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1010 Hurley Way, Suite 300

Sacramento, CA 95825
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REGULAR MEETING

of the California Horse Racing Board will be held on Friday, February 21, 2014,
commencing at 9:00 a.m., in the Baldwin Terrace Room at the Santa Anita Park Race
Track, 285 West Huntington Drive, Arcadia, California. The audio portion only of the

California Horse Racing Board regular meeting will be available online through a link at the
CHRB website (www.chrb.ca.gov) under “Webcasts.”

AGENDA

Action Items:
1.  Approval of the minutes of January 16, 2014.

2. Public Comment: Communications, reports, requests for future actions of the Board.

Note: Persons addressing the Board under this item will be restricted to three (3) minutes
for their presentations.

3. Discussion and action by the Board regarding the distribution of race day charity

proceeds of the Los Angeles Turf Club II, Inc. in the amount of $37,403.38 to 13
beneficiaries.

4. Discussion and action by the Board regarding the allocation of the Northern California
2015 racing calendar and related issues for 2015.

5. Discussion and action by the Board to augment the funding of the Workers’
Compensation Program for thoroughbred racing associations and fairs.

6. Discussion and action by the Board regarding the request from the Thoroughbred
Owners of California, the Southern California thoroughbred racing associations and
the California Thoroughbred Breeders Association for approval of the modification of
advance deposit wagering (ADW) market access fee distributions as permitted under
Business and Professions Code section 19604(f)(5)(E) for ADW wagering hosted by
thoroughbred racing associations and racing fairs conducting racing in the Central

and Southern zones for the period commencing March 1, 2014 through February 28,
2015.



10.

1.1

12.

e

Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Los Angeles Turf Club (T) at Santa Anita Park Race Track,
commencing April 25, 2014 through June 29, 2014, inclusive.

Discussion and action by the Board on the Application for License to Conduct Advance
Deposit Wagering (ADW) of Game Play Network, Inc. for a California multi-
jurisdictional wagering hub, for a period of up to two years.

Discussion and action by the Board regarding the request from Xpressbet, LLC
(Xpressbet) to amend its current Advance Deposit Wagering (ADW) application to
allow for the operation of the new Wagering Tablet at Santa Anita Park and Golden
Gate Fields race tracks.

Discussion and action by the Board regarding the proposed amendment to CHRB Rule
1858, Test Sample Required, to eliminate the maximum restriction on samples that may
be taken, and to add horses registered to race at an inclosure, nominated to race, and pre-
entered in a race to those horses subject to testing.

Discussion by the Board regarding backside security, fire prevention and emergency
evacuation plans.

Closed Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by section 11126 of the Government Code.

A. The Board may convene a Closed Session to confer with and receive advice from its
legal counsel regarding the pending litigation described in the attachment to this agenda
captioned "Pending Litigation," as authorized by Government Code section 11126(e).

A. The Board may convene a Closed Session to confer with and receive advice from its
legal counsel regarding the pending administrative licensing or disciplinary matters
described in the attachment to this agenda captioned “Pending Administrative
Adjudications,” as authorized by Government Code section 11126(e).

B. The Board may convene a Closed Session for the purposes of considering personnel
matters as authorized by Government Code section 11126, (a).

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.
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PENDING LITIGATION
FEBRUARY 2014

COURT LITIGATION

A. Jeff Mullins vs. CHRB, et al
Superior Court of California, County of San Diego, Case No. 37-2010-00092212
Court of Appeal, Fourth Appellate District, D062226

B. Morteza Atashkar vs. CHRB
Superior Court of California, County of Sacramento, Case No. 34-2008-00024426
Court of Appeal, Third Appellate District, C074852

C. Morteza Atashkar vs. CHRB
Superior Court of California, County of Sacramento, Case No. 34-2011-00102154
Court of Appeal, Third Appellate District, CO69875

D. San Luis Rey Racing, Inc., vs. CHRB, et al
Superior Court of California, County of San Diego, Case No. 37-2011-00096586

E. Jose DeLaTorre vs. CHRB, Wagner, et al
Superior Court of California, County of Orange, Case No. 30-2014-00697525
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CASE

A. Proposed Decision
Owner Santos N. Montemayor
Case Number: 13LA0251

B. Proposed Decision
Trainer Michael J. Jarvis
Case Number: 13SW0068

C. Proposed Decision
Trainer Adolfo C. Ortiz
Case Number: 13GG0146

D. Proposed Decision
Trainer James G. Hanson
Case Numbers: 13LA0159 and 131L.A0163

E. Fitness For Licensure
Appellant Donald Lockwood
Case Number: SAC 13-0017

F. Appeal of the Board of Stewards Official Ruling #037, Del Mar Thoroughbred Club,
dated August 16, 2013
Jockey Victor Espinoza
Case Number: SAC 13-0037
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the

Santa Anita Park Race Track, Baldwin Terrace Room, 285 West Huntington Drive, Arcadia,
California, on January 16, 2014.

Present: Chuck Winner, Chairman
Bo Derek, 1% Vice-Chairman
Richard Rosenberg, 2 Vijce-Chairman
Madeline Auerbach, Member
Steve Beneto, Member
Jesse H. Choper, Member
George Krikorian, Member
Jacqueline Wagner, Assistant Executive Director
Robert Miller, General Counsel

CLOSED SESSION

Chairman Winner stated the Board would go into closed session. After closed session Chairman
Winner stated the Board méde a conditional employment offer to Frederick M. “Rick™ Baedeker
to be the Board’s Executive Director, conditioned on the completion of the state’s hiring process.
Chairman Winner said he had been delegated by the Board to take any and all steps necessary to

finalize Mr. Baedeker’s appointment as Executive Director following the completion of the

state’s hiring process.

APPROVAL OF THE MINUTES OF NOVEMBER 21, 2013

Chairman Winner asked for approval of the minutes of the Regular Meeting of November 21,

2013. Vice-Chairman Rosenberg motioned to approve the minutes. Commissioner Krikorian

seconded the motion, which was unanimously carried
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APPROVAL OF THE MINUTES OF DECEMBER 12, 2013

Chairman Winner asked for approval of the minutes of the Regular Meeting of December 12,

2013. Vice-Chairman Derek motioned to approve the minutes. Commissioner Choper

seconded the motion, which was unanimously carried.

PUBLIC COMMENT

Richard Castro, representing Pari-Mutuel Employees’ Guild, stated he previously requested
discussion on the pension plan for non-union track employees be made an agenda item. He
wished to add to this request that the Board consider the issue of unfunded pension contributions
for the last five years. Mr. Castro asked the Board to look into what was holding up the
distributions to the pensions. He stated he would be filing a federal action against Brian Waite,
the mutual manager at Golden Gate Fields, for creating a hostile work environment. John
Bucalo, of Barona Casino (Barona), stated satellite wagering facilities were closing down;
Barona’s business was down 40 percent from what it was a few years earlier. He said the

creation of new minisatellites, without increasing demand, was not helping the industry.

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED
AMENDMENT TO CHRB RULE 1658, VESTING OF TITLE TO CLAIMED HORSE,
TO PROVIDE THAT A CLAIM SHALL NOT BE VOIDED BY THE STEWARDS IF PRIOR
TO THE RACE THE CLAIMANT ELECTS TO CLAIM THE HORSE REGARDLESS OF
WHETHER THE RACING OR OFFICIAL VETERINARIAN DETERMINES THE HORSE
WILL BE PLACED ON THE VETERINARIAN’S LIST AS UNSOUND OR LAME.

CHRB Equine Medical Director Dr. Rick Arthur stated the proposed amendment to Rule 1658,
Vesting of Title to Claimed Horse, was requested by horsemen who wanted the option to keep a

claimed horse regardless of its post-race condition. Jacqueline Wagner, CHRB Assistant
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Executive Director, stated there were no comments during the 45 day notice period; staff
-recommended the Board adopt the proposal as presented. Vice-Chairman Derek motioned to

adopt the proposed amendment to Rule 1658. Commissioner Auerbach seconded the motion,

which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING A REPORT FROM THE
CALIFORNIA MARKETING COMMITTEE (CMC) REGARDING ITS 2014

MARKETING AND PROMOTION PLANS PURSUANT TO BUSINESS AND
- PROFESSIONS CODE SECTION 19605.73 (B).

Craig Dato, representing the California Marketing Committee (CMC), stated the annual budget
for the CMC was $1.75 million, which was small considering the 2014 annual CMC budget was
$5.7 million. He said the CMC was funded entirely by distributions from satellite wagering; the
reduction in the CMC budget was due to migration from satellite wagering to advance deposit
wagering, and the 2011 reduction in the satellite wager distributions from .4 percent to .25
percent. Mr. Dato said the CMC, with its limited budget, focused on product enhancement, and
marketing to big money wagering customers. He said the product enhancement included funding
for two-year-old turf stakes, the Golden State Series, and statewide horse recruitment. The
marketing program was called the Significant Player Program, which was an incentive program
of up to three percent for customers who wager more than $20,000 in a calendar month. In 2013
there were 368 players in the program, wagering over $48 million. Commissioner Choper asked

what the CMC incentive program looked like compared to other states or overseas. Mr. Dato

said there were incentive programs ranging from eight to twelve percent. Commissioner Choper

asked how was it possible the CMC three percent incentive was effective. Mr. Dato stated the

three percent the CMC offered was a base that the associations supplemented with their own
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incentives, Commissioner Krikorian asked for specifics on 2013 satellite marketing. Shannon
McDonald, of tﬁe CMC, stated the satellite marketing 2013 budget was $180,000, but the
amount spent was more like $140,000. She said it was used on statewide giveaways with all
satellites and minisatellites participating. Vice-Chairman Rosenberg asked if the giveaways
were successful in bringing in patrons. Ms. McDonald said the giveaways were being reduced in
the 2014 budget making room for the statewide handicapping contest. Commissioner Choper
asked if satellites and minisatellites were considered as equal for marketing purposes. Ms.
McDonald said yes, the giveaways were distributed based solely on the wagering facilities
historical attendance. Commissioner Auerbach asked what the .15 percent drop in revenue was
in relation to. Mr. Dato stated there was legislation in 2010 that returned some of the CMC
budget to purses and commissions. Vice-Chairman Rosenberg asked why not spend less money
on giveaways, which had not increased attendance, and more money on horse recruitment, which
had been very successful. Mr. Dato said that was a debated point at the CMC meetings;
however, like most budgets passed by a vote, the CMC budget contained the results of
compromise. Vice-Chairman Rosenberg asked if the representatives of the CMC thought the
horse recruitment efforts were successful. Mr. Dato stated they did. Tom Robbins, of the Del
Mar Thoroughbred Club, stated horse population reductions had been a nationwide issue for
horseracing. He said the horse recruitment focused on areas that had proven successful getting
younger horses into California. He stated the California recruitment programs were helping to
level off horse populations, with expectations for the numbers to soon rise; this was something
that had not happened in other states. Vice-Chairman Rosenberg asked if the CMC could
increase its budget, how would it spend the additional funds. Mr. Robbins stated he would use

the money to directly help trainers who were interested in relocation to California.
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Commissioner Choper asked if the Board had any influence on or power to increase the CMC
budget. Chairman Winner stated the CMC was presenting its budget to the Board for
informational purposes only. He said legislation was required to increase the CMC budget. John
Bucalo, of the Barona Casino, stated the original intension for the creation of the CMC was to

promote satellite wagering; he said it should return to that focus.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE FINAL
DISBURSEMENT OF FUNDS COLLECTED PURSUANT TO BUSINESS AND

PROFESSIONS CODE SECTION 19605.75 FOR THE TIME PERIOD BEGINNING
JANUARY 1, 2014 THROUGH JULY 1, 2014,

Chairman Winner put this item over until the February 21, 2014 Regular Meeting.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REPORT AND
UPDATE FROM THE NIGHT INDUSTRY CONCERNING THE STATUS OF THE
AGREEMENT REGARDING 1) THE NIGHT INDUSTRY’S ADVANCE DEPOSIT
WAGERING (ADW) IMPORTS SPLIT RATE ON RACES CONDUCTED AFTER 6:00
P.M. DURING THE 2013 RACING YEAR AND 2) THE ALLOCATION AND
DISTRIBUTION OF ADVANCE DEPOSIT WAGERING (ADW) HARNESS FUNDS

GENERATED PURSUANT TO BUSINESS AND PROFESSIONS CODE SECTION
19604(F)(5).

Dan Schiffer, representing the Pacific Coast Quarter Horse Racing Association, stated there was
an agreement and it had been signed. Ben Kenney, of Watch and Wager, and Rick English, of
Los Alamitos Quarter Horse Racing, concurred there was a signed agreement. Mr. Schiffer

thanked Vice-Chairman Rosenberg and Commissioner Choper for their help in getting the

agreement completed.
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REPORT FROM THE MEDICATION AND TRACK SAFETY COMMITTEE.

