STATE OF CALIFORNIA

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

REGULAR MEETING

of the California Horse Racing Board will be held on, Thursday, July 20, 2006, commencing
at 10:00 a.m., at the Del Mar Surfside Race Place, (Downstairs General Admission Area)
2260 Jimmy Durante Blvd., Del Mar, California.

AGENDA

Action Items

1.

2.

Approval of the minutes of the regular meeting of June 22, 2006.

Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Los Angeles County Fair (F) at Fairplex, commencing
September 8 through September 25, 2006, inclusive.

Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Pacific Racing Association (T) at Golden Gate Fields,
commencing August 24 through October 15, 2006, inclusive.

Report from racing associations on their efforts and plans to install new totalizator
technology at the racetracks given the numerous problems and delays and failures.

Discussion and action by the Board on the proposed amendment to CHRB Rule 1536,
Stewards’ Minutes, to require stewards to report jockey injuries to specified parties,
pursuant to AB 1180.

Discussion and action by the Board on the proposed addition of CHRB Rule 1689.2,
Safety Reins Required, to require the use of safety reins, pursuant to AB 1180.

Discussion and action by the Board on the proposed amendment to CHRB Rule 1689.1,
Safety Vest Required, to revise the current criteria for safety vests worn by California
jockeys.

Discussion and action by the Board on the proposed amendment to CHRB Rule 1969,
Wagering Prohibited, to add specified licensees to the list of those precluded from
wagering while on duty.

Hearing by the Board on the adoption of the proposed amendment to CHRB Rule
1690.1, Toe Grabs Prohibited, to increase the minimum height of toe grabs on the front
shoes of thoroughbred horses to five millimeters.

ARNOLD SCHWARZENEGGER, GOVERNOR
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10. Hearing by the Board on the adoption of the proposed amendment to CHRB Rule
1976.8, Place Pick (n) to require notification of surface change prior to close of the place
pick (n) pool.

11. Discussion and action by the Board on the proposed amendment to CHRB Rule 1433,
Application for License, to require associations, upon installation of a synthetic track
surface, to submit certification that a drainage system, suitable for the type of surface has
also been installed.

12. Staff presentation on the monthly statistical report: which includes year—to-date handle
and attendance information.

13. Discussion and action by the Board -on the request from the California Authority of
Racing Fairs for the temporary suspension of CHRB Rule 1606, Coupling of Horses

for the northern California fair meets.

14. Discussion and action by the Board on the nomination of members to the Board of
Directors of the California Thoroughbred Horsemen's Foundation, Inc.

15. Discussion and action by the Board on the request of the Pacific Racing Association to
distribute charity racing proceeds in the amount of $53,637 to 12 beneficiaries.

16. Discussion and action by the Board on the request of the Los Angeles Turf Club to
distribute charity racing proceeds in the amount of $262,791 to 37 beneficiaries.

17. Discussion and action regarding the development of a conflict of interest policy for
CHRB Board members.

18. Staff report on following concluded race meet:
A. San Joaquin Fair at Stockton from June 14 through June 25, 2006.

Other Business

19. General Business: Communications, reports, requests for future action of the Board. Note:
Persons addressing the Board under this item will be restricted to five (5) minutes for their
presentation.

20. Old Business: Issues that may be raised for discussion purposes only, which have already
been brought before the Board. Note: Persons addressing the Board under this item will be
restricted to five (5) minutes for their presentation.
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21. Executive Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by Section 11126 of the Government Code.

A. Personnel

B. Board may convene an Executive Session to consider any of the attached pending
litigation.

C. The Board may also convene an Executive Session to consider any of the attached
pending administrative licensing and disciplinary hearings.

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825, telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
Marie G. Moretti, Vice Chairman
John Amerman, Member
John Andreini, Member
William A. Bianco, Member
John C. Harris, Member
Jerry Moss, Member
Ingrid Fermin, Executive Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
University of California, Davis, Veterinary Medicine Instructional Surgery Facility, Room
1102, Davis, California, on June 22, 2006.

Present: Richard B. Shapiro, Chairman
Marie G. Moretti, Vice-Chairman
William A. Bianco, Member
John C. Harris, Member
Ingrid J. Fermin, Executive Director
Peter Kaufman, Deputy Attorney General

MINUTES

Chairman Shapiro asked for approval of the minutes of the Special Teleconference Meeting of
May 15, 2006, and the Regular Meeting of May 25, 2006. Vice-Chairman Moretti motioned
to approve the minutes. Commissioner Harris seconded the motion, which was unanimously

carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACE MEETING OF THE SAN MATEO COUNTY FAIR (F) AT BAY
MEADOWS FROM AUGUST 9 THROUGH AUGUST 23, 2006, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the San Mateo County Fair (SMCF) proposed to run 12
days, the same number of days as in 2005, for a total of 114 races, one more race than in
2005. The first post time would be 1:15 p.m., with a 12:45 p.m. post time for the Pacific
Classic Day. Ms. Wagner stated the application was complete, and staff recommended the
Board approve the application as presented. Commissioner Harris said he did not find a stake
schedule for thoroughbreds. Bernie Thurman of (SMCF) stated due to the purse budget there
had been no thoroughbred stakes for the past five or six years. SMCF only offered breed

stakes. Chairman Shapiro asked what differentiated the fair meeting from race days at Bay
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Meadows. He stated he understood there was a fair next door, and the promotional plans
included a booth where patrons could be pointed to the track, or get free passes, but he did not
see any effort to do anything that was different. Chairman Shapiro said his question was not
directed exclusively at SMCF. He stated he would have similar questions for other fairs, but
he did not see anything in the SMCF application that indicated the business would grow or that
there was a concerted effort to cultivate new fans. Chairman Shapiro commented he did not
see the benefit of SMCF - other than providing ten days of racing at an existing racetrack.
Ms. Thurman said SMCF was initiating a “Dollar Day” program that would give patrons a
card with their information scanned on it. The card would get the patron clubhouse admission,
as well as a prize - such as a cap. In addition, the patron would be given a coupon to enter a
contest with a thousand dollar prize, and everyone who put in a coupon would get Turf Club
admission for the fall meeting, a table, valet parking and a program. Ms. Thurman stated she
believed SMCF was exposing Bay Meadows for the first time to many fair patrons. Chairman
Shapiro asked if SMCF had a tram that took fair patrons to the track. Ms. Thurman said that
was correct. SMCF also had a horse that children could have their photos taken with; a
handicapping area; and a horse buyer’s 101 group where persons involved in the industry
answered patrons’ questions and talked about horse racing. She added the fair shared its
database with Bay Meadows, which gave access to potential customers. Chris Carpenter of
SMCEF said SMCF was including Bay Meadows in all of its advertising, and in 25,000 cards to
be handed out at other events and on the grounds of SMCF. He added SMCF and Bay
Meadows were tracking data regarding their patrons, which would be shared. Mr. Carpenter

stated SMCF was doing a great deal in its marketing efforts to publicize horse racing. He



PAGE1-3
Proceedings of the Regular Board Meeting of June 22, 2006 3
stated the relationship between the fair and Bay Meadows had been in existence since 1935.
Chairman Shapiro said his questions indicated his belief that the fairs needed to become more
productive in providing results for racing, and to become more ingrained in helping the
industry build the sport. He stated the application did not articulate the extent of SMCF’s
promotion of horse racing, and he hoped in the future SMCF would provide a better
understanding of why the fair exists for the benefit of racing. Vice-Chairman Moretti asked if
SMCF would be able to track patrons who went to Bay Meadows. Mr. Carpenter said patrons
would be tracked. Up to 250,000 of the cards would be printed, so everyone entering the fair
would receive a card. Vice-Chairman Moretti motioned to approve the application for license
to conduct a race meeting of SMCF. Commissioner Harris seconded the motion, which was

unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACE MEETING OF THE HUMBOLDT COUNTY FAIR (F) AT
FERNDALE FROM AUGUST 10 THROUGH AUGUST 20, 2006, INCLUSIVE.

Jacqueline Wagner,.CHRB staff, said the Humboldt County Fair (HCF) proposed to run ten
days, the same number of days as in 2005, for a total of 75 races, the same number of races as
in 2005. She stated the first post time would be 1:55 p.m. Saturday and Sunday; 2:25 p.m.
Monday, Wednesday and Thursday; and 2:55 p.m. Friday. Ms. Wagner said the application
was complete and staff recommended the Board approve the application as presented. Vice-
Chairman Moretti asked what prompted the various post times. Stuart Titus of HCF said the
post time were meant to coincide with other associations running at the same time. Chairman

Shapiro said the application requested that horses entered on one day be listed on overnight



PAGE 1 -4
Proceedings of the Regular Board Meeting of June 22, 2006 4

sheets for races scheduled to run 72 hours from that day. He asked if horses were running
back three days later at the fair. Mr. Titus said he was not aware of horses running back three
days later. He admitted he was not aware of the purpose of the request, and stated it had been
in the application for several years. Executive Director Ingrid Fermin said she thought the
request was because mules ran back quickly. Chairman Shapiro asked if there was a head-on
camera for the stewards. Mr. Titus said there was such a camera. Chairman Shapiro asked if
there were any promotional plans for the meeting. Mr. Titus stated the entire community of
Ferndale welcomed the industry during the meeting. He commented promoting the event with
the public included all of HCF’s print and electronic advertising. Commissioner Harris
motioned to approve the application to run a horse racing meeting of HCF. Vice-Chairman

Moretti seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACE MEETING OF THE SACRAMENTO HARNESS ASSOCIATION (H)
AT CAL-EXPO FROM AUGUST 12 THROUGH DECEMBER 16, 2006, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the Sacramento Harness Association (SHA) proposed to
run 74 nights for a total of 925 races. The first post time would be 5:35 p.m. Wednesday and
Thursday and 6:20 p.m. Friday and Saturday through September 30, 2006, then 5:35 p.m.
from October 6, 2006, to the end of the race meeting. Ms. Wagner stated the application was
complete and staff recommended the Board approve the application as presented. Chairman
Shapiro asked if the requested dates were the dates approved by the Board. John Reagan,
CHRB staff, said the allocation of dates simply gave the beginning and ending dates and the

number of days, but did not incorporate the structure. He stated at Cal-Expo, new meetings
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usually started on Fridays or Saturdays; however, the current réquest was a continuation of the
current meeting, so SHA decided to start on a Wednesday. Chairman Shapiro said as with
other racing associations, the dates were allocated, and at times the process could become
contentious, so the Board was not just approving a guesstimate of how the meetings lined up.
He stated there was no overlap in the case of SHA, so he had no problem with the application.
Chairman Shapiro stated he did not know Cal-Expo would not operate a race meeting during
the fair. Mr. Reagan said SHA had an agreement with Cal-Expo to continue the harness
meeting through the fair, so there would be no traditional fair race meeting. Commissioner
Harris asked if there was a reason for the arrangement. Chris Schick of SHA said it would not
make sense for another operator to run a new meeting for such a short period of time.
Commissioner Bianco asked if the simulcast facility would be Cal Expo or SHA. Mr. Schick
stated the simulcasting would not change. Chairman Shapiro commented the sire stake
schedule appeared to be significantly increased in terms of purse value. He stated there were a
lot of stakes in the schedule, but he understood only about 100 Cal-breds were born each year.
Were the same parties winning the purses, or were the races being filled? Mr. Schick said as
of March 15, 2006, there were 157 horses nominated for the two-year-old events, which was
significantly more than the year before. He stated there was also one round of three-year-olds
on the schedule. Mr. Schick added that as of January 1, 2006, all the breakage was being
allocated to the sire stakes, so the stakes were funded at a much higher level. He stated the
change had energized breeders. Mr. Schick said SHA was also working with Iowa, Wisconsin
and Minnesota on a “Diamond Alliance.” The alliance would add another round of stakes

races in an effort to get more people racing in California. Chairman Shapiro asked if SHA had
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resolved the problems with its photo finish operator. Ralph Scurfield of SHA said the problem
was with the employee of the photo finish operator. He stated there was a backup employee
being trained. Mr. Schick said he spoke with the operator and there was a plan in place to
prevent future mishaps. Vice-Chairman Moretti motioned to approve the application for
license to run a horse racing meeting of SHA. Commissioner Harris seconded the motion,

which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE DISTRIBUTION OF CHARITY
RACE DAY PROCEEDS OF THE OAK TREE CHARITABLE FOUNDATION IN THE
AMOUNT OF $74,500 TO 25 BENEFICIARIES.

John Reagan, CHRB staff, said staff found the request by the Oak Tree Charitable Foundation
(OTCEF) to distribute charity race day proceeds to be in order. He stated staff recommended
the Board approve the request. Chairman Shapiro said the record should reflect that Oak Tree
Racing Association contributed a lot to horse racing related charities and the entire horse
racing industry. Commissioner Harris motioned to approve the request by the OTCF to
distribute $74,500 in charity race day proceeds to 25 beneficiaries. Commissioner Bianco

seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE TEMPORARY SUSPENSION
OF CHRB RULE 1606 - COUPLING OF HORSES, FOR THE LOS ALAMITOS
QUARTER HORSE RACE MEET AT THE LOS ALAMITOS RACE COURSE.

Jacqueline Wagner, CHRB staff, said at the Special Teleconference Board Meeting of May 15,
2006, the Board voted to temporarily suspend Rule 1606, Coupling of Horses. The

experimental waiver was to apply to the two current thoroughbred race meetings: Hollywood
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Park and Bay Meadows. Racing interests could be uncoupled on the condition that there be at
least five separate wagering interests prior to the uncoupling. At the May 25, 2006, Regular
Board Meeting, Los Alamitos expressed interest in participating in the experimental waiver of
Rule 1606. Ms. Wagner said staff recommended the Board approve the request to allow Los
Alamitos to participate in the experimental waiver. Chairman Shapiro said he supported the
request, but he would like the association to keep statistics regarding the uncoupling of horses.
The Board wanted to know how many times it occurred, and what the effect was regarding
handle. In addition, the Board would like to see the odds of the two horses that were
uncoupled. Commissioner Harris motioned to waive Rule 1606 and associated pari-mutuel
regulations for Los Alamitos through the end of the Hollywood Park meeting. Chairman

Shapiro seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE TEMPORARY SUSPENSION
OF CHRB RULE 1663(B) - ENTRY OF CLAIMED HORSE, AS REQUESTED BY THE
CALIFORNIA AUTHORITY OF RACING FAIRS.

Jacqueline Wagner, CHRB staff, said Rule 1663, Entry of Claimed Horse, provided that no
claimed horse was eligible to race in any other state than California until 60 days after the
close of the meeting at which it was claimed, except in a stakes race. For the purposes of Rule
1663, the California Fair Circuit was considered one race meeting. Rule 1663 was amended in
August 2005 due to industry concern about the number of claimed horses leaving California.
At that time, the industry stated the number of claimed horses leaving California was a factor
in short fields. Subsequent to the adoption of the amendment to Rule 1663, the California

Authority of Racing Fairs (CARF) requested that the 60-day jail time provision be suspended
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effective October 16, 2006, the day after the close of the Fresno Fair. Chris Korby of CARF
said the fairs had a successful recruitment program in which trainers from other states were
recruited to race on the California Fair Circuit. Currently, under Rule 1663, if a horse was
claimed at a California fair it would not be eligible to run in another state until mid-December.
Mr. Korby said CARF was requesting a limited waiver of Rule 1663, so the prohibition would
end the day after the last day of the Fresno fair. Commissioner Harris said he supported what
CAREF was trying to do, but the rule was in effect in 2005, and he questioned the extent of the
problem. Mr. Korby said it was a matter of the racing environment in California. He stated
CARF did not want to discourage or impede out-of-state trainers in their decision to race in
California. Chairman Shapiro asked how many horses CARF recruited. Mr. Korby said
CAREF paid the relocation fee for horses that shipped in from over 600 miles away. In 2005
payments were made for 157 horses that started 445 times during the fair circuit. Charlie
Dougherty of California Thoroughbred Trainers (CTT) stated his organization supported the
request. He added CTT heard many complaints from out-of-state trainers at major meetings
who felt they were being targeted. Chairman Shapiro said the amendment to Rule 1663 was
adopted in an attempt to help California horsemen, but he understood if an out-of-state trainer
arrived with ten horses, he should be allowed to leave with the same number. Mr. Dougherty
said that was the concern expressed by out-of-state trainers. Commissioner Harris said he
thought the overall concept of the 60-day rule made sense. California wanted to keep its
horses-in-state, but its stock of horses had been “raided” by out-of-state trainers who would
come in during the last few days of a meeting and claim numerous horses. Mr. Dougherty

said that was correct, but the problem was a bit of a double blind as the industry was trying to



"PAGE 1-9
Proceedings of the Regular Board Meeting of June 22, 2006 9
get out-of-state trainers to come to California, but when they did, they left empty handed.
George Bradvica of Fairplex Park Pomona said his organization supported the request. Vice-
Chairman Moretti asked what “temporary” meant in regards to the suspension of Rule 1663.
Ms. Wagner said that would be up to the Board. CARF was asking for a suspension of the 60-
day rule at the close of the Fresno fair. If the Board wished the suspension to be permanent,
an amendment to the rule would be appropriate. A suspension of the regulation would
facilitate immediate implementation. Vice-Chairman Moretti said she was open to considering
the request, but she would like to see some results. If CARF believed a suspension would
attract more horses from out-of-state she would like some data demonstrating it did happen.
Mr. Korby said CARF would be happy to see if there was any measurable impact from 2005,
and what would happen in 2006. He added CARF only requested a waiver for the year 2006.
Commissioner Harris motioned to approve the request by CARF to temporarily suspend Rule

1663(b). Commissioner Bianco seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON CLARIFYING THE REQUIREMENT
FOR ASSOCIATIONS TO INSTALL PROPER DRAINAGE WHEN INSTALLING A
SYNTHETIC TRACK SURFACE.

Jacqueline Wagner, CHRB staff, said at the May Regular Board Meeting the Board adopted an
amendment to Board Rule 1433, Application for License to Conduct a Horse Racing Meeting.
The amendment to Rule 1433 provided that as of January 1, 2008, thoroughbred racing
associations that conducted a race meeting of four or more continuous weeks could not receive
a license to run at a racetrack that had not installed a synthetic-type racing surface. In

addition, the Board previously adopted an amendment to Rule 1472, Rail Construction and
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Track Specifications, to exempt synthetic racetrack surfaces from the cross slope requirements
of the rule. At the April 2006 Regular Board Meeting Chairman Shapiro expressed concerns
that the drainage system for synthetic tracks had not been addressed. At that time, the indu#ry
suggested the issue could be addressed when the Board reviewed an association’s plans to
install synthetic tracks. However, concerns persisted regarding exactly what would be
required for drainage. Ms. Wagner stated the item was placed before the Board for discussion
and clarification. Chairman Shapiro said the issue was to make sure that when the Board
talked about installing synthetic track surfaces, it included al system, and not just the top layer
the horses ran on. He stated he would like the Board to take action to clarify that any approval
of a synthetic surface included the drainage components, as well. Jack Liebau of Hollywood
Park said he wondered if the Board should be approving synthetic track surfaces. He stated he
did not know what the Board considered a proper subsurface, or what experts it had to make
that determination. Mr. Liebau said Hollywood Park would install a subsurface for its new
synthetic track, and a geotech engineering firm would design the subsurface, and another
engineering firm would do the drawings. Any racing association that installed a synthetic
racetrack would receive a warranty from the manufacturer regarding the suitability of the
synthetic material. And, with respect to any warranty, it would be necessary for the company
that provided the synthetic material to approve the subsurface to guarantee its usefulness over a
given period of time. Mr. Liebau stated he believed the economics of the situation would take
care of the issue. Chairman Shapiro asked if a case could be made that the current racing
surface at Hollywood Park was synthetic. Mr. Liebau said he did not know if one could make

that argument at Hollywood Park, but some could consider the racing surface at Bay Meadows
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synthetic. Chairman Shapiro said the Board did not want anyone to claim Bay Meadow’s track
was synthetic because it had sports grids and stabilizers. The intent of the Board was to state
that a synthetic racetrack was a system that included a drainage system to accommodate the
materials on top, along with other components. The Board was not trying to define the
components, other than stating a synthetic surface was a system. Craig Fravel of Del Mar
Thoroughbred Club suggested the Board require that tracks include in their application for
license a description of the drainage system and file plans for synthetic racing surfaces.
Commissioner Harris said the Board’s authority was to approve or deny the racing dates. The
Board could state it would refuse dates because a track was not state of the art, but it was
difficult to say exactly what that was. Chairman Shapiro said the Board only wanted a general
statement that was clear regarding the meaning of “synthetic racetrack.” Mr. Liebau said he
was leery of putting such a requirement in the application. He stated any racetrack that made
such an investment would do the right thing without governmental direction. Chairman
Shapiro said the issue could be resolved by including a requirement in the application for
license. He added the Board did not want to micromanage the industry; rather, the Board
wished to clearly define its intent. Ms. Wagner said staff would act on Mr. Fravel’s
suggestion and amend the application to include a requirement that associations submit a
description of the track, with some type of guarantee regarding drainage from the entity that

installed the track.
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DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT TO
CHRB RULE 1582, FORM OF ENTRIES AND DECLARATIONS.

Jacqueline Wagner, CHRB staff, said Rule 1582, Form of Entries and Declarations, provided
that entries rﬁade by telephone were valid if properly confirmed in writing. In May 2006 a
directive temporarily waived the requirement for written verification of telephone entries. At
that time, staff was directed to contact the various racing associations to determine industry
practice and what technology could be used to make entries. Ms. Wagner said racing
associations were contacted and the consensus was that telephone entries were being accepted
without written verification, and it was a long-standing practice. The majority of racing
secretaries also indicated telephone entries were the preferred electronic method of accepting
entriecs. Ms. Wagner stated the proposed amendment to Rule 1582 provided that racing
associations could accept entries by telephone, facsimile, or any other electronic method that
they deemed appropriate. In addition, racing associations could require written confirmation
of such entries as a condition of the race meeting under Rule 1437, Conditions of a Race
Meeting. Ms. Wagner said staff recommended the Board direct staff to initiate a 45-day public
comment period. Commissioner Bianco motioned to direct staff to initiate a 45-day public
comment period regarding the proposed amendment to Rule 1582. Chairman Shapiro

seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON FUTURE RACE DATES AND
STRATEGIC PLANNING.

Chairman Shapiro said there were two racetracks that could, in the future, possibly close.

