:
1. Name of horse
2. Name of trainer
3. Barn number
4. Stall number
e Supplemental security staff, provided by a licensed security contractor and
licensed by the CHRB, are called in the morning of the race to meet with the
.Director of Security for the following instruction:

An overview of the race track operating procedures
A briefing of their duties throughout the day

All guards are asked to sign out for their specific video camera
A form is provided by the CHRB to each guard which is to be signed

by the attending veterinarian when administering medication to
bleeders.

E. Each guard is given a video camera to record ALL activities involving
individuals entering and exiting their assigned stall. Instruction is
given to first record the posted number on the stall to confirm that the
camera is directed at the assigned horse.

‘Instruction is given to monitor any and all suspicious activity and to
contact the Director of Security if and when suspicious activity occurs.
Guards are instructed to position themselves as close to the horse’s
stall without jeopardizing safety.

The horse and handler will be followed on foot by each guard to the
receiving barn before the race.

After all horses are safely in the receiving barn, the guards are
instructed to meet in the Security office with the Director of Security.
The guards sign that they have returned their video camera and
participate in a discussion of the day’s surveillance activities.

oOwp

e

T o

e

e Surveillance videotapes are saved until all test results have received a negative
result.
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PACIFIC RACING ASSOCIATION
ATTACHMENT 12B (3)

Track is entitled to perform physiological tests consisting of the taking of
blood samples from owners’ horses entered in races to be conducted at the
2007 race meets. It is the understanding of the parties that such samples will
be tested for bicarbonate levels. Trainers of horses showing a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more, and owners'
horses within their control, will be subject to the following:

1** Incidence - For the first test that results in a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more,
the registered trainer of such horse shall have his/her barn, and
all owners' horses stabled therein, subject to surveillance for a
period of 45 days from the date set by the TCO, Committee.
Such surveillance may include, but not be limited to, the
placing of surveillance cameras with recording devices in any
location within that barn that TRACK deems necessary and
appropriate to ensure the integrity of racing. Additionally,
owners’ horses entered by said trainer anytime within a period
of 30 days from the date set by the TCO, Committee, will be
quarantined to a Protection Barn beginning at noon on the day
before said horse is scheduled to compete. The costs of such
quarantine/surveillance including, but not limited to, $150.00
for security and $25.00 for stall renovation per horse/entrant
for stall renovation, per day, being born by the trainer or owner
of such horse. '

B. 2nd Incidence - For the second test that results in a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more,
which occurs within three years of a prior incidence, the
registered trainer of such horse shall have his/her barn, and all
owners' horses stabled therein, under surveillance for a period of
75 days from the date set by the TCO, Committee. Such
surveillance may include, but not be limited to, the placing of
surveillance cameras with recording devices in any location
within that barn that TRACK deems necessary and appropriate to
ensure the integrity of racing. Additionally, owners’ horses
entered by said trainer anytime within a period of 60 days from
the date set by the TCO, Committee, will be quarantined to a
Protection Barn beginning at noon the day before said horse is
scheduled to compete. The costs of such quarantine/surveillance
including, but not limited to, $150.00 for security and $25.00 for
stall renovation per horse/entrant for stall renovation, per day,
being born by the trainer or owner of such horse.
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C. 3rd Incidence - For the third test that results in a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more, which
occurs within three years of a prior incidence, the registered trainer
of such horse shall have his/her barn, and all owners' horses
stabled therein, under surveillance for a period of 105 days from
the date set by the TCO, Committee. Such surveillance may
include, but not be limited to, the placing of surveillance cameras
with recording devices in any location within that barn that
TRACK deems necessary and appropriate to ensure the integrity of
racing. Additionally, owners’ horses entered by said trainer
anytime within a period of 90 days from the date set by the TCO;
Committee, will be quarantined to a Protection Barn beginning at
noon the day before said horse is scheduled to compete. The costs
of such quarantine/surveillance including, but not limited to,
$150.00 for security and $25.00 for stall renovation per
horse/entrant for stall renovation, per day, being born by the trainer
or owner of such horse.