Vice-Chairman Derek stated the Medication and Track Safety Committee (Committee) discussed
Dr. Rick Arthur’s proposal to place quarter horses, stabled at Los Alamitos Race Course (Los
Alamitos), on the Veterinarian’s List for 15 days after clenbuterol treatment. Removal from the
Vetefinarians’ list for horses treated would also require a clear blood and urine test. She said Dr.
Allred and the Pacific Coast Quarter Horse Racing Association favored the proposal; however, it
was still being decided whether it would be a rule or a directive. If the decision was to make it a
rule, a draft text of proposed Rule 1843.7, Administration of Clenbuterol to Quarter Horses, had
been prepared. Vice-Chairman Derek said that Dr. Arthur also proposed an amendment to Rule
1858, Test Sample Required, which would allow for out-of-competition testing on horses that
were trained off-site and shipped in the day of racing, as well as eliminating the upper limit of
nine horses per day, per association, that could be tested. She said there was discussion on the
proposal for the administration of lasix to be done by third party veterinarians, and for
improvements in backside security. On the later, the Thoroughbred Owners of California offered
$150,000 towards finding the best solution. Vice-Chairman Derek stated Chairman Winner
directed the Committee to pursue a goal of limiting the use of medications to their intended

purposes. She said this would be addressed by the Committee in the months ahead.

REPORT FROM THE NORTHERN CALIFORNIA RACE DATES AD HOC
COMMITTEE.

Chairman Winner put this item over until the February 21, 2014 Regular Meeting.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE ALLOCATION OF

THE NORTHERN CALIFORNIA 2015 RACING CALENDAR AND RELATED ISSUES
FOR 2015.

Chairman Winner put this item over until the February 21, 2014 Regular Meeting.

MEETING ADJOURNED AT 10:30 A.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the

California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Chairman Executive Director
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Item 3

STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING THE
DISTRIBUTION OF RACE DAY CHARITY PROCEEDS OF
THE LOS ANGELES TURF CLUB II, INC. IN THE
AMOUNT OF $37,403.38 TO 13 BENEFICIARIES

Regular Board Meeting
February 21, 2014

BACKGROUND

Business and Professions Code section 19550 states the Board shall require each licensed racing
association that conducts 14 or less weeks of racing to designate three racing days, and each
licensed racing association that conducts more than 14 weeks of racing to designate five racing
days during any one meeting, to be conducted as charity days by the licensee for the purpose of
distribution of the net proceeds therefrom to beneficiaries through the distribution agent. No
racing association shall be required to pay to a distributing agent for the purpose of distribution
to beneficiaries more than an amount equal to two-tenths of one percent of the association’s total
on-track handle on live races conducted by the association at the meeting. Business and
Professions Code section 19555 requires that proceeds are to be distributed to beneficiaries
within 12 calendar months after the last day of the meet during which charity days were
conducted. Business and Professions Code section 19556 provides that the distributing agent
shall make the distribution to beneficiaries qualified under this article. At least 20 percent of the
distribution shall be made to charities associated with the horse racing industry. An additional
five percent shall be paid to a welfare fund and another five percent shall be paid to a nonprofit
corporation, the primary purpose of which is to assist horsemen and backstretch personnel who
are being affected adversely as a result of alcohol or substance abuse. In addition to the above
distributions, a separate 20 percent shall be made to a nonprofit corporation or trust, the directors
or trustees of which shall serve without compensation except for reimbursement for reasonable

expenses, and which has as its sole purpose the accumulation of endowment funds, the income
on which shall be distributed to qualified disabled jockeys.

ANALYSIS

Los Angeles Turf Club II (LATC II) is requesting approval to distribute race day charity
proceeds generated at its 2013 autumn meet from September 27, 2013 through November 3,
2013. From the net race day charity proceeds LATC II is proposing a total distribution of
$37,403.38. The charitable organizations selected and amount to be distributed is listed on the

attachment. Staff notes that 100 percent of the proceeds will be given to 13 horse racing related
organizations.

RECOMMENDATION

This item is presented for Board discussion and action. Staff recommends the Board approve the
charity race day distribution as presented.
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CHRB ANALYSIS ,
Los Angeles Turf Club 11, Inc. 2013 Charity Day Proceeds

Proposed Percentage Required By
Disbursement Horse Racing Law (from the
Nonprofit Organization Amount Percentage 2/10 of 1%) Notes
1 |Arcadia Methodist Hospital 5,000 13% minimum of 20% a
2 |California Equine Retirement Foundation, Inc. 1,000 3% a
3 |California Thoroughbred Foundation 1,000 3% a
4 |California Thoroughbred Horsemen's Foundation 3,000 8% minimum of 5% b
5 |CARMA 1,000 3% a
6 |Edwin J. Gregson Foundation 9,903.38 26% a
7 |Holy Angels Church (Backside Permanent Deacon) 1,000 3% a
8 |Racetrack Chaplaincy of American (Southern Ca Council) 1,000 3% a
9 |Southern California Equine Foundation, Inc. 1,000 3% a
10 |Tranquility Farm 1,000 3% a
11 |United Pegasus Foundation 1,000 3% a
12 |Winners Foundation 4,000 11% minimum of 5% =
13 |Permanently Disabled Jockeys' Fund 7,500 20% minimum of 5% d
Total Horse Related Charities $ 37,403.38 100% minimum of 50% a
Notes:

a 20% to charities associated with the horse racing industry (B&P 19556 (b))

b 5% to welfare fund for backstretch personnel (B&P 19641 (b))

c 5% to nonprofit organization to assist horsemen and backstretch personnel

affected by alcohol and substance abuse(B&P 19556 (b))
d 20% to nonprofit organization that benefits qualified disabled jockeys (B&P
19556 (c)(1))
e overall a minimum of 50% of the charity distribution should go to horse racing

industry related nonprofit organizations.

Background information for each organization is attached.
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Frank De Marco, Jr., Esq.

Vice-President, Regulatory Affairs and Secretary January 16: 2014
™3
=1
=
California Horse Racing Board E
1010 Hurley Way, Suite 300 ™
Sacramento, California 95825 =
-
Re:  Los Angeles Turf Club II, Inc.’s Charity Days ~
e
Ladies/Gentlemen: -

Los Angeles Turf Club II, Inc., doing business as “Santa Anita Park,” has
determined the beneficiaries of proceeds from “Charity Days” races conducted at Santa

Anita Park during its 2013 Autumn Meet from September 27 through November 3, 2013.

The net proceeds from the “Charity Days” totaled $37,403.38.

Attached hereto is a list of the organizations selected to be the beneficiaries of the
Charity Days proceeds, the amount to be distributed to each and a brief statement about
each recipient. Note that 100% of the distributions are to horse related charities.

Please calendar this matter for discussion and action by the California Horse

Racing Board. Distributions will be made upon approval of the proposed amounts by the
Board.

Should you have any questions regarding the distributions or the matters set forth
herein, do not hesitate to contact the undersigned. Kindly do not supplement this filing
with any further documents without giving us prior notice.

Very truly yours,

Frank De Marco, Jr.
FDM:mr

Enclosures

cc: Chairman Chuck Winner

Los Angeles Turf Club, Inc.

*

285 W. Huntington Drive, PO. Box 60014, Arcadia, CA 91066-6014 (626) 574-7223 Fax (626) 446-9565
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Los Angeles Turf Club 11, Inc.
Distribution of Charity Days Proceeds

2013 Autumn Meet (September 27, 2013-November 3, 2013)*

[.  Horse Related Charities — BP 19556(b) (20% minimum)

Arcadia Methodist Hospital

California Equine Retirement Foundation, Inc.
California Thoroughbred Foundation

California Thoroughbred Horsemen’s Foundation
CARMA

Edwin Gregson Foundation

Holy Angels Church (Backside Permanent Deacon)
Racetrack Chaplaincy of America (Southern California Council)
Southern California Equine Foundation, Inc.
Tranquility Farm

United Pegasus Foundation

Winners F;)undation

II. Welfare Fund for Backside Personnel — BP 19641(b) (5% mininum)

California Thoroughbred Horsemen’s Foundation

[L  Fund for Substance or Alcohol Abuse — BP 19556(b) (5% minimum)

Winners Foundation

IV. Disabled Jockeys Fund — BP 19556(c) (20% minimum)

Permanently Disabled Jockeys' Fund

Total

*Excluding Breeders” Cup Handle per contract

Amounts

Subtotals

$5,000.00
1,000.00
1,000.00
1,000.00
1,000.00
9,903.38
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

2,000.00

2,000.00

2,000.00

7,500.00

$25,903.38

2,000.00

2,000.00

7,500.00

$37.403.38
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LOS ANGELES TURF CLUB II, INC.
ADDEMDUM TO REQUEST FOR AUTHORITY TO DISTRIBUTE
2013 CHARITY DAYS PROCEEDS

California Equine Retirement Foundation, Inc. — CERF is an organization that has developed into a full-care
ranch to provide a full range of services to former race horses in need of rehabilitation toward retirement or
placement in to a new career. CERF maintains 75 plus horses ranging in age from one year to 35 years, each
having specific needs to insure proper health and optimal fitness. Each horse has its own paddock where
appropriate portions are placed in feeders in the morning and again in the late afternoon. During the day hay is
placed in outside feeders for grazing while the horses are turned out. Periodic re-evaluations are made to

determine if any changes are needed in any individual’s dietary regime. This program provides horses with
proper nutrition to maintain health, fitness and longevity.

California Thoroughbred Foundation — CTF is a 503(c)(3) nonprofit organization that provides multiple
benefits to individuals involved in the Thoroughbred industry. These include scholarship programs for
veterinary medicine students at UC, Davis and maintenance of the Carleton F. Burke Memorial Library.

California Thoroughbred Horsemen’s Foundation — CTHF is a 501(c)(3) nonprofit foundation that provides
assistance to the low income backstretch community occupied with the care of Thoroughbred race horses at
California’s major race tracks and fair circuits and CHRB recognized off-track training centers. The

- organization maintains three clinics throughout the state which see over 10,000 people each year, including
numerous children who are prepared medically to return to school each year.

CARMA - The California Retirement Management Account is organized to raise money for retired California
race horses. Their mission statement provides that they assist Thoroughbred retirement facilities that care for
and retrain horses whose careers have ended after competing in California Thoroughbred races. Their services
include tracking of retired California race horses and in working to find homes for retired equines. CARMA
also manages a grant request process and distributes funds to qualified retirement facilities caring for such
horses. CARMA is dedicated to the goal of providing funding for the rehabilitation, retraining and/or
retirement of Thoroughbred horses that have raced in California.

Edwin Gregson Foundation — A nonprofit charitable foundation organized for the purpose of improving the
lives of backstretch workers and their immediate family members at California race tracks. The organization
provides backstretch workers with many educational programs, including “English as a second language,” bible
studies and provides numerous programs, including computer training programs at its recreation facility,
computer games and various magazines in English and Spanish It organizes family outings for the workers and
their children, including trips to Magic Mountain in Valencia, California, Raging Waters, Galaxy soccer games,
Dodger baseball games and excursions to the Long Beach Aquarium. The organization also maintains a
recreational hall at Santa Anita Park for the benefit of the backside workers and their children.

Holy Angels Church (Backside Permanent Deacon) — Holy Angels Church is a Catholic Church across the
street from Santa Anita Park. A deacon from the church performs a weekly Mass in the recreation room at the
track on Monday nights for the workers on the backside. He walks down the shed rows daily in the morning
and assists the workers in an endless variety of ways. Examples of the assistance provided include counseling,
organizing religious and recreational activities, the collection and distribution of clothing, help with Medicare,
Medi-Cal and immigration forms, officiating at holiday gatherings at Santa Anita, etc.
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Methodist Hospital Foundation — The Foundation supports Methodist Hospital, a major local hospital with a
full service emergency trauma center directly adjacent to Santa Anita Park that serves as the first emergency
responder for any jockey or rider fall at the track, as well as for patrons requiring emergency attention, and is
thus extremely important to Santa Anita’s horse racing operation.

Racetrack Chaplainey of America (Southern California Council) — The stated mission of the organization is
"The overall mission of RTCA, through its councils and chaplains, is to make disciples for Jesus Christ through

teaching, preaching, and ministering to the spiritual, emotional, physical, social, and educational needs of those
persons involved in all aspects of the horse racing industry."

Southern California Equine Foundation, Inc. — SCEF is a nonprofit charitable organization providing
hospital and equine ambulance services on the Southern California Thoroughbred racing circuit. Commonly
known as the Equine Hospital, SCEF has a long history of service to the racing industry and the equine athlete.
This is an organization “dedicated to the care of the injured horse.”

Tranquility Farm — This organization is a 501(c)(3) charity whose principal activity is to accept the donation
of Thoroughbred horses from the race tracks and breeding farms and whose goal is to give such horses the best
opportunity to find an adoptive home. For those Thoroughbreds that are not readily adoptable, the organization
offers comfortable retirement wherever possible, giving priority to horses that were significant competitors or
producers. Tranquility Farm requests, but does not require, that owners contribute sponsorship to help defray
the costs of rehabilitation and retraining. No horse is denied acceptance at Tranquility Farm based upon its
owner’s financial contribution.

