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1010 HURLEY WAY, SUITE 300
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EETING

of the California Horse Racing Board will be held on Thursday, June 28, 2012, commencing
at 9:30 a.m., in the Sunset Room at Hollywood Park Race Track, 1050 South Prairie Ave.,
Inglewood, California. The audio portion only of the California Horse Racing Board regular
meeting will be available online through a link at the CHRB website (www.chrb.ca.gov) under
“Webcasts.”

AGENDA

Action Items:
1. Approval of the minutes of May 24, 2012.

2. Public Comment: Communiéétions, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to three (3) minutes
for their presentations.

3. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Humboldt County Fair (F) at Ferndale, commencing August 15,
2012 through August 26, 2012, inclusive.

4.  Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Pacific Racing Association II (T) at Golden Gate Fields,
commencing August 17, 2012 through September 16, 2012, inclusive and the reallocation
of the August 17, 2012 through September 16, 2012 race dates from Los Angeles Turf Club
to Pacific Racing Association II.

5. Discussion and action by the Board regarding 1) an affirmation of the prior decision to
suspend for twelve months the use of clenbuterol by all breeds at all' California race
tracks, and to ackmowledge initiation of the recommended 21-day withdrawal
pursuant to the provisions of CHRB Rule 1844.1, Suspension of Authorized
Medication and 2) a request to modify the effective date of the suspension.

6. Discussion and action by the Board regarding the proposed addition of CHRB Rule
1927.1, Tampering with Smoke Detectors Prohibited, to include penalties relative to
tampering with fire safety equipment i.e. smoke detectors.

7.  Public hearing and action by the Board regarding the proposed addition of CHRB Rule
1489.1, Suspension of License Due to Delinquent Tax Debt, to require the suspension of
an occupational license if the licensee’s name appears on the Franchise Tax Board or Board
of Equalization’s list of 500 top largest tax delinquencies, pursuant to AB 1424, Chapter
455 Statutes of 2011. (Note: This concludes the 45-day public comment period. The Board
may adopt the proposal as presented.)



10.

11.

12.

13.

Public hearing and action by the Board regarding the proposed addition of Article 27,

Exchange Wagering and the following proposed CHRB Rules governing exchange

wagering in California: CHRB Rule 2086, Definitions; 2086.1, Authorization for

Exchange Wagering; 2086.5, Application for License to Operate Exchange Wagering; -
2086.6, Operating Plan; 2086.7, Exchange Wagering Data; 2086.8, Monitoring

Systems and Notification; 2086.9, Financial and Security Integrity Audits Required;

2087, Suspending Markets; 2087.5, Antepost Market; 2087.6, Cancellation of
Matched Wagers; 2088, Declared Entries; 2088.5, Correcting Matched Wager

Errors; 2088.6, Cancellation of Unmatched Wagers; 2089, Error in Payments of
Exchanges Wagers; 2089.5, Requirements to Establishing Exchange Wagering

Account; 2089.6, Deposits to an Exchange Wagering Account; 2090, Posting Credits

for Winnings from Exchange Wagers; 2090.5, Debits to an Exchange Wagering

Account; 2090.6, Withdrawals by Account Holder; 2091, Closing an Inactive

Exchange Wagering Account; 2091.5, Suspending an Exchange Wagering Account;

2091.6, Powers of the Board to Review and Audit Records; 2092, Exchange Wagers

Placed After the Start of a Race; 2092.5, Prohibitions on Wagers to Lay a Horse to

Lose; 2092.6, Suspension of Occupational License and Rule 2093, Certain Practices

Related to Exchange Wagering. (Note: This concludes the 45-day public comment

period. The Board may adopt the proposal as presented.)

Discussion and action by the Board on the Application for License to Opemie Exchange
Wagering by Betfair U.S., LLC, for a period of up to two years.

Discussion and action by the Board on the Application for License to Operate Exchange
Wagering by Churchill Downs Technology Initiatives Company dba Twinspires, for a
period of up to two years.

Discussion and action by the Board on the request from the Los Alamitos Quarter Horse
Racing Association to amend its current Application for License to Conduct a Horse

- Racing Meeting to add exchange wagering to its wagering format.

Discussion and action by the Board on the approval of the 2012/2013 Agreement
providing funding support for the Board.

Closed Session: For the purpose_ of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by section 11126 of the Government Code.

A. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending litigation described in the attachment to this agenda
captioned "Pending Litigation," as authorized by Government Code section 11126(e).

B. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending administrative licensing or disciplinary matters described
in the attachment to this agenda captioned ‘“Pending Administrative Adjudications,” as
authorized by Government Code section 11126(e).
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C. The Board may convene a Closed Session for the purposes of considering personnel
matters as authorized by Government Code section 11126, (a).

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD

Keith Brackpool, Chairman
David Israel, Vice Chairman

Steve Beneto, Member

Jesse H. Choper, Member
Bo Derek, Member

Richard Rosenberg, Member

Chuck Winner, Member

Kirk E. Breed, Executive Director
Jacqueline Wagner, Assistant Executive Director
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| PENDING LITIGATION
JUNE 2012

SUPERIOR COURT LITIGATION

A. Patrick Gleason vs. Anne Glasscock and the California Horse Racing Board
Superior Court of California, County of Sacramento, Case No. 34-2010-00076781

B. Jeff Mullins vs. CHRB, et al

Superior Court of California, County of San Diego, Case No. 37-2010-00092212

C. San Luis Rey Racing, Inc., vs. CHRB, et al ,
Superior Court of California, County of San Diego, Case No. 37-2011-00096586

D. Alexander Sywak vs. CHRB
Superior Court of California, County of Sacramento, Case No. 34-2011-800001021



Item 1

PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the

Hollywooed Park Race Track Sunset Room, 1050 South Prairie Avenue, Inglewood,
California, on May 24, 2012. »

Present: - Keith Brackpool, Chairman

‘ David Israel, Vice-Chairman
Steve Beneto, Member
Jesse H. Choper, Member
Bo Derek, Member
Richard Rosenberg, Member
Chuck Winner, Member
Kirk E. Breed, Executive Director
Robert Miller, Staff Counsel

APPROVAL OF THE MINUTES OF MARCH 22, 2012.

Chairman Brackpool asked for approval of the minutes of March 22, 2012. Commissioner

Choper motioned to approve the minutes. Commissioner Rosenberg seconded the motion,

which was unanimously carried.

APPROVAL OF THE MINUTES OF APRIL 26,2012

Chairman Brackpool asked for approval of the minutes of April 26, 2012. Vice-Chairman Israel

motioned to approve the minutes. Commissioner Winner seconded the motion, which was

unanimously carried.

PUBLIC COMMENT

Diane Becker of “Save Hollywood Park” spoke about conducting instant racing games in

California. Chairman Brackpool suggested Ms. Becker work with the racing associations and

consider pursuing legislation.
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PRESENTATION OF THE CALIFORNIA HORSE RACING BOARD RESOLUTION TO
JERRY MOSS.

Chairman Brackpool stated the Board wished to honor ex-Commissioner Jerry Moss for his
service on the Board. He said that when he was informed it was time to present a resolution to
Commissioner Moss, he thought it would be appropriate to include a video presentation
regafding Commissioner 'Moss’s involvement in and service to the industry. (A %)ideo
presentation was made, but not traﬁscribed.) Commissioner Moss thanked the B’o_ard. He stated
it was an honor and a pleasure to serve with Commissioners who made tough decisions, and who
always kept in mind fairness and what was right for the horse and jockeys, as well as all the
people connected with the sport. He also thanked the Board’s Exécutive Director and staff who

worked to support the Board in its efforts to improve horseracing in California.

- DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST TO
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS
FEES FROM ADVANCE DEPOSIT WAGERING (ADW) AS PERMITTED UNDER
BUSINESS AND PROFESSIONS CODE SECTION 19604(H)(5)(E) FOR WAGERING
CONDUCTED BY THOROUGHBRED ASSOCIATIONS, AND DISCUSSION AND
ACTION BY THE BOARD REGARDING THE REQUEST TO CONTINUE THE
MODIFICATION OF THE DISTRIBUTION OF TAKEOUT AS PERMITTED BY
BUSINESS AND PROFESSIONS CODE SECTION 19605.7(a)(2)(A) FOR WAGERING

CONDUCTED BY THOROUGHBRED ASSOCIATIONS IN THE NORTHERN ZONE.

~ Jacqueline Wagner, CHRB staffg said in June 2011 the Board approvéd a request from Northern

_California Off~Tra0k Wagering, Inc. (NCOTWINC) and Southern Califofnia Off-Track
Wagering, Inc. (SCOTWINC) for approval to modify the distribution of inarket access fees from
.advance d@posit wégering (ADW) as perrﬁittéd under Business a:ﬁd Professions Code section
19604(H)(5)(E) for the'southem bzo'ne and to modify the distribution of takeouf as permitted by
Business and Professions Code section 19605.7(a)(2)(A) for the northern zone. The

modification was effective July 1, 2011 through June 30, 2012. Ms. Wagner stated the item
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before the Board was a request to continue the agreement. Vibe«Chairman Israel stated the
NCOTWINC agreement did not seem to have a term, whereas the SCCTWINC agreement would
run thréugh December 21, 2012. Joe Morris, representing NCOTWINC, stated his organizaﬁoﬁ
was asking for a one year extenéion to run through June 30, 2013. Lou Raffetto of
Thoroughbred Owners of California said SCOTWINC ‘was in a different situation than
NCOTWINC and it was requesting an end date of December 31, 2013. . Commissioner
Rosenberg stated‘that subsequent to the last request the parties reported on the specifics of their
financial operations and how they functioned. In the future, if the parties were to make another
request, iﬁ Wéuld be helpful if they again reportéd on the specifics of the.ii‘ financial operations.
Chairman Brackpool commented a report could be scheduléd before the end of the calendar year.
.Chairman Brackpool motioned to approve the request by NCOTWINC and SCOTWINC io

continue the modifications ‘of the distributions as requested. Commissioner Choper seconded

the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF

SUSPENDING THE USE OF CLENBUTEROL FOR THOROUGHBRED HORSES AT
ALL CALIFORNIA RACE TRACKS.

Dr. Rick Arthur, CHRB Equine Medicai Director, stated thét in August 2011 the Pacific Céast
Quarter Horse Racing Association and Los Alamitos Race Course (LARC) requested that the use
of clenbuterol in quarter .horses racing at LARC be suspended for a periqd of 12 months,
effecti{re October 14, 2011. He said in a 16-month period priot fo the suspension there were 14
clenbuterol Violatiéns. Since the suspension of clenbuterol in quarter horses at LARC there h‘agze
been no violations. The suspension of clenbuterol at LARC ﬁad not affected entries, and there

was no evidence of any health effects for the horses. Dr. Arthur stated he and Dr. Stanley did a

1-3
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survey of dutmofucompétition samples and found clenbuterol in over 50 percent of the samples.
In addition about a third of the horses tested for TCO2 had trace levels of clenbuterol. Dr.
Arthur said he believed a 21-day withdrawal time for clenbuterol was acceptable to the
Thoroughbred Owners of California (TOC) and the California Thorough Trainers (CTT). Lou
Raffetto of thg TOC stated the CTT indicated it supported the 21-day withdrawal time. The
indusi;ry wanted to ensure clenbuterol was used for therapeutic purposes, and not abused. That
was why the 21-day period received support. Dr. CraigA Shoemaker of Boheringer Ingelheim, the
Food and Drug Administration (FDA) approved manufacturer of Ventipulmin, or clenbuterol,
stated that his company was also concerned with the inappropriate use of clenbuterol. Within the
quarter horse industry the issue was the use of the illegal product, with dosages exceeding the
approved amount by up to 70 times the concentration. Dr. Shoemaker said his company did not
believe the illiéit products had any position in horse racing or veterinary medicine. However, the
FDA approved clenbuterol should not be confused with the issue, as it was beneﬁcial to-horses
and a safe therapeutic drug. Dr. Shoemaker added it did not appear that clenbuterol use in
thoroughbred racing resembled the issﬁes in quarter horse. racing. The 21-day withdrawal period
would take a useful therapeutic drug out of trainers and veterinarians hands. Horses may be
exposed to non-FDA approved substances, or they might run in a compromised state. He said‘
Boheringer Ingélheim would ask that the Board wait until recommendations from the University
of California Davis study were _released before it took ‘action. Commissioner Winner thanked all
parties involved in the. diséussions regarding clen’duterol. He stated the issue took a lot of work
and an exchange of ideas, as there were 's/"arious individuals with differing views. Commissioner
Winner added Commissioner Derck would make a motion, which he would support.

Commissioner Derek motioned to suspend the use of clenbuterol for one year commencing July
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18, 2012, with a 21-day withdrawal time. Commissioner Choper asked if the proposal would be -

_noticed. Assistant Executive Director Jacqueline Wagner said the item before the Board was é
reconnnendaﬁon from the Medication aﬁd Track Safety Committee to suspend the use of
clenbuterol in thoroughbreds under Board Rule 1844.1, Sﬁspension of Authorized Medication.
-To put the recommendation in effect, it would have to appear on the June 2012 Regular M@eting

Agenda. Commissioner Choper commented that at that time the Board would have the

University of California Davis recommendations. However, it appeared the parties were.

satisfied with the 21-day withdrawal time. Mr. Raffetto stated the parties believed it was the best
— proactive ~ approach. Chairman Brackpool stated the item was on the agenda, and the Board
had emergency powers under Rule 1406, Suspension of Rule. He»asked Staff Counsel if the
Board could use its authority under the ciroumstances. Rabgrt Miller, Staff Counsel, said the
Board could act immedia{ely if, in an erhergency situation, it could specify factually the
emergency and why the action was needed. Chairman Brackpool stated the préposed emergency
action was to protect against misuse of clenbuterol for the same reason it was suspeﬁded for
quarter horses racing at LARC. He said the suspension would commence on July _1‘8; 2012 for
one year, and that there }Nould also be a 21-day withdrawal time. Dr. Arthur suggested fhe
~ motion include all horses racing in California, as it would simplify the process. Chairman
Brackpool stated that was fine; all breeds. Commissioner Choper éommemed that if there were
any startling evidence produced between the Board’s action and July 18, the item could be
readdressed. Commissioﬁer Derek said the Medication and Trapk Saféty Committee would have
a meeting. Chairman Brackpool stated the issue was handled in an ideal manner. It was
controversial, but over time the parties worked together to achieve a balance to protect race

horses from misuse while maintaining the therapeutic use of a necessary drug. Commissioner

1-5
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Derek motioned to suspend the use of clenbuterol in all breeds entered to race for the period of
one year, commencing July 18, 2012, and to institute a recommended 21-day withdrawal time.

Commissioner Winner seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE. BOARD REGARDING .THE PROPOSED
ADDITION OF CHRB RULE 1581.2, PROHIBITION ON RACING OF PREGNANT
MARES, TO PROHIBIT - THE RACING OF PREGNANT MARES BEYOND 120 DAYS OF
GESTATION. ’

Dr. Rick Arthur, CHRB Equine Medical Dirgc’cor, stated the proposed addition of Rule 1581.2,
Prohibif;ion on Racing of Pregnant Mares, was an animal welfare issue. Such mares were rarely
entered, but in 2010 three mares were close to 140 days, while one was 143 days in foal. It was
not worth the risk to the industry to have something untoward happen to such a mare due to its
competing in a race. Dr. Arthur said the proposal was an international animal welfare standard,
and he would recommend the Board adopt the améndment proactively.  Commissioner
Rosenberg asked if other United States racing jurisdictions had such arule. Dr. Arthur said “no”
but it was supported by the International Federation of ‘Horse Racing Authorities, the British
Horseracing Authority, Australia, 'Hong Kong and other jurisdictions. Commissioner Rosenberg
asked how the regulation would work practically. Dr. Arthur stated the Board’s claiming rules
currently required the trainer to report if a mare was in foal. The breeding date was noted when
the mare was entered in a claiming race. Such a requirement was not in the proposed rule, but it
Would be up to the trainer to report whether the mare was bred. The information was also
~ reported to the Jockey Club, and it could easily be verified. Commissioner Rosenberg said it
sounded like an administrative nightmare. If a mare in foal ran, and it was not reported at entry,
would the purse be forfeit? Dr. Arthur said if a mare were more than 120 days in gestation, it

‘would not be eligible to enter the race, so a purse would be forfeit. Executive Director Kirk
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Breed stated .the primary responsibility would fall with the racing secretary. The racing
veterinarians conducting pre-race examinations had to make that determination. Vice-Chairman
Israel asked in California how many times a year a mare past 120 days of gestation ran. Dr.
Arthur stated there were no recorded instances in 2011, and only three in 2010. It was a rare
occurrence. He added the rule would also protect the wagering public because such horses rarely
‘ran well. Vice-Chairman Israel commented it was a worthy rule, but it did not seem to be a big
issue. Given the limited number of mares that run in foal, it should also not be much of an
administrative problem. Commissioner Winner said the issue was discussed by the Medication
and Track Safety Committee, as well as the Medication Advisory Committee. All of the issues
were considered, and the parties determined it would not be an administrative_prob-lem due to the
- limited number of mares involved. He stated he also believed it was the right thing to do for the
horse and the wagering public; Commiséioner Derek motioned to direct staff to initiate a 45-day
public comment ﬁeriod regarding the broposed addition of Rule 1581.2. Commissioner Winner

seconded the motion, which was unanimously carried.

'DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE DEL MAR THOROUGHBRED CLUB (T) AT

DEL MAR, COMMENCING JULY 18, 2012 THROUGH SEPTEMBER 5, 2012,
INCLUSIVE. . . : ‘ ‘

Mike Brnst of Del Mar Thoroughbred Club (DMTC) stated his organization submitted a letter to

staff requestihg an amendment to the purse program to reflect a $265,000 increase in the DMTC

estimated purse distributions. He said DMTC prepared its application in March 2012; however,

a subsequent analysis of Wagering trends at Santa Anita and Hollywood Park was positive, SO
DMTC increased its purse projections for 2012. Craig Dado of DMTC spoke about his

organization’s marketing and promotion program. He stated 2012 was DMTC’s 75
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anniversary, and that would be its advertising theme. - The attendance goal was to attract more
than 18,000 persons per day. The zﬁedia campaign would feature jockey Chantal Sutherland, and
would include television, radio, print, billboards, social media, direct mail and other venues.
With regards to fan development, DMTC would engage in a two-part marketing strategy. The -
first part would ﬁe retention of core patrons via database marketing. That Woﬁld free funds for
~an “attraction strategy” aimed at new and occasional fans with the “Del Mar, Cool As Ever”
brand. DMTC had a high percentage of new fans that came to the facility for reasons other than
horse racing, such as concerts and festivals, or to enjoy the DMTC social scene. It Wés DMTC’s
job: to convert such persons into regular horse racing fans. To accomplish this DMTC would do
a number of things. It would offer a free prograrﬁ to every person who came through the gate.
Many racetracks that hosted other events required attendees to bay for programs. If the patron
did not buy a prégram, ‘they would not wager. The free programs increased the chances that the
oécasional visitor wquld wager. DMTC was also redesigning its program to be more user
‘ friendiy for those unfamiliar with wagering. There would also be daﬂy 30-minute seminars on
wagering for beginners. The seminars would repeat themselves from the minute the gate opened
until the first race. .Mr, Dado stated the seminars were very popular, and were filled every day.
DM_TC‘ also had a beginner’s website, and it distriﬁuted beginner guides, as Well as the Daﬂy
Racing Form Easy Form, which was a simplified Daily Racing Form” product. rThese item were
distributed free of charge. DMTC Woﬁld also repeat its Bring a Friend program, in which it
.encouraged patrons to bring someone who had not been to the facility. If a patron in the DMTC
data base brought someoné who was not in the database, they both received free enfrancé, as well
as a gift, such as a sweatshirt or tote bag. Mr. Dado added DMTC tracked.its on-track handle on

a per-race basis to determine if the concerts and other events resulted in increased wagering. He
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stated that when DMTC looked at its last two races on Fridays it found that they had a higher

handle than any other race on Wednesday, Thursday or Sunday. The Friday races were two of -

DMTC’s largest on-track handles of the entire week. DMTC believed that was because the

concert crowd wagered. The Friday night patrons did not wager large amounts, but the lines at

the windows were long, and as those who attended the‘ concerts aged, they may return to enjoy
the sport on their own. Commissioner Choper asked if DMTC could determine if the Bring a
Friend program resulted in the friend returning to the frack, and how often. Mr. Dado said the
friend had to sign \up and be entered into the data base. Each time the friend returned, he would
use his database card to get in half price. So far, the results were mixed. A little bit less than
half returned, but DMTC thought that was good. DMTC would continue to monitor the
program. Commissioner Choper asked how often the patron could enter for half price." Mr.
Dado stated the friend joined the Diamond Club, which included a half price entrance every time
the patron attended the races. He added due to DMTC’S short meeting it would take a couple of
years to truly unders’cand the data. Commissioner Choper asked if DMTC tracked the Diamond
Club patrons at off-track wagering facilitvi-es after the close of its meeting. Mr. Dado said the
programs were tied together. Commissioner Choper stated he thought DMTC’s program was
worthwhile, but he wondered if VDMTC?S. data demonstrated thét it kworked, as the results seemed
mixed. It woulci be nice if 5 percent of the program participants could become regular
horseracing fans. Toﬁ Robbins of DMTC stated the racing association would conduct a4Ship
and Win program. He commented that the foal pépulation was down in California and
nationally. To maintain its qu:ality racing program DMTC needed to attfact ilOI‘SGS that normally
would not participate in the meeting. The Ship and Win program offered a financial reward for

the owner that shipped a horse to DMTC if the horse made its last start outside of California. If

1-9
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an owner or traiﬁer lived in California, they could find a hbrse in another state and share in the
reward. Mr. Robbins stated in 201 .1 the program worked well; and DMTC beat industry national
trends by running the same number of races as it did the previous year. DMTC actually
increased field sizes. In 2012 DMTC — working with the Thoroughbred Owners of California
(TOC) — was offering a bigger Ship and Win program. The rewards were increased, and the

campaign to get new faces, and to encourage California horsemen to look for horses in other

jurisdictions, was more aggressive. Mr. Robbins said another DMTC initiative would be a

paddock sale on the first Sunday of its race meeting, July 22, 2012, after the last race. DMTC
was working with Barrett’s Sales Company to sell 20 to 30 horses from outside California. The
sale woﬁld help those who did not have the ability to go out of state to find horses. It was élso an
effort to get horses from outside California to reinforce the existing horse population. Finally,
the paddock sale was an opportunity to educate individuals who might be interested in becoming
. new horsé owners. The TOC would have a booth to inform such persons about horse ownership.
Chairman Brackpool stated the process should be as eésy and weicoming as possible. CHRE
licensing staff should be present to assist With explaining horse ownership ’and licensing.
Commissionef Rosenberg asked how the..Ship and Win pfogram would relate to the paddock
sale. Mr. Robbins said the Ship and Win program reqﬁired the horse to have its last start outside
of California. DMTC was hoping many of the horses in its paciddck séle would qualify.
Commissioner Rosenberg asked if late two-year-olds that had not raced, but were ready to race
would be eligible for the Ship and Win program. Mr. Robbins stated DMTC recognized that not
“all two-year-olds would have started, but hopefully some would be qualified. Commissioner
Choper asked if 2011 was the first year for the Ship and Win program. Mr. Robbiﬁs said 2011

was the first year it was offered. Commissioner Choper asked if DMTC could track which
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horses returned in 2012, and where they went after the DMTC meeting, Mr. Robbins said
DMTC did track the horses. Many went to .run af Santa Anita and Hollywood, and both
meetings had ’slighﬂy larger field sizes. He added DMTC would continue tracking horses from
the Ship and Win program. Commissioner Beneto asked if DMTC had a ceiling on the
program’s cost. Mr. Robbins said there was no ceiling. DMTC shared 50 percent of the costs
and the TOC paid the remaining 50 percent through purse monéy. In 2012 the program cost each
entity $84,000. Mr. Ernst stated DMTC analyzed the program and found that each runner
brought in about $4,000 of additional purses and commissioné while the cost was roughly $1,500
ﬁer horse. That meant for the Ship and Win program the revenue exceeded the cost.
Commissionler Benito asked if the Ship and Win program would pay the full amount if a horse
were shipped to California for $5,000. Mr. Robbins said the program paid every horse a $1,000
starter fee, and if the horse were entered in a nor-stakes race at_DMTC it would receive 25
percent bonus on purse money earned. Chairman Brackpool commented the risk was shared
eqﬁaﬂy between DMTC, the TOC, and the horse owner who brought the horse to Califomié.
j osh Rubenstein of DMTC stated TVG would be handling DMTC’s onsite television production.
DMTC would be the first California track to broadcast its ’races in high 'deﬁniﬁon (HD).
Chairman Brackpool said that did not translate to home television Viewing. Mr. Rubenstein
stated that was correct, but the live DMTC race fee& would be in HD. He added DMTC received
a lot of média requests for tapes of its races. DMTC would be able to provide all media outlets
with an HD feed. Mr. Rubenstein said in 2011 DMTC launohed a mobile Qagering platform as a
beta test. About 1,000 customers signed up and while on-track at DMTC they were able to
wager via their smartphones. The program would continue in 2012,{ and DMTC expected té sign

up many more patrons. He stated the wager was an on-track wager. Patrons could sign up at a

=11
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dedicated window and coﬁld wager with their smart phones. Chairman Brackpool commented
that ease of wagering was what counte;d. 4Patrons would take th‘e- most convenient route to wager,
so the tracks had to at least offer the same technology as the advance deposit wagering providers.
Vice-Chairman Israel said wagering by smartphbnes coﬁld be tracked. Would DMTC offer any

rewards as a component of the program? Mr. Rubenstein said players qualified for rewards at a

certain level. The California Marketing Committee offered a significant rewards program, and

patrons would qualify for that, as well. Chairman Brackpool asked how the California
Thoroughbred Trainers (CTT) agreement was pfogressing. Mr. Rubenstein said the parties met,
but an agreement was ﬁot in place. John Sadler of the CTT said there was no horsemen’s
agreement due to the issue of exéhange wagering. Chairman Brackpool said there was no
cXchange wagering application before the Board. Items related to exbhange wagering would bé
| heard at the Board’s June 2012 Regular Meeting. The law required an agreement between the
TOC and the racing éssociation to be approved by the Board. It did not cgll for an agreement
with the CTT. He asked if the CTT was stating it would not be prepared to train and race horses
at DMTC in 2012 if the TOC and DMTC agreed to allow exchange wagering. Mr. Sadler stated
the CTT could not find anyone who wanted o race under éuch a structure. Chairman Brackpool
said the CTT agreements with racetracks traditicﬁally dealt with issues of track safety and track
race issues. He asked if the CTT was indicating it was not prepared to sign an agreemeni unless
it was able to get a ‘Veto over exchange wagering. Mr. Sadler stated the CTT was currently not
ready to sign an agreément. His organization was prepared to meet with DMTC and TVG, but at
the current time it was not prepared to reach an accord. Chairman Brackpool asked what would
~ happen if fhe Board approved the DMTC application for license to operate a racé meeting and

there still was no CTT agreement. Executive Director Breed stated if the CTT’s consent was not

| el 4
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-granted the Board could approve the DMTC application without the agreement. Commissioner
- Choper said in his experience when fans ’perceived something untoward in the running of a race,
they ténde:d to look at the joyckéys, not the trainer. Occasionally, fans talked about the OWners.
He stated he would ask the CTT to consider that with regards to fans pointing fingers. Withiﬁ
the industry the CTT had a reasonable point of view. The CTT was on record as stating if
sonﬁething went wrong it raised a warning. Howevér, the CTT couid not do more than that, as it

certainly was not prepared to boycott the race meeting. In its discussions with DMTC the CTT

1-13

should remember it was protected on the outside, and it did everything in its power to protect

itself within the(industry.v Commissioner Winner said the exchange wagering issue would be
heard at the Board’s June 2012 Regular Meeting. He asked if the Board could approve the
DMTC application and deal with the wagering issue at the June é012 Regular Meeting.
. Chairman Brackpool stated all interested parties would have a chance to express their views
about exchange wagering at the June 2012 Regular Meeting. The Board could appro%re the
DMTC application subject to receipt of the CTT agreement, or it could mové the item to the June
2012 Regular Meeting agenda. John Bucalo of Barona Casino Off-Track Betting praised the
DMTC’s customer service and its recognition of the importance of the on-track patrons. He
stated he hoped other racing associations could emulate the DMTC model. Chairman Brackpool
commended DMTC for the creativity of its programs. The Ship and Win program was very
imﬁortant, as increases in field size were critical for a healthy handle.’ He said he hoped that
DMTC would return and tell the Board the program was more successful than the previoﬁs year.

Following the DMTC meeting it would be beneficial to have a marketing discussion to examine

DMTC’s data and to examine how well the electronic innovations worked. Chairman Brackpool

stated he would make a motion to approve the DMTC application subject to an agreement with
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“the CTT. Commissioner Rosenberg said he would favor approving the application without the
agreement, as the CTT did not seem to be involved in approving exchange wagering. Chairman
Brackpool stated he wished to encourage further dialogue. The horsemen would participate in

the DMTC meeting, but it would be better to have a productive conversation that resulted in a

completed agreement. Commissioner Rosenberg said the CTT indicated its members would not

want to run at DMTC if there were exchange wagering. However, it was in the Board’s interest
to give individual traihers the right to vdecide if they would participate. The CTT could continue
its talks with DMTC. Commissioner Winner stated he agree& especially regarding trainers who
would come from out-of-state. . If exchange wagering was approved at the June 2012 Regular
: Bbard(Meeting, and if the trainers (as an organization) decided not to participate in the race
meeting, what would that do to the meeting? Individual traincrs might deéide to participate, as
well as trainefs from out of state. The Board’s objective was to encourage dialogue between the
parties, but did that have to be in a motion? Chairman Brackpool said the Board was trying to
encourage continued dialogue. Withholding the CTT agreement was not the appropriate way to
have that dialogue. The real conversgtion would take place at the June 2012 Regular Board

Meeting when the exchange wagering rules would be heard. It would also be in multiple

meetings between CTT and DMTC prior to June 2012. Chairman Brackpool stated the issue of .

exchange wagering needed to stand on its own, and not be an element of the CTT agreement.

Chairman Brackpool metioned to approve the DMTC application for license to operate a race

meeting, as presented. Commissioner Beneto seconded the motion, which was unanimously

carried.
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DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE CALIFORNIA EXPOSITION AND STATE

FAIR (F) AT SACRAMENTO, COMMENCING JULY 11, 2012 THROUGH JULY 22, 2012,
INCLUSIVE

David Elliott of the California Exposition and State Fair (Cal-Expo) said in 2012 Cal-Expo
would run one day less, or eight days versus nine days. Cai—Epr hoped that would increése the
field size. Cal-Expo would also do a ?ick 4 guarantee, ;>vhich was a wager that worked well with
the harness meeting. All the fair-goers that entered the track would receive é; free program. It
was really a free “cheat sheet” for first timers that would give them the infoﬁnation to place
wagers. Mr. Elliott stated Cal-Expo would profnote the opening day of the Del Mar

Thoroughbred Club (DMTC) meeting because Cal-Expo wéuld not be running races and it

would be the northern host. The Cal-Expo frequent player program would continue at the fair -

meeting. The program was offered to Cal-Expo’s harness patrons, and it provided a discounted
fair pass to get into the fair, as well as free parking. Cal-Expo would also make an effort to
provide more horseracing information throughout the fair grounds. There Would-.be information
booths, signage, videos and messages on the public address system. Mr. Elliott added Cal-Expo
would bring back its “Let it Roll” program, which five tinies a day gave away $50 for a total of
$250 a day. Winners were réquired to wager the $50 prize, and they could roll it over into any
amount, Commissiéner Choper stated Cal-Expo would run its ﬁrsi; week with Hollywood Park
ahd‘ its second week with DMTC. The first pdst time at Cal-Expo was 1:45 p.m. M. Elliott
stated Cal-Expo wanted the ability ‘;o adjust its post-time schedules, e);cepting the first post time.

Commissioner Choper commented that meant Cal-Expo would never start before 12:25, even if

Hollywood Park started at 1:00 p.m. Mr. Elliott said the license application required a post-time’

schedule. Cal-Expo was indicating that the second race, which on its application was scheduled

for 2:15 p.m. might not be at that time. However, Cal-Expo would not adjust its first race post-

15
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time. Chairman Brackpool said Cal-Expo would adjust its races so it would not start a race at the
same time as Hollywood Park. Mr. Elliott stated that was correct. Commissioner Choper said he
was just suggesting tﬁa‘c if Cal-Expo continued with races after Hollywood Park finished, it
would losé some of its audience. Chairman Brackpool stated Cal-Expo could solve the issue by
starting earlier. Mr, Elliott said Cal-Expo was stafting late to stay with DMTC. It would confuse
patrons if Cal-Expo started its first races at one time the first week, then changed the startiﬁg
time the second week. In addition, there were plenty of races to import. Commissioner Choper
motioned to approve the aﬁplication for license to operate a .race meeting of Cal-Expo.

Commissioner Rosenberg seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE SONOMA COUNTY FAIR (F) AT SANTA
ROSA, COMMENCING JULY 25, 2012 THROUGH AUGUST 12, 2012, INCLUSIVE.

Tawny Tesconi of the Sonoma County Fair (SCF) said SCF was celebrating its 75% anniversary
in 2012. The SCF meeting would be similar to the 2011 meeting, as there would be a 17 day fair
with a 15 day race meeting. In 2012 the SCF purses would be over $2 million,v which was up
~about $150,000 from 2011. In additioﬁ, SCF would offer two stakes races at $75,000 each,
which was up from $50,000 in 2011. Ms. Tesconi stated SCF had a new paddock, which
provided an opportunity for fans to experience mofe of the horses. She added SCF was excited
é;bout not having an overlap. The marketing program was providing success with the daily
racing seminars. All of the presenters would be booked by early June 2012, so a list could be
included in the fair magazine that would be sent to 230,000 homes. Another aétivi‘ty that would
attract people to the track was the Derby Dog races, which would take place ev'ery Sunday.

Once Derby Dog fans were at the track they would be encouraged to wager. Ms Tesconi also
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spoke about the Gastro Pub, which would be located next to the grandstand and would feature
broadcast races, and a Lédies’ Hat Day event. Commissioner Choper asked how long the fair

ran. Ms. Tesconi said the fair ran from July 25, 2012 through August 12, 2012. The fair was
closed on Mondays, and Tuesdays were dark days for racing. Commissioner Choper asked if the
shift in fair dates affected the on-track attendance or handle. Ms. Tesconi said the ﬁand]e was
maintained. One advantage was going from a two weekend. meeting to three weekends.
Chairman Brackpool asked how thevdafces affected field size. Richard ,Léwis of SCF said field
size was down from 8.1 horses in 2010 to 7.8 horses in 2011. A lot of the decrease had to do
with the three day overlap with the Humboldt County Fair. SCF lost all emerging breeds in the
last week. SCF hoped to seé an increase in field size in 2012. Commissioner Choper asked what
-happened to'the Appaloosas.  Mr. Lewis stated the number of owners dwindled to a few, and
then to only one or two owners, so it just did not pay to keep them rﬁnning. Commissioner
Beneto asked if SCF would run mules in 2012. Mr. Lewis stated SCF would have at least two
emerging breed races a day, and possibly three on weekends. That included Mules, Arabian and
quarter horses. Chairman Brackpool motioned to approve the application for Iicense to operate

a race meeting of SCF. Vice-Chairman Israel seconded the motion, which was unanimously

carried.

DISCUSSION AND ACTION BY THE BOARD ON THE A??LECATE@N FOR LICENSE
TO OPERATE A MINISATELLITE WAGERING FACILITY AT THE SANTA

CLARITA LANES, IN SAUGUS, CALIFORNIA.
Rick Baedeker of Southern California Off-Track Wagering, Inc. (SCOTWINC) stated his
organization was asking for a conditional approval of the épplication by Santa Clarita Lanes

(SCL) to accommodate a minisatellite wagering facility. The parties were requesting a
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conditiqnal approval because the contract was being rewritten and should be completed within
another ten days. At that tirﬁcs the parties would submit the contract to the Board.
Commissioﬁer Rosenberg asked if the contract would delay the opening of SCL. Mr. Baedeker
stated SCL agreed to move forward with capital expenditures. Sportech also needed to purchase
the television monitors, the decoder and other technology. Once Board‘appro,val was received,
the parties could complete the build-out. Chairman Brackpool asked what the expected date of
completion was. Mr. Baedeker said no later than July 1, 2012, so SCL could take advantagelof
the Del Mar meeting. Commissioner Rosenberg asked if any kind of background check Wés
made on the Limited Liability Compénies, partners or managing partners. Jacqueline Wagner,
CHRB staff, said background checks were made. The staff analysis indicated all sugh

disclosures were received, so the application could move forward. Chairman Brackpool asked if

all outstanding items were received. Ms. Wagner stated the SCOTWINC agreement and the

workers’ compensation were missing. Chairman Brackpool asked when the agreement would be

signed. Mr. Baedeker stated the agreement should be signed within ten days. The issue was

/

legal flaws in the original agreement. There were no real issues between the parties.

Commissioner Winner asked if the background checks included financial stability'and a history

of illicit activity. Mr. Baedeker stated the background checks included ﬁnanciai reports and any
other documenfaﬁon that was required by the application. He commented the Board was not
licensing the ownef of SCL as the operator. SCOTWINC was the entity conducting wagering at
the facility, and it was leasingv space from SCL. Chairman Bréckpool motioned to approve the
application for license to operate a minisatellite wagering facility of SCL fqr a period of five
years, expiring in June 2017. The license would be conditioned upon receipt of the SCOTWINC_

agreement. Vice-Chairman Israel seconded the motion, which was unanimously carried.
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DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR EJEQENSE
- TO OPERATE A MINISATELLITE WAGERING FACILITY A’E‘ THE BANKER’S
CASINO, IN SALINAS, CALIFORNIA.

Kelly Violini of the Monterey County Fair (MCF) stated her organization was working with
Banker’s Casino, located in south Salinas, to operate a minisatellite wagering facility. Banker’s
Casino was moving its cardroom into its old banquet hall, and allowing MCF to use the former

card room as a minisatellite wagering facility. The space was 2,500 square feet and it had a sit-

down bar with a snack bar and other beverages. The room would fit ten tables to accommodate a

maximum of 250 patrons. Ms. Violini stated MCF was anticipating an opening date Vof August 1,
2012. Chris Korby of California Authority of Racing Fairs (CARF) commented the Banker’s
Casino was an ideal location for a minisatellite, as there was no satellite wagering in Salinas
- Valley. Commissioner Rosenberg asked if the ten tables in the wagering facility were long livkc
community tables. Ms. Violini said the tables were long betting tables purchasé,d for the facility.
Commissioner Rosenberg asked if patrons woﬁld eat and drink in the facility. Ms. Violini said
food and beverages would be allowed only at the snack bar, which seated 22 persons, and was in
the same room. Vice-Chairman Israel commented it was similar to the hofse rooms in Las
Vegas, with a bar and food service off to one side, but longer tables for racing patrons to use for
Wagering. He stated he noted soine of the signatures on fhe application were those of association
executives no Iongér employed by the associations. Mr. Korby stated on behalf of CARF he
personally confirmed the signatures with each association. Commissioner Choper asked what
kind of casino Banker’s Casino was. Mr. Korby said it was a card room. He added Banker’s
Casino had done so well if, was considering expanding into a building adjaceﬁ’c to its existing
facility. The casino indicated it was Willirig to discuss building a new satellite with better

amenities in that facility. Chairman Brackpool metioned to approve the application for license
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to operate a minisatellite wagering facility of Banker’s Casino for a period of five years. Vice-

Chairman Israel seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE
TO OPERATE A MINISATELLITE WAGERING FACILITY (RENEWAL) OF THE OC
TAVERN, IN SAN CLEMENTE, CALIFORNIA.

Chairman Brackpool stated thé application for renewal of thé minisatellite wagering facility at
the OC Tavern was for a period of five years through June 2017. Jacqueline Wagner, ‘CHRB
sfaff, stated the application was complete, as presented. Chairman Brackpool asked how the OC
Tavern minisatellite facility was doing. Michael Merrigan of OC Ta%rem said fhé facility wés
doing well. - When the mihisa‘teﬂite opened OC Tavern’s business was flat; however, horse
racing allowed the business to survive and prosper. All of the minisatellite’s customers were
excited about the upcoming Triple Crown race at Belmont. Mr. Merrigan added ’his biggest thrill
was getting young fans involved in wagering. He stated many people did not realize what great
sport horseracing was, and how easy it was to wager. Chairman Brackpool asked if the
minisatellite was financially sound. Mr. Merrigan stated it was doingl well. Commissioner
Choper asked what the average daily attendance at OC Tavern was. Mr. Merrigan said the
average daily attendance was over 150 patro_ns. Commissioner Choper asked if OC Ta\}em tried

to determine if its patrons had been to live ‘races, where they were going, and if they would be

wagering otherwise or how they would be wagering. Rick Baedeker of Southern California Off?

Track Wagering, Inc. said his organization conducted some research, which it hoped to present at
a future Regular Board Meeting. He added at OC Tavern 50 percent of the patrons were under
50 years of age, while 10 percent were in their twenties. In addition 50 percent of the patrons

lived in the City of San Clemente and 75 percent lived in either San Clemente or the adjacent
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city. Ninety-five percent of OC Tavern’s patrons indicated they were playing more than they did
previously. Chairman Brackpool said one of the statistics was important, and it had to do with
the 20-mile radius. With electfonic wagering, no patron was driving 19-and-a-half miles to make
é bet. Patrons were driving within two miles. Commissioner Beneto asked what the OC
Tavem’é aVerage daily handle was. Mr. Baedeker stated OC Tavern averaged upwards of
$45,000 a day, Which was a 25 percent increase over the same period last y@af. On the Kentucky
'De_rby. day OC Tavern 'handled $1635OOO while in 2011 it handled $103,000. Mr. Baedeker
commented patrons enjoyed the intimate atmosphere and the fact that to management they were
not an anonymoﬁs face in a crowd; Mr. Merrigan was very involved in the operation of his
business. Commissioner Derek asked if OC Tavern ever had special events to benefit charity. It
would be a good opportunity to bring in people who would not normally Wagér in such a facility.
Mr. Merrigan said OC Tavern was constantly giviﬁg back to 'fhe community. An ﬁpcoming
event would beﬁeﬁt Surfers He-alinga an Qrganizatioh that served autistic children. He stated he
always focused on.the parties to tell them about horse racing. Vice-Chairman Israel motioned to
approve the application for renewal of the OC Tavern’s license to opeiaté a minisatellite

~ wagering facility for a period of five years. Commissioner Rosenberg seconded the motion,

which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPROVAL OF SERVICE,

STEWARD AND OFFICIAL VETERINARIAN CONTRACTS FOR FISCAL YEAR
2012-2103. :

CHRB Executive Director, Kirk Breed, stated the list of contracts was included in the Board
package. The amounts reflected were ceiling estimates and did not obligate the state to pay the

full amounts. Executive Director Breed distributed an analysis of the racing injury prevention
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program. He stated the amount allocated for the program was $1 million through October 2012.

The contract would continue that program from October 2012 through the end of the fiscal year.

Chairman Brackpool éommented he recalled that Dr. Stover would come before the Board every -

six months to make a presentation. He stated he believed the approval of the item was subject to
the Board’s continued review of the work in progress. The Board favored the program, but it did
not wish to just provide funding and at some future point receive a report. Dr. Rick Arthur,
CHRB Equine Medical 'Direqtor, stated Dr. Stover gave a presentation to the Track Safety and
Mediéation Cofnmiﬁee. At the last commiltee meeting there was also a presentation on a
continuing education module. Chairman Brackpool said that was the appropfiate way. He just
wanted to make sure the program was being monitored rand reviewed. Executive Director Breed
stated the other condition set by the Board was for the program to find ways. to become more
self-sufficient. The Univeréity of California Davis has been very cooperative, and é program
under which there would be charges for the extension work would soon be in place. Chainnan
Brackpool motioned to approve the éervice, steward and official veterinarian contracts for fiscal

year 2012-2013. Commissioner Winner seconded the motion, which was unanimously carried.

MEETING ADJOURNED AT 11:32 A.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the
Caﬁfomia Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

 therefore made a part hereof.

Chairman ‘ - Executive Director
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STAFF ANALYSIS
June 28, 2012

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF
THE HUMBOLDT COUNTY FAIR AT FERNDALE AUGUST 15-26, 2012.