Track further agrees that it shall enforce these penalties when imposed as a result
of similar contract provisions with other racing associations in California. By
way of example only, Track agrees that should any horse running at its meet be
subject to detention barn confinement as the result of a positive at another
association, Track will continue to require detention barn confinement for the
remainder of said 30 day period. Also by way of example, should a trainer have a
TCO, positive or positives at a race meet other than its own and a subsequent
positive at Track’s race meet or at another associations meet, Track will enforce
paragraph B, and may, at its discretion, enforce paragraph C above as though the
original positive(s) had taken place at its meet.
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Attachment to PRA License Application
12B (2) and 12C (1):

Detention Barn Surveillance:

Barn #44 contains 27 stalls and is utilized as our Transit and Detention Barn. The
surveillance system in place contains cameras strategically placed to monitor entrances
and exits along with a camera monitoring each stall.

The camera equipment is connected to a digital recording system which is kept in a
secured area with a power back-up in place.

Stable Gate Surveillance:

Cameras are strategically placed to monitor all activities at the Main Stable Gate and the
Horsemen Walk-In Gate.
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3. TCO2 Testing:
A. Number of races to be tested, and number of horses entered in each race to be tested.
Every horse in every race has been tested since early January 2005

B. Plan for enhanced surveillance for trainers with high-test results.
24 Hour detention and video surveillance prior to the race

C. Plan for detention barns for repeat offenders.
Assigned to detention barns with 24 hour surveillance

D. Number of security persbnnel assigned to the TCO2 program.
As needed per the direction of CHRB staff

C.  Describe the electronic security system:
1. Location and number of video surveillance cameras for the detention barn and stable gate.
Attached
D.  For night racing associations. Describe emergency lighting system: Not Applicable.

EMERGENCY SERVICES

A. Name, address and emergency telephone number of the ambulance service to be used during
‘workouts and the running of the races:
Brad Winding Turf Rescue, LLC, 19615 Barclay Road, Castro Valley, CA 94546,
(510) 581-8470

B. Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
Bay Meadows - Bayshore Ambulance, P. O. Box 4622, Foster City, CA 94404, 650- 525-9700
Pleasanton — American Medical Response, 640-143" Ave., San Leandro, CA 94577, 510-895-7600

C.  Describe the on-track first aid facility, including equipment and medical staffing: Attached

D. Name and emergency telephone number of the licensed physician on duty during the race meeting:
(If quarter horse racing association see D(1):
Dr. David Seftel
Office Number: 510-559-7375, Cell Number: 650-520- 6204

1. Name address and emergency telephone number of hospital located within 1.5 miles of the
racetrack, which whom an agreement is in place to provide emergency medical services:
No hospital located within 1.5 miles of the racetrack.

E. Name, address and emergency 'teléphone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey:
Alta Bates Summit Medical Center, 2450 Ashby, Berkeley, CA 94705 (510) 204-4444

F.  Attach, in English and Spanish, the emergency medical plan procedures that will be posted in each
jockey’s room to be used in the event of an on-track injury to a jockey: Attached
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(OLDEN GATE FIsLDS

Description of GGF Medical Clinic
(Live Racing)

Services (Mission)

® & @ © ©

Pre-race examinations on jockeys;

Preventive & curative medical services for jockeys;
Urgent care facility for jockeys;

Assist CHRB in assessment of any impaired individuals;
Urgent care for patrons & GGF employees.

Staffing

(=]

]

]

Physician Medical Director (“Track Physician”);
Full-time Medical Assistant;
Part-time Medical Assistant “Intern”.

Equipment

® ® © ©®© ©® ©

Advanced cardiac life support (ACLS) equipment;
12-Lead EKG;

Lung function testing equipment;

Ultrasound (for internal organ injury assessment);
Blood work & hematology supplies & equipment;
Basic surgical care supplies & equipment.

Availability

-]

One-hour before first posted race until one-to-two hours
following last posted race;

Extended hours for necessary follow-up care and/or upon
request from track management or CHRB.