United Pegasus Foundation — This is a 501(¢)(3) charitable organization that aids the rescue of superannuated
Thoroughbreds and provides care for such animals at its farm in Tehachapi, California. On occasion the
organization purchases older horses at auction and acquires other Thoroughbreds at the request of owners and
trainers. The retired Thoroughbreds are maintained in pleasant quarters and peaceful surroundings to live out
the balance of their lives. This organization depends entirely upon donations for the purchase of food and other
amenities required to maintain the Thoroughbreds.

Winners Foundation — The Winners Foundation provides confidential assistance on a one-to-one basis to
employees and family members of California race tracks who are seeking help for alcohol, gambling and drug
addiction. Each situation is geared to best support an individual’s desire to change his or her life for the better.
The Foundation has developed a large referral base and maintains close relationships with community based
services such as anonymous 12 step groups, city and county assistance agencies, detox centers, haifway houses
and out-patient and in-patient hospital treatment programs. This service is provided to any employee or family
member of anyone involved in the California Thoroughbred horse racing community, free of charge. This
includes backstretch workers, as well as all employees of Del Mar, Fairplex, Golden Gate Fields, Hollywood
Park, Oak Tree, Santa Anita and the California Association of Racing Fairs.

Permanently Disabled Jockeys’ Fund — This is a statutorily mandated distribution per Business and
Professions Code Section 19556 (¢). It provides support to disabled jockeys, as its name implies.

b



Item 4

STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD
REGARDING THE ALLOCATION OF
THE NORTHERN CALIFORNIA
2015 RACING CALENDAR AND
RELATED ISSUES

Regular Board Meeting
February 21, 2014

BACKGROUND

Proposals for the Northern California thoroughbred and fair racing calendars for 2014 and 2015
were received in May and June 2013 from Golden Gate Fields, the California Authority of
Racing Fairs (CARF), the Sonoma County Fair, and Cal Expo. The proposed calendars reflected
disagreement among the various stakeholders over the allocation of race dates. The Board
postponed action on the northern calendars to give stakeholders additional time to resolve their
issues. When the matter was considered again by the Board in September, continuing
disagreement among stakeholders prompted then Chairman Israel to ask Commissioners Beneto
and Choper to work with the northern interests in an effort to bring about consensus. This led to
a series of Ad Hoc Committee meetings conducted by Commissioners Beneto and Choper with
northern stakeholders at Golden Gate Fields. Commissioners Beneto and Choper met with
northern stakeholders at Golden Gate Fields in early October and again in late November 2013.

The resulting proposed calendars were presented to the Board for consideration at the December
12, 2013 Regular Meeting.

The Board at its December 2013 meeting approved the 2014 racing calendar but elected not to
approve the 2015 racing calendar due to concerns expressed by a majority of the stakeholders in
Northern California. However, included in the motion to approve the 2014 calendar was a
commitment to allocate three weeks of State Fair racing to Cal Expo on unspecified dates in
2015. The 2015 calendar was referred back to the Ad Hoc Committee.

Commissioners Beneto and Choper met again with northern stakeholders on January 13, 2014.
The report from the Ad Hoc Committee and a discussion of the 2015 calendar, scheduled for the

January 16,2014 meeting of the Board, was deferred and is rescheduled for the February 21,
2014 meeting of the Board.

ANALYSIS

The calendars endorsed by the Ad Hoc Committee are included in this meeting package. There is

one primary calendar and two optional calendars providing alternatives for the Sonoma County
Fair, Humboldt County Fair, and Golden Gate Fields meets in August.

RECOMMENDATION

Staff recommends the Board hear from the Ad Hoc Committee and interested stakeholders.
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County FAIRGROUN DS

TEL 707-545-4200 FAX 707 573-9342 + www.SonomaCountyFair.com
1350 Bennett Valley Rd. ¢ Santa Rosa, CA 95404

WineGoantry Racing

The proposal to allow Cal Expo three weeks of racing in 2015 by granting them the additional
week of July 22 to July 26 (a race week that has traditionally been ran at Santa Rosa) will be
detrimental to the Sonoma County Fair, If the California Horse Racing Board will only grant the

2015 Sonoma County Fair race meet dates of July 29 to August 16, it leaves Sonoma County Fair
Board having to make a choice between two evils.

If the Sonoma County Fair board chooses to move their Fair onto these new race dates, the last
week of Fair would be held during the first week of school for almost % of the students (20,000)
in the County. The financial loss to the revenues from all aspects of fair programming would be
significant, in the hundreds of thousands of dollars; but more importantly there will be lost

opportunities for the Sonoma County youth, especially those that participate in our agriculture
programs.

The most likely alternative will be that the Sonoma County Fair accepts these contested race
dates and runs the last week of racing without a Fair program to support it. In other words, the
16 day Sonoma County Fair will start without racing, and end on August 9th; followed by
another week of racing ran solo. We ran a week of racing without the fair in 2010 and
experienced around a 50% decline in our on-track handle. The loss of these commissions, added
to the decline in concessions, parking, admissions, reserved seats and sponsorship revenues
would be as significant as the first scenario. In addition, not only would the horsemen suffer
financially, but our meet would lack the excitement that our stakeholders are accustom to.
Further, in this scenario, other meets will also be negatively impacted. It is assumed that

Humboldt County Fair will be moved a week later into their school season and Golden Gate
Fields will lose a week of racing.

Overall Points to consider with Proposed 2015 Northern California Fair Racing Schedule:

e The Santa Rosa race meet is one of the most flourishing race meets in California,
referred to as the “Saratoga of the West”,

e We have made many improvements to our facility including having the only turf course
associated with the California fair race circuit.

The horsemen support our meet for many reasons and more specifically because of our
turf course, facility improvements and mild weather.
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e This encroachment into our traditional racing date allocation period would have a
negative effect on the California racing industry as a whole.

e There is no indication that granting Cal Expo additional racing dates to the detriment of
our fair would benefit any other entity but Cal Expo.

e As a matter of historical reference, in 2009, the Cal Expo Board of Directors chose to
move its fair/racing dates off of the traditional Labor Day period into its current July
timeframe in order to avoid conflicts with school dates. At that time, they agreed to the
current schedule and the consequences this move would have on their race dates.

e Even when Cal Expo ran their race meet over Labor Day weekend with Del Mar, Sonoma
County Fair’s meet still outperformed Sacramento.

e Two other possible solutions to providing Cal Expo with three weeks of racing may be

for Cal Expo to move back to their historical Labor Day dates or for Alameda County Fair
to move up in the calendar since schools are getting out by early June.

e The most recently concluded horse racing program at the Soenoma County Fair during the
historical CHRB allocated dates period created:

o More handle then Cal Expo; 12% more for average daily handle and 46% more for total
handle.

o More purse money generated and awarded to California horsemen; 14% on average
and 48% for total purses generated and awarded.

o Higher thoroughbred field sizes; 8% more averaged over past four years.

o Higher racing attendance percentage; 8% more of fair patrons attended the race meet.

e For your reference, please see the included information and correspondence that
relates to the CHRB assignment of both 2014 and 2015 race dates.
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Total & Average Daily Handle Comparison for 2013 Race Meets

Brick & Mortar ADW Total Handle  Ave. Daily Handle
SantaRosa (13 days) 24,389,367 8,508,332 32,897,699 2,530,592
Cal Expo (8 days) 13,204,350 4,662,771 17,867,121 2,233,390

» Our average daily handle during the most recently concluded race meet exceeds the
handle of Cal Expo.
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~ Punses Genevated ~

Gross Purses Generated from Brick & Mortar Facilities and ADW Wagers

Racing Year Cal Expo Ave. Daily Santa Rosa Ave. Daily
2009 (Labor Day period) 1,074,735 97,703 | 1,159,943 115,994
2010 757,976 75,798 1,429,150 94,676
2011 899,440 99,937 1,654,295 110,286
2012 857,870 107,233 1,625,857 108,390
2013 844,411 105,551 1,601,144 123,164

» The purses generated for our race meet far exceed the purses generated for the Cal
Expo meet {even in 2009 when Cal Expo was still running on Labor Day).
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~ Field Size Comparison ~

Thoroughbred Field Size Comparison at Santa Rosa vs. Cal Expo

SANTA ROSA Ave. Runners
Racing Year RacingDays  Total Races Total Runners Per Race
2010 15 118 852 8.07
2011 15 111 861 7.76
2012 15 108 833 77%
2013 13 95 729 7.67

CALEXPO Ave. Runners
Racing Year Racing Days _ Total Races Total Runners Per Race
2010 10 63 456 7.24
2011 i 9 61 445 7.30
2012 8 56 377 6.73
2013 8 59 427 7.24

> The thoroughbred field size at Sonoma County Fair is higher than that of the Cal
Expo meet creating more interest and wagering opportunities.
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Track Attendance Comparison at Santa Rosa vs. Cal Expo

SANTA ROSA Track Daily Average Fair % of Racing to
Racing Year Racing Days  Attendance Track Attendance  Attendance Fair Patrons
2010 15 39,101 2,607 270,245 14.47%
2011 15 41,926 2,795 331,307 12.65%
2012 15 . 40,030 2,669 318,532 12.57%
2013 13 36,830 2,833 325,126 11.33%
Totals 58 157,887 2,722 1,245,210 12.68%
CAL EXPO Track Daily Average Fair % of Racing to
Racing Year  Racing Days _ Attendance Track Attendance  Attendance  Fair Patrons
2010 10 31,266 3,127 742,352 4.02%
2011 9 30,879 3,431 737,360 4.19%
2012 8 26,448 3,306 693,034 3.82%
2013 8 26,818 3,352 697,045 3.85%
Totals 36 115,411 3,297 2,869,791 4.02%

» The racing attendance to fair attendance ratio at Sonoma County Fair is much higher
then that of Cal Expo.

> Cal Expo reports high attendance in their last week of fair that has traditionally
continued to operate without their live horseracing product being offered. With the
exclusion of non-race days (including Tuesday Free Kid’s Day) and the
discontinuance of the Sacramento Mile during the proposed fair racing (last
Saturday), their attendance figures would decrease significantly.

» Santa Rosa has proven a steady attendance and overall higher percentage of racing
patrons that Cal Expo will not be able to exceed.




Sonoma GCounty

mﬁ a Office of Education

5340 Skylane Boulevard
Santa Rosa, CA 95403-8246
(707) 524-2600 m www.scoe,org

November 18, 2013

Mr. David Israel, Chairman
California Horse Racing Board
9507 Santa Monica Blvd., Suite 305
Beverly Hills, CA 90210

Dear Mr. Israel:

It has been brought to my aftention that the California Horse Racing Board is suggesting that the
Sonoma County Fair move its race meet, and ultimately their fair dates, a week later than
normally scheduled. This would put the Fair and race meet dates to July 31 through August 17,
2014. This move would put the last week of the fair into our school year.

Four of Sonoma County’s School Districts will return to school the week of August 11 - 15.
Based on our current information, these four schools are the largest schools in the County, with
the number of students enrolled in these districts totaling approximately 19,955. Both teachers
and students make up a large portion of the Fair’s temporary workforce. For many students, the
Fair is a first-time summer job, while others come back to work at the Fair year after year. The
experience gained by working at the Fair and the bonds developed is invaluable.

Mr. Israel, I urge you to reconsider your suggestion of moving the dates of the 2014 Sonoma

County Fair. This move would seriously impact many of our students and teachers in this

County, jeopardizing a valuable opportunity to be involved in our agricultural programs and our
community.

Sincerely,

; / fgf_)
Dr. Steven Haﬁingtog, Superintendent
Sonoma County Office of Education

Attachment

Ce:  Tawny Tesconi, Fair Manager

Steven D. Herrington, Ph.D. ® Superintendent of Schools
Board of Education ® Gina Cuclis, Jill Kaufman, Helga Lemke, Ray Peterson, Kathleen Willbanks, Lisa Wittke Schaffner
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STATE CAPITOL
£0. BOX 942849

SACRAMENTO. CA 84245-01 15

£ STH

October 17,2013

David Israel, Chair .
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Re: Allocation of the Northern California 2014/15 Racing Calendar

Dear Chairman Israel:

We are writing to strongly oppose a proposed change in the horse racing schedule for the Sonoma County
Fair’s race dates.

In 2011, budget shortfalls forced the Legislature to eliminate state dollars for fairs. The loss of funding and
limited resources has left many fairs around the state struggling to continue their operations. In looking at

the racing calendar, we need to work together to provide solutions that increase the independence of the
fairs and ensure their long term financial stability.

Requiring the Sonoma County Fair to reschedule deeper into August would result in decreased revenue and
participation. Youth involvement by 4-H and Future Farmers of America clubs would significantly
decrease with school back in session. This would also have a negative impact on the fair’s temporary

employees, many of whom are local teachers and students. In more rural areas like Sonoma County, this
type of participation is vital to the fair’s overall success.

Moreover, it is unrealistic and cost prohibitive to expect the fair to reschedule their dates in less than a
yeat. It is our understanding that much of the planning including entertainment and vendor concessions
contracts has already occurred. The publicity and marketing efforts to promote the 2014 fair dates have
been in place since late July. For these reasons, we urge the California Horse Racing Board to allow the
Sonoma County Fair to continue with plans for race dates July 24 through August 10, 2014.