Humboldt County Fair (HCF) filed its application to conduct a horse facing meeting at Ferndale:

o August 15-26, 2012, or 8 days, the same as 2011 The fair proposes to race 72 races, four more
than 2011.

o The race dates proposed are the dates allocated:

August - 2012 : .
Sun Mon Tue " {Wed Thu | Fri Sat -
1 : 2 3 |4 A
5 6 - 7 8 9 10 11
14 e i W fo——
21 ¢ : 3 0
28 BEEYR 130 31

(&1

Racmg Wednesday, Fmdaya Saturday and Sunday Eight races Wednesday and Fridays, ten races
Saturdays and Sundays.

e 2011 Race Meeting: Average number of runners per race (TB): 6.41
2011 Race Meeting: Average number of runners per race (Arabian): 6.13
2011 Race Meeting:” Average number of runners per race (Mules): 5.64

]

Racing concurrently with Del Mar 8/1 5=-26.

@

First post 2:07 p.m. Wednesday, Saturday and Sunday
3:07 p m. post Friday.

(]

Lo

Specific changes from the 2011 license application:-
e Admission (general) from $7 to $8.00

o Parking (general) from $2 to $3.00
‘e Program On—traok from $2 to $2.50

[+]

Request Gary Griener be appointed horse 1den’uﬁer pursuant to CHRB Rule 1525, Racing
Officials Appointed by the Board.

‘Wagering program will use CHRB and ARCI rules. - .
o $1 Place Pick and $1 trifecta $0.10 Superfecta when applicable.
o $0.50 Pick 4 on first 4 races and last 4 races '
o $0.50 Pick Five on last 5 races with 100% major pool paud 75% carryover and 25% minor
pool to most winners. -
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o $2 Pick (n) Pool on the last six races with 70% major pool paid ~ 30% minor pool pald

o $0.50 Pentafecta selecting first five finishers - 100% carryover if no winners.
o Super High Five on the last race.
° Eaﬂy wagering will not be offered.

The Advance Deposit Wagering (ADW) providers are TVG, Xpressbet and Twin Spires.
Pursuant to Business and Profession Code section 19604, specific prov151ons must be met before
an ADW provider can accept wagers.

Summary of B&P code 19604

To accept wagers on races conducted in California from a resident of California.

o The ADW provider must be licensed by the Board.

o A written agreement allowmg those wagers- exists with the racmg assomatmn or_ fair
conducting the races on which the wagers are made.

o The agreement shall have been approved in writing by. the horsemen's organization
responsible for negotiating purse agreemcnts'for the breed on which the wagers are made..

To accept wagers on races conducted outside e}f California ﬁom a reszclem‘ of California.
o The ADW provider must be licensed by the Board.
o There is a hub agreement between the ADW provider and one or both of (i) one or more
' racing associations or fairs that together conduct no fewer than five weeks of live racing on
the breed on which wagering is conducted during the calendar year during which the wager is
- placed, and (ii) the horsemen's organization responsible for negotlatmg purse agreements for
the breed on which wagering is conducted

(2]

Documents received in cOmpliance with Business and Professions code 19604:

e ODS Technologies,.L.P. d/b/a TVG Network has submltted all documents reqmred in -

: comphancc with Business and Professions code 19604.
o XpressBet LLC. dba XpressBet.com, has submltted all documents required in compliance
with Business and Professions code 19604. :
o Churchill Downs Technology Initiatives Company, dba Twinspires, has submitted all
documents required in compliance with Business and Professions code 19604.

Simulcasting conducted with other out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California. .

Track safety inspebtion has been requested and will be comﬁleted before, the race meeting begins.

Inspection of backstretch worker housing has been requested and will be oompléted before the
race meeting begins. '

ITEMS STILL NEEDED:

1. Fire clearance



RECOMMENDATION:

Staff recommends the Board approve the applicatibn contingent upon submission of the fire

clearance.



STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF A CALIFORNIA FAIR
CHRB-18 (Rev.07/11) -
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Application is hereby made to. the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting of a California fair as authorized by Article 6.5 of the California Business and Professions Code, Chapter 4,
Division 8, Horse Racing Law, and in accordance with apphcable provisions and the California Code of Regulations,
Title 4, Dmsmn 4, CHRB Rules and Regulations.

1.  APPLICANT E‘AER ASSOCIATION

A Name, mailing address, telephone, and fax numbers of fair:
Humﬁmlé‘é County Fair, 1250 S“‘ Street, Ferndale, CA 95536 {7@’7)’786 -9511

B.

C.

Fair association is a:

District Fair | x |County Fair

California Exposition and State Fair

Citrus Fruit Fair

Other qualified fair

Provide the name, telephone, and email address for the fair contact person:

Stuart Titus, General Managen 707-786-9511, Emmwfaﬁr@fmn&i@meéamt :

NOTICE TO APPLICANT: Application must be ﬁled not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433,

2.  DATES OF RACE MEETING

A.

= o 0o w

'Inc‘lus‘ive dates aﬂoéated for race meeting: August 15 — August 26, 2012

Actual dates racing will be held: August 15, 17-19 & August 22, 24-26

. Dates racing will NOT be held: August 16, 28; 21 & 23

Total number of racing days: 8

Days of the week races will be held:

X

Wed - Sun

3. RACING PROGRAM

Tues - Sat Other (specify) Dark on Thursdays

A. . Total number of races: 72

B. Number of races by breed:

Application recei d 75;/ gz'/ 17

Reviewed

’@%ﬁ
o
e

48 | Thoroughbreds 0 | Quarter Horses 0 | Appaloosas
8 | Arabians 0 | Paints ! 16 | Mules
| CHRB CERTIFICATION

Hearing date: (p /% /i
Approved date: -
License number:
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C. Number of races daily:

Wed, Aug 15 & 2 Fri, Aug 17 & 24 Sat, Aug 18 & 25 Sun, Aug 19 & 26

" Thoroughbred - 5 : 5 7 q
Other Breeds 3 3 3 3
Total 8 : 8 ' ’ 10 : 10

D. Total number of stakes races by breed:

! | Thoroughbreds | 9 | Quarter Horses 0 Appaloosas

0 | Arabians 1 0 | Paints : 0 Mules

E. Attach a listing of all stakes races and indicate the date to be run and the added money or
guaranteed purse for each.

Humboldt County Marathon-3yo and upward, One mile and five furlongs,
$30,000 Guaranteed (Plus up to $4,500 to Cal-Breds) Sunday, August 26

F.  Will provisions be made for owners and trainers to use their own registered colors?
x | Yes No If no, what racing colors are to be used:

G. List all post times for the daily racing program:
* As much as possible, we intend to align our post times to compliment the Del Mar post times

Race Number - Wed, Sat & Sun - Fridays
Race #1 , 2:07 3:07

Race #2 2:37 ) 3:37

Race #3 3:07 . . 4:07

Race #4 3:37 - 4:37

Race #5 4:07 ' 5:07

Race #6 4:37 5:37

Race #7 5:07 , 6:07

Race #8 5:37 o 6:37 -

- Race #9 6:07 ’
Race #10 - 6:37.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at -
least one race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. .

4. FAIR ASSOCIATION

A.  Names of the fair directors: Don Becker, Mel Berti, Clarence Bugenig, John Burger, Ken

. Christen, Al Cooper; Lawrence Dwight, Jeff Farley, Sandy Hanks, Darren Hansen, Jay
Hight, Travis Low, Jack Macdonald, Duane Martin, Dave Mogni Cindy @lsen, Rﬂbert
Prior, Tim Renner, Johanna Rodoni Stwe Ross amﬂ Wayne Wilson.

B. Names of the directors serving on the Racing Committee or otherwise responsible for the
conduct of the racing program: Dom Becker; Mel Berti, Clarence Bugenig, Jeff Farley,
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Travis Low

Jack Macdonald, Cindy @Esen, Dave Mogni and Wayne Wilson
C. Name and title of the fair manager or executive officer and the names and titles of all
department managers and fair staff, other than those listed in 12B, who will be listed in the

official program:

Stuart Titus — General M&mgen K@vm Ingram — Sfmﬁ Manager

D. Name and title of the person(s) authorized to receive notices on behalf of the fair association

-and the mailing and email address of such person(s).

Stuart Titus
General Manager
1250 5™ Street
Ferndale, Ca 95536
humcofair@frontiernet.net

5. TAKE OUT PERCENTAGE

1. Will the percentage deducted for any type of wager be adjusted pursuant to Business and
‘Professions Code section 19601.017? If no, proceed to subsection 6. If yes, identify the wager and

the proposed takeout percentage.

Yes

Wager(s) to be adjusted:

Nov

% |

Prbposed percentage: %

A. Attach copy of written notice requesting the proposed takeout adjusiment, the proposed
percentage and the wager(s) affected. The notice must include the written agreement of the
fair association and the horsemen’s organization for the meeting of the fair association

accepting the wager.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19601.01 notwithstanding any other provision of
law, a thoroughbred association or fair, upon the filing of a written notice with, and approval by, the board specifying the
percentage to be deducted, may deduct from the total amount handled in the pari-mutuel pool for any type of wager an amount of
not less than 10 percent nor more than 25 percent. The written notice shall include the written agreement of the thoroughbred
association or fair and the horsemen's organization for the meeting of the thoroughbred association or fair accepting the wager. The
established percentage to be deducted shall remain in effect until the filing of a subsequent notice with, and approval by, the board,

unless othérwise specified in the notice.

6. EANDLE HISTORY

1. Complete the table below pr0v1d1ng the last five years of handle and attendance. for the fair
association. If your association has been operatmg for fewer than five years, provide information for
the period of time it has been in operation.

58, 436 626

$3,225,399

$2,293,701

- $2,218,949
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7. PURSE PROGRAM (Excluding supplements, nominations, sponsorships, and starter fees):

A.

Purse distribution:

1.

All races other than stakes: .
Current meet estimate: $348,110
Prior meet actual: $349,496

Average Daily Purse (7A1 + number of days):

- Current meet estimate: $43,514

Prior meet actual: $43,687

Overnight stakes: ;
Current meet estimate: $30,000
Prior meet actual: $53,000

Average Daﬂy Purse (7A2 + number of days):

Current meet estimate: $3,750
Prior meet actual: $6,625

Non-overnight stakes:
Current meet estimate: 0
Prior meet actual; 0

Total Purses: (TA1+T7A2+ TA3)

Current meet estimate: $378,110
Prior meet actual $402,496

Average Daily Purse (7A3 + number of days):

Current meet estimate:

- Prior meet actual: 0

Funds to be generafed for all California-bred incentive awards (including breeder awards and
owners premiums): . :

Prior

-Current meet estimate: $22,695

meet actual: $24,067

Payment to cach recognized horsemen's organization contracting with the fair:

. Current meet estimate:
CTT $671
TOC $1,340
NTRA $ -0-
PCQHRA  $26
CWAR $-0-

Prior meet actual:
$712

$ 1,424

$1,102

$28

$ -0--

3-7
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ARAC $ 1,833 $1,944
AMRA $2,487 $ 2,637
'CHBPAPEN  $2,014 . $2,136

CTHF $2.014 $2.136
‘Total $10,835 $12,091

D.  Amount from all sources to be distributed at the meetmg in the form of purses or-other benefits
to horsemen (7A+7B+7C):
Current meet estimate: $411,640
Prior meet actual: $438,654

Average Daily Purse (7D + number of days):-
Cutrent meet estimate: $51,455
Prior meet actual: $54 832

E. Purse funds to be genera‘ted from on-track handle and intrastate off-track ‘bandle (excluding
carry-overs from prior race meet(s):
Current meet estimate: $277,861
Prior meet actual: $287 017

Average Daily Purse (’7E number of days)
Current meet estimate: $34,733
- Prior meet actual: $35,877

F. - Purse funds to be generated from interstate handle:
Current meet estimate: $19,740
Prior meet actual: $20,456

_‘ Average Daily Purse (7F + number of days)
Current meet estimate: $2,468
Prior meet actual. $2,557

G. Bank and account number for the Paymaster of Purses' purse account:
West America Bank (C.A.R.F.) TOC Account No. — On file.
Emerging Breeds Account No. On file

H. Name, address, email and telephone number of the pari-mutuel audit firm éngaged for the
meeting: Disher Acoountancy Corporatmn 1816 Maryal Drive, Sacramento CA. 95864,
(916) 482-4224

NOTICE TO APPLICANT: All funds generated and retained from on-track pam-mutuel handle which are-obligated by law for distribution
in the form of purses, breeders’ awards or other bénefits to horsemem shall not be deemed as income to the fair and shall, within 3
calendar days following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and
shall be at the disposition of the Paymaster of Purses, who shall pay -or distribute such funds to the persons entitled thereto. All funds
generated from off-track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution
in the form of purses- -and breeders” awards, shall also be dep031ted within 3 calendar days following receipt into such liability account.

In the event the fair is obligated to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for
such purpose, or as a result of overpayment of earned purses at the conclusion of the meeting, the fair shall transfer from its own funds
such amounts as are necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto.

The fair is entitled thereafter to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in
the account at the conclusion of the meetmg, the fair is entitled to carry forward the-deficit to its next succeeding meeting as provided by
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Business and Professions Code section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaining
in the Paymaster of Purses' account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and
horsemen's organizations, the fair may carry forward the surplus amount to its next succeeding meeting; provided, however, that the
amount $0 retained does not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the
meeting. All amounts in excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the

-9

horse owners and breeders having earned purses or awards during the conduct of the meeting.

8. STABLE ACQGMM@DA’H@NS

A.

B.

Number of usable stalls avallable for racehorses at the track Where the meeting is held:
250 permanent 200-220 portables :

Minimum number of stalls beheved necessary for the meeting:

450-470

Total number of usable stalls to be made available off~31te at approved auxiliary stabling areas
or approved training centers:

None

Name and location of each off-site auxﬂlary stabling area and the number of stalls to. be
maintained at each site:

n/a

Attach each contract or agreement between the fair and the person(s) furnishing off-site stabhng '
accommodations for eligible racehorses that cannot be provided stabling on-site.

n/a :

Complete subsections F through H if the fair will request reimbursement for off-site stabﬁng as provided by
Business and Professions Code sections 19607 19607.1, 19607.2, and 19607.3; otherwise, proceed to

section 9.

F.

H.

Total number of usable stalls made available on- sri;e forthe 1986 meetmg, pursuant to Business
and Professions Code section 19535(c).

458

Estlmated cost to p10v1de off-site stalls for this meeting. Show cost per ~day per stall:

n/a '

Estimated cost to prov1de vanning from off-site stalls for this meetmg Show fees to be paid for
Vanning per-horse: -0-

9. PARI-MUTUEL, WAGERENG ?R@GRAM

A.

Is the fair applicant a member of the California Authonty of Racing Fairs (CARF)‘7 If ves,

attach a copy of the CARF recommended wagermg format < P8 o

Pursuant to Business and Professions Code section 19599, and wzth the approval of the CHRB
fairs may elect to offer wagering programs using CHRB Pari-mutuel Rules, the Association of
Racing Commissioners International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel
Wagermg, or a combination of both. Please complete the following schedule for the types of
wagering other than WPS and the minimum wager amount for each. If apphcant is a member of
CARF, also mdwate if wager is a part of the CARF recommended wagering formant:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three PK4 for select four
PNP for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for‘ trifecta,

" and US for unlimited sweepstakes (pick 9).



Example Race

Race

Race

Race

Race

Race

Race

Race

Race

Race

Race

#1

#2

#3

#4

#5

#6

#7

#8

#9

#10

Type :
Exacta : (1E)
Quinella Q)
Trifecta (ITRD
Daily Double ~ (2DD)
Superfecta (.10SF)
Pentafecta (.50 PF)
PK 3 (1PK3)
PK 4 (.50PNP4)
PK 5 (.50PNP5)
PK 6 ~ (2PNP6)

ALL

TYPE OF WAGERS
81 E; $1 Double

$1E, $1PK3, S1TRI, $20
$2DD, $.10SF, $1PPN%
$.50pPNP4

$1E, $1PK3, S$1TRI, $20
$2DD, $.108F,

$18, $1iPK3, $1TRI, $20

520D, $.10SF,

$2PNDP6

$1E, $1PK3, S1TRI, 820
$2DD, $.10SF, $.50PND5
$2PNDP6 :

$1E, $1PK3, S1TRI, $20

$2DD, $.10SF, $.50PNP4,

5.50PNP5, $2PNP6

$1E, $1PK3, $1TRI, $20
$2DD, $.10SF, $.50PNP4,
$.50PNP5

$1E, $1PK3, $1TRI, $20
$2DD, §.10SF, $.50PNP4,

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, .

$.50 SUPER HIGH 5

$1E, $1TRI, $20
$2DD, $.108F,
$.50 SUPQR HIGH 5

$1E, S1TRI, 320
$.108F,

$.50 SUPER HIGH 5

PLACEPICK  (IPPN)
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Rule Number
1959 '
1958

- 1979

1957

1979.1

ARCI 004-105
1977

- 1976.9

1976.9

1976.9
1976.8

APPLICABLE RULES

‘CHRB

CHRB

CHRB
CHRB

CHRB
CHRB

CHRB

CHRB

CHRB

CHRB
CHRB

CHRB

CHRB
CHRB
CHRB

" CHRB

CHRB

-CHRB

CHRB
CHRB
CHRB

CHRB

CHRB
_ARCX

CHRB
CHRB
ARCI
CHRB
CHRB
ARCI

#1959; RCI #VE

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.8, CHRB #1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1,

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
$1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
1976.9, CHRB 1976.9

#1959, CHRB #1977, CHRE #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9, CHRB #1976.9, CHRB 1976.9,

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9, CHRB #1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
004-105 T-Pick (N) POSITION (X)POOLS

#1959, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
004~105 T-Pick (N) POSITION (X)POOLS

#1959, CHRB #1979,
#1958, :
004-105 T-Pick (N} POSITION (X)POOLS
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March 20, 2012
To Whom It May Concern:
The following is the CARF wagering format:

TYPE OF WAGERS
Example Race $1 E; $1 Double

Race #1 ) " $1E; $1PK3, $1TRI, $2Q -
$2DD, 3.10SF, $1PPN%
$.50PNP4

Race #2 - $1E, $1PK3, $1TRI, $2Q
$2DD, 5.10SF, $1PPN%

Race #3 - . B1E, $1PK3, $1TRL, 520
- $2DD, $.10SF, $1PPN%
§2PNP6

Race #4 . S1E, $1PK3, $1TRIL, $2Q
$2DD, $.105F, §.50PNP5
$2PNP6

Race #5 $1E, $1PK3, $1TRL, $2Q
: $2DD, $.10SF, $.50PNP4,
$.50PNP5, $2PNP6

Race #6 $1E, $1PK3, $1TRY, $2Q
; : $2DD, §.10SF, $.50PNP4,
$.50PNP5, $2PNP6

Race #7 $1E, $1PK3, $1TRI, $2Q
$2DD, $,10SF, $.50PNP4,
$.50PNPS5, $2PNP6

Race #8 $1E, $1PK3, $ITRI, $2Q
$2DD, $.10SF, $.50PNP4,

$.50PNP5, $.50 SUPER HIGH 5

Race#9 $1E, $1PK3, $1TRI, $2Q
$2DD; $.10SF, $.50PNP4,
$.50 SUPER HIGH 5

Race #10 $1E, $1PK3, $1TRY, $2Q
$2DD, $.10SF, $1PPN%
$.50 SUPER HIGH 5

Race #11 $1E, $1TRI, $2Q
o -$2DD, §.10SF,
$.50 SUPER HIGH 5

Race #12 $1E, $1TRI, $2Q, $.10SF,
. $50 SUPER HIGH 5

APPLICABLE RULES
CHRB #1959; RCI#VE

CHRB #1959, CHRB #1977, CHRB #1979,

" CHRB #1958, CHRB #1957, CHRB #1979.1

CHRB #1976.8, CHRB #1976.9

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979 1,
CHRB 1976.8

- CHRB #1959, CHRB #1977, CHRB #1979,

CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB 1976.8, CHRB #1976.9

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB 1976.9, CHRB 1976.9

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.9, CHRB 1976.9,

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.9, CHRB 1976.9,

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9, CHRB #1976.9, CHRB 1976.9,

CHRB #1959, CHRB #1977, CHRB #19'79,
CHRB #1958, CHRB #1957, CHRB #1979.1

" CHRB #1976.9, CHRB 1976.9,

ARCI 004-105 T-Pick (N) POSITION (X) POOLS

CHRB #1959, CHRB #1977, CHRB #1979,
CHRB #1958, CHRB #1957, CHRB #1979.1
CHRB #1976.9,

ARCI 004-105 T-Pick (N) POSITION (X) POOLS

- CHRB #1959, CHRB #1977, CHRB #1979,

CHRB #1958, CHRB #1957, CHRB #1979.1
ARCI 004-105 T-Pick (N) POSITION (X) POOLS

CHRB #1959,CHRB #1979, CHRB #1958,
CHRB #1957, CHRB #1979.1 - .
ARCT 004-105 T-Pick (N) POSITION (X) POOLS

CHRB #1959, CHRB #1979, CHRB #1958,
CHRB #1979.1 )
ARCI 004-105 T-Pick (N) POSITION (X) POOLS

This format will be use at the following fairs: Alameda County Fair, Sonoma County Fair, Humboldt County Fair, San Joaquin County Fair and the Big

Fresno Fair.

9B: Super High wager refers to rule: ARCI 004-105 T-Pick (N) POSITION (X) POOLS
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C. Maximum carryover pool to be allowed to accumulate before its dlsmbuﬁon OR the date(s)

designated for distribution of 'the carryover pool August 26, 2012 (Closing Day of Hlumboldt
Coamﬁy Fair)

D.  List any options requested with regard to exotic wagering:

$1 PPN when applicable; $1 TRI and $0.10 SF when applicable
- $0.50 PNP4 on the first four races and the last four thoroughbred races each day

$0.50 PNP5 on the last five thoroughbred races each day, with 100% major pool paid for 5
of 5. If mo 5 of 5, 75% carryover and 25% minor pool to most winners.
$2 PNP6 on the last six thoroughbred races each day, with 70% major pool paid or a
carryover and a 30% minor pool paid.
$0.50 Pentafecta (Super High 5) selecting the first five ﬁmsherg in the same race. 100%
payout on all tickets selectmg five winners. No consolation or minor pool; 100% carryover
if mo ticket has five winners. Note: Superfecta will be @ﬁereﬁ in the race. Super High-5
will be cardgd on the last race of the day.

E. Will "advance" or "eaﬂy bird" wagering be offered? Yes X No

If yes, when will such wagering begin. Specify days and time for “carly bird” wagering: |

F.  Type(s) of pari-mutuel or- totalizator equipment to be used by the fair and the simulcast

organization, the name of the person(s) supplying eqmpment and expiration date of the service
contract:

Sportstech (Tom Kelso) Expiration: September 30, 2015.
Equipment description on file with Board.

10.  ADVANCE DEPOIST WAGERING (ADW)
A.  Identify the ADW provider(s) to be used by the fair for 'thls race meeting:
Express Bet, T.V.G. (Teﬁe‘wsmﬁ Games Ne‘mfﬁrk}g Twin Spires

B. - Attach a copy of the agreement/contracts with each ADW pr0v1der to be used for this race
meeting. On file with CHRB.

C.  Have the contract/ agreements been approved by the respective horsemen’s groups?
Yes [ No ‘

If yes, attach a copy of the approval.
If no, explain the status of the approval.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19604, ADW providers may accept wagers on races conducted
in California from a resident of California if : 1) the ADW provider is licensed by the Board; 2) a written agreement allowing those wagers exists
with the racing association or fair conducting the races on which the wagers are made;3) the agreement shall have been approved in writing by
the horsemen’s organization responsible for negotiating purse agreements for the breed on which the wager are made. ADW. provides may
accept wagers on races conducted outside of California from a resident of California ift 1) the ADW provider is licensed by the Board; 2) there is
a hub agreement between the ADW provider and one or both of (i) one or more racing associations or fairs that together conduct no fewer than
five weeks of live racing on the breed on which wageting is conducted during the calendar year during which the wagers are placed and (ii) the
horsemen’s organization responsible for negotiating purse agreements for the breed on which wagering is conduced.

11, SIMULCAST WAGERING PROGRAM

A.  Simulcast organization engaged by the fair to conduct simulcast wagering:
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B.
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Northern California Off-Track Wagering, Inc. (NOCTWINC)

Attach the agreement between the fair and simulcast organization permitting the organization to

use the fair's live audiovisual signal for wagering purposes and providing access to its totahza‘tor
for the purpose of combining onmtrack and off~track pari-mutuel pools.

On File

NORTHERN CALIFORNIA

Alameda County Fair, Pleasanton

Big Fresno Fair, Fresno

California State Fair & Exposition, Sacramento

Club One, Fresno
Golden Gate Fields, Albany

*Humboldt County Fair, Ferndale
Jockey Club at San Mateo, San Mateo

Kern County Fair, Bakersfield

Monterey County. Fair, Monterey .
San Joaguin County Fair, Stockton
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson

Solano County Fair, Vallejo

*Open during Humboldi/Ferndale Fair Racing

Sonoma County Fair, Santa Rosa
Stanisaus County Fair, Turlock

Tulare County Fair, Tulare

California simulcast facilities ‘the fair proposes o offer its live aud10v1sual signal:

SOUTHERN CALIFORNIA
Barona Valley Ranch Resort & Casino, Lakeside
Cabazon Fantasy Springs Casino, Indio

Commerce Casino Racebook, Commerce

Derby Club, Seaside Park, Ventura

Fairplex Park, Pomona

Los Alamitos Race Course, Los Alamitos

OC Tavern & Sporis Bar, San Clemente

Santa Anita Park, Arcadia

Shalimar Sports Center, Indio

Sports Center, San Bernardino

Sports Pavillion at The Farmers Fair, Lake Pertis
Sports Pavillion, San Bernardino Cty, Fair, Victorville
Surfside Race Place at Del Mar, Del War

Sycuan Gaming Center, El Cajon '

Viejas Casino & Turf Club, Alpine

Watch & Wager, Antelope Valley Fgds, Lancaster

D:  Out-of-state wagering systéms the fair proposes to offer its live audiovisual signal:

Out-of-State & | nierﬂatxonal Imports ~ Full andl ot Partial Card (Sub]ect to Change)

DOMESTIC
. ARLINGTON 6/20-718
BELMONT 6/20/7/8 -
CALDER RACECOURSE . 6/20-7/8
CANTERBURY DOWNS 6/20-7/8
CHARLES TOWN 6/20-7/8
CHURCHILL DOWNS 6/20-7/8
COLONIAL DOWNS 6/20-7/8
DELAWARE 6/20-7/8
EMERALD DOWNS 6/20-7/8
EVANGELINE DOWNS - 6/20-718
INDIANA DOWNS 6/20-7/8
LONE STAR 6/20-718
LOUISIANA DOWNS 6/20-7/8
MONMOUTH 6/20-718
MOUNTAINEER 6/20-7/8
PENN NATIONAL 6/20-7/8
. PHILADELPHIA PARK/PARX 6/20-7/8
" __PIMLICO 6/20-7/8
PRAIRIE MEADOWS 6/20-7/8
PRESQUE ISLE DOWNS 6/20-7/8
- RIVER DOWNS 6/20-718
_RUIDOSO 6/20-7/8
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ASSINIBOIA 6/20-7/8
AUSTRALIAN RACING 6/20-7/8
FORT ERIE 6/20-7/8
_HASTINGS 6/20-7/8
NORTHLANDS PARK 6/20-7/8
SOUTH AMERICAN RACING 6/20-7/8
UNITED KINGDOM 6/20-7/8
WOODBINE 6/20-7/8
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E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the fair:

2012 CARF
Commingled Locations

AmWest Entertainment
Amwest Accounts
Greenbrier (WV)
Riders Up (SD) -
Time Out Lounge (SD)
Triple Crown (SD)
Arapahoe-Mile High

Colorado phone

Arima Race Club

Arlington |

Atlantic City Racecourse
Atokad

Balmoral

Balmoral ADW (BETZOTIC)

Bangor Raceway
Batavia
Bet Fair Games Limited

Beulah Park
Birmingham ‘
Bluffs Run Greyhound
Buffalo Raceway ‘
Calder Racecourse
Canterbﬁry Day
Capital District OTB
Catskills OTB
Charles Town Race Course
Chester Downs & Marina LLC
Chester Downs Acct Wagering
Churchill Downs
Club Hipica InTurf
Coeur d' Alene Casino
Coeur d' Alene Account
Colonial Downs
Colonial Downs Phone Bet
Columbus Raceway-
Connecticut OTB
“Bradley Teletheater, Bristol
New Britain, Norwalk, Milford

Delta Downs

Dover Downs

Ebet

Elite Turf Club (1 to 10)

~ Ellis Park

Emerald Downs
Euro Wagering Services

Evangeline Downs

Fair Grounds

Fair Grounds ADW
Fair Meadows
Finger Lakes
Fonner:

Freehold

Gillespie County Fair
Global Wagering Solutions
Bwin International Ltd.

Intl Betting Assoc. Ltd
Magna Bet
Racebets, etc
Greeneirack '
Greyhound @ Post Falls
Gulf Greyhound
Gulfstream
Harrington Raceway
Hawthorne Race Course
Hawthorne ADW
Hazel Park
Hoosier Park
Horseman's Park
Indiana Downs

Evansville OTB -
Clarkesville OTB -

Intermountain Racing
Keeneland )
Keeneland Select ADW
Kentucky Downs A
Kentucky OTB

Meadows The
Meadows The (ADW)
Millers OTB

Mobile Greyhound

~ Monmouth Park

Montana OTB

Monticello
Mountaineer Park

Mt. Pleasant Meadows
Nassau Regional OTB
New Jersey Casino Assoc.

* Nevada Pari-Muituel Assoc.

Newport Jai Alai
NJ Mobile

Northfield

Cedar Downs OTB )

Northville

NYRA
NYRA Account Wagering

~ Oaklawn

Ocean Downs
Panama

Penn National -
Penn National Telebet
~Pe§‘u

Philadelphia Park
Philly Park Phone Bet

 Phumelela

Pinnacle Race Course ‘
Plainridge Race Course
Plainridge Telephone Wagering
Player Management Group
Pocono Account Wagering
Pocono Downs and OTB
Portland Meadows

Potawatomi Casino/ OTB

. Prairie Meadows

Premier Turf Club

Scioto Downs
Seabrook Greyhound
Sol Mutuel

Southland Greyhound
Sports Creek Raceway
State Fair (Lincoln , NE)
Suffolk District OTB

Suffolk Downs
Pat's
Pizza

Sunland Park

V SunRay Park & Casino

Tampa Bay Downs
Taunton Acct Wagering.

Taunton Dog Track inc.
The Downs at
Albuguerque

Thistledown

Tioga Downs
Tri-State GH (Mardi

- Gras) )

Turf Paradise
Turfway Park

TVG Network

TVG Yanlgers

Twin River Greyhound
TwinSpires
TwinSpires High Volume
Venezuela OTB
Vernon Downs
Western OTB
Wheeling Downs

Will Rogers Downs
Wyoming

XpressBet -

Yavapia Downs
Yonkers Raceway
Yonkers Account
Youbet Group1
Youbet llinois

Zia Park
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East Haven, Hariford, Putnam
Shoreline Star, Sports Haven
Torrington, Waterbury

Manchester, New London

Willimantic

John Martin's Manor Restaurant
Connecticut OTB ADW

- Paragon Casino

Ho-Chunk Casino and Racebook
Mohegan Sun Casino

Oneida Bingo and Casino
Pony Bar Simulcast Center
Tote Investment Racing

Randall James Racet_rack'

Millenium Racing
Royal Beach Casino
Divi Carina Bay Casino
Fair Chance
" Corpus Christi Gréyhound
Cypress Bayou OTB
Delaware

Canadian lLocations

Lebanon
Les Bois (Treasure Valléy)
Lewiston OTB's
Lien Games
Chips Lounge and Casino
Howard Johnsons OTB
Rumors OTB
" Skydancer Casino OTB

BetAmerica and Win2wager
Lone Star

Louisiana Downs
LVDC .
Atlantis- Paradise Casino
Avatar Ventures
Pojoaque Cities of Gold
Foxwoods Resort Casino
Meskwaki Bingo & Casino
Maronas (South America)
Maryland Jockey Club’
Maywood
Meadowlands

Presque Isle Downs

Raceway Park

Racing2Day LLC

Racing2Day Intl. (Stan James)
Remington Park

] “Remington OTB Network
Retama

Racing & Gaming Services

Riplay de Venezuela (Céliente)

River Downs .

Rockingham Park

Ruidoso Downs

Running Aces Harness Park

Sam Houston ) _
Valley Greyhound Park

" Saratoga Harness Raceway

Saratoga Bets (ADW)
Scarborough
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Separate Pool.
Locations

Caymanas Park,
Jarnaica

Hippodromo Camarero,
PR

MIR Books (Cahente)
LVDC -

Assiniboia, Barrie, Charlottetown, Clinton Teletheatre, Dresden, Elmira Raceway, Evergreen Park, Exhibition Park, Flamboro Downs, Fort Erie
Fraser Downs, Frederiction Raceway, Georgian Downs, Grand River, Hanover Raceway, Hastings Park, Hiawatha, Inverness Raceway

Kawartha Downs, Marquis Downs, Mohawk, New Brunswick, Northlands, Northside DovinsPicov Downs, Quinte Raceway, Rideau Cariton,
Rocky Mountain Turf Club, Royal Brmana Hub $St. Johns, Sudbury Downs, Summerside, TBC Sandown, TBC

Teletheaters

Truro Raceway, Western Fair, Windsor Raceway, Woodbine,

Woodstock/Ontario

F. California mini-simulcast facilities the fair proposes to offer its live audiovisual signal:

0C Tavern & Sports Bar, San Clemente; Commerce Club, City of Commerce; Original’Road House Grill, Santa Maria

G. List the host tracks from which the fair proposes to import out-of-state and/or out-of-country -
thoroughbred races. Include the dates imported races will be held and whether or not a full card
will be accepted. If the full card will not be imported, state “selected featulfe and/or stakes races”:

NOTICE TO APPLICANT: Business and Professions Code section 19596.2(a) stipulates that on days when live thoroughbred or fair
racing is being conducted in the state, the number of thoroughbred races which may be imported by an association or fair-during
the calendar period the association or fair is conducting its racing meeting cannot exceed a combined daily total of 50 imported
thoroughbred races statewide. The limitation of 50 imported thoroughbred races per day statewide does not apply to those races
spec1ﬁed in Business and Professions Code section 19596.2(a)(1), (2), (3) and (4).

_ THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 11D above. : TBD

H. List imported simulcast races the fair plans to receive during the racing meeting which use breeds
other than the breed of the majority of horses racing at its live horse racing meeting. Include the
name of the host track, the dates imported races will be held, and how many races will be imported:
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OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track- - Breed of Horse Race Dates Number of Races to be Imported
NA - : ' ' '

L. If any out-of-state or out-of-country races will commence. outside of the time constraints set forth in
Business and Professions Code sections 19596.2 and 19596.3, attach a copy shovwng agreement by
the appropriate racing assoc:tatmn(s)

N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by a fair is subject to the provisions of Title 15, United States
Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
venue. All international wagering to be conducted by a fair is subject to the provisions of Business and Professions Code sections
19596, 19596.1, 19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific wmtten approval of the CHRB.

Every fair shall pay to the simulcast organization within 3 calendar days following the closing of wageﬁng for each racing
program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-
state wagering and which are obligated by statute for guest commissjons, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every fair shall pay to its Paymaster of Purses'
account within 3 calendar days followmg the closing of wagering for each racing program, or upon receipt of the proceeds, such

amounts that are retained or obligated from off-track simulcast wagermg, interstate and out-of-state wagering for purses, breeders’
awards or other benefits to horsemen. (See

Notice to Applicant, Section 7.)

12. RACING OFFICIALS, @FE‘EQEA;LS, AND OFFICIATING EQUIPMENT

A.  Racing officials nominated:
Association Veterinarian(s) — Henry Cook, D.V.IVL
Clerk of Scales — Cheryl White
Clerk of the Course — Dolores Collins
Film Specialist — Matt Nichols
Horse Identifier — Gary Griener
Horseshoe Inspector — Maurice Fitzpatrick
Paddock Judge —~ Matt Nichols, or Myra Trosky
Patrol Judges — Lisa Jones & Matt Nichols
Placing Judges — Stewards
Starter — Bob Mooneyhan
Timer — Melody Truitt

B. Management officials in the racing department:
Director of Racing — Stuart Titus
Racing Secretary — Tom Doutrich
Assistant Racing Secretary — Lisa Jones -
Paymaster of Purses — Victoria Layne (C.A.R.F. )
Others (identify by name and title)
Mutual Manager — Dominick DePrenzio

'C. Name, address, email and telephone number of the reporter employed to record and prepare
transcripts of hearings conducted by the stewards:
- Sheryl Brown (707)268-0235 sheryﬁbrown@hum@entmﬁ,com
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D. Photographic device to be used for photographing the ﬁmsh of all races, name of the person
. supplying the service, and expiration date of the service contract:
- Plusmic Corporation USA — Bill O’Brien (Expires 12/7/12)
E.  Photopatrol video equipment to be used to record all races, name of the person supplying the -
service, and expiration date of the service contract. Specify the number and location of cameras -
~ for dirt and turf tracks.
Pegasus C@mmume&&mng Inc. - Jim P@rep) Contract Expwes April 30, 2@13 .
Equipment description on file with the Board: 5 Cameras — (3 Tower, 1 Pan, 1-Hand Held)
E. Type of electronic tlmmg device to be used for the timing of all races, name of the person
supplying the service, and expiration date of the service contract:
?egagus Communication, Inc. — Jim Porep - Contract Expires April 3@ 2@13

13. %ECURE’EY CONTROLS

A. Name and title of the person responsible for security controls on the premises.  Include an
‘organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers, See attached organizational chart.

Pacific coast Security, Gene Bass, Owner (707)-786-9511 -

B. Estimated number of security guards, gatemen, patrolmen or others to be engaged in security
tasks on a regular full-time basis: '

1-2 guards in grandstands
2-3rovers ,
3 licensed gatemen on 8-hour ships

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security gualds in the restricted areas during a 24-hour
period and a plan for detention stalls. :

N/A
2. Detention Stalls:
(The Fair is not running graded stakes) :
A. Attach a plan for use of graded stakes or overnight races.
N/A
B. Number of security guards in the de‘tentlon stall area during a , 24-hour pemod
N/A
C. Describe number and location of surveﬂlance cameras in detention stall area.
- N/A
3.. TCO2 Testing: -

A. Number of races to be tested, and number of horses entered in each race to be tested.
All horses in thoroughbred races where the number is determined by a mndam
~algorithm generator.
B. Plan for enhanced surveillance for tramers with high-test results
Trainer with high test results will be moved to the detention area.
C. Plan for detention stalls for repeat offenders.
Ten (10) stalls adjacent to Test Barn, which-are under 24-hour video surveillance
D. Number of security personnel assigned-to the TCO2 program.
One (1) 24-hour security guard when detention stalls are occupied.
C. Describe the electronic security system.
C.A.R.F. surveillance equipment and program ﬂmﬁ travels between racing Fairs.
1. Location and number of video surveﬂlance cameras for the detention stall and stable gate
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13A. Security Controls

~ Stuart Titus
General Manager/Director of Racing
Office: 707-786-5515
Cell: 707-845-1689

I

Susan Combes
Busimess Assistant

Office: - 707-786-5512

Francis Hawkins
Maintenance Supervisor
Office: 707-786-5516

!

—Ferndale Police Dept.

Gene Bass
Pacific Coast Security
Offices 707-786-9511
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4 surveillance cameras monitoring this area

14. EMERGENCY SERVICES

A,

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races: City Am%mﬁmce @ﬁ‘ Eurekaa 135 7™ Street, Eurekay Ca
95501 (707) 445-4907

1. Attach a certification from the Ambulance Company(s) listed in 14A certifying that the
paramedic staff are licensed with the Cahfomla Emergency Medical Services Authority.
Se@ attached

Name address and emergency telephone number of the ambulance service ‘to be used during -
workouts at auxiliary sites:

'n/a '

1. Aftach a certification from the Ambulance Company(s) listed in 14B, certifying that the -
paramedic staff are licensed with the California Emergency Medical Services Authority. -

n/a

Describe the on-track first ald facility, mcludmg equipment and medlcai staffing;

See attached : -

V Name and emergency telephone number of the licensed physxclan on duty during the race

meeting:
Physicians rotate on a daily basis from R@dwwd Memorial Hospital. (707)725- "7328

Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey:
Redwood memorial Hospital, 3300 Renner Drive, Fortuna, Ca (707) 725-7328

Attach, in English and Spanish, the emergency medical plan procedures‘that will be posted in
each jockey’s room to be used in the event of an on=track injury to a jockey: ‘
Se@ Attached :

Name of health and safé‘ty manager and assistant manager responsible for compliance of health
and safety provisions pursuant to Business and Professmns Code sectmn 19481.3(d):
Stuart Titus and Susan Combes.

Attach a fire clearance from the fire authority having jﬁrisdiction over the premises.
To be submitted after portables are assembled.

Name of the workers’ compenéation insurance carrier for the fair and the number of the
insurance policy (if self-insured, provide details): California Fair Services Authority

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be
named as a certificate holder and given not less than 10 days’ notice of any cancellation or
termination of insurance that secures the liability of the fair for payment of workers’
compensation. ’

On file with CRHB.



Catb iforvmn i a Foair Servicesﬂuihorig'?z@

- P.0. Box 15518, Sacramento, CA 95852 + tel 916.921.2213 fax 916.263.6158 «  www.cfsa.org

Jum 8, 2012

To: . California Horse Racing Board
1010 Hurley Way, Snite 300
Sacramento, CA 95815

- Attn: Andrea Ogden

Re:  Humboldt Couxﬁy Fair
- 1250 5th Street
Ferndale, CA 95536

P]ease be advised that the Humboldt Count‘y Fair is a member of the Cahfomza Fair Services Authori ity -
(CFSA), and participates in the following self-insurance and loss poohng programs which are -
admmxsteled by CFSA:

E COMPREHENSWE GENERAL LEABILH‘Y PRO GRAM

A, Primary Coverage $750 000 selfumsuxed retention Cahfoz nia Fair Sew:cas Authority
“Coverage continuous until cancelled

‘B‘ Excess Coverage - $9,250,000 in excess of $750 000
) - Coverage provided by Allied World Assurance Company
Term: 01101/00121001/01/2013 ‘

IL WORKFRS’ FOMPENSATEON AND EMPLOYERS' LEABELH’Y

A, Primary Coverage 1$500,000 self-insured retention California Fair Services Authox ity
. : Coverage contmuous untxi cancelled

B.  Excess Coverage. (a) Workers' Compensatxon: ‘Statutory Limit in excess of $500,000
' - (b) Employers' Liability: $4,500,000 in excess of $500,000
Coverage provided by CSAC Excess Insulance Author ﬂ'y
Term: 07/01/2012 to 07/01/2013

CFSA represents to the.California Hoxse Racing Board that within the above limits, terms and provisions
of the coverage stated, to the extent provided by law, CFSA will provide defense, payment, and
indemnification on loss funding in accordance with the terms-of the contractual assumption of the
Humboldt County Fair as set forth in the Cahfox nig Hmse Racing Board's "hlsurance Requirements",

You will be gwen at least thirty (30) days’ notice of any change'in the for egomg mfoz matlon W@ frust .
hat this commitment wxll satlsfy your insurarice mquuements :

. Please feel free to contact this office on all matters umludmg possible claims,

janne Lewellen
Risk Analyst

A Jomt Fowers Auffmmy comprised of the State of Californls, Depariment of Faod & Agriculture, the counties of Butte, Humbaldt, Lassen, Maa’era, ‘Mendacine,
Plenan Plian Oaw Banita Can lnonuin Can faten Qanta Nara Salann, Sonoma and Trinitv, and the Californla Exposition and State Fair.
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14C  First aid and Medical Staffing

The Humboldt County Fair provides emergency care which supports
comprehensive care for jockeys, track staff and allied personnel. Emergency -
care focuses on immediate stabilizing, comfort and. evacuation of injured
racetrack personnel to appropriate hospital care facilities. '

Two Emergency Medical Technicians from City Ambulance of Eureka staff
are located in an on-track ambulance, which is located at a location with ease
of access to the track during each day of training and racing. This
ambulance and crew are present whenever horses are on the track (during
both racing and tmmmg hours, and are responsible for initiating basic life
. support measures, . including immediate medical stabilization, care and
evacuation to medical care facilities. ' '

Licensed Phyéiéians are on-duty at Redwood Memorial Hospital and are
responsible for omgoing care for jeckeys, track staff and allied persmm@i
B‘eqmﬁ'mg emergency medical care.