REV 1.0, JUNE 2007
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FOR ON-TRACK INJURY TO JOCKEYS
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“"FIRST RESPONSE"”

In the'event of an accident, the Stewards and/or Outriders shall immediately
contact the Track Physician (“Jockey Down”) using Radio Channel #7
(or the accident may very well be witnessed directly by the Track Physician);

The on-track GGF Human Ambulance (manned by GGF-contracted EMTs) and the
Track Physician (transported via the GGF “chase” or “"Vet” truck) shall respond
immediately to the site of the accident;

The attending medical professionals shall arrive equipped with advanced cardiac
life support (ACLS) and other necessary acute medical treatment equipment &
supplies; :

An “on-site evaluation” of injuries to the jockey(s) shall be made by the Track
Physician.

“ON-SITE EVALUATION"

7 A\

Based on the Track Physician’s “on-site evaluation” of injuries, a decision shall
be made to either treat the injured jockey(s) on-site or to request emergency
medical transport for off-site treatment at a hospital trauma center;

e If on-site treatment is deemed sufficient, the GGF Human Ambulance shall
transport the injured jockey(s) directly to the GGF Medical Clinic; or,

o If off-site treatment is deemed necessary, "911" shall be used to summon a
City of Albany Fire Dept. ambulance (a Fire Dept. truck shall also respond).

4

“INJURY TREATMENT”

If the injured jockey(s) is treated at the GGF Medical Clinic, the Track Physician
shall be the primary care provider unless (or until) the Track Physician surrenders
custody of the patient based on his/her medical judgment;

If the City of Albany Fire Dept. ambulance is summoned to respond, the injured
jockey(s) shall be transferred to this ambulance (accompanied by the Track
Physician) at either of the two following locations for transport to a local hospital;

e If the injuries are deemed less severe, the jockey will be transported by
the GGF Human Ambulance to an off-track location for pick-up by the City of
Albany Fire Dept. ambulance; or, '

e If the injuries are deemed severe and the jockey(s) cannot be moved, the
City of Albany Fire Dept. ambulance will be escorted by GGF security
personnel directly onto the track for patient pickup.

In consultation with the Track Physician, an “Accident/Injury Investigation Report” must be completed
by track management following completion of the above-noted procedures.

(REV 1.0, JUNE 2007)
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EDICOS EN EME

PARA LESIONES DE EQCKEYS EN LA PISTA

“"PRIMERA RESPUESTA"

En caso de accidente, los comisarios y/o escoltas deberan contactar inmediatamente
al Médico de Pista ("Jockey Abajo”) usando el canal de radio n°7 (salvo que el Médico
de Pista sea testigo directo del accidente);

La Ambulancia para Humanos de GGF (con personal de emergencias médicas
contratado por GGF) y el Médico de Pista (transportado a través del camion de
“chase” o "Vet” de GGF) debera acudir en forma inmediata al lugar del accidente;

Los médicos que asistan deberan estar equipados con soporte vital cardiaco avanzado
(ACLS) y otros equipos y elementos necesarios para el tratamiento médico;

El Médico de Pista hara una “evaluacion en el lugar” de las lesiones del jockey.

4

“EVALUACION EN EL LUGAR”

En base a la “evaluacion en el lugar” de lesiones por parte del Médico de Pista, se
tomara una decisidon acerca de si tratar al jockey lesionado en el lugar o pedir
transporte de emergencia médica para un tratamiento en un hospital o centro de
salud;

o Si se considera suficiente el tratamiento en el lugar, la Ambulancia para Humanos
de GGF trasladara al jockey lesionado directamente a la Clinica Médica de GGF; o,

e Sise considera necesario un tratamiento fuera del lugar, se usara el "911” para
pedir una ambulancia del Departamento de Bomberos de la Ciudad de Albany
(un camidén del Departamento de Bomberos también acudira).