As Legislators who represent the North Bay, we all agree that moving the race dates would not be in the
best interest of our community, and we hope that you consider this letter at the October 24™ board meeting.

« aincerely, | A i = /} !
MARC LEVINE WESLEY CHESBRO
Assemblymember, 10th Assembly District Assemblymember, 2nd Assembly District




b Jndn. St i |

MARIKO DA LOIS WOLK
Assemblymember, 4th Assembly District State Senator, 3rd Senate Distgict

i

Woretn. Copi— |
NOREEN EVANS

State Senator, 2nd Senate District

CC:  Honorable Edmund G. Brown, Jr., Governor of California
Jacqueline Roberts, Office of Governor Edmund G. Brown Jr.
Jackie Wagner, Assistant Executive Director, California Horse Racing Board
Anna M. Caballero, Secretary, Business, Consumer Services and Housing Egeney
James Goldstene, Undersecretary, Business, Consumer Services and Housing Agency
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P.O. BOX 942849
SACRAMENTO, CA 94249-0115
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LLAIOTH C-J,Bg'i%,&l_ ure
December 10, 2013 e A0 e

David Israel, Chair

California Horse Racing Board

1010 Hurley Way, Suite 300

Sacramento, CA 95814

Re: Adoption of Northern California 2014/15 Racing Calendar (Agenda Item 15)

Dear Chairman Israel:

This letter is in reference to Agenda Item 15 regarding the allocation of the Northern California 2014/15 racing calendar
and related issues. We understand the staff recommendation is to make no changes to the race calendar for 2014. We
strongly agree with this recommendation. Per our prior letter to the Board, any change to the 2014 racing schedule, given
that it is a little more than 7 months away, would create a tremendous hardship for our fairs.

We also want to express strong opposition to any change of the 2015 racing calendar. We believe that such a decision at
this time is premature given the strong opposition of numerous stakeholders including our county fairs. We urge the
board to postpone a decision on the 2015 racing schedule to a later date so that all the stakeholders can continue to work
with Board staff to address issues of concern in order to reach some consensus. There is no reason to rush this decision.
We believe, to do so would be to the detriment of the fairs in the counties we represent.

Thank you for your consideration of our concerns. We look forward to continue working on this issue with your staff.

~—WESLEY CHESBRO MARC LEVINE
Assemblyafan, 2" District

Assemblyman, 10t District

MARIKO Y
Assemblywomak,

4B District

Noveon Cene

NOREEN EVANS
Senator, 2™ District

Cc: Anna Caballero, Secretary
Business, Consumer Services & Housing Agency

ERIRE

Printad on Recycled Paper
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CAL EXPO

Commissioners

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

RE: Request for Support of Three Weeks of Thoroughbred Racing
at the California State Fair, July 10-26, 2015

Honorable Commissioners:

Thank you for your ongoing efforts to support and enhance horse racing in
California. As a fellow State Agency, the California Exposition and State Fair
appreciates the Board's consideration of our preceding letters on this issue, dated June
4, July 14, October 16, and December 4, 2013. In addition, we appreciate the Board’s
establishment of an Ad Hoc Committee to meet with parties in Northern California to
work toward a realistic 2014 and 2015 Horse Racing Calendar. Please accept this
letter as formal support of the Committee’s 2015 Racing Calendar, as proposed
and reviewed in a public meeting on Monday, January 13, that allocates three
weeks of racing to the California State Fair, July 10-26, 2015.

Members of the Ad Hoc Committee requested additional information in response to a
letter from the Sonoma County Fair to the California Horse Racing Board. Given that we
were not provided with a copy of this letter until late Monday of this week, we will not be

able to address all items on such short notice. However, we respectfully offer the
information below in partial response.

Historical Racing at California State Fair

As outlined in prior correspondence, for more than 160 years, California Exposition and
State Fair has been the home and showcase of some of California’s finest horseracing.
We operate the only track in California that races harness horses from September to
May each year. Thus we are the only Fair track operating a live racing product
throughout the entire year. The State Fair has the privilege of operating one of the
oldest Horse Racing meets in California, introducing Californians and visitors alike to
the excitement and majesty of these cherished equine athletes.

California Exposition & State Fair
P.O. Box 15649 * Sacramento, CA 95852-1649 * State of California * Edmund G. Brown, Ir., Governor
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California Horse Racing Board

January 15, 2014
Page 2

Cal Expo has made a significant investment in racing related capital projects over the

last ten years, in the amount of $4,004,828, as demonstrated in the table below:

Overall Annual
Year Racetrack Investment Notable Projects
2003 $ 1,069,679 Washrack upgrades, equipment upgrades
2004 $ 1,532,731 Manure removal and containment infrastructure
2005 $ 161,605 Horsemen'’s trailer park
2006 $ 407,725 Grandstand refurbishment
2007 $ 100,845 Grandstand refurbishment, track mainténance
2008 $ 28,403 Grandstand refurbishment
2009 $ 270,544 Barn/paddock restrooms
2010 3 118,548 Stable repair
2011 $ 217,763 Tote board upgrades, backstretch infrastructure
2012 $ 36,517 Tackroom safety improvements
2013 $ 60,466 ADA compliance in Grandstands

2013 Progress and Results

A new management team has come on board at Cal Expo following the retirement of a
long-time Chief Executive Officer in December 2012. The new team is committed to
horse racing and committed to making horse racing at Cal Expo a flagship event in the
Northern California racing calendar. The new team brings a fresh perspective and high
level of understanding and recognition of the opportunity to present a quality on and off-
track racing product and environment. In the past year alone, this renewed focus has

led to:

¢ |Introduction of multiple new races during our 2013 Meet, including two stakes

races (Governor’'s Cup and Fillies Race)

e In working with CARF, the California State Fair Thoroughbred Meet offered

higher overnight purses than any other track in Northern California**

e More diverse and improved integration of the Horse Racing product into the

annual State Fair's $1.2 million marketing campaign

* Improved access to opportunities for corporate and box seat customers through
online marketing and sales, ultimately provoking broader exposure to our live

racing product

e First time multiple page photo feature of our Horse Racing meet in a local

mainstream lifestyle magazine (attached)
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California Horse Racing Board
January 15, 2014
Page 3 )

¢ |mplementation of a variety of educational promotions catering to both
established players and new fans including Handicapping Workshops, daily "Let

it Roll" handicapping contest, Guaranteed Pick 4 pool, televised Pick 4 selection
show and expanded coverage on TVG/HRTV

« Establishment of an interactive “Track Walk” program geared
towards exposing youth and families to the sport of horse racing, its basic

components and creating a long lasting positve memory around
the excitement of horse racing

** California State Fair has increased its overnight purses by 25% in 2012 and again by 9% in
2013 compared to Golden Gate Fields’ overnight purses. Cal Expo participates in the stakes
program offered by CARF, which has equaled or surpassed any other in Northern California.

Improvements to the Quality of Racing at Cal Expo

Cal Expo offers one of the finest race track Grandstands in California. The Grandstand
features a full-service Turf Club, Clubhouse and General Admission satellite wagering
area, each of which is weatherized and air-conditioned. The Turf Club also features
extensive outdoor table seating with full menu and waitstaff service provided by
Ovations Fanfare, one of the leading food service concessionaires in the state. In

addition, California Exposition and State Fair has committed to a variety of infrastructure
upgrades in the 2014 calendar year, including:

Project Status

Racetrack Office Improvements Completed January 2014
Racetrack Clubhouse Renovation Currently under construction
Backstretch Tack Room Conversion [n planning

Tire Wash Backstretch Budgeted

Additionally, all staff has been encouraged to make other possible improvements,
including enhanced pedestrian lines of sight, widening walkways and additional

signage, with the purpose of increased pedestrian flow to experience our live racing
product during the annual State Fair.

There was some discussion during the subcommittee meeting about concerns brought
to our attention by the State Fire Marshall's Office during our 2013 Thoroughbred Race
Meet. These concerns related to egress from the backside tack rooms in particular
areas of the barns. Our team moved swiftly to address those concerns and ensure a
successful 2013 meet. Since then we have been working hand in hand with their office.
We have brought a highly respected architect on board and continue to make progress
with the State Fire Marshall. We want the Board to know that we
have committed $400,000 in further enhancement to the living areas in the barns, and
expect more updates to follow within the next month.
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California Horse Racing Board
January 15, 2014
Page 4

California State Fair is a full participant in the Track Safety and Maintenance Program
managed by the California Authority of Racing Fairs (CARF). This program provides Cal
Expo with a full complement of specialized equipment and expertise for maintenance of
the racing surface at our Fair.

Growth Potential and Exposure

Expanding racing from two weeks to three weeks at the California State Fair will be an
investment in the future for horse racing in Northern California. As noted in our previous
correspondence, Sacramento is the 27th largest marketin America with an
estimated $83.4 billion in annual spending.

As a fully integrated component in our marketing and promotions campaign, we are
confident that the investment will pay off for the California racing industry. The State
Fair will potentially expose more Fair attendees to live racing and racing at Del Mar, as
we are home to the highest total attendance of all Fairs in Northern California:

Fair : Total Reported 2013 Fair Attendance
California State Fair 697,045

Big Fresno Fair 641,351

Alameda County Fair 391,426

Sonoma County Fair 314,500

Humboldt County Fair 70,000

San Joaquin County Fair 65.000

Total 2,179,322

In 2013, attendance during the third week of the California State Fair was 344,596.
Attendance during the last week of the State Fair is more than the total
attendance at most Fairs in California, yet Cal Expo did not have racing to feature
for these potential new fans.

Additionally, with our year-round harness racing program and successful satellite
wagering operation, we look to continue to identify incentives for year round exposure to
live racing. Cal Expo is an important participant in the off-site betting network and
contributes significant commissions and purses to other California tracks that serve as
Host Tracks throughout the year.

Fair SW Facility Attendance
Alameda County Fair 93,402
California State Fair 66,481

San Joaquin County Fair 54,915
Sonoma County Fair 45,245

Big Fresno Fair 23,338
Humboldt County Fair N/A

Total 283,381
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Clarification on History of Third Week of Racing at Santa Rosa

The Sonoma County Fair's letter states that a third week has been "traditionally" run at
Santa Rosa, however the third week of racing at Santa Rosa was formerly the last week
of racing run at the Solano County Fair (Vallejo). In 2007, Vallejo and Santa Rosa ran
this as a joint week of racing, adding a third week to Santa Rosa's existing meet. In
2008 and 2009, the week reverted back to Vallejo and Santa Rosa resumed running a
traditional two-week meet. When Vallejo discontinued racing, Santa Rosa was hesitant
to take on the additional week. In 2010, Santa Rosa added the week of racing, without
a concurrent Fair. Thus Santa Rosa had two weeks of Fair with three weeks of racing.

In 2011, Santa Rosa decided to add a third week of Fair to run concurrent with three
weeks of racing.

Given that the Alameda County Fair and Sonoma County Fair both have three weeks of
Racing concurrent with three weeks of Fair, it is prudent for the State Fair to begin
operating three weeks of racing with its three weeks of Fair.

Thank you for your ongoing commitment to our Great State and your support of the Ad
Hoc Committee’s unanimous recommendation. We also appreciate that the full Board
voted unanimously at your December Board Meeting to grant the California State Fair
three weeks of live racing in 2015. Adding a week of racing to the largest Fair in
Northern California and to the State’s Capital City is a prudent step.

Sincerely,

fick K. Plkerirdy
Chief Executive Officer

CC: California Association of Racing Fairs
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*This Is Juan Sanchez riding Mountain Yodlar in the last race of the
sacond day of racing at the California State Fair, This shot was a com-
plicated one to get because | had to use a remota camera, which | was
triggering from the opposite side of the track, since people aren't al-
jowad along the inside rail of the Lrack during & raca.”
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in the afterncon, Pablo still had lots of time to kill before making final
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“1 was disappointed to have so little access to the jockeys, but the door-
way to the Jock’s Room had such good light, | couldn’t resist asking Abel

Cedillo to pose for a quick portrait. The Jock’'s Room is kind of a locker
room for the jockeys. They can shower, relax, eat and change their silks
(what the industry calls the brightly cclored uniforms) depending on
which owner they're riding for. Minutes later, Cedillo rode Maggie's Gold
to victory in the fourth race on opening day.”

“This photograph was taken after an evening race on opening day. | love
how the bright color of this red saddlecloth contrasts against jockey
Barrington Harvey's shiny boot and the gray and very muscular flank of
Erma’s First Love. It was crazy to see these jockeys tear around the track
on these tall horses while perched in these tiny stirrups.”
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“Ill admit it. | was a little surprised the first time | saw Marcia Stortz's
ponytail bobbing underneath her helmet. In a3 world dominated by
men, Stortz is one of the relatively few female jockeys in the sport and
the only one | saw at Cal Expo. Here she quickly hands off her saddle-
cloth before heading back to the Jock's Room.”