The Humboldt County Fair provides the services of a Kimzey Horse Ambulance, as
well as a senior @xpergemed driver Who is responsible for the evacuation and
disposition of m;aured horses. ‘

Redundant communication services are provided to ensure constant contact

between all emergency care persommel. Two-way radio metworks are

established within the racing operations, as well as fair emergency

operations. All key emergency card personnel also carry cell phones and

- each is provided a lamented card containing all contact numbers. The fair

" also has an emergency response cell which responds to all emergencies, both
medical as well as non-medical.
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- Ferndale Fire Department
P.0.BOX485 - FERNDALE, CALIF, 95536

“THE MOST WESTERLY FIRE DEPARTMENT IN THE UNITED STATES
6-14-2012 |

Ferndale Volunteer Fire Department is fully equipped to respond to a variety of
calls from minor medicals incidents, to major traumas with multiple pateats. Our ‘
department is staffed with forty members; all members are trained in basic first aid and
CPR. In addition to the basic training fifteen members are certified First Responders, and
eight are certified Emergency Medical Technicians (EMT). '

Each of our four engines contains a complete first aid kit including Cervical Spine.
immobilization equipment, splinting supplies and advanced oxygen therapy. Our primary
medical unit carries the majority of our medical supplies which include trauma
equipment, Cervical Spine immobilization equipment, Automatic External Defibrillator
(AED), burn and splinting supplies, as well as advanced oxygen therapy for multiple
patents. One engine is our back-up medical unit and contains additional medical supplies
and a second AED. ‘ '

Complete medical equipment list available upon request.

Tom Grinsell 4
Fire Chief, Ferndale Volunteer Fire Department
P.O. Box 485 '
Ferndale, CA 95536
(707) 783-9909



DATE
UNIT_

MILEAGE____ EMT

Exterior

__ Paint

__ Tires

—_ Windshield
Lights

__ Headlights

__ Flood lights

°_ Marker Lights .

__ Brake lights

Tail lights

Engme Compartment

_. -Belts/Hoses

__ Fluid levels

Drivers Compartment
Siren confrols

. Driver controls
Heater/AC

- UHF/VHF radio
Map book

Spot light/ Flashlight
Fire extinguisher

Daily Ambulance/Equipment Check-out

PARAMEDIC

Problems or Shortages

Problems or Shortages

Problems or Shortages

Paperwork/ Clipboard

Problems or Shortages

"Problems or Shortages '

Patuent Compartment

__ Lighting

__ Heater/AC

_.. Gurney
Gurney straps/ latches

__ Rearradio

Patient Care Equipment
Exam gloves (Sm.&Med)

_-BP cuifs (Pedi,Adult,Lrg Adult)

Stethoscope
Backboard /KED /Straps
Shears

-Spine bag (C-collars, Headrolls ,Tape)
02 flow regulators /Spare O2 bottle
Flat

Splints/ Traction splint

Portable/ In-house suction

Flat/ Linens/ Pillow/ Towels

Emesis basin/ Urinal/ Bed pan
Restraints

Problems or Shortages

EMT Signature

___Unit washed

Base problems or shortages

Fuellevel

____ Engine started

Condition/ Cleanliness
Fair Good Excellent.

Main O2 Eevei

___ Sharps container <3/4 full

Garbage level

less than /2 full  over 1/2 full
Condition/ Cleanliness

Fair Good Excellent

___(2) Adult rebreather masks
__ (4) Non- rebreather masks

__(2) Pedatric masks
__ (4) Nasal cannulas
__ (4)SVNs

___OBKkit

___Trauma dressings
___(3) 250 ml sterile water
__ Gastric lavage kit
__ Bandages/ Gauze
___ Snakebite kit

__ Sterile burn sheet
___ (5) Hot packs

__ (4) Cold packs
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14F Medical Protocols and Procedures: English

In case of an accident om the racetrack, the following procedures shall be
implemented: '

Track Amhuﬁame

The track ambulance will travel immediately to the scene of an accident and assume
triage and patient care responsibilities and evacuated.

Security

1.

3.

4.

As soon as possible, a member of the track security staff shall report to the scene
of the accident and thereafter take direction from the EMT responsible for
management of the accident scene. The track security representative shall be
responsible for keeping bystanders away from the accident scene.

A member of the track security staff shall proceed to the Jockey’s Room to
secure the ambulance transfer area, as well as prevent wsﬂtaﬁwn from
bystanders from entering the accident area.

A member of the track security staff shall be ﬁ”esp{msgbﬁ@ for escorting

-emergency vehicles.

The security staff shall be g’@sp@msﬁ)ﬁe for all crowd control activities.

Racing Staff/Track Veteﬁnarﬁan

1. Upon arrival at the scene, the Outrider should hold the injured horse in order to
prevent further harm to peoples horses or property. ‘ '
2. Horses with severe injuries should be transported off ﬁl@ track via. the horse
ambulance, whenever it is practical to do so.
3. The track veterinarian-shall make the decision as to the necessity of euéhanasna
on the track.
4. A screen blocking the public’s view oﬁ' the injured horse shall be set up prior to
the euthanasia procedure.
@utnderg are respousible for the removal of any debns fmm the racetrack
following the removal of the injured person or horse from the track.
Plant Staff
1. The Horse Ambulance shall travel immediately to the sceme of am accident
whenever it appears that a horse will require transport. - .
2. Members of the plant department who are near the accident site shall assist in

screening the accident sceme from the public view and shall take direction from
the EMT that is responsﬂﬂe that is responsible for the management of the
accident scene.
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- Announcer

1. The announcer shall make riders aware of the details of the situation (such as
the location of a loose horse, the necessity to pull up; etc.), enabling them to take
the necessary steps to mitigate additional problems.

Senior Management

1. A senior management representative should quickly proceed to the location on
the racetrack where the accident has occurred. The manager shmﬂd report to
other members of the management team as to the accident status.

2. An additional member of the management team should report to the video
department in order to monitor the sceme and access the extent of video

_ coverage to be transmitted to the public.

3. A member of the management team should provide mgmt as to announcements
to be made by the track announcer.

4. A member of the senior management team should be responsible for seeing that ’

information regarding the accident is communicated to the family member of
the injurec. Efforts need to be made to escort family members to the hospital, if

necessary. In this regard, a current compilation as to who should be nonﬁed in
the case of an injured jockey is kept on file.

5. All public address announcements and responses to press inquiries are within

the sole purview of the senior members of the management team then available.

All Department Heads

All department heads shall communicate to their employees that, although
intentions are good, the treatment of the injured rider must be left up to trained
personnel, and all other employees must stay away from the scene of an accident.

325



14F I\/Eedﬁcaﬁ Protocols and Procedures: Spanish

Procedimiento en caso de Accidente ‘en Humboldt Cmm‘w Fair

De ocurir un accidente en el hopodromo, se debe hacer lo siguiente:

El personal de la Ambulancia

FEl personal de la ambulancia trasladarse inmediatamente al lugar del accidente
siumpre que lo necesario para tartar a la(s) vietim(s).

Sequridad

1.

3.

4.

Tan pronte como sea possible, unmiembro de seguridad del hipodromo debera
reportarse al lugar del accidente y desde ahi recibir las imstrucciones del
Paramedico responsible del lugar del accidente. El miembro desguridad sera
responsible de mantener a los transeuntes fuera del lugar del accidente.

. U miembro del departamento de seguridad del hipodrome se acércara al cuart

del jockey para asquarar el area donde la amulancia estara y prevenir que
transeuntes y personas ajenas se aeerquen

Un miembrwo de sequridad del Eupodx‘mamﬁ sera r@sp@nszbﬂe de escoltar a los
vehiclulos de emergencia.

Los miembros de sequridad seran responsible de controlar a la multitude.

Personal de Carreras/Vetennano del hipodromo

1.

Ena vez en el lugar del accidente, el Outrider/escolta debera sejetar al caballo

~ herido para evitar que lastime a la gente, a otros caballos o a la propiedad.

Los caballos muy mal heridoa deberan ser sacados de la pista con la ambulancia
para caballos, siempre que sea possible hacerlo de esa manera.

El veterinano del hipodromo debera decider si se sacrifice al aaballo en la pista.
Sea possible hacerlo; se debe colocar la pantalla/screen para tapa la vista al
publica; antes de iniciar el procedimiento de sacrificial del animal. ’
Los Outriders som responsables de remover cualquier desecho em la pista

deputes de que la persona a caballo accidentado haya sido trasladado del lugar.

Personal de Planta/Plant Staff

1.

La Ambuﬁamsa de Caballos debera trasladarse inmediatamente al lugar del
addidente siempre que un caballe este severamente lesionado y mecesite

transporte.

Los miembros del departamento de pianm que esten cerca del accidente deberan

ayudar a fapar el lugar para que el pulico no pueda ver lo que sucede, ademas - ‘

debran recibir intrucciones del Eammechca responsible del lugar del accidente.

Locutor
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1 locator debera informar a los jinetes accerca de los detalles de la situcion )como
la ubicacion del caballo suelto, la necesidad de adelantar, etc.) para que puedan
hacer lo necessario y msﬂgar otros pmbiemasa

Gerencia

1.

Un representatante de la gerencia se apersomara rapidamente al lugar del

accidente en el hoipodromeo. Kl genente informara a los otros gerents sobre las
lesions sufridas. -

Otro respesentante de la gerencia degera informar al departamento de videio
para monitorear la escema y ver la cobertuira de video que sera transmitida al
publico.

Un miembro de la gerencia debera aparﬁag' con mf@rmacmn sobre los anuncios
que debera hacer el locator.

Un miembro de la gerencia sera responsible de ver que la mf@masmn con -

respecto al accidente sea dada a los familars de los heridos. Se debe hacer lo
necesario para acompanar a los familiars a los hospitals, de ser el caso. Al
respecto, es necesario tenter un registro dela persona a quin se debe comunicar
en caso de que un jockey sufra un accidente. ’

Tode los anuncios publicos y respuestas a ls pr@nsa las maﬁm@ uncamente el

funcionario de geremcia de alto mivel qu@ se emuemr@ disponible en ese
momento.

Todos los Eefes de Demarmmemd

~ Todos los Jefes de Departamento deb en comunicar a sus empleados que, a pesar de
que las imtenciomes seam buenas, el tratamiento de un jinete/jockey herido debe ser
realizado por el persomal calificado para eEEo9 y todos los demas empleados deben
permanecer lejos del lugar del accidente.
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185 West Sevenﬁl St Emekc: CA 95501 707.445.4907

June 7,2012 :

To Whom It May Concern;

) City Ambulance of Eureka !nc . Euréka Ca‘ﬁfemia operat’es e’mergency and n'an'w‘e'mergency ambulance

EmergencyMedtgazl.-Sem_ces Autherity ’fm addmi@n to.be_lngzaccre.d)ted b_yzgthe _LEMSA .(ioca! emergency
medical services)in the.area 'inwh‘i’gzih they :;a=ggj::pra‘ctigi,ng. The:cureent status of any'Paramedic license
can beverified by CA'EMSA on:their website: bittp://wiwsceritralregistry.cagov/Search.aspx.

Please feel free to contact me if you require further information.

Sincerely,

}azson Chand
Chief:Operating: Gfﬁcer
Caty Ambulanee ofEureka, Inc.
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15.

16.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to Business and Professions
Code section 19481.3 maintain, staff, and supply an on-track first aid facility, that may be either permanent or mobile, and
which shall be staffed and equipped as directed by the board. A qualified and licensed physician shall be on duty at all
times during live racing, except that this provision shall not apply to any quarter horse racing at the racetrack if there is a
hospital situated no more than 1.5 miles from the racetrack and the racetrack has an agreement with the hospital to provide
emergency medical services to jockeys and riders. An ambulance licensed to operate on public highways provided by the
track shall be available at all times during live racing and shall be staffed by two emergency medical technicians licensed in
accordance with Division 2.5 (commehcing with Section 1797) of the Health and Safety Code, one of whom may be an
Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the Health and Safety Code. (b) Each racing
association and racing fair shall adopt and maintain an emergency medical plan detailing the procedures that shall be used in
the event of an on-track i m;ury The plan shall be posted in each jockey room in English and Spanish. (c) Prior to every race
meeting, the racing association or racing fair shall contact area hosprcals to coordinate procedures for the rapid admittance
and treatment of emergency injuries. (d) Each racing association or racing fair shall designate a health and safety manager
and assistant manager, who shall be responsible for compliance with the provisions of this section and one of whom shall be
on duty at all times when live racing is conducted. The health and safety manager may, at the discretion of the racing

- association, be the person designated to perform risk management duties on behalf of the association.

CONCESSIONAIRES AND SERVICE CONTRACTORS |

A. Names and addresses of all persons to whom a concession or service contract has been given,
other than those already identified, and the goods and/or services to be provided by each:

Winner’s Circle Photo
Vasgar Ph@t@gmphy, 5075 Doubﬁe Point Way, Discovery ﬁays CA %534

Racmg Gmnﬁsﬁ:&nd gmmd System

Universal Balance, 2163 Park Avenue, McKinleyville, CA 95519
Armored Car Services

NOTWINC, 11875 Dublin Blvd. Dublin, CA 94568
Portable Stalls

Stall West, Inc. 4149 Burnett R@ad mem Ca 95684. 916- M«% 54”75 fax 916-645-6095.

B.- Does the fair plan to pr0v1de its own conces_smns? Yes No | X
ON- TRACK ATTENDANCE/FAN DEVELOPMENT

A. Attach a copy of the promotional and marketlng plans for the race meeting:

Ticket give-away already underway, using HCF Facebook;. discounted ticket sales,
beginning July 1; placement of old Starting Gate near entrance to town; Participation in local
parades and events prior to fair; Pre-fair media dinner; golf tournament on- dark Monday;
Horsemen’s Fish Fry on dark Tuesday Appearances on local ESPN radio station; Live remote,
Jocal ESPN radio, opemng day of racing; Television and radio spots, Sam Spear Enterprises.

Additional information attached.

" B. Promotional/ Marketing budget for this race meeting: $55,000 i
: Promotional/Marketing budget for prior race meeting: $50,000

C. Number of hosts and hostesses cmployed for mec‘tmg
10

D. Describe facilities set aside for new fans:
First come, first served
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2012 HUMBOLDT COUNTY FAIR AND RACE MEET

MARKETING F;LAN

16A. The Board of Directors and Staff are excited, wound-up a ready to go with the 116" edition of the Humboldt
County Fair in Ferndale, home to California’s smallest, yet most unique 'racihg venue. Following a long history of racing
in its traditional August dates, the decision to move one week later has been fully embraced and will be supported by
marketing, advertising and promotion programs designed to make the 2012 race meet the best ever. Here’s a summary
of some of the things what we plan to do to meet the challenge: |

o NEW RACE DAY SCHEDULE: In order to provide for the greatest success for everyone involved, Humboldt will
modify is schedule when live racing will oceur. Those modifications include racing on a WednesdayaFridéy—
Saturday-Sunday format during both weeks of racing. Dark days will include both Thursdays, along with Monday
and Tuesday of the August 15-26 Humboldt County Fair. This change is designed to benefit the myriad of

 participants from the racing industry, along with the thousands of loyal fans who travel to Ferndale to support A

o INCREASED ADVERTISING BUDGET: Although our various communities have been kept abreast of our race dates
saga, we recognize the importénce of increasing our marketing and advertising of the 2012 race meet.- While
resources are scarce, we've nonetheless increase our overall marketing budget by 10% to approximately
$55,000. In Ferndale, the challenge of filling race fields is usually much more challenging than filling the .
grandstands, so we’re confident in attracting a full house once again. Our fans are loyal and we look forward to
seeing them all return this August. :

° Qonsorshlgs We heard the message of the Board last year and have subsequently stepped up our efforts to
increase sponsorshsps for the 2012 fair. Even in these tight economic times, we’ve made every effort to
increasing by at least 40% our sponsorship program, which last year brought in $55,000 from the many
businesses, foundations and individuals who recognize the economic importance of the Humboldt County Fair.

That message will be extended to reach out to others, as we attempt to build a self-sufficient operation moving
forward.

e  Fundraiser: As a result of our outreach program, community leaders have come forward with a proposal to
produce and promote a fund raising event for the Humboldt County Fair Association. These leaders have a
proven record of similar events from past years-and we are honored by their offer. The event is scheduled for
Sunday, August 12, just prior to the opening of the fair, and we’re optimistic of raising $50,000-$100,000 in
community support from the event. A local non-profit entity, The Friends of the Humboldt County Fair,has been
formed as the récipien‘t of proceeds, which will go towards qualified capital improvements, as well as designated
programs essential to the Association. '

e TrackSafety Improvements Although the safety record of the Humboldt County Fair compared favorably with
any other in California, we have committed resources toward a project which will only improve upon that
record. As California’s smallest race track, horse racing at Humboldt is a very up-close and personat experience,
perhaps best characterized by the challenging tight turns of its half-mile oval. On the advice of our track
superintendent, Steve Wood, we will be widening by six feet the outside of our first turn, and ms*talhng a six-foot
high fence similar to the LA County Fair. By widening the turn, we hope to add consistency to the slope of the
track surface in that first turn, thus providing both human and equine athletes with an even safer trip and ride.
‘Estimated cost of the project is $22,000.




PROMOTIONS: In addition to reaching out to more businesses to sponsor our racing gate admissions, we wiH3 o
also be joining the list of racing entities that have used Lady’s Hat Day at the Races proMotion. A huge part of
Del Mar’s traditional opening day festivities, we will be conduction the promotion on Saturday, August 25,
sponsored by the Ferndale Jockey Club

POST RACE PROMOTIONS: Unique to Ferndale is the nightly recap of racing activities, with a live broadcast of
our local ESPN radio station, KEKA 1340. Owners, trainers, jockeys and fans are among the many guests to
appear on the program, which takes place live on Main Street Ferndale, in front of one of the many local bars,
taverns and restaurants that embrace horse racing each August. Post-race promotions extend 1o the local NBC
affiliate, New Channel 3 in Eureka, an important outlet which is provided footage for the races each day to
broadcast on its 6:00 and 11:00 sports programs. '
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E. Describe any improvements to the physical facility in advance of the mee’ung that dlrecﬂy
benefits:

1. Horsemen : }Wideniﬂg first turn
2. Fans: Improvements to concession areas
3.. Facilities in the restricted areas: It doesn’t get any better

17. SCHEDULE OF CHARGES

A.  Proposed charges, note any changes from previous year:
Proposed charges, note any changes from previous year:
Admission (general) $8.00
Admission (racing) - $3.00
Reserved seating (general)
Reserved seating (clubhouse)

Parking (general) - $3.00 per day
Parking (preferred) $10.00 per day
Parking (valet) '
Programs (on:track) $2.50
(off-track) $2.50

B. Describe any "Season Boxes" or other special accommodation fees: $225 for box seats.

C.  Describe any "package" plans such as combined parking, admission and program: None..

18. JOCKEYS’ QUARTERS

A Check the applicable amenities available in the jockeys’ quarters

x | Corners (lockers and cubicles) » How many 12
X ‘Showers | y| Steam room, sauna or steam cabinets % Lounge area
Masseur Food/beverage service o x| Certified platform scale

B. Describe the quarters to be used for female jockeys:

" Separate area containing an office, lounge area, sauna, sh@w&r& restroom, E@ckers, &
bunks. Jockeys & Jockettes share the scale.

19. BACKSTRETCH EMPE@YEE HOUSING -

A.  Inspection of backstretch housing has been requested and Wﬂl be completed prior to the
beginning of the race meet. :

B. Number of rooms used for hoﬁsing on the backstretch of the racetrack:
Six

C. Number of restrooms available on the backstretch of the racetrack: Six (6)

D. Estimated ratio of restrooms to the number of backstretch personnel: Unknown
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20. TRACK SAFETY

A Total distance of the racecourse - measured from the finish line counterclockw1se €2 ﬁom the
inner railing) back to the ﬁmsh line:| 549 |feet.

B. Describe the type of track surface at the facility, including the specific track surface composition:
Organic dirt, silt, clay, sand, and Fir bark

C.  The percent of cross slope in the straight-aways is: 5.3% - 5.4%
The percent of cross slope in the center of the turns is: 5.6%

D. Describe the type(s) of materials used for the inner and outer railings of the race course, the type
of inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4"
supports, etc.), the coverings, 1f any, on the top of the inner railing, and the approximate height
of the top of the inner railing from the level of the race course. '

Outer rail comprised of 3” aluminum railing on top of posts, 40” in height. Fontana inner
rail, made of offset galvanized posts, with extended aluminum railing on top of gooseneck
posts, 427 in height, with average overhang of 24”, New railing/fencing installed along .

outside Clubhouse turn, 72” chain link with vinyl slats, moved out and additional six feet
for additional safe&y

E. Name of the person responsible for superv1s1on of the maintenance of the racetrack safety
standards pursuant to CHRB Rule 1474: Steve Wood, Track Master

F.oo Attach a Track Safe‘ty Maintenance Program pursuant to CHRB Rule 1474. Atmchede

G. If the fair is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of
Insurance for liability insurance which will be in force for the duration of the meeting specified
in Section 2. The CHRB is to be named as-a certificate holder and given not less than 10 days’
notice of any cancellation or termination of liability insurance. Additionally, the CHRB must be
listed as additionally insured on the liability policy at a minimum amount of $3 million per
incident. The liability insurance certificate must be on file in the CHRB headquarters office
prior to the conduct of any racing.

21. DECLARATIONS

A. All labor agreements, concession and service contracts, and other agteements necessary to
- conduct the entire meeting have been fmahzed except as follows (1f no exceptions, so state):
No Exceptions

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044.
Horsemen’s Agreement on file with CHRB.

C. All service contractors and concessionaires have valid state, county or city licenses authorizing
each to engage in the type of service to be provided and have valid labor agreements, when
‘applicable, which remain in effect for the entire term of the meeting except as follows (if no
exceptions, so state):
No Exceptions
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D. Absent natural disasters or causes beyond the control of the fair, its service contractors,
concessionaires or horsemen partlmpatmg at the meeting, no reasons are believed to exist that
may result in a stoppage to racing at the meeting or the withholding of any vital service to the
fair except as follows (if no exceptions, so state):

No Exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any
intention to terminate a horse racmg meeting or the engagements or services of any licensee, approved concessionaire, or approved
service coniractor.

22. CERTEFECA’H@N BY APPLECAN T

T hereby ccrtzfy under penalty of perjury that I have examined fhis apphcatmm that all of the foregoing
statements in this application are true and correct, and that I am authorized by the fair to attest to this

application on its bahalf

s 1/

‘j | j AS@@% g
Gienered Monasrer LY r=23/rB

Print Title Date
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STAFF ANALYSIS
June 28, 2012

Issue: APPLICATION FOR LICENSE.TO CONDUCT A HORSE RACING MEETING
~ OF THE PACIFIC RACING ASSOCIATION II AT GOLDEN GATE FIELDS
AUGUST 17, 2012 THROUGH SEPTEMBER 16, 2012 '

The Pacific Racing Association II (PRA II) is a new racing association formed by the Pacific
Racing Association (PRA). Pursuant to Business and Profeéssions Code section 19532(a) any
association licensed to conduct thoroughbred racing in the northern zone may receive no more
than 35 weeks of racing. Pacific Racing Association was allocated a total of 35 race weeks for
the 2012 race meet calendar. Because PRA has reached its 35 week capacity, PRA II has
~ proposed to run the remainder calendar weeks allocated to the northern zone, at Golden Gate

Fields (GGF). This will necessitate the reallocation of the Los Angeles Turf Club (LATC)
~ previously allocated dates to PRA II. PRA II has not conducted thoroughbred racing in the.
northern zone at any time during the calendar year 2012.

PRA TI filed its apphcatmn to conduct a thmoughbled horse racing meeting at Golden Gate
Fields:

e August 17, 2012, through September 16,2012, or 17 days. PRA II proposes to race a total of
149 races, or 8.76 races per day. The average daily purse for the 2011 LATC at Golden Gate

Fields race meeting was $147 633. The (estlmated) average daily purse for this meet is
$144,338.

August - 2012 September — 2012
|SunMon | Tue|Wed| Thu|F Sun|Mon|Tue Wed Thu|Fri_
- 2 | ~
7 18 19 : :
14 |15 116 12 113 |14
21 122 123 19 120
28 129 130 26127 128 129
| A

o Racing 3 days per week. Racing Friday through Sunday the first two weeks; Friday,

Saturday, Sunday, Monday and Wednesday the third week; and Fnday through Sunday the
last two weeks.

o 8 races on weekdays except on Wedhesday where 7 races will be conducted, 9 races on
weekends, 10 races on Sundays, August 26, 2012, September 2, 2012 and Monday,
September 3, 2012, If horse population permits may run additional races, not to exceed an

8.76 average per day for the race meeting. Administrative approval will be requested if plans
develop to exceed this amount.

e First post 1:15 p.m. daily'
o 3:45 p.m. post on Fridays.
o Request the option to change post times to coordinate north/south signals.



@
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Wagering program will use CHRB and ARCI rules.
o Farly wagering will not be offered.

The Advance Deposit Wagering (ADW) providers are Xpressbet, TwinSpires and TVG.

Pursuant to Business and Profession Code section 19604, specific p10v1310ns must be met
before an ADW provider can accept wagers.

Summary of B&P code 19604

To accept wagers on races conducted in Calgfomm from a reszdent of California.

o The ADW provider must be licensed by the Board.

o A written agreement allowing those Wagers exists with the racing assocmtlon or fair
conducting the races on which the wagers are made.

o The agreement shall have been approved in writing by the horsemen's organization
responsible for negotiating purse agreements for the breed on which the wagers are made.

To accept wagers on races conducted outside of California from a resident of California.
e The ADW provider must be licensed by the Board.
o There is a hub agreement between the ADW provider and one or both of (i) one or more
~ racing associations or fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for negohatmg purse
agreements for the breed on which wagering is conducted.

Documents received in compliance with Business and Professions code 19604:

o ODS Technologies, L.P. d/b/a TVG Network has submitted all documents required in
compliance with Business and Professions code 19604.

o XpressBet LLC. dba XpressBet.com, has submitted all documents required in compliance

with Business and Professions code 19604.

e Churchill Downs Technology Initiatives Company, dba Twinspires, has submitted all
documents required in compliance with Business and Professions code 19604.

Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

Request Darrell Sparks be appointed horse identifier pursuant to CHRB Rule 1525 Racing
Officials Appointed by the Board.

Track safety inspection has been requested and will be completed before the race meeting
begins.

Inspection of backstretch worker housing has been requested and will be completed before
the race meeting begins.



Specific information still needed to complete this application includes: =

1. Registry or file number for the corporation
2. CTT Agreement

RECOMMENDATION:

This item is presented for Board discussion and action. If the application is considered for
approval, staff recommends a contingent approval upon the submission of outstanding items.

4-3
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CALIFORNIA HORSE RACING BOARD : :

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
CHRB-17 (Rev 07/11)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse
racing meeting in accordance with the California Business and Professions Code, Chapter 4, Division 8§,

Horse Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and
Regulanons

1. APPLECAN’E ASSOCIATION

A. Name, mailing address, telephone, fax numbers, and the email address for associations contact
person: ' ‘
' Pacific Racing Association II
1100 Eastshore Highway
Berkeley, CA 94710
Phone (510) 559-7300 Fax (510) 559-7464
joe.morris@goldengatefields.com

B. Breedofhorse: TB | x | QH H

C. Racetrack name: Golden Gate Fields

D. Attach a certified check payable to the Treasurer of the Stato of California in the amount of

$10,000 as deposit for license fees pursuant to Business and Professions Code section 19490.
Omn File.

E.  Was the association licensed to operate a race meeting prior to January 1, 20017

Yes No X
If no, attach a surety bond in the amount of one hundred thousand dollars. On File.

NOTICE TO APPLICANT: No application for a license to conduct a race meeting shall be granted unless the applicant has deposited
with the Board a surety bond in the amount of one hundred thousand dollars ($100,000), or a greater amount, as determined by the
board, which is sufficient to ensure payment of employee wages and benefits including, but not limited to, health, welfare, and
pension plans. The surety bond shall be maintained during the period of the meeting and for an additional period, as determined
by the board, sufficient to.assure that all payments are made. This-subdivision does not apply to any person or association licensed
to operate a horse race meeting prior to January 1, 2001,which has conducted a race meeting in each of the immediate three
previous consecutive calendar years. The $100,000 surety bond amount maybe increased to an amount determined by the Board at
the time the application is scheduled for hearing pursuant to Business and Professions Code section 19464(b).

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meetmg
pursuant to CHRB Rule 1433, .

2. DATES OF RACE MEETING
A. Inclusive dates allocated for the entire meetihg: August 17,2012 through September }6, 2012.
B. Actual dates raomg will be held August 17-19, Z4=26 31: Septombol 1-2,3,5,7-9,14-16.

C. Total number of days or mghts of racing:17 days.

CHRB CERTIFICATION ‘
Application received: & =[~ -1, Hearing date: b-23-12
Deposit received: 0A FILE ' Approved date: -

Reviewed: License number:
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D. Days or nights of the week races will be held:
Wed - Sun | Tues-Sat | y Other (specity)

Racing Fridays through Sundays
Exceptions: Racmg on Monday, September 3, 2012 and Wednesday, Sepﬁember 5,2012

E.  Number of days or nights of racing per week: 3 days per week except as set forth in Item D
above.

3.  RACING PROGRAM
A.  Total number of races: 149 ,

B. Number of races for each day or night: 8.76 will be the average throughout the meet; we
propose to conduct 8 races on weekdays except on Wednesday, September 5, 2012 where 7
races will be conducted, 9 races on weekends, 10 races on Sundays, August 26, 2012,
September 2, 2012 and Monday, September 3, 2012 and . If the horse population permits,
we may run additional races as long as we do not exceed an average of 8.76 races per day

- for the meet. If we plan to exceed this amount, we will request administrative approval

C. Total number of stakes races: 0
D. Attach a listing of all stakes races and indicate the date to be run ‘and the added money or
guaranteed purse for each. Note the races that are designated for California-bred horses. N/A

E.  Will provisions be made for owners and trainers to use their own 1eglste1ed colors?
x | Yes | No If no, what racing colors are to be used:

F.  Listall post times for the daily racing program:

Race Post Time All days | Post Time on Fridays

‘except Fridays August 17, 24, 31
August 17,24, 31 :

1st i 1:15 p.m, 3:45 p.m.

2nd : 1:45 p.m. 4:15 p.m.

3rd ' ‘ 2:15 pm. 4:45 p.m.

4th ‘ : 245 pm. 5:15 p.m.

5th 3:15 p.m. 5:45 p.m.

6th 3:45 p.m. ~ 6:15 p.m.

7th ' 4:15 p.m. ' 6:45 p.m.

8th 4:45 p.m. 7:15 p.m.

Oth ' 5:15 p.m. 7:45 p.m.

10th 5:45 p.m, 8:15 p.m.

Request the option to change post time schedules in order to coordinate North/South signals.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provfde for the running of at least
one race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813." For
thoroughbred and quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account,

including overnight stakes, shall not be less than 10% of the total amount distributed for all stakes races pursuant to Business and
Professions Code section 19568(b).
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4.  RACING ASSOCIATION

A.  Associationisa: | x | Corporation (complete subsection C)

LLC (complete subsection D)

.Other (specify, and complete subsection E)

- B. Complete the applicable subsection and attached Addendum, Background Information and
~ Ownership. Addendum on file with the Board.

C. CORPORATION

Registered name, of the corporation: Pacific Racing Assacmtwn IT

State where incorporated: California (4/2/12)

Registry or.file number for the corporation: Forwarded to Board upon issnance

Names Of‘ all officers and directors, titles, and the number of shares of the.corporation held

by each: ‘ '

-Scott Daruty (Dnrecﬁor) : '

George Haines, President (@ﬁ'ﬁcer}

Mike Rogers, Vice President, Operations (Officer)

Joe Morris, Vice President Operations/Sales & Interim General Manager (@fﬁaer)

Peter W. Tunney, Executive Vice President (Director/Officer)

Lyle Strachan, Executive Vice President,Finance (Officer)

Frank DeMarco, Jr., Vice President Regulatory Affairs and Secretary (Officer)

Calvin Rainey, Vice Presxden‘i & Assistant General Manager (@ffm@r)

Gina Lave, Vice President, Finance (Officer)

5. Names (true names) of all persons, other than the officers and duectozs listed above, that

hold 5% or more of the outstanding shares in the corporation and the number of shares held

by each: TSG Developments Financing, Inc. fm'merly known as MI Developments

U.s. Fmammgs Inec.

Number of outstanding shares in the corpor ation: 19@ Shares

7. Are the shares listed for public trading? - Yes x | No

If yes, on what exchange and how is the stock listed:
8. Name of the custodian of the list of shareholders and/or the transfer agent for the share

holdings of the corporation: Share register is Wath Jane Lynn, General Counsel in

. Toronto, Canada

9.  If more-than 50% of the shares are held by a parent corporation or are paired with any other -

corporation or entity, give the name of the parent and/or paired corporation or entity: N/A

A. Is parent and/or paired corporation or entity a publically traded or privately held

’ company that guarantees the obligation of the applicant? If no, proceed to section F.

If yes, answer questions 10-17. - Yes No X
- 10.  Registered name of the corporation:
- 11.  State where incorporated: .
12.  Registry or file number for the corporation: :
13.  Names of all officers and directors, titles, and the number of shares of the cmporation held
by each:

14, Names (true names) of all persons, other than the officers and directors listed above, that
‘hold 5% or more of the outstanding shares in the corporation and the number of sha:res held
by each: :

15.  Number of outstanding shares in the corporauon

16.  Are the shares listed for public trading? Yes No

N

o)
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- If yes, on what exchange and . how is the stock listed:
17.  Name of the custodian of the list of shareholders and/or the transfer agent for the share -
" holdings of the corporation: '
D. LLC

Registered name of the LLC:

State where articles of organization are filed:

Registry or file number for the LLC:

Attach a list of the names of all members (nmludmg individuals (true names), corporations;

other LL.Cs and or foreign entities), titles, and the number of shares of the LLC held by
each:

5. Are the shares listed for public trading? ~ Yes 1 No X
If yes, on what exchange and how the stock is listed:

6.  Ifmore than 50% of the shares are held by a parent cor po1at10n or are paned with any other

corporation or entity, give the name of the parent and/or paired corporation or entity:

A. Is parent and/or paired entity either a publically traded or privately held company that
guarantees the obligation of the applicant? If no, proceed to section F. If yes, answer
questions 7-12. Yes No :

Registered name of the LLC/ Cor;l;]ration. D

State where articles of organization are filed:

Registry or file number for the LLC: : :

Attach a list of the names (frue names) of all members (members may mclude individuals,

corporations other LLCs and foreign entities), titles, and the number of shares of the LLC
held by each:

11.  Are the shares listed for public tr ading? Yes No | X
12.  If yes, on what exchange and how the stock is hsted ~

O

S0 % N

E.  OTHER

1. Name(s) of partners/sole proprietor: -
2. Ifapartnership, attach partnership agreement. -

F.  FINANCIAL INFORMATION *

1. Attach the most recent audited annual financial statement or financial report for the
applicant. The financial statement or financial report shall include -all relevant financial
information specific to the applicant including: On File.

o Statement of Financial Position: also referred to as a balance sheet. Statement should
report on applicant’s assets, liabilities, contingent liabilities and ownershlp equity as of
the date of the prepaired statement.

o Statement .of Comprehensive Income: also referred to as Profit and Loss (“P&L”)
Statement. ~ Statement should include report on-.applicant’s income, expenses, and
profits. '

o Profit and Loss statement for prior two years race meeting and Profit and Loss statement
for projected year race meeting.

o Statement of Changes in Equlty to include the changes of the applicants’ equity through
the reporting period.

o Statement of Cash Flows: to include a report of the applicant’s cash flow activity,
particularly its operating investing and financing activities during the reporting period.

o Copy of a report made during the preceding 12 months to shareholders in the
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corporation and/or the Securities and Exchange Commission and/or the California
Corporations Commission. :

¥NOTICE TO APPLICANT: The financial information provided pursuant to subsection (F) above is exempt from
" disclosure pursuant to Government Code section 6254(k) and non-disclosable to the public.

G. MANAGEMENT AND STAFF

1. Name and title of the managing officer and/or general manager of the association and the

name and title of all department managels and staff, other than those listed in 13B, who will
be listed in the official program:

George Haines, President

Lyle Strachan, Executive Vice President, Finance

‘Mike Rogers, Vice President, Operations

Joe Morris, Vice President Operations/Sales and Interim General Manager
Frank DeMarco, Jr., Vice President, Regulatory Affairs and Secretary
Peter W. Tunney, Execuﬁve Vice President

Gina Lavo, Vice President, Finance

Calvin Rainey, Vice President and Assistant G@nemi Manager
Adam Njaa, Controller

Jerry Aldoroty, Director of Hospitality and Sales

Bryan Wayte, Mutuel Manager

Tom Ferrall, Publicity Manager

Merry Scalzo, Director of Operations

Dan Cirimele, Marketing Manager

T.W. Johnson, Security Manager

Michael Wrona, Announcer

Juan Meza, Track Superintendent

Steve Martinelli; Price Maker

William Vassar, Track Photographer

Robert Hemmer, Operations Manager

David Seftel, M..D., Track Physician

2. Name and title of the person(s) authorized to receive notices on behalf of the association
and the mailing and email address of such person(s).
Joe Morris, Vice President Operations/Sales and Interim General Manager
Pacific Racing Association II
1100 Eastshore Highway
Berkeley, CA 94710 -
joe.morris@goldengatefields.com

5. TAKE OUT PERCENTAGE

1. Ifthisisa thofoughbred race meeting, will the percentage deducted for any type of wager be
adjusted pursuant to Business and Professions Code section 19601.017 If no, proceed to
subsection 6. If yes, identify the wager and the proposéd takeout percentage.

Yes No X

Wager(s) to be adjusted: | : Prof)osed percentage: %

A. Attach copy of written notice requesting the proposed takeout adjustment, the proposed
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percentage and the wager(s) affected. The notice must include the written agreement of the -
thoroughbred association and the horsemen’s organization for the meeting of the
thoroughbred association accepting the wager.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19601.01 notwithstanding any other provision of
law, a thoroughbred association or fair, upon the filing of a written notice with, and approval by, the board specifying the
percentage to be deducted, may deduct from the total amount handled in the pari-mutuel pool for any type of wager an amount of

not less than 10 percent nor more than 25 percent. The written notice shal

I include the written agreement of the thoroughbred

association or fair and the horsemen's organization for the meeting of the thoroughbred association or fair accepting the wager. The

established percentage to be deducted shall remain in effect until the filing of a subsequent notice with, and approval by, the board,
unless otherwise specified in the notice.

6. HANDLE HISTORY

7.

1. Complete the table below providing the last five years of handle and attendance for your racing
association. If your association has been operating for fewer than five years, provide information for
the period of time it has been in operation. If the racing association has chanoed ownership 1nclude

the handle information for the previous racing association.

2011 (8/19-10/2/11) $10,322,620.20 | 65,727 (22 live race days)

2010 (8/25 - 10/3/10) $10,489,837.80 | 63,493 (27 live race days)

2009 CART (9/9 —10/4/09) $ 6,830,036.30 | 35,766 (17 live race days)

2009 CARF (8/12 — 8/23/09) | $ 3,035,248.80 | 19,200 (10 live race days)

2008 and 2007 N/A N/A

* No comparable PRA race days in 2007 and 2008

- PURSE PROGRAM (Excluding supplements, nominations, spensorships and starter fees.):
Prior meet represents August 19, 2011 through October 2, 2011 (22 days) -

A.  Purse distribution:

* Average Daily Purse (7 Al + number of days):

All races other than stakes:
Current meet estimate: $2,135,200.00
Prior meet actual: $2,845,906.00

Current meet estimate: $125,600.00
Prior meet actual: $129,359.36

Overnight stakes:

Current meet estimate: $0.00

APrior meet actual: $0.00

Average Daily Purse (7 A2 + number of days):

Current meet estimate; $0.00
Prior meet actual: $0.00

Non-overnight stakes:
Current meet estimate: $0.00
Prior meet actual: $0.00

Average Daily Purse (7 A3 + number of days):
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Current meet estimate: $0.00
Prior meet actual: $0.00Q

4. Total Purses: (TA1+7A2+ 7TA3)
Current meet estimate: $2,135,200.00
Prior meet actual: $2,845,906.00

B.  California-bred Stakes Races:

1. ‘Percentage of the purse distribution f01 all stakes races that will be d1str1buted for
California-bred stakes races: :
Current meet estimate: 0.00%

Prior meet actual: 0.00%

Average Daily Purse (7 B1 + number of days):
Current meet estimate; $0.00
Prior meet actual: $0.00

~ C.  TFunds to be generated for all California-bred incentive awards (including breeder awards and
owners premiums): '
Current meet estimate: $219,869.00
Prior meet actual: $282,061.22

- D. Payment to each recogmzed horsemen’s orgamzatlon comractmg with the association and the
' name(s) of the organization(s):

Recognized Horsemen’s Organization

~ Current meet estimate: - - . Prior meet actual:
TOC (NTRA @omnbumn) $40,637.23 TOC (NTRA contribution) $49,400.42
TOC - $23,221.27  TOC | $28,228.81
CTT (Administration) $11,610.64 CTT (Administration) $14,114.41
CTT (Pension) $23,221.27 CTT (Pension) $28,228.81
Total - $98,690.41  Total $119,972.45

E.  Amount from all sources to be distributed in- the form of purses or othex benefits to horsemen
(7 A+7 C+7 D):
Current meet estimate: $2,453,759.41
Prior meet actual: $3,247,939.67

Average Daily Purse (7 E + number of days):
Current meet estimate: $144,338.79
Prior meet actual: $147,633.62

F.  Purse funds to be generated from on-track handle and intrastate off-track handle (excluding carry-
overs from prior race meet(s):
Current meet estimate: $1,882,903.00
Prior meet actual: $2,651,902.33

* Average Daily Purse (7 F + number of days):
Current meet estimate: $110,759.00
Prior meet actual: $120,541.02
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G. Purse funds to be generated from interstate handle:

Current meet estimate: $405,224.00

Prior meet actual: $658,138.12

Average Daily Purse (7 G + number of days):
Current meet estimate: $23,836.71
Prior meet actual: $29,915.37

H. Bank and account number for the Péymaster of Purses' purse account:
Wells Fargo - Account # On File.

I.  Name, address, email and telephone number of the pari- mutuel audit firm engaged for the
meeting: Bowen & McBeth, 10722 Arrow Route, Suite 110, Rancho Cucamenga, California
91730, (909) 9@4 6465 email: eraigbmiller@verizon.net

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for
distribution in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the
association; shall not be transferred to a parent corporation outside the State of California; and shall, within 3 calendar days
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at
the disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds
generated from off-track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for
distribution in the form of purses and breeders' awards, shall also be deposited within 3 calendar days following receipt, into such
liability account. In the event the association is obligated to the payment of purses prior to those obligated amounts being retained
from pari-mutuel wagering for such purpose, or as a result of overpayment of earned purses at the conclusion of the meeting, the
association shall transfer from its own funds such amounts as are necessary for the Paymaster of Purses to- distribute to the horse
owners statutorily or contractually entitled thereto. The association is entitled to recover such transferred funds from the
Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the association is
entitled to carry forward the deficit to its next succeeding meeting as provided by Business and Professions Code section 19615(c)
or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the
conclusion of the meeting after distribution of amounts due to horsemen.and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained
does not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting, All
amounts in excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse
owners and breeders having earned purses or awards during the conduct of the meeting.

'8  STABLE ACCOMMODATIONS
A.  Number of usable stalls available for racehorses at the track where the meeting is held: 1,325
'B.  Minimum number of stalls believed necesséry for the meeting: 2900@

C. Total number of usable stalls to be made available off-site at approved auxiliary stabhng areas or
approved training centers: 680 ‘

D. Name and location ‘of each off-site auxiliary stabhng area and the number of stalls to be
mamtamed at each site: E’Eeasamon 680 Stalls

E. Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site.
On File.