Therefore, he thought it would be prudent for the industry to look to the future and plan a
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thoroughbred racing schedule that would allow for a cohesive and ongoing program to
perpetuate and enhance thoroughbred racing in California. Chairman Shapiro stated he would
like to hear from the fairs, as he believed the industry needed to look at the calendar of fairs to
see if there were improvements to be made to use race dates for the maximum benefit of the
state. Richard Castro of the Pari-mutuel Employees Guild said he was concerned, as the Board
seemed to be encouraging ideas of where the fairs could go if, in fact, Bay Meadows closed.
Mr. Castro stated he believed the Board should be looking to enhance racing at the major
private tracks rather than the fairs. He asked if the fairs were looking at cutting up Bay
Meadows racing days; did the Board already have such discussions? Chairman Shapiro said he
personally had not had such discussions. He stated he had met with many persons in the
industry regarding their vision of the future, but he had not seen, nor had he put forth a
calendar. Chairman Shapiro said it appeared to him it would be more productive if some of
the fairs consolidated dates and raced at one venue. The result would be longer race meetings
at a venue that would generate more business and retain rﬁore horses for the industry. He
stated Santa Rosa could be used. The track put in a turf course, and Chairman Shapiro said he
was not aware of another fair, other than San Mateo’s meeting at Bay Meadows, that had a turf
course. Chairman Shapiro stated rather than running two weeks at a remote location, perhaps
Santa Rosa should host a six-week meeting at which two weeks were for one fair, two weeks
were for another fair and etc. That would provide some consistency and momentum, which
would generate more income for the fairs and opportunity for the horsemen. Chris Korby of
California Authority of Racing Fairs (CARF) said the fairs had talked about the future of the

racing calendar. Most fairs that conducted live racing were in Northern California, so that was
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were the conversations focused. Mr. Korby commented that most of the fairs were long-
standing institutions in their communities, and some had conducted racing for 150 years. To
ask the fairs to move their racing dates to another venue was a serious matter. He said one
issue that needed to be recognized was the rising real estate value of the privately owned
racetracks. Mr. Korby stated there would come a time when the owners of the tracks would
realize they could make the best use of their assets in a purpose other than horse racing.
CARF would suggest that the racing fairs, as publicly owned entities, could be part of the
future. Mr. Korby said Del Mar was an example of a public/private partnership that was
among the finest facilities in the world. Vice-Chairman Moretti stated she appreciated Mr.
Korby’s comments, but she believed Chairman Shapiro was looking at an issue that had been
discussed in the past: the notion of consolidating the fairs. She said the idea behind
consolidating the fairs was to be creative and inventive, and not necessarily to stick with a
venue just because it had 150 years of tradition. Vice-Chairman Moretti said horse facing in
California was all about tradition, which she thought was part of its problem. The industry
was figuratively stuck in the mud. So far, Vice-Chairman Moretti stated, she had heard
nothing new from the fairs. Del Mar was an outstanding example, but was it something new?
Would one actually think it would be better to have two weeks of a ho-hum fair, or the same
meeting happening for 150 year, or would it be better to have a thriving six-week event that
brought more revenue and potentially more excitement and jobs to a community? Vice-
Chairman Moretti said she wanted to hear the fairs would be open to talking about longer
meetings. Mr. Korby stated the fairs had been discussing longer meetings. Chairman Shapiro

said the status quo was not working. The Board was rubber-stamping two week meetings that
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were selling hats and running shuttles, but that were in jeopardy of diminishing income. The
money fairs generated from racing was not coming back to benefit the industry. The Board’s
job was to find a way to make horse racing in California work, and it appreciated the ﬁistory
and tradition of the fairs, but that was not going to pay the bills. The industry needed to be
forward thinking and figure out what it could do differently. The fairs were a part of the
solution, but Chairman Shapiro stated he did not see revenue being generated by the fairs to
benefit horse racing. The Board was asking for the industry to think out of the box, as it was
not okay to just do the same old thing. Commissioner Harris said he agreed there needed to be
fresh ideas regarding the future of horse racing in California; however, he did not think the
problem was entirely with the racing fairs. The fairs were not doing anything different from
the rest of the industry. Commissioner Harris said he believed the entire industry was
stalemated, and the problem was certain tracks could close and there needed to be some plan to
accommodate the changed paradigm. Chairman Shapiro said his comments were not directed
solely to the fairs. The entire industry needed to put a better product forward; it needed a
racing calendar that worked and was attractive to fans; and it needed to recover its business.
Mr. Korby said CARF appreciated the Board’s interest, and was stimulated to consider
alternatives. He commented that he hoped the Board realized the fairs were institutions that
were governed by boards, each of which had deep roots in the community. Those boards had
to work through the issues as a group and the pace of such discussions might not be the pace
the Board wanted to see. California fairs had a commitment to horse racing for the long term
and Mr. Korby said he did not know that all of California’s racing institutions had such a

commitment. Chairman Shapiro stated he understood the fairs were committed. Santa Rosa
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made an investment and put in a turf course, and he was trying to find a way to thank and help
the fairs. Cliff Goodrich, representing Fairplex Park Pomona (FPP), stated it could be
assumed that Hollywood Park would conduct horse racing at least through all of 2008.
However, it made sense for the Board to look at a long-term calendar. Mr. Goodrich said FPP
believed two calendars should be promulgated. The first should be for 2007-2008, and would
include Hollywood Park. The second calendar was an unknown, but FPP was ready to provide
alternatives to the industry and the Board. Mike Cedar of FPP said his organization was a
long-term participant in the thoroughbred industry. FPP provided live and satellite racing, the
Barrettes equine sale facility, and year-round training. Income generated from thoroughbred
racing was reinvested at FPP. The racetrack was expanded from a half-mile to a five-eights
mile facility, the grandstand had been renovated and a significant investment had been made in
Barrettes and related barns. Mr. Cedar gave a Power Point presentation in which he explained
the structure of FPP’s business model, the history of FPP, and the community surrounding
FPP. In addition, he spoke about FPP’s plans to expand its facilities. He stated FPP spent a
year in conversations with the industry to determine what it would like to see in a new facility.
Mr. Cedar commented FPP found the social experience was important to its business, so it was
trying to create that experience in its new facilities. In addition, it was soliciting groups and
group activities to enjoy the races. He stated FPP calculated the cost of its proposed
improvements at one hundred million dollars. How would FPP pay for its expansion? Mr.
Cedar said if race dates became available, FPP calculated it needed the equivalent of 20 weeks
of racing. FPP was also looking at other methods of ﬁnanc.ing, or if it could create a Joint

Powers Authority. Mr. Goodrich said assuming the racing dates became available; an
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important action would be to financially strengthen the tracks that were left. That could be
accomplished by expanding their calendars, which would have the effect of immediately
increasing purses and conditions to the benefit of the entire industry. The second issue the
industry should look at would be moving towards not-for-profit companies. Mr. Goodrich
stated such companies did not have shareholders and their charters basically returned profit
into the industry. If the industry wanted to prosper, it needed to reinvest in itself. Mr.
Goodrich commented that Del Mar, Oak Tree and FPP were examples of such entities. He
said the third aspect of horse racing’s future was the ability to train on turf courses at major
league training centers. That would immediately increase the field size in grass races and
relieve the pressure off dirt racing, which would increase their field size. In conclusion Mr.
Goodrich stated FPP believed less was better. The industry should consider fewer racing days.
That, combined with major league facilities would mean more horses available. Purses would
increase, horses would sell for more and fan interest would be generated. Commissioner
Harris asked if FPP’s 20-week number included the three weeks it already ran. Mr. Goodrich
said it was 20 weeks in addition to the current allocation. He stated FPP advocated a
contraction to the racing calendar, as it would be in the best interests of racing. If that
happened, FPP would probably be the entity to lose dates, so if Hollywood Park closed and
FPP ended up with 12 weeks, it would have to find a way to recoup eight weeks of revenue to
equate the 20 weeks of economic benefit. Chairman Shapiro said he thought FPP should be
commended for presenting such an interesting vision. He stated he thought FPP’s presentation
was in the spirit of what the Board was looking for. Chairman Shapiro stated he agreed the

Board should look at multi-year allocation of dates. That would take the guesswork out of
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where California racing was going, and give comfort to the horsemen, as they would know
what the future held. It would also make financing improvements easier. Mr. Goodrich said
when an entity proposed spending a hundred million dollars on improvements there had to be
some longevity or an indication that the facility would have dates for a number of years. Craig
Fravel of Del Mar Thoroughbred Club (DMTC) stated there were a number of challenges in
the future - particularly in Southern California. He stated DMTC was working with the Del
Mar fair board to develop a master plan for the entire racetrack and fairgrounds property,
which would include significant improvements to the backstretch and the racing surfaces. He
added the plan also included the ultimate replacement of all the old barns, a horseman’s center,
and improved backstretch dining facilities. In August, the final stages for approvals for the
authorization of funding for the installation of a synthetic racing surface at Del Mar would be
completed. Mr. Fravel added he believed Hollywood Park’s new track would show dividends
in the fall. Ralph Scurfield of Sacramento Harness Association stated he had a background in
the fairs. He said he was, at one time, involved in an attempt to try to bring the fair meetings
together and maximize the better facilities. Mr. Scurfield related what happened when the
Board tried to give ten days to Hollywood Park for a grass festival prior to a Breeders’ Cup.
He stated he had never received so many facsimiles in his life; most of them from Legislators
who indicated that if the dates were granted he and the remainder of the Board would soon be
gone. Mr. Scurfield said mandating to political bodies such as fair boards could be difficult.
He urged the Board to get such entities involved so they could buy into the process and make
the changes on their own. Mr. Scurfield added the Board had a lot of energy, but it did not

seem to be engaged with the Legislature. What the Board was talking about would be helpful
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to racing, but every month a different state got slot machines, and horses running for $10,000
in California could be running for $15,000 to $25,000 elsewhere. Mr. Scurfield said horse
racing had a great story to tell. It had parity to talk about, and 50,000 employees to talk about,
and it ought to be educating the Legislature that California horse racing needed its own method
of garnering money and putting it back into the industry. Ron Charles of Magna
Entertainment Corporation (MEC) said his organization was involved in numerous meetings in
an attempt to figure out the future of racing in California. Mr. Charles said he applauded
Hollywood Park’s decision to install a synthetic racing surface, as that meant Hollywood Park
would be racing for a number of years. He stated he believed the current calendar in Northern
California had not worked for a number of years and needed to be reexamined. Mr. Charles
added MEC was in California to race and would be in California for the long term. MEC
hoped to come back to the Board in the near future with several different options regarding the
racing calendar for Northern California. Mr. Charles stated the patchwork of dates in the
north did not make sense and the industry needed to arrive at a plan. Chairman Shapiro asked
how the Board could make that happen. Mr. Charles said that would be difficult because of
the uncertainty over Bay Meadows. Even if Bay Meadows were still racing in five or ten
years, the current calendar did not work. It did not make sense that the premier racing in
Northern California stopped in the middle of June. Drew Couto of Thoroughbred Owners of
California (TOC) said in September 2005 TOC was meeting with its track partners to discuss
the same issue. TOC thought it was important as owners because there was a lot of uncertainty
regarding the future of horse racing in California. If owners did not understand what their

options were and have contingency plans, the industry would be hurting when one or more
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facility closed. Mr. Couto said he thought the Board was taking positive steps by focusing on
the future. Commissioner Harris asked what time table was envisioned for the 2007 race
dates. Chairman Shapiro said for 2007 only one year should be looked at, while continuing the
current dis.cussion. He stated maybe the committee could look at three, four or five years, but

he would suggest the item be brought back for further discussion.

DISCUSSION AND ACTION BY THE BOARD ON THE REQUEST BY THE
CALIFORNIA HARNESS HORSEMEN’S ASSOCIATION THAT THE HORSEMEN’S
HEALTH AND WELFARE MONEY FROM THE “OUTS” BE DISTRIBUTED
PURSUANT TO STATUTE.

John Reagan, CHRB staff, said the issue related to the outs from the last meeting run by
Capitol Racing (CR), which was in 2005. Those outs were maintained in the system until May
15, 2006. The outs were drqpped from the system and could be distributed. Mr. Reagan
stated the California Harness Horsemen’s Association (CHHA) asked that the money be held
until instructions were given for distribution. He stated the CHHA was concerned that due to
the status of CR, the monies could become mired in other problems if it were given directly to
that organization. Mr. Reagan said the monies were very important to the backstretch welfare
fund, and if they were delayed or otherwise misdirected, it would be a serious blow. He stated
staff recommended the Board direct it to work with Southern California Off-track Wagering,
Inc. (SCOTWINC) to ensure the monies were distributed directly to the welfare fund. Dave
Cheit, representing CR, said his organization had represented in writing that the monies would
be distributed to the welfare fund. He stated there was no reason to follow staff’s
recommendations. Chairman Shapiro asked if CR would be willing to see the monies

transferred directly to the welfare fund. Mr. Cheit said he did not see a reason to depart from
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the normal statutory process. Chairman Shapiro said the reason was that the horsemen were
concerned CR would use the monies to defray other possible obligations or claims. If that was
not the intent, and CR wished the monies to go to the welfare fund, the Board would be happy
if CR agreed to a direct payment. Mr. Cheit said staff’s analysis suggested that CR was
required to make partial payments and had not made them - when the monies were held by
SCOTWINC. Chairman Shapiro said the Board was not dealing with who held the monies; it
was simply trying to get it to the right parties. Mr Cheit stated CR would pay the monies to
the welfare fund and had no other plans for the funds. Jerry Mandel of CHHA said CR would
be given $140,000 and would write a $70,000 check to California and a $70,000 check to the
welfare fund. However, there was another $250,000 in SCOTWINC’s possession and CHHA
would not agree to the release of that money. Mr. Cheit said there were two outs categories.
The agenda item related to the outs that went to the backstretch workers fund, the agenda item
did not ask the Board to give direction regarding the disposition of the other outs category.
Mr. Mandel said the Board needed to make a decision. He stated the parties were already
fighting over millions of dollars and would not reach an agreement regarding the $70,000.
The issue started with a letter that asked if CR would agree to release the $70,000 to the health
and welfare fund and the answer was “absolutely not.” Mr. Mandel stated he did not
understand why CR would not agree to have the monies paid directly into the fund. Mr. Cheit
said CR would prefer the transfer of funds be handled the way it had always been done, but if
the Board insisted the funds were transferred directly, CR would not object. Chairman

Shapiro motioned to direct SCOTWINC to pay $70,000 directly to the CHAA Health and
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Wealth and Welfare Fund and $70,000 to the State of California. Vice-Chairman Moretti

seconded the motion, which was unanimously carried.

INFORMATIONAL UPDATE BY A REPRESENTATIVE FROM SCIENTIFIC GAMES
RACING ON THE STATUS OF THE SCIENTIFIC GAMES RACING QUANTUM
DATA CENTER (QDC) AND THE PLANNED MIGRATION OF CALIFORNIA
CUSTOMERS TO THE QDC IN SACRAMENTO, CALIFORNIA.

Dan Keller of Scientific Games Racing (SGR) gave a Power Point presentation regarding the
SGR quantum data center (QDC). Mr, Keller discussed SGR’s financial investment in the
QDC as well as its structure and security measures. He stated SGR was going to work with a
working group to determine the specific dates for migration. The migration into the QDC was
an overnight event, so when the system shut down on a Sunday evening, the work would be

finalized by the next morning - in time for any kind of simulcast wagering the next day.

REPORT FROM RACING ASSOCIATION ON THEIR EFFORTS AND PLANS TO
INSTALL NEW TOTALIZATOR TECHNOLOGY AT THE RACETRACKS GIVEN THE
NUMEROUS PROBLEMS AND DELAYS AND FAILURES.

Chairman Shapiro said the item was deferred.

PRESENTATION BY THE CHRB STAFF OF A NEW MONTHLY STATISTICAL
REPORT AND YEAR-TO-DATE HANDLE AND ATTENDANCE INFORMATION.

John Reagan, CHRB staff, said staff prepared a new set of reports. He stated one report
provided a 2005 vs. 2006 look at each month. The current report compared May 2006 to May

2005. In addition, there was a secondary report that looked at the cumulative racing to date:
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from December 26, 2005, through May 2006. Next month there would be a report regarding
June, and the cumulative report would be brought forward. Chairman Shapiro said he would
like to see the reports in the Commissioners’ packets every month. He stated he would like to
see the reports refined so they could show purse generation, commission generation, and an
indication of where racing was trending. Commissioner Harris said he thought it would be
useful to have a report e-mailed every week. Chairman Shapiro commented that was an

excellent idea. He elaborated on what he would like to see in a weekly report.

DISCUSSION ON PENDING HORSE RACING LEGISLATION.

Chairman Shapiro said the item was deferred.

GENERAL BUSINESS

Rod Blonien, representing Los Alamitos (ILA), said LA would like to change the date upon
which the experimental waiver of Rule 1606, Coupling of Horses, ended at LA. He stated LA
would like to run the experiment until July 31, 2006. Commissioner Harris suggested a more
appropriate end date would be the day of the Regular Board Meeting at Del Mar in August
2006. Chairman Shapiro metioned to amend the motion regarding item seven on the agenda
to allow LA to conduct an experimental waiver of Rule 1606 until August 17, 2006. Vice-

Chairman Moretti seconded the motion, which was unanimously carried.

MEETING ADJOURNED AT 5:42 P.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the
California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Chairman Executive Director
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STAFF ANALYSIS
July 20, 2006

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF
THE LOS ANGELES COUNTY FAIR AT FAIRPLEX SEPTEMBER 8-25, 2006.

Los Angeles County Fair filed its application to conduct a horse racing meeting at Fairplex:
» September 8-25, 2006, or 16 days, the same as 2005. The fair proposes to race 201 races, Six

more than 2005.
o The proposed race dates are the approved dates allocated to the fair.

September — 2006
Sun Mon Tue Wed Thu Fri Sat

6 7

27 28 29 30

e Racing Friday through Monday the first week and Wednesday through Monday second and third
week. 12 races per day Monday, Wednesday, Thursday and 13 Friday, Saturday and Sunday.
¢ Number of horses available determines the number of daily races programmed by breed.

& 2005 Race Meeting: Average number of runners per race (IB): 7.98
2005 Race Meeting: Average number of runners per race (Quarterhorse): 7.28
2005 Race Meeting: Average number of runners per race (Mules): 6.46

¢ Racing concurrently with Pacific Racing Association [PRA] 9/8-10, 9/13-17 and 9/20-9/24.
PRA will be dark 9/11, 9/18 and 9/25.

¢ First post 1:00 p.m. Monday, Wednesday and Thursday and 12:00 p.m. Friday, Saturday and
Sunday.

¢ Request Darrel Sparks be appointed horse identifier pursuant to CHRB Rule 1525.
o Track safety requirements have been fulfilled.

e Wagering program will use CHRB rules.
& Early wagering 8:30 a.m. at Hollywood Park.

e Simulcasting conducted with other out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

e Inspection of backstretch worker housing completed.
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Specific information still needed to complete this application includes:
1. Horsemen’s agreement for thoroughbred and quarter horse.

RECOMMENDATION:

Staff recommends the Board approve the application conditioned upon receiving the additional
information necessary to conduct the racing meeting.
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STATE OF CALIFORNIA .
CALIFORNIA HORSE RACING BOARD

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF A CALIFORNIA FAIR
CHRB-18 (Rev. 07/05)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racin g meeting of
a California fair as authorized by Article 6.5 of the California Business and Professions (B&P) Code, Chapter 4, Division 8,

Horse Racing Law, and in accordance with applicable provisions and the California Code of Regulations, Title 4, Division 4,
CHRB Rules and Regulations.

1. APPLICANT FAIR ASSOCIATION

A. Name, mailing address, telephone and fax numbers of fair
Los Angeles County Fair Association

P. O. Box 2250 Phone: 909-865-4093
Pomona, CA 91769 Fax: 909-622-5652
B. Fair association is a: District Fair X | County Fair Citrus Fruit Fair
California Exposition and State Fair Other qualified fair

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433,

2. DATES OF RACE MEETING
A. Inclusive dates of race meeting: Sept. 8 — Sept. 25, 2006
B. Dates racing will NOT be held:  Sept. 12, Sept. 19
C. Total number of racing days: 16 days

3. RACING PROGRAM

A. Total number of races: 201

B. Number of races by breed:

166 | Thoroughbreds 20 | Quarter Horses 0 | Appaloosas

Arabians Paints 15 | Mules

C. Number of races daily:

Sunday Monday Tuesday Wednesday Thursday Friday Saturday
Thoroughbred 10 10 0 10 10 11 11
Other Breeds 3 2 0 2 2 2 2
Total 13 12 0 12 12 13 13
CHRB CERTIFICATION
Application received: “ / 7 // 06 Hearing date: '7/;)0 / Ol
Reviewed: )0/\/ Approved date:
License number:
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D. Total number of stakes races by breed:

17 ] Thoroughbreds 4 | Quarter Horses 9 | Appaloosas

Arabians Paints 0 Mules

E. Attachalisting of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each.  Attached

F.  Will provisions be made for owners and trainers to use their own registered colors?
x | Yes No If no, what racing colors are to be used:

G. - List all post times for the daily racing program:

APPROX. POST TIME
Pacific Daylight Time

Mon., Wed., Thurs. Fri., Sat. & Sun.

Race 1 1:00 pm 12:00 Noon
Race 2 1:30 pm 12:30 pm
Race 3 2:00 pm 1:00 pm
Race 4 2:30 pm 1:30 pm
Race 5 3:00 pm 2:00 pm
Race 6 3:30 pm 2:30 pm
Race 7 4:00 pm 3:00 pm
Race 8 4:30 pm 3:30 pm
Race 9 5:00 pm 4:00 pm
Race 10 5:30 pm 4:30 pm
Race 11 6:00 pm 5:00 pm
Race 12 6:30 pm 5:30 pm
Race 13 N/A 6:00 pm

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813.