"This is another picture taken with my remote camera. | like how the sun
flared into my lens, which was dirtied by the constant dust and water
from the tractors that harrow the track surface after every race. | hope
that the sunlight, combined with the blurred horses, shows the intensity
of these beautiful, powerful animals as they thunder neck and neck down
the finishing straight. Photo finishes were a regular occurrence.”

v
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“John Longmire let me peek over his shoulder as he organized his bet-
ting slips, bingo card and racing preview sheet, and settled in for the first
couple of races on opening day at the State Fair. There’s a dizzying array
of ways to bet on each race. The payout in horse racing is based on a
pari-mutuel system, where all the money goes into a pool and then gets
distributed based on the horse you bet on and where it placed.”

“I saw this guy from the winner’s circle and couldn't resist shooting
him. We were separated by a hedgerow so we couldn't talk, but a few
seconds after | shot him, we shared a wink and a nod. He's a classic.
I'm new to horse racing, but that’s the kind of guy | expect to see at
the tracks. He's straight out of central casting. Racing schedule, tall-

boy beer and a smoke—he's ready.
v







Item 5

STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD TO AUGMENT THE FUNDING OF THE
WORKERS* COMPENSATION PROGRAM FOR THOROUGHBRED RACING
ASSOCIATIONS AND FAIRS

Regular Board Meeting
February 21, 2014

BACKGROUND

Business and Professions Code section 19605.75 provides, in part, that the Legislature finds and
declares the existence of high caliber thoroughbred racing in California is important to the state’s
agricultural economy. Escalating costs of doing business in California, including workers’
compensation insurance costs, are causing thoroughbred horses and trainers to leave this state,
and discouraging owners and trainers from bringing horses into the state.

In response, the Legislature enacted Business and Professions Code section 19605.75 which
authorized 0.5 percent be deducted from the total amounted handled in exotic pari-mutuel pools
of thoroughbred races. Specifically, the funds were to be collected from thoroughbred racing
associations and fairs, satellite wagering facilities within the state, and advance deposit wagering
by California residents. In turn, the funds were to be distributed to an organization composed of
thoroughbred racing associations and the owners’ organization.

Business and Professions Code section 19605.75 ceased to be operative law on January 1, 2014.

ANALYSIS

In order to ensure the continued funding of the thoroughbred workers’ compensation program,
the Board needs to authorize a 0.5 percent deduction, pursuant to Business and Professions Code
section 19601.01, from exotic pari-mutuel wagering pools on thoroughbred races. The funding
should come from those same sources identified in Business and Professions Code section
19605.75; to wit, thoroughbred racing associations and fairs conducting meets in California,
satellite wagering facilities in the state and advanced deposit wagering by California residents.
Further, the funding should be retroactive to January 1, 2014 to ensure the continuity of the
thoroughbred workers’ compensation program.

RECOMMENDATION

Staff recommends the Board act to augment the funding of the thoroughbred workers’
compensation program by adopting the following motion:

“The California Horse Racing Board hereby moves to augment the funding of the thoroughbred
worKers’ compensation program by authorizing a 0.5 percent deduction from exotic wagering
pools of thoroughbred races and to do so retroactively to January 1, 2014. The funding source is
to be the thoroughbred racing associations and fairs conducting thoroughbred racing meets in

California, satellite wagering facilities within California and advanced deposit wagering by
residents of California.”



Item 6

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM THE
THOROUGHBRED OWNERS OF CALIFORNIA, THE SOUTHERN CALIFORNIA
THOROUGHBRED RACING ASSOCIATIONS AND THE CALIFORNIA
THOROUGHBRED BREEDERS ASSOCIATION FOR APPROVAL OF THE
MODIFICATION OF MARKET ACCESS FEE DISTRIBUTIONS AS PERMITTED UNDER
BUSINESS AND PROFESSIONS CODE SECTION 19604(F)(5)(E) FOR ADVANCE
DEPOSIT WAGERING HOSTED BY THOROUGHBRED RACING ASSOCIATIONS AND
RACING FAIRS CONDUCTING RACING IN THE CENTRAL AND SOUTHERN ZONES
FOR THE PERIOD COMMENCING MARCH 1, 2014 THROUGH FEBRUARY 28, 2015

Regular Board Meeting
February 21, 2014

BACKGROUND

Business and Professions Code section 19604(f)(S)(E) provides that notwithstanding any
provision of this section to the contrary, the distribution of market access fees pursuant to this
subparagraph may be altered upon the approval of the Board, in accordance with an agreement
signed by all parties whose distributions would be affected.

The Thoroughbred Owners of California (TOC), Del Mar Thoroughbred Club, Fairplex, Los
Alamitos, Santa Anita and the California Thoroughbred Breeders Association have requested
approval of a modification of the advance deposit wagering (ADW) market access fee
distribution as permitted under Business and Professions Code section 19604(f)(5)(E). The
requested modification would provide for a deduction of 0.50 percent of handle from market
access fees generated from ADW in the Central and Southern Zones on races hosted by
thoroughbred associations and racing fairs. The patties state the funds generated by the proposed
deduction would be used to offset stabling and vanning expenses incurred by the Fund, which is
administered by the Southern California Off-Track Stabling and Vanning Committee
(Committee), for the period of March 1, 2014 through February 28, 2015. In conjunction with
the request to modify the ADW market access fee the Committee has submitted an agreement
signed by all parties whose distributions would be affected.

RECOMMENDATION

This item is presented for Board discussion and action.
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January 30, 2014

Ms. Jackie Wagner

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento CA 95825

Dear Jackie,

As you know, the migration of wagering by California residents from brick and
mortar facilities to advanced deposit wagering (“"ADW") has had a negative impact
on the Southern California Stabling & Vanning Fund (“Fund”) generation.

Business and Professions Code section 19604(f)(5)(E) which pertains to ADW
states that “Notwithstanding any provision of this section to the contrary, the
distribution of market access fees pursuant to this subparagraph may be altered
upon the written approval of the board, in accordance with an agreement signed by
all parties whose distributions would be affected.” Market access fees are defined
asthe monies remaining after the payment of winning tickets and the contractual
compensation retained by ADW providers.

The Thoroughbred Owners of California (“TOC"), Del Mar, Fairplex, Los Alamitos,
Santa Anita and the California Thoroughbred Breeders Association jointly seek
approval of a distribution modification that would provide for a deduction of
0.50% of handle from market access fees generated from ADW in the central and
southern zone on races hosted by Thoroughbred Associations and Racing Fairs.
The funds generated by the proposed deduction would be utilized to offset stabling
and vanning expenses incurred by the Fund, which is administered by the Southern
California Off-Track Stabling and Vanning Committee, for the period of March 1,
2014 through February 28, 2015. Attached is a copy of the Agreement signed by all
parties whose distributions would be affected.

We respectfully request that the following be placed on the Board’s February 21,
2014 agenda:

Discussion and action by the Board regarding approval of the modification of
market access fee distributions as permitted under Business and Professions Code
section 19604 (f)(5)(E) for advance deposit wagering hosted by Thoroughbred
Racing Associations and Racing Fairs conducting racing in the central and southern
zones for the period commencing March 1, 2014 through February 28, 2015.

Joe Morris

Chairman

Southern California Stabling & Vanning Committee

Sincerely,



Southern California Stabling and Vanning Funding Agreement

Fo

This Agreement is entered into as of this 5!' day of ‘Jg‘n ; 2014 by and between the
undersigned racing associations (“the Signatory Racing Asscciations”) the Thoroughbred Owners of
California (“T0C”) and the California Thoroughbred Breeders Association (“CTBA”).

IT IS HEREBY AGREED. AS FOLLOWS:

3 8

The distribution of Market Access fees from Advanced Deposit Wagering, (“ADW”) placed on all
live and imported races hosted by the Signatory Racing Associations shall be altered by the
creation of an additional deduction for a distribution therefrom based upon 8.58% of handle in
the -Central and Southern Zones that would otherwise be payable as thoroughbred purses and
commissions, and such deduction from ADW in the Central and Southern Zones shall be payable to
the Fund administered by Southern California Stabling and Vanning Committee.

. The parties shall immediately file this Agreement with the CHRB for the purposes of securing

its approval of the deduction contemplated from market access fees placed on races hosted by
the Signatory Racing Associations.

Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above
shall be effective March 1, 2014 through February 28, 2815.

Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of
9.463% of ADW handle in California on races hosted by the Signatory Racing Associations. In
addition to the distributions set forth above, there shall be a distribution from the ADW

Deduction in order to pay administrative expenses that would otherwise have been distributed
to TOC, CTT, and the Backstretch Workers Pension Plan.

The Signatory Racing Associations and TOC agree to jointly continue to work toward improving
the productivity and efficiency of auxiliary stabling in the Central and Southern zones.

Thoroughbred Owners of California Los Alamitos Racing Association
,.--":T c__. )o
J 7 M S
A= BY: 7N\
] L: = L/
7
Del Mar Thoragughbr 1 Los Angeles Turf Club
BY: | . .y By: _{ t;;lgg::m__“"ﬂ’—
EVPFCFO SRS [
Fairplex

California Thoroughbred Breeders Association

By: By:




Southern California Stabling and Vanning Funding Agreement

This Agreement is entered into as of this \3157- day of Jan -, 2014 by and between the
undersigned racing associations (“the Signatory Racing Associations™) the Thoroughbred Owners of
California (”TOC”) and the California Thoroughbred Breeders Association (“CTBA*).

IT IS HEREBY AGREED AS FOLLOWS:

1.

The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW”) placed on all
live and imported races hosted by the Signatory Racing Associations shall be altered by the
creation of an additional deduction for a distribution therefrom based upon 8.58% of handle in
the Central and Southern Zones that would otherwise be payable as thoroughbred purses and
commissions, and such deduction from ADW in the Central and Southern Zories shall be payable to
the Fund administered by Southern California Stabling and Vanning Committee.

The parties shall immediately file this Agreement with the CHRB for the purposes of securing
its approval of the deduction contemplated from market access fees placed on races hosted by
the Signatory Racing Associations. '

Subject to the regquisite approval of the CHRB, the deduction from ADW set forth in #1 above
shall be effective March 1, 2814 through February 28, 2813,

Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of
B.463% of ADW handle in California on races hosted by the Signatory Racing Associations, 1In
addition to the distributions set forth above, there shall be a distribution from the ADW
Deduction in order to pay administrative expenses that would otherwise have been distributed
to TOC, CTT, and the Backstretch Workers Pension Plan.

. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving

the productivity and efficiency of auxiliary stabling in the Central and Southern zones.

Thoroughbred Owners of California Los Alamitos Racing Association
By: ' By:
Del Mar Thorgughbr, Los Angeles Turf Club

By: /4 . By: ‘75_2:/‘%:/

AT A e =
EUPYCFO v TR [ G
Fairple California Thoroughbred Breeders Association

//)7 rd
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Southern California Stabling and Vanning Funding Agreement

4 5F
This Agreement is entered into as of this 31 day of JZm' s 2014 by and between the
undersigned racing associations (“the Signatory Racing Associations”) the Thoroughbred Owners of
California (*TOC®) and the California Thoroughbred Breeders Association (“CTBAY).

IT IS HEREBY AGREED AS FOLLOWS:

1

The distribution of Market Access fees from Advanced Deposit Wagering, (“ADW”) placed on all
live and imported races hosted by the Signatory Racing Associations shall be altered by the
creation of an additional deduction for a distribution therefrom based upon 8.58% of handle in
the Central and Southern Zones that would otherwise be payable as thoroughbred purses and
commissions, and such deduction from ADW in the Central and Southern Zones shall be payable to
the Fund administered by Southern California Stabling and Vanning Committee.

. The parties shall immediately file this Agreement with the CHRB for the purposes of securing

its approval of the deduction contemplated from market access fees placed on races hosted by
the Signatory Racing Associations.

. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above

shall be effective March 1, 2814 through February 28, 2815.

Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of
0.463% of ADW handle in California cn races hosted by the Signatory Racing Associations. 1In
addition to the distributions set forth above, there shall be a distribution from the ADW
Deduction in order to pay administrative expenses that would otherwise have been distributed
to TOC, CTT, and the Backstretch Workers Pension Plan.

. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving

the productivity and efficiency of auxiliary stabling in the Central and Southern zones.

Thoroughbred Owners of California Los Alamitos Racing Association
By: By:
Del Mar Thorg : z Los Angeles Turf Club

. .

By: 42 ﬂ / '.; By: A"%:/

Fairplex Cali-Forn:‘;/
By: By: A/ /

/ghbred Breeders Association

L
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Issue:

STAFF ANALYSIS

February 21, 2014

Ttem 7 7-1

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF

THE LOS ANGELES TURF CLUB AT SANTA ANITA APRIL 25,2014 THROUGH
JUNE 29, 2014.

Los Angeles Turf Club (LATC) filed its application to conduct a thoroughbred horse racing meeting
at Santa Anita.