Complete subsections F through H if the association will request reimbursement for off-site stabling as

provided by Business and Professions Code sections 19607, 19607.1, 19607.2, and 19607.3; otherwise,
proceed to section 9.
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F.  Total number of usable stalls made available on-site for the 1986 meeung, pursuant to Business
~and Professions Code section 19535(c): 1,405

G. Estimated cost to prov1de off-site stalls for this meeting. Show cost per day: per stall:
© Stabling costs for this meet: $269,352.00
Stabling costs per day per stall: §9.21

H.  EBstimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:

Vanning fees for this meet: $16,575.00 Vanning fee per horse: $75.00

9  PARL-MUTUEL WAGERING PROGRAM

A. Pursuant to Business and Professions Code section 19599, and with the approval of the CHRB,
associations may elect to offer wagering programs using CHRB Pari-mutuel Rules, the
Association of Racing Commissioners International (RCI) Uniform Rules of Racing, Chapter 9,
Pari-mutuel Wagering, or a combination of both. Please complete the following schedule for the
types of wagering other than WPS and the minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select -foura

PNP for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta,
and US for unlimited sweepstakes (pick 9). '

TYPE OF WAGERS APPLICABLE RULES »
Example Race: $1 E; $1 Double - CHRB #1959; RCI#VE

Race #1  $2 DD* $1 E: $2 Q: $1 PK3+: $1 TRI++, $1 PPN%: $.10 SF#:  CHRB#1957; 1959: 1958: 1977: 1979: 1976.8; 1979.1;
.~ $.50 PNP4 1976.9

Race #2  $2 DD*: $2 PNP6; $1 E: $2 Q; $1 PK3+; §1 TRI++: $.10 SF#  CHRB#1957: 1976.9; 1959: 1958: 1977; 1979; 1979.1.
Race #3  $2 DD*; $2 PNP6: $1 E; $2 Q: $1 PK3+; $1 TRI++; §.10SF#:  CHRB#1957: 1976.9: 1959; 1958: 1977: 1979; 1979.1; 1976.9

$.50 PNP5

Race #4  $2DD*; $2 PNP6: $1 E; $2 Q: $1 PK3+; $1 TRI++; $.10 SF#:  CHRB#1957; 1976.9; 1959; 1938; 1977; 1979; 1979.1; 1976.9;
$.50 PNP4: $.50 PNPS 1976.9

Race #5 $2DD¥; $2 PNP6; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#,  CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.9;
$.50 PNP4; $.50 PNP5; Super H5™ _ 1976.9;ARCI #004-1035 Subsection T Pick (n) Position (x) Pools)

Race #6 $2 DD*; $1 E; $2 Q; $1 PK3+; $1 TRI++; §.10 SF#; $.50 PNP4; CHRB#1957; 1959; 1958; 1977; 1979; 1979.1; 1976.9, -

. $.50 PNP5; $ITRI-SF& 1976.9: ARCI#004-105 Q. in accordance with ARCI #004-024

Race #7 $2DD*; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#; $.50 PNP4  CHRB#1957; 1959; 1958: 1977; 1979; 1979.1; 1976.9

Race #3 $2 DD*; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF# CHRB#1957; 1959; 1958; 1977; 1979; 1979.1 .

Race #9  $2 DD*; $1 E; $2 Q; $1 TRI++; $.10 SF4 » CHRB#1957; 1959; 1958; 1979; 1979.1

- Race #10 $1E:$2Q: $1 TR+ $.10SF# ; CHRB#1959; 1958; 1979; 1979.1

- $2 Daily Double on all races-
PNP6 - $2 Pick 6 on last six races
+ - $1 Pick 3 on every race
++ - $1 Trifecta on every. eligible race
# - $ .10 cent Superfecta on all eligible races |
% - $1 Place Pick All on all races carded
PNP4 - $.50 Pick 4 on first four and last four races .
PNP5 - §.50 Pick 5 on last five races
A - $1 Pentafecta (Super High 5) in the 5" race only selecting the first five finishers in a same race. 100%
payout on all tickets selecting five winners. No consolation; 100% carryover if no ticket has five winners.
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& - $1 Tri-Superfecta in the 6™ and 7" races selecting the winning Trifecta combination in the first leg to
qualify for an exchange Superfecta wager in the second leg. Winners of 1% leg receive 50% of the pool with
50% of the pool carried to second leg; if no second leg winners then carryover of second leg pool to next
racing day.

PNP5 — $.50 Pick 5 will be offered with 100% payout to all tickets selecting ﬁve winners, No consolation;
100% carryover if no ticket has five winners. 14% takeout.

PNP6 - 2 Tier — 70%/30% split $2 Pick 6 will be offered on the final six races of each card, th 70% to the
major pool or carryover, and 30% to the minor pool.

B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated. for distribution of the carryover pool: Sept@mber 16, 2012 for the period of August
17,2012 through September 16, 2012.

C. Listany options requested with regard to exotic wagering: 2 Tier — 70%30% split (see abeve)

D. Wil "advance” or "eérly bifd" wagering be ‘offered? Yes No X
If yes, when will such wagering begin? Specify days and time for “early bird” wagering:

E.  Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service
contract: Sportech (previously Scientific Games, LILC) Expires: September 2015

10. ADVANCE DEP@SE'E‘ WAGERING (ADW)

A. Identify the ADW prowder(s) to be used by the association for this race meetmg
Xpressbet
TwinSpires
VG

B Attach a copy .of the agreement/contracts with each ADW prov1del to be used for thls race
meetmg @n File..

C. Have the contract/agreements been approved by the respective horsemen’s groups?

Yes x|  No

If yes, attach a copy of the approval. Omn File.
If no, explain the status of the approval.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19604, ADW providers may accept wagers on races conducted
in California from a resident of California if : 1) the ADW provider is licensed by the Board; 2) a written agreement allowing those wagers exists

“with the racing association or fair conducting the races on which the wagers are made; 3) the agreement shall have been approved in writing by
the horsemen’s organization responsible for negotiating purse agreements for the breed on which the wagers are made. ADW provides may
accept wagers on races conducted outside of California from a resident of California if: 1) the ADW provider is licensed by the Board; 2) there is
a hub agreement between the ADW provider and one or both of (i) one or more racing associations or fairs that together conduct no fewer than
five weeks of live racing on the breed on which wagering is conducted during the calendar year during which the wagers are placed and (ii) the
horsemen’s organization responsible for negotiating purse agreements for the breed on which wagering is conduced.

11. SIMULCAST WAGERING PROGRAM

A.  Simulcast organization engaged by the association to conduct simulcast wagering:
Northern California Off-Track Wagering, Inc.
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Attach 1he agreement between the association and simulcast organization permitting the
organization to use the association's live audiovisual signal for wagering purposes and providing
access to 1ts totalizator for the purpose of combining on-track and off track pari-mutuel pools.

On File.

Northern California

Alameda County Fair, Pleasanton

Big Fresno Fair, Fresno

California State Fair & Exposition, Sacramento

Club One, Fresno

Kern County Fair, Bakersfield
Monterey County Fair, Monterey
San Joaquin County Fair, Stockton
San Mateo Event Center, San Mateo
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson

Solanoe County Fair, Vallejo

Sonoma County Fair, Santa Rosa

Stanislaus County Fair, Turlock

Tulare County Fair, Tulare

California simulcast facilities the association proposes to offer its live audiovisual signal:

Southern California

Antelope Valley Fair, Lancaster
Barona Casino, Lakeside S
California Mid-State Fair, Pase Robles
Del Mar Thoroughbred Chub, Del Mar
Derby Club at Seaside Park, Ventura
Fairplex Park, Pomona

Hollywood Park, Inglewood

Indian Fantasy Springs Casino, Indio
LosAlamitos Racecourse, Los Alamitos
NationalOrange Show, San Bernardino
Santa Anita Park, Arcadia

Santa Barbara County Fair, Santa
Maria

Shalimar Spm"tg Cemer5 Indio

Sports Pavilion, Lake Perris

Sports Pavilion, Victorville

Syeuan Casino, El Cajon

Commerce Casino, City of Commeme
Viejas Casino, Alpine

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:
: Pacific Racing Association IT / Golden Gate Fields
August 17, 2012 through September 16, 2012
Out-of-State & International Imports - Full or Partial Card (Subject to Change)

E.

OUT-OF-STATE TRACK

ARLINGTON

BELMONT PARK

CALDER RACECOURSE

DELAWARE PARK

EMERALD DOWNS

HAWTHORNE

KENTUCKY DOWNS

~ LAUREL PARK

LOUISIANA DOWNS

MONMOUTH PARK

PENN NATIONAL

PHILADELPHIA PARK

PRESQUEISLE

SARATOGA

SUFFOLK DOWNS

TURF PARADISE

TUREFWAY PARK

INTERNATIONAL TRACK

FORTERIE

HASTINGS

WOODBINE

Out-of-state wagering Systems that will combine their pari-mutuel pocls with those of

the association:
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Am West Entertainment
. Arapahoe Park

Arima Race Club

Arlington Park

Atlantic City Racecourse

Atokad

Balmoral Park

Bangor Raceway

Batavia

Bettor Racing

Beulah Park

Birmingham Greyhound

Bluffs Run Greyhound

Buffalo Raceway

Bwin International Ltd.

Calder Racecourse

Canterbury Park

Capital District OTB

Catskills OTB

Charlestown Race Course

Chester Downs

Churchill Downs

Ciub Hipica In Turf

Coeur d’' Alene

Colonial Downs

Columbus Raceway

Connecticut OTB

Corpus Christi Greyhound

Cypress Bayou OTB

Delaware Park

Delta Downs

Dover Downs

eBet Technology

Elite Turf Club ~

Ellis Park

Emerald Downs

European Wagering Service

Evangeline Downs

Fair Grounds

Fair Meadows

Finger Lakes

Canadian Locations:

Fonner Park
Freehold Racing
Gillespie County Fair
Greenetrack Greyhound
Greyhound @ Post Falls
Gulf Greyhound

Global Wagering Solutions
Gulfstream Park
Harrington Raceway
Hawthorne Racecourse
Hazel Park

Hoosier Park

" Horseman's Park

Indiana Downs
International Betting Assoc. Ltd.
Intermountain (Sandy Downs)
Keeneland Association
Kentucky Downs

Kentucky OTB

l.ebanon Raceway

Les Bois (Treasure Valley)
Lewiston OTB’s

Lein Games, LLC

Lone Star

Louisiana Downs

LVDC (NV)

Magna Bet

Maronas (South America)
Maryland Jockey Club
Maywood

Meadowlands

Meadows The

Millers OTB

Mobile Greyhound
Monmouth Park

Montana OTB

Monticello Raceway

Mt. Pleasant Meadows
Mountaineer Park

Nassau Regional OTB
Nevada Pari-Mutuel Assoc.
New Jersey Casino Assoc.
Newport Jai Alai
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Potawatomi Bingo Casino
Portland Meadows -
Prairie Meadows

 Premier Turf Club

Presque Isle Downs
Racebets

Raceway Park
Racing2Day, LLC
Remington Park

Retama Park

Racing & Gaming Services
River Downs Jockey Club
Rockingham Park -
Ruidoso.Downs

Running Aces Harness
Sam Houston Park
Saratoga Raceway
Scarborough Downs
Scioto Downs

Seabrook Greyhound

Sol Mutuel

Southland Park

Sportech Venue

Sports Creek Raceway
State Fair (Lincoln Racecourse)
Suffolk Downs

- Sun Gaming of NM

Sunland Park

" Tampa Bay Downs

Taunton

The Downs at Albuguerque
Thistledown -

Tioda Downs

Tri-State GH (Mardi Gras)
Turf Paradise

Turfway Park

TVG Network

Twin River Greyhound
TwinSpires

Venezuela OTB

Vernon Downs

Western OTB

Wheeling Downs

Assiniboia, Charlottetown; Clinton TeleTheatre, NJ Mobile Will Rogers Downs
Dresden, Elmira Raceway, Evergreen Park, Northfield Park XpressBet, Inc.
Exhibition Park, Flamboro Downs, Fort Erie, Northville Downs Yavapia Downs
Fraser Downs, Frederiction Raceway, Georgian ~ NYRA Yonkers Raceway
Downs, Grand River, Hanover Raceway, Hastings Oaklawn . ) Zia Park

Park, Hiawatha Horse Park, Inverness Raceway, Ocean Downs

Kawartha Downs, Marquis Downs, Mohawk, New Panama ) Separate Pools:
Brunswick, Northlands, Northside Downs, Picov- - PARX Raging (Philadelphia Park) Camarero

Downs, Quinte Raceway, Rideau Carlton, Rocky  Penn National Race Course Jamaica

Mountain Turf Club, Royal Britiana Hub, St. Johns Peru MIR Brooks (Caliente)
Raceway, Sudbury Downs, Summerside, TBC Phumelela Gold International

Sandown, and TBC Teletheatres, Truro Raceway, Plainridge Racecourse

Western Fair, Windsor Raceway, Woodbine, Pocono Downs and OTB

Woodstock/Ontario

F.  California mini-simulcast facilities the association proposes to offer its live audiovisual signal:
N/A ' .

G.  For THOROUGHBRED racing associations, list the host track from which the association proposes
to import out-of-state and/or out-of-country thoroughbred races. Include the dates imported
races will be held, and whether or not a full card will be accepted. If the full card will not be
imported, state “selected feature and/or stakes races™: See 11D above. Full/partiaﬁ card TBD.

-NOTICE TO APPLICANT: Business and Professions Code section 19596.2(a) stipulates that on days when live thoroughbred or fair
racing is being conducted in the state, the number of thoroughbred races which may be imported by an association or fair during
the calendar period the association or fair is conducting its racing meeting cannot exceed a'combined daily total of 50 imported
thoroughbred races statewide. The limitation of 50 imported thoroughbred races per day statewide does not apply to those races
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specified in Business and Professions Code section 19596.2(a)(1), (2), (3) and (4).

© THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

H. For QUARTER HORSE racing associations, list the host track from which the association proposes
to import out-of-state and/or out-of-country quarter horse races. Include the dates imported races

~ will be held, and whether or not a full card will be accepted. If the full card will not be imported,
_ state “selected feature and/or stakes races™: '

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
- Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Los Alamitos Per CHRB calendar Full Card

. For STANDARDBRED racing associations, list the host tracks from which the association proposes
to import out-of-state and/or out-of-country harness races. ‘Include the dates imported races will

be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stak_es races”:

HARNESS SIMULCAST RACES TO BE IMPORTED

Name of Host Track - Race Dates Full Card or Selected Feature and/or Stakes Races
Cal Expo Harness - Per CHRB calendar Full Card

J. For ALL racing associations, list imported simulcast races the association plans to receive which
use breeds other than the breed of the majority of horses racing at its live horse racing meeting.

Include the name of the host track, the dates imported races will be held, and how many races will
be imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Breed of Horse ~ Race Dates Number of Raees to be Imported
None - ' '

K. For ALL racing associations, if any out-of-state or out—of—counti‘y races will commence outside of
the time constraints set forth in Business and Professions Code sections 19596.2 and 19596.3,
attach a copy showing the agreement by the appropriate racing association(s). Not applicable.

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-
of-state venue. All international wagering to be conducted by an association is subject to the provxsxcn of Business and

Professions Code sections 19596, 19596 1, 19596.2, 19596.3, 19601 19602, and 19616.1, and will requxre specxﬁc written
applovai of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any
day or night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering,
interstate and out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and
promotions, equine research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to
_its Paymaster of Purses' account within 3 calendar days following the closing of wagering for each day or night racing program,
or upon receipt of the proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-
of-state wagering for purses, breeders’ awards or other benefits to horsemen (See Notice to Applicant, Séction 7.)

12. CHARITY RACING DAYS

A.  Name and address of the distributing agent (charity foundation) for the ﬁetproceeds from charity
racing days held by the association:
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Pacific Racing Association IT is agent for distribution.

B, Names and addresses of the trustees or directors of the distributing agent:
Pacific Racing Association IT will act as its own distributing agent.

C.  Dates the association will conduct races as charity racing days OR:

D.  Will the association pay the distributing agent an amount equal to the maximum required under
B&P Code Section 19550(b)?  Yes | '

NOTICE TO APPLICANT: Net proceeds from-charity racing days shall be paid to the designated and approved distributing agent
within 180 days following the conclusion of the association's race meeting in accordance with the provisions of Business and
Professions Code section 19555. Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds
from such charity racing days within 12 calendar months after the last day of the meeting during which the charity racing days
were conducted and shall distribute the remaining funds as soon thereafter as is practicable. At least 50% of the distribution shall
be made to charities associated with the horse racing indusiry in accordance with the provisions of Business and Professions
Code section 19556(b) and (c).

- 13. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing officials nominated:
Association Veterinarian(s) Sara Sporer, D.V.M (Track Veterinarian)
S Forrest Franklin, D.V.M. (CHRB Veterinarian)
Diane Isbell, D.V.M. (E‘{ammmg Vetennaman)

Clerk of Scales , Ken Sjordal

Assistant Clerk of Scales Ross Allardyce

Clerk of the Course Tina Walker-Bryant
Film Specialist \ Ella Robinson

Horse Identifier Darrell Sparks

Horseshoe Inspector Butch Fyllingness
Paddock Judge } Linda Anderson

Patrol Judge/Steward’s. Alde Tammy MecDuffie-Morris
Patrol Judge Joshua Wyatt

Placing Judges ' Ella Robinson & Steve Martinelli
Starter B Todd Stephens

Timer Jim Watkins

B. Management officials in the racing department:
Racing Secretary/Stakes Coordinator ~ David Jerkens

Assistant Racing Secretary C. Gregory Brent, Jr. & Lmda Anderson
Paymaster of Puises » Patricia Prospero

Others (identify by name and title)

Main Track Superintendent Juan Meza

Turf Track Superintendent - Calvin Rainey

‘Price Maker - Steve Martinelli

Stable Superintendent - Carrie Faweett

C. Name, address, email and telephone number of the reporter employed to record and prepare
transcripts of hearings conducted by the stewards: Christine Niccoli

Niccoli Reporting Service, 619 Pilgrim Drive, Foster City, CA 94404-1707, (650) 573-9339

D. Photographic device to be used for photog'raphing the finish of all races, name of the person
supplying the service, and expiration date of the service contract: Plusmic Corp., USA, Bill
O’Brien, Expires: December 31, 2012.
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E.  Photo patrol video equipment to be used to record all races, name of the person supplying the
service, and expiration date of the service contract. Specify the number and location of cameras
for dirt and turf tracks. . Pegasus Communications, Inc, Jim Porep, Jr., Syst@m maintained
in house, Equipment contract expires: March §,2013

F. Type of electronic timing device to be used for the timing of all races, name of the person
supplying the service, and expiration date of the service contract: Eiectmmc timer is installed
and maintained by on-site staff,

14. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

T.W. Johnson, Security Manager is msp{msnbﬁe for security on site.
Security Department organizational chart is attached.

Security Department phone number (510) 559-7370

Stable Security phone number (510) 542-4235

T.W. Johnson cell phone number (510) 418-3161

- B. Estimated number of security guards, gatemen, patrolmen or others to be engaged in security
tasks on a regular full-time basis: 34

1 — Security Manager 14 — Grandstand Security Officers
1 — Security Lieutenant 5 — Stable Security Officers
1 — Security Sergeant 5 — Stable Gate Per sonneﬂ

1'— Stable Security Sergeant 5 — Fire Guards
1 — Fire Guard Lieutenant

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or

more, to include the number of security guards in the restricted areas during a 24-hour period
and a plan for detention stalls: Attached.

2. Detention Stalls:

A. Attach a plan for use of graded stakes or overnight races.
6 hour surveillance prior to race in Graded Stakes with purses of $100,000 or over

24 hour surveillance in detention barn for Trainers with high-test results and repeat
offenders :

B. Number of security guards in the detentmn stall area during a 24-hour period.
Four Security Guards

C. Describe number and location of surveillance cameras in detention stall area. Attached

3. TCO2 Testing:

'A. Number of races to be tested, and number of horses entered in each race to be tested.
Will follow CHRB staff directives.

B. Plan for enhanced surveillance for trainers with high-test results. -
Contractual obligations with TOC, CTT, and CHRB directives will be followed.
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Attachment to PRA Il / Golden Ga‘ée-Fieids License Application
13 (E): o

Track Camera Equipment:

There are a total of seven (7) cameras placed at the following strategic locations around:
the race track; ' - :

- .7/8 Pole

3/8 Pole

1/4 Pole

Paddock

Starting Gate

(2) Pan Cameras on Roof
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Attachment to PRA / Golden Gate Fields License Application
14B (1) and 14B (2):

SECURITY CONTROLS

Graded Stakes and Races of $100,000 or more

The following procedures have been put in place at Los Angeles Turf Club / Golden Gate
Fields to ensure that proper security surveillance guidelines for races of $100,000 or more
' are followed: .

o Carrie Fawcett Stable Superintendent, provides a list of starters to T. W. Johnson
- Director of Security which mcludes the following mformatlon ' :

1. Name of horse

2. Name of trainer

3. Barn number

4. Stall number

- Supplemental security staff, provided by a licensed sécurity contractor and
licensed by the CHRB, are called in the morning of the race to meet with the
" Director of Security for the following instructioxi:

An overview of the race track operating procedures

A briefing of their duties throughout the day

All guards are asked to sign out for their specific video camera

A form is provided by the CHRB to each guard which is to be signed

by the attending veterinarian when administering medication to

bleeders.

E. Each guard is given a video camera to record ALL activities involving

“individuals entering and exiting their assigned stall. Instruction is

given to first record the posted number on the s’call to confirm that the
camera is directed at the assigned horse.

Instruction is given to monitor any and all susplomus actwrty and to
contact the Director of Security if and when suspicious activity occurs.
Guards are instructed to position themselves as close to the horse’s:
stall without jeopardizing safety.

.. The horse and handler will be followed on foot by each guard to the
receiving barn before the race. '
After all horses are safely in the receiving barn, the guards are ,
instructed to meet in the Security office with the Director of Security.
The guards sign that they have returned their video camera and
participate in a discussion of the day’s surveillance eictivities.

STt

=

moQ

E—-(

© Su;rveﬂlance videotapes are saved untﬂ all test results have recewed a negative
result
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' Attachmem to PRA II / Golden Gate Fmids License Apphcatmﬁ
14B (2) anid 14C (1):

Detention Barn Surveillance:

Barn #44 contains 27 stalls and is utilized as our Transit and Detention Barn. The
surveillance system in place contains cameras strategically placed to monitor entrances
and exits along with a camera monitoring each stall..

The camera equlpment is connected to a d1g1ta1 recording system which is kept in a
secured area with a power back-up in place.

Stable Gate Surveillance:

Cameras are strateglcaﬁy placed-to momtor all activities at the Main Stable Gate and the
Horsemen WalkuIn Gate. ' :
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D.

C. Plan for detention stalls for repeat offenders.
In compliance with our Race Meet Agreement with TOC and at the direction @ﬁ’ the
CHRB.

D. Number of security personnel assigned to the TCO2 program.
As needed per the advice of CHRB staff.

Describe the electronic security system:

1. Location and number of video surveillance cameras for the detention stall and stable gate.
Aimch@d

For mght racing associations. Describe emergency lighting system:  Not Applicable. '

15. ]EMERGENCY SERVICES

A.

- Name, address and emergency telephone number of the ambulance service to be used dunng

workouts and the running of the races:

Brad Winding Turf Rescue, LLC, 1%15 Barclay Road, Castro Valley, CA 94546,
(510) 581-8470 ~

1. Attach a certification from the ambulance service(s) listed in 15A, certifying that the

paramedic staff are hcensed with the California Emergency Medical Services Authority.
Auaehed

Name, address and emergency telephone number of the ambulance service to be used during

workouts at auxiliary sites: Westmed Ambulance Service, 2424 Whipple Road, Hayward, CA
94544, (510)-504-3616.

1. Attach a certification from the ambulance service (s) listed in 15B, certifying that the
paramedic staff are licensed Wlth the California Emergency Medical Services Authority.

-Attached.

Describe the on-track first aid facility, including equipment and medlcal staffing:
Attached.

Name and emergency telephone numbel of the licensed physician on duty during the race
meeting: (If quaﬂex horse racing association sees D (1) :
Dr. David Seftel

Ofﬁce Number: SE&) 559-7375, Cell Number 650-520-6204

'1.” Name address-and emergency telephone number of hospital located within 1.5 miles of the

racetrack, which whom an agreement is in place to provide emergency medical services,
pursuant to Business and meessmns Code section 19481.3(a): N/A

=

Name, address and emergency telephone number of the hospital to be used for admittance and

© treatment of emergency injuries in the event of an on-track injury to a jockey:
Alta Bates Summit Medical Center, 2450 Ashby, Berkeley, CA 94705 (510) 204-4444

Attach, in English and Spanish; the emergency medical plan procedures that will be posted in
each jockey’s room to be used in the event of an on-track injury to a jockey: Attached



ITEM #14B1 10223

TURF RESCUE, LLC.
4470 HILLSBOROUGH DRIVE
CASTRO VALLEY, CA 94546

510. 581,8470

March 21, 2012

California Horse Racing Board
1000 Eastshore Hwy.
Beriﬁelgyp CA 94710

To Whom It May (Lon«cem;

Please bie advised that Turf Rescue, LLC., operations and procedures are well within
the standard care Operating Procedures set forth by Alameda County EM.S.

Turf Rescue employs only licensed Paramedics and Emergency Medical Technicians
- that meet and follow the licensing requirements for Alameda County E.M.S,

If you have any further questions, please feel free to contact me,

Sincerely,

ﬁﬁ & (ool

Brad Winding, Owner 57“ ‘
TurfRescue, LLC :



March 22, 2012

To Whom It May Concern:

- This lettér shall serve as a statement of affirmation that Westmed Ambulance Service is
“certified provider of Basic Life Support Non Emergency Service in the Couity of
Alameda certified through the Alaméda County Emergency Medical Services Agency.
Every Emergency Medical Technician employed by Westmed Ambulance is trained,
background checked and state certified in order to fulfill their job duties as authorized by
the State of California Emergency Medical Services Authority.

‘Should you need any additional information please feel fre@ to contact me.
Christopher A. Seymour '

Director of Advanced Life Support Services
2424 Whipple Rd. Hayward CA.
EMT-P, BA :

2
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(OLDEN (GATE JFIELDS

Description of GGF Medical Clinic
(Live Racing)

Services (Mission)
e Pre-race examinations on jockeys; .
e Preventive & curative medical services for jockeys;
e Urgent care facility for jockeys; '
o Assist CHRB in assessment of any impaired individuals.

Staffing |
o Physician Medical Director (“Track Physician’).

FEquipment

o Advanced cardiac life support (ACLS) equipment;
12-Lead EKG; .
Lung function testing equipment; _
Ultrasound (for internal organ injury assessment);
Blood work & hematology supplies & equipment;
Basic surgical care supplies & equipment.

@ ®© ® e ©

Availability
e One-hour before first posted race until one-to-two hours
following last posted race; ‘
o Extended hours for necessary follow-up care and/or upon
request from track management or CHRB. '



 (GOLDEN (AT FIELDS
MERGENCY MEDICAL PROCEDURES

FOR ON-TRACK INJURY TO JOCKEYS

TFIRST RESPONSE”

In the event of an accident, the Stewards and/or Outriders shall immediately
contact the Track Physician ("Jockey Down") using Radio Channel #7

(or the accident may very well be witnessed directly by the Track Physician);
The on-track GGF Human Ambulance (manned by GGF-contracted contracted
medical personnel) and the Track Physician (transported via the GGF “chase” or
"Vet” truck) shall respond immediately to the site of the accident;

The attending medical professionals shall arrive equipped with advanced cardiac
life support (ACLS) and other necessary acute medical treatment equipment &
supplies;

An “on-site evaluatson” of injuries to the jockey(s) shall be made by the Track
Physician,

“ON-SITE EVALUATION”
Based on the Track Physician’s “on-site evaluation” of i mJur!es, a decision shall
be made to either treat the injured jockey(s) on-site or to request emergency
medical transport for off-site treatment at a hospital trauma center;
o If on-site treatment is deemed sufficient, the GGF Human Ambulance shall
transport the injured jockey(s) directly to the GGF Medical Clinic; or,
o If off-site treatment is deemed necessary, "911" shall be used to summon a
City of Albany Fire Dept. ambulance (a Fire Dept. truck shall also respond).

TINJURY TREATMENT”
If the injured jockey(s) is treated at the GGF Medical Clinic, the Track Physiclan

shall be the primary care provider unless (or until) the Track Physician surrenders -

custody of the patient based on his/her medical judgment;

If the City of Albany Fire Dept. ambulance is summoned to respond, ‘the injured
jockey(s) shall be transferred to this ambulance (accompanied by the Track
Physician) at either of the two following locations for transport to a local hospital;

o If the injuries are deemed less severe, the jockey will be transported by
- the GGF Human Ambulance to-an off-track locatioh for pick-up by the City of
Albany Fire Dept. ambulance; or,

e If the injuries.are deemed severe and the jockey(s) cannot be moved, the
City of Albany Fire Dept. ambutance will be escortéd by GGF security
personnel directly onto the track for patient pickup.

“POST INJURY ACTIVITIES”
The incident must be reported 1mmedlately to the appropriate CHSA
representative;

‘In consultation with the Track Phys&cvan an “Accndent/lnjury Invest:gatton Report”

rmust be completed by track management following comp!etlon of the above-noted
procedures,

Should the GGF Human Ambulance need to leave the track premises, for whatever reason(s), racing must be delayed

until a city-chartered or other substitute ambulance is on-site and available for on-track medical service.

(REV 2.0, OCTOBER 2011)
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MERGENCY MEDICAL PROCEDURES

F@R ON-TRACK INJURY TO JOCKEYS OR EXERCISE RIDERS

“FIRST RESPONSE"

In the event of an accident, the Outriders shall immediately contact the on-track GGF
Human.Ambulance usmg Radio Channel #1-("Rider Down"); .

(or the acc:/dent may very-well be witnessed directly by the Ambulance Crew); _

The on-track GGF Human Ambulance (manned by GGF-contracted medical personnel)
shall respond immediately to the site of the accident;

The attending contiacted medical personnel shall arrive equipped with advanced
_cardiac life support (ACLS) and other necessary acute medical treatment equipment &
supplies;

An “on-site evaluation” of injuries to the jockey(s) or exercise r:der(s) shall be made
by the attending contracted medical personnel. .

“ON-SITE EVALUATION"™

Based on the attending contracted medical personnel “on-site evaluation” of injuries, a
decision shall be made to either treat the injured jockey(s) or exercise rider(s) on-site

or to request emergency medical transport for off-site treatment at a hospital trauma
. center;

o If on-site treatment is deemed sufﬁc:ent the GGF Human Ambulance shall
provide the injured Jockey(s) or exercise nder(s) with -appropriate medical
treatment; or,

o If off-site tréatment is deemed necessary, “911" shall be used to summon a City
of Albany Fire Dept. ambulance (a Fire Dept. truck shall also respond).

VINJURY TREATMENT™
If an injured jockey(s) is treated on-site:
o the attending contracted medical personnet shall provide medical treatment until
surrendering custody of the patient based on his/her medical judgment;

o the Track Physician of the GGF Medical Clinic shall likewise be notified either via
telephone or when arrivi ing on-site (live race days only)
If an exercise rider(s) is treated on-site:
o the attending contracted medical personnel shall provide medical treatment unttl
surrendering custody of the patient based on his/her medical judgment;

If the City of Albany Fire Dept. ambulance is summoned to, respond, the injured
jockey(s) or.exercise rider(s) shall be transferred to this ambulance at either of the
two foliowing locations for transport to a local hospital;

« If theinjuries are deemed less severe, the jockey(s) or exercise rider(s) will be

transported by the GGF Human Ambulance to an off-track location for pick-up by ‘

the City of Albany Fire Dept. ambulance; or,

- o Iftheinjuries are deemed severe and the Jockey(s) or exercise rider(s) cannot
be moved, the City of Albany Fire Dept. ambulanhte will be escorted by GGF
security personnel! directly onto the track for patient pickup.

A“P@ST INJURY ACTIVITIES” )
The incident must be reported immediately to the appropriate CHSA representative;

In consultation with the attending contracted medical personnel, an “Accident/Injury
Investigation Report” must be completed by track management foilowmg completion
of the above-noted procedures.

Should the GGF Human Ambulance need to leave the track premises, for whatever reason(s), all morning training must
be delayed until a city-chartered or other substitute ambulance is on-site and available for on-track medical service.

(REV 2.0, OCTOBER 2011)
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PARA HERIDAS A JINETES EN LA PISTA

. "PRIMEROS AUXILIOS”

o En caso de achente, las comisarios de carreras y/o los paradores deberdn contactarse
de inmediato con el médico de la pista (por “jinete caido”).a través.del canal de radio n. s
7 (o tal vez el médico de Ja pista presencia el accidente directamente);

o La Ambulancia para pacientes humanos del Golden Gate Fields (GGF) que se encuentra
en.la pista (con personal médico contratado del"GGF) y el médico de la pista (que se
trasladard en el camion escolta o veterinario del GGF) deberdn atender al jinete de’
inmediato en el iugar del accidente;

« Los profesionales médicos que asistan deberan contar con conocimientos en soporte vital
cardiovascular avanzado (SVCA) y demds equipos y suministros necesarios de
tratamiento médico inmediato;

¢ El médico de la pista llevard a cabo una “evaluacién en el lugar” de las heridas del jinete.

“EVALUACION EN EL LUGAR"

o De acuerdo con la evaluacién de fas heridas que realice el medsco en la pista, se tomard
una decisién acerca de tratar al jinete herido en dicho lugar o bien solicitar un transporte
médico para emergencias para llevar a ¢abo un tratamiento en un centro de
traumatologia;

o Sise considera stificiente &f tratarmiento en €l lugar, la Ambulancia del GGF deberé
trasladar al jinete herido directamente a fa Clinica Médica del GGF o

o Sies necesario un tratamiento fuera del predio, se deberd utilizar el “911" para
llamar una ambulancia del Departamento de Bomberos de [a ciudad de Albany
(también podré actuar un camién del Departamento de Bomberos).

“TRATAMIENTO DE HERIDAS"

s Si el jinete herido recibe tratamiento en la Clinica Médica del GGF, el médico de la pista
debera ser el que provea asistencia primaria a menos que (o hasta que) derive al pac:ente
de acuerdo con su criterio médico;

s Si se llama la ambulancia del Departamento de Bomberos de la cuidad de Albany para
brindar atencién, se deberd trasladar al jinete herido en dicha ambulancia (acompaiado
por el médico de la pista) hasta una de las siguientes ubicaciones para trasladarlo a un
hospital local;

« Silas heridas se consideran poco graves, se trasladard al jinete en la Ambulancia del
GGF fuera de la pista para que lo recoja la ambulancia del Departamento de
Bomberos de la cuidad de Albany o

<. Silas heridas se consideran graves y no se puede movilizar al jinete, el personal de

- seguridad del GGF escoltard la ambulancia del Departamento de Bomberos de la
ciudad de Albany directamente hacia la pista para que recoja al paciente.

. “ACTIVIDADES POSTERIORES A LAS HERIDAS™
o Se debe informar el incidente de inmediato al répresentante correspond:ente de la
Asociacion de jinetes de California (CSHA, por su sigla en inglés);
Con ¢l asesoramiento del médico de la pista, la gerencia debe completar un “Informe de investigacion de
accidentes/ heridas” uego de que se completen los procedimientos que se apuntaron anteriormente,

Sila Améulancia del GG_F debe retirarse del predio, por cualquier motivo, se debe demorar la carrera hasta que una ambulancia de la ciudad u
otra de reemplazo se encuentre en el lugar y disponible. para brindar servicio médico en la pista,

(REV 2.0, OCTUBRE 2011)
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GOE GATE FietDs
PR@CEDEMEEN?QS ME@EC@S DE EMER@ENCEA

PARA HERIDAS A JINETES O JINETES DE EJERCICIO EN LA PISTA :

"PRIMEROS AUXILIOS”

s En caso de accidente, los paradores deberdn contactarse de inmediato con la
Ambulancla para pacientes humanos de! Golden Gate Fields (GGF) a través del canal de
radio n.° 1 (por “jinete caido") (o tal vez el equipo de la ambulancia presencia él
accidente directamente);

o La Ambulancia del GGF (con personal médico contratado del GGF) deberé actuar de
mmedlato en el lugar del accidente;

o El personal médico contratado que asista deberd contar con conocxmlentos en soporte
vital cardiovascular avanzado (SVCA) y demas equipos y suministros necesarios de . _
tratamiento médico infediato; :

s Dicho perspnzgl llevard a cabo una “evaluacién en el lugar” de las heridas del jinete o del
jinete de ejercicio.

“EVALUACION EN EL LUGAR”

= De acuerdo con la evaluacion de las heridas que realice &l personal médico contratado én
el lugar, se tomard una decisién acerca de tratar al jinete o jinete de ejercicio herido en
dicho lugar o bien sclicitar un transporte médico para emergencias para llevar a cabo un
tratamiento en un centro de traumatologia;
o~ S5 se considera suficiente el tratamiento en el lugar, la Ambulancia del GGF deberd
proporcionar el tratamiento médico correspondiente al jinete o jinete de ejercicio.
herido o o
o Sies.necesario un tratamiento fuera del predio, se deberd utilizar el *911” para
Mlamar una ambulancia del Departamento de Bomberos de la ciudad de Albany
(también podré actuar un camidn_del Departamento de Bomnberos).

“TRATAMIENTO DE HERIDAS"™
. e Sjse trata un jinete herido en el lugar: :

o el personal médico contratado que asista deberd proveer tratarniento médico hasta
que derive al paciente de acuerdo con su criterio médico;

o también se deberd notificar al médico de la pista de la Clinica Médica del GGF ya
sea por via telefonica o cuando llegue al lugar (Unicamente los dias de carreras),

= Sjse trata un jinete de ejercicio en el lugar:
o el personal médico contratado que asista deberd proveer tratamiento médico hasta
. derivar al paciente de acuerdo con su criterio médico;

s Sise llama a la ambulancia del Departamento de Bomberos de la cludad de Albany para
brindar atencidn, se trasladara al jinete o jinete de ejercicio herido en dicha ambulancia )
hasta una de las siguientes ubicaciones para trasladario a un hospital local;

» Silas heridas se consideran poco graves, se trasladaré al jinete o jinete de ejercicio
en la Ambulancia del GGF fuera de la pista para que lo retoja la ambulancia del
Departamento de Bomberos de la cuidad de Albany o

o Silas heridas se consideran graves y no se pueden movilizar al jinete o jinete de
ejercicio, el personal de seguridad del GGF escoltard la ambulancia del
Departamento de Bomberos de la ciudad de Albany directamente hacia la pista
para que recoja al paciente, ) .

. “ACTIVIDADES POSTERIORES A LAS HERIDAS”
+ Sedebe’informar el incidente de inmediato al representante correspondiente de la
- ‘Asociacion de jinetes de California (CSHA, por su sigla en inglés);
o Con el asesoramiento del personal médico contratado que asista, la gerencia debe
completar un “Informe de investigacion de accidentes/ heridas” luego de que se
completen los procedimientos que se apuntaron anteriormente,

Si la Ambulancia del GGF debe retirarse del predio, por cualquier motivo, se deben demorar todos los entrenamientos matutinos hasts que una
ambulancia de Ia ciudad v otra de reemplazo se encuentre en el lugar y disponible para brindar servicio médico en la pista.
(REV 2.0, OCTUBRE 2011)
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16.

'G.  Name of health and safety manager and assistant manager responsible for compliance of health

. and safety provisions pursuant to Business and Professions Code section 19481. B(d)
Roy Roenbeck, Director of Safety and Compliance
Calvin Rainey, Assistant General Manager, serves as Assistant Safety Manager.

- H.  Attach a fire clearance from the fire authority having jurisdiction over the premises.

Berkeley fire clearance letter attached.
Aibmy fire clearance Eeﬁ:@r attached.

I.  Name of the workers’ compensation insurance carrier “for the association and the number of the
~ insurance policy (if self-insured, provide details): Twin City Fire Insurance Company,
Policy # 41 WE BE1284,

J. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is.to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers’ compensation.

Workers’ Compensation certificate of insurance is attached; will forward new certlﬁcate
upon expiration.

NOTICE TO APPLICANT: Every licensee condAucting a horse racing meeting shall pursuant to Business and Professions.
Code section 19481.3 maintain, staff, and supply an on-track first aid facility, that may be either permanent or mobile, and

~which shall be staffed and equipped as directed by the board. ‘A qualified and licensed physician shall be on duty at all

times during live racing, except that this provision shall not apply to any quarter horse racing at the racetrack if there is a
hospital situated no more than 1.5 miles from the racetrack and the racetrack has an agreement with the hospital to provide
emergency medical services to jockeys and riders. An ambulance licensed to operate on public highways provided by the
track shall be available at all times during live racing and shall be staffed by two emergency medical technicians licensed in
accordance with Division 2.5 (commencing with Section 1797) of the Health and Safety Code, one of whom may be an

" Emergency Medical Technician Paramedic, as defined in section 1797.84 of the Health and Safety Code. (b) Bach racing

association and racing fair shall adopt and maintain an emergency medical plan detailing the procedures that shall be used in
the event of an on-track injury. The plan shall be posted in each jockey room in English and Spanish. (¢) Prior to every race
meeting, the racing association or racing fair shall contact area hospitals to coordinate procedures for the rapid admittance
and treatment of emergency injuries. (d) Each racing association or racing fair shall designate a health and safety manager
and assistant manager, who shall be responsib]e for compliance with the provisions of this section and one of whom shall be
on duty at all times when live racing is conducted. The health and safety manager may, at the discretion of the racing
association, be the person designated to perform risk management duties on behalf of the association.

CONCESSIONAIRES AND SERVICE CONTRACTORS

~ Names and addresses of all persons to whom a concession or service contract has been given, other

than those already identified, and the goods and/or services to be provided by each:

Tip She'ets" : Jack’s Blue Card, 127 S-unAvenue, Hayward, CA 94544

Armored Car Services Loomis Armored Car,P;O, Box 44196, Sén anciscoa CA 94144

Track Physician Dr. David Sefteﬁ,’ Cohocen Corp., 20066 Austin Laﬁe, Ca;svtm Valley, CA 94546
@fﬁcigﬁ Program Dei Mar Gra?hies, llOﬁ'anstshore Highway, Albany‘,‘ CA 94706

Jockey’s Laundry F. Lorene Dutton, Bailey’s Mobile Laundr Y, 3263 Vineyard Ave.,
' ‘ Pleasanton, CA 94566 '

Starting Gate Mike Costello, United Puett Starting Gate Co., P.O. Box 18, S. Salem, NY 10590

Track Photographer Bill Vassar, Vassar Photography, 1167 Sapphire Drive, Livermore, CA 94550
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Departinent of Fire arid Emergency Services
- Division of Fire Prevention

Date: 14 December 2011

Merry Scalzo
- Director of Operations
Golden Gate Fields -
1100 Eastshore Highway -
. Albany, CA 94706,
Phone (510 559.7325
Fax (510) 659-7465

Subject: Fire & Life Safety Inspection - Goldeh_Gate Fields - Stables

On Decembsr 14, 2011 the Berkeley Fire Preveniaon Divisi fon conducted an annual
inspection of the Golden Gate Field Horse Stables. This nspectron will be valid through
-December 14, 2012. Our fire life safety report indicates that there are no ouistandmg
“violations noted or correc:ﬁ:ons need to be made at this time. ’

~Should you have any quest!ons regarding ‘ihe annual mspectnon p!ease caii my office
- (510,881 -5582) at your convememe . '

Thank ygu for your time and ! loqk forward to speaking with ypu in the néasj future.

/Stan Fernandez
Fire Inspector / Investigator

2100 Martin Luther King Jr. Way, Berkeley, CA 94704 TsI (510) 981-5585"TDD: (510) 981-5799 Fax: (510) 981 5579
E-mail: §femandez@m berkeley.caus




1000 SAN PABLO AVE. © ALBANY, CALIF. 94706 ° TELEPHONE (510) 528-5775 © FAX (510) 528-5774

FIRE DEPARTMENT
FIRE PREVENTION BUREAU

18 May 2012

Calvin Rainey

Vice-President and Assistant General Manager
Golden Gate Fields '
1100 Eastshore Highway

Albany, CA 94706

Dear M. Rainey,

The Albany Fire Prevention Bureau conducted a Fire and Life Safety inspection under the Fire. .
Prevention Code, NFPA 1, and the Fundamental Requirements listed in the Life Safery Code, -
NFPA 101, Chapter 2, the 2010 California Fire Code and California Code of Regulations, on:
December 5, December 7 and December 13,2011, All areas of Golden Gate Fields Race Track -
within the jurisdiction of the Albany Fire Department have been inspected. Areas include the
Administration Offices, kitchens, public areas and non-public areas of the Club House & Turf
Club, public areas and non-public areas of A & B Decks, snack shops on all levels, underground
level, Jockeys buﬂdm& the Corporation Yard and the Equme Hospital.