4. FAIR ASSOCIATION

A. Names of the fair directors:
Stephen C. Morgan, Chairman

Bernard Bernstein Arthur J. Ludwick
Richard P. Crean Larry M. Rinehart
Robert A. Dukes Jill Stark

Juan Gamboa Ronald T. Vera

Linda J. Keagle Reginald “Reggie” Webb

B. Names of the directors serving on the Racing Committee or otherwise responsible for the conduct of
the racing program: N/A
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FAIRPLEX PARK
2006
STAKES SCHEDULE
DATE STAKE DISTANCE/PURSE
Friday FOOTHILL STAKES * $60,000 Guaranteed
Sept. 8 Three Year Olds Six & One Half Furlongs
Saturday PHIL D. SHEPHERD STAKES * $60,000 Guaranteed
Sept. 9 Three Year Olds & Upward One Mile & One Sixteenth
Sunday E. B. JOHNSTON STAKES * $60,000 Guaranteed
Sept. 10 Fillies & Mares, Three Year Olds & Upward One Mile & One Sixteenth
Monday DERBY TRIAL STAKES * $60,000 Guaranteed
Sept. 11 Three Year Olds One Mile & One Sixteenth
Wednesday BEAU BRUMMEL STAKES * $60,000 Guaranteed
Sept. 13 Two Year Olds Six & One Half Furlongs
Thursday BUSTLES AND BOWS STAKES * $60,000 Guaranteed
Sept. 14 Fillies, Two Year Olds Six & One Half Furlongs
Friday PIO PICO STAKES $60,000 Guaranteed
Sept. 15 Fillies & Mares, Three Year Olds & Upward Six & One Half Furlongs
(Bred in California)
Saturday BARRETTS DEBUTANTE $130,000 Estimated
Sept. 16 Fillies, Two Year Olds Six & One Half Furlongs
Sunday BARRETTS JUVENILE $130,000 Estimated
Sept. 17 Two Year Olds Six & One Half Furlongs
Monday CTBA MARIAN STAKES $60,000 Guaranteed
Sept. 18 Fillies, Three Year Olds One Mile & One Sixteenth
(Bred in California)
Wednesday BLACK SWAN STAKES * $60,000 Guaranteed
Sept. 20 Fillies, Two Year Olds One Mile & One Sixteenth
Thursday GATEWAY TO GLORY STAKES * $60,000 Guaranteed
Sept. 21 Two Year Olds One Mile & One Sixteenth
Friday LAS MADRINAS HANDICAP $100,000 Guaranteed
Sept. 22 Fillies & Mares, Three Year Olds & Upward One Mile & One Sixteenth
Saturday POMONA DERBY $100,000 Guaranteed
Sept. 23 Three Year Olds About One Mile & One Eighth
Sunday RALPH M. HINDS POMONA INVITATIONAL HANDICAP $125,000 Guaranteed
Sept. 24 Three Year Olds & Upward (Invitational) About One Mile & One Eighth
Sunday GOVERNOR’S CUP * $60,000 Guaranteed
Sept. 24 Three Year Olds & Upward Six & One Half Furlongs
Monday BANGLES AND BEADS STAKES * $60,000 Guaranteed
Sept. 25 Fillies & Mares, Three Year Olds & Upward Six & One Half Furlongs

06/06/06 * Overnight Stakes



DATE
Sunday
Sept. 10

Sunday
Sept. 17

Saturday
Sept. 23

Sunday
Sept. 24

FAIRPLEX PARK
2006

QUARTER HORSE
STAKES SCHEDULE

STAKE
POMONA EXPRESS STAKES
Three Year Olds & Upward

POMONA CLAIMING STAKES
Three Year Olds & Upward

POMONA JUVENILE CHAMPIONSHIP
Two Year Olds

POMONA QUARTER HORSE CHAMPIONSHIP
Three Year Olds & Upward
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DISTANCE/PURSE
$15,000 Added
220 Yards

$10,000 Added
220 Yards

$15,000 Added
350 Yards

$17,500 Added
400 Yards
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C. Name and title of the fair manager or executive officer and the names and titles of all department
managers and fair staff, other than those listed in 9B, who will be listed in the official program:

OFFICERS

James E. Henwood, President & Chief Executive Officer

Dale Coleman, Vice President-Sales, Marketing, & Creative Planning
Michael Seder, Vice President Finance & Chief Financial Officer
Dwight Richards, Vice President Operations

MANAGEMENT
George M. Bradvica, Equine Manager William Shacklett, Facilities Manager
Dennis Fee, Security/Parking Manager Scott Kelly, Director of Marketing
Kathy Wadham, Exhibits Manager Michelle DeMott, Marketing Manager
Wendy Talarico, Communications Manager Patrick Wright, Events & Admissions Manager
Karen Furlow, Controller Ralph Schorbach, I.T. Manager
Jerry McMahon, President & General Manager Ray Ortegaso, Director of Corporate Development
Barretts Equine Ltd. Holly Reynolds, Children’s Services Manager

Lisa Girolami, Director of Creative Development
5, PURSE PROGRAM

A. Purse distribution:
1. All races other than stakes:

Current meet estimate: $3,639,091
Prior meet actual: $3,490,183
2. Overnight stakes:
Current meet estimate: 3645,000
Prior meet actual: $595,100
3. Non-overnight stakes:
Current meet estimate: $778,000
Prior meet actual: $689,000
B. Funds to be generated for all California-bred incentive awards:
Current meet estimate: $321,000
Prior meet actual: $319,512

C. Payment to each recognized horsemen's organization contracting with the fair:

Current meet estimate: Prior meet actual:
CTT $15,386 $14,662
TOC $31,238 $29,768
NTRA $81,592 - $60,619
PCQHRA $4,007 $5,314
CWAR 0 0
ARAC 0 0
AMRA $6,218 $7,122
CHBPAPEN $46,624 $44,429
CTHF 846,624 344,429

Total $231,689 Total $206,343
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D. Amount from all sources to be distributed at the meeting in the form of purses or other benefits to

horsemen (54+5B+5C):
Current meet estimate:  $5,614,780
Prior meet actual: $5,300,138

E. Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate:  $4,686,084
Prior meet actual: $4,378,947

F. Purse funds to be generated from interstate handle:
Current meet estimate:  $607,696
Prior meet actual: $601,679

G. Bank and account number for the Paymaster of Purses' purse account:
Bank of American - Account #1496002783

H. Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Bowen McBeth, Inc., 10722 Arrow Route, Suite 110, Rancho -Cucamonga, CA 91730, 909-944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution in the
form of purses, breeders’ awards or other benefits to horsemen, shall not be deemed as income to the fair and shall, within 3 calendar days
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at the
disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-
track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and
breeders’ awards, shall also be deposited within 3 calendar days following receipt into such liability account. In the event the fair is obligated
to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the fair shall transfer from its own funds such amounts as are necessary for the
Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The fair is entitled thereafter to recover such
transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the
fair is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P Code Section 19615(c) or (d). In the event of
underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the conclusion of the meeting after
distribution of amounts due to horsemen and breeders and horsemen'’s organizations, the fair may carry forward the surplus amount to its next
succeeding meeting; provided, however, that the amount so retained does not exceed an amount equivalent to the average daily distribution of
purses and breeders’ awards during the meeting. All amounts in excess shall be distributed retroactively and proportionally in the form of
purses and breeders’ awards to the horse owners and breeders having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS
A. Number of usable stalls available for racehorses at the track where the meetihg is held: 1306
B. Minimum number of stalls believed necessary for the meeting: 1600

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 2,468

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained
at each site: Hollywood Park — 300 San Luis Rey — 200 Santa Anita — 500 Los Alamitos — 1,468

E. Attach each contract or agreement between the fair and the person(s) furnishing off-site stabling
accommodations for eligible racehorses that cannot be provided stabling on-site. On file

Complete subsections F through I if the fair will request reimbursement for off-site stabling as provided by B&P
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Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

7.

F.

Total number of usable stalls made available on-site for the 1986 meeting:
695 permanent; 350 portable

Estimated cost to provide off-site stalls for this meeting. Show cost per-day per stall:
Total cost: $257,000 Cost per stall: $22.02

Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse: Total cost: $125,000
Cost per horse:

Santa Anita $180 round-trip
" Hollywood Park $200 round-trip.

San Luis Rey $320 round-trip

Los Alamitos $160 round-trip

PARI-MUTUEL WAGERING PROGRAM

A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, fairs may elect to offer
wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).
TYPE OF WAGERS APPLICABLE RULES
Ex. Race | 51 E; $1 Double CHRB #1959; RCI #VE
Race #1 Mixed, $2Q, $1E, $1TRI, $1PK-3,‘$.10 SF, | CHRB #1958, #1959, #1979, #1977, #1979.1,
$2DD #1957
Race #2 Mixed, $2Q, $1E, $1TRI, $1PX-3, $.10 SF, | CHRB #1958, #1959, #1979, #1977, #1979.1,
$2DD #1957
Race #3 | Mixed!/Thor. $20Q, $1E, $1TRI, $1PK-3, CHRB #1958, 1959, #1979, #1977, #1954.1,
$2 Parlay, $.10 SF, $2DD #1979.1, #1957
Race #4 Thor. $2Q, $1E, $1TRL, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $1US begins, $.10 SF, $2DD #1976, #1979.1, #1957
Race #5 Thor. $2Q, $1E, $1TRI, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $2 PNP-6, $.10 SF ,$2DD #1976.9,#1979.1, #1957
Race #6 Thor. $2Q, $1E, $1TRI, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $.10 SF, $2DD #1979.1, #1957
Race #7 Thor. $2Q, $1E, $1TRI, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $1PK-4°, $.10 SF, $2DD #1978,#1979.1, #1957
Race #8§ Thor. $2Q, $1E, $1TRL$1 PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $.10 SF, $2DD #1979.1, #1957




EXHIBIT A

Alameda County Fair, Pleasanton
Antelope Valley Fair, Lancaster

Barona Casino, Lakeside

Bay Meadows, San Mateo

Big Fresno Fair, Fresno

Cabazon Fantasy Springs Casino, Indio
California State Fair & Expo, Sacramento
Earl Warren Showgrounds, Santa Barbara
Fairplex Park, Pomona

Fresno Club One, Fresno

Golden Gate Fields, Albany

Hollywood Park, Inglewood

Humbolt County Fair, Ferndale

Kemn County Fair, Bakersfield

Los Alamitos Racecourse, Los Alamitos
Monterey County Fair, Monterey
National Orange Show, San Bernardino
Redwood Acres Fair, Eureka

San Bernardino County Fair, Victorville
San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
Santa Anita Park, Arcadia

Santa Maria Fair Park, Santa Maria
Shalimar Sports Center, Indio

Shasta District Fair, Anderson

Solano County Fair, Vallejo

Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock

Sycuan Gaming Center, El Cajon

The Farmers Fair, Perris

Tulare County Fair, Tulare

Ventura County Fair, Ventura

Viejas Casino & Turf Club, Alpine

2006
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EXHIBIT B

AmericaTab, Ohio

Amwest Entertainment, Kentucky
Arapahoe Park, Colorado

Arlington International Race Course, Illinois
Assiniboia Downs, Canada

Atlantic City Casino Assn., New Jersey
Atlantic City Race Course, New Jersey
Atokad Park, South Dakota

Balmoral Park, Illinois

Bangor Raceway, Maine

Barrie Raceway, Ontario

Batavia Downs, New York

Belmont Gaming, New Hampshire
Beulah Park, Ohio

Birmingham Race Course, Alabama
Blue Ribbon Downs, Oklahoma
Buffalo Trotting Association, New York
Calder Race Course, Florida

Caliente, Mexico

Canterbury Park, Minnesota

Capital District OTB, New York
Capital Sports, Australia

Catskill Regional OTB, New York
Caymanas Race Track, Jamaica
Charles Town Races, West Virginia
Churchill Downs, Kentucky

Choctaw Racing Services, Oklahoma
Colonial Downs, Virginia

Columbus Races, Nebraska
Connecticut OTB, Connecticut

Corpus Christi Greyhound, Texas
Dairyland Greyhound Park, Wisconsin
Delaware Park, Delaware

Delta Downs, Louisiana

Dover Downs, Delaware

Downs at Albuquerque, New Mexico
Downs at Santa Fe, (PTE Inc.), New Mexico
Edmonton Northlands, Canada

Ellis Park, Kentucky

Elmira Raceway, Ontario

European Wagering Services, Europe
Evangeline Downs, Louisiana
Fairgrounds Racecourse, Louisiana
Fairmount Park, Illinois

Finger Lakes Race Track, New York

2006

Flamboro Downs, Ontario

Fonner Park, Nebraska

Fort Erie Racetrack, Canada

Foxboro Park, Massachusetts
Foxwoods Casino (LVDC), Connecticut
Fraser Park, British Columbia

Freehold Raceway, New Jersey

Gulf Greyhound, Texas

Gulfstream Park, Florida

Harrington Raceway & Simulcast, Delaware
Hastings Park, Canada

Hawthorne Race Course, Illinois

Hazel Park, Michigan

Hiawatha Downs, Ontario

Hinsdale Greyhound Park, New Hampshire
Hipodromo de las Americas, Mexico
Hipodromo Presidente Remon, Panama
Holiday Beach Hotel, Curacao

Hoosier Park, Indiana

Horsemen’s Park, Nebraska

Indiana Downs, Indiana

International All Sports, Europe
Jackson Harness Raceway, Michigan
Kawartha Downs, Ontario

Keeneland, Kentucky

Kentucky Downs, Kentucky

Kentucky OTB, Kentucky

' Hippodrome de Montreal, Canada
Las Vegas Dissemination Company, Nevada
Lebanon Trotting Club, Ohio

Les Bois Park, Idaho

Lewiston Raceway, Maine

Lien Games, North Dakota

Lien Games, South Dakota

Lincoln Greyhound Park, Rhode Island
Lone Star Race Park, Texas

Louisiana Downs, Louisiana

Manor Downs, Texas

Marquis Downs, Saskatchewan
Maryland Jockey Club, Maryland
Maywood Park, Illinois

Meskwaki Casino (LVDC), Nevada
Mile High Greyhound, CO

Mobile Greyhound Park, Alabama
Monmouth Park, New Jersey
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EXHIBIT B

Montana State Fair, Montana

Monticello Raceway, NY

Mountaineer Park, West Virginia

Mt. Pleasant Meadows, Michigan

Multnomah Greyhound Park, Oregon

Muskegon Race Course, Michigan

Nassau Regional OTB, New York

Nebraska State Fair Park, Nebraska

Nevada Pari-Mutuel Association, Nevada

New Jersey Sports & Exposition Authority,

New Jersey
New Mexico State Fair, New Mexico
New York City Off-Track Betting,
New York

New York Racing Association, New York

Newport Jai-Alai, Rhode Island

Northfield Park, Ohio

Northville Downs, Michigan

Northwest Racing Associates Limited
Partnership, Washington

Qaklawn Park, Arkansas

Ocean Downs, Maryland

Pacific Racing Association, Canada

Penn National Race Course, Pennsylvania

Philadelphia Park, Pennsylvania

Pimlico Race Course, Maryland

Plainfield Greyhound Park, Connecticut

Pocono Downs, Pennsylvania

Portland Meadows, Oregon

Prairie Meadows, Iowa

Queensbury Downs, Saskatchewan

Raceway Park, Ohio

Racing and Gaming Services, St Kitts

Remington Park, Oklahoma

Retama Park, Texas

River Downs, Ohio

Roberts Television International, NV

Rockingham Park, New Hampshire

Ruidoso Downs, New Mexico

Saginaw Harness Raceway, MI

Sam Houston Park, Texas

Saratoga Raceway, New York

Scarborough Downs, Maine

2006

Scioto Downs, Ohio

Seabrook Greyhound Park, NH

Southland Greyhound Park, Arkansas

Sports Creek Raceway, Michigan

Sportsman's Park, Illinois

St. Croix Greyhound Park, Wisconsin

Stampede Park, Alberta

Stevenson & Associates, Maryland

Suffolk Downs, Massachusetts

Sunland Park Racetrack, New Mexico

Sun Ray Park, New Mexico

Tampa Bay Downs, Florida

Texas Hub, Texas

The Meadows, Pennsylvania

The Racing Channel, Pennsylvania

The Racing Channel International, Europe

Thistledown Racing Club, Ohio

Thunder Ridge, Kentucky

Tonkawa Hotel & Casino, Oklahoma

Tri-State Greyhound, West Virginia

Trinity Meadows, Texas

TVG, Los Angeles

TVN, Australia

Turf Paradise, Arizona

Turfway Park, Kentucky

US Off-Track, Oregon

Valley Greyhound Park, Texas

Vernon Downs, New York

Western Fair, Ontario

Western Regional OTB, New York

Wheeling Downs, Canada

Windsor Raceway, Ontario

Wichita Greyhound Park, Kansas

Woodbine Entertainment Corp, Ontario

Wonderland Greyhound Park,
Massachusetts

Woodlands, Kansas

Wyoming OTB, Wyoming

XpressBet, Pennsylvania

Yavapai Downs, Arizona

Yonkers Raceway, New York

YouBet, Los Angeles

Zia Park, New Mexico
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EXHIBIT C

AmericaTab, Ohio

Amwest Entertainment, Kentucky
Arapahoe Park, Colorado

Arlington International Race Course, Illinois
Atlantic City Casino Assn., New Jersey
Atlantic City Race Course, New Jersey
Atokad Park, Nebraska

Balmoral Park, Illinois

Bangor Raceway, Maine

Batavia Downs, New York

Belmont Gaming, New Hampshire
Beulah Park, Ohio

Birmingham Race Course, Alabama
Blue Ribbon Downs, Oklahoma
Buffalo Trotting Association, New York
Calder Race Course, Florida
Canterbury Park, Minnesota

Capital District OTB, New York
Capital Sports, Australia

Catskill Regional OTB, New York
Charles Town Races, West Virginia
Churchill Downs, Kentucky

Choctaw Racing Services, Oklahoma
Colonial Downs, Virginia

Columbus Races, Nebraska
Connecticut OTB, Connecticut

Corpus Christi Greyhound, Texas
Dairyland Greyhound Park, Wisconsin
Delaware Park, Delaware

Delta Downs, Louisiana

Dover Downs, Delaware

Downs at Albuquerque, New Mexico
Downs at Santa Fe, (PTE Inc.), New Mexico
Ellis Park, Kentucky ‘
European Wagering Services, Europe
Evangeline Downs, Louisiana
Fairgrounds Racecourse, Louisiana
Fairmount Park, Illinois

Finger Lakes Race Track, New York
Fonner Park, Nebraska

Foxboro Park, Massachusetts
Foxwoods Casino (LVDC), Connecticut
Fraser Park, British Columbia

Freehold Raceway, New Jersey

Gulf Greyhound, Texas

2006

Gulfstream Park, Florida
Harrington Raceway & Simulcast, Delaware
Hawthorne Race Course, Illinois
Hazel Park, Michigan
Hinsdale Greyhound Park, New Hampshire
Holiday Beach Hotel, Curacao
Hoosier Park, Indiana
Horsemen’s Park, Nebraska
Indiana Downs, Indiana
International All Sports, Europe
Jackson Harness Raceway, Michigan
Keeneland, Kentucky
Kentucky Downs, Kentucky
Kentucky OTB, Kentucky
Las Vegas Dissemination Company, Nevada
Lebanon Trotting Club, Ohio
Les Bois Park, Idaho
Lewiston Raceway, Maine
Lien Games, North Dakota
Lien Games, South Dakota
Lincoln Greyhound Park, Rhode Island
Lone Star Race Park, Texas
Louisiana Downs, Louisiana
Manor Downs, Texas
Maryland Jockey Club, Maryland
Maywood Park, Illinois
Meskwaki Casino (LVDC), Nevada
Mile High Greyhound, CO
Mobile Greyhound Park, Alabama
Monmouth Park, New Jersey
Montana State Fair, Montana
Monticello Raceway, NY
Mountaineer Park, West Virginia
Mt. Pleasant Meadows, Michigan
Multnomah Greyhound Park, Oregon
Nassau Regional OTB, New York
Nebraska State Fair Park, Nebraska
Nevada Pari-Mutuel Association, Nevada
New Jersey Sports & Exposition Authority,
New Jersey
New Mexico State Fair, New Mexico
New York City Off-Track Betting,
New York
New York Racing Association, New York
Newport Jai-Alai, Rhode Island



Northfield Park, Ohio

Northville Downs, Michigan

Northwest Racing Associates Limited
Partnership, Washington

Qaklawn Park, Arkansas

Ocean Downs, Maryland

Penn National Race Course, Pennsylvania

Philadelphia Park, Pennsylvania

Pimlico Race Course, Maryland

Plainfield Greyhound Park, Connecticut

Pocono Downs, Pennsylvania

Portland Meadows, Oregon

Prairie Meadows, lowa

Raceway Park, Ohio

Racing and Gaming Services, St Kitts

Remington Park, Oklahoma

Retama Park, Texas

River Downs, Ohio

Roberts Television International, NV

Rockingham Park, New Hampshire

Ruidoso Downs, New Mexico

Saginaw Harness Raceway, MI

Sam Houston Park, Texas

Saratoga Raceway, New York

Scarborough Downs, Maine

Scioto Downs, Ohio

Seabrook Greyhound Park, NH

Southland Greyhound Park, Arkansas

Sports Creek Raceway, Michigan

Sportsman's Park, Illinois

St. Croix Greyhound Park, Wisconsin

Stevenson & Associates, Maryland

Suffolk Downs, Massachusetts

Sunland Park Racetrack, New Mexico

Sun Ray Park, New Mexico

Tampa Bay Downs, Florida

Texas Hub, Texas

The Meadows, Pennsylvania

The Racing Channel, Pennsylvania

The Racing Channel International, Europe

Thistledown Racing Club, Ohio

Thunder Ridge, Kentucky

Tonkawa Hotel & Casino, Oklahoma

Tri-State Greyhound, West Virginia

Trinity Meadows, Texas

2006
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EXHIBIT C

TVG, Los Angeles

Turf Paradise, Arizona

Turfway Park, Kentucky

US Off-Track, Oregon

Valley Greyhound Park, Texas

Vernon Downs, New York

Western Regional OTB, New York

Wichita Greyhound Park, Kansas

Wonderland Greyhound Park,
Massachusetts

Woodlands, Kansas

Wyoming OTB, Wyoming

XpressBet, Pennsylvania

Yavapai Downs, Arizona

Yonkers Raceway, New York

YouBet, Los Angeles

Zia Park, New Mexico
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Date Location Feature and / or Stakes Races Grade Purse Distances
9/8/06 Belmont The Gen. Douglas MacArthur $100,000 1 Mile

9/9/06 Turfway Park Weekend Delight Stakes $75,000 6 Furlongs
9/9/06 Arlington The Pucker Up Stakes Il $200,000 1 1/8 Mile (turf)
9/9/06 Belmont The Man O’ War ! $500,000 1 3/8 Miles (turf)
9/9/06 Belmont The Gazelle [ $250,000 1 1/8 Miles
9/9/06 Belmont The Garden City BC I $250,000 1 1/8 Miles (turf)
9/10/06 Arlington Arlington-Washington Lassie Ml $200,000 1 Mile

9/10/06 Arlington Arlington-Washington Lassie F & M $150,000 1 Mile

9/10/06 Belmont Ruffian Handicap I $300,000 1 1/16 Miles
9/16/06 Belmont The Floral Park il $100,000 6 Furlongs
9/16/06 Belmont Brooklyn Breeders' Cup Handicap I $150,000 1 1/8 Miles
9/17/06 Woodbine Bell Woodbine Mile l $1,000,000 1Mile

9/17/06 Belmont The Schenectady $100,000 6 Furlongs
9/17/06 Belmont The Ashley T. Cole $100,000 1 1/8 Miles (turf)
9/23/06 Louisiana Downs Harrah’'s LA Downs Handicap $200,000 1 1/16 Mile (turf)
9/23/06 Louisiana Downs  Super Derby XXVII 1 $500,000 1 1/8 Miles
9/23/06 Louisiana Downs  Marie P. DeBartolo $200,000 1 1/16 Mile (turf)
9/23/06 Calder Judy’s Red Shoes $100,000 1 Mile 1/16
9/23/06 Calder Needles Stakes $100,000 1 Mile 1/16
9/24/06 Calder Brave Raj Stakes $150,000 1 Mile & 70 yds
9/24/06 Calder Foolish Pleasure Stakes $150,000 1 Mile & 70 yds
9/23/06 Belmont Noble Damsel Handicap i $150,000 1 Mile (turf)
9/23/06 Belmont Matron Stakes I $250,000 1 Mile

9/23/06 Belmont Futurity ! $250,000 1 Mile

9/24/06 Belmont The Bertram Bongard $100,000 7 Furlongs
9/24/06 Hastings British Columbia Derby i $250,000 9 Furlongs

Full & Partial Cards

Arlington Park: September 8, 9, 10, 2006
Belmont Park: September 8, 2006 — September 25, 2006

Calder Race Course: September 8, 2006 — September 25, 2006

Thistledown: September 8, 2006 — September 25, 2006
Turfway Park: September 8, 2006 — September 25,.2006
Woodbine: September 8, 2006 — September 25, 2006
Hastings Park: September 8, 2006 — September 25, 2006
Fort Erie: September 8, 2006 — September 25, 2006

2006
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Race #9 Thor. $2Q, $1E, $1TRI, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $.10 SF, $2DD #1979.1, #1957
Race #10 | Thor. $2Q, $1E, $1TRI, $1PK-3, CHRB #1958, #1959, #1979, #1977, #1954.1,
$2 Parlay, $.10 SF, $2DD #1979.1, #1957
Race #11 | Thor. $2Q, $1E, $1TRI, $2 Parlay, $.10 SF, | CHRB #1958, #1959, #1979, #1954.1, #1979.1,
$1PK-3, $2DD C | #1977, #1957
Race #12 | Thor. $2Q, $1E, $1TRI, $.10 SF, $2DD CHRB #1958, #1959, #1979, #1979.1, #1957
Race #13 | Thor. $2Q, $1E, $1TRI, $.10 SF CHRB #1958, #1959, #1979, #1979.1 .

1  Three mixed breed races are scheduled on days to be determined.

2 $2 PNP-6 offered in the last six races daily.

3 $1 PK-4 offered in the last four races daily.

NOTE: On days with less races, the type of wagers offered based on this schedule will be rolled forward or backwards accordingly.

B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)

designated for distribution of the carryover pool: September 25, 2006
C. List any options requested with regard to exotic wagering: None
D. Will "advance" or "early bird" wagering be offered? | x | Yes No
If yes, when will such wagering begin:

Hollywood Park — 8:30 a.m.

E. Type(s) of pari-mutuel or totalizator equipment to be used by the fair and the simulcast
organization, the name of the person(s) supplying equipment, and expiration date of the service
contract: Scientific Games (Autotote), Terence McWilliams, Expiration: 9/2007 (extension)

8. SIMULCAST WAGERING PROGRAM

A. Simulcast organization engaged by the fair to conduct simulcast wagering:
Southern California OffTrack Wagering, Inc.

B. Attach the agreement between the fair and simulcast organization permitting the organization to use
the fair's live audiovisual signal for wagering purposes and providing access to its totalizator for the
purpose of combining on-track and off-track pari-mutuel pools. On file with the CHRB.