April 25, 2014 through June 29, 2014, or 40 days. The association proposes to race a total of 326
races, or 8.15 per day. LATC did not conduct racing the same timeframe in 2013, Hollywood Park
ran a race meeting April 22 through July 16, 2013. The (actual) average daily purse for the
Hollywood Park 2013 race meeting was $466,634. The (estimated) average daily purse for this race

meeting is $482,634.

The race dates proposed are the dates the Board allocated.

April - 2014 May - 2014 June - 2014
Sun |Mon|Tue |Wed [Thu Fri |Sat Sun |[Mon (Tue |Wed |Thu |[Fri |Sat Sun [Mon |Tue [Wed |Thu |Fri |Sat
1 2 3 4 5 EEioint =2 3 |4 [paEla—ge=s
6 |7 |8 |9 [0 (11 |12 6 |7 10: e (10 |1 |l
3 (124 |15 |16 |17 [18 |19 13 |14 155(16 |17 |18 ho—j20= e
20 |21 |22, [23 |24 [sejre 20 |21 = W (24 |5 |26 21 8
P28 29 |30 ' BT |28 39 |30 T

Racing 4 days per week, Thursday through Sunday with the exception of Monday, May 26, 2014.

No less than 7 races weekdays; 9 races weekends with the option to program 10 races on such
days.

First post 1:00 p.m. every day with the following exceptions
Twilight Fridays post time 3:00 p.m.

Friday, April 25, 2014 (Opening Day) -3:00 p.m.
Saturday, May 3, 2014 (Kentucky Derby Day) — 11:00 a.m.
Saturday, May 17, 2014 (Preakness Day) — 11:00 a.m.
Saturday, June 7, 2013 (Belmont Stakes Day) — 11:00 a.m.

Wagering program will use CHRB rules and ARCI rules.
Early wagering will be 8:30 a.m. to 10:00 a.m. each day.

$2 —Daily Double beginning with racel, Race 4 or race 5 and the last two races of the day
(18% takeout). '

$1 Trifecta on eligible races
¢.10 Superfecta on all eligible races
$ 2 - Pick 6 on last 6 races — 70% carryover, 30% minor — Alternate runner provision.
¢.50 Pick 4 on second race and the last four live races — Alternate runner provision.
¢.50 pick 5 starting first race with a 14% takeout. One tier payoff;, 100% carryover.



e $1 Pentafecta selecting first five finishers in same race — 100% payout on tickets selecting

five winners. — No consolation 100% carryover if no ticket has five winners. Super High-5
carded as last race of day. '

e The Advance Deposit Wagering (ADW) providers are TVG, Xpressbet and Twinspires.

Pursuant to Business and Professions Code section 19604, specific provisions must be met
before an ADW provider can accept wagers.

Summary of B&P code 19604

To accept wagers on races conducted in California from a resident of California.

e The ADW provider must be licensed by the Board.

e A written agreement allowing those wagers exists with the racing association or fair
conducting the races on which the wagers are made.

e The agreement shall have been approved in writing by the horsemen's organization
responsible for negotiating purse agreements for the breed on which the wagers are made.

To accept wagers on races conducted outside of California from a resident of California.

e The ADW provider must be licensed by the Board.

e There is a hub agreement between the ADW provider and one or both of (i) one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for negotiating purse
agreements for the breed on which wagering is conducted.

Documents received in compliance with Business and Professions code 19604:

e ODS Technologies, L.P. d/b/a TVG Network has submitted all documents required in
compliance with Business and Professions code 19604.

o XpressBet LLC. dba XpressBet.com, has submitted all documents required in compllance
with Business and Professions code 19604.

e Churchill Downs Technology Initiatives Company, dba Twinspires, has submitted all
documents required in compliance with Business and Professions code 19604.

o Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code section 19602; and with authorized locations throughout California.

e Request that Jennifer Paige be appointed horse identifier pursuant to CHRB Rule 1525, Racing
Officials Appointed by the Board.

o Track safety inspection has been requested and will be completed before the race meeting begins.

e Inspection of backstretch worker housing has been requested and will be completed before the
race meeting begins.

T—2



Specific information still needed to complete this application includes:

1. Horsemen’s agreement.
2. Horsemen approval of ADW agreement

RECOMMENDATION:

If the application is considered for approval, staff recommends a contingent approval pending the
submission of outstanding items.
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STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD

APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
CHRB-17 (Rev 07/11)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse
racing meeting in accordance with the California Business and Professions Code, Chapter 4, Division 8,

Horse Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and
Regulations.

1. APPLICANT ASSOCIATION
A. Name, mailing address, telephone, fax numbers, and the email address for associations contact
person:  Los Angeles Turf Club, Inc.
285 W. Huntington Drive
Arcadia, CA 91007

Phone (626) 574-7223 Fax (626) 446-9565
george.haines@santaanita.com

B. Breedofhorse: TB | X | QH H

Racetrack name: Santa Anita Park

e

D. Attach a certified check payable to the Treasurer of the State of California in the amount of

$10,000 as deposit for license fees pursuant to Business and Professions Code section 19490.
Attached

E. Was the association licensed to operate a race meeting prior to January 1, 20017
Yes _X No '

[f'no, attach a surety bond in the amount of one hundred thousand dollars.

NOTICE TO APPLICANT: No application for a license to conduct a race meeting shall be granted unless the applicant has deposited with the Board a surety
bond in the amount of one hundreéd thousand dollars ($100,000), or a greater amount, as determined by the board, which is sufficient to ensure payment of
employee wages and benefits including, but not limited to, health, welfare, and pension plans. The surety bond shall be maintained during the period of the
meeting and for an additional period, as determined by the board, sufficient to assure that all payments are made. This subdivision does not apply to any person or
association licensed to operate a horse race meeting prior to January 1, 2001,which has conducted a race meeting in each of the immediate three previous

consecutive calendar years. The $100,000 surety bond amount maybe increased to an amount determined by the Board at the time the application is scheduled for
hearing pursuant to Business and Professions Code section 19464(b).

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting pursuant to CHRB Rule 1433,

2. DATES OF RACE MEETING
A. Inclusive dates allocated for the entire meeting: April 25, 2014 through June 29, 2014

B. Actual dates racing will be held:
April 25, 26, and 27
May 1, 2,3, 4, 8,9, 10, 11, 15, 16, 17, 18, 22, 23, 24, 25, 26, 29, 30, and 31
June1,5,6,7,8,12,13, 14, 15, 19, 20, 21, 22, 26,27, 28 and 29

C. Total number of days or nights of racing: 40 days

D. Days or nights of the week races will be held:
Racing scheduled Thursdays through Sundays
Exceptions: Racing  Twilight Fridays — 3:00 PM Post (April 25, May 2, 9, 16, 23 and 30;
June 6,13, 20 and 27
Monday, May 26 — Memorial Day

_ CHRB CERTIFICATION
Application received: I/Bl /}‘-/ Hearing date: 19/;1 r/ Iﬁl

Deposit received:_ | [c_ Approved date:
Reviewed: ' License number:




CHRB-17 (Rev. 07/11)

E.  Number of days or nights of racing per week: 4 days per week
Exceptions: 5 days Monday, May 26 — Sunday, June 1, 2014
3. RACING PROGRAM
A. Total number of races: Estimated: 326
B. Number of races for each day or night: No less than 7 races weekdays;
Nine races Weekends with the option to program ten races on such days.
C. Total number of stakes races: 33
D. Attach a listing of all stakes races and indicate the date to be run and the added money or
guaranteed purse for each. Note the races that are designated for California-bred horses.
2014 Spring Stakes Race Schedule Attached
Note: Race names in the process to be changed. Conditions and grades remain the same .
E.  Will provisions be made for owners and trainers to use their own registered colors?
x |Yes No If no, what racing colors are to be used:
F. List all post times for the daily racing program:
Everyday Except Fridays Twilight Fridays
Race 1 1:00 PM 3:00 PM
Race 2 1:30 PM 3:30 PM
Race 3 2:00 PM 4:00 PM
Race 4 2:30 PM 4:30 PM
Race 5 3:00 PM 5:00 PM
Race 6 3:30 PM 5:30 PM
Race 7 4:00 PM 6:00 PM
Race 8 4:30 PM 6:30 PM
Race 9 #5:00 PM *7:00 PM
Race 10 *5:30 PM
(*) When Applicable
Exceptions:
3:00 PM Opening Day Friday, April 25
Twilight Fridays: April 25; May 2, 9, 16, 23 and 30; June 6, 13, 20 and 27
11:00 AM  Kentucky Derby Day Saturday, May 3
Preakness Day Saturday, May 17
Belmont Stakes Day Saturday, June 7

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one race

limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and quarter horse

meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes, shall not be less than
0% of the total amount distributed for all stakes races pursuant to Business and Professions Code section 19568(b).
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SANTA ANITA PARK 2014 SPRING MEET STAKES SCHEDULE

Run Date

Exhibit 3D

Race (%) Age Distance Purse

FriApr 25  Round Table Stakes 3&UP 11/2M(T) $75,000
SatApr 26 B Thoughtful Stakes F/M,3&UP(CA) 6F $125,000
SatApr26  Fran's Valentine Stakes F/M,3&UP(CA) 1M(T) $100,000
Sat Apr 26 Snow Chief Stakes 3Y0 (CA) 11/8(T) $250,000
Sat Apr 26  Melair Stakes F.3YO0 (CA) 11/16 M $250,000
SatApr26 Tiznow Stakes 3 &UP (CA) 1M $125,000
Sun Apr 27 Wilshire Handicap (Grade III) F/M, 3&UP 1M(T) $100,000
SatMay 3  Harry Henson Stakes 3Y0 abt 6 1/2 F (T) $75,000
SatMay3  Mervyn LeRoy Stakes (Grade III) 3&UP 11/16 M $100,000
Sun May4  Honeymoon Stakes (Grade II) F,3Y0 11/8M(T) $200,000
SatMay 10 Came Home Stakes 3Y0 7F $75,000
Sat May 17 American Handicap (Grade III) 3&UP 1M(T) $100,000
Sun May 18 Marge Everett Stakes (Grade IIl) F/M,3 &UP 11/16 M $100,000
Sun May 18 Railbird Stakes E,53Y0 7F $75,000
SatMay 24  Charles Whittingham (Grade I1) 3&UP 11/4M(T) $200,000
Sun May 25 (Great Lady M Stakes F/M, 3 &UP abt61/2F (T) £75,000
Mon May 26 Los Angeles Handicap (Grade I11) 3&UP 6F $100,000
Mon May 26 Gamely Stakes (Grade I) F/M, 3 &UP 11/8M(T) $300,000
SatMay 31 Californian Stakes (Grade II) 3&UP 11/8M $200,000
SatMay 31 American Oaks (GradeI) - F,3Y0 11/4M(T) $350,000
SatJun7  Affirmed Stakes (Grade I1I) 3Y0 11/16 M $100,000
Sunjun8  Crystal Water Stakes 3 & UP (CA) 1M(T) $100,000
SatJun 14  Vanity Stakes (Grade I) F/M, 3&UP 11/8M $300,000
SatJun 14  Shoemaker Mile (Grade I) 3&UP 1M (T) $350,000
SatJun21  Hollywood Oaks (Grade II) F,3Y0 11/16 M $200,000
SatJun21  Senorita Stakes (Grade III) F,3Y0 1M (T) $100,000
SunJun 22  Tsunami Slew Stakes 3Y0 1M (T) $75,000
SatJun 28  Royal Heroine Stakes (Grade I1) F/M,3&UP 1M(T) $200,000
SatJun 28  Triple Bend Handicap (Grade I) 3&UP 7F $300,000
SatJun 28  Hollywood Gold Cup (Grade I} 3&UP 11/4M(T) $500,000
SatJun 28  Hollywood Juvenile Championship 2Y0 6F $150,000
SatJun28  Landaluce Stakes F,2Y0 6F $150,000
SunJun 29 San]uan Capistrano Stakes (Grade IT) 4 & UP abt IM61/2F (T) $200,000

$5,700,000

(*) Race names subject to change.

1/30/20144:35 PM
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4.

RACING ASSOCIATION

A. Associationisa: | X | Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection E)

Complete the applicable subsection and attached Addendum, Background Information and

Ownership. Addendum A on file with the Board.

C. CORPORATION

L5

2.
3.
4

10.
14 8
12.
13

14.
13
16.

i

Registered name of the corporation: Los Angeles Turf Club, Inc.

State where incorporated: California

Registry or file number for the corporation: #481360

Names of all officers and directors, titles, and the number of shares of the corporation held
by each:

Keith Brackpool - Chairman (Officer), 0 Shares

George Haines — President (Officer), 0 Shares

Scott Daruty — Vice President (Officer), 0 Shares

Frank DeMarco, Jr. — Vice President Regulatory Affairs and Secretary (Officer), 0 Shares
Gina Lavo — Vice President, Finance (Officer), 0 Shares

Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number of shares held
by each: TSG Developments Investments Inc., 100 Shares
Number of outstanding shares in the corporation: 100 Shares
Are the shares listed for public trading? Yes X | No
If yes, on what exchange and how the stock is listed:
Name of the custodian of the list of shareholders and/or the transfer agent for the share
holdings of the corporation: Jane Lynn, General Counsel in Toronto, Canada.
Email: janelynn@stronachgroup.com

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
TSG Developments Investments Ine.
A. Is parent and/or paired corporation or entity a publicly traded or privately held

company that guarantees the obligation of the applicant? If no, proceed to section F.