GENERAL :

These buildings are in good condition. Housekeeping in the public and non-public areas are well -
maintained, fire extinguishers, exit/panic hardware, egress doors are in operational condition.
Multiple exit signs and emergency illumination devices need batteries or bulbs replaced to-

remain in operational condmon All Fire & Life Safew general reqmrements are bemg
maintained. :

Letter of Correction Notices for GGF Main Building - Administration Offices, 1<;11tc}:1ensg pubhc

areas and non-public areas of the Club House & Turf Club, public areas and non-public areas of
A & B Decks, snack shops on all levels, underground level, Jockeys building, Corpora’uon Yard
and the Equine Hospital shall follow under separate cover. ‘

Conditional Fire Cﬁea.mmé

Cohditional fire clearance is granted to Golden Gate Fields/ Pacific Racing Assdciation for the
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June 18, 2012 - December 31, 2012 racing season. During the racing season of the June 2012 —
December 2012, the Albany Fire Prevention Bureau will conduct periodic Fire & Life Safety
Inspections. Ifa flagrant Fire or Life Safety violation is discovered durm,q GGF’S/PRA racmg :
‘season, their fire clearance shall be revoked

If you have any questioris, please do not hesita‘te to contact me at (510) 528-5775.

Sincerely,

Brlan J Crudo
Battalion Chief/Fire Marshal

cc:  Bd Tubbs, Fire Chief
' Andrea Ogden, CH.R.B.
Peter Tunney, Executive Vme«Preadent GGF
Joe Morris, General Manager GGF
Merry Scalzo, Director of Operations, GGF.
Roy Roenbeck, Director of Safety and Compliance, GGF
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Aon Read Btenhouss Inc.
-20Bay Srect

Toronto ON W5 2NG 4
“tel A10-888-5500  Jax  416-868-5580 .
Gallfornla Horse Racing Board
Aftettion ; Insuraiice Dapariment
010 lby- Way
Bacrarerito, GA 55625

usn

Re: &vidsnce of Insurance

Tnsuranee as-destribed hereln has-beeh arranged oh behall of the Insurad nantsd-hereln tnder the foflowing polfby( les) and as mare {Uilly. diseribad
by therlams, condliions, ‘exclusions. and. provisions comained in the said palicy(lesy and any.endorsements allachisd: lherelo :

Insured
PaolfieRacing Assoclailof dbe Golden Gals Fields
- 1160 Eustahore Hlghway
Albany, CA947D5
UsA .
Coverage
@@mmercial Seneml Liﬁblli‘ty lnsursy Zorich-Amarican Insurance.Coropany
Pﬁg'gﬁ B0 90200 ’ |
Effbctive 30-Jii-2011 E%pl;ry " 30dine zmz h
Liitits of Lialiilisy Bodily Injury & Properly Damage; £ach. Oecurrence USDE,@OO 000

Pa my_ mey-be subject {o 2 general aggregate and:ofher aggregales-whare applicable

LB Workers ComplBmployers Llakility  Ivsurer Twin-Gity-Fire insu:fanéa Gompany
ettt %Hoy# o ..‘AM. '\}yg 5151254 . .
Eﬂﬁoﬂl\ie A30 Jun«ﬁ()ﬂ ‘ Esp . 30-Juis 2012
, Limity-of Liabllity Bodlly Injury - hy Anﬁlderﬁ USD1 000 000

Baliy Injury - by Disease, pelly Uit WED1, 600 000
Badlly Injury - by Misase, each-smployes LSD1,000,000

..., Workers Componsalone.per spplieabloaw

THIS GERTIFIGATE CONSTITUTESA GTATEMENT OF THE PACTS ASOF THE DATE OF ISSUANGE AND AHE SO
REFRESENTED AND WARRANTED OMLY TOTHE INSURED, OTHER PERSONS RELYING ON THIS CJERTIF&GATE Do 8o

- AT THEIR OWRRISK.
Aor Read 6&@5%@&@@1&:@.
Dalot:  Ol-Juljezoqt Dl
lssued Hy 1 Thownsend Tyler Z

Tal: o 14160685583

THE POLICY CO&!TAINQ A CLAUSE THAT MaY

LIMIT BHE. AMOUNT PAYABLE

4-35

ORI FHE CASE OF AUTOMGBILE IR aumwc&

fort THEE POLIGY GONTANS A PARTIAL PAYIENT OF LOSS CLAYSE-
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17,

Does the association provide its own concessions?  Yes X! No
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ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Attach a copy of the promotional and marketing plans: for the race meeting:
2012 Marketing Plan on file with the Board.
The 2012 Summer promotional/giveaway schedule attached (subject to change):

B. Promotional/ Marketing budget for this race meeting: Attached.

Prorﬁbtbnal/Marketing budget for prior race meeting: Attached.

C. Number of hosts and hostesses employed for meeting:
2 Customer Service Representatives
5 Group Sales R@presenmﬁws

D. Describe facilities set aside for new fans:
Customer Service — Our customer service center is open year round With tmmed customer

service representatives to assist fans with general racing information, maintain our frequent
fan club known as the THOROUGHBREDS, and assist with XpressBet sign ups and
account mam‘éename

Mutuel Newcomer Window - A specific Mutuel teller window has been created which

includes a hand-selected Mutuel clerk trained in customer service.

Group Sales Contest Area — All group attendees can enter contests for prizes which creates

a festive atmosphere where people can mingle and share their handicapping prowess.

E. Describe any lmplovements to the physical facility in advance of the meeting that d1rect1y

beneﬁt

1. Horsemen

o)
O

Omngoing barn and roadway renovations in the barn area.

 Groom/horsemen BBQ area in the barn area complete with picnic tables, BBQ

facilities, awning and horseshoe pit.
New Receiving Barn signage stating CHRB rules and reguﬁatwns
Renovated outside Turf course rail and refurbished distance pole markers.

Made improvements to the barn area waste water containment and ‘éreaﬁmem
system.

Installed separate electrical circuit at the North end grandstand to improve
reliability and sound quality for entertainers and fans. :

Provide pre-race background music for fans throughout the facility. _

Re-opened the Horse Wizard which gives fans a comfortable, private seating area
that includes SST’s and large screen televisions. '

Adding 40+ Jockey silk graphics to B Deck portraying past winners of the El
Camino Real Derby.

Creating new outside Group Sales area on Club House level.

Adding an ATM in the Turf Club.



Golden Gate Fields Summer Meet Promotions Schedule
(August 17 - September 16, 2012)
August 17: A »
-~ Opening Day
- Senior Friday
Happy Hour Racing (Twilight Racmg from 3:45 p.m. — 7:00 p.m.)
‘ - Y% off all admission and parkmg :
- free concert
- drink and food specials

August 18:
BBQ Competition

" Golden Gate Gold Voucher Promotlon

August 19:
Dollar Day Concert

Golden Gate Gold Voucher Promohon

- August 24: -
Happy Hour Racing
Senior Friday

August 25: |
Food Truck Festival

Golden Gate Gold Voucher Promotion

August 26:

Filipino Heritage Day

Dollar Day Concert

Golden Gate Gold Voucher Promotion

August 31:
Happy Hour Racing

Senior Friday

September 1:
Food Truck Festival

Golden Gate Gold Voucher Profnoﬁon

September 2:
Dollar Day Concert

Golden Gate Gold Voucher Promotion -



Golden Gate Fields Summer Meet Promotions Schedule
(August 17 - September 16, 2012)

September 3: ,
Labor Day Giveaway

Family Day

September 7:
Senjor Friday

September 8:
Food Truck Festival

Golden Gate Gold Voucher Promotion

September 9:

Hispanic Heritage Day

Dollar Day Concert

Golden Gate Gold Voucher Promotion

September 14:
~ Senior Friday

september 15:
Food Truck Festival

Golden Gate Gold Voucher Promotion

September 16:
Closing Day

Dollar Day Concert
Car Show: Horses and Horsepower
Golden Gate Gold Voucher Promotion

Horseman Outreach Program Every Saturday and Sunday:

River Rock Casino Race of the Day — EVery Saturday and Sunday during the - :
summer meet at Golden Gate Fields, one race will be designated as the River Rock
Casino Race of the Day where the winner of the race will receive a premium horse .

- blanket featuring the logo of track sponsor River Rock Casino.

4-38



Golden Gate Fields Summer Meet Promotions Schedule
(August 17 — September 16, 2012)

Budget:

Advertising: $238,000 (See at‘cachmeﬁt: August — September)
Friday Bands: $10,000

Sunday Bands: $24,000

Lahor Day Giv_éaway $25;OOO .

Hiépanic Heritage Day: $7,00G

Fﬂipino Heritage Day: $7,000
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Golden Gate Fiolds

. . Madls Distribution for 2012 ..
. Summaer Mest -
January (1) February (2) March (3} Aprit (4) #ay (5) June {6) Juty (7) August (8) Soptember {3} s Octobsr (16) Novemhor {11} { December (12) ~ EJH“
" 108
o
Ie .
- $% !
REV AC 5-10 26 23 5 20 271 s J42 23 7 28 4 |" w1 Jiefas{2) 9 f1e2330fef 13 | 20 | 27 | 3 | 10 J17[2e] 1 | 8| 15 | 22 ] 23 | 5] 42 |19}28/3 X
Febtuary Mareh Moy Jung - July August . Seplember October November
GM TV
KV $13,088 $17,108 $17,000 $,713  §5268 §17,000 $17,000 §17,000 17,000 $17,000 § 517,000 $17,000 183,172
| Comcast 317,872 $17,604 17,850 59,873 $7,977 317,850 $17,850 317,850 $I7.850  $17.850 | §17,850 $17,850 195,326
Sam Spears 35,000 55,000 5,200 200 -$9200 3,200 $3,200 3,200 3200 4,200 53200 $3.200 w200
Comeast Spartsnet $5,398 $50,385 $5,988 $5,398 35,762 §5,762 8332 8247 | $3332 7462 . $4,760 $4,675 REIRT
|Tetal GM TV 336,538 80 $39.71% 30 __$0}345,248 30 570 $16.2857$0 200 30130 23200 SO 30 $44,084 30 55094 340,632 53,200 $0_$40E32 SO} SO SO $3200 S0 S0 30 SO $46382 $43,097) $45382 $7.482 30 S0 30] S0 SO $42310 50 30 S8 $3.200 SOf %0 $0 30 50 B75! 50§  $548 4.25;1
GM Redio X X ' X X ® % X X X X X X X X
KNBR 52,363 233
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Sam Spears $2,350 $2,350 S350 3350 Rse 5250 5350 50 S50 3350 $350. 380 .20
UL GM Retia 020 $4703 %0 S0 %0 $2350 80 $0 {40 3350 40 $00$0 94348 €0 sd 80 13006 gg99§ $43e8  S7s87| s7emr  sagso 57005 0 1so e s9so w0 sl o wade $3.905 193998 $3.W7 $3995 SO 0 3 S0 %0 50, S8 1) 05350 40130 SO %350 SO $0 0 872,284
‘Sponish Radlo £ % x X X X X ® X X
KRZZ $2,550 $2,550 §2,975 52,875 52,975 52,975 . $2875  $2978) $2.97% $2375  §2,975 34830
 Totat Radio 52,550 30 $2550 0 ﬂ} 32,978 38 0 20180, $0_$0 30] 30 0 S0 s291s $2.875 S5 $0___%0% 80 30 S0 50 $0i $0 S0 .S2.978  $2.975) $2.975 50 $0 §Q§ 53S0 $2.975 k76 %030 S0 sgk_su 20 SO 50 $0 534 8501
Ethale TV x . X X x X X X X X % x 2
Telemundo $4,250 $4,250 5,160 58,1001 $5,100  §5,100 J$5100  $5,100f 35,100 $5,100 85,100
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GM Print
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Aslon Print x z
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G@lden Gate Fields Summer Meet Promotions Schedule
(August 19 ~ October 2, 2011)

August 19:
Opening Day
Senior Friday

August 20:
Wiener Nationals

Golden Gate Gold Voucher Promotion -

" August 21
Dollar Day Ccmcert

, Golden Gate Gold Voucher Promoﬁon

August 26:
Senior Friday

August 27:
Food Truck Festival

‘Live Music |
Golden Gate Gold Voucher Promotion:

August 28:
Dollar Day Concert

Golden Gate Voucher Promotion

September 2:
Senior Friday

September 3:
Food Truck Festival
Live Music-

Golden Gate Gold Voucher Promoﬁon

September 4:
Dollar Day Concert

Golden Gate Gold Voucher Promotion

September 5
Labor Day Blanket leeaway

Family Day
Concert
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Golden Gate Fields Summer Meet Promotions Schedule
(August 19 ~ October 2, 2011)

September 9:
Senior Friday

September 10:
Food Truck Festival

Live Music
Golden Gate Gold Voucher Promotion

September 11: :
Dollar Day Concert, Opening NFL Sunday
Golden Gate Gold Voucher Promotion

September 16:
‘Senior Friday

September 17:
Food Truck Festival
Live Music

" Golden Gate Gold Voucher Promotion

Septemberi&
~ Dollar Day Concert, NFL Sunday
- Golden Gate Gold Voucher Promotion

September 23:

Senior Friday

September 25:
Dollar Day Concert, NFL Sunday

Golden Gate Gold Voucher Promotion

September 30:
Senior Friday

- October 2:

* Closing Day '
Dollar Day Concert, NFL Sunday-
Golden Gate Gold Voucher Promotion
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Golden Gate Fields Summer Meet Promotions Schedule
(August 19 - October 2, 2011)

Budget:
Total Budget for Summer 2011 meet: $325, 008
Promotions and Entertainment: $ 55,825 -

Direct Mail: $46,110
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3. Facilities in the restricted areas Equine Hospital

18. SCHEDULE OF CHARGES

A.  Proposed charges, note any ohanges from the previous year:
Admission (general) -
-Admission (club house)
Admission (turfclub)

Admission (turf club)

Reserved seating (general)
Reserved seating (clubhouse)
Parking (general)

Parking (preferred)

Parking (valet)

Programs (on-track)

© (off-track)

$6.00 — Bundled price includes free program
$8.00 — Bundled price includes free program

4-44

$10.00 Weekdays — Bundled price includes free
program
$15.00 Weekends/Holidays — Bundled price mcﬁudes
free program ,

N/A

$3.00 (Free with Thoroughbreds card)

$4.00

$8.00

$8.00
$2.50
$2.50

| ‘Thoroughbred Club Members

Bundled Pricing includes free program

General Admission:

1-10 Visits - $5.00
. 11-20 Visits $4.00
21-30 Visits $3.00
31-40 Visits $2.00
Over 40 Visits - §$1.00

TB Club Members can purchase a minimum of 30 Prepaid G/A admissions @ $2.00 each

Thoroughbred Club Prepaid Admission/Program Packages

Club House Admission:

1-10 Visits
11-20 Visits
21-30 Visits

- 31-40 Visits

Over 40 Visits
Reserved seating

$6.00
$5.00
$4.00
$3.00
$2.00

Free

TB Club Members can purchase a minimum of 15 Prepaid C/H admissions @ 4.00 each.

B.  Describe any "Season Boxes" and "Turf Club Membership" fees:

Turt Club — Full Season Single Membership

Turf Club — Full Season Dual Membership

" Top of the Stretch — Full Season Membership

Club House Box (4 seats, no admission)
Club House Season Pass (Admission only)
Gmndsmnd Season Pass (Admission only)

C. Descnbe any package plans such as combined parking, admission and program
Bundled pricing, except on §1 Sundays, includes admission and program (see abnve)

" 19. JOCKEYS/DRIVERS’ QUARTERS

$1,000.00
$2,000.00
$ 500.00
$  450.00
$  400.00
$ 200.00

A.  Check the applicable amenities available in the jockeys/drivers’ quarters:

X

Corners (lockers and cubicles)

X

Showers | X | Steam room, sauna or steam cabinets X

X

How many | 53

Lounge area
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20.

21.
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x |Masseur Food/beverage service -y | Certified platform scale

B.  Describe the quarters to be used for female jockeys/drivers:
Fifteen by twenty foot room accessed from a community hallway. The room has a television

~and bed with attached shower room, sink, and toilet.

BACKSTRETCH EMPLOYEE HOUSING

A.  Inspection of backstretch housing has been requested and will be comple‘[ed prior to the beginning
of the race meet.

B. Number of rooin,s used for housing on the backstretch of the racetrack:
128 : '

C. Number of restrooms available on the backstretch of the racetrack:
18 with showers, 7 in office areas.

D. Estimated ratio of restroom facilities to the number of backstretch personnel:
1 restroom for every 12 people.

TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the
inner railing) back to the finish line: 5280 feet.

B. Describe the type of track surface at the facility, including the specific track surface composition:

Tapeta ® Footings Synthetic Track Surface

7"
6'Dgsp * Tipela™ Mix
Clean, Washed
Reclangular  ZLayer
- Stong Porous
' Blagkiop
6" Perforaled Pipes  Geolextila Membrane

C.  The percent of cross slope in the straight-aways is: 1.5%
The percent of cross slope in the center of the turns is: 4%

D. Describe the type(s) of materials used for the inner and outer railings of the race course, the type
of inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4"
supports, etc.), the coverings, if any, on the top of the inner railing, and the approximate height 6f
the top of the inner railing from the level of the race course.

Inner and outer railings are metal gooseneck. Coverings are Rider Protection Raﬂ by
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Horsemen’s Track & Eqmpm@ma Inc. Approximate height of the top of the inner railing is
42 inches.

E. Namé of the person responsible for supervision of the maintenance of the racetrack safety
standards pursuant to CHRB Rule 1474:
" Juan M@za :

F. Attach a Track Safety Maintenance Plogram pursuant to CHRB Rule 1474.
On File.

G..  Ifthe association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of
Insurance for liability insurance which will be in force for the duration of the meeting specified in
Section 2. The CHRB is to be named as a certificate holder and given not less than 10 days’
notice of any cancellation or termination of liability insurance. Additionally, the CHRB must be
listed as additionally insured on the liability policy at a minimum amount of $3 million per’

_incident. The liability insurance certificate must be on file in the CHRB headquarters office prior
to the conduct of any racing.

Not applicable.

22. DECLARATIONS

A.  All labor and lease agreements and concession and service contracts necessary to conduct the
entire meeting have been finalized except as follows (if no exceptions, so state):
No exceptions.

B.  Attach each horsemen's agreement pursuant to CHRB Rule 2044.
CTT Agreement will be forwarded to the Board upon receipt.
TOC Agmemem on file.

C. Attach alease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreement or a horsemen’s agreement, a
request for an extension pursuant to CHRB Rule 1407 shall be made).

On File.

D.  All service confractors and concessionaires have valid state, county or city licenses authorizing
each to engage in the type of service to be provided and have valid labor agreements, when
applicable, which remain in effect for the entire term of the meeting except as follows (if no -
exceptions, so state)

No exceptions.

E. Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that
may result in a stoppage to racing at the meeting or the withholding of any vital service to the
association except as follows (if no exceptions, so state): ‘

No exceptions.,

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any

intention to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or
approved service coniractor.
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23. CERTIFICATION BY AE?PLECAN’E
I hereby certify under penalty of perjury that I have examined this application, that all of the

foregoing statements in this application are true and correct, and that I am authorized by the
association to attest to this application on its behalf. '

Josepl, Morry s | %/%

Print Name ' ' ‘ Sig};éﬁlre )
Z. &, /3 /1=

Print Title . Date
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- STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING
1) AN AFFIRMATION OF THE PRIOR DECISION TO SUSPEND FOR
TWELVE MONTHS THE USE OF CLENBUTEROL BY ALL BREEDS AT ALL
CALIFORNIA RACE TRACKS
AND TO ACKNOWLEDGE INITIATION OF THE RECOMMENDED
21-DAY WITHDRAWAL PURSUANT TO THE PROVISIONS OF
CHRB RULE 1844.1, SUSPENSION OF AUTHORIZED MEDICATION AND
2) AREQUEST TO MODIFY THE EFFECTIVE DATE OF THE SUSPENSION

Regular Board Meeting
June 28, 2012

BACKGROUND

Business and Professions Code section 19420 provides that jurisdiction and supervision over
meetings in this State where horse races with wagering on their results are held or conducted,
and over all persons or things having to do with the operation of such meetings, is vested in the
Board. Business and Professions Code section 19440 states the Board shall have all powers
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter.
Responsibilities of the Board shall include adopting rules and regulations for the protection of
the public and the control of horse racing and pari-mutuel wagering. Business and Professions
Code section 19562 states the Board may prescribe rules, regulations and conditions consistent
with the provisions of this chapter, under which all horse races with wagering on their results
shall be conducted in this state. Business and Professions Code section 19580 states the Board
shall adopt regulations to establish policies, guidelines, and penalties relating to equine
medication in order to preserve and enhance the integrity of horse racing in the state. Business
and Professions Code section 19581 provides that no substance of any kind shall be administered
by any means to a horse after it has been entered to race in a horse race, unless the Board has, by
regulation, specifically authorized the use of the substance and the quantity and composition
thereof. Board Rule 1406, Suspension of Rule, provides that the Board may for good cause, with
or without a hearing, temporarily suspend the application of any of its rules upon any conditions
it may impose. Any such action by the Board shall be in writing. Board Rule 1844.1 provides
that the Board may temporarily suspend the authorized administration of a permitted drug,
substance or medication for any time up to one year maximum after a public hearing has been
noticed in accordance with Government Code section 11125(a). The temporary suspension may
be for a race, breed, or race meeting, provided all horses in the same race compete under the
same conditions. The Board shall notify in writing the racing association and the trainers’
organization of any temporary suspension, as specified. '

Board regulations prohibit the administration of any drug, substance or medication after entry
‘time with a few specific exceptions. The exceptions were established after due consideration by
the Board based on information available at the time the regulations were adopted. Scientific
information and practical experience in managing the threshold levels for the exceptions change:
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over time as unintended consequences become apparent.. Clenbuterol in quarter horse racing is
an example. Clenbuterol is a beta-2 agonist approved by the United States Food and Drug
Administration (FDA) in equines as a bronchodilator.

The Board established threshold levels consistent with therapeutic use to treat small airway
disease. Clenbuterol, like all beta-2 agonists, has an adrenergic effect on muscle somewhat
similar to anabolic steroids. Only the Ventipulmin brand of clenbuterol is approved by the FDA.
Non-FDA approved clenbuterol at extremely high concentrations is being used in quarter horse
racing for the adrenergic effect. The CHRB has confiscated and otherwise obtained samples of
this illicit formulation. Clenbuterol violations have occurred at levels unattainable with the FDA
approved formulation at FDA. approved dosages.

At the August 2011 Regular Board Meeting the Los Alamitos Race Course and the Pacific Coast
Quarter Horse Racing Association (PCQHRA) requested that the CHRB consider enacting Rule
- 1844.1. to suspend the authorized administration of clenbuterol to horses entered to race at the

Los Alamitos Race Course for a period of 12 months effective October 14, 2011. The Equine
Medical Director reported that since February 2011 there were eight confirmed clenbuterol
violations, with one pending at the time of the August 2011 Board meeting. The Board enacted
Rule 1844.1, Suspension of Authorized Medication, and approved the joint request to
temporarily suspend the use of clenbuterol in quarter horses entered to race at Los Alamitos Race
Course, effective October 14, 2011 through October 14, 2012.

At the April 2012 Medication and Track Safety Committee meeting Dino Perez, representing the
PCQHRA, reported on the impact of the clenbuterol suspension in quarter horses at Los
Alamitos which took effect on October 14, 2011. Mr. Perez reported horsemen were pleased
with the results, and owners and trainers believed they had a more level playing field. Qualifiers
to stake races were more diverse, races were more competitive and from a broader group of
trainers. He also said times have slowed down quite a bit where they were back to normal and
where they should be. Mr. Perez, in cooperation with California Authority of Racing Fairs
(CARF), asked the Committee to send a proposal to the Board to enact Rule 1844.1, and extend

the suspension of clenbuterol to all quarter horses at all CARF tracks during the fair season. The

Committee agreed and the proposal to use Rule 1844.1 to prohibit the use of clenbuterol in
quarter horses at all CARF tracks for one year was sent to the Board where it was approved at
the April, 2012 Regular Meeting.

At the May 24, 2012 Regular Board Meeting a discussion was held regarding the feasibility of
suspending the use of clenbuterol for thoroughbred horses at all California racetracks. The
Board determined it would use its authority under Rule 1406, Suspension of Rule, to temporarily
suspend the use of clenbuterol by all breeds at all California racetracks for a period of twelve
months, and to initiate a recommended 21-day withdrawal time.

ANALYSIS

Sﬁbsequént to the May 24, 2012 Regular Board Meeting the following advisory regarding the
suspension and the recommended 21-day withdrawal time was posted on the Board’s website. It
was also forwarded to official veterinarians, racing associations, the horsemen’s organizations



and racing secretaries. The effective date of the suspension of the use of clenbuterol for all

breeds is July 18, 2012, which is concurrent with the opening of the Del Mar Thoroughbred Club
race meeting.

Effective July 18, 2012, authorization of a threshold level for clenbuterol as currently allowed
under CHRB Rules 1844 (e)(9) and 1844(f) will be suspended for all breeds at all tracks in
California. Accordingly, clenbuterol will be treated the same as all other drugs that are not
specifically authorized by the Board. If the lesting laboratory detects clenbuterol under the
laboratory’s standard operating procedures, the finding will be reported as a violation. The
Maddy Laboratory has extremely sensitive testing for clenbuterol. The drug can be readily

detected at low picogram levels in both urine and blood. A picogram is 0.000000000001 grams
or one-trillionth of a gram.

A 21-day withdmwal time should safely avoid an inadvertent positive provided the clenbuterol is
the FDA-approved Ventipulmin Syrup form of clenbuterol and it is used at the standard
therapeutic dose of 5cc (0.8 micrograms per kilogram) twice a day. Hz‘gher dosages will require
longer withdrawal times. Anyone using a non-FDA-approved form of clenbuterol does so at his
or her own risk. The CHRB and Maddy Laboratory have obtained numerous samples of
compounded clenbuterol and other non-FDA-approved clenbuterol formulations. None of the
samples examined have been compliant with federal compounding regulations. They are
considered contraband by the CHRB. As with all withdrawal time recommendations, this
recommendation jfor clenbuterol does not constitute and is not a guarantee, warranty, or
assurance that the use of any of the therapeutic medications at the dosage listed will not result in

a positive post-race test. Trainers are required to insure the condition of all horses they race and
will be held accountable for any violation.

To be clear, clenbuterol is not “banned.” The drug may be used within CHRB racing and
training enclosures upon the prescription of a CHRB licensed veterinarian. Only FDA-approved
Ventipulmin Syrup clenbuterol is allowed. Veterinarians prescribing and dispensing Ventipulmin
are required to report the same on form CHRB-24 (Veterinary Confidentials). The CHRB will
continue to use out-of-competition testing to monitor compliance in conjunction with our existing
post-race testing program. In addition, the Maddy Laboratory is continuing to investigate
alternative testing techniques for other beta-2 agonists and other growth-promoting drugs.

On June 14, 2012, Hollywood Park Racing Association (HPRA) requested that the Board
consider delaying the implementation of the suspension of the use of clenbuterol in all breeds
from July 18, 2012 to August 1, 2012. HPRA stated the Del Mar Thoroughbred Club (DMTC)
intended to issue its condition book 21 days prior to its opening to allow trainers time to adjust

 their clenbuterol medication regimes. While HPRA indicated it agreed with the DMTC position,
it believes that the early release of the DMTC condition book would affect its entries for the last
two weeks of its meeting. A delay in the implementation of the clenbuterol suspension would
avoid compounding the negative effect the early release of the DMTC condition book may have
on its meeting. HPRA stated it was advised by the Thoroughbred Owners of California and the
California Thoroughbred Trainers that they would not object to its request.



The suspension of the use of clenbuterol in quarter horses at Los Alamitos Race Course, and all
CAREF ftracks, was accomplished under the authority of Board Rule 1844.1. The regulation was
adopted by the Board specifically to address issues related to equine medication. To provide
consistency in the authority under which the Board has temporarily suspended the use of
clenbuterol in all breeds at all California racetracks, the Board’s Equine Medical Director and
Staff Counsel have recommended that the Board affirm its May 24, 2012 decision pursuant to the
provisions Rule 1844.1. At the same time, the Board may adjust the implementation of the start

- date per the HPRA request of June 14, 2012.
RECOMMENDATION

This item is presented for Board discussion and action.
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STAFF ANALYSIS
DISCUSSION AND ACTION REGARDING THE
PROPOSED ADDITION OF CHRB
: " RULE 1927. 1, TAMPERING WITH SMOKE DETECTORS PROHIBITED
TO INCLUDE PENALTIES RELATIVE TO TAMPERING WITH FIRE
SAFETY EQUIPMENT LE. SMOKE DETECTORS

Regular Board Meeting
June 28,2012 '

BACKGROUND

Business and Professions Code section 19420 provides that jurisdiction and supervision over
meetings in this State where horse races with wagering on their results are held or conducted,
and over all persons or things having to do with the operation of such meetings, is vested in the
California Horse Racing Board. Business and Professions Code section 19440 states that the

Board shall have all powers necessary and proper to enable it to carry out fully and effectually

the purposes of this chapter. Responsibilities of the Board include adopting rules and regulations

for the protection of the public and the control of horse racing and pari-mutuel wagering, and -

administration and enforcement of all laws, rules and regulations affecting horse racing and pari-
mutuel wagering. Business and Professions Code section 19460 provides that all licenses
granted under this chapter are subject to all rules, regulations and conditions fromi time to time
prescribed by the Board. Business and Professions Code section 19481 states that in performing
its duties the Board shall establish safety standards governing track facilities in order to improve
the safety of horses, riders and workers at the racetrack. Board Rule 1927, Fire Prevention,

states association shall make adequate provision for fire prevenmon protection against fire, and .

fire suppression within the inclosure. A reasonable standard of fire safety shall require that each
building, barn or structure which is used by an association for the stabling of horses or human
habitation, be equipped with an automatic sprinkler system and an automatic fire alarm system.

Fire safety is a continuing issue within the inclosure. To protect humans and equines the Board
requires that racing associations install and maintain sprinkler systems and fire alarms. Racing
associations are also required to undergo annual fire inspections, and periodic safety inspections.
The disabling of smoke detectors is a problem that occurs especially in habitable rooms used for
sleeping. Under Rule 2103, Habitable Rooms, such rooms are required to be provided with
battery operated smoke detectors that are maintained in working order, or any other approved

fire alarm system. Occupants may wish to smoke where it is otherwise prohibited, or to cook on -

portable hot plates. To enable such activities, the smoke detectors may be disabled. If a licensee
is found to have disabled a smoke detector, the average fine is around $25.

At the April 2011 Medication and Track Safety Committee Meeting, the issue of prohibiting the
tampering with smoke detectors was discussed. The Committee wanted to find a way to prevent
the smoke detectors from being disabled. It was agreed that the horsemen, Thoroughbred
Owners of California, and California Thoroughbred Trainers needed to meet with the horse
racing associations to work jointly to resolve the issue. For the period of April 1, 2011 through

61



June 16, 2012, there have been 106 violations state w1de of Rule 1928, Fire Regulanons for
“tampering with smoke detector.”

At the May 2012 Medication Advisory Committee Meeting, the concern regarding prohibiting
the tampering of smoke detectors was again discussed. The Committee agreed to recommend to
the Board a fine of no less than $25 for the offender and no less than $100 for the trainer whose
employee is found to have violated the regulation.

ANALYSIS

The proposed addition of Rule 1927.1, Tampering With Smoke Detectors Prohibited, provides
that no licensee shall tamper with, dismantle, or disable any automatic fire alarm system or
- smoke detector that is located on the grounds of a facility under the jurisdiction of the Board. If
licensees are found to have violated the-proposed regulation, they shall be subject to a hearing
before the stewards, and a fine of no less than $25. The fine, while not excessive, is meant to
prevent future incidents. In addition, the proposed regulation states that a trainer may be found
culpable if a fire alarm is disabled in an area assigned to the trainer, such as stalls and tack
rooms. The trainer may be fined $100. This is designed to encourage t1amers to pay attentlon to
what their employees may be doing with fire safety equipment.

RECOMMENDATION

- This item is presented for Board discussion and action.



CALIFORNIA HORSE RACING BOARD
TITLE 4, CALIFORNIA CODE OF REGULATIONS
ARTICLE 17. FIRE PREVENTION AND SECURITY
PROPOSED ADDITION OF
RULE 1927.1 TAMPERING WITH SMOKE DETECTORS PROHIBITED

Regular Board Meeting
June 28, 2012

- 1927.1. Tampering With Smoke Detectors Prohibited.

{a) No licensee shall willfully tamper with, dismantle. or disable ari\} automatic fire alarm

“gystem or smoke detector that is located on the srounds of a facility under the jurisdiction of the

Boayd.

(b) A licensed trainer who is assigned stalls, tack rooms or other areas within the inclosure

may be held culpable if an employee of that trainer is found to have violated this regulation

within such assigned areas.

(c) A violation of this regulation shall result in a hearing before the stewards who may

impose a fine of not less than $25.

(1) The stewards may impose a fine of not less than $100 on the trainer whose employee

is found to have violated this regulation.

Authority: Sections 19420. 19440 and 19460,
Business and Prpfessions Code.

Reference: Sectiohs 19440 and 19481
Business and Professions Code.
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STAFF ANALYSIS ,
PUBLIC HEARING AND ACTION BY THE BOARD
REGARDING THE PROPOSED ADDITION OF CHRB .
RULE 1489.1. SUSPENSION OF LICENSE DUE TO DELINQUENT TAX DEBT

TO REQUIRE THE SUSPENSION OF AN OCCUPATIONAL LICENSE

[F THE LICENSEE’S NAME APPEARS ON THE -
FRANCHISE TAX BOARD OR BOARD OF EQUALIZATION’S LIST

OF TOP 500 LARGEST TAX DELINQUENCIES, PURSUANT TO
AB 1424, CHAPTER 455, STATUTES OF 2011

Regular Board'Meeting
June 28, 2012

BACKGROUND

Business and Professions Code section 19440 provides that the Board shall have all powers
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter.
Responsibilities of the Board shall include, but not be limited to, licensing of each racing
association and all persons, other than the public at large, who participate in a horse racing
meeting with pari-mutuel wagering. Business and Professions Code section 19510 states no
person required to be licensed may participate in any capacity in any horse race meeting without
a valid and unrevoked license. Business and Professions Code section 19461 states every license
- granted under this chapter is subject to suspension or revocation by the Board in any case where
the Board has reason to believe that any condition regarding it has not been complied with, or
that any law, or any rule or regulation of the Board affecting it has been broken or violated.
Business and Professions Code section 19520 provides that every person not required to be
licensed who participates in, or has anything to do with the racing of horses shall be licensed by
-the Board pursuant to rules and regulations that the Board may adopt, and upon the payment of a
license fee fixed and determined by the Board. Business and Professions Code .section

494.5(a)(1) states that except as provided in paragraphs (2), (3), and (4) of this section, a state

governmental licensing entity shall refuse to issue, reactivate, reinstate, or renew a license and
shall suspend a license if a licensee’s name is included on a ceértified list. Business and
Professions Code section 494.5(e)(2)(A) requires the state governmental licensing entity to issue
- a temporary license valid for a period of 90 days to any applicant whose name is on a certified
list if the applicant is otherwise eligible for a license. Business and Professions Code section
494.5(b)(1) provides that “Certified list” means either the list provided by the State Board of
Equalization or the list provided by the Franchise Tax Board of persons whose names appear on

the lists of the 500 largest tax delinquencies pursuant to section 7063 or 19195 of the Revenue
and Taxation code, as applicable.

In February 2012 the Franchise Tax Board contacted the California Horse Racing Board (CHRB)
regarding the provisions of Assembly Bill (AB) 1424, Chapter 455, Statutes of 2011. AB 1424
would require the suspension of occupational, professional and drivers licenses for debtors
appearing on the top 500 largest tax delinquencies lists for Franchise Tak Board (FTB) and
Board of Equalization (BOE). Under AB 1424, the FTB and BOE are required to submit a list of
names of persons appearing on their 500 largest tax delinquencies lists to licensing agencies.



The licensing agencies are required to determine if the name of a licensee appears on the list. If
so, the licensing agency must provide the licensee or applicant for license preliminary notice of
its intent to suspend, withhold or refuse renewal of license. If an applicant for a new license
appears on the list, he may only be granted a 90-day temporary license. Within at least 90 days
of the preliminary notice of intent to suspend, withhold or refuse renewal of license, the licensing
agency shall suspend the occupational license or terminate the temporary license if the licensee
has not resolved the tax issue. When the licensee has complied with the tax obligation, the BOE
or FTB shall mail a release form to the licensee, as well as the appropriate state governmental
licensing entity. The CHRB would have five working days to process the release.

At its March 2012 Regular Meeting, the Board discussed the proposal to add Rule 1489.1,
Suspension of License Due to Delinquent Tax Debt. The proposed addition would require the
suspension of an occupational license if the licensee’s name appears on the Franchise Tax Board
or Board of Equalization’s list of 500 largest tax delinquencies. The license would be reinstated
upon satisfaction of the tax delinquency. After discussing the proposal, the Board directed staff
to initiate a 45-day pubhc comment period.

ANALYSIS

The proposed addition of Rule 1489.1, Suspension of License Due to Delinquent Tax Debt,
provides that persons whose names appear on the BOE or FTB certified list (Top 500 largest tax
delinquencies list) shall not be able to obtain an. occupational license or reactivate, reinstate or
renew a license. In accordance with the provisions of Business and Professions Code section
494.5 the proposed regulation requires the Board to mail licensees or applicants for license
whose name appears on the BOE or FTB list a preliminary notice of intent to suspend, or

withhold issuance or renewal of license. If, within 90 days of the mailing of the preliminary

notice, the Board receives a notice of release from the BOE or FTB the licensee will not be
suspended and the temporary license may become permanent. If no such release is received
within 90 days, the license is suspended and the temporary license is terminated and the license
fees forfeited. Upon receipt of a notice of compliance, the proposed regulation requires that a

suspended license be reinstated within five working days. This is in compliance with the

provisions of the statute.
RECOMMENDATION

This item is presented for Board discussion and action. No comments were received during the
public comment period.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 4. OCCUPATIONAL LICENSES
PROPOSED ADDITION OF 4 :
RULE 1489.1. SUSPENSION OF LICENSE DUE TO DELINQUENT TAX DEBT

Regular Board Meeting
June 28, 2012

1489.1. Suspension of License Due to Delinguent Tax Debt. |

(a) No licensee, applicant for license, renewal of license or registration, or any person required to

obtain an occupational license from the Board may be issued a permanent license, or reactivate, reinstate

or renew a permanent license if his or her name appears on the certified list provided by the California

State Board of Equalization (BOE) or the Franchise Tax Board (FTB).

(b) If the name of a licensee or applicant for license appears on the BOE or FTB certified list the

Board shall immediately provide the licensee or applicant for license with preliminary notification that:

(1) The license shall be suspended, or

(2) The issuance or renewal of the license shall be withheld.

The preliminary notification shall be made by certified mail to the licensee’s or applicant’s last given

place of residence as provided under Business and Professions Code section 494.5(e)(2).

(c) In accordance with the provisions of Business and Professions Code section 494.5(H(1), a

licensee or applicant for license whose name appears on the certified list shall, 90 days after the Board

issues a preliminary notice of intent to suspend or withhold issuance or renewal of license, be subject to

suspension of license, or denial of a permanent license, unless and until the BOE or the FTB provides

" the Board with notice of the licensee’s or applicant’s compliance.

(1) A license suspended due to delinquent tax debt shall be reinstated within five business days

following receipt by the Board of a notice of compliance from the BOE or the FTB.




i

(2) A temporary license issued to an applicant whose name appears on the certified list shall be

valid for a period of 90 days and thereafter shall be terminated unless the Board has received a notice of

compliance from the BOE or the FTB. In the event of termination of d temporary license, the

occupational license fee shall be forfeited.

(d) For the purposes of this regulation “certified list” means the list provided by the BOE or the

FTB of persons whose names are on the lists of the 500 largest tax delinquencies as provided under

séction 7063 or 19195 of the Revenue and Taxation Code.

Authority: Sections 494.5, 19440, 19510, 19520 and 19704,
: Business and Professions Code.

Reference:  Sections 494.5, 19510, 19520 and 19704,
' Business and Professions Code.
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STAFF ANALYSIS '
PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED
ADDITION OF ARTICLE 27, EXCHANGE WAGERING AND THE FOLLOWING

PROPOSED CHRB RULES GOVERNING EXCHANGE WAGERING IN CALIFORNIA:

CHRB RULE 2086, DEFINITIONS; 2086.1, AUTHORIZATION FOR EXCHANGE
WAGERING; 2086.5, APPLICATION FOR LICENSE TO OPERATE EXCHANGE
WAGERING; 2086.6, OPERATING PLAN; 2086.7, EXCHANGE WAGERING DATA;
2086.8, MONITORING SYSTEMS AND NOTIFICATION; 2086.9, FINANCIAL AND
SECURITY INTEGRITY AUDITS REQUIRED; 2087, SUSPENDING MARKETS; 2087.5,
ANTEPOST MARKET; 2087.6, CANCELLATION OF MATCHED WAGERS; 2088,
DECLARED ENTRIES; 2088.5 ,CORRECTING MATCHED WAGER ERRORS; 2088.6,
CANCELLATION OF UNMATCHED WAGERS; 2089, ERROR IN PAYMENTS OF
EXCHANGES WAGERS; 2089.5, REQUIREMENTS TO ESTABLISHING EXCHANGE
WAGERING ACCOUNT;  2089.6, DEPOSITS TO AN EXCHANGE WAGERING
ACCOUNT; 2090, POSTING CREDITS FOR WINNINGS FROM EXCHANGE WAGERS;
2090.5 ,DEBITS TO AN EXCHANGE WAGERING ACCOUNT; 2090.6, WITHDRAWALS
BY ACCOUNT HOLDER; 2091, CLOSING AN INACTIVE EXCHANGE WAGERING
ACCOUNT; 2091.5, SUSPENDING AN EXCHANGE WAGERING ACCOUNT; 2091.6,
POWERS OF THE BOARD TO REVIEW AND AUDIT RECORDS; 2092, DISTRIBUTION
OF EXCHANGE REVENUES; 2092, EXCHANGE WAGERS PLACED AFTER THE START
OF A RACE; 2092.5, PROHIBITIONS ON WAGERS TO LAY A HORSE TO LOSE; 2092.6,

SUSPENSION OF OCCUPATIONAL LICENSE AND RULE 2093, CERTAIN PRACTICES
RELATED TO EXCHANGE WAGERING.

Regular Board Meeting
June 28,2012

BACKGROUND

Senate Bill (SB) 1072, Chapter 283, Statutes of 2010,‘added Business and Professions Code

section 19604.5 to provide that the Board has full power to prescribe rules, regulations and
conditions under which exchange wagering may be conducted in California. Exchange wagering
is a relatively new form of wagering which was introduced in the United Kingdom in 2000.
Exchange wagering uses a “stock market model” to operate sports wagering. Exchange
wagering account holders may buy and sell, or “back” and “lay” the outcome of horse races in a
manner much like day trading on a stock exchange. Business and Professions Code section
19604.5(a)(7) defines exchange wagering as a form of pari-mutuel wagering in wh1ch two or
more persons place identically opposing wagers in a given market.

Business and Professions Code section 19604.5(e)(2) provides that prior to the Board
promulgating rules, regulations and conditions under which exchange wagering may be
- conducted in California, it shall consider studies or comments submitted by interested parties on
the impact of exchange wagering on pari-mutuel wagering and the economics of the California
horse racing industry. On August 2, 2011 the Board published a notice of intent to promulgate
exchange wagering rules. The notice solicited written comments and studies concerning the
impact of exchange wagering, and advised that all written materials would be used to develop



rules and regulations that are in the best interest of the public and the California horse racing
industry. The 45-day public notice period closed on September 26, 2011. Substantive comments
were received from TVG-Betfair (TVG); Christensen Capital Advisors LLC; Global Betting
Exchange; Los Angeles Turf Club/Pacific Racing Association (LATC/PRA); Churchill Downs
Incorporated; Thoroughbred Owners of California (TOC); California Thoroughbred Horsemen’s
Foundation; and CHRIMS, Inc. Several individuals also wrote to express opinions regarding
exchange wagering. TVG, Christensen Capital Advisors LLC, Global Betting Exchange, and
CHRIMS, Inc. offered positive comments and suggested exchange wagering regulations.
LATC/PRA, Churchill Downs Incorporated and TOC questioned whether exchange wagering
would benefit California horse racing. All comments were taken into consideration and used in

drafting the proposed exchange wagering regulations that constitute the proposed addition -of
Article 27, Exchange Wagering. '

On February 9, 2012 the Exchange Wagering Ad Hoc Committee (committee) met at Santa
Anita Park Race Track. The committee heard testimony regarding exchange wagering from
advance deposit wagering providers, racing associations, horsemen’s organizations and betting
exchange providers, as well as comments from CHRIMS, the Jockey’s Guild and Horseplayer’s
Association of North America. The committee also heard and discussed a presentation from the

CHRB enforcement and audit staff regarding enforcement plans for monitoring exchange

wagering in California. Following discussion by all concerned parties the committee took no
action, as an agreement between the parties had not been reached. Following the committee
meeting changes were made to certain proposed regulations in response to comments.