C. California simulcast facilities the fair proposes to offer its live audiovisual signal: (Exhibit A)
D. Out-of-state wagering systems the fair proposes to offer its live audiovisual signal: (Exhibit B)

E. Out-of-state wagering systems that will combine their pari-mutuel poolsvwith those of the fair:
(Exhibit C)

F.  List the host tracks from which the fair proposes to import out-of-state and/or out-of-country
thoroughbred races. Include the dates imported races will be held and whether or not a full card will
be accepted. If the full card will not be imported, state “selected feature and/or stakes races™

(Exhibit D)

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being conducted
in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period the
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association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races statewide.

The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code Section
19596.2(a)(1), (2), (3) and (4). :

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

G. List imported simulcast races the fair plans to receive during the racing meeting which use breeds
other than the breed of the majority of horses racing at its live horse racing meeting. Include the

name of the host track, the dates imported races will be held, and how many races will be imported:
None

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Breed of Horse Race Dates Number of Races to be Imported

H. Ifany out-of-state or out-of-country races will commence outside of the time constraints set forth in
B&P Code Section 19596.2 and 19596.3, attach a copy showing agreement by the appropriate
racing association(s). N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by a fair is subject to the provisions of Title 15, United States Codes,
which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state venue. All
international wagering to be conducted by a fair is subject to the provisions of B&P Code Sections 19596, 19596.1, 19596.2, 19601,
19602, and 19616.1, and will require specific written approval of the CHRB.

Every fair shall pay to the simulcast organization within 3 calendar days following the closing of wagering for each racing program, or
upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-state wagering and
which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine research, local government
in-lieu taxes, and stabling and vanning deductions. Every fair shall pay to its Paymaster of Purses' account within 3 calendar days
following the closing of wagering for each racing program, or upon receipt of the proceeds, such amounts that are retained or obligated
from off-track simulcast wagering, interstate and out-of-state wagering for purses, breeders’ awards or other benefits to horsemen. (See
Notice to Applicant, Section 5.)

9. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing Officials nominated:

Association Veterinarian(s) J. Thomas Hoyme, D.V.M.

Clerk of Scales Ruben Hernandez
Clerk of the Course Lisa Jones
Film Specialist Cheryl White
Horse Identifier Darrel Sparks
Horseshoe Inspector Victor Tovar
Paddock Judge Ken Goldberg
Patrol Judges Tina Walker
Cheryl White
Heather Correa
Placing Judges Kevin Colosi
Linda Anderson
Starter Jay Slender
Steward’s Aide Leslie Miller
Timer Melody Truitt
Quick Official Larry Gilligan
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B. Management officials in the racing department:
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Director of Racing N/A '

Racing Secretary Richard Wheeler
Assistant Racing Secretary Zachary Soto
Paymaster of Purses Bridget Crawford

Others (identify by name and title)

Equine Manager George M. Bradvica
Racing Consultant Cliff Goodrich
Racing Consultant Tom Robbins
Racing Supervisor Terry Gilligan

Racing Secretary-Quarter Horses & Appaloosas Robert Moreno

Jockey Room Custodian Matt Nichols
Mutuel Manager Bill Navarro
Safety Manager Dennis Fee
Announcer Trevor Denman
Track Superintendent Steve Wood
Director of Labor Relations Ken Walker

C. Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards:

Barbara Weinstein, PMB 265, 9582 Hamilton Ave., Huntington Beach, CA 92646, 714-964-7102

D. Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:
William D. O’Brien, Plusmic Corp USA Expiration Date of Contract: 12/31/06

E. Photopatrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks. Jim Porep, Pegasus Communication Expiration of Contract: 4/30/08

One pan camera located in the Grandstand crow’s nest near the Finish Line. Tower cameras are
located at the % Pole, 7/8 Pole and 3/8 Pole. In addition, we have a fixed camera on the Starting
Gate and 3 additional handheld cameras at the Paddock, Winner’s Circle and the Starting Gate.

F. Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:
TP-2500G Time Processor timing controller
Provided by Essential Data Control Systems
CARF, Larry Swartzlander
1776 Tribute Road, Suite 150
Sacramento, CA 95815 Expiration Date of Contract: 9/26/06
Timing cells — (16) 42 MRR — 5,000 receiving cells
(16) 42 MRR — 5,000 light source cells
Owned and operated by Fairplex

10. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.
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o Dwight Richards, Vice-President Operations 909-865-4202
o Dennis Fee, Safety Services Manager 909-865-4355
o Lt Anthony Casella, CHRB Security Supervisor 909-865-4654
o Dean Gardner, Sergeant 909-865-4654

B. Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on a
regular full-time basis: 39 Security Guards

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and
a plan for detention barns. :
Fixed cameras in the detention barn, with video recording capability, provide 24-hour
motion detection. In the event that horses are assigned to the detention barn, security
personnel will be dedicated to Barn 284 24 hours a day.

2. Detention Barns: ,
A. Attach a plan for use of graded stakes or overnight races.
Compliance with TCO2 detention barn procedures, protocols and disciplinary procedures

as set forth in agreements with TOC and CTI. Current protocols and procedures are
detailed in the TOC agreement.

B. Number of security guards in the detention barn area during a 24-hour period.
Three guards — one per eight hour period.

C. Describe number and location of surveillance cameras in detention barn area.
There are 10 cameras in the detention barn area located above the stalls. Pan Tilt Zoom
(PTZ) cameras are located at the Security Gates, both West and East Gates. Monitoring
stations are located at West Gate, Security office in the barn area, CHRB office, Gate 1
and Security Headquarters outside the CHRB enclosure as required. Video monitoring
and recording will occur 24 hours a day during the Fairplex meet.

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
We will test every horse or mule in every race.

B. Plan for enhanced surveillance for trainers with high-test results.
Trainers with high test results and who enter their horses in a race will have those
horses placed in the detention barn in accordance with #2A4 above.

C. Plan for detention barns for repeat offenders.

All horses entered in races by repeat offenders will be placed in the detention barn in
accordance with #2A4 above.

D. Number of security personnel assigned to the TCO2 program.
Up to three. See #2B above.

C. Describe the electronic security system:
Money room in the Grandstand Mezzanine has magnetic connections at each opening. There
are also interior motion detectors. These systems are monitored by a central alarm station
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11.

12.

located at Gate 1, which is manned by Security 24 hours a day.

1. Location and number of video surveillance cameras for the detention barn and stable gate.
See #2C above.

EMERGENCY SERVICES

A.

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races:
Cole-Schaefer Ambulance Service, 324 N. Towne Avenue, Pomona, CA 91767
Emergency Telephone No.: 800-966-4727 / 909-622-1273
Regional Manager — Simon Concepcion, cell: 909-263-4559

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
Santa Anita, Hollywood Park and Los Alamitos
Huntington Ambulance, P. O. Box 145,Sunset Beach, California 90742, 562-904-1550
Emergency Telephone No.: 562-460-1463
San Luis Rey Downs, North County Fire Protection Dtstrtct Fallbrook, CA, 760-723-2005

Attach a fire clearance from the fire authority having jurisdiction over the premises. Scheduled for
inspection 7/24/06.

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the fair for payment of workers’ compensation. Attached

CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each:

Cornucopia, LLC at Fairplex, Dwight Richards, P. O. Box 2250, Pomona, CA 91769
Today’s Racing Digest, Kay Neves, 1414 E. Foothill Blvd., Glendora, California 91741
Bob’s Cards, Inc., Tiffany Bohland, 6288 Highland Meadows, Medina, Ohio 44256

13. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Describe any promotional plans:

B.

e Handicapping Tournament & Contests
Pari-Mutuel Ticket Giveaway

Monster Mondays

Poker Party

Bingo Bash

Dominoes

Aloha Fridays

Weekend Win Wager Giveaway

Number of hosts and hostesses employed for meeting:
We employ approximately 25 customer service representatives on weekdays (Monday,
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'Cali‘fo'rniAa Fair. S’ebrvic_e.s Au:.t'h_or’ity

1776 Trib_ute Road, Suite 100, Sacramento, CA 95815  « tel 916.921.2213 fax 916.646.1238 +« www.cfsa.org

February 23, 2006

To: California Horse Racing Board (CHRB)
Attn: Pat Noble
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Re: - Los Angeles Couhty Fair Association
1101 W. McKinley Avenue
Pomona, CA 91768

Please be advised that the Los Angles County Fair Association is a member of the California Fair .
Services Authonty (CFSA), and participates in the followmg self-insurance and loss poohng program
which i is admlmstered by CFSA:

' L. WORKERS' COMPENSATION AND EMPLOYERS' LIABILITY

AL Pri‘mary‘Coverage' $500,000 self-insured retention California Fair Services Authority
: Coverage continuous until cancelled

B. Excess Coverage (a) Workers' Compensation: $14.9,500,000 in excess of $500,000
‘ v (b) Employers' Liability: $4,500,000 in excess of $500,000
Coverage provided by California Public Entity Insurance Authonty
- Term: 07/01/2005 to 07/01/2006

CFSA represents to CHRB that within the above limits, terms and provisions of the coverage stated, to

the extent provided by law, CFSA will provide defense, payment, and indemnification on loss fundmg in .
accordance with the terms of the contractual assumptlon of the Los Angeles County Fair Assocmtlon as

set forth in CHRB s "Insurance Requlrements"

You will be given at least thirty (30) days notice of any change in the foregomg information. We trust
 that this commitment will satisfy your 1nsurance requlrements

Please feel free to contact this office on all matters including possible claims.
| Sincerely,

Charles A. Mitchell

Risk Manager

A Joint Powers-Authority comprised of the State of California, Department of Food & Agriculture, the counties of Humboldt, Lassen, Madera, Mendocino,
Monterey, Placer, Plumas, San Benito, San Joaquin, San Mateo, Santa Clara, Solano, Sonoma and Trinity, and the California Exposition and State Fair.
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Wednesday, Thursday), and 35 on weekends (Friday, Saturday, Sunday).

C. Describe facilities set aside for new fans:

o At Fairplex Park, we are geared for new fans by nature of the L.A. County Fair and the 1.3
million people it attracts.

o We create an exhibit on Broadway Street, the main street of the Fair, complete with a retired
race horse, pari-mutuel machines, friendly and helpful customer service personnel to answer
questions about horse racing and to demonstrate how to place a wager with the STAN betting
machine.

o We gather 10-30 Fairgoers from the exhibit for each race and give them a guided tour of the
grandstand, give each a free racing program for the day, give each a free 32 bet so that we
guarantee at least one winner in each race, provide a table and chair in an exclusive box seat
section and show them how to use the betting machine and what to expect as the horses come
onto the racetrack and what happens during the race.

o In addition to the many and diverse food and beverage eateries on the Fairgrounds, Fairplex
Park offers uniqueness and variety for F&B options at the racetrack. We have designed
places to have fun with a group of friends, business associates and places to meet new folks.
Here’s a run-down of where to go for the type of fun you're looking for:

o The Veranda at Fairplex Park. This is a popular group dining area with a close-up
view of the racing action right on the clubhouse turn. Savor a delicious carving-
station buffet lunch at your reserved, comfortable table. Restrooms, a full-service bar
and wagering amenities are easily accessible and service with a smile comes at no
extra charge.

o Box Seats at Fairplex Park. Located right in front of the racing action, this is the
perfect place to kick back and enjoy the races with your friends. Have a blast with
your friends!

o Long Line Bar & Grill: Be where the action is! This is the hot spot for owners and
trainers to hang out before and after the races. Located adjacent to the saddling
paddock, saddle up to the bar or sit down and enjoy a burger or a dog from the grill.
Just maybe you’ll hear the name of the next race winner!

o Top of the Park Terrace: The Terrace features canopied outdoor seating, Top of the
Park menu-dining, friendly service, your own tabletop monitors and a majestic,
panoramic view of Fairplex Park and the beautiful San Gabriel Mountains. Located
high above the clubhouse turn, you'll see every step of the race from this spectacular
vantage point!

o Top of the Park Restaurant: Make reservations early! This is the most popular
dining at the track. You'll have your own table with plenty of large TV monitors for
easy viewing. The bar is always a happening place, so play the ponies and celebrate
with your friends until the last race.

o Clubhouse Level 3 will be our designated activities floor for fun and games for new fan
development. Popular games, such as, bingo and poker will be played on selected days in
order to introduce new players to the sport of horse racing.

o Clubhouse Level 1 is the location of our new Dominoes Tournament to be held Fridays and
Saturdays of the race meet.

D. Describe any improvements to the physical facility in advance of the meeting that directly
benefits:

1. Horsemen
Ongoing painting of barns (restricted area)
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2. Fans

Ongoing replacement of television monitors

Creation of new eateries in the grandstand (see above)
3. Facilities in the restricted areas

Purchase game tables for the backside café (restricted area)
See D1

14. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from previous year:

General Admission Adults , $10.00 weekdays/315.00 weekends
General Admission Child 6.00 weekdays/8.00 weekends
General Admission Seniors 5.00 Senior Days/8.00 weekdays/10.00 weekends

Adult purchased through Group Sales 9.00
Child purchased through Group Sales 5.00

RaceFan ClubCard 7.00
Box Seats 3.00
General Parking 8.00
Preferred Parking 10.00
VIP Parking 15.00
Programs On-Track 2.25
Programs Off-Track 2.25

B. Describe any "Season Boxes" or other special accommodation fees: Described above
C. Describe any "package" plans such as combined parking, admission and program: N/A
15. JOCKEYS’ QUARTERS

A. Check the applicable amenities available in the jockeys’ quarters:

x | Comners (lockers and cubicles) How many 40
x | Showers x | Steam room, sauna or steam cabinets X |Lounge area
% ] Masseur [ x |Food/beverage service x |Certified platform scale

B. Describe the quarters to be used for female jockeys:
12’ x 11’ lounge with air conditioning and closed circuit TV. 11’ x 13’ restroom with shower,
sauna and 4 cubicles. Located between Paddock and Food and Beverage Area

16. BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing was completed 07/13/2006 by Supervising Investigator Ken Lady.
B. Number of rooms used for housing on the backstretch of the racetrack: 0

C. Number of restrooms available on the backstretch of the racetrack: 26

D. Estimated ratio of restrooms to the number of backstretch personnel: 26/1000

17. TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
3,294 .46
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railing) back to the finish line: feet.

B.  Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of
the inner railing from the level of the race course.

Rail designed per specifications of the California Horse Racing Board.

Metal gooseneck supports with sheet metal cover.

Aluminum face of rail — 25” overhang.

Approximate height of the top of inner railing from the level of the race course — 40

C. Name ofthe pefson respdnsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474:  Steve Wood

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474.  On file

E. Ifthe fair is requesting approval to implement alternate methodologies to the provisions of Article
3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance for
liability insurance which will be in force for the duration of the meeting specified in Section 2. The
CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. N/A

18. DECLARATIONS

A. Alllabor agreements, concession and service contracts, and other agreements necessary to conduct
the entire meeting have been finalized except as follows (if no exceptions, so state):
No exceptions

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044. Mule agreement on file. In
negotiations with Thoroughbred and Quarter Horse.

C. Allservice contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so
state): No exceptions

D. Absent natural disasters or causes beyond the control of the fair, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the fair except
as follows (if no exceptions, so state):  No exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.
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19. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have éxamined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorized by the fair to attest to this
application on its behalf.

MICHAEL D Sepeh %M@J‘J

Print Name

V.t é/z/

Print Title Date
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STAFF ANALYSIS
July 20, 2006

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF THE PACIFIC RACING ASSOCIATION AT GOLDEN GATE FIELDS
AUGUST 25,2006 THROUGH OCTOBER 15, 2006.

Pacific Racing Association [PRA] filed its application to conduct a thoroughbred horse racing
meeting at Golden Gate Fields:

e August 25 through October 15, 2006, or 36 days. The association proposes to race a total of
307 races, or 8.5 races per day. In 2005 they raced 8.4 races per day with an average of 7.5
runners per race. ‘ '

e The association was allocated to open August 24 and race 37 days. They were subsequently
approved to open August 25 and race 36 days. They will be open for simulcast wagering

August 24.
August - 2006 September - 2006 October - 2006
Sun |Mon |Tue |Wed |{Thu |Fri |Sat Sun |{Mon |Tue |{Wed |Thu (Fri |[Sat Sun {Mon |{Tue |Wed |Thu |Fri [Sat
1 2 3 4 M 1 : 3 4 5
6 7 8 9 10 11 12 H 15 - 10 11 12
6 17|18 |19 T2 17 118 |19
T 5 2 125 126

26 31

e Racing 5 days per week, Wednesday through Sunday, with 8 races weekdays and 9 or 10
weekends, holidays and dates of special interest.

e Option to request administrative approval to conduct more than an average of 8.5 races
each day if the horse population permits additional racing.

e Racing concurrently with:
o Del Mar 8/25-28, 8/30-31, 9/1-4 and 9/6.

e Los Angeles County Fair [LACF] 9/8-10, 9/13-17, 9/20-24. LACF is racing 9/11, 9/18
and 9/25 while PRA is dark.

e Dates allocated to Oak Tree Racing Association [OTRA] — 9/27-30, 10/1, 10/6-9 and
10/13-15. OTRA will race 10/4-5 and 10/11-12 while PRA is dark.

e Dates allocated to the Fresno Fair — 10/6-9, 10/13-15. Fresno will race 10/4-5 and 10/11-
12 while PRA is dark.

e First post 1:45 p.m. Monday, Wednesday, Thursday, Saturday and Sunday 8/25 to 9/6.
e 12:45 p.m. Monday, Wednesday, Thursday, Friday, Saturday and Sunday 9/8 to 10/15.
o 3:15 p.m. Friday 8/25 and 9/1.

¢ Request the option to change post times to coordinate north/south signals.

o Request Patrick Kealy be appointed horse identifier pursuant to CHRB Rule 1525.
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e Track safety requirements have been fulfilled.

¢ Wagering program will use all CHRB rules.
e Early wagering will not be offered.

e Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

e Inspection of backstretch worker housing completed.
Specific information still needed to complete this application includes:
1. Horsemen’s agreement.

RECOMMENDATION:

Staff recommends the Board approve the application conditioned upon receiving the additional
information necessary to conduct the racing meeting.
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STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD
APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
CHRB-17 (Rev. 07/05)

Apphcatlon is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A. Name, mailing address, telephone and fax numbers of association:
Pacific Racing Association

1100 Eastshore Highway

Berkeley, California 94710

Phone (510) 559-7300 Administration Fax (510) 559-7464
B. Breedofhorse: | X | TB QH H

| C. Racetrack name: Golden Gate Fields

D. Attach a certified check payable to the Treasurer of the State of California in the amount of $10,000
as deposit for license fees pursuant to B&P Code Section 19490. On file with the Board.

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.

2. DATES OF MEETING
A. Inclusive dates for the entire meeting: August 25, 2006 through October 15, 2006
B. Actual dates racing will be held:
August 25-27, August 28; August 30-September 3, September 4, 6, 8-10, 13-17, 20-24;
September 27-October 1, 6-8, 9, 13-15

C. Total number of days or nights of racing: 36 days

D. Days or nights of the week races will be held:
x | Wed - Sun Tues - Sat Other (specify)

Racing Mondays August 28, September 4 and October 9
Dark Wednesdays, October 4, 11 and Thursdays, September 7 and October S, 12

E. Number of days or nights of racing per week:
5 days per week except as set forth in Item D above.

3. RACING PROGRAM

A. Total number of races; 307

- CHRB CERTIFICATION
Application received: —; < 2 j J& Hearing date: ' ,/’2 & ,/ o
Deposit recelved aVL./ fi;,b‘— Approved date:
Reviewed: License number:
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' B. Number of races for each day or night: 8.5 will be the average throughout the meet; we propose to
conduct 8 races on weekdays, 9 or 10 on weekends, holidays and dates of special interest. We

will request administrative approval to conduct more than an average of 8.5 races per day if the
horse population permits additional racing.

C. Total number of stakes races: 8

D. Attach alisting of all stakes races and indicate the date to be run and the added money or guaranteed

purse for each. Note the races that are designated for California-bred horses. Stakes schedule
attached.

E.  Will provisions be made for owners and trainers to use their own registered colors?
X Yes No If no, what racing colors are to be used:

F.  List all post times for the daily racing programi

August 25, 2006 through September 6, 2006 September 8,2006 through October 15,2006

Mondays, Wednesdays, Thursdays, Monday and
Saturdays and Sundays Wednesdays through Sundays
Post Time Race Number Post Time Race Number
1:45 p.m. 1 12:45 p.m. 1
2:15 p.m. 2 1:15 p.m. 2
2:45 p.m. 3 1:45 p.m. 3
3:15 p.m. 4 2:15 p.m. 4
3:45 p.m. 5 2:45 p.m. 5
4:15 p.m. 6 3:15 p.m. 6
4:45 p.m. 7 3:45 p.m. 7
5:15 p.m. 8 4:15 p.m. 8
5:45 p.m. 9 4:45 p.m. 9
6:15 p.m. 10 5:15 p.m. 10
Fridays August 25 and September 1, 2006

Post Time Race Number

3:15 p.m. 1

3:45 p.m. 2

4:15 p.m. 3

4:45 p.m. 4

5:15 p.m. 5

5:45 p.m. 6

6:15 p.m. 7

6:45 p.m. 8

7:15 p.m. 9

7:45 p.m. 10

Request the option to change post time schedules due to Del Mar & Oak Tree post times in order to coordinate
North/South signals.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race” pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).
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Golden Gate Fields

Stakes
Fall 2006
Stakes/Age Purse Distance To Be Run Closes/Nom Fee
Marina $50,000 G 11/16 (T) Saturday, August 26 Friday, August 18
F&M 3 Yo's & Upward $50
Berkeley Handicap Glli $150,000 G 11/16M Monday, September 4 Wednesday, August 23
3 Yo's & Upward $50
China Basin $50,000 G 1116 (T) Saturday, September 2 Saturday, August 26
3 Yo's & Upward $50
Noe Valley $50,000 G 1 1/16M Saturday, September 16| _Saturday, September 9
Fillies, Three Years Old $50
Pacific Heights $75,000 G M (T) Saturday, September 23| Saturday, September 16
$50

California Bred F&M 3 Yo's & Upward

Inc $10,000 from CBRF

Presidio

$75,000G

M (M)

Saturday, September 30

Saturday, September 23

California Bred 3 Yo's & Upward

Inc $10,000 from CBRF

$50

Fort Mason

$75,000 G

5 Furlongs (T)

Saturday, October 7

Saturday, September 30

California Bred 3 Yo's & Upward

Inc $10,000 from CBRF

- $50

$50,000 G

1 1/16M

Saturday, October 14

Saturday, October 7

Hayes Valley
Three Year Olds

$50
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RACING ASSOCIATION

A. Associationisa: | x | Corporation (complete subsection C)

ﬂ LLC (complete subsection D)

Other (specify, and complete subsection E)

B. Complete the applicable subsection and attached Addendum, Background Information and
Ownership. On file with the Board.

C. CORPORATION

1.  Registered name of the corporation: Pacific Racing Association

2.  State where incorporated: California

3. Registry or file number for the corporation: Federal ID #94-1585367
California ID #173-1919-5
4. Names of all officers and directors, titles, and the number of shares of the corporation held by

each: Pacific Racing Association has only one shareholder, Magna Entertainment
Corporation, a Delaware Corporation.

5. Names (true names) of all persons, other than the officers and directors listed above, that hold

5% or more of the outstanding shares in the corporation and the number of shares held by each:
None

6. Number of outstanding shares in the corporation:
69,347 shares of no par value common stock.

7.  Are the shares listed for public trading? Yes | X | No
If yes, on what exchange and how is the stock listed: '

8. Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: Not applicable.

9.  If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
Magna Entertainment Corporation

10. Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee. On file.