If yes, answer questions 10-17. Yes [: No | x
Registered name of the corporation: Not applicable
State where incorporated: Not applicable
Registry or file number for the corporation: Not applicable
Names of all officers and directors, titles, and the number of shares of the corporation held
by each: Not applicable
Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number of shares held
by each: Not applicable
Number of outstanding shares in the corporation: Not applicable
Are the shares listed for public trading?  N/A Yes No
If yes, on what exchange and how the stock is listed:
Name of the custodian of the list of shareholders and/or the transfer agent for the share
holdings of the corporation: Not applicable

=7
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1-8
D 14E
1.  Registered name of the LLC: Not applicable
2.  State where articles of organization are filed:
3. Registry or file number for the LLC:
4,

Attach a list of the names of all members (including individuals (true names), corporations,

other LLCs and or foreign entities), titles, and the number of shares of the LLC held by
each:

5. Are the shares listed for public trading? Yes No
If yes, on what exchange and how the stock is listed:

6. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
A. TIs parent and/or paired entity either a publicly traded or privately held company that
guarantees the obligation of the applicant? If no, proceed to section F. If yes, answer
questions 7-12. Yes

7.  Registered name of the LLC/Corporation:

8.  State where articles of organization are filed:

9.  Registry or file number for the LLC:

10.  Attach a list of the names (true names) of all members (members may include individuals,
corporations other LL.Cs and foreign entities), titles, and the number of shares of the LLC
held by each:

11.  Are the shares listed for public trading? Yes No

12. If yes, on what exchange and how the stock is listed:

E. OTHER

1. Name(s) of partners/sole proprietor: Not applicable
2.  If a partnership, attach partnership agreement.

E. FINANCIAL- INFORMATION *

1. Attach the most recent audited annual financial statement or financial report for the
applicant. The financial statement or financial report shall include all relevant financial
information specific to the applicant including:

o Statement of Financial Position: also referred to as a balance sheet. Statement should
report on applicant’s assets, liabilities, contingent liabilities and ownership equity as of
the date of the prepared statement. ,

o Statement of Comprehensive Income: also referred to as Profit and Loss (“P&L”)
Statement, Statement should include report on applicant’s income, expenses, and
profits.

Profit and Loss statement for prior two years race meeting and Profit and Loss statement
for projected year race meeting.

e Statement of Changes in Equity: to include the changes of the applicants’ equity through
the reporting period.

e Statement of Cash Flows: to include a report of the applicant’s cash flow activity,
particularly it’s operating investing and financing activities during the reporting period.

Copy of a report made during the preceding 12 months to shareholders in the

corporation and/or the Securities and Exchange Commission and/or the California
Corporations Commission.

Exhibit F on file with the board.

*NOTICE TO APPLICANT: The financial information provided pursuant to subsection (F) above is exempt from disclosure pursuant to Government
Code section 6254(k) and non-disclosable to the public.
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7-9
G. MANAGEMENT AND STAFF

1. Name and title of the managing officer and/or general manager of the association and the
name and title of all department managers and staff, other than those listed in 13B, who will
be listed in the official program:

Keith Brackpool — Chairman

George Haines — President and General Manager

Scott Daruty — Vice President

Tom Ludt — Sr. Vice President Racing & Gaming

Frank DeMarco, Jr. — Vice President Regulatory Affairs and Secretary
Gina Lavo — Vice President Finance, Controller

Amy Zimmerman — Vice President Business Coordination and Director of Broadcasting
Candace Coder-Chew — Director of Print and Graphics

Randy Fowler — Director of Food and Beverage

Randy Hartzell — Director of Mutuels

Pete Siberell — Director of Community Service and Special Events

Jason Spetnegal — Director of Facilities :

Ken Walker — Director of Labor Relations |

Mike Willman — Director of Publicity and Public Relations

Nina Zukin — Director of Information Services

Jay Cohen — Hornblower

Trevor Denman — Public Address Commentator/Announcer

2. Name and title of the person(s) authorized to receive notices on behalf of the association
and the mailing and email address of such person(s).
George Haines — President and General Manager
Los Angeles Turf Club, Inc.
285 W. Huntington Drive

Arcadia, CA 91007 Phone (626) 574-7223 Fax (626) 446-9565
Email: george.haines@santaanita.com

5. TAKE OUT PERCENTAGE

1. If this is a thoroughbred race meeting, will the percentage deducted for any type of wager be
adjusted pursuant to Business and Professions Code section 19601.01? If no, proceed to
subsection 6. If yes, identify the wager and the proposed takeout percentage.

Yes X No

Wager(s) to be adjusted: Pick 5 Proposed percentage: _ 14%
DD Proposed percentage: __ 18%

A. Attach copy of written notice requesting the proposed takeout adjustment, the proposed
percentage and the wager(s) affected. The notice must include the written agreement of the
thoroughbred association and the horsemen’s organization for the meeting of the
thoroughbred association accepting the wager.

Letters attached.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19601.01 notwithstanding any other provision of law, a thoroughbred association
or fair, upon the filing of a written notice with, and approval by, the board specifying the percentage to be deducted, may deduct from the total amount handled in
the pari-mutuel pool for any type of wager an amount of not less than 10 percent nor more than 25 percent. The written notice shall include the written agreement
of the thoroughbred association or fair and the horsemen's organization for the meeting of the thoroughbred association or fair accepting the wager. The established
percentage to be deducted shall remain in effect until the filing of a subsequent notice with, and approval by, the board, unless otherwise specified in the notice.



Thoroughtred Owners of California

Serving the Celifornia
Tharoughtred Racehorse Oumer

OFFICERS

MIKE PEGRAM
CHAIR

PABLO SUAREZ
VICE CHAIR, SOUTHERN CA.

JACK OWENS
VICE CHAIR, NORTHERN CA.

NICK ALEXANDER
SECRETARY/TREASURER

ED MOGER
ATLARGE

DIRECTORS

MADELINE AUERBACH
BOB BAFFERT

DENNIS CARDOZA
MARK DEDOMENICO
MIKE HARRINGTON
RONELLIS

WILLLAM E. MOREY
GEORGE TODARO
KATHY WALSH
MICHAEL WELLMAN

EXECUTIVE STAFF

JOEMORRIS
PRESIDENT

KELLEE BREEN
CHIEF FINANCIAL OFFICER

MARY FORNEY
DIRECTOR OF OPERATIONS

RICHARD SCHEIDT
N0. CA. DIRECTOR OF
OPERATIONS

CHAIRS EMERITUS

ED FRIENDLY (1996-97)

ROBERT B. LEWIS {1297-2001)

GARY BURKE (2001)

JACK B. OWENS {2001-03, 04-05,

2011)

RON CHARLES (2003-04)
ALAN LANDSBURG (2005-07)
MARSHA NAIFY (2007-10)
ARNOLD ZETCHER (2010-11)

CORPORATE OFFICE

285 W HUNTINGTON DRIVE
ARCADIA, CA 91007

T: 626-574-6620

F: 626-821-1515

WWW. TOCONLINE.COM

October 3, 2013

Ms. Jackie Wagner

California Horse Racing Board
1010 Huwley Way, Suite 300
Sacramento, CA 95825

RE: Santa Anita Winter/Spring Meet 2013-14

Dear Ms. Wagner,

The Los Angeles Turf Club, Inc. (Santa Anita Park) has contacted the Thoroughbred
Owners of California (“TOC”) regarding the conducting of the “Players Picle-5” on the
first five (5) races of the day subject to a 14% takeout at its upcoming 2013-14 race

meet. The TOC agrees to such a wager based upon the same terms and conditions as it
was offered last season.

Please feel free to contact me with any questions.

Sincerely,

A, -

Joe Morris
President

ce:  George Haines
Mary Saenz
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Thoroughbrad Owners of California

Serving the California
Thoroughbred Racehorse Owner

OFFICERS
MIKE PEGRAM
CHAIR
PABLO SUAREZ
VICE CHAIR, SOUTHERN CA.
JACK OWENS
VICE CHAIR, NORTHERN CA.
NICK ALEXANDER
SECRETARY/TREASURER

ED MOGER
ATLARGE

DIRECTORS
BOB BAFFERT

DENNIS CARDOZA
MARK DEDOMENICO
MIKE HARRINGTON
RONELLIS

WILLIAM E. MOREY
BILL STRAUSS
GEORGE TODARO
KATHY WALSH
MICHAEL WELLMAN

EXECUTIVE STAFF
JOE MORRIS
PRESIDENT
KELLEE BREEN
CHIEF FINANCIAL OFFICER
MARY FORNEY
DIRECTOR OF OPERATIONS

RICHARD SCHEIDT
NO.CA. DIRECTOR OF
OPERATIONS

CHAIRS EMERITUS
ED FRIENDLY (1996-97)

ROBERT B. LEWIS (1997-2001)
GaRY BURKE (2001)

Jack B. OWENS (2001-03, 04-05,
2011)

RON CHARLES (2003-04)

ALAN LANDSBURG (2005-07)
MARSHA NAIFY (2007-10)
ARNOLD ZETCHER (2010-11)

CORPORATE OFFICE
285 W. HUNTINGTON DRIVE
ARCADIA, CA 91007
T: 626-574-6620
F: 626-821-1515
WWW.TOCONLINE.COM

January 30, 2014

Ms. Jackie Wagner

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

RE: Santa Anita Winter/Spring Meet 2013-14

Dear Ms. Wagner,

The Los Angeles Turf Club, Inc. (Santa Anita Park) has contacted the Thoroughbred
Owners of California (“TOC”) regarding the conducting of daily doubles on races 1-2,

4-5, and the last two races of the day subject to an 18% takeout at its upcoming 2013-14
race meet. The TOC agrees to such a wager.

Please feel free to contact me with any questions.

Sincerely,

L

Joe Morris
President

cc: George Haines
Mary Saenz
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George R. Haines, I December 12, 2013
President and General Manager

Ms. Jackie Wagner

Assistant Executive Director
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, California 95825

Dear Ms. Wagner:

Pursuant to California Business and Professions Code Section .19601.01, Los
Angeles Turf Club, Incorporated (“LATC™), after consultation with the Thoroughbred
Owmers of California (“TOC”), is hereby requesting takeout, as set forth below, to be

offered during LATC’s 2013-14 Winter Spring Summer Meet, December 26, 2013
through June 29, 2014:

Players Pick-5 — A $0.50 minimum wager on the first five (5)
races on each day’s card subject to a takeout rate of 14%.

For reference, the Players Pick-5 is noted on LATC’s license application in
Section 5A. ‘

Please contact me directly if you have any questions.
Very truly yours,

George R. Haines
GRH:mr

cc: Frank De Marco, Jr.
Joe Morris

Los Angeles Turf Club, Inc.
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George R. Hain'es, o December 12, 2013
President and General Manager

Ms. Jackie Wagner

Assistant Executive Director
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, California 95825

Dear Ms. Wagner:

Los Angeles Turf Club, Incorporated (“LATC>), after consultation with the
Thoroughbred Owners of California (“TOC”), is hereby requesting takeout, as set forth
below, to be offered during LATC’s 2013-14 Winter Spring Summer Meet, December
26, 2013 through June 29, 2014:

Daily Doubles — The early Daily Double (races 1 and 2), the
midday Daily Double (races 4 and 5 or 5 and 6) and the late
Daily Double (last two races on the card) are subjecttoa
takeout rate of 18%.
Please contact me directly if you have any questions.
Very truly yours,
¥,
7
George R. Haines
GRH:mr

cc:  Frank De Marco, Jr.
Joe Morris

Los Angeles Turf Club, Ine.
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6. HANDLE HISTORY

1.

7-14

Complete the table below providing the last five years of handle and attendance for your racing
association. If your association has been operating for fewer than five years, provide information for

the period of time it has been in operation. If the racing association has changed ownership include
the handle information for the previous racing association.

EEiYars = o Handles = [ S Attendance
2012-2013 $675,876,049 535,801
2011-2012 $655,817,799 581,311
20102011 $590,056,282 553,311
2009-2010 $721,028,713 610,153
2008-2009 $862,528,655 697,958

7. PURSE PROGRAM (Excluding supplements, nominations, sponsorships and starter fees.):
Estimated 2014 purse distribution Spring Meet April 25 — June 29, 2014 — 40 Days

A.

B.