At the March 22, 2012 Regular Board Meeting staff was instructed to initiate a 45-day public
comment period regarding the addition of Article 27, Exchange Wagering. During the public
comment period one comment was received from the Jockeys’ Guild (Guild). The Guild
objected to the addition of Rule 2092.6, Suspension of Occupational License, which provides
that the Board may suspend the license of any person if it determines there is probable cause to
believe such person may have committed acts of fraud in connection with exchange wagering.

In anticipation of the possible implementation of exchange wagering at the Del Mar
Thoroughbred Club (DMTC) race meeting draft copies of the exchange wagering application,
form 229 (New 05/12) Application for License to Operate Exchange Wagering (CHRB 229),
were distributed to potential exchange wagering providers. The purpose of the distribution was
to allow for the vetting of applicants, and to minimize the time between the potential approval of
Article 27 and the start date for exchange wagering in California. Potential applicants were
informed that there could be changes to the form 229 and any potential action taken by the Board
on the application would be conditioned upon the successful completion of the Office of
Administrative Law regulatory review. On May 30, 2012 the CHRB received a copy of a
California Thoroughbred Trainers (CTT) letter regarding exchange wagering. The letter was
addressed to the TOC and explained why the CTT was opposed to the commencement of
exchange wagering at DMTC. On June 1, 2012, the TOC announced that its board had tabled a
vote on exchange wagering in California for one year. To date, draft applications have been
received from Churchill Downs Technologies Initiatives Company (Churchill) and Betfair US,
LLC (Betfair). Betfair has reached an agreement with the quarter horse industry at Los Alamitos
Race Course, and its application has been endorsed by the Los Alamitos Race Course, the Pacific



Coast Quarter Horse Racing Association, California Exposition and State Fair, and Hollywood
Park Racing Association. Churchill has not indicated that it has reached any agreements to
conduct exchange wagering. On June 14, 2012 staff received a letter from Mr. Gene Livingston
of Greenberg Traurig, LLP, representing Churchill. Mr. Livingston stated Churchill would
submit comments regarding the proposed exchange wagering regulations, and that it might be
two or three months, at the earliest, before the regulations were approved. Due to possible
changes-in the draft regulations, which would require an additional public comment period, Mr.
Livingston commented it seemed that accepting applications was premature and raised questions
about the validity of applications submitted before the regulations were in place. He stated

Churchill would urge the Board to delay accepting applications until the exchange wagering
regulations were in place.

ANALYSIS

Article 27, Exchange Wagering, is comprised of 25 proposed regulations governing the conduct
of exchange wagering in California. The proposed regulations are:

Rule 2086, Definitions, provides definitions of exchange wagering terms used in Article 27.

Rule 2086.1, Authorization for Exchange Wagering, provides that exchange wagering may be
conducted upon the approval of the Board as provided in Article 27.

Rule 2086.5, Application for License to Operate Exchange Wagering, requires the exchange

wagering applicant to submit an application for consideration of approval to operate as a
California exchange wagering provider.

Rule 2086.6, Operating Plan Required, requires that an exchange wagering applicant submit an

operating plan detailing its proposed method of operation as an exchange with any application
for a new or renewal license.

Rule 2086.7, Exchange Wagering Data, requires the exchange provider to provide the nonprofit

horse racing data base with data related to exchange wagering for the purpose of pari-mutuel
accounting and analysis.

Rule 2086.8. Monitoring Systems and Notification, provides that the exchange provider will

furnish full access to its monitoring system and that the provider shall immediately notify the -

Board of any wagering anomalies and agreed upon thresholds. The rule also requires the
provider to establish and distribute criteria for anti-money laundering procedures and thresholds,
and establish and distribute criteria for monitoring telephone records of account holders.

Rule 2086.9, Financial émd Security Integrity Audits Requiréd, requires that the exchange
provider undergo specified yearly audits, which shall be submitted to the Board as required.

Rule 2087, Suspending Markets, describes the circumstances under which an exchange provider
may suspend markets and states requirements for notification of the Board when a market is



suspended. The rule also requires the exchange provider to settle the market as appropriate after
the conclusion of an investigation.

Rule 2087.5, Antepost Market, states that antepost markets are authorized and describes what
constitutes an antepost market.

Rule 2087.6, Cancellation of Matched Wagers, sets the conditions under which a matched wager

may be cancelled or voided by an exchange provider, and reqmres the exchange provider to
notify the Board of such cancellation, as specified.

Rule 2088, Declared Entries, requires the exchange provider to void matched wagers on declared
-entries, except in an antepost market.

Rule 2088.6, Cancellation of Unmatched Wagers, allows cancellation at any time of an
unmatched wager by the exchange provider. '

Rule 2089, Errors in Payments of Exchange Wagers, sets the procedures for the exchange
provider to remedy errors in payment of exchange wagers.

Rule 2089.5, Requirements to Establish an Exchange Wagering Account, states what is
necessary for a natural person to establish an exchange wagering account. The regulation also
requires the exchange provider to comply with Internal Revenue Service reporting requirements,
- and requires the recording and retention of specified transactions and conversations.

Rule 2089.6, Deposits to an Exchange Wagering Account, describes how deposits may be made
to an exchange wagering account and the conditions relating to those deposits.

Rule 2090, Posting Credits for Winnings from Exchange Wagers, provides the requirements for
the posting of credits for winnings from matched wagers.

Rule 2090.5, Debits to an Exchange Wagering Account, provides instruction for the debiting of
exchange wagering accounts.

Rule 2090.6, Withdrawals by Account Holder, describes how an account holder may make
withdrawals from his or her exchange wagering account.

Rule 2091, Closing an Inactive Exchange Wagering Account, provides for the closing of inactive
accounts and the return of any remaining funds to the account holder.

Rule 2091.5, Suspending an Exchange Wagering Account, states the circumstances under which

an account may be suspended and requirements for notifying the Board when an account is
suspended.

Rule 2091.6,-P0Wers of the Board to Review and Audit Records, describes the Board’s authority
to access records and financial information of exchange wagering providers.




Rule 2092, Exchange Wagers Placed After the Start of a Race, provides the requirements for
placing exchange wagers after a race has begun, including required approvals for such wagering
to take place. The rule also states wagering after the conclusion of a race, or on a prevmusly run
race, is prohibited.

Rule 2092.5, Prohibitions on Wagers to Lay a Horse to Lose, prohibits certain classes of licensee
from placing wagers to lay a horse to lose, prohibits others from making such wagers on behalf
of such licensees, and provides that only the owner of an account may use his account to place
such a wager.

Rule 2092.6, Suspension of Occupational License, provides that the Board may suspend the
license of any person if it determines there is good cause to believe such person may have
committed acts of fraud in connection with exchange wagering. The rule provides that the

licensee may make an appeal to the Board by complymg with the provisions of Rule 1761,

Appeal from Decision of Stewards.

Rule 2093, Certain Practices Related to Exchange Wagering, describes actions an exchange
provider may or must take in relation to an account holder and the displaying of exchange
wagers as required under Business and Professions Code section 19604.5(¢)(3)(A).

RECOMMENDATION

This item is presented for Board discussion and action.



285 West Huntington Drive, Arcadia CA 91007 (626) 574-6620

FOR IMMEDIATE RELEASE:
CONTACT: Mary Forney, (626) 574-6617

Thoroughbred Owners of California
Serving the Californin
Thoroughbred Raceliorse Owner

TOC ACCEPTS DISTRIBUTION PROPOSAL, TABLES EXCHANGE WAGERING

Inglewood, CA, June 1, 2012 - At its board meeting today, the Thoroughbred Owners of
California (TOC) achieved one of its major goals of recent years - broadening television
distribution of California racing ~ when the board approved a proposal whereby Stronach
Group Racing (SGR) offered to enter into a reciprocal agreement with TVG. According to the
agreement, SGR would permit TVG to broadcast the Santa Anita Park and Golden Gate
Fields race meets in return for HRTV having the ability to broadcast the Del Mar and
Hollywood Park meets.

Additionally, the TOC board tabled a vote on exchange wagering in California for one year.

“The concept of exchange wagering has been a polarizing issue among the stakeholders in
California racing, and this action will give us additional time to study this betting
alternative and consider if it is in the best interests of the industry in our state,” said Mike
Pegram, Chairman of the TOC.

“The inability to showcase all the race meets in California on both TVG and HRTV haslong
been an area of contention for the California Horse Racing Board,” Pegram added.
“Moreover, the lack of uniform distribution of the California product both in the Golden
State and nationwide has been a primary concern for the TOC as it seeks to increase
revenue for purses, especially in Northern California, where the horsemen race for
considerably less money than in the South. Hopefully expanded distribution of the Golden
Gate Fields races on TVG would be a shot in the arm for those racing in the North.”

“While we are pleased to have accomplished this long-sought-after goal, we will continue to
seek alternative revenue sources and have not slammed the door closed on the concept of
exchange wagering,” said Lou Raffetto, President of TOC. “We are simply putting this
contentious issue on the back burner until we can analyze it further.and, hopefully, build a
consensus within the industry.”

It should be noted that bdth Del Mar and Hollywood Parkare currén‘tly under exclusive
broadcasting agreements with TVG and, as of this date, none of these parties have agreed to
the terms proposed by SGR.

TOC is the official organization serving new, veteran.and future Thoroughbred owners in
the state. It represents, advances, and protects owners’ interests and rights in leglslatlve
administrative and busmess matters. www.toconline.com.
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TITLE 4. CALIFORNIA CODE OF REGULATIONS
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PROPOSED ADDITION OF
RULE 2086. DEFINITIONS

Regular Board Meeting
June 28,2012

2086. Definitions

As used in this article:

(a) “Back” means to wager on a selected outcome occurring in a gi‘veh market.

(b) “Confidential information” means the following: A

(1) the amount of money credited to, debited from, or present in any particular

account holder's exchange wagering account:

(2) the amount of money wagered by a particular account holder on any races or

series of races;

(3) the exchange wagering account number and personal identification number of an

account holder:

(4) the identities of particular entries on which the account holder is wagering or has

wagered; and

(5) unless otherwise authorized by the account holder, the name, address, and all other

information in possession of the exchange provider that would identify the account holder to

anyone other than the Board or the exchange provider.

(c) “Credits” means all positive inflow of money to an exchange wagering account.



(d) “Debits” means all negative outflow of money from an exchange wagering

account related to a wager placed from such account.

(e) “Declared Entry” means a horse withdrawn from a race in which its entry has been

accepted.

(f) “Deposit” means a credit of money to an exchange wagering account from an

account holder.

- (g) “Exchange” means a system operated by an exchange provider in which the provider

maintains one or more markets in which account holders may back or lay a selected outcome.

(h) “Exchange wagering” means a form of pari-mutuel wagering in which two or more

persons place identically opposing wagers in a given market, as provided under Business and

Professions Code section 19604.5. -

(i) “Exchange wagering account,” “account” means the account established with an

exchange provider by a natural person participating in exchange wagering. An account may

‘only be established or maintained with an exchanﬁqe provider by a natural‘person.

(1) “Exchange wagering license applicant,” “applicant” means any entity including,

but not limited to, corporations, partnerships, limited liability companies, limited

partnerships, or individuals that file an apblication with the Board to conduct exchahge

wagering.

(k) “Bxchange wagering license application” means the application form CHRB 229

(New 4/12), Application for License to Operate Exchange Wagering.



(1) “Exchange wagering licensee,” “exchange provider” means a person located

within or outside of California that is authorized to offer exchange wagering to residents of

California pursuant to Business and Professions Code section 19604.5 and this article.

(m) “Identically opposing wagers” means wagers in which one or more persons offer to

lay a selected outcome at the same price at which one or more persons offer to back that same

outcome, with the amount subject to the lay being proportionately commensurate to the amount

subject to the back.

(n) “Lay” means to wager on a selected outcome not occurring in a given market.

(0) “Market” means, in relation to a given horse race or a given set of horse races, a

particular outcome that is subject to exchange wagering as determined by an exchange provider.

(p) “Matched wager” means the wager that is formed when two or more persons are

confirmed by the exchange provider as having placed identically opposing wagers in a given

market on the exchange.

(g) “Means of personal identification” means the unique number, code, -or other secure

technology designated by an exchange wagering account holder to assure that only that account

holder has access to his account.

(r) “Natural person” means a living, breathing human being, as opposed to a legal entity.

(s) “Net winnings” means the aggregate amounts payable to a person as a result of that

person’s winning matched wagers in a pool less the aggregate amount paid by that person as a

result of that person’s losing matched wagers in that pool.
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() “Operating plan” means the plan_submitted to the Board by an exchange provider

detailing the proposed method of operation of the exchange.

(u) “Other electronic media” means any electronic communication device or combination

of devices including, but not limited to, personal computers, the Internet, private networks,

interactive television and wireless communication technologies. or other technologies approved

by the Board.

(v) “Person” means any individual, partnership, corporation, limited liability company, or

other association or organization.

(W) “Pool” means the total of all matched wagers in a given market.

(x) “Price” means the odds for a given exchange wager.

(y) “Unmatched wager” means a wager or portion of a wager placed in a given market

within an exchange that does not become part of a matched wager because there are not one or

more available exchange wagers in that market with which io form one or more identically

opposing wagers.

(z) “Withdrawal” means a payment from an exchange wagering account by the

exchange provider to the account holder.

Authority: Sections 19420. 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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Regular Board Meeting
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2086.1. Authorization for Exchange Wagering.

(a) Exchange Wagering may be conducted upon the approval of the Board as provided

for in this article and under the provisions of Business and Professions Code sections

19604.5(b)(2) to (7)), inclusive.

(b) Despite subsection (a) of this regulation, a licensee may conduct exchange

W‘agering on any horse race conducted outside of California where the licensee does not offer

exchange wagering to residents of California on that race.

Authority: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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Regular Board Meeting
June 28, 2012

2086.5.' Application for License to Operate Fxchange Wagering.

(a) Prior_to any exchange wagers being accepted, the applicant for license to_operate

exchange wagering must obtain a license from the Board.

(b) An applicant must complete CHRB form 229 (New 05/12) Application for License to

Operate Exchanee Wagering, hereby incorporated by reference, which shall be available at the

Board’s headquarters office. The application must be filed not later than 90 davs in advance of
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the scheduled start of operation. A certified check in the amount of $1,400,000 payable to the

California Horse Racing Board, or an amount to be determined by the Board to fulfill Business

and Professions Code section 19604.5(e)(6), a detailed operating plan as described under Rule

2086.6, Operating Plan Required, and proof of the applicant’s compliance with labor provisions

of Business and Professions Code section 19604.5(f), must accompany the application.

(c) The term of the exchange wagering License shall be not more than 2 years from the

date the exchange wagering license is issued, unless otherwise determined by the Board.

(d) The Board shall notify the’applicant in writing within 30 calendar days from the

receipt date if the application is deficient. No later than 90 calendar days following the receipt of

the application, the Board shall make a final determination on the application. The Board may

approve the application if, after reasonable investigation and inspection, as it deems appropriate,

it determines that the applicant has demonstrated that exchange wagers placed through ihe

exchange will be accurately processed and that there will be sufficient safeguards to protect the



public and to maintain the integrity of the horse racing industry in this state. If the Board denies

an application, the applicant has 30 calendar days, from the receipt of the Board’s denial

notification, to request a reconsideration of the Board’s de<:1s10n The request must be in writing

and sent to the Board’s headgquarters ofﬁce. The Board shall respond in writing to the

reconsideration request within 30 working days from the receipt date of the request. If

reconsideration is denied, the applicant may file for judicial review in accordance with

Governmént Code section 11523.

Authority: Sections 19420. 19440, 19590 and 19604.5,
Business and Professions Code.

Reference: Sections 19593 and 19604.5,
Business and Professions Code.
Section 11523, Government Code.
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STATE OF CALIFORNIA

CALIFORNIA HORSE RACING BOARD (CHRB)

APPLICATION FOR LICENSE TO OPERATE EXCHANGE WAGERING
CHRB-229 (New 5/12)

Application is hereby made to the California Horse Racing Board (CHRB) for approval to
conduct exchange wagering in accordance with the California Business and Professions Code

section 19604.5, Chapter 4, Division 8, California Code of Regulatlons Title 4, Division 4, .

CHRB Rules and Regulations.

Application must.be filed not later than 90 days in advance of ’the date scheduled to conduct
exchange wagering,

.T he applicant must supply .complete responses. _The information is to be provided as of the date
“of this application unless otherwise specified. The applicant may refer to an exhibit/attachment
in response to a question: however, you must specify the page number and line in Whlch the text

is I’GSQOHSIVS

NOTICE — By submitting the application the applicant consents to the jurisdiction of California
courts and the application of California law as to all California wagers and operations.

No application for a license 1o operate exchange wagering shall be granted unless the applicant
- has deposited with ‘the Board a certified check in the amount of $1,400.000 payable to the
California Horse Racing Board, or an amount to be determined by the Board to fulfill Business
and Professions Code section 19604.5 (e)(6), which provides that the Board may recover any
costs associated with the licensing or regulation of exchange wagering from the exchange
- wagering licensee by imposing an assessment on the exchange wagering licensee in an amount
that does not exceed the reasonable costs associated with the licensing or regulation of exchange
wagering. Funds received pursuant to this subdivision shall be deposited in the Horse Racing
Fund, 1o be available upon appropriation by the Legislature for the sole purpose of regulating
exchange Wa,qermg

Company name:

Facility address:

City: _ State: ‘ | Zip Code:

Phone: : o Fax: 4 Website:

County:

CHRB CERTIFICATION

Application received: ‘ Hearing date
Cashier check received: : Approved date:
Reviewed: ‘ License number:
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CTPERSE -aﬁt?hmi,zéd representative)

Name and title of contact:

Business name and address: :
City: ‘ .| State: , Zip Code: .

Phone: : | Fax: - : County:

Email address:

Name and title of contact:

Business name and address:

City: - © | Stater ' - | Zip Code:
Phone: Fax: : County:
Email address:

NOTICE TO APPLICANT: All management personnel responsible for the California operations mus
licensed. Business and Professions Code section 19604.5 (e) (5) provides the Board may reasonably require
licensure or registration of officers or directors of any exchange wagering licensee.

List name, title, email address, phone and license number for all management personnel directly
involved in management of exchange wagering. Indentify which management staff is responsible
for California operations: ‘

[ IYes [ INo
[IYes [ |No
[ T¥es | [No
[ Yes [ [No

Yes [ |No
[Yes [ INo
[ T¥es [ |No
[ Yes [ [No

NOTICE TO APPLICANT: CHRB Rule 2086.5 provides the ferm of the exchange wagering license shall not be
more than two years from the date the exchange wagering license is issued, unless otherwise determined by the
"Board. ~ ' :

A Dates applicant is proposing to conduct exchange wagering:
Beginning date: Ending date: -

B. Dates exchange wagering will not be conducted:
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C. Indicate “;he kdﬁavs. andyho‘u:s gxghame_ wagering willﬂ be‘ co_nd_uoted be.l'ow;

Sunday

Monday

- Tuesday

Wednesday

Thursday

Friday

Saturday

A. Identify your business structure (below): .
[ ] Corporation (complete subsection B and E)
[ 1LLC (complete subsection C and E)
| ] Other (Specify and complete subsection D and E)

B. CORPORATION

1

2

Registered name of the corporation:

State and/or country where incorporated:

Registry or file number for the corporation:

Names of all officers and directors, titles, and the number of shares of the corporation
held by each: '

. Names (true names) of all persons, other than the officers and directors listed above, that

hold 5% or more of the outstanding shares in the corporation and the number of shares
held by each: ‘

Number of outstanding shares in the corporation:

Are the shares listed for public trading? [1Yes } | No

- If yes, on what exchange and how is the stock listed:

Name of the custodian of the list of shareholders and/or the transfer agent for the share
holdings of the corporation:

If more than 50% of the shares are held by a parent corporation or are paired with any
other corporation or entity, give the name of the parent and/or paired corporation or

entity: . :
A. Isparent and/or paired corporation or entity a publically traded or privately hel
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o

company that guarantees the obligation of the applicant? If no, proceed to section E.

If yes, answer questions 10-17. [ Yes ] ]No

- 10. Registered name of the corporation:

11. State and/or country where incorporated:

12. Registry or file number for the corporation:

13. Names of all officers and d:lrectors m:les and the number of shares of the corporation
held by each :

14. Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in ‘the corporation and the number of shares

held by each:

15. Number of outstanding shares in the corporation:

16. Are the shares Iistgd for public trading? | Yes [ INo

17. If ves, on what exchange and how is the stock listed:

18. Name of the custodian of the list of shareholders and/or the transfer agent for the share
holdings of the corporation:

19. Attach a business plan to include a detailed budget that shows anticipated revenue,
expenditures and cash flow by month projected for the term of the approval.

LLC

1. Repistered name of th§ LLC:.

2. State and/or country where articles of organization are filed:

3. Registry or file number for the LLC:

4. Attach a list of the names of all membefs (including individuals (true names),
corporations, other LLCs and or foreign entities), titles, and the number of shares of the
LLC held by each:

5. Are the shares listed for public trading? [ ] Yes [ INo .
If ves, on what exchange and how is the stock listed: ’

6. If more than 50% of the shares are held by a parent corporation or are paired with any
other corporation or entity, give the name of the parent and/or paired corporation or
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A. Is parent and/or paired entity e1ther a publically traded or privately held company that

guarantees the obligation of the applicant? If no, proceed to section E. If *yesﬁ answer
questions 7-13

Yes [No

7. Registered name of the LLC/Corporation:

8. State and/or country where articles of organization are filed:

9. Registry or file number for the LLC:

10. Attach a list of the names (trué names) of all members (members may include
individuals, corporations other LI.Cs and foreign entities), titles, and the number of
shares of the LLC held by each:

11. Are the shares 1isted for public trading? [ | Yes - [[INo

| 12. If ves, on what éxchange‘ and how the stock is listed:

13. Attach a business plan to include a detailed budget that shows anticipated revenue,

expenditures and cash flow by month projected for the term of the approval.
D. OTHER -

1. Name(‘s) of partners/sole proprietor:

2. If a partnership. attach partnership agreement,

3. Attach a business plan to iﬁcluée a defaﬂed budget that shows aﬁticipa‘iéd revenue,

expenditures and cash flow by month projected for the term of the approval.

E. FINANCIAL INFORMATION *

1.

T8

Attach the most recent audited annual financial statement or financial report for the
applicant.  Attach a separate audited annual financial statement for the applicants
California operations. The financial statement or financial report shall mclude all relevant
financial information specific to the applicant including:

Statement of Financial Position: also referred to as a balance sheet. Statement should
report on applicant’s assets, liabilities, contm,g,ent habﬂmes and ownershm equity as of
the date of the mepared statement.

Statement of Comprehensive Income: also referred to as Profit and Toss (“P&L™)
Statement. Statement should include report on applicant’s-income, expenses, and profits.
Profit and [oss statement for prior two years and Profit and Loss statement for projected -
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ear.

o Statement of Changes in Eqmw to include the chan,q,es of the anphcants eqmtv through
the reporting period.

o Statement of Cash Flows: to include a report of the amhcant’s cash flow activity,
particularly its operating investing and financing activities during the reporting period.

e Copy of a report made during the preceding 12 months to shareholders in the corporation
and/or the Securities and Exchange Commission and/or the California Comoratlons
Commission.

2. Provide certification from the Chief Financial Officer that the account holders’ funds will
not be commingled with anvy other funds pursuant to CHRB rule 2086.6.

*NOTICE TO APPLICANT: The financial information provided pursuant to subsection (E) above is exempt from
disclosure pursuant to Government Code section 6254(k) and non-disclosable to the public.

A. Provide a detailed organizational chart for the applicant company and parent corm:)anv if
pphcable

B. List all jurisdictions inside and outside of the Uniﬁed States in which vou offer exchange
wagering {o patrons.

C. Does the applicant or parent compa;ny hold a financial interest in the following (mark all

that apply):
[ 1 Race track
[ ] Casino

[ ] Advance deposit wagering

If you have indicated you have an interest in any of the above identify name and address
of business interest. :

D. What contributions is the applicant making to the California horse racing industry?

E. Has there been anv action initiated against the applicant its parent, any of its directors,
partners, officers or subsidiary corporation this year, or in the last year, by any court or
regulatory agency? If so, please identify the issue.
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EXCHANGE WAGERING LICENSING REQUIREMENTS
Business and Professions Code section 19604.5, identifies specific provisions that must be met before an exchange wagering
provider may accept thoroughbred wagers on horse races from persons whose primary residence address is in the northern and
central/southern zone ofCalifornia; and specific requirements for guarter and standardbred wagers accepted from a resident
whose primary residence address is in California:

Business and Professions Code section 19604 (b)(4) provides an exchan e wagering licensee may only offer exchan © wagerin
on thoroughbred horse races, conducted within or outside of this state, to persons whose primary residence address is in the
northern zone of this state if it has an exchange wapering agreement with the racing association/fair located in the northern zone
authorized by the Board when the exchange wagering licensee is offering exchange wagering to persons whose primary residence

is_in the northern zone of this state, and the horsemen s organization responsible for negotiating purse agreements for a live
thoroughbred racing meeting., : )

Business and Professions Code section 19604.5 (b)(5) provides an exchange wagéring licensee may only offer exchange
wagering on thoroughbred horse races, conducted within or outside of this state, to persons whose primary residence address

is in the central/southern zone of this state if it has an exchange wagering agreement with the racing association or racing fair |

located in the central/southern zone authorized by the Board, when the exchange wagering licensee is offering exchange
wagering to persons whose primary residence is in the central/southern zone of this state, and the horsemen's organization
responsible fornegotiating purse agreements for a live thoroughbred racing meeting,

Business and Professions Code section 19604 (b 6) provides an exchange wagering licensee may only offer exchange wagerin

on guarter horse races, conducted within or outside of this state, o persons whose primary residence address is in this state if
it has an exchange wagering agreement with the racing association or racing fair located in the state authorized by the Board to
conduct a live quarter horse racing meeting, when the exchange wagering licensee is offering exchange wagering to persons

whose primary residence is this state, and the horsemen's organization responsible for negotiating purse agreements for the live
guarter horse racing meeting.

Business and Professions Code section 19604 7) provides an exchange wagering licensee may only offer exchange wagerin

on standardbred borse races, conducted within or outside of this state, to persons whose primary residence address is in this
state if it has an exchange wagering agreement with the racing association or racing fair located in the state authorized by the
board to conduct a live standardbred racing meeting, when the exchange wagering licensee’is offering exchange wagering to

ersons whose primary residence is this state and the horsemen's organization responsible for negotiating purse agreements for
the live standardbred racing meeting. .

Business and Professions Code section 19604 (k) provides exchange wagers placed on a market after the start of a race shall be
lawfnl if authorized by the Board, racing association. or racing_ fair conducting the races, and the horsemen’s organization
responsible for negotiating purse agreements for the breed on which the exchange wager is made.

Identify the breed of races (8A through 8E) on which exchange wagermg will be oﬂ'ared
Attach a copy of each agreement. nermmmg these wagers,

(*) If vou do not have the required apgreements permitting vou to accept wagers in
compliance with Business and Professions Code section 19604.5, you must attach a letter
addressing the status of the outstanding document(s). Please referemce section 8§ and the
title of the outstanding agreement vou are addressing. The letter must include the status of
‘negotiations and the outstanding issues that meed to be resolved and am estimated
completion date for each outstanding agreement.

If the information required in response to 8A through 8 is in one agreement provide a
single copy of the document.

820
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A. [ ] Thoroughbred wagers from persons whose primary residence address is in the
northern zone of California. :
1. Do you have an agreement w1th a racing association or fair that allows you to aocept
thoroughbred wagers in the northern zone? [ | Yes [ |No :
a. Ifyes, identify which thorou,q,hbred association or fair the agreement is Wlth and
prowde a copy:
b. Ifno, see above instructions (*).

2. Do _vou have an agreement with the horsemen’s organization that allows Vou to
accept thoroughbred wagers in the northern zone? | | Yes [ |No
a. If yes, provide a copy of the agreement.
b. Ifno, see above instructions (*).

B. [_] Thoroughbred wagers from persons whose primary residence address is in the
central/southern zone of California.

1. Do you have an agreement with a racing association or fair that allows you to accept
- thoroughbred wagers in the central/southern zone? [ | Yes [ |No ,
a. Ifvyes,identify which thoroughbred association or fair the agreement is with and
provide a copy: ‘
b. ‘Ifno, see above instructions (*).

2. Do you have an agreement with the horsemen’s organization that allows you to
accept thoroughbred wagers in the central/southern zone?
[lYes [ |No :
a. Ifves, provide a copy of the a,qreement
b. Ifno, see above instructions (*).

C. [] Quarter wagers from persons whose primary residence address is in California.

1. Do vou have an a,qreement with a racing association or fair that allows you to accept
quarter horse wagers in California? [ | Yes [ |No
a. If yes, identify which qua:rter association or fair the agreement is with and Drov1de
acopy:
b. If no, see above instructions (*).

2. Do you have an agreement with the horsemen’s organization that allows you to
accept quarter horse wagers in California? [ |Yes [ JNo
a. . If ves, provide a copy of the agreement.

- b. Ifno, see above instructions (*).

D. ﬁ Standardbfred wagers from persons whose primary residence address is in California.

1. Do you have a contract and/or agreement W1th a racing assc>01at1on fair that allows
you to accept standardbred wagers in California? [ | Yes [ |No
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-a. If ves, identify which standardbred assoc1at10n/fa1r the agreement is with and
provide a copy:
b.  If no, see above instructions (*).

2. Do _you have an agréement with the horsemen’s organization that allows you to
accept standardbred horse wagers in California? [ | Yes [ |No
a. If yes, provide a copy of the agreement.
. b. Ifno, see above instructions (*).

E. m Wagers will be accepted after the start of the race.

1. Do vou have an agreement that allows you to accept wagers after the start of the race
with a racing association or fair that conducts the races? | | Yes [ |No
a. If ves, identify which association/fair the agreement is with and provide a copy:

b. Ifno, see above. instructions (*).

2. Do vyou have a contract and/or agreement with the horsemen’s organization that
allows you to accept wagers after the start of the race? r] Yes [ |No
a. If ves, provide a copy of the agreement.
b. Ifno, see above instructions (*).

NOTICE TO APPLICANT: Business and Professions Code section 19604.5 1) provides the Board shall not
. approve an_application for an original or renewal license as an exchange wagering provider unless the entity, if
requested in writing by a bona fide labor organization no later than ninety days prior to licensing, has entered into a
- contractual agreement with that labor organization.

A. Do vou have a labor agreement for the applied term of the application? [ [Yes [ No
1. If yes, answer questions B — D. ‘
2. If no, answer question E.

B. If ves, what is the name of the bona fide labor organization? .

C. What is the term of the agreement? (Begin date)’; ; : . (End date):

D. Provide a copy of the labor agreement.

E. If no, have you been in contact with a labor organization?{ [Yes [ JNo
1. If yes, what was the date of contact? '
2. Include a letter with your application titled ( Labor Status) addressing the status of the
current labor negotiations. Include, date of last negotiation contact, remaining issues
that need to be resolved and an estimated completion date.
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3 NG EXCHANGE WAGERING ACCOUNTS S Lo
NOTICE TO APPLICANT CHRB Rule 2089.5 provides that specific provisions must be met to estabhsh an
exchange wagering account, Business and Professions Code section 19604.5 (¢) provides in part only natural
persons with valid exchange wagering accounts may place wagers through an exchange. To establish an exchange
wagering account, a person shall be at least 18 vears of age and a resident of California or of another jurisdiction
within which the placement of exchange wagers would not be unlawful under United States federal law or the law of
that ]ur;sdlctmn : :

A.  Provide a detailed listing of the procedures to_be used for establishing an account
(must comply with rule 2089, 5):

B.  Provide a copy of the form and terms of agreement used to establish an account for an
account holder.

C.‘ Name and address of the ‘thlrd party you will use to verify identity, residence and age

verification:

A. Do youhave a call center to accept verbal wagers? [ [Yes [ No
If so, what is the name, address and phone number of the 1ocat10n‘7

B. Whatis the website address available for patrons 1o place wagers:

P

Do vou have a location in which patrons can place a wager in person: [ [Yes [ [No
If so, what is the name, address and phone number of the location? ‘

A.  Submit a copy of Vour‘detaﬂed operating plan pursuant to CHRB Rule 2086.6. Plan

must include all items outlined in CHRB Rule 2086.6 including:

1.. adetailed report of the daily operation of the exchange

2. . a description of policy to- prevent commingling of account holders funds with
any other funds.

3. management policy of customer accounts including deposﬂ: withdrawals, debits
and credits.’

B. List the type of deposits vou will accept:

C. Identify any fees or ~trans(:u:’zion-lrela’ted charges and the amount that will be assessed:

'NOTICE TO APPLICANT: Business and Professions Code section 19604.5 (d) provides in part the Bo a
approve, as part of the exchange wagering licensee's application for an exchange wagering license. security policies
and safeguards to ensure player protection and integrity, including, but not limited to, provisions governing the

" acceptance of electronic applications for persons establishing exchange wagering accounts, location and age
verification confirmation for persons establishing exchange wagering accounts, the use of identifying factors to
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ensure security of individual accounts, and the requirements for management of funds in exchange wagering
accounts. An exchange wagering licensee may not accept a wager, or series of wagers, if the results of the wager or

. wagers would create a liability for the exchange wagéring account holder that is in excess of the funds on deposit in
the exchange wagering account of that holder.

A. Attach your security access policy and safepuards pursuant to Business and Professions
Code section 19604.5 (d). Policy must include the following: ,
1. Description of the technology to ensure identity, residence, and age. verification when
an account is established:
2. Description of the technologv 0. ensure confidentiality of the means of personal
identification:
3. Methods available for account holders to withdraw funds from their account:

B. Attach a copy of your information security incident management policy.
1. Have you had any computer related security issues this year, or in the last yeat, with
data, data storage or hardware? [ [Yes [ No :
2. If yes, please identify the issue.

C. Provide the name, address, phone number and hours of operation of the location in which
the physical and electronic data will be will be stored: '

NOTICE TO APPLICANT: Business and Professions Code section 19604.5 (d) provides in part the Board shall
approve, as part of the exchange wagering licensee's application for an exchange wagering license, security policies
and safeguards to ensure player protestion and integrity. CHRB Rule 2091.5 (b) states the exchange providet shall
immediately notify the Board if it suspends an account due to probable fraud in connection with exchange wagering,
The provider shall also submit to the Board a written account of the suspension.

A. Tdentify the physical location of the applicant’s security oversight operation.

B. Attach an organizational chart including chain of command and contact information
(phone number and email address) for key members of the applicant’s security oversight
operation. :

C. Describe what forensic and analytical tools will be used ‘for the oversight/enfdrcemen’c of
exchange Wagering Security.

- AND AGREEMENTS
A, Llst name. address and phone number of all orgamzatlons you will contract Wlth to
facilitate exchange wagering:
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A. Name and address of the advertising agency. you will use:

B. Describe marketing strategies planned for exchange .Wagering:

C. What marketing contrlbutlon is _the apphcant makm,q to the Callfcmla horse racing
industry? -

D. What innovative programs have been created by the apblicant to help mwgorate the
California horse :racmg industry?

E. Will there be rebate programs offered? If so, identify the programs.

I herebv certify under penalty of perjury that I have examined this application, that all of the

foregoing statements in this Apphcatlon are true and correct, and that T am authorized to attest
to this application.

Print Name - Signature

Print Title , ' - Date



CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING

PROPOSED ADDITION OF '
RULE 2086.6. OPERATING PLAN REQUIRED

Regular Board Meeting
June 28, 2012

2086.6. Operating Plan Required.

 As part of the exchange wagering license application, and any renewal application, the

applicant shall submit a detailed operating plan in a format and containing such information as

required by the Board. At a minimum, the operating plan shall address the following:

(a) A detailed report of the daily operation of the exchange.

(b) Management of customer accounts including deposits, withdrawals, debits and

credits. This shall include:

- (1) A policy to prevent commingling of funds; and

AQ) Evidence of an established account with an Federal Deposit Insurance Corporation

(FDIC) insured bank in which all funds of the account holders will be deposited. This shall

include evidence that account holder’s funds are segregated and held in a separate FDIC insured

bank account of the exchange provider,

(c) Technology and hardware and software systems information, which shall include a

data security policy, as well as a policy for the ndtiﬁéation of the Board and account holders of

any unauthorized access that may compromise account holders’ personal information.

(d) Financial information that demonstrates the financial resources to operate an

exchange and a detailed budget that shows anticipated revenue, expenditures and cash flows by

month projected for the term of the license.
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(e) Document retention policies including those related to account holder personal

information and wagering information.

(f) A customer complaint and conflict resolution process.

(g) Programs for responsible wagering.

(h) The requirements for exchange wagering accounts established and operated for

persons whose principal residence is outside of the state.

(i) The operating plan submitted pursuant to this regulation, and any subsequent updates

j

or changes to such operating plan, shall be éxempt from disclosure pursuant to Government

Code section 6254(k) and non-disclosable to the public.

Authority:  Sections 19420,.19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(e)(4),
Business and Professions Code.
Section 6254(k),
Government Code.




8-28

CALIJFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2086.7. EXCHANGE WAGERING DATA

Regular Board Meeting
June 28, 2012

2086.7. Exchange Wagering Data.

(a) For the purposes of pari-mutual accounting and settlement of exchange revenues

according to contract, as well as reporting and analysis of data related to exchange wagering, the

exchange provider shall furnish the nonprofit horse racing data base as designated by the Board

with the following data interface in a format agreed upon by the exchange provider and the

nonprofit horse racing data base:

(1) A daily reconciliation of the amounts settled by the exchange provider and its account

holders, including but not limited to:

(A) Race date, event, race number, wagering interests, breed type;

(B) Post time of race, start time of race, finish time of race;

(C) Winning, losing and net wagers;

(D) Wagers by type before race; by winning, losing, and net wagers, odds, amounts,

backer, léyer;

(E) Wagers by type during race; by winning, losing and net wagers, odds, amounts,

backer, layer;

(F) Cancellations of wagers made by customers on betting interest, or interests during one

event;

(G) Zip code of each account holder;




(H) Percentage or flat fee paid to source of event;

(1) Percentage or flat fee rebated to each account holder.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.

649



CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2086.8. MONITORING SYSTEMS AND NOTIFICATION

Regular Board Meeting
June 28, 2012

2086.8. Monitoring Systems and Notification.

(a) Pursuant to an agreement between the exchange provider and the Board, or its

designee, the exchange provider shall:

(1) Furnish the Board and its designee full access to the provider’s real-time monitoring

sVstem that displays all wagers made over a set amount approved by the Board in the operating

plan, including online documentation and training;

(2) Provide immediate notification by email to the Board and its designee of any unusual

wagering patterns;

(3) Provide immediate notification by email to the Board and its designee of when certain

predetermined and agreed upon events occur as set out in the operating plan occur;

(4) Establish and distribute criteria for.anti money laundering procedures which include

risk based systems for customer due diligence.,

(5) Establish and distribute criteria for monitoring telephone records of account holders.

Authority: Sections i9420a 19440, 19590 and 19604.5,
Business and Professions Code. -

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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_ CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2086.9. FINANCIAL AND SECURITY INTEGRITY AUDITS REQUIRED

Regular Board Meeting
June 28, 2012

Rule 2086.9. Financial and Security Integrity Audits Required.

(a) Ninety days after the end of each calendar year the exchange provider shall submit to

the Board an annual financial statement for its California operations.

- (b) On a calendar year basis the provider shall undergo the Statement on Standards for

Attestation Engagements 16, (SSAE 16) audits:

(1) Service Or,qanizaﬁon Controls I (SOCT) and;

(2) Service Organization Controls I (SOCII) reports. -

"~ The SOC I and SOC II reports shall be submitted to the Board ninety days after the end of the

calendar vear.

Authority: Secﬁons 19420, 19440, 19590 and 19604.5,
Business and Professmns Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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, CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING

- PROPOSED ADDITION OF -
RULE 2087. SUSPENDING MARKETS

Regular Board Meeting
June 28,2012

2087. Suspending Markets.

~ (a) An exchange provider may suspend a market at any time, including after the race is declared

official but before winning wagers are credited, if the provider has reason to suspect that fraud or any

other action or inaction by any person connected with the race raises questions about the integrity and

fairness of the market.

(b) The provider shall immediately notify the Board by means of electronic mail any time a

market is so suspended. Upon settlement of the market the provider shall submit to the Board a written

account of the suspension that at a minimum provides the following information:

(1) The market suspended;

(2) The date and time of the suspension;

(3) The reason for suspending the market;

(4) The results of the investigation:

(5) How the market Was seﬁled. \

(c) Upon the completion of an investigation, the exchange provider shall settle the market as

appropriate.

(d) An account holder who believes a payout was inappropriately disrupted due to the suspension

of a market may submit a c¢laim to the exchange provider in accordance with Rule 2089 of this article.

Authoritv: Sections 19_420, 19440, 19590 and 19604.5,
Business and Professions Code.




Reference:

Sections 19593 and 19604.5(k),

Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2087.5. ANTEPOST MARKET

Regular Board Meeting
June 28,2012

2087.5. Antepost Market.

(a) Antepost market wagers are authorized and are wagers where one single wager is

made on an outcome that includes both:

(1) that the selected horse will run the race; and

(2) that the selected horse will finish the race in the selected position of win, place, or

show.

Authority: Sections 19420, 19440., 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.




CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
- PROPOSED ADDITION OF .
RULE 2087.6. CANCELLATION OF MATCHED WAGERS

Regular Board Meeting
June 28, 2012

2087.6. Cancellation of Matched Wagers.

(a) An exchange provider may cancel or void a matched wager if required by law or

where, in its sole discretion, it determines:

(1) there is a technological failure and the market must be voided; or

(2) there is good cause to suspect that a person placing a wager through the exchange has

breached anvy term of the person’s agreement with the exchange provider;

(3) it is in the interest of maintaining integrity and fairness in a particular market; or

(4) human error by the exchange wagering provider in recording an exchange wager.

(b) If a matched wager is canceled or voided due to situations des_cribed in subparagraphs

(a)(2) and (a)(3) of this regulation, the exchange provider shall notify the Board in writing of its

actions and the circumstances that resulted in such action.

~ (¢) An account holder who believes a payout was inappropriately disrupted due to the

cancellation of a matched wager may submit a claim to the exchange provider in accordance

with Rule 2089 of this article.

“Authority: ~ Sections 19420, 19440, 19590 and 19604.5,
. Business and Professions Code.

Reference:  Sections 19593 and 19604.5(k),
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING

' PROPOSED ADDITION OF
RULE 2088. DECLARED ENTRIES

Regular Board Meeting
June 28, 2012

2088. Declared Entries.

Except for in an antepost market, matched wagers on declared entries shall be voided

by the exchange provider.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(k)
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULFE 2088.6. CANCELLATION OF UNMATCHED WAGERS

Regular Board Meeting
June 28, 2012

2088.6. Cancellation of Unmatched Wagers.

An unmatched wager may be cancelled by the exchange provider at any time before it is

matched by the provider to form one or more identically opposing wagers.

Authoritv: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(3),
’ Business and Profess_ions Code.




CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
: PROPOSED ADDITION OF
RULE 2089. ERRORS IN PAYMENTS OF EXCHANGE WAGERS

- Regular Board Meeting
~ June 28,2012

2089. Errors in Payments of Exchange Wagers.

If an error occurs in the payment of amounts for exchange wagers, the following shall

apply:

(2) In the event the error results in an over-payment to the individuals wagering, the

exchange provider shall be responsible for such payment.

(b) In the event the error results in an under-payment:

(1) An account holder must submit a claim for the underpayment within 30 calendar days

inclusive of the date on which the alleged underpayment occurred. The exchange provider shall

investigate such claims and shall pay each claim, or a part thereof, which it determines to be

valid, and shall notify the claimant in writing if his claim is rejected as invalid.

(2) Any claim not filed with the exchange provider within 30 calendar days inclusive of -

the date on which the alleged under-payment occurred shall be deemed Waiﬁfed and the exchange

' -provider shall have no further liability therefore.

(3) Any person whose claim is rejected by the exchange provider may, within 15 calendar

days from the date he received the notice of rejection, request in writing that the Board determine

the validity of the claim. Failure to file such request with the Board within the said,t‘ime'shall

constitute a waiver of the claim.