D. LLC— Not applicable
E. OTHER — Not applicable
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F. Management and Staff

1. Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 10B, who will be listed
in the official program: ‘

Frank Stronach, Chairman, Director and Interim President
Don Amos, Executive Vice-President, Chief Operating Officer
Blake Tohana, Executive Vice-President and Chief Financial Officer
Ron Charles, Executive Director, MEC California Operations
Frank DeMarco, Jr., Vice-President Regulatory Affairs

Peter W. Tunney, Executive Vice-President

Robert Hartman, General Manager

Calvin Rainey, Vice President, Assistant General Manager
Jason Spetnagel, Director of Operations and Plant

Adam Njaa, Controller of Operations

T.W. Johnson, Director of Security

Bill Newell, Director of Food and Beverage

Bryan Wayte, Manager of Mutuels

Aaron Vercruysse, Simulcast Coordinator

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:
Peter W. Tunney, Executive Vice-President
5. PURSE PROGRAM

A. Purse distribution:

1. All races other than stakes:
Current meet estimate: $5,230,885.00

Prior meet actual: $8,255,715.00
2. Overnight stakes:

Current meet estimate: $200,000.00

Prior meet actual: $640,000.00

3. Non-overnight stakes:
Current meet estimate: $345,000.00
Prior meet actual: $979,963.00

B. Stakes races:

1. Purse distribution for all stakes races:
Current meet estimate: $ 545,000.00
Prior meet actual: $1,619,963.00

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:
Current meet estimate: 10%
Prior meet actual: 10%
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C. Funds to be generated for all California-bred incentive awards:
Current meet estimate: $ 583,047.00
Prior meet actual: $1,024,271.99

D. Payment to each recognized horsemen’s organization contracting with the association and the name(s)
of the organization(s):

Current meet estimate: _ Prior meet actual:
TOC (NTRA Contribution) $105,564.50 TOC (NTRA Contribution) $188,824.55
TOC : '$ 60,323.00 TOC $107,899.74
CTT (Administration) $ 30,161.50 CTT (Administration) $ 53,949.87
CTT (Pension) ‘ $ 60,323.00 CTT (Pension) $107.899.74
Total . $256,372.00 Total $458,573.90
E. Total amount from all sources to be distributed in the form of purses or other benefits to horsemen
(5A+5C+5D):
Current meet estimate:  $ 6,615,304.00
Prior meet actual: $11,358,523.89

F.  Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate:  $ 5,036,291.00
Prior meet actual: $ 8,847,538.36

G. Purse funds to be generated from interstate handle:
Current meet estimate:  $§ 995,965.00
Prior meet actual: ~ $1,749,669.70

H. Bank and account number for the Paymaster of Purses’ purse account:
Wells Fargo Bank - Account #4496895475

1. Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Bowen & McBeth, 10722 Arrow Route, Suite 110, Rancho Cucamonga, California 91730, (909) 944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited ina
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). Inthe event of underpayment of purses which results in a balance remaining in the Paymaster of Purses’
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in

excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS

J
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A. Number of usable stalls available for racehorses at the track where the meeting is held: 1325
B. Minimum number of stalls believed necessary for the meeting: 2000

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 1,100

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at
each site: Bay Meadows Racecourse — 900 Stalls Pleasanton — 200 Stalls

E. Attach each contract or agreement between the association ‘and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. On file.

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7. '

F.  Total number of usable stalls made available on-site for the 1986 meeting: 1405

G. Estimated cost to provide off-site stalls for this meeting:- Show cost per day per stall:
Stabling costs for this meet: $583,000.00
Stabling costs per day per stall: $ 12.23

H. Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
© vanning per-horse:
Vanning fees for this meet: $60,950.00; Vanning fee per horse:  $115.60
Pleasanton Vanning & Starter Fees: $31,030.00; Pleasanton fee per horse $290.00

7. PARI-MUTUEL WAGERING PROGRAM
A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of

both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP

for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, and TRI for trifecta, and
US for unlimited sweepstakes (pick 9).

TYPE OF WAGERS
$1 E; $1 Double

APPLICABLE RULES

Example Race: CHRB #1959; RCI #VE

Race #1
Race #2
Race #3
Race #4
Race #5
Race #6

$2 DD*; $1 E; $2 Q; $1 PK3+; §1 TRI++, $1 PPN%; $.10 SF#
$2 PAR”, §1 PNP!

$2 DD*; $1 E; $2 Q; $1 PK3+; $1 TRI++; $1 PPN%; $.10 SF#
$2 PAR™, $1 PNP!

$2 DD*; $2 PNP@; $1 E: $2 Q; $1 PK3+; $1 TRI++;

$.10 SF#; $1 PPN%; $2 PAR", $1 PNP!

$2 DD*; $2 PNP@; $1 E; $2 Q; §1 PK3+; $1 TRI++; $.10 SF#
$1 PPN%; $2 PAR", $1 PNP!

$2 DD*, $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; §.10 SF#
$1 PPN%,; $1 PNP!; $2 PAR"

$2 DD*; $2 PNP@; $1E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#
$1 PPN%; $1 PNP!; $2 PAR"

CHRB#1957; 1959, 1958; 1977, 1979, 1976.8; 1979.1; 1954.1,
1976.9

CHRB#1957, 1959; 1958; 1977; 1979, 1976.8; 1979.1; 1934.1,
1976.9

CHRB#1957; 1976.9; 1959; 1958. 1977; 1979; 1979.1; 1976.8;
1954.1, 1976.9

CHRB#1957; 1976.9; 1959; 1958: 1977; 1979; 1979.1; 1976.8,;
1954.1, 1976.9

CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.8,
1976.9; 1954.1

CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8,
1976.9; 1954.1
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Race #7 $2DD*; $2 PNP@); $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF# CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.8,

$1 PPN%; $1 PNP!, $2 PAR" 1976.9; 1954.1

Race #8 $2DD*; $2 PNP@); $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#  CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8;

$1 PPN%; $1 PNP!, $2 PAR® 1976.9; 1954.1

Race #9 $2 DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#  CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8;

$1 PPN%; $1 PNP!; $2 PAR" 1976.9; 1954.1

Race #10 $2 DD*; $2 PNP @; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF¥ CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.8;

$1 PPN%; $1 PNP! 1976.9

* _ $2 Daily Double on all races

@ - $2 Pick 6 on last six races

+ - $1 Pick 3 on every race

++ - $1 Trifecta on every eligible race

# - $ .10 cent Superfecta on all eligible races
% - $1 Place Pick All on all races carded

! - $1 Pick 4 on first four and last four races
A - $2 Parlay on every eligible race

Additional deduction provided by subdivision (a) of Section 19611.5 will be made.

B.

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: October 15, 2006 for the period of August 25,
2006 through October 15, 2006.

List any options requested with regard to exotic wagering: 2 Tier — 70%/30% split

Will "advance" or "early bird" wagering be offered? Yes | X |No
If yes, when will such wagering begin:

Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games Racing, LLC, Bill Huntley, Expires: September 2007

8. SIMULCAST WAGERING PROGRAM

A.

Simulcast organization engaged by the association to conduct simulcast wagering:
Northern California Off-Track Wagering, Inc.

Attach the agreement between the associations and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its

totalizator for the purpose of combining on-track and off-track pari-mutuel pools. On file.

California simulcast facilities the association proposes to offer its live audiovisual signal:

Northern California Southern California

Alameda County Fair, Pleasanton Barona Casino, Lakeside

Bay Meadows Racecourse, San Mateo Fantasy Springs Casino (Cabazon), Indio
Big Fresno Fair, Fresno Del Mar Thoroughbred Club, Del Mar
California State Fair & Exposition, Sacramento Hollywood Park, Inglewood

Club One, Fresno Desert Expo Centre, Indio

Kern County Fair, Bakersfield The Farmers Fair, Perris

Monterey County Fair, Monterey Antelope Valley Fair, Lancaster

Redwood Acres Fair, Eureka Santa Barbara County Fair, Santa Maria
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San Joaquin County Fair, Stockton Los Alamitos Racecourse, Los Alamitos
Santa Clara County Fair, San Jose Mid-State Fair, Paso Robles.
Shasta District Fair, Anderson National Orange Show, San Bernardino
Solano County Fair, Vallejo Fairplex Park, Pomona
Sonoma County Fair, Santa Rosa Santa Anita, Arcadia
Stanislaus County Fair, Turlock Viejas Casino & Turf Club, Alpine
Tulare County Fair, Tulare Earl Warren Showgrounds, Santa Barbara

Sycuan Gaming Center, El Cajon
Ventura County Fair, Ventura
San Bernardino County Fair, Victorville

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:
Pacific Racing Association/Golden Gate Fields
August 25, 2006 — October 15, 2006
Out-of-State Imports - Full or Partial Card
TRACK
Arlington Park
Calder/Tropical Park
Canterbury Downs
Churchill Downs
Delaware Park -
Ellis Park
Emerald Downs
Fair Grounds
Hastings Park
Hawthorne
Hoosier Park
Keeneland
Kentucky Downs
Lone Star Park
Louisiana Downs
Meadowlands
Monmouth Park
NYRA
Oaklawn
Penn National
Philadelphia Park
Remington Park
Rockingham Park
Sportsman’s Park
Sunland Park
Tampa Bay Downs
Thistledown
Turf Paradise
Turfway Park
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E.  Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:

Acoma Pueblo, NM

American Tab, OH

Arapahoe Park, CO

Arlington International Race Course, L
Atlantic City Casino Assn., NJ
Atlantic City Race Course, NJ
Atokad Downs, NE

Balmoral Park, IL

Batavia Downs, NY

Bettor Racing OTB, SD

Beulah Park, OH

Birmingham Race Course, AL

Blue Ribbon Downs, OK

Bluff's Run, 1A

Boyd Gaming d/b/a Delta Downs-LA
Buffalo Trotting Association, NY
Calder Race Course, FL

Canterbury Park, MN

*Capital District OTB, NY

*Catskill Off-Track Betting, NY
Charies Town Races, WV

Choctaw Racing Services, L.L.C., OK
Churchill Downs, KY

Churchill Downs Sports Spectrum, KY
Coeur d' Alene Hotel & Casino, ID
*Coeur d' Alene Hotel & Casino, ID
Colonial Downs, VA

Columbus Races, NE

Comanche Nation Games, OK
*Connecticut OTB, CT

Corpus Christi Greyhound Track, TX
Dairyland Greyhound Park, WI|
Delaware Park, DE

Delta Downs, LA

Dover Downs, DE

Downs at Albuguerque, NM

Ellis Park, KY

Emerald Downs, WA

Eureka Downs, KS

Evangeline Downs, LA

Excelsior Hotel, Aruba

Fair Grounds, LA

Fair Meadows, IL

Fairmount Park, IL .

Finger Lakes Race Track, NY

Fire Lakes d/b/a Citizen Band Potawatomi, OK
Fonner Park, NE

Foxwoods Casino, CT

Freehold Raceway, NJ

Garden State Park, NJ

Geneva Lakes Kennel Club, Wi
Great Lakes Downs, Mi

Greentrack, AL

Gulifstream Park, FL

Harrington Raceway & Simuicast Facility, DE
Hawthorne Race Course, IL

Hazel Park, Mi

Hinsdale Greyhound Park, NH
*Holiday Beach Hotel, NV

Hoosier Park, IN

*Horsemen's Atokad Park, NE
*Horsemen's Park, NE

international Racing Group, N.V., NV
Jackson Harness Raceway, Mi
Juarez, TX

Keeneland, KY

Kentucky Downs, KY

Kentucky OTB, KY

Las Vegas Dissemination Services, NV
Lebanon Trotting Club, OH

Les Bois Park, ID

Lewiston OTB, ME

Lincoln Park, RI

Lincoln State Fair, NE

L.one Star Race Park, TX
Louisiana Downs, LA

Manor Downs,; TX

Maryfand Jockey Ciub, MD
Maywood Park, IL

Meskwaki Casino, IA

Mobile Greyhound Park, AL
Monmouth Park, NJ

Montana Simulcast Partners (IMS), MT
Monticello Raceway, NY
Mountaineer Park, WV

Mt. Pleasant Meadows, Ml
Multnomah Greyhound Park, OR
*Nassau Downs Regional OTB, NY
Nebraska State Fair Park, NE
Nevada Pari-Mutuel Association, NV
New Jersey Sports & Exposition, NJ
New Mexico State Fair, NM

*New York City Off-Track Betting, NY
*New York Racing Association, NY
Newport Jai Alai, Rl

Northfield Park, OH

Northville Downs, MI

Northville Racing Corp., Ml
Oaklawn Park, AR

Ocean Downs, MD

*Penn National Race Course, PA
*Philadelphia Park, PA
Plainridge Racecourse, MA
Playfair Race Course, WA

Pocono Downs, PA

Pojoaque Pueblo Gaming, Inc., NM
Portland Meadows, OR
Potawatomi Indian Tribe of OK
Prairie Meadows, IA

Raceway Park, OH

*Racing & Gaming Services, W.I
Racing Services, inc., ND

Randall Doc James, St. Croix, USVI
Remington Park, OK

Retama Park, TX

Rillito Park, AZ

River Downs, OH

Rockingham Park, NH

Rosecroft Raceway, NY

Ruidoso Downs, NM

Saginaw Harness, Ml

Sam Houston Park, TX

Saratoga Raceway, NY
Scarborough Downs, ME
Schenectady OTB, NY

Scioto Downs, OH

Southland Greyhound Park-AR
Sports Creek Raceway, Ml
Sportsman's Park, IL

St. Croix Greyhound Park, WI
Suffolk Downs, MA

Suniand Park Racetrack, NM
SunRay Park and Casino, NM
Tampa Bay Downs, FL

*The Meadows, PA

*The Racing Channel, OR

The Stables, OK

The Texas Hub, TX

Thistiedown Racing Club, OH
*Thoroughbred Racing international, PA
Tonkawa Bingo, OK

Tri-State Greyhound, WV

*TRN International

Tucson Greyhound Park, AZ
Turfway Park, KY

Turf Paradise, AZ

Turning Stone Casino, NY

*US Offtrack d/b/a Greyhound Channel-OR
Valiey Race Park, TX

Vernon Downs, NY

*Western Regionai OTB, NY
Wichita Greyhound Park, KS

Will Rogers Downs, OK
Wonderland Greyhound Park, MA
Woodlands, KS

Wyoming OTB, WY

Yavapai Downs, AZ

Yonkers Raceway, NY
*Youbet.com, PA

Separate Pools

Assiniboia Downs, CAN

Caliente (Hipodromo De Agua Caliente), MEX
Caymanas Park, JA

Edmonton Northlands, AL, CAN
Elmira Raceway, ON, CAN
Flamboro Downs, ON, CAN

Fraser Downs, BC, CAN

Hiawatha Downs, ON, CAN
Hipodromo d'Aylmer, QU, CAN
Hipodromo Presidente Remon, PA
Juarez, MEX

Las Vegas Dissemination Co., NV

I' Hippodrome de Montreal, ML, CAN
Marquis Downs, SA, CA

Ontario Jockey Club, ON, CAN
Pacific Racing Association, BC, CAN
Queensbury Downs, SA, CAN
Rideau Carlton, ON, CAN
Stampede Park, AL, CAN
Stevenson & Associates, MD
Western Fair, ON, CAN

Windsor Raceway, ON, CAN
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F. For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races”:

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races
statewide. The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 8D above. TBD

G. For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races”:

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Los Alamitos Per CHRB calendar Full Card

H. For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected
feature and/or stakes races”

HARNESS SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Sacramento Harness Per CHRB calendar Full Card
Assn. @ Cal Expo

I.  For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Breed of Horse Race Dates Number of Races to be Imported
None

J. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set forth in B&P Code Section 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). Not applicable.
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NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-
state venue. All international wagering to be conducted by an association is subject to the provision of B&P Code Sections 19596,
19596.1, 19596.2, 19596.3,19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

9. CHARITY RACING DAYS

A. Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association: Pacific Racing Association is agent for distribution.

B. Names and addresses of the trustees or directors of the distributing agent:
Pacific Racing Association will act as its own distributing agent.

C. Dates the association will conduct races as charity racing days OR:

D. Will the association pay the distributing agent an amount equal to the maximum required under B&P
Code Section 19550(b)? X Yes

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

10. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing officials nominated:

Association Veterinarian(s) Robert Connolly

Clerk of Scales ' Ken Sjordal

Clerk of the Course Anne S. Daftary

Film Specialist Ken Sjordal

Horse Identifier Patrick Kealy

Horseshoe Inspector Jack Hammonds

Paddock Judge Ella Robinson

Patrol Judges Ella Robinson & Myra Truitt
Placing Judges Linda Anderson & Tina Walker
Starter Chuck Burkes

Timer Richard Somers

B. Management officials in the racing department:

Racing Secretary Sean Greely
Assistant Racing Secretaries C. Gregory Brent, Jr. & Linda Anderson
Paymaster of Purses Patricia Prospero

Others (identify by name and title)
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Main Track Superintendent James Howard
Turt Track Superintendent Jason Spetnagel
Price Maker Richard Somers
Stable Area Superintendent Carrie Fawcett

Name, address and telephone number of the reporter employed to record and prepare transcripts éf
hearings conducted by the stewards: Christine Niccoli

Niccoli Reporting Service, 619 Pilgrim Drive, Foster City, CA 94404-1707, (650) 573-9339

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:
Plusmic Corp., USA, Bill O’Brien, Expires: March 2007

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks. Pegasus Communications, Inc, Jim Porep, Jr., System maintained in house,
Equipment contract expires: December 31,2007

Cameras are in place at the 1/4 pole, 3/8 pole and 7/8 pole towers. There are two cameras
located on the roof and two on the ground, at the finish line and the starting gate.

Camera at the 5/16 pole is in the ordering process with the goal of installation before opening
day, August 24, 2006

Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:

Pacific Racing Assn. electronic timer is installed and maintained by Pacific Racing Assn. staff.

SECURITY CONTROLS

Name and title of the person responsible for security controls on the premises: Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone_numbers. v

T.W. Johnson, Director of Security is responsible for security on site.

Security Department organizational chart is attached.

Security Department phone number (510) 559-7370

Stable Security phone number (510) 559-7533

T.W. Johnson cell phone number (510) 418-3161

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
a regular full-time basis: 29

1. Attach a written plan for enhanced security for gradedsstakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and a
plan for detention barns. Attached

2. Detention Barns:

A. Attach a plan for use of graded stakes or overnight races.
8 hour surveillance prior to race in Graded Stakes with purses of $100,000 or over
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GOLDEN GATE FIELDS 2006
SECURITY DEPARTMENT ORGANIZATIONAL CHART
ATTACHMENT 11A

Peter W. Tunney
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(OLDEN (GATE FIELDS

ATTACHMENT 11 (B) (1)

California Horse Racing Board
Peter W. Tunney

11/6/05

Supplement to License Application

This memorandum is submitted as an addendum to Section 11(B) (1) of
the Pacific Racing Association’s license application as penalty guidelines and the
proposed addition of and amendment to CHRB Rule 1843.3 (Penalties for
Medication Violations) and CHRB Rule 1843.2 (Classification of Drug
Substances) regarding the implementation of the CHRB TCO2 testing

procedures.

Components of the 2006 security plan include the following:

1.

o

Assignment of event security personnel to each graded stakes
entry beginning no less than six (6) hours prior to post-time for the
race.

Training of security personnel by the Golden Gate Field's racing
office, security supervisors and CHRB investigators.

Provision and monitoring of log/surveillance requiring all individuals
entering the stall of an entrant to provide license information and
purpose of entry.

Digital video cameras to record activity by persons entering stalils;
Total carbon dioxide (TCO;) level testing of entries in all races
consistent with the testing at preceding race meets.

Compliance with TCO, detention barn procedures, protocols and
disciplinary procedures as set forth in agreements with TOC and
CTT.

Enhanced authority to conduct additional supplementary testing as
set forth in the stall application.
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24 bour surveillance in detention barn for Trainers with high-test results and

repeat offenders

B. Number of security guards in the detention barn area during a 24-hour period.
Four Security Guards

C. Describe number and location of surveillance cameras in detention barn area.
Four surveillance cameras inside stalls at detention barn

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
Every horse in every race has been tested since early January 2005

B. Plan for enhanced surveillance for trainers with high-test results.
24 Hour detention and video surveillance prior to the race

C. Plan for detention barns for repeat offenders.
Assigned to detention barns with 24 hour surveillance

D. Number of security personnel assigned to the TCO2 program.
Two (2) Security personnel assigned to the program

Describe the electronic security system:

1. Location and number of video surveillance cameras for the detention barn and stable gate.
Electronic surveillance system consists of cameras placed strategically throughout the plant.
3 cameras are currently located at: Main Stable Gate, Walk-In Gate and Detention area.

For night racing associations: Describe emergency lighting system: Not applicable.

12. EMERGENCY SERVICES

A.

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races: Brad Winding TurfRescue, LLC, 19615 Barclay Road,
Castro Valley, CA 94546, (510) 581-8470

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Bay Meadows - Bayshore Ambulance, P. O. Box 4622, Foster City, CA 94404, 650- 525-9700
Pleasanton — American Medical Response, 640-143™ Ave., San Leandro, CA 94577, 510-895-7600

Attach a fire clearance from the fire authority having jurisdiction over the premises.
Berkeley fire clearance on file with the board for the year 2006.
Albany - scheduled for inspection August 2006.

Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details): Liberty International - #WC1-B71-072827-036

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of

insurance that secures the liability of the association for payment of workers’ compensation.
Attached
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Golden Gate Fields

November 17, 2005

Mi. David Ross

Fue Inspecctor

City of Berkeley

Sent via Fax (510) 981-5579

Dear Mr. Ross:

This letter confirins that Pacific Racing Asscciation at Golden Gate Fields has no Fire

and Life Safety violations outstanding following the mspection conducted by your office.

In accordance with your tastructions 1o Pat Noble of the California Horse Racing Board,
we request your signarure below to verify that we have received Fire Clearance from the
City of Berkeley for the period of December 2005 through December 2006.

Si

Pertr W.
Executive Vice

-
<. T

David Ross, Fire Inspector
City of Berkeley

PWT:mls

. Pacific Racing Association
1100 Eastshore Highway. P.O.Box 6027, Albany. California 9a 700
A Magna Emertainment Corp. Facility
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MEMORANDUM OF INSURANCE

Ref. No. 320005498085 AMENDED

Aon Reed Stenhousa Inc. ». Re: Amending Memarandum Ref. Na. 320005487789
20 Bay Street : , © ~ Evidence of insurance ‘
Taronto ON M5J 2N3 ' '

tol 4168685500 fax  416-868-5580

Callfornia Horse Racing Board
Attsntion : Insurance Department
1010 Hurley Way

Sacramento, CA 95825

USA

Insurance as described hereln has been arranged on behalf of the Insured named herein under the foliowing pallcy(ies) and as more fully dascribed
by the terms, conditlons, exclusions and provisions contalned in the said poficy(les) and any endorsements attached theralo, -

Insured
Magna Entertainment Corp.; a/a Paclfic Racing
Assoclation; alo Golden Gate Fields; a/o M
Developments Inc.

1100 Eastshore Highway

Albany, CA 94706

USA

Coverage

Commel;cial General Liabliity Insurer Zurlch Arﬁerlcan Insurance Company
Poliey L GO
Efectve _____ __ Ohlm208 . Exply U007
Limits of Llabllity = Bodily Injury & Property Damage, Each Occumrence
not less than USD1,000,000 - :

US Workers Comp/Employers Liability  Insurer Liberly Mutual Insurance Company
Policy# _ ___ _WeiBrorazress .
Effective . OtJan2006 By U207
Limits of Liability Workers Compensation As Per Applicable Law

not less than

ot o o . o B B e e = e = M W = T e ot e e e W W M -

Terms and / or Additional Coverage
Commerclal General Liability Policy is subject {o aggregate where applicable

THE POLICY CONTAINS A CLAUSE THAT MAY LIMIT THE AMOUNT PAYABLE

OR, IN THE CASE OF AUTOMOBILE INSURANCE, _
THE POLICY CONTAINS A PARTIAL PAYMENT OF LOSS CLAUSE AON
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13. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each: Current concessionaires
have been previously provided to the Board.