3

“TRATAMIENTO DE LA LESION”

Si el jockey lesionado recibe tratamiento en la Clinica Médica de GGF, el Médico de
Pista serd el que proporcione atencion primaria a menos que (o hasta que) el Médico
de Pista dé de alta al paciente en base a su juicio médico;

Si se requiere que acuda la ambulancia del Departamento de Bomberos de la Ciudad
de Albany, el jockey lesionado sera transferido a esta ambulancia (acompafado por el
Médico de Pista) en cualquiera de los siguientes lugares para luego ser trasladado a
un hospital local;

e Sise considera que las lesiones son menos severas, el jockey sera trasladado por
la Ambulancia Humana de GGF a una ubicacion fuera de la pista para ser recogido
por la ambulancia del Departamento de Bomberos de la Ciudad de Albany; o,

e Sise considera que las lesiones son severas y no puede moverse al jockey, la
ambulancia del Departamento de Bomberos Ciudad de Albany sera conducida por
el personal de seguridad de GGF directamente sobre la pista para recoger al
paciente.

La gerencia de la pista debe completar un “Informe de Investigacién de Accidente/Lesién” en base a lo consultado con el
Médico de Pista luego de completar los procedimientos mencionados arriba.
(REV 1.0, JUNIO 2007)
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G. Name of health and safety manager and assistant manager responsible for compliance of health and
safety provisions pursuant to B& P Code 19481.3(d):
Roy Roenbeck, Director of Safety and Compliance
Meggie Ghidella, Director of Human Resources, will serve as Assistant Safety Manager.

H.  Attach a fire clearance from the fire authority having jurisdiction over the premises.
Berkeley fire clearance attached.
Albany fire clearance attached.

1. Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details): Liberty International - #On file

J. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers’ compensation.
Attached.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code 19481 .3 maintain,
staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, except that this provision
shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more than 1.5 miles from the racetrack
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed to operate on public highways provided by the track shall be available at all times during live racing and shall be staffed
by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section-1797) of the Health
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the
Health and Safety Code. (b) Each racing association and racing fair shall adopt and maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury. The plan shall be posted in each jockey room in English and
Spanish.  (c) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency injuries. (d) Each racing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and one of whom shall be on duty at all times when live racing is conducted. The health and safety manager may, at the discretion
of the racing association, be the person designated to perform risk management duties on behalf of the association.

CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each:
Tip Sheets Jack’s Blue Card, 127 Sun Avenue, Hayward, CA 94544

Armored Car Services Loomis Armored Car, P.O. Box 44196, San Francisco, CA 94144
Track Physician Dr. David Seftel, Conocen Corp., 20066 Austin Lane, Castro Valley, CA 94546
Official Program Del Mar Graphics, 1100 Eastshore Highway, Albany, CA 94706

Jockey’s Laundry F. Lorene Dutton, Bailey’s Mobile Laundry, 3263 Vineyard Ave.,
. : Pleasanton, CA 94566

Starting Gate Mike Costello, United Puett Starting Gate Co., P.O. Box 18, S. Salem, NY 10590

Track Photographer  Bill Vassar, Vassar Photography, 1167 Sapphire Drive, Livermore, CA 94550
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1000 SAN PABLO AVE. © ALBANY, CALIF. 94706 e TELEPHONE (510) 528-5775 <FAX (510) 528-5774

FIRE DEPARTMENT
FIRE PREVENTION BUREAU

4 February 2008

Calvin Rainey :
Vice-President and Assistant General Manager
Golden Gate Fields

1100 Eastshore Highway

Albany, CA 94706

Dear Mr. Rainey

On January 31, 2008, this office under the Fire Prevention Code, NFPA 1, conducted a Fire and
Life Safety inspection and the Fundamental Requirements listed in the Life Safety Code, NFPA
101, Chapter 2, the 2007 California Fire Code and California Code of Regulations. Listed below
are the results of the inspection and code references. All areas of Golden Gate Fields Race
Track, within the jurisdiction of the Albany Fire Department have not been inspected. Areas that
have been inspected include the Administration Offices, kitchens, snack shops, public areas and

some hon-public areas of A & B Decks, public areas and some non-public areas of the Club
House & Turf Club.