(4) A hearing shall be held on each such rejected claim timely filed with ’thg Board. The

Board shall give notice of such hearing to the claimant and the exchange provider. The Board
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may determine a claim to be valid, in whole or in part, and thereafter order the exchange

provider to pay to the claimant the amount of the claim determined to be valid, or may deny "the

claim I whole or ih part. Any such determination shall be final and binding on all parties.

'Authori“w: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.




CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF _
RULE 2089.5. REQUIREMENTS TO ESTABLISH AN EXCHANGE WAGERING
' : ACCOUNT

Regular Board Méeting
June 28, 2012

2089.5. Requirements to Establish an Exchange Wagering Account. -

(a) An exchange wagering account is necessary to_place exchange wagers. Exchange

wagering accounis may be established by residents of California. Residents of another

jurisdiction may establish exchange wagering accounts provided it is not unlawful under United

States federal law or the law of that jurisdiction to place an exchange wager. An account may be

established in person, by mail. telephone, or other electronic media including but not limited to

the Internet. An account shall not be assignable or otherwise transferable.

(b) The information required to establish an account shall include:

(1) The prospective account holder’s full legal name.

(2) The principal residence address of the prospective account holder. Such address shall

be deemed the address of record for mailing checks, withdrawals, statements, if any, of the

account, notices, or other correspondence or materials, It is the responsibility of the account

holder to notify the exchange provider of any address change.

(3) Telephone number. »

(4) Social Security Number or Individual Tax Identification Number.,

(5) Certification or other proof that the applicant is at least 18 years of age.

(c) An exchange provider shall employ electronic verification with respect to each

prospective account holder's name, principal residence address, date of birth and social security
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number at the time of the account establishment by a Board-approved national, independent,

individual reference company or another independent technology approved by the Board which

meets or exceeds the reliability, security, accuracy, privacy and iimeliness provided by

individual reférence service companies.

(d) An exchange provider may refuse to establish an account, or may cancel or suspend a

previously established account, without notice, if it is found that any information supplied by the

prospective account holder is untrue or incomplete.

(1) If the exchange provider cancels a previously established account, within five

business days it shall return to the account holder at the address of record any funds held in the

account.

(e) If an exchange provider or an affiliate of such provider is also licensed by the Board

to_conduct -advance deposit wagering, the exchange provider may offer holders of existing

advance deposit wagering accounts held with such exchange provider or such affiliate a

convenient method of establishing an exchange wagering account by verifving information on

file for the existing advance deposit wagering account.

(f) The exchange provider shall have the right to suspend or close any account at its

discretion.

(g) The account applicant shall supply the exchange provider with a means of personal

identification to be used by the account holder to access his account. Exchanege wagering

accounts are for the use only of the account holder and the account holder is responsible to

maintain the seerecy of the account number and means of personal identification. The account

holder must immediately notify the exchange provider of any breach of éecuritv- for the account.




(h) Each account shall have a unique identifying account number. The exchange provider

shall inform the account holder of the assiened account number and provide a copy of the

- exchange provider’s exchance wagering procedures, terms, and conditions, as well as any

information that pertains to the operation of the account.

(1) Each exchange provider shall, at all times, comply with Internal Revenue Service

(IRS) requirements for reporting and withholding proceeds from 4exchange wagers by account

holders and shall, following the credit to an account for a winning exchange wager, send to any

account holder who is subject to IRS reporting or withholding a Form W2-G summarizing the

information for tax purposes. Upon written request by an account holder, the exchange provider

" shall provide the account holder with summarized tax information on exchange wagering

activities.

(i) All wagering conversations, transactions or other wagering communications through

the exchange wagering system, Verbal or_electronic, shall be recorded by means of electronic

media, and the tapes or othef records of such communications shall be kept by the entity for at

least 180 d,avs., unless otherwise directed by the Board. These tapes and other records shall be

made available to the Board upon request or order by the Executive Director.

(k) Upon request of the account holder the exchange provider shall provide a statement

detailing_account activity for the immediate 30 days prior to the request. Unless the exchange

provider receives written notice disputing the statement within 14 calendar days of the date a

statement is forwarded, it shall be deemed to be correct.

(1) No_employee or agent of the exchange provider shall divulge any confidential

information related to the placing of any exchange wager or any confidential information related

to the operation of the exchange wagering system without the consent of the account holder,
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except to the account holder as required by this article, the Board. and as otherwise required by

state or federal law.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5.
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS ¢
- ARTICLE 27. EXCHANGE WAGERING
, PROPOSED ADDITION OF '
RULE 2089.6. DEPOSITS TO AN EXCHANGE WAGERING ACCOUNT

Regular Board Meeting
June 28 2012

. 2089.6. Deposits to an Exchange Wagering Account,

Deposits to an exchange wagering account shall be made, in_person, by mail, by

telephohe., or by other electronic media, as follows:

(a) The account holder's deposits to the account shall be submitted by the account holder

to the exchange provider ‘and shall be in the form of one of the following:

(1) cash given to the exchange provider;

(2) check, money order, negotiable order of withdrawal, or wire or electronic transfer,

pavable and remitted to the exchange provider: or

(3) charges made to an account holder's debit or credit card upon the account holder's

direct and personal instruction, which instruction may be given by telephone communication of

other electronic media to the exchange provider or its agent by the account holder if the use of

the card has been am)roved by the exchange provider.

(4) the name and billing address for any credit card, debit card, bank account; or other

method of payment through which an account holder funds or transfers from an account shall be

the same as the account holder’s registered name and address.

(b) Funds in an account shall bear no interest to the acdount‘holdér.




Q7%

(¢) The account holder may be liable for any charges imposed by the transmitting or

receiving entity involved in a wire or electronic transfer, and such charges may be deducted from

* the account holder’s account.

Authority: Sections 19420, 19440, 19590 and 19604.5,
Business and. Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
‘RULE 2090. POSTING CREDITS FOR WINNINGS FROM EXCHANGE WAGERS

Regular Board Meeting
June 28,2012

2090. Posting Credits for Winnings from Exchange Wagers.

(a) Credit for winnings from matched wagers placed with funds in an account shall be

posted to the account by the eXchange provider after the race is declared official.

(b) Notwithstanding Rule 1955 of this division, where the outcome of a matched

wager can be determined with certainty by the exchange provider prior to the time that the

race is declared official, the exchange provider may settle such maiched wager as soon as

that outcome is determined with certainty.

Authority: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.




CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2090.5. DEBITS TO AN EXCHANGE WAGERING ACCOUNT

Regular Board Meeting
' June 28, 2012

2090.5. Debits to an Exchange Wagering Account.

Debits to an exchange wagering account shall be made as follows:

(a) Upon receipt by the exchange provider of an exchange wager properly placed, the .

provider shall determine whether there are sufficient funds in the account holdet's wagering

account to cover the maximum amount the account holder could be liable for based on the

wager. If so, the wager shaH be accepted. The exchange provider will debit the account holder’s

account the total maximum amount which the account holder could be liable for_ baséd on all

exchange wagers placed by the account holder on races which have not vet been declared

official.

(b) Wagers shall be accepted only during days and times designated as operating by the

exchange provider.

(¢) The exchange provider may at any time declare the system closed for receiving any

wagers on any race or closed for all exchange wagering,

Authority: Sections 19420. 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
: - Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2090.6. WITHDRAWALS BY ACCOUNT HOLDER

Regular Board Meeting
June 28, 2012

2090.6. Withdrawals by Account Holder.

8-48

(a) Withdrawals shall be completed within five business days after the exchange provider

receives a request from an account holder by mail, by telephone, or other electronic media,

accompanied by the valid account number and a means of personal identification or, if by mail, a -

signed cdmnleted withdrawal form. In the case of any withdrawal requested by mail, by

telephone, or by other electronic media:

(1) If sufficient funds are available in the account, the exchange provider shall send a

check pavable fcd the account holder in the amount of the requested withdrawal to the address of

record.

(2) If sufficient funds are not available in the account, the exchange provider shall, within

five business days of receipt, provide notification to the account holder of insufficient funds and

send a check pavable to the account holder in the amount of the funds available to the address of

record.

(3) A wire or electronic funds transfer, including but not limited through the automated

clearing house system, may be used in lieu of a check, at the discretion of the account holder and

the exchange provider, to deliver funds withdrawn from an exchange wagering account to a

| monetary account controlled by the account holder. The account holder may be liable for any




¢ e v

charges imposed by the transmitting or receiving entity involved in a wire or electronic transfer,

and such charges may be deducted from the account holder’s account.

(b) Exchange wagering account holders may make withdrawals in person with such

identification as required bV the exchange Drovider,»the.valid account number, and a means of

personal identification.

Authority: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference: Sections 19593 and 19604.5,
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2091. CLOSING AN INACTIVE EXCHANGE WAGERING ACCOUNT

Regular Board Meeting
June 28, 2012

2091. Closing an Inactive Exchange Wagering Account.

The exchange provider may close any exchange wagering account that has remained

inactive for six months or longer. When an account is closed the exchange provider shall

return any funds remaining in the account to the account holder at the address of record

within five business days of closing the account.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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. CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
, PROPOSED ADDITION OF
RULE 2091.5. SUSPENDING AN EXCHANGE WAGERING ACCOUNT

Regular Board Meeting
' June 28,2012

2091.5. Suspending an Exchange Wagering Account.

(a) An exchange provider may suspend any exchange wagering account if the

provider has reason to believe that the account holder may have committed acts of fraud in

connection with exchange wagering or any other action or inaction which threatens the

integrity or fairness of any exchange wagering, or is otherwise ineligible to hold the account.

(b) The exchange provider shall immediately notify the Board by electronic mail if it

suspends an account due to fraud in connection with exchange wagering or any other action

or inaction which threatens the integrity or fairness of any exchanee wagering. The provider

shall also submit to the Board a written account of the suspension that at minimum states: _

(1) The name of the person whose account was suspended:

- (2) The date and time of the suspension;

(3) The reason for suspending the account;

(4) The results of any inv&sti,czation associated with the suspension of the account.

Aufhoritv: Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5,
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2091.6. POWERS OF THE BOARD TO REVIEW AND AUDIT RECORDS

. Regular Board Meeting
June 28, 2012

2091.6. Powers of the Board to Review .and Audit Records.

The Board shall have access for review and aﬁditq to_all records and financial

information of an exchén,qe provider. The information shall be made available upon notice

from the Board, at all reasonable times to the extent such disclosure is not prohibited by law.

Board access to and use of information concerning exchange wagering transactions and

- account holders shall be considered proprietary to the exchange provider and shall not be

disclosed publicly except as may be required by law.

Authority: Sections 19420, 19433, 19440, 19590 and 19604.5.
Busihess and Professions Code.

Reference:  Sections 19593 and 19604.5(e)(4),
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2092. EXCHANGE WAGERS PLACED AFTER THE START OF A RACE

Regular Board Meeting
June 28, 2012

2092. Exchange Wagers Placed After the Start of a Race.

(a) As reflected in the exchange providei’s operating plan, and as approved by the Board,

an exchange provider may accept wagers placed on a market after the start of a live race but-

before the results of that race have been declared official.

(b) No exchange wagers shall be placed on a market after the conclusion of a live race.

(c) Exchange wagering on previously run races is prohibited.

Authority: Sections 19420, 19440, 19590 and 19604.5.
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(k),
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
RULE 2092.5. PROHIBITIONS ON WAGERS TO LAY A HORSE TO LOSE

Régulaf Board Meeting
June 28, 2012

2092.5. Prohibitions on Wagers to Lay a Horse to Lose.

(a) No _exchange wager that lays a horse to lose may be made by a person who owns such

horse in whole or in part, nor shall an exchange wager to lay the horse to lose be made by: -

(1) The trainer or assistant trainer who trains the horse;

(2) The authorized agent who represents the owner of the horse;

(3) The jockey or driver who rides or drives the horse;

(4) The jockey agent who represents the jockey who rides the horse;

(5) The valet who attends the jockey: or

(6) Any stable employee of the trainer who trains the horse.

(b) Nor shall any of the persons named in subsection (a) of this regulation instruct another

person to lay a horse to lose on their behalf, or receive the whole or any part of any proceeds of
such a lay.

() No exchange wagering account shall be used to lay a horse to lose, except by the account

holder.. All wagers that lay a horse to lose will be presumed to be effected by, and for the benefit

of, the account holder.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(e)(3)(A),
Business and Professions Code.




CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF
"RULE 2092.6. SUSPENSION OF OCCUPATIONAL LICENSE

Regular Board Meeting
June 28, 2012

2092.6. Suspension of Occﬁpational License.

(2) The Board of Stewards may suspend the license of any person if it determines there is

probabvle cause to believe that such person may have committed acts of fraud in connection

with exchange wagering or any other action or inaction which threatens the integrity or

fairness of any exchange wagering.

(b) Such suspension of license shall be for a period of time designated by the Board bf

Stewards, unless otherwise determined by the Board.

( é) The licensee may make an appeal to the Board by complving with the provisions

of Rule 1761 of this division.

Authority: Sections 19420, 19440, 19460, 19461, 19590 and 19604.59
Business and Professions Code.

Reference:  Sections 19461, 19593 and 19604.5,
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD
- TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 27. EXCHANGE WAGERING
PROPOSED ADDITION OF V
RULE 2093. CERTAIN PRACTICES RELATED TO EXCHANGE WAGERING

Regular Board Meeting
June 28, 2012

2093. Certain Pracﬁces Related to Exchange Wagering.

(a) The exchange provider shall provide an account holder with information on the race,

-including the track where the race will take place and the names of the participating horses

before the account holder may place an exchange wager.

(b) The exchange provider shall require the account holder making the exchange wager to

select the specific race and horse for the wager. The exchange provider may not offer automatic,

quick-pick, or similar features to aid in the placing of an exchange wager.

(¢) The exchange provider shall not display the results of an exchange wager through the

use of video or mechanical reels or other slot machine or casino game themes. including, but not

limited to, dice games., wheel games, card games., and lotto.

Authority:  Sections 19420, 19440, 19590 and 19604.5,
Business and Professions Code.

Reference:  Sections 19593 and 19604.5(e)(3),
. Business and Professions Code.
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- STATE OF CALIFORNIA : o EDMUND G, BROWN IR., G@VERN@R

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUTTE 300
SACRAMENTO, CA 95825

(916) 263-6000

© FAX (916) 263-6042

May 11,2012

SUBJECT: DRAFT CHRB FORM 229 (NEW 05/12) APPLICATION FOR LICENSE TO
OPERATE EXCHANGE WAGERING

- Attached is a draft copy of the California Horse Racing Board (CHRB) form 229 (New 05/12)
Application for License to Operate Exchange Wagering (CHRB 229). In anticipation of the
completion of the rulemaking process to allow exchange wagering in California, the CHRB is
accepting apphcatlons

Interested parties may submlt a completed CHRB 229 to Board headquarters offices. The
attached CHRB 229 is in a draft form and may be subject to change before final approval of the
rulémaking file by the Office of Administrative Law.

If the CHRB 229 is approved as is, applicants will not be required to submit a new CHRB 229.

Sincerely,




Item 9

STAFF ANALYSIS
June 28 2012

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE TO

OPERATE EXCHANGE WAGERING BY BETFIAR US LLC, FOR A PERIOD OF UP TO TWO
YEARS.

Senate Bill (SB) 1072, (Calderon), Chapter 283 Statutes of 2010 added Business and Professions Code
section 19604.5 which authorizes exchange wagering in California. At the March 22, 2012, Regular
Meeting, the Board approved for notice Article 27, Exchange Wagering, which is comprised of 25
proposed regulations. The proposed regulations including the Application for License to Operate

- Exchange Wagering are pending approval by the Office of Administrative Law (OAL). In anticipation

. of the completion of the rulemaking process to allow exchange wagering in California, applications
have been-accepted from interested parties.

- Betfair (Betfair) US LLC filed an application for a license to operate exchange wagering at Los
Alamitos Race Course. The applicant proposes to operate 24 hours a day, 7 days a week. Betfair has
applied for a two-year license effective July 1, 2012 through June 30, 2014. Proposed Rule 2086.5,
Application for License to Operate Exchange Wagering, allows for a two-year license term.

Betfair operates TVG, which is an advance deposit wagering (ADW) provider licensed with the Board
through December 31, 2012. The proposed application from Betfair identifies its financial interest in
ODS Technologies, L.P. d/b/a TVG Network. There is a Betfair exchange wagering operation in the
United Kingdom. However, the applicant does hot state that it has any ties to the Betfair exchange

wagering operations in the United Kingdom. The applicant provides . “Betfair US LLC does not

currently offer exchange wagering to patrons in any Jurisdiction inside or outside of the United
States.”

Business and Professions Code section 19604.5 (b)(1) provides exchange wagering shall only be
conducted by an exchange wagering licensee pursuant to a valid exchange wagering license issued by

the Board. Business and Professions Code section 19604.5 (e)(6), provides that the Board may recover

any costs associated with the licensing or regulation of exchange wagering from the exchange
wagering licensee by imposing an assessment on the exchange wagering licensee in an amount that

does not exceed the reasonable costs associated with the licensing or'regulation of exchange wagering.
* Funds received pursuant to this subdivision shall be deposited in the Horse Racing Fund, to be
available upon appropriation by the Legislature for the sole purpose of regulating exchange wagering.
Proposed Rule 2086.5, Application for License to Operate Exchange Wagering, stipulates a certified
check in the amount of $1,400,000 payable to the California Horse Racing Board, or an amount to be
determined by the Board to fulfill Business and Professions Code section 19604.5(e)(6).

Business and Professions Code section 19604.5 states specific provisions rhust be met before an
exchange wagering prov1der may accept thoroughbred wagers on horse races from persons whose
primary residence address is in the northern and central/southern zone of California; and specific
requlrements for quarter and. standardbred wagers accepted from a resident whose primary residence
address is in California: : :

Summary of B&P code 19604. 5 (b)(6)
An exchange wagering licensee may only offer exchange wagermg on quarter horse races,
conducted within or outside of this state, to persons whose primary residence address is in this state
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if it has an exchange wagering agreement with the racing association or racing fair and the
horsemen's organization responsible for negotiating purse agreements for the live quarter horse
racing meeting.

19604.5 (1)
The board shall not approve an apphcatlon for an original or renewal license as an exchange
wagering licensee unless the entity, if requested in writing by a bona fide labor organization no

later than ninety days prior to hcensmg, has entered mto a contractual agreement with ”chat labor
orgamzatlon

19604.5 (k)

Provides exchange wagers placed on a market after the start of a race shall be lawful if authorized
by the Board, racing association, or racing fair conducting the races, and the horsemen’s
orgamzanon responsfble for negotiating purse agr@ements for the breed on which the’ exchange
wager is made.

The Betfair application identified the following breed of races on which they propose to offer
exchange wagering:
o Quarter horse wagers from persons whose primary residence address is in California.

e Betfair proposes to accept wagers after the start of the, race however its agreement does not
address the issue.

Documents received in compliance with Business and Professions Code section 19604.5:
e Betfair US LLC/ODS Technologies, L.P. d/b/a TVG Network agreement between Los -
Alamitos Quarter Horse Racing Assoc1at1on and Paolﬁc Coast Quarter Horse Racing
Association. -

e TVG agreement with Local 280 labor orgamzahon

The following i‘tems are outstanding and will need to be submitted and/or resolved before exchange
wagering can be accepted:

1. License fee. A

2. Contract and/or agreements required pursuant to Business and Professions Code section
19604.5 that allows Betfair to accept wagers after the start of the'race.

3. CHRB License: Stephen Burn, Tom Large and Mark Tompkins.

Gene Livingston, of Greenberg Traurig, LLP, a law firm representing TwinSpires a subsidiary of

Churchill Downs, submitted a letter dated June 14, 2012, questioning why the exchange wagering

apphcatmn process has been initiated without the final exchange wagering regulations in place. Mr.

Livingston’s. letter provides that in Churchill’s judgment, the preferable approach would be to get the
regulation in place before accepting applications.

Edward Allred, Los -Alamitos Quarter Horse Racing. Association (LAQHRA), Dominic Alessio,
Pacific Coast Quarter Horse Racing Association (PCQHRA), submitted letters dated June 12, 2012, in
support of Betfair’s application to conduct. exchange wagering on live races at LAQHRA. David
Elliott, California Exposition and State Fair, submitted a letter dated June 17, 2012, in support of the
Betfair application to conduct exchange wagering on live races from Los Alamitos Race Course. Jack
Liebau of Hollywood Park submitted a letter dated June 19, 2012 in support of the apphcatmn of
Betfair US to conduct exchange wagermg on Los Alamitos’ live racmg
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RECOMMENDATION:

If the application is considered for approval, staff recommends an. appxoval contmgent upon successful
- completion of the regulatory review process by the Office of Admlmstraﬂve Law.
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STATE OF CALIFORNIA -
CALIFORNIA HORSE RACING BOARD ( CHRB)

APPLICATION FOR LICENSE TO OPERATE EXCHANGE WAGERING
CHRB-229 (New 5/12)

Awhcauon is hereby made to the California Horse Racmg Board (CHRB) for amjroval to
conduct exchange wagering in accordance with the’ California Business and Professions Code

section 19604.5, Chapter 4, Division' 8, California. Code of Regulaﬂons T1tle 4. Division 4,
CHRB Rules and Regulations. :

Application must be filed not later than 90 days in advance :
exchan,qe wagering.

ie date scheduled to conduct

The applicant must supply complete responses. The i

of this application unless otherwise specified. Th

in response to a question: however you must sp
|is responswe

y the page number and line i i which the text

exchange wagering licensée in an amount
ith the licensing or regulation of exchange

licant may refer to an’ eﬁnblt/aﬁachment ’

- Drive West, Suite 800

State: CA . ' Zip Code: 90045 v
. Fax: (310) 242-9501 | Website: www.us.betfair.com
County: Los Angeles
o CHRB CERTIFICATION. )
Application received: 5721 / 12~ " Hearingdate (/28)12
Cashier check received: ’ : Approved date:

Reviewed@ . License number:

94



CHRB-229 (New 5/12)

‘Name and title of contact: John Hindman.
‘Business name and address Betfair USLLC, 6701 Center Drlve West, Suite 800

City: Los Angeles State; CA Zip Code: 90045
Phone; (310) 242-9520 Fax; (310) 242 9501 | County: Los Angeles

Ernall address: 1hmdman@tvg com

’ Name and tlﬂe of contact John Hindman
Business name and address Betfair US LLC, 6701 Center
City: Los Angeles State: CA
Phone: (310) 242-9520 ~j Fax: '(;310)-24 :

| Emaﬂ address: Jmndman@tvg com |

- West, Suite 800
Zig Code: 90045
ounty: Los Angeles

Resgonsﬂ)l
z'gs.s(_;._.@_zm

License

- . pending
(310) 242-9488 | License = | X Yes [ [No
‘ , pending

(503) 748-3839 | #20730 | X Yes [INo

| Mark Tompkins, VP ompkins@betfair.com (415) 516-7836 | License - X Yes [ INo
Engineering ' : pending
- ' es | |No
[ IYes { [No
[ 1¥es [ 1No
[ [¥es [ ]No
'5, DATE, OF OPERATION

NOTICE TO AEPLIC.ANE‘. CHRB Rule 2086.5 provides the term of the exchange wagermg hcense shall not be
more than two vears from the date the exchange wagering license is issued. unless otherwme determined by the
Board,

' A.' Dates applicant is mondsing to conduct exchange wagering:
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CHRB-229 (New 5/12) P
Begimning date: 07/03/2012 o Ending date:  06/30/2014

 B. Dates exchange wagering will not be conducted: = N/A

C. ‘Indlca.te the da

 and ‘hcsursrexchan e wagering will be conducted ‘below

'24 hours/day _
24 hou;‘s/@ay
|24 howrs/day -

" Wednesday
- Thursday
Friday '

Saturday

A, Idenufy your business structure (b




CHRB-229 (New 5/12)

1. Registered name of the'TLC: Betfair US LLC

2. State and/of countrv where articles of organization are filed: Delaware, USA

3. Registry or file number for the LLC: File Number 4927807

4,  Aitach a list of the names of all members gmcludmg individuals (frue names),

corporations, other LLCs and or foreign entities), txtles. and the number of shares of the
'LLC held by each: :
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CHRRB-229 (New 5/12)

ODS Holding LLC is the sole member and owns 100% of the ownersmp units of Betfair
USLLC

5. Are the shares listed for public trading? [ ] Yes | X No
If ves, on what exchange and how is the stock listed:

6. If more than 50% of the shaves are held by o parent corporation or are paired with any
other comoratwn or entity, give th@ name of the parent and/or paired corporation or
enti

ODS Holding LLC is the sole meraber and owns 10

ofthe 6wmership units of Betfair

guarantees the obligation of the annlxcant‘?,-‘ If no. proceed to section E. If ves, answer

. questions 7-13
[ ]Yes X‘,I}I;gf

ated teveriie,

9-8



CHRB-229 (New 5/12)

6

. Attach the most recent audited annual financial statemént or ﬁnanciai teport for the

am)hcant Attach a separate audited annual financial statement for the applicants
California operations. The financial statement or financial report shall include all relevan
financial mforma,tlon specific to the ag;ghcant including:

0ODSs Hc)ldmg LLC is the sole member and owns 100% of the ownership units of Betfair
US LLC. Betfair US LLC financials are consolidated within Betfair Group PLC
- financials for public and shareholder reporting purposes. To that extent, please find
~attached Appendices 1 and 2 that detail the Betfair Gmup annual reports for the 2010 and
2011 financial years respectzvely L ,

Statement of Fmaricm,a] ?ositlon' also 'referred 10 alance sheet. Statement should

report on applicant’s assets, liabilities, con ’ngent 11ab111tles and ownership eqmtv as of
the date of the prepared statement.

Betfair Group Balance Sheets for 201(

2011 can be fouﬁdf Qﬁi}gages 9 and 60 within
Appendices 1 and 2 respectively. e

Income: also ‘reféired’ to_as Profit and Loss (“P&L”)
mcluda reﬁort on apohcant’s income, expenses, and profits.

Statement of Comprehensive
Statement Statcment shoulc :

Betfair Group Proﬁ‘c and Loss statements fcr 2{)10 and ‘Ofll can be found on pages 8 and

Betfaz.r Group Profit
, :58 within App@ndm@

Statein ient of Change
the renortmg nenod

Betfanr GToup Changes i Equity for 2010 can be found within the consolidated Balance'

) pendix 1, The Statement of Changes i in Equlty for 2011 can be
found on page 61 of Appendix 2.

Statement of Cash Flows: to include a report of the am)hcant’s cash flow activity,
particularly its operating investing and ﬁnancmg activities during the reporting period.

Betfair Group Cash Elow statements for 2010 and 2011 can be found on pages 10 and 61
" within Appendlces 1and2 msp@c‘iwely

Copyofa renort made during the preceding 12 months to shareholders in the corporation
and/or the Securities and Exchange Commission and/or the California Corporations
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Commission.

' Appcndm 2 details the Betfalr Group PLC 2011 annual report. This report was made
available to all shareholders in July 2011,

2. Provide certiﬁcation from the Chief Finaﬁcial Officer that the account holders’ funds will
not be commingled with any other funds pursuant to CHRB rule 2086.6.

Appendix 3 contaiﬁs aletter from TVG-Betfair VP, Fif ¢ certifying that account
holder” funds will not be commingled with comp v other funds. The relevant
information is displayed on page 1 of the appendi

*NOTICE TO APPLICANT: The financial information pr
disclosure pursuant to Goveroment Code section 6254¢

ed pursuant fo subse tion { E} above is exemnpt ﬁ-om
d non-disclosable to-the publi :

A. Provide a detailed organiza
applicable.

iart for the applicant company and parent company if

Appendix 4 contéins the Betfair Ui [LLC 0

) i aﬁgnéi‘éiigrt. The relevant information
s displayed Oﬂ page b Of th@.attachme i

X Advance depos gering

If you have mdlcated vou have an interest in any of the above identify name and address
of business interest.

ODS Technologies, L.P. d/b/a TVG Network
6701 Center Drive West, Suite 800
Los Angeles, CA 90045

D. What contributions is the applicant making to the California horse racing indusiry?
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Betfair US operations will begin with the California exchange wagering operation being
applied for in this apphcatlon To establish the operation, Betfair US has invested over
$10 million to design, construct and house an @xchange wagering system in Sacramento,
California. We have added over 80 employees in our Los Angeles headquarters and our
San Francisco technology center. Additionally, our sister company TVG is the largest
ADW company in California, contributes over $40 million a year to California racetracks
and horsemen, is the largest sponsor of racing and tracks in California and televises
California racing on a daily basis into over 36 million television households nationwide,
Finally, we have entered into a 5 year agreement for naming rights, infrastructure
investment, advertising, sponsorship and marketing, Hollywood Park Racing
Association —the first of its kind in the US. ‘

s parent, any of its directors,

E. Has there been any action initiated against.thé<applica
‘ last year, by any court or

partners, officers or subsidiary corporati s year, or invthi
regulatory agency? If so., please identify the issue. )
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8. TRACK AGREEMENT AND HORSEMEN ORGANIZATION APPROVAL,

EXCHANGE WAGERING LICENSING REQUIREMENTS
Business and Professions Code section 19604.5. identifies specific provisions that must be met before an exchange wagering
provider may accept thoroughbred wagers on horse races from persons whose primary residence address is in the northern and
central/southern zone of Cahfommm_gpemﬁc requirements for quarter and standardbred wagers accepted from a resident
1 whose primary residence address is in QZahfm*ma .

Business and Professions Code section i9604 (b)(4) provides an exchange wagering licensee may only offer exchange wagering
on thoreushbred horse races, conducted within or outside of this state, 10 persons whose primary residence address is in the
zmrthem zoue of this §1@,te if it has an cxchange wagermg agrgement thh the racmg ﬁsociatmn/falr Iocated in i;he northcm Zone

censee may only of_f;r exchange wagering
e primary residence address is in this state if
eiat ir located in the state authorized by the Board to
conduct a live quarter horse racing meeting, W ch ing ] ee is offering exchange wagering to persons
whose primary residence is this state, gnd the horse ) ati y
guarter horse racing meeting.

€
> {0 nersons’whos ¢ primary vesidence address is in this
iation or ragmg fatr 1acated in the state authorized bv the

(*)_If you do_mot have e&guir@d agreements permitting you to accept wagers in
compliance with Business and Professions Code section 19604.5, you must attach a letter
addessmﬁnestatus of the outstanding dgeumené(s) Please ref’erence section 8 and the

- If the information required in response to 3A ﬁamug&a 8E is in one agreemeﬁé provide a
single copy of the document.
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~ A. [] Thoroughbred wagers from persons whose primary residence address is in the
northern zone of California,

1. Do vou have an agreement with a racing association or fair that allows vou to accept
thoroughbred wagers in the northern zone? [ | Yes X No

a. If ves, identify which thoroughbred association or fair the agreement is with and
provide a copy:

b. Ifno. see above mstruotions (*).

2. Do you have an agreement Wlﬂl the horsemen’s orgamzanon tha:t allows vou to

a. If ves, provs.de a conv of the ame@ment
b. Ifno, see above instructions (*).

b. If no, see above instructions (*).

2. Do _you have an agre@ment with the borsemen’s organization that allows vou to
accept quarter horse wagers in California? X Yes [ |No ‘
a. If yes, provide a copy of the agreement,

A copy of the agreement is provided in Appendix 12.

b. Ifno, see above instructions (*).




CHRB-229 (New 5/12)
. i1

D. [] Sta;ndardbred wagers from persons whose primary residence address is in California.

1. Do vyou have a contract and]or agreement with a racing association, fair that allows
you to accent standardbred wagers in California? [ | VYes X No

If ves, identify which standardbred association/fair the agreement is with and
vrovzde a copy:

b. Ifno, see above instructions (*)..

2. Do you have an agreement with the horsemié '"orgamzaﬁon that allows you to
accept standardbred horse wagers in Califort ' X No
a. Ifyes, provide a copy of the a _greement
b. Ifno, see above 1nstruct10ns (*)

- B [ Wagers will be accepted affer the ot of the race.

L. Do you have an aggeement that allows you to acceyt}‘wagers aﬂ“er the start of the race
aces? X Yes mNo

approve an application for a

requested in writing by a bona or organization no later than ninety days prior to licensing, has entered into a
contractual am'eament with that labor orgamzatxon

A. Do you have a labor aggeement for the apghed term of the agphca‘non‘? X Yes [:&iq
1. If yes, answer questions B —D. - :

2. Ifno, answer question E.

B. If yes, what is the name of the ‘501'1& fide labor organization?

PMGE Local 280

1 or renewal license as an exchange wagermg provider unless_the entity, if
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C. What is the term of the agreement? (Begin date): (End date):

Begins with issuance of exchange wagering license by CHRB. No set end date.

D. Provide a copy of the labor agreement.

Appendix 5 contains a copy of the agreement.

exchange wagerirg account, Buqmess and

604.5 (c) provides in part only natural
nersons with vahd exchange wagerin acco

.20 exc‘nan . To es; ablish an exchang

A

- Princip | Residence Address Inciudmg Postal ZIP Code
- Telephone Number

3. Each application submitted to Betfair is subject to electronic verification by a
nationally recognized third party information services provider with respect to name,
principal residence address including postal zip code, date of birth and Social
Security Number, If there is a discrepancy between the application information
submitted to Betfair and the information provided by the electronic verification
described above, or if no information on the applicant is available from such
electronic verification, the applicant will be required to provide identification issued

9-15
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by arecognized government agency (driver’s license or government ID) showing his
or her date of birth and residence a.ddress to complete the application process.

4. Each apphcant is asked to @stabhsh a unique Betfair username and alpha«numenc
password. :

B. Provide a copy of the form and tcmls of apreement used to establish an account for an
account holder,

A copy of the application form available on www.us. betfair.com is provided as Appendix
6 to this document. A copy of the account holder term wagering rules are provided
in Appendmes 7 and 8 respectively.

C Name and address of the ﬂurd bartv vou 'wﬂ] use ’co vé fv:1dent1tv residence and age
- verification: ;

Equifax Credit Information Services
P.O. Box 4472
Atlanta, GA 30302

X No

ich gattons can place a wager in person: [ lYes X No

address and phone number of the locaﬁon’?

A, Submit a cop ur detailed operating plan pursuant to CHRB Rule 2086.6. Plan
- must include all items outlined in CHRB Rule 2086.6 including:
1. adetailed report of the daily operation of the exchange
2. a description of policy to grevent commmglmg of account holders’ funds with
ang other funds.
3. management policy of custcmer accounts including dc*;)osﬂ: Wlthdrawals debrts
@mm

A copy of the detaﬂcd‘opefaﬁng pian is provided as Appendix 9 to this document.
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B. | List the tvné of déﬁqsits you will accem:‘
Deposiis will be aoc;epted in the form of?
1. Check, money order or negotiable Ofdei of withdrawal;
2. Cash (at designated fmaqcial/r@ta'il» outlets);
3. Chaiges niade to an account holder’s credit card or debit card upon the direct and

personal instruction of the account holder, Whi(:h m b@ given by telephone or other
secure electronic means; -

4. Transfer ‘by means of an elcctromc ‘funds or/AC utomated Clearing House)
transfer from a monetary account con‘troﬂe ‘by' an acco ,,t holder to hls/her account,
said dccount holder may be liable for any ¢l
recczvmg entity with such charges to

5. Stored value cards; and;

6. Wire transfers.

C.  Identify any fees or ‘irans;a@fcié}'jq:;rr_;;la‘i:ﬁadi cﬁgx;ges andtheamoum‘: that will be assessed:

0 ten per cent (10%) of net
sing from the aggregate position of all wagers
 agingle wagermg proposmon) will be collected
© by Betfair at the-poi tti@ment from all winning account holders in that
o market L

r to the deposit being ptogesséd. Iniﬁally; it is likely
be waived for a promotional period.

part the Board shall
approve, as part of the exchange wagéring licensee's application for an exchange wagering license, security policies
and safeguards to ensure player protection and integrity, including, but not limited to, provisions goveming the
acceptance of electronic applications for -persons establishing exchange wagering accounts, location and ape
verification confirmation for persons establishing exchange wagering accounts, the use of identifving factors to
ensure security of individual accounts, and the requirements for management of funds in exchange wagering
- accounts. An exchange wagering licensee may not accept a wager, or series of wagers, if the results of the wager or

9-117
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. wagers would creaie a habﬂlw for the exchange wagermg aceount holger that is in excess of the funds on deposit in
the excharge wapering account of thai holder

A, Attach vour security access policy. and safeguards pursuant to Business and Professmns
Code section 19604, S ( d) Pohcv must include the following:

A copy of Betfair US LLC"‘S secumy policy is provided in App@ndix 11.

Descng‘tlon of the technology to ensure 1dant1jys regidence, and age verification when
an account ig estabhshed

The relevant information is displayed on page 1 (sec n f{ .1) of Appendix 11.

2 Description of *the technology fo_ensure ‘conﬁde

dlity of the means of personal
identification:

The relevant information is displayed or el (sectmn 1.2) of Appendm 11.

3. Methods available for account holders 1o w1 \ funds from t’hen* account

glentlfy the account holder and all telephonic

‘ ill: b als ‘Wlll be processed, accordmg fo customer
preferencc by check :

account

‘incident management policy.
‘related security issues this year, or in the last vear, with
X No

hone number and hoﬁrs of opeiation of the location in which
¢ data will be will be stored:

C. Provide the name, add
the physical and‘slf’y {ro;

Herakles Data Center 7
1100 North Market Blvd
Sacramento CA 95834

+1 916-679-2170
Operating Hours: 365/24/7

NOTICE TO APP’LECA‘.NT«, Bumn&s anmofesémns Code sectmn 19604' 5; {: d) mov:des in_part the Board shaﬂ
approve. as part of the exchange wagering licensee's application for an exchange wagering license, security policies

9-18
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‘aind safeguards to ensure player protection and integrity. CHRB Rule 2091.5 (b) states the exchange provider shall

immediately notify the Board if it suspends an account due to probable fraud in cgnnecﬁon with exchange wagermg
The nrovxder shall also submit to the Board g written account of the suspension.

A copy of Betfair US LLC’s enforcement oversight policy and other relevant mformaﬁon is
provided in Appendix 11.

Identify the physical location of the applicant’s security oversight operation.

The relevant mformanon is dlsplayed on page 1 (section 2 }} of Appendix 11

B. Attach an oreanizational chart including chain ;of
(phone number and email address for key mem%ﬁ‘
geratmn :

and and contact information
e applicant’s security oversight

The relevant information is displayed on'page 2 (section .‘2.4) Appendix 11.

C. Deseribe what foraﬁsm and analvtical too s'»wﬂl be used f()r the o

’sxght/enfcrsemént of
exchange wagermg security. s

The relevant information i is

&d on page 7 (section 2.3) of Appendix 11.

15, C@N‘E‘ RACTS m AGREEMEN"ES

dentity verification

| General marketing services.

(T) 619,308.59

16. ADVERTIS

A. Name and address of the advertising agency you will use:

MEA Digital
1111 6th Awve, 6th Floor

- San Diego, California 92101
(T) 619.308.5266 (F) 619.238.8923



A 9-20
CHRB-229 (New 5/12)

17

' B. Describe marketing strategies planned for exchange wagering:

Betfair’s exchange wagering marketing strategy includes an integrated mix of online and
offline efforts directed towards both the TVG customer base and the non-traditional

. California audience. Additionally, database driven contact strategies will be developed to
enable customer segmentation, personalization and offer versioning. Reportmg and
analysis will be tied to all efforts to ensure optimized results.

C. What marketing coniribution is the a.pnhcant making to the California horse racing
dusﬁy -

Betfair US operations will begin with the Californi hange wa’gefing operation being
: company TVG is the largest ADW
company m California, con’mbutes over $40 million a y “t_o» ‘California racetracks and

ia and televx.ses Cahforma

recently entered into a 5 year agreeme
advertising, sponsorship and marke‘tmg wi
Vof its kind in the US.

ew exchange wagering players that would otherwise
;g0 onto become general fans of the sport, increasing
ipation, and also through incremental traditional wagering

have 10 mterest in the sp' ;
revenues through direct par
handlc

E. Will there bef’éiﬁi@te prdggams offered? If so. idcntifv the DLOQIAmS.

All players wagering on the exchange platform will have the opportunity to earn a monﬂﬂy
‘Player Pool’ bonus. The bonus will be proportional to the total amount of market winnings
and losses accumulated in the previous month. Initially, the table below specifies the criteria

for qualifying for the Player Pool bonus at each successive level of monthly markets wins
and losses. _
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Monthly market wins and Player Pool Percentage
losses - ‘
$500 ‘ - 1.0%

- $1,000 1.1%
$2,500 - . 1.2%
$5,000 ' 1.3%
$10,000 1.4%
$25,000 - 1.5%
$50,000 ' ‘
$100,000

$250,000
$500,000

. $1,000,000

ing July, he will quahfy fora
56s. Accordingly; a:credit of $147 ($10,500 x
count at the start of Aug_gs?

For example, if Player A wins and loses a tot
Player Pool bonus of 1.4% of total wins
1.4%) will be applied to Player A’s Betfai

17.. CERTIFICATION : , I
I herebv cemfv under nenaitv of mcnurv that I‘ kave examm gi%thls amhcatmn, tha‘t all of the
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STAFF ANALYSIS
June 28, 2012

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE TO

OPERATE EXCHANGE WAGERING BY CHURCHILL DOWNS TECHNOLOGY INITIATIVES
COMPANY, FOR A PERIOD OF UP TO TWO YEARS.

Senate Bill (5B) 1072, (Calderon), Chapter 283 Statutes of 2010 added Business and Professions Code

section 19604.5 which authorizes exchange wagering in California. At the March 22, 2012, Regular
Meeting, the Board approved for notice Article 27, Exchange Wagering, which is comprised of 25
‘proposed regulations. The proposed regulations including the® Application for License to Operate
Exchange Wagering ate pending approval by the Office of Administrative Law (OAL). In anticipation

101

of the completion of the rulemaking process to allow exchange wagering in California, applications

have been accepted from interested parues

Churchill Downs Teohnology Initiativés Company (CDTIC) filed an application for a license to
operate exchange wagering for all breeds. The applicant proposes to operate 24 hours a day, 7 days a
week, dependent upon the content available and agreement with tracks. CDTIC has applied for a two-

year license effective upon Board approval. Proposed Rule 2086.5; Application for License to Opera"ce
Exchange Wagering, allows for a two-year license term.

CDTIC also operates Twinspires an advance deposit wagering (ADW) provider licensed with the
Board through December 31, 2012. CDTIC holds a financial interest in Arlington Park Racecourse,
Churchill Downs Racetrack, Calder Casino & Racecourse Fair Grounds Racecourse & Casino and
Harlow s Casino Resort & Hotel.

Busiriess and Professions Code section 19604.5 (b)(1) provides exchange wagering shall only be
conducted by an exchange wagering licensee pursuant to a valid exchange wagering license issued by
the Board. Business and Professions Code section 19604.5 (€)(6), provides that the Board may recover
any costs associated with the licensing or regulation of exchange -wagering from the exchange
Wagermg licensee by imposing an assessment on the exchange wagering licensee in an amount that
~ does not exceed the reasonable costs associated with the licensing or regulation of exchange wagering.
Funds received pursuant to this subdivision shall be deposited in the Horse Racing Fund, to be
~ available upon appropriation by the Legislature for the sole purpose of regulating exchange wagering.
Proposed Rule 2086.5, Application for License to Operate Exchange Wagering, stipulates a certified
check in the amount of $1,400,000 payable to the California Horse Racing Board, or an amount to be
determined by the Board to fulfill Business and Professions Code section 19604.5(e)(6).

Business and Professions Code section 19604.5 states specific provisions must be met before an

exchange wagering provider may accept thoroughbred wagers on horse races from persons whose

primary residence address is in the northern and central/southern zone of California; and specific

requ1rements for quarter and standardbred wagers accepted from a resident whose primary residence
- address is in California: :

Summarv of B&P code 19604, 5(b)(4} :

‘An exchange wagering licénsee may only offer exchange wagering on thoroughbred horse raees,
conducted within or outside of this state, to persons whose primary residence address is in the
northern zone of this state if it has an eXchange wagering agreement with the racing association/fair
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located in the northern zone and the horsemen's organization responsible for negotiating purse
- agreements for a live thoroughbred racing meeting,. :

19604.5 (b)(5

An exchange wagering licensee may only offer exchange Wagermg on thoroughbred horse races,

conducted within or outside of this state, to persons whose prlmary residence address is in the

central/southern zone of this state if it has an exchange wagering agreement with the racing

association or racing fair located in the central/southern zone and the horsemen's organization
. responsible for negotiating purse agreements for a live thoroughbred racing meeting.