Tip Sheets Jack’s Blue Card, 127 Sun Avenue, Hayward, CA 94544

Armored Car Services Loomis Armored Car, P.O. Box 44196, San Francisco, CA 94144

Track Physician; Dr. David Seftel, Conocen Corp., 1083 Shell Blvd., #10, Foster City, CA 94404
Official Program Del Mar Graphics, 1100 Eastshore Highway, Albany, CA 94706
Jockey’s Laundry F. Lorene Dutton, Bailey’s Mobile Laundry, 3263 Vineyard Ave.,

Pleasanton, CA 94566
Starting Gate Mike Costello, United Puett Starting Gate Co., P.O. Box 18, S. Salem, NY 10590

Track Photographer Bill Vassar, Vassar Photography, 1167 Sapphire Drive, Livermore, CA 94550
14. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Describe any promotional plans:
The tentative fall 2006 promotional/giveaway schedule is listed below (subject to change):
August 25, 2006 — Opening Day
o Direct Mail Offer
August 26, 2006
o Direct Mail Offer
o New Fan Offer — An invitation to fans that are not currently on the GGF direct mailing list.
The offer will include 2 Free Turf Club admission passes, a Valet parking pass and a
Mystery Mutuel Voucher
August 27, 2006
o $1 Day — Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1
Racing Form, $1 Hot Dogs, $1 Soda and $1 Beer.
o College Day
o New Fan Offer
August 31, 2006
o Senior Thursday
September 2, 2006
o $10,000 DRF Handicapper’s Challenge Round 1A
September 3, 2006
o $10,000 DRF Handicapper’s Challenge Round 1B
September 4, 2006 — Labor Day
o Beach Towel Giveaway to all fans with paid admission while supplies last.
o Family Day :
o Beer Festival
o $10,000 DRF Handicapper’s Challenge Round 1C
September 9, 2006
o Mystery Mutuel Voucher — All fans on GGF direct mailing list will receive a Mystery
Mutuel Voucher for redemption on Saturday, September 9 with prizes ranging from $2 to
$5,000
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o New Fan Offer
September 10, 2006
o New Fan Offer
September 13, 2006
o Direct Mail Offer
September 14, 2006
o Direct Mail Offer
o Senior Thursday
September 15, 2006
o Direct Mail Offer
September 16, 2006
o New Fan Offer
September 17, 2006
o New Fan Offer
September 21, 2006
o Senior Thursday
September 23, 2006
o Collared Polo Shirt Giveaway to all fans with paid admission while supplies last.
September 24, 2006
o $10,000 DRF Handicapper’s Challenge Round 2
September 27, 2006
o Direct Mail Offer
September 28, 2006
o Senior Thursday
o Direct Mail Offer
September 29, 2006
o Direct Mail Offer
October 5, 2006
o Senior Thursday
October 7, 2006
o $1 Day - $1 General Admission, $1 General Parking, $1 Program, $1 Racing Form, $1 Hot
Dog, $1 Soda and $1 Beer
October 12, 2006
o Senior Thursday
October 14, 2006
o Mystery Mutuel Voucher Promotion
October 15, 2006
o $10,000 DRF Handicapper’s Challenge Final Round
o Closing Day

B. Number of hosts and hostesses employed for meeting:
4 Customer Service Representatives
5 Group Sales Hosts/Hostesses

C. Describe facilities set aside for new fans:

Horse Wizard Lounge ~ Easy to use totalisator machines geared toward new customers on how
to wager in a fun filled interactive environment.

Customer Service — Our customer service center is open year round with tramed customer
service representatives to assist fans with general racing information, maintain our frequent
fan club known as the THOROUGHBREDS, and assist with ExpressBet sign ups and account
maintenance. The customer service representatives also sell our newly initiated Prepaid
Admission program for TB Club Members which guarantees a fixed admission price for a
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minimum of 30 visits to the General Admission @ $1.75 each and a minimum of 15 visits in
the Club House at $3.50 each.

Mutuel Newcomer Window - A specific Mutuel teller window has been created which includes
a hand-selected Mutuel clerk trained in customer service.

New Fans with Personal Handicapper - An invitation to fans that are not currently on the GGF
mailing list. The offer will include 2 free Admission Passes, Valet Parking and a Mystery
Mutuel Voucher. In addition, the fans will receive personalized assistance on how to wager on
the races at their table from a Golden Gate Fields customer service representative.

Group Sales Contest Area — All group attendees can enter contests for prizes which creates a
festive atmosphere where people can mingle and share their handicapping prowess.

D. Describe any improvements to the physical facility in advance of the meeting that directly benefits:
1. Horsemen:

o The continuation of our on-going renovations in the barn area with plans to spend
$400,000 in such improvements before the 2006 fall race meet begins. The

improvements include the renovation of 2 barns, paving and roof upgrades.
2. Fans:

o A plan to improve fan amenities by upgrading the quality of televisions while
enclosing the Bayview Lounge to create a more upscale area for fans to watch and
wager.

3. Facilities in the restricted areas — Equine Hospital
15. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from the previous year:

Admission (General) $ 4.00

Admission (Club House) $ 6.00

Admission (Turf Club) $10.00 Weekdays

Admission (Turf Club) $15.00 Weekends and Holidays

Reserved seating (General) N/A
Reserved seating (Clubhouse) $ 3.00 (N/C with valid Thoroughbred Club Card)

Parking (general) $ 4.00
Parking (preferred) $ 8.00
Parking (valet) $8.00
Programs (on-track) $2.00

(off-track) $2.00

Thoroughbred Club Members

General Admission: Club House Admission:
1-3 Visits $3.00 1-3 Visits $4.00
4-8 Visits $2.50 4-8 Visits $3.50
9-15 Visits $2.00 9-15 Visits $3.00
16-20 Visits $1.50 16-20 Visits $2.50
Over 20 Visits $1.00 Over 20 Visits $2.00

Reserved seating Free
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Thoroughbred Club Prepaid Admissions
Introduced May 2006 — Valid during live and ITW
TB Club Members can purchase a minimum of 30 Prepaid G/A admissions @ $1.75 each
TB Club Members can purchase a minimum of 15 Prepaid C/H admissions @ 3.50 each

B. Describe any "Season Boxes" and "Turf Club Membership" fees:

Turf Club — Full Season Single Membership $ 1,000.00
Turf Club — Full Season Dual Membership $ 2,000.00
Top of the Stretch — Full Season Membership § 500.00
Club House Box (4 seats, no admission) $ 450.00
Club House Season Pass (Admission only) $ 400.00
Grandstand Season Pass (Admission only) $ 200.00

C. Describe any "package" plans such as combined parking, admission and program: None

JOCKEYS/DRIVERS’ QUARTERS

A. Check the applicable amenities available in the jockeys/drivers’ quarters:

y | Corners (lockers and cubicles) How many 23
x |Showers X |Steam room, sauna or steam cabinets x (Lounge area
x |Masseur » | Food/beverage service x | Certified platform scale

B. Describe the quarters to be used for female jockeys/drivers:
Fifteen by twenty foot room accessed from a community hallway. The room has a television
and bed with an attached shower room, sink and toilet.

BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing completed 6/22/2006 by Supervising Investigator Bob Gai.

B. Number of rooms used for housing on the backstretch of the racetrack: 128

C. Number of restrooms available on the backstretch of the racetrack: 18 with showers, 7 in office
areas.

D. Estimated ratio of restroom facilities to the number of backstretch personnel: 1 restroom for every
12 people.

TRACK SAFETY

A, Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line:} 5,5 feet.

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course.

Inner and outer railings are metal gooseneck. Coverings are Fontana Safety Rail.
Approximate height of the top of the inner railing is 42 inches.
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C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards .
pursuant to CHRB Rule 1474:  James Howard

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file with Board.

. E. If the association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. Not applicable. "

19. DECLARATIONS

A.  Alllabor and lease agreements and concession and service contracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceptions, so state): No exceptions.

B.  Attach each horsemen's agreement pursuant to CHRB Rule 2044. In negotiations.

C. Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made). Not applicable.

D. Allservice contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):
No exceptions. |

E. Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state): No exceptions. '

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

20. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this applicdtion, that all of the foregoing
statements in this application are true and correct, and that orized by/the association to attest to

this yzfation jzjtbehalf.
Print Name Signatlte

Gﬂ\d«( HMC( e ﬁg/zv/pg

Print Title ) Date
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. STAFF ANALYSIS
PROPOSED AMENDMENT OF
RULE 1536. STEWARDS’ MINUTES

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that jurisdiction and supervision
over meetings in this State where horse races with wagering on their results are held or
conducted, and over all persons or things having to do with the operation of such meetings, is
vested in the California Horse Racing Board. B&P Code Section 19440 states the Board shall
have all powers necessary and proper to enable it carry out fully and effectually the purposes
of this chapter. Responsibilities of the Board shall include administration and enforcement of
all laws, rules, and regulations affecting horse racing and pari-mutuel wagering. B&P Code
Section 19432 provides that the executive director shall keep a full and true record of all
proceedings of the Board, and preserve at the Board’s general office all books, documents, and
papers of the Board. Assembly Bill (AB) 1180, Statutes of 2005, added B&P Code Section
19481.3(e), which provides that the stewards shall investigate and prepare a report with respect
to all on-track accidents involving jockeys that occur during the performance of their duties.
Rule 1536, Stewards’ Minutes, provides that the stewards shall maintain minutes and records
of all proceedings before the stewards.

ANALYSIS

The proposed amendment to Rule 1536 will bring the Board into compliance with the
provisions of B&P Code Section 19481.3(e), which was added by AB 1180. The proposed
amendment provides that a report of all on-track accidents involving jockeys shall be
forwarded to the Board as an attachment to the stewards’ minutes. The accident report shall be
made on form Jockey Accident Report CHRB-201 (New 07/06), which is incorporated into the
regulation by reference. The Jockey Accident Report requires the names of the jockey; the
horse; the owner and the trainer. In addition, the date, time and location of the accident, and a
description of the accident are required. The stewards must provide the circumstances of the
accident, the likely causes and the extent of injury to the jockey, if any. Besides attaching the
Jockey Accident Report to the stewards’ minutes, the report is also distributed to the jockey or
his representative, the Jockey Guild, the horse owner and the trainer of the horse the jockey
was riding at the time of the accident, as required by law.

RECOMMENDATION

Staff recommends the Board direct staff to initiate a 45-day public comment period.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 5. RACING OFFICIALS
PROPOSED AMENDMENT OF
RULE 1536. STEWARDS’ MINUTES

Regular Board Meeting
July 20, 2006

1536. Stewards' Minutes.

(a) The stewards shall maintain minutes and records of all proceedings before the
stewards whieh that shall contain:

(1) the record of votes,

(2) a record of all actions taken, and

(3) the penalties imposed along with the reasons for the actions.

A majority vote of the stewards shall govern and, in the event of a split vote, each
steward shall file a separate report on the matter. The stewards shall submit their original
minutes to the Executive Director weekly, and shall deliver a copy of their minutes to each
member of the Board.

(b) A report of all on-track accidents involving jockeys on form Jockey Accident Report

CHRB-201 (New 07/06), which is hereby incorporated by reference, shall be attached to the

stewards’ minutes.

Authority: Sections 19420 and 19440,
Business and Professions Code.

Reference: Sections 19432 and 19440,
Business and Professions Code.



PAGE 5 3
State of California

Jockey Accident Report
CHRB-201 (NEW 07/06) CALIFORNIA HORSE RACING BOARD

JOCKEY ACCIDENT REPORT

Business and Professions Code Section 19481.3(e) provides that the stewards shall investigate and prepare a report
with respect to all on-track accidents involving jockeys that occur during the performance of their duties. The
investigation shall be commenced no later than the next live racing day and shall be completed expeditiously. Upon
completion of the report it shall immediately be sent by facsimile or electronic mail to the Jockey’s Guild; the
jockey or his representative; the racing association; the owner; and the trainer of the horse the jockey was
riding at the time of the accident. ‘

Name of jockey & CHRB License No.:

Name of horse owner & CHRB License No.:

Name of trainer & CHRB License No.:

Name of horse & Tattoo No.:

Date/time/location of accident:

DESCRIPTION OF ACCIDENT

Include circumstances of accident, likely causes and the extent of injury to jockey, if any. Complete one Jockey
Accident Report for each jockey involved in an accident. In addition to the distribution described above, a copy of
each report shall be attached to the stewards’ minutes in accordance with Rule 1536, Stewards’ Minntes.

Signature of Steward Date report completed
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STAFF ANALYSIS
PROPOSED ADDITION OF
RULE 1689.2. SAFETY REINS REQUIRED

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19440 provides that the Board shall have all
powers necessary and proper to carry out fully the purposes of this chapter. Responsibilities of
the Board shall include adopting rules and regulations for the protection of the public and the
control of horse racing and pari-mutuel wagering. B&P Code section 19504 states that the
Board shall conduct an investigation, including at least one public hearing, to determine
whether the use of safety reins would provide jockeys and exercise riders greater protection
from accidents and injuries than conventional reins. While the Board does not mandate the use
of safety reins, there is nothing within the Board’s regulations that prohibits their use.
Currently, no racing jurisdiction mandates the use of safety reins. The Indiana Racing
Commission conducted a hearing on June 7, 2006, regarding a proposed rule to mandate safety
rein use. Oral and written testimony presented at the June hearing was overwhelmingly in
opposition to the mandate, especially from standardbred horsemen. The objections were
largely over the increased cost of safety reins and the lack of scientific research. After hearing
the testimony, the Indiana Commission voted against the mandate.

ANALYSIS

If the Board determines that the use of safety reins should be mandated the proposed addition
of Rule 1689.2, Safety Reins Required provides that no jockey or apprentice jockey shall ride
in a race, nor shall any person be mounted in or riding on a sulky, or exercise, gallop, breeze,
work out or ride a horse on the grounds of a facility under the jurisdiction of the Board unless
the horse is equipped with safety reins. The use of conventional reins would not be allowed.
A safety rein is a rein within a rein. Typical reins are made of leather or nylon that attaches to
a ring above the bit. When a conventional rein breaks, control of the horse is lost. With
safety reins, a wire or nylon cord is stitched into the traditional leather or nylon reins during
the manufacturing process, and this safety cord is attached to the bit with a metal clasp.
Should the outer leather or nylon rein break during a workout or race, the jockey or driver
should be able to maintain control using the safety cord. Mr. Arthur Gray designed safety
reins. He and his partners hold patents under the company name Sure Lines Inc, and charge a
patent fee of $3 to $5 per unit to manufacturers who incorporate the safety rein design into
their reins. Research indicates conventional nylon reins retail for $28 and $31 while American
leather reins retail between $71 and $74, and English leather cost $180 and more. The added
cost of incorporating safety rein design is estimated at $10 to $15. The principal concern about
mandating the use of safety reins is the fact that one company, Sure Lines, holds the patent on
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their design. While the Board currently mandates the use of safety vests and safety helmets,
the difference is that several different companies manufacture such products.

RECOMMENDATION

Mr. Gray is available for questions regarding this issue.
This item is presented for Board discussion and action.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 8. RUNNING THE RACE
PROPOSED ADDITION OF
RULE 1689.2. SAFETY REINS REQUIRED

Regular Board Meeting
July 20, 2006

1689.2. Safety Reins Required.

(a) No jockey or apprentice jockey shall ride in a race, nor shall any person be mounted

in or riding on a sulky, or exercise, gallop, breeze, work out or ride a horse on the grounds of

a facility under the jurisdiction of the Board unless the horse is equipped with safety reins as

defined under Business and Professions Code Section 19504(d).

Authority: Sections 19440 and 19504,
Business and Professions Code.
Reference:  Section 19505,
Business and Professions Code.
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STAFF ANALYSIS
PROPOSED AMENDMENT OF
RULE 1689.1. SAFETY VEST REQUIRED

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that jurisdiction and
supervision over meetings in this State where horse races with wagering on their results are
held or conducted, and over all persons or things having to do with the operation of such
meetings, is vested in the California Horse Racing Board (Board). B&P Code Section 19481
states that in performing its responsibilities, the Board shall establish safety standards
governing equipment for horse and rider to improve the safety of horses, riders, and workers
in the racing inclosure. Board Rule 1689.1, Safety Vest Required, requires jockeys and
apprentice jockeys to wear safety vests when riding in a race. Additionally, the rule provides
that jockeys, apprentice jockeys and exercise riders must wear a safety vest when they train
or exercise any horse on the grounds of a racing association or racing fair. Rule 1689.1
currently specifies that such safety vests shall meet the British Equestrian Trade Association
standard for horse riders’ body and shoulder protectors.

ANALYSIS

The British Equestrian Trade Association (BETA) has revised its Standards due to the
requirements of the European Personnel Protective Equipment Directive. Originally, the
BETA Standard was a two-tiered level of shock absorbency on a scale of 10. The most
commonly made levels were five and seven. Board Rule 1689.1 provided that jockeys,
apprentice jockeys and exercise riders must wear safety vests with a minimum of shock
absorbing protection of a five rating as defined by BETA. The revised BETA 2000 Standard
for Horse Riders Body and Shoulder Protectors provides three levels of protection. The
Level 1 black label is designed for use by licensed jockeys while racing. The proposed
amendment to Rule 1689.1 changes the current BETA level 5 standard to the revised BETA
level 1 standard. In addition, at the request of the Jockeys Guild, Rule 1689.1 will also
provide that a safety vest may meet the American Society for Testing Materials (ASTM)
standard F1937-4. The ASTM F1937-4 standard is the equivalent of the BETA 1 standard.
By allowing the two standards licensees will have a greater range of choice in the safety vests
they wear.

RECOMMENDATION

Staff recommends the Board direct staff to initiate a 45-day public comment period.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 8. RUNNING THE RACE
PROPOSED AMENDMENT OF
RULE 1689.1. SAFETY VEST REQUIRED
Regular Board Meeting
July 20, 2006
1689.1. Safety Vest Required.
(a) No jockey or apprentice jockey shall ride in a race unless wearing a safety vest, nor

shall a jockey, apprentice jockey, or exercise rider, train or exercise any horse on the grounds
of a racing association or racing fair unless wearing a safety vest. Such safety vest shall:

(1) Provide a minimum of shock absorbing protection to the upper body, as evidenced

by a label indicating that the safety vest meets either of the following standards: ef-afrve-rating

(a) “Level 1” under the British Equestrian Trade Association (BETA) 2000 Standard

for Horse RiderS’ Body and Shoulder Protectors, or

(b) American Society for Testing Materials (ASTM) standard F1937-04 (Specification

for Body Protectors Used in Horse Sports and Horseback Riding”);

(2) Cover the entire torso from the eellarbene collarbone to a line level with the hip
bone allowing a vee opening in the front neckline;

(3) Weigh no more than 2 pounds.
(b) The weight of a safety vest shall not be included in the weight of a jockey or apprentice
jockey when weighing out or weighing in or when adding weight to make up a weight
assignment.
Authority:  Sections 19420, 19481 and 19562,

Business and Professions Code.

Reference:  Section 19481,
Business and Professions Code.
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STAFF ANALYSIS
PROPOSED AMENDMENT OF
RULE 1969. WAGERING PROHIBITED

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Section 19420 provides that jurisdiction and supervision over
meetings in California where horse races with wagering on their results are held or conducted,
and over all persons or things having to do with the operation of such meetings, is vested in the
California Horse Racing Board (Board). B&P Code Section 19440 states that the Board shall
have all powers necessary and proper to enable it to carry out fully and effectually the purposes
of this chapter. The responsibilities of the Board shall include adopting rules and regulations
for the protection of the public and the control of horse racing and pari-mutuel wagering.
Board Rule 1969, Wagering Prohibited, provides that certain classes of licensees, as well as
Board employees, shall not wager on the result of a race while on duty. At the March 2006
Regular Board Meeting a proposed amendment to Rule 1969 was heard. The proposal was
heard again at the April 2006 Regular Board Meeting. At that time questions were raised
regarding the need to include certain license classifications in the regulation. Chairman
Shapiro requested that the proposed amendment be brought back before the Board with duty
statements.

ANALYSIS

Rule 1969 currently prohibits wagering by certain classes of licensees and Board employees
while on duty at a race meeting or simulcast wagering facility. The proposed amendment to
Rule 1969 adds security staff, valets, and jockey or driver room attendants to the list of
licensees precluded from wagering. Security staff has been added, as they are often the
persons responsible for monitoring the stalls of horses that are entered to run. Valet and
jockey or driver room attendants have been added because of their ability to place wagers on
behalf of jockeys or drivers. Pari-mutuel and totalizator employees have been removed from
the list of those precluded from wagering while on duty. At the March 2006 Regular Board
Meeting the Pari-mutuel Employee’s Guild stated its bargaining agreement contained
prohibitions and it would be relatively easy to trace any illicit wagering activity by pari-mutuel
employees. In addition, the proposed amendment would provide that no person who falls
under Rule 1969 may wager at a facility at which they are employed if they are on duty, which
is defined as a period of time from 12:01 a.m. the day a person is scheduled to work until the
end of his specified work-period, and includes any authorized rest or meal breaks. Because
some employees live at the racetrack, or begin their workday in the early morning hours, “on
duty” begins at 12:01 a.m. This helps ensure that such persons, some of whom can affect the
outcome of a race, are less likely to have a monetary interest in the result of a race during their
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regular work hours. Authorized rest or meal breaks are included in the definition of “on duty”
to ensure persons who fall under Rule 1969 will not claim they were on a break if found
wagering during their workday.

RECOMMENDATION

Staff recommends the Board direct staff to initiate a 45-day public comment period.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 18. PARI-MUTUEL WAGERING
PROPOSED AMENDMENT OF
RULE 1969. WAGERING PROHIBITED

Regular Board Meeting
July 20, 2006

1969. Wagering Prohibited.

(a) While on duty, Ne no racing official or assistant racing official, pari-mutael

employee;—totalizator—employee; simulcast facility supervisor or assistant simulcast facility
supervisor, efficial-camera—operator; assistant starter, security staff member, receiving barn

staff, or test barn or detention barn staff member, valet, jockey or driver room attendant, or

employee of the Board;—while-on-duty-at-a—race-meeting—or-simulcast-wageringfaeility;shall

may wager on the result of a race at a race meeting or simulcast wagering facility at which he

is employed.

(b) For the purpose of this rule, “on duty” means from 12:01 a.m. the day an

individual is scheduled to work until the end of his specified work-period, and includes any

authorized rest or meal breaks.

Authority:  Sections 19420 and 19440,
Business and Professions Code.

Reference:  Section 19562,
Business and Professions Code.
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Racing Secretary

The Racing Secretary writes condition books for upcoming race meets; creates stakes
program; assigns stalls and other allotments to trainers; works with trainers and other
horsemen to help facilitate their needs; sets weights for handicapped races; manages all
racing employees including disciplinary and safety issues; creates purse structure for race
program. Supervises the accepting of entries, determines which races are going to be
carded.

Assistant Racing Secretary

The Assistant Racing Secretary assists the Racing Secretary in his or her stated duties.
Also, is active in recruiting horses to participate in the race meeting and generally is
in charge of monitoring the nomination of horses eligible for stake races.

Simulcast Facility Supervisor

The Facility Supervisor is responsible for the oversight of the facility to ensure
compliance with the facility's policies and objectives, as well as compliance with the
California Horse Racing Board's laws, rules and regulations. The duties could include
oversight of marketing initiatives, guest relation programs, filing security and CHRB
incident reports, facility budgets, and staff supervision.

Assistant Simulcast Facility Supervisor

The Assistant Facility Supervisor assists Facility Supervisor in coordinating and
implementing the policies, programs and practices of the facility. Generally, the contact
person if the CHRB has any questions or concerns about unwelcome attendees and
or unusual betting patterns.