GENERAL

This building is in good condition. Housekeeping in the public areas are maintained, fire
extinguishers and existing exit/panic hardware and egress doors are in serviceable condition.
Exit signs and emergency illumination appear to be in working order. The fire alarm system had
a test on December 20", 2007 with no deficiencies or problems noted. Fire & Life Safety
requirements appear to be in order.

GGF Main Building — Administration Offices, [urf Club, Club House, A & B Decks,
Public & Non Public Areas

1. Extension cords shall not be used in lieu of permanent wiring, remove from numerous offices
and other areas.

CFC, Article 85, Section 8506.1, 2001 Edition

2. Multiplug adapters do not comply with the fire code or the Electrical Code. Discontinue use.
CFC, Chapter 85, Section 8507, 2001 Edition
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3. Service kitchen hood & duct suppression system every 6 months. All Fire hood and duct
suppression systems are past due.
CCR, Title 19. Public Safety, Division 1, Chapter 5, Article 4, sub section 904(2)

4. Other areas not open to the public, A & B Decks; Club House & Turf Club shall be inspected
at a later date.

Equine Hospital, GGF

1. To be inspected.

Corporation Yard, GGF

1. To be inspected.

Conditional Fire Clearance

Conditional fire clearance is granted for the May 14, 2008 through June 22, 2008 Racing Season.
All Fire & Life Safety items are being completed. Before the May/June 2008 racing season ends,
all areas of GGF shall be inspected. During the course of the May/June 2008 Racing Season, the

Albany Fire Prevention Bureau will conduct periodic Fire & Life Safety Inspections. In the event
of a flagrant Fire or Life Safety violation, their clearance will be revoked.

If you have any questions, please do not hesitate to contact me at (510) 528-5775.

Sincerely,

{ ' i & "
Ree, et
4
Brian J. Crudo
Battalion Chief/Fire Marshal

ce: Marc McGinn, Fire Chief
Andrea Ogden, C.H.R.B.
Peter Tunney, Vice-President, GGF
Robert Hartman, General Manager, GGEF
Merry Scalzo, Director of Operations, GGF
Roy Roenbeck, Director of Safety and Compliance, GGF
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Department of Fire and Emergency Services
Division of Fire Prevention

January 24, 2008
Golden Gate Fields ‘
Attn: Mary Scalzo
Director of Operations
Berkeley, CA 94710

Re: Fire Life Safety Inspection (Conducted 1/24/2008 valid thru 1/24/2009)

Ms. Scalzo,

First of all it was pleasure to meet with you and your staff at the site. We were very
impress with your layout, upkeep and maintenance procedures for the fire detection /
notification devices.

We did not discover any outstanding fire life and safety violations; although we would
like to suggest recommendations should you want to entertain them.

B Install emergency lighting in temporary lodging dormitories, in case of a
power outage. o
Place no smoking signs throughout the property (Stalls, sleeping areas,

~ete.) — as a preventive measure due to the construction type and dry feed.

We do very much appreciate the interest you have taken to ensure that Golden Gate
Fields- horse stables and adjoining buildings are compliant. As mentioned, we would be
more than happy to assist your primary insurance carrier (Factory Mutual) with their next
compliance inspection. Should you have any questions regarding the inspection process,
contact my office at 510.981-5582. Once again, thank you for the opportunity to be of
service. :

Sincerely,

Stan Fernandez, Fire Inspector

2100 Martin Luther King Jr. Way, Berkeley, CA 94704 Tel: (510) 981-3585 TDD: (510) 981-5799 Fax: {510) 981-5579
E-mail: sternandez{@ci.berkeley.ca us
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Ref. No. 320005753045 | : cempchTle - msumncs ;

Aon Reed Stenhouse Inc.

20 Bay Street Re: Evidence of Insurance
Toronto ON M5J 2N3

tel  416-868-5500 fax  416-868-5580

California Horse Racing Board
Attention : Insurance Department
1010 Hurley Way

Sacramento, CA 95825

USA
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