19604.5 (b)(6) - :

An exchange wagering licensee may only offer exchange wagering on quarter horse races,
" conducted within or outside of this state, to persons whose primary residence address is in this state
if it has an exchange wagering agreement with the racing association or racing fair and the

horsemen's organization responsible for negotiating purse agreements for the live quarter horse
racing meeting.

19604.5 (B)(7

An exchange wagering licensee may only offer exchange wagering on standardbred horse races,
conducted within or outside of this state, to persons whose pnmary residence address is in this state
if it has an exchange wagering agreement with the racing association or racing fair and the

horsemen's - organization respon31ble for negotiating purse agreements for the live standardbred
racmg meeting.

I 960-4‘5 1
The board shall not approve an application for an original or renewal license as an exchange
wagering licensee unless the entity, if requested in writing by a bona fide labor organization no

later than ninety days pmor to licensing, has entered into a contractual agreement with that labor
organization. ,

- 19604.5 (k) : :
Provides exchange Wagers placed on a market after the start of a race shall be lawful if authorized
by the Board, racing association, or racing fair conducting the races, and the horsemen’s
organization responsible for negotxatmg purse agreements for the breed on whlch the exchange
Wager is made

The CDTIC apphcatmn identified - the following breed of. races on which they propose to offer
exchange wagering:

o - Thoroughbred wagers from persons whose primary residence address is in the northern zone of
- California. :
o Thoroughbred wagers from persons whose pnmary residence address is in the central/southern
zone of California.
- e Quarter horse wagers from persons whose primary res1dence address is in California.
e Standardbred wagers from persons whose primary residence address is in Cahforma
CDTIC proposes to accept wagers after the start of the race.

The pertment contracts and/or agreements requlred pursuant to Business and Professions Code section
19604.5 that would allow an exchange wagering licensee to accept wagers on races conducted in and
outside of California for the applied license term have not been received.
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The followmg items are outstanding and will need to be submitted and/or resolved before exchange
wagermg can be accepted:

License fee. :

Contract and/or agreements required pursuant to Business and Professions Code section
119604.5 that allows CDTIC to accept wagers.

Horsemen’s Agreement(s). :

Labor Agreement.

CHRB License: Jeremy Clemons. :

Phone number and hours of opetation for location physmal/electromo data will be stored.
Physical location of security oversight operation.

‘Organization chart with chain of command for security oversight operation.

Description of forensic and analytical tools used for oversight/enforcement security.

B =

O N oUW

Gene Livingston, of Greenbeig Traurig, LLP, a law firm representing TwinSpires'a subsidiary of
Churchill Downs, submitted a letter dated June 14, 2012, questioning why the exchange wagering
application process has been initiated without the final exchange wagering regulations in place. Mr.

Livingston’s letter provides that in Churchill’s judgment, the preferable approach would be to get the
regulation in place before accepting applications.

RECOMMENDATION

If the application is con31dered for approval, staff recommends an approval contingent upon successful
completion of the regulatory review process by the Office of Administrative Law.



STATE OF CALIFORNIA - ‘
ALIFORNIA HORSE RACING BOARD (CHRB) :

APPLICATION FOR LICENSE TO OPERATE EXCHANGE WAGERING
CHRB-229 (New 5/12)

Application js hereby made to the California Horse Racing Board (CHRB) for approval to
“conduet exchange wagering in accordance with the California Business and Professions Code
- section 19604.5, Chapter 4. Division 8, Cahfemla Code of Regulafigns, Title 4, Division 4,

CHRB Rules and: Regulahons. :

Application must be filed not later than 90 days in ad;van
" exchange wagenng

Pl date scheduled to conduct

The applicant must supply complete responses. Th_
of this application unless otherwise specified. Thé a8 ‘Grhibit/attachment
in response to a question; howcver, you must sp j

is regponsive.

costs associated wif
wagering licensee by* 0sing
that does not exceed th 2 JE¢ ith the licensing or regulation of exchange
i Vision shall be deposited in the Horse Racing
riation by the Legislature for the sole purpose of regulating

Company nai i ns Techmlegy ‘.Emtmwes @ompany '

> exchange wagering licensee in an amount.

“Facility address (0, W. EL{ thino Real, Suite 400

City: Mountain Vies State: California | Zip Code: 94040
Phone; 877-774-7371 Fax; N/A : | Website: twinspires.com
County: Santa Clara 5 :
i
CHRB CERTIFICATION .
Application received; 9/%//9/ ‘ : Hearing date ¢, /{zg / 14
Cashier check received: " Approved date: T

Reviewed: : License number;

10-4 -
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Name and title of contact: Brad Blackwell, Vice President

Business name and address: Chwrchill Downs Inc., 700 Central Avenue

City: Louisville State: Kentucky [ Zip Code: 40208
Phone: 502-636-4419 Fax; 502-636-4439 | County: Jeffersom

: ‘Emaﬂ address: %hﬁae@eﬁi@kyderby mm

Name and title of contact: CT Corporation System
Business name and address: 818 West Seventh Street -
City: LLos Angeles ' State: California
Phone: (213) 627-8252 Fax: N/A
Email address: N/A ' '

NOTICE TO APPLICANT: All manazzement 'nersonnel i‘esn
licensed. Business and Professions Code’ seqti 19604 5 (&) (%0
licensure or registration of Qfﬁcers ot director hange wager

ik 1-‘{{
650 429~2873

. 294'715 X Yes ,
emons i twmsxres com | 650-429-2874 Reguestmg I XYes 1 [ No

@kyd derby.com 502~§36~4419 304449 - .

more than two years from the date the exchamfe wagermg license is issued., unless otherw1se determined by the
Board.

" A. Dates applicant is propoging to conduct exchange wagering:
Beginning date: When approved E}y CHRB Ending date: 2 years

B. Dates exchange wageting will not be conducted Pursuant to license and agreemenﬁg
with tracks and horsemen.
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C. Indicate the da 5 and hours exchan ¢ wagering Wﬂl be conducted below

Up t024- hours each dav of the week

Sunday-Yes o day depending on content availability
and agreements with tracks

Monday Yes
Tuesday Yes
Wednesday Yes
Thussday Yes
Friday Yes
Saturday Yes

A, Identify your business structure (below):
X Corporation (complete subsection B and E
[1LLC (éomplete subsection C and E)
[] Other (Specify and complete syl

B. CORPORATION

Brad Blacimei; Vice President

No officer or director Emids any shares of applicant which is a whﬁiﬁyuowmd ,
subsidiary of Churchill Downs Incorporated, a publicly held company traded om
NASDAQ under the symbol CHDN.

5, Names (tfﬁe namgs) of all persons, other than the officets and directors listed above, that
- hold 5% or more of the outstanding shares in the corporation and the number of shares

10-6
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held by each:; N/A

6. Number of outstanding shares in the corporation: 100

7. Are the shares listed for public trading? = [ ] Yes . X No
If yes, on what exchange and how is the stock listed: '
Applicant is a wholly-ovwned subsidiary of Churchill Downs Incorporated which is a
publicly traded wmg)my on NASDAQ under ihe symbol CHE}N

8. Name of'the custodian of the list of sharsholders and/or the
* holdings of the comoraﬁon: Brad Bﬁa@kweﬁi

a fer agent for the share

Il persons, othet* Ban the officers and directors listed above, that
tanding shares in the corporation and the number of shares

s. Duchossois and the Duchossois Group (as detailed
rtain Beneficial Owners and Management

corpomtmn.
{{shares in the corporation: As of April 13, 25)12 E."? 337,968
§.01 sﬁanémg ‘
ﬁgted for public trading? - . X Yes [No

17. 1 yes, on what exchange and how is the stock listed: NASEEA@

18. Name of the custodian. of the list of sj;,aréholders and/or the transfer agent for the share
holdings of the corporation: American Stock Transfer & Trust Company, LLC, 6201
15™ Avenue, Brooklyn, NY 11219
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19. Attach a business plan to include a detailed budget that shows anticipated revenue,

expenditures and cash flow by month projected for the term of the approval. See Exhibit
5 ; - :

C. LLC

1. Regiétered name of the LLC:

2. State and/or country where atticles of organization are filed: .

3. Registry or file number for the LLC;

4. Adttach a list of the names of all members ( ihclud’

corporations, other LLCs and or foreign entiti S, e 1t .' ¢ of shares of the
LLC held by each:

tity .
ed 6Fprivately held company that
deed to section B, If ves, answer

. wames (true names) of all members (members may include
individghls Oiis other LLCs and foreign ermties). titles, and th.e number of

11. Are the shar d for public trading? [ ] Yeé [No

12. If yes, on what exchange and how the stock is_‘listed':

13. Attach a business plan to include a detailed budget that shows anticipated revenue,
expenditures and cash flow by month projected for the term of the approval.

D. OTHER .
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1. Name(s) of partners/sole mronfietor:

2. If a partnership, attach partnership agreement.

3. Attach a business plan to include a detailed budget that shows anticipated revenue,
expenditures and cash flow by month projected for the term of the approval,

"B, FINANCIAL INFORMATION *

Profit and Loss statement for pi

year,
Statement of Changgs in Equm"

the reporting petio
Statement of
nm*ticularlvv"

A Provide a detailed organizational chart for the anbhcant comnanv and parent company if
gghcable. See Exhibit 5

“B. List all juiisdictions inside and outside of the United States in which vou offer exchange
wagering to patrons. Applicant does mot currently @fﬁ'@r @xchamge wagering in any
jurisdiction.
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C.

that apply):

" 2200 West Euclid Avenue

New Orleans, LA

Does the applicant or parent company hold a financial interest in the following

X_Race frack
¥ (Casino _
X Advance deposit wagermg

If you have indicated you have an inferest in any of the above identify name and address’
of business interest,

Arlington Park Racecotirse
Arlington Park, Illinois 60006

Churchill Downs Racetrack
700 Central Avenue :
Louisville, Kentucky 40208

Calder Casino & Racecourse
21001 Northwest 27th Avenue
Miami Gardens, Florida 330§

Fair Grounds Racecourse & Cig
1751 Gentilly Blvd

4280 Haxlo$
Greenville, I

W wmpany that distributes all California signals om its
from which it accepts ADW wagers ami pays tﬁae

ly-owned subszdmry of Churchili Downs Incorporated WE’incEi
g ks which distribute their racing signals to California licensed
ADWs and nia tracks and wagering facilities. This includes the Kentucky
Derby and Kelitucky Oaks racing cards which represent some of the most wagered
upon and celebrated racing events. Churchill Downs Incorporated entities paid

~ California tracks $11,373,805 in host fees in 2011 and Applicant paid Cahﬁ‘@mm

racing interests $13,385,551 in market access fees in Zﬁ}il

Has there been any action initiated against thé am)lioant its parent, any of its divectors,
pariners, officers.or subsidiary corporation this year, or in the last year, by any court or

. regulatory agencv‘7 If so, please identify the issue. No

10-10
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EXCHANGE WAGERING LICENSING REGEJIREMENTS .
Business and Professions Code section 19604, 5, identifies specific provisions that must be met before an exchange wageting
provider may accept thoroughbred wagers on horse races from persons whose primary residence address is in the northern and
ceniral/southern zone of California; and specific requirements for guarter and standardbred wagers accepted from a resident
whose primary residence address is in California:

Business and Professions Code section 19604 (b)(4) provides an exchange wagering Jicensee may only offer exchange wagering
on thoroughbred horse races, conducted within or outside of this state, to persons whose primary residence address is in the
northern zone of this state if it has an exchange wagering agreement with the racing assoclaihn/fair located in the northern zone
guthorized by the Board when the exchange wagering licenseg is offering exchange wager persons hose primary fesidence
is in the northern zone of this state, and the horsemens oramzatmn responsible fo fdndtiating purse ag reements for a live
thoroughbred rdcing meeting,

Busincss and Professions Code section 19604.5 (bY(5) provides an exchan vor] nsee_may_only offer exchange

- wagering on thoroughbred horse yaces, conducted within or outside of thig ¢ primary residence address
is in the central/southern zone of this state if it has an exchange wagegifi association or racing fair
' located in the central/southern zone authorized by the Board, wi is offering exchange
wagering to persons whose primary residence is in the central/se frsemen’s organization
responsible for negotiating purse agreements for a live thorou h{ ¢

Business and Professions Code section 19604 (b)(6) provides an &
on guarter horge races, conducted within or outside of this state, fo pé

it has an exchange wagering agreement with the rac assocnatlon of 1!

conduct a live-guarter horse racing meeting il
whose primary residence is this state, and the hors
quarter horse racing meeting,

ate if it has an exce Age
boatd to conduct a live stand

Business and Profession:

1awful 1f author ; i cenductm .the races, and the horsemen’s organization

HE the exchange wa €i‘ is made.

*) If you d ot _hav Y required agreements permitting you to accept wagers im
compliance with 1% 1d_Professions Code section 19604.5, you must attach a letter
addressing the staf the in ( Please reference sectionzsandthe

negutxatmng"andthe outstandmg isgues “that need to be resolved a ami an estamat@cﬁ
comp! H date for each outstanding apreement. See Exhibit 6-

Iﬁ‘ the mi‘armaiwn required i in_response to 8A through 8E is in_one agreement provide a
single eonv of the document.

A. X Thoroughbred wagers from persons whose primary residence address is in the

10-11
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northetn zone of California,

1. Do you have an agreement with a racing association or fair that allows you to acceﬁt
thoroughbred wagers in the northern zone? [ | Yes X No .

a. Ifyes, identify which thoroughbred association or falr the agreement is with and
provide a copy:

b. If no, see above instructions (*).

2. Do you have an agreement with the horsemen’s organization that allows you fo
accept thoroughbred wagers in the northern zone? [ | Yes 4
a. If yes, provide a copy of the agreement.
b. Ifno, see above ms‘tructxons (*).

B. X Thoroughbred wagers from persons whose prim
central/southern zone of California, A

~ provide a copy:
b 1f no, see above instruch®

accept thoroilghbred wagers in¥ie

[1Yes XN

a. Ifyes, pro

R
ment with a 146 %m association or fair that allows you to accept
1 California? [ | Yes ™ % No ,
uarter association or fair the apreement i is with and nrowdc :

-b. Ifno, sc¢ abo‘ve instructions (*),

D. X Standardbred wagers from persons .Whose ptimary residence address is in California.

1. Do you have a contract and/or agreement w1th a racing association, faxr that allows
you to accept standardbred wagers in California? [ ] Yes X No
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- a. Ifyes, identify which standardbred agsociation/fair the agreement is with and
provide a copy:
b. Ifno, see above instructions (*).

2. Do you have an agreement with the horsemen’s organization that allows you to
accept standardbred horse wagers in California? [ | Yes ¢ No

a. Ifyes, provide a copy of the agreement,
b. Ifno, see above instructions (*).

E. X Wagers will be accepted after the start of the race.

) Do you have an agreement tha‘t allows you to acg

NOTICE TO APPLICANT:
approve an application for an/
requested in writing by a bd
)' t labor org

(End date):

E. Ifno, have you [#én in contact  with a labor organization? X Yes [ [No
1. If yes, what was the date of contaci? We have reached out to Mr. Richard Castro -
with Pari-Mutuel Employees Guild, Local 280 and on May 24, 2012 he promised to
send us information and we will schedule a follow-up meeting.
2. Include a leiter with your application titled (Labor Status) addressing the status of the
current labor negotiations. Include, date of last negotiation contact, remaining issues
that need to be resolved and an estlmated completion date. See Ex&nbﬁ 7
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W S
NOTICE TO APPLICANT: CHRB Rule 2089.5 provides that specific provisions mﬁst be met i‘o estabhsh an

exchange wagering account, Business and Professions Code section 19604.5 (c) provides in part only natural
persons with valid exchange wagering accounts may place wagers through an exchange. To establish an exchange
wagering account, a person shall be at least 18 years of age and a resident of California or of another jurisdiction
within which the placement of exchange wagers would not be unlawful under United States federal law or the law of
- that jurisdiction.

A, Provide a detailed listing of the procedures to be used

establishing an_account
(must comply with rule 2089.5). See Exhibit 8 :

account holder. See Exhibit 9 -
C. * Name and address of the third party you

B. What is th

‘B. List the type of deposits you will accept: ACH, eredit card, debit card, Green Dot

Money ?ack cash at specified iocaﬁons if available, check and money order,

C. Identify any fees or fransaction-related oharggs and ‘the amount that will be assessed:
$5 per credit/debit card transactions to offset charges and 4.5% is charged. for
credit card advance transactions processed over the phone by the processor. $25
fee for returned cheeks.

10-14
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NOTICE TO APPLICANT: Busmess and Professions Code seotxon 19604 5(d prcvxdes in part the ‘Board shall
approve, as pait of the exchange wagering licensee's application for an exchange wagering license, security policies
and safegnards fo ensure player protection and integrity, including, but not limited to, provisions governing the
acceptance of electronic applications for persons establishing exohange wagering_accounts, location and age
- verification confirmation foi persons establishing exchange wagering accounts, the use of identifying factors to
ensute security of individual accounts, and the requirements for management of funds in exchange wagering
accounts. An exchange wagering licensee may not accept a wager, or series of wagers, if the results of the wager or
wagers would create a liability for the exchange wagering account holder that is in excess of the funds on deposit in

the exchange wagering accogn; of that holder,

‘97

Business and Professions
iﬁ

1. Descrmnon of the technologv to ensure identity. e
an account is established: A , ,
2. Description of the technology to ensure dentiali Yhdsmeans of personal
" identification; '

3. Methods avaﬂabiefor.account holderg

the physical and.

Eﬁecﬁromic,
Viawest_3 § 97124
Savvis E)aé rove Va%iag@, 1L 60007 T1L

thsscal

4 i 2 g 5
ides in part the Board shall
ee's application for an exchanpe wagering license, security policies
Sistection and integrity. CHRB Rule 2091.5 (b) states the exchange provider shall
Hithends an account due to probable fraud in connection with exchange wagermg
Board a written aocount of. the suspension,

an ,,. ¢

B. Afiach an organizational chart including chain of command and contact information

(phone number and email address) for key merbers of the applicant’s security oversight -

operaﬁon. See Exhibit 13

C. Describe what forensic and analytical tools will be used for the oversi _ght/enfo:roement of
exchange wagering security. See Exhibit 14

O N P RO SR I

TR
o

ol
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A, L1st name, address and ﬁhone mumber of all organizations vou Wﬂl contract with te

Globai Cash Access, 3525 E. Post :
Rd., Suite 120, Las Vegas, NV - | Credit and debit card processing
89120 ‘ '
United Tote, 600 North

Hurstbourne, Louisville, K'Y
40222, 502-636-4400

Roberts Communications
Network, Inc., 4175 Cameron St.,
Suite B-10, LLas Vegas, NV 89103

Tote and customer account services

Equifax Secure, Inc., 1550
Peachtree St., NW, Atlanta, GA
30309 -

Green Dot C@rp@h’éﬁ@m 605 K.
Huntington Dr., Suite 205,
Monrovia, CA 91016

1ens, These segmen‘és will be further defined as we learn
y wagering market but at this p@mt we do maeiez’siand

it¢ "market makers'' which are .cntmal to providing
ange ecosystem, TwinSpires.com will create a plan fo
other mew segmems which would be new to traditional US

¢ rst of which is a segment that is familiar with fimancial
markets af (&, The second of which is a segment that is familiar with fixed
odds sports Bgging. TwinSpires.com will also create a plan to educate existing
pari-mutuel pﬁayes‘s about the exchange wagering product with the Empe that it
will drive gnemmentaﬁ wagering.

C. What marketing contnbuuon is the aﬁnlxcant making to the Cahforma horse racing
industry?
TwinSpires.com's marketing strategy is to break down the typical barriers for
players to wager on horse racing. TwinSpires.com’s philosophy of not nickel and
diming our piayeﬁ's with fees allows for all of their bankroll to be used for
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wagering which contributes to tracks, purses and the rest of the California racing
industry. We don't charge a per wager or subscription fee. We provide free
handicapping information from Brismet.com including free Ultimate Past
Performances, Insider Picks and detailed Brisnet Super Stats within our wagering

- interfaces. We also provide free access to live streaming video and race replays.

~In addition to this unmatched value proposition, TwinSpires.com has invested
heavily in our online and mobile wagering platforms in order to make wagering on
horse racing more convenient. TwinSpires.com players can wager through their
mobile or tablet device varmaﬂy anywhere there is cellularge ice.
With respect to California racing, TwinSpires.com utilf#e¢ a vertical marketing
strategy designed to capﬁahz@ on big events that m te non-active players to
wager and dctive players o increase their play. } execufes this strategy
by heavily promoting pari-mutuel wagermg*‘ W - )
Cahforma m@mg to ats members. TwinSpiresgom oi‘f@m ali 1]

ay of promotions

sources hmdle on the events. Two exa
12.5% of all sources handle in the guara
Santa Anita and 13.6% of alldipy
at Golden Gate Fields on No .
D. What innovative programs hav Sehted “fplicant to help invigorate the

1,000 Pick 4 on Big Cap Day at
nte a $335,167 Pick 6 Carryover

in the TSC Elites by X ram allows members to earn
' inSpiresecom. These rewards points can

6 "e8 ,agemng credits to special VIP access to
racing even ke the ky Deflly, TwinSpires.com provided several
010" when TwinSpires.com merged with

et.com rew fﬁs program had not previously been made
tomers. One of the first decisions TwinSpires.com made

track or thro,h TwnnSparess receives a bomus equal to 17.65% of their gross
winnings, up to $500 per day. Since its debut on Nov. 27, 2019, Cal Expo and
TwinSpires have paid out more than $40,000 in bonuses to winmers and the
average amount bet into the Late Pick 4 from TwinSpires players has increased
284%. Average all sources handlé in the Late Pick 4 has also increased 38% since
the promiotion was launched in the fall of 2010. TwinSpires routinely averages
close to 20% of all sources handle in the Late Pick 4 pool on Friday mights.

TwinSpires has also worked with California tracks to send its local players to the
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track through a program called "' TwinSpires Day at the Races". . In the past three
years, TwinSpires has invited its players to events at Del Mar, Hollywood Park
and Santa Anita, TwinSpires will mail a postcard to selected active players within
a specific radius of a racetrack to invite them to a day at the races. The player then
brings the postcard to the track to redéeem it for free admission, free Brisnet racing
information, special gifts and a chance to win tickets for two to the Kenfucky
Derby, betting vouchers and other prizes. The TwinSpires Day at Del Mar
attracted over 400 players to xaces and the TwinSpires Day at Hollywood attracted
over 150, TwinSpires also hosted an invitation-only ggent for its very best
Southern California players in Santa Anita’s new Ar Suite on Santa Anita

Derby day. All of these events were W@B%rg%W@d% oth our players and our
track partners. : ’

. Will there be rebate programs offered? If so, id :

RIS

all of the

to thgs application.

@mﬁ @ %wa’

Print Name

P

Print Title
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STAFF ANALYSIS :
DISCUSSION AND ACTION BY THE BOARD ON THE REQUEST TO AMEND THE
APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF
LOS ALAMITOS QUARTER HORSE RACING ASSOCIATION AT 1LOS ALAMITOS
DECEMBER 30, 2011 THROUGH DECEMBER 23, 2012, INCLUSIVE,
TO ADD EXCHANGE WAGERING TO ITS WAGERING FORMAT.

Regular Board Meeting
June 28, 2012

BACKROUND

Senate Bill (SB) 1072, (Calderon), Chapter 283 Statutes of 2010 added Business and Professions
Code section 19604.5 which authorizes-exchange wagering in California. Business and Professions
Code section 19604.5 (b)(6) states an exchange wagering licensee may only offer exchange
wagering on quarter horse races, conducted within or outside of this state, to persons whose primary
residence address is in this state if it has an exchange wagering agreement with the racing
- association or racing fair and the horsemen's organization responsible for negotiating purse
agreements for the live quarter horse racing meeting. At the March 22, 2012 Regular Meeting, the

Board approved for notice Article 27, Exchange Wagering, which is comprised of 25 proposed

regulations. The proposed regulations, including the Application for License to Operate Exchange
Wagering, will be heard for adoption at the Board’s June 28, 2012 regular meeting. The regulations
must then be reviewed and approved by the Office of Administrative Law before they are effective.

In anticipation of the completion of the rulemaking process to allow exchange wagering in-

California, applications have been accepted from interested parties.

The Betfair (Betfair) US LLC application was originally submitted in anticipation of the conduct of
~ exchange wagering at the 2012 Del Mar Thoroughbred Club race meeting. However, the
Thoroughbred Owners of California (TOC) determined it would not vote on the issue for the period
of one year. Betfair subsequently filed an application for a license to operate exchange wagering
and indicated that it proposes to accept wagers on quarter horses. '

ANALYSIS

Los Alamitos Quarter Horse Racing Association (LAQHRA) submitted a letter dated June 12, 2012,
requesting to amend its race meet application to include exchange wagering to its wagering format.
LAQHRA and Betfair reached an agreement that does not have a start date, but states the agreement
would be operative for a period of twelve calendar months after the issuance of a license by the
Board to accept exchange wagers. This would take the agreement into the year 2013. The 2012
LAQHRA race meeting began December 30, 2011 and ends on December 23, 2012.

RECOMMENDATION:
This item 1s presented for Board discussion and action. If the application is considered for

~ approval, staff recommends an approval contingent upon successful completion of the regulatory
review process for Article 27, Exchange Wagering, by the Office of Administrative Law. '



lune 12, 2012

fvir, Kirl Breed

Executive Director

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramenio, CA 95825

Dear Mr, Breed,

[ write on behalf of Los Alamitos Race Course to amend our current application to conduct a live racing

meeting. For our current live racing meeting that began on December 30, 2011 and ends on December
23, 2012, we are reguesting to amend our application to include and add exchange wagering to our
wagering format. Pursuant to the statutory reguirements, we have come to terms with our horseien
and the exchange wagering operator, Betfair US LLC, regarding the payment and distribution of
exchange wagering ravenues as evidenced by that certain Exchange Wagering Agreemernt Term Sheet
dated June 4, 2012. ‘ :

Please let us know at your earliest convenlence if you have any questions or concarns.

Sincerely,

Edward C. Alired
Owner

4961 Katella Ave. * Los Alamitos, CA 90720 ¢ ph T14-820-2800 © fax 714-820-2820
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STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD ON THE APPROVAL
OF THE 2012-13 AGREEMENT PROVIDING
FUNDING SUPPORT FOR THE BOARD

Regular Board Meeting
June 28, 2012

BACKGROUND

’

Business and Professions Code sectiori 19616.51 (a) states that notwithstanding any other
provision of law, and in lieu of any license fee payable to the state prescribed for or referred to in
Section 19491, 19491.5, 19596.3, 19601, 19601.2, 19602, 19603, 19604, 19605.25, 19605.35,
19605.45, 19605.6, 19605.7, 19605.71, 19606.5, 19606.6, 19610.8, 19611, 19612, 19614, 19616,
19616.1, 19616.2, or 19641, any association or fair that conducts a racing meeting shall only pay
a license fee to the state to fund the Board and the equine drug testing program as follows:

(1) All racing associations and fairs including all breeds of racing shall participate in the
funding of the Board in accordance with a formula devised by the Board in consultation
with the industry.

(2) The baseline funding for the Board and equine drug testing program in the first fiscal

year after the enactment of this section shall be the amount approved in the 2008-09
Budget Act.

(3) Adjustments to the funding in subsequent budget years may only be made by an act of
the Legislature.

For the 2012-13 fiscal year, the California Horse Racing Board (CHRB) operating budget as

determined by the Governor’s Budget is $11,590,000 and such amount shall be subject to change
in future years.

ANALYSIS

The CHRB support formula was developed in consultation with the horse racing industry. As in
prior years, the formula is based upon the license fees that would have been paid to the State of
California had Senate Bill 16 (SB16) not been enacted The following mechanism was used to
develop the formula:

o The projected commingled handle was multiplied by the pre SB16 license fee rate for
each host track to arrive at the estimated pre SB16 license fees for fiscal year 2012-2013.

e The CHRB support percentage was calculated by dividing the CHRB approved budget by
the estimated pre SB16 license fees. The rate for the 2012-2013 fiscal year will be 52.65
percent.

121



e The same procedure was followed to calculate the Fairs and Exposition (F/E) recapture
- payments. The rate for the 2012-13 fiscal year will be 4.16 percent..

Fiscal year 2012-13 is the fourth year the CHRB support formula is in effect to provide for the

CHRB support funding. Table 1 below shows the CHRB a‘pproved budgets and the CHRB
- suppott fee rates used to fund CHRB operanons

Table 1. Historical Percent of License Fee Savings absorbed by CHRB budget

Fiscal CHRB Approved - CHRB Support Fee
Year Budget Rate
12009-2010 11,833,000 42.6%
2010-2011 11,734,000 48.8%
2011-2012 11,716,000 57.8%
2012-2013 11,590,000 52.65%

The CHRB support fee rate is an estimate, and depending on handle activity there may be
over/under payments made for CHRB support and F/E recapture payments. The CHRB and the
horse racing industry recognize that a determination of over/under payment amounts will be

necessary at the end of each fiscal year. The indusiry has agreed to fund underpayments within

ten business days. For overpayments, the industry will get a credit towards amounts due in the
following year. See attachments as follows:

o Attachment I- Board Support/ F & E Recapture«- Model for 7/1/12- 6/30/ 13
o  Attachment II- Industry’s Agreement
e Attachment III- Industry’s Projection

RECOMENDATION
Staff recommends that the Board approve the funding formula for fiscal year 2012-13

- 12-2



wittachment |

o Board Support / F & E Recapture- Model for 7/1/12- 6/30/13
E:'{ﬁ Method assumes that board support and F & E recapture are calculated on the basis of cld style commingled license fees. No license fees would be paid on non-merged host fees
Prior Year time frame (5/31/11 through 5/28/12) Projected July 1, 2012 - June 30, 2013 based on projected live race days
97.5% -
Live Commingled Commingled | Commingled Live | Projected Commingled | Projected Pre SB 16 | Projected Pre SB 16

Host Notes Days Handle License License % Notes Days Handle License % License -
Alameda County Fair 13 32,939,467 210,683 0.64% 15 37,056,901 0.64% 237,018
Cal Expo 9 82,803,763 199,619 0.24%| Assume no operation
California State Fair 9 19,202,520 122,570 0.64% 9 18,722,457 0.64% 119,508
Del Mar 37 400,817,150 3,975,837 0.99% 37 390,796,721 0.99%]" 3,876,441
Fairplex Park 13 59,663,506 334,253 | 0.56% 13 58,171,918 0.56% - 325,897
Fresno District Fair -9 22,038,472 139,827 0.63% 9 21,487,510 0.63% 136,331
Golden Gate Fields 156 456,065,046 2,962,178 0.65% 152 433,261,794 0.65% 2,814,069
Hollywood Park Fall 26 193,073,291 1,679,835 0.87% 24 173,765,962 0.87% 1,511,852
Hollywood Park 50 437,932,066 3,996,408 0.91% 50 426,983,765 0.91% 3,896,498
Humboldt County Fair 8 5,512,828 30,894 0.56% 5 - 3,359,379 0.56% 18,826
Los Alamitos 151 255,411,600 796,667 0.31% 154 253,973,853 0.31% 792,183
Santa Anita Fall 96 862,550,809 8,269,148 0.96% Host for BC 95 832,226,757 0.96%]. 7,978,436
San Joaguin County’ : 4 8,685,298, 55,159 0.64% K 8 16,936,330 0.64% 107,561
Sonoma County Fair | Raced in June 2011 15 34,738,586 203171 | . 0.58%1 Will race in Sep. 2012 15 33,870,121 0.58% 198,092
Total: 683 2,871,434,401 22,976,251 0.80% 586 2,700,613,468 0.80% 22,012,710

' ' : -4.19%
Estimated pre SB 16 i 7/1/12 - 6/30/2013 Board Support: % of Pre SB 16 License Fees: F/E Recapture Payments % of Pre SB 16 License
on commingled handle, excluding From Outs - Per year for six years
F & E section 19614; 22,012,710 From old style licen: 11,590,000 52.65% 916,667 4.16%

~ ‘ Total to Board 11,590,000 ‘

Estimated Board Support by Meet 2012113 | Projected Old Style To To Distributable SB 16 Savings To To To
7112012 - 6/30/2013 | Notes Days License Generated CHRB F&E (Old Style License less BS/F& E) Purses Breeders Tracks
Alameda County Fair 15 237,018 124,793 9,870 102,355 49,642 - 3,071 49,642
California State Fair 9 119,506 62,922 4977 51,608 25,030 1,548 25,030
Del Mar 37 3,876,441 2,041,000 161,425 1,674,015 811,897 50,220 811,897
Fairplex Park 13 325,897 171,589 13,571 140,736 68,257 4,222 68,257
Fresno District Fair .9 136,331 71,780 5,677 58,874 28,554 1,766 28,554
Golden Gate Fields - 152 2,814,089 1,481,647 117,185 1,215,237 589,390 36,457 589,390
Hollywood Park Fall 24 1,511,852 796,011 62,957 852,883 316,648 19,586 316,648
Hollywood Park 50 3,896,498 2,051,561 162,260 1,682,677 816,098 50,480 816,098
Humboldt County Fair 5 18,826 9,912 784 8,130 3,043 244 3,943
Los Alamitos 154 792,183 | 417,095 32,989 342,009 166,773 8,552 166,773
Santa Anita Fall 95 7,978,436 4,200,758 332,243 © 3,445,435 1,671,036 103,363 1,671,036
San Joaquin County 81 107,561 56,632 4479 46,450 22,528 1,393 22,528
Sonoma County Fair 15 198,092 104,298 8,249 85,545 41489 2,566 41,489
Total: 586 22,012,710 11,590,000 916,667 8,506,043 4,611,286 283,471 4,611,286

* Harness Racing {Cal Expo) is not being calculated, because the industry delieves it will not run for the 2012,/2013 racing meet.




Agreement for Fairs & Exposition Fund and CHRB Support & Funding

This will serve to memorialize agreement among the undersigned with respect to funding of the Cal:forma
Horse Racing Board, (“CHRB”) and payments to Fairs and Expositions. The undersigned hereby agree
among themselves that each will make the following payments: '

1. Section 19616.51 of the Business and Professions Code was amended by ABX4 12, and now stipulates:

(a) Notwithstanding any other law, and in lieu of any license fee payable to the state prescribed for or referred to in

Section 19491, 19491.5, 19596.3, 19601, 19601.2, 19602, 19603, 19604, 19605.25, 19605.35, 19605.45, 19605.6,

19605.7, 19605.71, 19606.5, 19606.6, 19610.8, 19611, 19612, 19614, 19616, 19616.1, 19616.2, or 19641, any

association or fair that conducts a racing meeting shall only pay its proportional amount, as determined by the

formula devised pursuant to paragraph (1), as a license fee to the state, to be deposited info the Horse Racing
Fund, which is hereby established, to fund the board and the equine drug testing program as fO//OWS'

(1 ) All racmg assoc;aflons and fairs including all breeds of racing shall participate in the funding of the board in
accordance with a formula devised by the board in consultation with the industry.

For the 2012-2013 fiscal year, the CHRB's operating budgei: has been determined by the enactment of
Section 19616.51 to be $11,590,000 and such amount shall be subject to change in future fiscal years. The
undersigned are responsible for the funding of the CHRB's annual operating budget by depositing the
necessary funds in the California Horse Racing Fund. The amount to be so deposited by each of the
undersigned shall be a percentage of the License Fee that would have otherwise been payable by the
undersigned in the absence of the enactment of SB 16X0(X and for each fiscal year a determination shall be
made as fo the percentage necessary to generate the amount for the funding of the CHRB operating Budget.
For the 2012-2013 fiscal year such percentage shall be 52.65%. Thus, during the 2012-2013 fiscal year, the
undersigned shall each pay 52.65% of the License Fee that would have otherwise been payable by each if SB
16 XXX had not been enacted. _

The undersigned shall remit the respective amounts they owe no later than Friday for amounts generated
during the prior week (Monday through Sunday) for wagers placed at brick and mortar sites within California.
For amounts generated by wagering outside the State of California on races conducted in California (“export
wagering”) including wagers placed through ADW providers, the undersigned will remit the respective
amounts they owe within ten business days of the receipt of host fees generated from export wagering.

It is recognized that a determination of irue-up amounts will be necessary at the end of each fiscal year.
Excesses and shortfalls in funding shall be determined after the end of the fiscal year. Should a shorifall
occur, the payments required by the undersigned shall be determined by calculating the percentage of each
entity’s contribution to the total funding generated and then applying such percentage to the shorifall. The
CHRB will notify the undersigned of their shortfall amounts, and the undersigned will remit payments within
ten business days of such notification. Should an excess occur, an amount equaling the percentage of each
association’s contribution to the total funding generated in the current fiscal year shall be applied to the total
excess generated in the current fiscal year, and that amount shall be returned to each association in the
following fiscal year. '

2. Section 19616.52 of the Business and Professions Code was added by ABX4 12, and stipulates:

19616.52. Notwithstanding Section 19616.51, in lieu of all amounts payable prior to July 1, 2009, pursuant fo
Section

19616.51, as that section existed prior to July 1, 2009, from amounts generated by parimutuel wagering on horse
races, the sum of five million five hundred thousand dollars ($5,500,000) shall be paid by racing associations and
fairs from the amount available for commissions, purses, and breeder awards, as determined by the board, into the
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State Treasury to the credit of the Fair and Exposition Fund over a period of six years. Commencing with the
2009-10 fiscal year, one-sixth of the sum shall be payable equally for six successive fiscal years. The proportionate
share to be paid by each racing association and fair and the method of payment shall be determined by a formula
approved by the board in consultation with the industry.

As a result of the enactment of Section 19616.52, racing associations and fairs commencing with the fiscal
year ended June 30, 2010 are collectively to pay $5,500,000 to the California State Treasury for the benefit of
the Fair and Exposition Fund, such amount to be paid in the amount of $916,667 per year during each of the
next six fiscal years. The amount to be paid by each of the undersigned shall be a percentage of the License
Fee that would have otherwise been payable by a racing association or fair in the absence of the enactment
of SB 16XXX in order to generate the required $916,667. In each of the six years, an estimate shall be made
as to the percentage necessary o generate the $916,667. For the 2012-2013 fiscal year, such percentage
shall be 4.16%. Thus, during the 2012-2013 fiscal year, each of the undersigned shall pay to the California
State Treasury for the benefit of the Fairs and Exposition Fund 4.16% of the License Fee that would have
otherwise been payable by each if SB 16XXX had not been enacted. It is recognized that a determmahon of
true-up amounts will be necessary at the end of each fiscal year.

3. The CHRB is a third pari:y beneficiary of the paymeﬂts to be made by the undersigned pursuant to
paragraph 1 hereof and the Department of Fairs and Exposition ("F&E") is a third party beneficiary of the
paymenis to be made by undersigned pursuant to paragraph 2 hereof and, therefore, the CHRB has a right to
bring an action against any of the undersigned who fail to make the prescribed payments in paragraph 1
hereof and F&E has the same right with respect to the payments to be made by the undersigned under
paragraph 2. Payments o be made by the undersigned are the sole responsibility of that entity; therefore,
there is no joint and several liability among the undersigned for the failure of anyone to make the

prescribed payments.

4. This Agreement may be signed in counterparts.

5. California Horse Racing Industry Organizations which have agreed to participate in the funding described
above include: California Authority of Racing Fairs, California Exposition & State Fair, Del Mar Thoroughbred
Club, Los Angeles County Fair Association, Hollywood Park Racing Association, Los Alamitos Quarter Horse
Racing Association, Los Angeles Turf Club, Pacific Racing Association, California Harness Horsemen'’s
Association, California Thoroughbred Breeders Association, Pacific Coast Quarter Horse Racing Association,
Thoroughbred Owners of California

Agreement for Fairs & Exposition Fund and CHRB Support and Funding
Fiscal Year 2012-2013

California Auihorityl of Racing Fairs  California Exposition & State Fair

By ' By

Del Mar Thoroughbred Club Los Angeles County Fair Association

By ' By




12-6

Agreement for Fairs & Exmsiﬁeh Fund and CHRB Suppoit and Funding

Fiscal Year 2012-2013
California Authority of Racing Fairs California Ekposition & State Fair
By : By
Del Mar Thoroughbred Club ~ Los Angeles County Fair Association
Q/ \ _ By f“"‘*"‘é’/ "
U N /a o

Hollywood Park Racing Association . , Los Alamitos Quarter Horse Racing Association
By %fz”"
Los Angeles Turf Club ...,

/)
o sl
Thoroughbred Owners of California California Harness Horsemen's Associaﬁon‘
By. . By
California Thoroughbred Breeders Association Pacific Coast Quarter Horse Racing Association
By By O/Qﬁ%/ %” N

Agreed and Accepted:

California Horse Racing Board

By




xposition Fund and CHRB Support and Funding

Agreement for Fairs & E

California Authority of Racing Fairs |

By

Del Mar Thoroughbred Club

By

Hollywood Park Racing Association

By

Los Angeles Turf Club

By

Thoroughbred Owners of California
By : :

California Thoroughbred Breederé Association

By

Agreed and Accepted:

California Horse Racing Board

Fiscal Year 2012-2013

California Exposition & State Fair

By _

Los Angeles County Fair Association

By

Los Alamitos Quarter Horse Racing Association

By

Pacific Racing Association

By

California Harness Horsemen's Association

By

Pacific Coast Quarter Horse Racing Association

By

12-7
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Hollywood Park Racing Association  Los Alamitos Quarter Horse Racing Association

By ‘ By
Los Angeles Turf Club Pacific Racing Association
By A By_

Thoroughbred Owners of California  California Harness Horsemen'’s Association

By By

California Thoroughly éd/Breeders Association  Pacific Coast Quarter Horse Racing Association

By By

Agreed and Accepied:

Califomié Horse Racing Board

By




o\
- Industry's Projection
Board Support/ F & E Recapture-Model for 7/1/2012 - 6/30/2013
Budget 11,590,000
Board Support and F & E recapture calculations based upon pre SB 16 commingled license fees.
Base numbers from prior year Projected 7/1/12 - 6/30/13 based on projected live race days and trend-adjusted prior period averages
Tuesday, 5/31/2011 through Monday, 5/28/2012 For each operating host, assumes average daily handle decline of 2.50%
Live Commingled | Commingled | Commingled Live Projected Assumed Projected Projected Projected
Host Track Notes Cards Hosted Pre SB 16 Pre SB 16 Notes Cards | Commingled Pre SB 16 Pre SB 16 Board FIE
: Handle License Fess | License Fee % : Handle License Fee % | License Fees Support

Alameda County Fair 13 32,939,467 210,683 0.64% ' 15 37,056,901 0.64% 237,018 124,793 9,870
Cal Expo Harness 96 82,803,763 199,619 0.24% Assume no operator -1 - 0.24% - o
California State Fair 9 19,202,520 122,571 0.64% 9 18722457 f  064% 119,507 629221 4877
Del Mar 37 400,817,150 3,975,838 0.99% 37} 390,796,721 0.99% 3,876,442 2,041,001 161,425
Fairplex 13 509,663,506 334,254 0.56% 13 58,171,918 0.56% 325,897 171,589 13,571
Fresno District Fair 9 22,038,472 139,827 0.63% - B 9 21,487,510 0.63% 136,332 71,781 5877
Golden Gate - 156 456,065,046 2,962,178 0.65% 1527 433,261,794 0.65% 2,814,069 1,481,647 117,185
Hollywood Park Fall B 26 193,073,291 1,679,836 0.87% 241 173,765,962 0.87% 1,511,852 796,011 62,957
Hollywood Park Spring 50]. 437,932,066 3,996,408 0.91% 50f 426,983,765 0.91% 3,896,498 2,051,561 162,260
Humboldt County Fair 8 5,512,828 30,894 0.56% 5 3,359,379 0.56% 18,826 9,912 784
Los Alamitos Quarters - 151 255,411,600 796,667 0.31% 1541 253,973,853 0.31% 792,183 417,095 32,989
San Joaquin County o 4 8,686,208 55,159 064% 8 16,936,330 0.64% 107,561 56,632 4479
Santa Anita 96] 862,550,809 8,269,148 - 0.96% Host for BC 95) 832,226,757 0.96% 7,978,436 4,200,758 332,243 |
’Sonoma County Fair 15 34,738,586 203,171 0.58% 15 33,870,121 0.58% 198,091 104,298 8,249
Total: 683] 2871434401 22,976,254 0.80% 586 2,700,613,468 0.82% 22,012,713 11,590,000 916,667

' 52.65% 4.16%

 Percentages to be applied to Pre SB 16 License Fees for Board Support and F & E
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