Starter

The Starter supervises assistant starters; makes sure the gate is in the correct location for
upcoming race; starts the race. The Starter is in control of the field from the time that
they leave the paddock until the horses are dispatched from the gate. He/She must
follow proper designated procedures if there is a delay in the start of a race, and
must make sure that no horses are approached, tampered with or not carrying the
weight of their rider during the post parade.

Assistant Starter

During post time, assistant starters load horses into the starting gate. They help trainers
during morning hours school their horses at the gate. Assistant Starters are in the gate
with the horses prior to the field being dispatched and must be skilled in handling a
fractious horse for the protection of both horse and rider
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Timer

The Timer is classified as a Racing Official whese responsibility it is to post for the
public the official time of each race.

Paddock Judge

The Paddock Judge oversees saddling operations, makes sure equipment on horses is
correct as indicated on the program; dispatches the field to the post parade. Additionally,
the Paddock Judge is responsible for monitoring the behavior of the horses in the
paddock and must maintain a list of horses that need to be “schooled” prior to
racing. He/she also schedules the appointments for “schoolers.”

Horseshoe Inspector

The Horseshoe Inspector inspects shoes on all horses before each race He/she shall
report to the stewards any horse that is improperly shod for the surface on which
that horse is scheduled to run. The Horseshoe Inspector may make minor
adjustments on the shoes of any horse, when necessary.

Horse Identifier

The Horse Identifier shall inspect, identify and prepare identification records for
each horse within the inclosure at race meeting. Prior to a horse’s first race, the
identifier must verify that the horse is properly tattooed prior its first race. He/she
is also responsible for the accuracy of the Jockey Club Registration Papers for each
horse, and must inspect each horse upon its arrival in the Receiving Barn prior to its
competition.

Racing Veterinarian
1560. Duties of the Official Veterinarian.

The official veterinarian shall be responsible to the stewards for the conduct of horses
and their attendants in the receiving and detention barn. He shall have authority and
jurisdiction to supervise the practicing licensed veterinarians and shall enforce the
Board's rules and regulations relating to veterinary practices. The official veterinarian
shall recommend discipline for the licensed veterinarians who fail to comply with the
rules and regulations and accepted veterinary practices. He shall report to the Board the
names of all horses humanely destroyed or which otherwise expire at the meeting and the
reasons therefore. He shall maintain a list of all infirm horses on the grounds. No official
veterinarian, during his term of appointment, shall directly treat or prescribe for any horse
registered to race at any recognized meeting except in emergency, the details of which
shall be immediately reported to the stewards.

1561. Duties of the Racing Veterinarian.



The Racing Veterinarian shall examine each horse when it is first entered to race at the
race meeting and he shall report to the stewards any horse which in his opinion is not of
the age or condition which is satisfactory for the type of racing to be conducted at the
meeting. The stewards may declare any such horse so reported as ineligible to be entered
or started at the meeting until such time as the Racing Veterinarian certifies such horse
to be raceably sound. The Racing Veterinarian shall be present in the paddock, on the
race course, and at the starting gate during the saddling, the parade, and until the horses
are dispatched from the gate for the race, and he shall examine any horse when there is a
question as to the physical condition of such horse. He shall report any horse which in his
opinion is incapable of physically exerting its best effort to win to the stewards who may
declare such horse from the race. The Racing Veterinarian shall examine any horse
which appears in physical distress during the race, at the finish of the race and he shall
report such horse together with his opinion as to the cause of the distress to the stewards
and to the official veterinarian. The Racing Veterinarian has the authority to treat any
horse in event of an emergency, accident or injury, and he is authorized to humanely
destroy any horse which in his opinion is so seriously injured that it is in the best interests
of racing to so act, and every horse owner and trainer in participating in a race in this
State does consent thereto. The Racing Veterinarian shall recommend to the official
veterinarian those horses which by reason of physical disability should be placed on the
Veterinarian's List and he may recommend removal from the list of those horses which in
his opinion can satisfactorily compete in a race.

Associate Judge

The Associate Steward is assigned to work as a liaison among the Stewards, CHRB Investigators,
Equine Medical Director, and Horsemen. He/she is to be visible in the restricted area and assist with
the training of surveillance personnel for graded races. Additionally, the Associate Steward can work
on various projects as assigned by the Board.

Jockey Valet

The Jockey Valet assists the jockey in various matters, including the weighing out and in
process; carries equipment to the saddling paddock; assists the trainer in the saddling
process. The Jockey Valet is also responsible for maintaining the proper and safe
condition of the rider’s tack.

Placing Judge

The Placing judge operates tote board and running order of races; once stewards make
the race official, the placing judge posts the results from the computer; placing judges
are also in charge of posting photo finishes; may be given the responsibility of taking
entries for races, drawing for races, and taking stake nominations.

Patrol Judge

Patrol Judges are positioned at posts around the racing oval; patrol judges view the
running of the race, maintain contact with the stewards over the radio during the race, and



report any infractions; may be given the responsibility of taking entries for races, drawing
for races, and taking stake nominations. The Patrol Judges review the tapes of day’s
race card and prepare reports for the stewards and the media as to any
irregularities, incidents that may observed by them

Clerk of Scales

The Clerk of Scales must verify the correct riding rate of each rider for each race on
the card. Any discrepancies must be reported to the Stewards immediately. At the
conclusion of the race day, the Clerk of the Scales is responsible for submitting the
“scale sheet” to the paymaster of purses that indicates the earned riding fees for
each rider that day. The Clerk of the Scales is responsible to the stewards for the
conduct and professional behavior of the jockeys and the valets in the jockeys room.

Clerk of the Course

The Clerk of the Course maintains the registration papers on each horse within the
inclosure for the meet. He/she is also responsible for the proper transfer or sale of
ownership on horses’ papers. A record of all claimed horses is also maintained by
the Clerk of the Course..

Pari-Mutuel Employee

Terminal Operators sell, cash, and cancel pari-mutuel tickets and vouchers, while
Money Room employees, who also hold a mutuel license, distribute money to
employees and perform other functions relating to the collection and distribution of
money, as well as verifying the correct balances of terminal operators at the end of the
day.

Official Camera Operator

The Official Camera Operator shoots the pan shot for each race. He/She also instructs
the proper camera coverage each of the cameramen that cover the race course from
all angles.
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Totalizator Employee

The Track Manager is the leader of the Track Team, which includes Computer
Operators, TIM Technicians, Helpers, and outside contractors; the Terminal
Technician must maintain terminals, field boards, and peripheral equipment; the Field
service manager supervises field service technicians; the Hub Operator must operate
the Tote System; the Helper must maintain terminals, field boards, and peripheral
equipment; the Foreman must supervise the Technicians and Helpers in the
maintenance of terminals, field boards, and peripheral equipment; the TIM Lead Man
must supervise the Technicians and Helpers in the maintenance of terminals, field
boards, and peripheral equipment.

Receiving or Detention Barn Staff Member

State Veterinarian’s Secretary: Inputs information into CHRIS system and Incompass;
He/she maintains the accuracy of the Bleeders, and Veterinarian Lists, prepares the
pre-race examination record cards for the Official and Association Veterinarians.
Distributes the information that must be shared between operating racetracks
within California.

Card Secretary: Takes care of health cards; backs up secretary in the afternoon.

Custodian: Is in charge of receiving barn staff; sees to general condition of barn area;
calls horses when they are due in the Receiving Barn and gets horses to the paddock in
time.

Evidence Clerk: Is in charge of test samples; handles paperwork involved in maintaining
chain of custody; packs and ships samples.

TCO2 Assistant: Does paperwork involving TCO2 samples.

Front Barn Person: Keeps receiving barn area clean and retrieves head numbers after
the race.

Back Barn Person: Checks tattoos on test and claimed horses; assigns water buckets and
changes water between horses; takes results after races; keeps test barn area clean.

Washer: Bathes horses that have been selected for post-race testing. They are bathed
in the test barn.

Testers: Observe test horse while cooling out; obtain and seal samples and complete
chain of custody paperwork.



ITEM o
STAFF ANALYSIS
PROPOSED AMENDMENT OF PAGE 9 -1
RULE 1690.1. TOE GRABS PROHIBITED
Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that jurisdiction and supervision
over meetings in California where horse races with wagering on their results are held or
conducted, and over all persons or things having to do with the operation of such meetings is
vested in the California Horse Racing Board (Board). B&P Code Section 19562 states that the
Board may prescribe rules, regulations and conditions under which all horse races with
wagering on their results shall be conducted in California. In February 2006 the Board added
Rule 1960.1, Toe Grabs Prohibited, to prevent the use of toe grabs over four millimeters in
height on thoroughbreds. However, thoroughbred farriers report that only four out of five
manufacturers produce low toe grabs that meet the four-millimeter requirement. In addition,
farriers stated shoes with jar calks could include toe grabs with a height greater than five
millimeters.

ANALYSIS

The proposed amendment to Board Rule 1690.1, Toe Grabs Prohibited, would increase the
minimum height of toe grabs on the front shoes of thoroughbred horses to five millimeters. In
addition, a new subparagraph 1690.1(b) will allow thoroughbreds to wear shoes with jar calks
that include toe grabs with a height greater than five millimeters when the track condition is
officially labeled as anything other than fast by the track superintendent.

RECOMMENDATION

No comments were received during the 45-day public comment period.
Staff recommends the Board adopt the amendment to Rule 1690.1 as presented.

o
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 8. RUNNING THE RACE
PROPOSED AMENDMENT OF
RULE 1690.1. TOE GRABS PROHIBITED

Regular Board Meeting
July 20, 2006

1690.1. Toe Grabs Prohibited.

(a) Toe grabs with a height greater than four five millimeters, worn on the front shoes of

thoroughbred horses while racing, are prohibited.

(b) Shoes with “jar calks” that include toe grabs with a height greater than five

millimeters are permitted on thoroughbred horses when the track condition is officially labeled

as anything other than fast by the track superintendent.

Authority: Sections 19420 and 19562,
Business and Professions Code.

Reference:  Section 19481,
Business and Professions Code.



STAFF ANALYSIS M 10=
PROPOSED AMENDMENT OF PAGE 10 — 1
RULE 1976.8. PLACE PICK (N)

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19440 provides that the Board shall have all
powers necessary to enable it to carry out fully and effectually the purposes of this chapter.
Responsibilities of the Board shall include adopting rules and regulations for the protection of
the public and the control of horse racing and pari-mutuel wagering. B&P Code Section 19590
states the Board shall adopt rules governing, permitting, and regulating wagering on horse
races under the system known as the pari-mutuel method of wagering. B&P Code Section
19593 provides that no method of betting pool making, or wagering other than by the Pari-
mutuel method shall be permitted or used by any person licensed under this chapter to conduct
a horse racing meeting. B&P Code Section 19594 states any person within the inclosure where
a horse racing meeting is authorized may wager on the result of a horse race held at that
meeting by contributing his money to the pari-mutuel pool. In August 2005 Rule 1976.9, Pick
(n) Pool, was amended to provide that if the racing surface changed from turf to dirt or dirt to
turf in any race of a Place Pick (n) wager, and such change was not announced to the public
before the close of wagering on the Place Pick (n) pool, all wagers on the race would be
considered winning wagers for the purposes of the Place Pick (n). After the implementation of
the amended rule, the Board determined that the provision for the change in racetrack surface
could also be effectively applied to Rule 1976.8.

BACKGROUND

The proposed amendment to Rule 1976.8 provides that if the racing surface changes from turf
to dirt or dirt to turf in any race comprising a Place Pick (n), and such change is not announced
to the public before the close of wagering on the Place Pick (n) pool, all wagers on the race
shall be considered winning wagers for the purposes of the Place Pick (n) pool. The proposed
amendment is meant to protect the wagering public who might not have been fully informed
regarding the racing surface when they placed their wagers. Horses that perform well on one
type of organic course might not perform as expected on a different type of course, so
information regarding a change from turf to dirt, or dirt to turf, can affect how a fan might
wager. If such information is not promulgated in a timely manner, the proposed amendment
will compensate patrons by having wagers on the particular leg of the Place Pick (n) declared
winning wagers for the purposes of the Place Pick (n) pool.

RECOMMENDATION

No comments were received during the 45-day public comment period.
Staff recommends the Board adopt the amendment to Rule 1976.8 as presented.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 18. PARI-MUTUEL WAGERING
PROPOSED AMENDMENT OF
RULE 1976.8. PLACE PICK (N)

Regular Board Meeting
July 20, 2006

1976.8. Place Pick (n).

(a) The Place Pick (n) is a separate parimutuel pari-mutuel pool established by the
association on a designated number of races. The pool consists of amounts wagered on the a
horse to finish first or second in each of the races. It is not a parlay and has no connection with
or relation to other pools conducted by the association, except for the provisions in subsection
(e), or to rules governing the distribution of other pools.

(b) A valid Place Pick (n) ticket shall be evidence of a binding contract between the
holder of the ticket and the association and shall constitute an acceptance of Place Pick (n)
provisions and rules contained in this Article.

(c) A Place Pick (n) may be given a distinctive name by the association conducting the
meeting, subject to Board approval.

(d) A wager on a coupled entry or field is considered a wager on the remaining part of
the coupled entry or field if any part of such entry starts for parimutuel pari-mutuel purposes in
accordance with Rule 1974.

(e) If a ticket in any Place Pick (n) race designates a selection that was is scratched,

excused or determined by the Stewards to be a nonstarter in the race, the association may
designate the actual favorite, which is determined by the amounts wagered in the win pool at

the time of the start of the race, or may allow patrons the option of selecting an alternate
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betting interest. The actual favorite or the alternate betting interest will be substituted for the
‘nonstaning selection for all purposes.

(f) Except as provided in subsection (f)(1), in a dead heat for win between two ) or
more horses, only the horses in such dead heat shall be considered winning horses.

(1) In a dead heat for win between two (2) or more coupléd horses, all such horses
together with the horse(s) which finishes next in order shall be considered winning horses.

(2) Except as provided in subsection (f), a dead heat for second between two ) or
more horses, all such horses together with the horse which finished first shall be considered
winning horses.

(g) The association shall distribute the net pool to holders of valid tickets that correctly
selected the most first or second place finishers.

(h) All tickets shall be refunded if all races comprising the Place Pick (n) are cancelled
or declared as no contest. The entire pool shall be refunded if less than four (4) races are
completed and if four €4) or more races are completed the net pool shall be distributed pursuant
to subsection (g).

(1) After wagering closes on the first race comprising the Place Pick (n) no ticket shall
be sold, exchanged or cancelled. No person shall disclose the number of tickets sold in the
Place Pick (n) or the number or amount of tickets that selected winners of Place Pick (n) races
until the Stewards declare the last race official.

(j) If the racing surface changes from turf to dirt or dirt to turf in any race of a Place

Pick (n), and such change is not announced to the public before the close of wagering on the
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Place Pick (n) pool, all wagers on such race shall be considered winning wagers for the

purposes of the Place Pick (n).

Authority:

Reference:

Sections 19440; and 19590, and-19593;
Business and Professions Code.

Sections 19440,-19590-and 19593 and 19594,
Business and Professions Code.
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STAFF ANALYSIS
PROPOSED AMENDMENT OF RULE

1433. APPLICATION FOR LICENSE TO CONDUCT A
HORSE RACING MEETING

Regular Board Meeting
July 20, 2006

BACKGROUND

At the May 25, 2006, Regular Board Meeting an amendment to Rule 1433, Application for
License to Conduct a Horse Racing Meeting, that would require certain thoroughbred tracks to
install a polymer synthetic-type surface not later than January 1, 2008, was adopted. An earlier
companion amendment to Rule 1433 - an amendment to Rule 1472, Rail Construction and
Track Specifications, which exempted polymer synthetic type racing surfaces from the cross
slope requirements of organic dirt racetracks, was adopted at the April 2006 Regular Board
Meeting. At the April 2006 hearing Chairman Shapiro stated he had concerns that the
amendment to Rule 1472 did not address the entire system including the drainage, but was
assured by Craig Fravel of Del Mar Thoroughbred Club that the issue could be addressed
when plans for installation of synthetic type tracks were submitted to the Board. The
drainage issue was discussed again at the June 22, 2006, Regular Board Meeting. Industry
representatives proposed that drainage and subsurface issues could be addressed by amending
the application for license to conduct a horse racing meeting to require applicants to stipulate
certain specifics related to the polymer synthetic surfaces installed at their facilities.

ANALYSIS

The proposed amendment to Board Rule 1433, Application for License to Conduct a Horse
Racing Meeting, addresses concerns regarding drainage for polymer synthetic type racing
surfaces by amending the form Application for License to Conduct a Horse Racing Meeting
CHRB-17 (Rev. 06/05), which is incorporated by reference into Rule 1433. The proposed
amendment adds a new section 19 to the application that would require an association that has
a polymer or wax coated racing surface to provide a complete description of the materials
comprising the surface and identify the manufacturer of the surface. In addition, the
applicant association must provide the initial date of installation, and a diagram of the
subsurface drainage system utilized in the installation of the system and a full description of
the water flow calculations for drainage - certified by an independent consulting engineer.
The applicant must also certify that the drainage system is adequate for the type of surface
installed and projected rainfall for the track during training and racing. Finally, the applicant
must indicate whether the manufacturer provided a warranty for the surface and the terms of
that warranty . ‘

RECOMMENDATION

Staff recommends the Board direct staff to initiate a 45-day public comment period.



PAGE11-2

CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 3. RACING ASSOCIATION
PROPOSED AMENDMENT OF
RULE 1433. APPLICATION FOR LICENSE TO CONDUCT A
HORSE RACING MEETING

Regular Board Meeting
July 20, 2006

1433. Application for License to Conduct a Horse Racing Meeting.

Unless the Board requires an earlier filing, at least 90 days before the time allocated by
the Board for a race meeting to start, the association shall file with the Board an Application
for License to Conduct a Horse Racing Meeting, CHRB-17 (Rev. 07405 08/06), which is
hereby incorporated by reference. Note: CHRB-17 incorporates by reference, the Personal
History Record, CHRB-25A (Rev. 7/93). A California fair shall file with the Board an
Application for License to Conduct a Horse Racing Meeting of a California Fair, CHRB-18
(Rev. 07/05 08/06), which is hereby incorporated by reference. Copies of CHRB-17 and

CHRB-18 may be obtained at the California Horse Racing Board headquarters office.

Authority: Sections 19420 and 19440,
Business and Professions Code.

Reference: Sections 19480 and 19562,
Business and Professions Code.
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CALIFORNIA HORSE RACING BOARD

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING

CHRB-17 (Rev. #05-8/06 )

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A. Name, mailing address, telephone and fax numbers of association:

B. Breed of horse: TB QH H

C. Racetrack name:

D. Attach a certified check payable to the Treasurer of the State of California in the amount of $10,000
as deposit for license fees pursuant to B&P Code Section 19490.

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.

2. DATES OF MEETING
A. Inclusive dates for the entire meeting:
B. Actual dates racing will be held:
C. Total number of days or nights of racing:
D

Days or nights of the week races will be held:
Wed - Sun Tues - Sat Other (specify)

E. Number of days or nights of racing per week:
3. RACING PROGRAM

A. Total number of races:

B. Number of races for each day or night:

C. Total number of stakes races:

D. Attacha listing of all stakes races and indicate ihe date to be run and the added money or guaranteed
purse for each. Note the races that are designated for California-bred horses.

CHRB CERTIFICATION
Application received: » Hearing date:
Deposit received: Approved date:
Reviewed: - License number:
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E.  Will provisions be made for owners and trainers to use their own registered colors?
Yes No If no, what racing colors are to be used:

F.  Listall post times for the daily racing program:

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4. RACING ASSOCIATION

A. Association is a: Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection E)

B. Complete the applicable subsection and attached Addendum, Background Information and
Ownership.

C. CORPORATION

Registered name of the corporation:
State where incorporated:
Registry or file number for the corporation:
Names of all officers and directors, titles, and the number of shares of the corporation held by
each: ,
5.  Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
Number of outstanding shares in the corporation:
7.  Are the shares listed for public trading? Yes No
If yes, on what exchange and how is the stock listed:
8.  Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: ‘
9.  If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
10.  Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee.

il

o

D. LLC
1. Registered name of the LLC:
2.  State where articles of organization are filed:
3.  Registry or file number for the LLC:
4. Names of all officers and directors, titles, and the number of shares of the LLC held by each:
5. Names (true names) of all members, other than the officers and directors listed above, that hold
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5% or more of the outstanding shares in the LLC and the number of shares held by each:

6.  Are the shares listed for public trading? Yes No
If yes, on what exchange and how is the stock listed:

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8.  Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the LLC and/or the Securities and Exchange Commission and/or the
California Corporations Commission.

E. OTHER

1.  Name(s) of partners/sole proprietor:
2.  If a partnership, attach partnership agreement.

F. Management and Staff

1. Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 10B, who will be listed
in the official program:

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:

5. PURSE PROGRAM
A. Purse distribution:

1.  All races other than stakes:
Current meet estimate:
Prior meet actual:

2. Overnight stakes:
Current meet estimate:
Prior meet actual:

3. Non-overnight stakes:
Current meet estimate:
Prior meet actual:

B. Stakes races:

1.  Purse distribution for all stakes races:
Current meet estimate:
Prior meet actual:

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:
Current meet estimate:
Prior meet actual:
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C. Funds to be generated for all California-bred incentive awards:
Current meet estimate:
Prior meet actual:

D. Payment to each recognized horsemen’s organization contracting with the association and the
name(s) of the organization(s):

Recognized Horsemen’s Organization
Current meet estimate: Prior meet actual:

Total Total

E. Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(5A+5C+5D):
Current meet estimate:
Prior meet actual:

F.  Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate:
Prior meet actual:

G. Purse funds to be generated from interstate handle:
Current meet estimate:
Prior meet actual:

H. Bank and account number for the Paymaster of Purses' purse account:

1. Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS
A. Number of usable stalls available for racehorses at the track where the meeting is held:

B. Minimum number of stalls believed necessary for the meeting:
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C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers:

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at
each site:

E. Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site.

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F.  Total number of usable stalls made available on-site for the 1986 meeting:
G. Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall:

H. Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:

7. PARI-MUTUEL WAGERING PROGRAM

A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

_ TYPE OF WAGERS APPLICABLE RULES
Example Race: $1 E; $1 Double CHRB #1959; RCI#VE

Race #1
Race #2
Race #3
Race #4
Race #5
Race #6
Race #7
Race #8
Race #9
Race #10
Race #11
Race #12
Race #13

B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool:
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C. List any options requested with regard to exotic wagering:

D. Will "advance" or "early bird" wagering be offered? Yes No
If yes, when will such wagering begin:

E. Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
" organization, name of the person(s) supplying equipment, and expiration date of the service contract:

8. SIMULCAST WAGERING PROGRAM
A. Simulcast organization engaged by the association to conduct simulcast wagering:

B.  Attach the agreement between the association and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools.

C. California simulcast facilities the association proposes to offer its live audiovisual signal:
D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:
E. Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:

F. For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™:

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined daily total of 23 imported thoroughbred races
statewide. The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selectcd Feature and/or Stakes Races

G. For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™:

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

H. For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected
feature and/or stakes races”:

HARNESS SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
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I.  For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported

J.  For ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s).

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
venue. All international wagering to be conducted by an association is subject to the provision of B&P Code Sections 19596, 19596.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

9. CHARITY RACING DAYS

A. Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association:

B. Names and addresses of the trustees or directors of the distributing agent:
C. Dates the association will conduct races as charity racing days OR:

D.  Will the association pay the distributing agent an amount equal to the maximum required under B&P
Code Section 19550(b)? Yes

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

10. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A. Racing officials nominated:
Association Veterinarian(s)
Clerk of Scales
Clerk of the Course
Film Specialist
Horse Identifier
Horseshoe Inspector
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Paddock Judge
Patrol Judges
Placing Judges
Starter

Timer

Management officials in the racing department:
Director of Racing

Racing Secretary

Assistant Racing Secretary

Paymaster of Purses

Others (identify by name and title)

Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards:

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks.

Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract:

11. SECURITY CONTROLS

A.

Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and .
contact telephone numbers.

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
a regular full-time basis:

1. Attach a written plan for enhanced security for graded#éstakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and
a plan for detention barns.

2. Detention Barns:
A. Attach a plan for use of graded stakes or overnight races.
B. Number of security guards in the detention barn area during a 24-hour period.
C. Describe number and location of surveillance cameras in detention barn area.

3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
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C.

D.

- PAGE 11- 11

B. Plan for enhanced surveillance for trainers with high-;[est results.
C. Plan for detention barns for repeat offenders.
D. Number of security personnel assigned to the TCO2 program.
Describe the electronic security system:
1. Location and number of video surveillance cameras for the detention barn and stable gate.

For night racing associations. Describe emergency lighting system:

12. EMERGENCY SERVICES

A.

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races:

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Attach a fire clearance from the fire authority having jurisdiction over the premises.

Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details):

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers’ compensation.

13. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each:

14. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A.

B.

Describe any promotional plans:

Number of hosts and hostesses employed for meeting:

. Describe facilities set aside for new fans:

Describe any improvements to the physical facility in advance of the meeting that directly benefit:

1. Horsemen
2. Fans
3. Facilities in the restricted areas

15. SCHEDULE OF CHARGES
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16.

17.

18.

A. Proposed charges, note any changes from the previous year:
Admission (general)
Admission (clubhouse)
Reserved seating (general)
Reserved seating (clubhouse)
Parking (general)
Parking (preferred)
Parking (valet)
Programs (on-track)
(off-track)

B. Describe any "Season Boxes" and "Turf Club Membership" fees:
C. Describe any "package" plans such as combined parking, admission and program:
JOCKEYS/DRIVERS’ QUARTERS

A. Check the applicable amenities available in the jockeys/drivers’ quarters:

B. Describe the quarters to be used for female jockeys/drivers:
BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing was completed by (name)

PAGE 11-12

Corners (lockers and cubicles) How many
Showers Steam room, sauna or steam cabinets Lounge area
Masseur Food/beverage service Certified platform scale

on

(date)

B. Number of rooms used for housing on the backstretch of the racetrack:
C. Number of restrooms available on the backstretch of the racetrack:
D. Estimated ratio of restroom facilities to the number of backstretch personnel:

TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner

railing) back to the finish line: [ ] feet.

B. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the

inner railing from the level of the race course.

C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards

pursuant to CHRB Rule 1474:

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474.
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E.

If the association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance for
liability insurance which will be in force for the duration of the meeting specified in Section 2. The
CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any cancellation
or termination of liability insurance. Additionally, the CHRB must be listed as additionally insured on
the liability policy at a minimum amount of $3 million per incident. The liability insurance certificate
must be on file in the CHRB headquarters office prior to the conduct of any racing.

POLYMER OR WAX COATED RACING SURFACES

If the associations’ main racing surface is a polymer or wax coated racing surface:

Provide a complete description of the materials comprising the surface and identify the

manufacturer of that surface;

Provide the initial date of installation;

Name and phone number of manufacturer;

Provide a diagram of the subsurface drainage system utilized in the installation of the system and

E.

a full description of the water flow calculations for the drainage system certified by an
independent consulting engineer. In addition provide a certification by the applicant that the
drainage system is adequate for the type of surface installed and the projected rainfall for the
track during training and racing.

Indicate whether the manufacturer provides a warranty for the surface and the terms of that

warrant y.

19 20. DECLARATIONS

A.

All labor and lease agreements and concession and service contracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceptions, so state):

Attach each horsemen's agreement pursuant to CHRB Rule 2044.

Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made).

All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):

Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state):
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NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor. '

20. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorized by the association to attest to
this application on its behalf.

Print Name Signature

Print Title Date



ITEM 12 -

PAGE 12 — 1

AVERAGE DAILY LIVE HANDLE

JUNE 2005 VS 2006
Total Live | Avg Daily Total Live Avg Daily %
Meet Year | #Days | Handle | Live Handle | Year | #Days | Handle Live Handle | Difference | Change |
Northern TB 2005 13] 40,163,033 3,080,464] 2006 12| 33,509,933 2,792,494 (296,970)] -8.61%
Southern TB 2005 22] 154,199,541 7,009,070 2006 21| 159,433,772 7,592,084 583,014 8.32%
Quarter Horse 2005 17] 20,171,561 1,186,562{ 2006 18] 22,187,123 1,232,618 46,056 3.88%
Harness 2005 17] 10,479,711 616,454] 2006 18] 12,573,290 698,516 82,063 | 13.31%
Fairs 2005 12| 16,801,422 1,400,119] 2006 13] 15,899,733 1,223,056 (177,062)] -12.65%
8,000,000
7,000,000
6,000,000
5,000,000
4,000,000
3,000,000 -
2,000,000 -
1,000,000 -
0 -

Northern TB

Southern TB

Quarter Horée

H2005 M2006

Harness

Fairs
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AVERAGE DAILY LIVE HANDLE-CUMULATIVE
2005 VS 2006
December 26 - June 30

TotalCive | Avg Daily TotalLive | AvgDaily %
Meet Year | # Days Handle Live Handle | Year | # Days | Handle Live Handle | Difference | Change |
Bay Meadows 2005 71 191,018,461 2,690,401 2006 59 163,445,298 2,770,259 79,858 2.97%
Golden Gate 2005 57 172,476,162 3,025,898] 2006 65 167,459,308 2,576,297 (449,601)] -14.86%
Hollywood Park 2005 51 387,098,647 7,590,170] 2006 49 378,312,326 7,720,660 130,490 1.72%
Santa Anita-LATQ 2005 85 684,790,551 8,056,359] 20086 86 780,795,485 9,079,017] 1,022,658 12.69%
Los Alamitos 2005 103 122,172,965 1,186,145 2006 105 127,812,393 1,217,261 31,116 2.62%
Harness 2005 107 68,292,899 638,251] 2006 101 77,990,330 772,181 133,930 | 20.98%
SJF 2005 10 13,319,292 1,331,929f 2006 10 10,959,014 1,095,901 (236,028)} -17.72%
ACF 2005 2 3,462,130 1,731,065{ 2006 3 4,940,719 1,646,906 (84,159)] -4.86%
0 1,000,000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7,000,000 8,000,000 9,000,000 10,000,000
Bay Meadows
Golden Gate

Hollywood Park
Santa Anita-LATC
Los Alamitos
Harness

SJF

ACF

2005 W2006

Figures shown for each Association/Fair

SJF-San Joaquin Fair
ACF-Alameda County Fair
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CUMULATIVE ATTENDANCE 2005 VS 2006

December 26 - June 30

Attendance | Attendance to
to Date Date Avg Daily %
Meet 2005 2006 Change | Change
Northern TB 849,257 797,726 (251) -0.03%
Southern TB 2,324,280 2,289,810 (6)] -0.0003%
Quarter Horse 466,551 455,476 18 | 0.0039%
Harness 386,216 387,133 78 0.02%
Fairs 96,472 90,457 (1081) -1.12%
Cumulative Attendance
2,500,000
2,000,000
1,500,000
1,000,000
500,000 -

0

Northern TB

Southern TB

Quarter Horse

M 2005

2006

Harness Fairs




STAFF ANALYSIS ITEM 13
REQUEST FOR TEMPORARY SUSPENSION OF PAGE 13 -1
RULE 1606. COUPLING OF HORSES
FROM
THE CALIFORNIA AUTHORITY
OF
RACING FAIRS

Regular Board Meeting
July 20, 2006

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that the Board shall have
jurisdiction and supervision over meetings in this State where horse races with wagering on
their results are held or conducted, and over all persons or things having to do with the
operation of such meetings. B&P Code Section 19440 states the Board shall have all powers
necessary and proper to enable it to carry out the purposes of this chapter. Responsibilities of
the Board shall include adopting rules and regulations for the protection of the public and the
control of horse racing and pari-mutuel wagering. B&P Code Section 19562 provides the
Board may prescribe rules, regulations, and conditions under which all horse races with
wagering on their results shall be conducted in this State. A Special Teleconference Board
Meeting was held on May 15, 2006. At the meeting the Board voted to temporarily waive
Rule 1606, Coupling of Horses, as well as specific subparagraphs of pari-mutuel wagering
regulations. The experimental waiver of Rule 1606 would apply only at the two current
thoroughbred meetings at Hollywood Park Racetrack (HPRT) and Bay Meadows Race Track
(BMRT) on the condition that there be at least five separate wagering interests prior to
uncoupling. At the June 22 Regular Board Meeting Los Alamitos Race Course was added to
the experimental waiver of Rule 1606 and associated regulations. The California Authority of
Racing Fairs (CARF) has requested to be included in the experimental waiver of Rule 1606.

ANALYSIS

The waiver of Rule 1606 at HPRT and BMRT temporarily eliminates the practice of coupling
two or more horses as a single wagering interest when the same person or persons own such
horses in whole or in part. The Board’s decision to waive the rules permits uncoupling on an
experimental trial basis at the two thoroughbred meetings. The temporary waiver was also
applied to Los Alamitos Race Course (LARC) in June 2006. LARC’s waiver runs until
August 17, 2006, the date of the August 2006 Regular Board Meeting. CARF has requested
the temporary watver of Rule 1606 be applied to the racing fairs through the close of the
Fresno Fair. Granting the temporary waiver of Rule 1606 and associated regulations to CARF
will expand the scope of the uncoupling experiment and provide additional data regarding the
effects of uncoupling on California horse racing.

RECOMMENDATION

This item is presented for discussion and potential action.



7/11/2006 9:28 AM FROM: Fax ToO: 9, 1 916 263-6022 PAGE: 002 OF 002

PAGE 13 -2

ey ‘C AR E,
a California joint powers agency

1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341

www.calfairs.com

July 10, 2006

Ms. Ingrid Fermin, Executive Director
California Horse Racing Board

1010 Hurley Way

Sacramento, CA 95815

Dear Ingrid,

The California Authority of Racing Fairs requests that the Board extend the
temporary suspension of CHRB Rule 1606-Coupling of Horses, CHRB Rule 1974-
Wagering Interest, along with associated rules and definitions, to include Northern
California Fair racing meetings through October 2006. Such action by the Board
would extend the temporary suspension presently in place for Hollywood Park’s
Spring meeting to Northern California Fairs.

Thank you for your consideration.

Respectfully submitted,

/s/

Christopher Korby
Executive Director

CALIFORNIA AUTHORITY OF RACING FAIRS
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STAFF ANALYSIS
REQUEST FOR APPROVAL OF NOMINATIONS

REGULAR BOARD MEETING
JULY 20, 2006

Background:

The California Thoroughbred Horsemen’s Foundation (CTHF) is a horsemen’s welfare
organization pursuant to CHRB Rule 2049. Rule 2049 requires that persons nominated to serve on
the Board of Directors of the CTHF be approved by the CHRB. Four persons have recently been
nominated to the CTHF board; three are new members: Robert Bean, Barbara Scurfield, and Dr.
Randall Browning. The fourth nominee, Rick Arthur, is a current board member and this is a
continuing nomination for him.

Recommendation:

Staff recommends that the Board approve this request.
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President

RICK ARTHUR, DVM
Chairman

GEORGE NICHOLAW
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Counsel
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CALIFORNIA THOROUGHBRED HORSEMEN'S FOUNDATION, INC.

"Assisting iHorsemen in Need®

June 23, 2006

Mrs. Ingrid Fermmn

Executive Director

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Dear Mrs. Fermin,

During the June 22, 2006, Board of Directors’ meeting of the California
Thoroughbred Horsemen's Foundation, Inc., nominations where held for
open board member positions. The following individuals were nominated
for a two-year tenm, expiring June 30, 2008:

Rick Arthur Licensed Thoroughbred Owner

Robert Bean Licensed Thoroughbred Traincr/Owner

Dr. Randall Browning

Barbara Scurfield

Pursuant to Rule 2049(a) of the California Horse Racing Board Rules and
Regulations, the nominations are submitted to the CHRB for approval.
These nominations bring the board to a total of nine members:

Plcase let me know if there is anything we can do to assist in the process.
1 look forward to hearing from you. '

-

Sincerely,

ﬁ\h

Kévin Bolling

Extcutive Director

285 WEST HUNTINGTON DRIVE %« ARCADIA, CALIFORANIA 91007 ~(626) 446-0163 ~Fax (626) 447-6251

Mat ING Anpress: RO. Box 660129 » ARcADIA, CALIFORNIA 91066-0129
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STAFF ANALYSIS
REQUEST FOR APPROVAL OF
CHARITY DISTRIBUTION

REGULAR BOARD MEETING
JULY 20, 2006

Background:

The Pacific Racing Association is requesting that the Board approve its proposed distribution of
charity racing day proceeds in the amount of $53,637. The list of 12 beneficiaries is attached for
your review. The distribution will give 76% to industry-related organizations. Staff finds this
request to be in order.

Recommendation:

Staff recommends that the Board approve this request.
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Golden Gate Fields

June 26, 2006

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, California 95825

Attention: John Reagan
Re: Golden Gate Fields’ Charity Days
Gentlemen:

Pacific Racing Association, doing business as “Golden Gate Fields,” has
determined the beneficiaries of proceeds from “Charity Days” races conducted at
Golden Gate Fields during its 2005 meets ending January 30, 2005, June 19,
2005 and December 19, 2005. The net proceeds from the “Charity Days” totaled
$53,637.00. Attached hereto is the list of the organizations selected to be the
beneficiaries of the Charity Days proceeds and the amount to be distributed to

each. Distributions will be made upon approval of the proposed amounts by the
California Horse Racing Board.

Please note that approximately 76% of the distributions are to horse
related charities.

Should you have any questions regarding the distributions or the matters
set forth herein, please do not hesitate to contact the undersigned.

Very truly yours,
Frank De Marco, Jr.
FDM:mr

Enclosure

Pacific Racing Association
1 100 Eastshore Highway, P.O.Box 6027, Albany, California 94706
A Magna Entertainment Corp. Facility
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Golden Gate Fields
Distribution of Charity Day Proceeds
Meet Ending January 30, 2005
Meet Ending June 19, 2005
Meet Ending December 19, 2005

.  Horse Related Charities — BP 19556(b)

Racetrack Chaplaincy of America (Northern California Council) $10,727
Edwin J. Gregson Foundation 2,809

II. Welfare Fund for Backside Personnel — BP 19641(b)
California Thoroughbred Horsemen’s Foundation 3,687

III. Fund for Substance or Alcohol Abuse —~ BP 19556(b)
Winners Foundation 12,687

IV. Disabled Jockeys Fund — BP 19556(c)
Disabled Riders Endowment 10,727

V. Other Qualified Charities

City of Albany Endowment Fund 2,500
Berkeley/Albany YMCA 3,000
Friends of Albany Seniors 2,500
Friends of Alameda County Library 2,000
Clausen House 1,000
Pacific Institute for Community Organization 1,000
Jesuit School of Theology, UC Berkeley 1,000

Total 53,637
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STAFF ANALYSIS
REQUEST FOR APPROVAL OF
CHARITY DISTRIBUTION

REGULAR BOARD MEETING
JULY 20, 2006

Background:

The Los Angeles Turf Club is requesting that the Board approve its proposed distribution of charity
racing day proceeds in the amount of $262,791. The list of 37 beneficiaries is attached for your
review. The distribution will give 75% to industry-related organizations. Staff finds this request to
be in order.

Recommendation:

Staff recommends that the Board approve this request.
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Frank De Marco, Jr., Esq.
Vice President, Regulatory Affairs and J uly 7, 2006

Assistant Secretary

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, California 95825

Attention: John Reagan

Re: Los Angeles Turf Club, Incorporated’'s Charity Days

Gentlemen:

Los Angeles Turf Club, Incorporated, doing business as “Santa Anita
Park,” has determined the beneficiaries of proceeds from “Charity Days” races
conducted at Santa Anita Park during its 2005-2006 winter meet. The net
proceeds from the “Charity Days" totaled $262,791.00. Attached hereto is the Iist
of the organizations selected to be the beneficiaries of the Charity Days proceeds
and the amount to be distributed to each. Distributions will be made upon
approval of the proposed amounts by the California Horse Racing Board.

Please note that approximately 75% of the distributions are to horse
related charities. '

Should you have any questions regarding the distributions or the matters
set forth herein, please do not hesitate to contact the undersigned.

Very truly yours,

R S [

Frank De Marco, Jr.

FDM:mr

Enclosure

Los Angeles Turf Club, Inc.
285 W. Huntington Drive, PO. Box 60014, Arcadia, CA 91066-6014 (626) 574-7223 Fax (626) 446-9565
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Los Angeles Turf Club, Incorporated
Distribution of Charity Day Proceeds
2005-2006 Meet

I. Horse Related Charities — BP 19556(b) Amounts Subtotals
California Equine Retirement Foundation, Inc. $ 1,000
California Thoroughbred Foundation 1,000
California Thoroughbred Horsemen’s Foundation 20,000
California Council on Problem Gambling 5,000
Edwin Gregson Foundation | 24,000
Holy Angels Church (Backside Permanent Deacon) | 12,000
Piedra Foundation 1,000
Race for Education : 1,000
Racetrack Chaplaincy of America (Northern California Council) 10,000
Racetrack Chaplaincy of America (Southern California Council) 10,000
Racetrack Chaplaincy of America (San Luis Rey Downs Council) 5,000
Southern California Equine Foundation, Inc. 1,000
Tranquility Farm 1,000
United Pegasus Foundation 1,000

Winners Foundation 25,000 $118,000

Il Welfare Fund for Backside Personnel — BP 19641(b) (5%) Amounts  Subtotals

California Thoroughbred Horsemen’s Foundation 13,139 13,139
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ITI.

Iv.

Fund for Substance or Alcohol Abuse — BP 19556(b) (5%)

Winners Foundation

Disabled Jockeys Fund — BP 19556(c) (20%)

Disabled Riders Endowment

V. Other Qualified Charities

Arboretum Foundation, Arcadia
Arcadia Welfare and Thrift Shop, Inc.
Arcadia White Christmas

Angeles Community Counseling Center
Boys and Girls Club of the Foothills
Children’s Hospital of Los Angeles
Everybody Wins

Fairplex Child Development Center
Five Acres Foundation, Altadena
Foothill Unity Center

Holy Angels Church, Arcadia
Methodist Hospital Foundation

San Gabriel Valley Family YMCA

Santa Anita Family YMCA

13,139

52,558

1,000

1,000

1,000

1,000

2,000

10,000

1,000

1,000

1,000

1,000

1,000

10,000

1,000

3,955
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13,139

52,558
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Total

Santa Anita Soccer Club

USC Norris Cancer Hospital

West San Gabriel Boys and Girls Club

WRAP Family Services (Asian Pacific Family Services)

Young and Healthy (Pasadena)

2,000

1,000

1,000

PAGE 84/04
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Subtotals

65,955
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CALIFORNIA HORSE RACING BOARD

JULY 20, 2006
REGULAR BOARD MEETING

There is no board package material for Item 17.
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STAFF ANALYSIS
STAFF REPORT ON END-OF-MEET RESULTS

REGULAR BOARD MEETING
JULY 20, 2006

Background:

This item contains end-of-meet report for the recently concluded race meet. Staff is
prepared to answer questions regarding the information presented.

Recommendation:

This item is for information and discussion.
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END-OF-MEET OUTLINE SUMMARY

For the California Horse Racing Board meeting July 20, 2008. This report includes a
summary for the following race meet: SAN JOAQUIN FAIR.

San Joaquin Fair
June 14, 2008 - June 25, 2006

Race Days: 10
AVERAGE DAILY STATISTICS

PERCENTAGE CHANGE
Ave. Daily Handle -13.45%
Ave. On-Track -22.11%
Ave. Off-Track -9.83%
Ave. Out-Of-State -13.44%
Ave. ADW : -17.24%
Ave. Daily Attendance -12.06%
Ave. Daily On-Track Attendance -12.95%

Ave. Daily Off-Track Attendance ~10.95%



YEAR

TOTAL RACE DAYS

TOTAL HANDLE

ON-TRACK

OFF-TRACK
OUT-OF-STATE

ADW

LIVE

INTRASTATE IMPORTED
INTERSTATE IMPORTED
INTERNATIONAL IMPORTED

AVERAGE DAILY HANDLE
ON-TRACK

OFF-TRACK

OUT-OF-STATE

AVERAGE ADW HANDLE
AVERAGE LIVE
INTRASTATE IMPORTED
INTERSTATE IMPORTED
INTERNATIONAL IMPORTED

TOTAL TAKEOUT
EFFECTIVE TAKEOUT
STATE LICENSE FEES
STATE %

TRACK COMMISSIONS
ADW COMMISSIONS
TOTAL COMMISSIONS
TRACK %
HORSEMEN'S PURSES
ADW PURSES

TOTAL PURSES
HORSEMEN'S %

SAN JOAQUIN FAIR

2002
10

15,053,055
2,268,334
9,581,851
3,094,738

108,033
8,631,531
3,234,153
3,141,600

45,772

1,505,306
226,833
858,195
309,474

10,803
863,153
323,415
314,160

4,577

2,989,150
18.86%
181,522
1.21%
582,883
2,599
585,482
3.87%
588,373
2,616
590,989
3.91%

2003
10

17,014,231
2,297,774
9,311,621
3,741,643
1,663,193

10,890,203
2,949,164
3,174,864

0

1,701,423
229,777
931,162
374,164
166,319

1,089,020
294,916
317,488

0

3,078,325
18.09%
181,230
1.07%
569,601
75,152
644,753
3.35%
576,015
75,886
651,901
3.39%

2004
10

17,272,082
2,149,393
9,074,078
4,051,463
1,997,147

11,205,946
2,968,321
3,007,815

0

1,727,208
214,939
907,408
405,146
199,715

1,129,595
296,832
300,782

0

3,504,348
20.29%
176,811
1.02%
562,443
90,178
662,621
3.26%
568,087
91,215
659,302
3.29%

2005
10

19,454,424
2,181,189
9,122,115
4,805,207
3,345,914

13,319,292
2,599,965
2,775,135

760,032

1,945,442
218,119
912,211
480,521
334,591

1,331,929
259,997
277,513

76,003

3,953,700
20.32%
178,840
0.92%
606,513
155,511
762,024
3.12%
612,638
157,188
769,826
3.15%

2006
10

16,852,770
1,688,840
8,225,410
4,159,595
2,768,924

10,859,907
2,523,949
2,620,616

848,298

1,685,277
169,884
822,541
415,960
276,892

1,085,991
252,395
262,062

84,830

3,422,004
20.31%
151,748
0.90%
463,971
146,575
610,546
2.75%
504,061
148,208
652,269
2.99%

¢-gl 39vd



YEAR

CAIIFORNIA ATTENDANCE
ON-TRACK

OFF-TRACK

DAILY ATTENDANCE
AVERAGE DAILY ON - TRACK
AVERAGE DAILY OFF - TRACK

TOTAL RACE EVENTS

STARTS

AVERAGE STARTS PER EVENT
AVERAGE HANDLE PER START

SAN JOAQUIN FAIR

2002

87,889
44,849
43,040
8,789
4,485
4,304

104
775
7.5
11,137

2003

86,393
45,079
41,314
8,639
4,508
4,131

104
846
8.1
12,873

2004

83,229
45,145
38,084
8,323
4515
3,808

104
797
77
14,173

2005

82,036
45,338
36,698
8,204
4,534
3,670

102
755
74
17,641

72,144
39,466
32,678
7,214
3,947
3,268

92
632
6.9
17,183

¥ =81 39vd
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SAN JOAQUIN FAIR
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—&—DAILY ATTENDANCE

ESZSA AVERAGE DAILY HANDLE

HANDLE VS. ATTENDANCE
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