Purse distribution:

1.  All races other than stakes:

Current meet estimate:
Prior meet actual:

-$11,738,283
$14,588,440 (Prior Meet HP 49 days)

Average Daily Purse (7 Al + number of days):

Current meet estimate: $293,457
Prior meet actual: $297,723
2. Overnight stakes:
Current meet estimate: $ 750,000
Prior meet actual: $ 910,000
Average Daily Purse (7 A2 + number of days):
Current meet estimate: $18,750
Prior meet actual: $18,571

3. Non-overnight stakes:

Current meet estimate:
Prior meet actual:

$4,572,000
$4,573,275

Average Daily Purse (7 A3 + number of days):

Current meet estimate: $114,300
Prior meet actual: $93,332

4,  Total Purses: (TA1+7A2+ 7A3)
Current meet estimate: $17,060,283
Prior meet actual: $20,071,715

California-bred Stakes Races:

1. Percentage of the purse distribution for all stakes races that will be distributed for
California-bred stakes races:

Current meet estimate: 20.8%

Prior meet actual: 12.2%

Average Daily Purse (7 Bl + number of days):
Current meet estimate: 0.52%

Prior meet actual: 0.25%
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C. Funds to be generated for all California-bred incentive awards (including breeder awards and
OWners premiums):
Current meet estimate: $1,684,774
Prior meet actual: $2,136,825

D. Payment to each recognized horsemen’s organization contracting with the association and the
name(s) of the organization(s):
Recognized Horsemen’s Organization

Current meet estimate: Prior meet actual:
NTRA $ 35,514 $ 35,823
TOC $146,897 $177,350
CTBL $146,897 : $177,350
CTT Pension $146,897 $177,350
CTT Administration $ 73.449 $ 88.675
Total $549,654 Total $656,548
E.  Amount from all sources to be distributed in the form of purses or other benefits to horsemen

(7 A+7 C+7 D):

Current meet estimate: $19,294,711

Prior meet actual: $22,865,088

Average Daily Purse (7 E + number of days):
Current meet estimate:  $482,368
Prior meet actual: $466,634

F.  Purse funds to be generated from on-track handle and intrastate off-track handle (excluding carry-
overs from prior race meet(s):
Current meet estimate:  $ 8,424,000
Prior meet actual: $ 8,114,889
Average Daily Purse (7 F + number of days):
Current meet estimate:  $210,600
Prior meet actual: $165,610

G. Purse funds to be generated from interstate handle:
Current meet estimate:  $ 9,279,302
Prior meet actual: $ 8,416,801
Average Daily Purse (7 G + number of days):
Current meet estimate: ~ $231,983
Prior meet actual: $171,771

H. Bank and account number for the Paymaster of Purses' purse account:

Wells Fargo Regional Commercial Bank, West Covina Office, paid through Paymaster of Purses
Account #On file

I.  Name, address, email and telephone number of the pari-mutuel audit firm engaged for the
meeting:
Bowen, McBeth Co., 10722 Arrow Route, Suite 110, Rancho Cucamonga, CA 91730
Phone: (909) 944-6465
Email: craighmiller@verizon.net

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution in the form of
purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be transferred to a parent corporation
outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a segregated and separate liability account in a
depository approved by the CHRB and shall be at the disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled
thereto. All funds generated from off-track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution
in the form of purses and breeders' awards, shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the
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association is obligated to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a rcsug 16
of overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are necessary for the
Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is entitled to recover such transferred
funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the association is entitled to
carry forward the deficit to its next succeeding meeting as provided by Business and Professions Code section 19615(c) or (d). In the event of
underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the conclusion of the meeting afier distribution of
amounts due to horsemen and breeders and horsemen's organizations, the association may carry forward the surplus amount to its next succeeding meeting;
provided, however, that the amount so retained does not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards

during the meeting. All amounts in excess shall be distributed retroactively and proportionally. in the form of purses and breeders’ awards to the horse
owners and breeders having eamed purses or awards during the conduct of the meeting,

8. STABLE ACCOMMODATIONS

A.  Number of usable stalls available for racehorses at the track where the meeting is held: 1,950

B. Minimum number of stalls believed necessary for the meeting: 1,853

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 1,495 December 26, 2013 through June 30, 2014

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be
maintained at each site:

February 1, 2014 — June 30, 2014
e Fairplex - 500

o Los Alamitos — 500

e SLR Training Center — 495

E. Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site.
SCOTW Off-Site Stabling and Vanning Agreement thru 12/31/2014 on file with the Board.

Complete subsections F through H if the association will request reimbursement for off-site stabling as

provided by Business and Professions Code sections 19607, 19607.1, 19607.2, and 19607.3; otherwise,
proceed to section 9.

F.  Total number of usable stalls made available on-site for the 1986 meeting, pursuant to Business
and Professions Code section 19535(c): 1,950

G. Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall:
February 1, 2014 — June 30, 2014 $15.95 per day, per stall

H. Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:
e Fairplex $180 RT
* Los Alamitos §180 RT
e SLR Training Center $360 RT

9. PARI-MUTUEL WAGERING PROGRAM

A. Pursuant to Business and Professions Code section 19599, and with the approval of the CHRB,
associations may elect to offer wagering programs using CHRB Pari-mutuel Rules, the
Association of Racing Commissioners International (RCI) Uniform Rules of Racing, Chapter 9,
Pari-mutuel Wagering, or a combination of both. Please complete the following schedule for the
types of wagering other than WPS and the minimum wager amount for each:
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Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four,

PNP for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta,
and US for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES
Example Race:  $1 E; $1 Double CHRB #1959; RCI #VE

Race#1 S$1E  $2DD $1PK3 $0.50PNP5 Superfecta CHRB #1959, 1957, 1977, 1976.9, 1979.1

Race#2 $1E  ($2DD) $1PK3 $0.50PNP4 Superfecta CHRB #1959, 1957, 1977, 1979.1, 1976.9

Race#3 SI1E $1PK3 $2PNP6 Superfecta CHRB #1959, 1977, 1976.9,1979.1

Race#4 SIE  $2DD S$1PK3 $2PNP6 Superfecta CHRB #1959, 1957, 1977, 1976.9, 1979.1

Race#5 SIE  (52DD) $1PK3 S2PNP6 50.50PNP4 Superfecta CHRB #1959, 1957, 1977, 1976.9, 1979.1

Race#6 S$I1E  ($2DD) $1PK3 S2PNP6 50.50PNP4 Superfecta CHRB #1959, 1957,1977, 1976.9, 1979.1

Race#7 S$IE  $2DD S$IPK3 50.50PNP4 Superfecta CHRB #1959, 1957,1977, 1976.9, 1979.1

Race#8 S$1E  ($2DD) $1PK3 SuperH5 $0.50PNP4 Superfecta CHRB #1959, 1957, 1977, ARCI-004-105-X, 1976.9, 1979.1.
*Race#9 S1E  (82DD) SuperH5 Superfecta CHRB #1959, 1957; ARCI-004-105; 1979.1.
*Race #10 SIE  (82DD) SuperH5 Superfecta CHRB #1959, 1957; ARCI-004-105; 1979.1.
*Race #11 SIE  ($2DD) SuperHS5 Superfecta CHRB #1939, 1957; ARCI-004-105; 1979.1.
(*) When Applicable

$2 Daily Doubles beginning with Race 1, Race 4 or Race 5 and the last two races of the day; 18% takeout,
(CHRB 1957)

$1 Trifecta on all eligible races. (CHRB 1979)

$0.10 Superfecta wagering on all qualifying races. (CHRB 1979.1)

Incoming simuleasts will follow host track format.

$2 PNP6 Last six live races 70% Carryover, 30% Minor. Alternate runner provision. (CHRB 1976.9)

$0.50 PNP4 starting the second race and the last four live races. Alternate runner provision. (CHRB 1976.9)
$0.50 PNP5 starting the first race; 14% takeout. One tier payoff; 100% carryover.

$1 Pentafecta selecting the first five finishers in a same race. 100% payout on all tickets selecting five winners.

No consolation; 100% carryover if no ticket has five winners. Super High-5 will be carded as last race of the
day. Applicable rule: ARCI-004-105-X

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool:
Unlimited: Final distribution June 29, 2013

List any options requested with regard to exotic wagering: N/A

Will "advance" or "early bird" wagering be offered? Yes X [No

If yes, when will such wagering begin? Specify days and time for “early bird” wagering:
Each race day from 8:30 a.m. to 10:00 a.m.

Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast

organization, name of the person(s) supplying equipment, and expiration date of the service
contract:

Sportech (previously Scientific Games, LLC) Expires: September 2015

10. ADVANCE DEPOSIT WAGERING (ADW)
A. Identify the ADW provider(s) to be used by the association for this race meeting:

XpressBet
Twinspires
TVG

$=17

Los Angeles Turf Club has entered into a marketing agreement with XpressBet, LLC to operate a wagering portal
accessed through the Santa Anita Park website. Visitors to santaanita.com will observe a banner prompting them to
“wager now”. Once the banner is accessed the customer will be directed to XpressBet for account information and

processing,.

B. Attach a copy of the agreement/contracts with each ADW provider to be used for this race

meeting. ADW Agreement submitted to the Board.
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C. Have the contract/agreements been approved by the respective horsemen’s groups?

Yes X No

If yes, attach a copy of the approval.
If no, explain the status of the approval.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19604, ADW providers may accept wagers on races conducted
in California from a resident of California if : 1) the ADW provider is licensed by the Board; 2) a written agreement allowing those wagers exists
with the racing association or fair conducting the races on which the wagers are made; 3) the agreement shall have been approved in writing by
the horsemen’s organization responsible for negotiating purse agreements for the breed on which the wagers are made. ADW provides may
accept wagers on races conducted outside of California from a resident of California if: 1) the ADW provider is licensed by the Board; 2) there is
a hub agreement between the ADW provider and one or both of (i) one or more racing associations or fairs that together conduct no fewer than
five weeks of live racing on the breed on which wagering is conducted during the calendar year during which the wagers are placed and (ii) the
horsemen’s organization responsible for negotiating purse agreements for the breed on which wagering is conduced.

11. SIMULCAST WAGERING PROGRAM

A. Simulcast organization engaged by the association to conduct simulcast wagering:
Southern California Off-Track Wagering, Inc.

B. Attach the agreement between the association and simulcast organization permitting the
organization to use the association's live audiovisual signal for wagering purposes and providing
access o its totalizator for the purpose of combining on-track and off-track pari-mutuel pools.

The SCOTWINC agreement between LATC and SCOTWINC on file with the Board.

C. California simulcast facilities the association proposes to offer its live audiovisual signal:
On file with the Board.

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal:
On file with the Board.

E. Out-of-state wagering systems that will combine their pari-mutuel pools with those of
the association:

On file with the Board.

F.  California mini-simulcast facilities the association proposes to offer its live audiovisual signal:
On file with the Board.

G. TFor THOROUGHBRED racing associations, list the host track from which the association proposes
to import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races
will be held, and whether or not a full card will be accepted If the full card will not be imported,
state “selected feature and/or stakes races”

On file with the Board.

NOTICE TO APPLICANT: Business and Professions Code section 19596.2(g) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period the association or fair is
conducting its racing meeting cannot exceed a combined daily total of 50 imported thoroughbred races statewide. The limitation of 50 imported thoroughbred
races per day statewide does not apply to those races specified in Business and Professions Code section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track ~ Race Dates Full Card or Selected Feature and/or Stakes Races
H. For QUARTER HORSE racing associations, list the host track from which the association proposes
to import out-of-state and/or out-of-country quarter horse races. Include the dates imported races

will be held, and whether or not a full card will be accepted. If the full card will not be imported,
state “selected feature and/or stakes races™
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Exhibit 11C/F

California Simulcast Facilities




Satellites

Alameda County Fair, Pleasanton
Antelope Valley Fair, Lancaster

Barona Resort & Casino, Lakeside

Big Fresno Fair, Fresno

Cabazon Fantasy Springs Casino, Indio
California State Fair & Expo, Sacramento
Fairplex Park, Pomona

Fresno Club One, Fresno

Golden Gate Fields, Albany

Hollywood Park, Inglewood

Humboldt County Fair, Ferndale

Kern County Fair, Bakersfield

Los Alamitos Race Course, Los Alamitos
Monterey County Fair, Monterey
National Orange Show, San Bernardino
San Bernardino County Fair, Victorville
San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
Santa Anita Park, Arcadia

Shalimar Sporls Center, Indio

Shasta District Fair, Anderson

Solano County Fair, Vallejo -

Sonoma County Fair, Santa Rosa
Sports Pavilion, The Farmers Fair, Lake Perris
Stanislaus County Fair, Turlock

Sycuan Resort & Casino, El Cajon

The Jockey Club, San Mateo

Tulare County Fair, Tulare

~ Ventura County Fair, Ventura

Viejas Casino & Turf Club, Alpine

Mini-Satellites

Bankers Casino, Salinas

Commerce Casino, Commerce

OC Tavern Grill, San Clemente

Original Roadhouse Grill, Santa Maria
Sammy's, Lake Forest (opening Fall, 2013)
Santa Clarita Lanes, Santa Clarita

The Mermaid Tavern, Thousand Oaks

C\Documents and Sellings\msaenz\Local Setlings\Temporary Inlernel Files\OLK9\California salelliles (CHRB

application) Exhibil 5.doc

=20
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Exhibit 11D/E

Out-of-State Wagering Systems and Pools




Amwest Entertainment, KY

Arapahoe Park, Colorado

Arima Race Course, Trinidad

Arlington International Race Course, lllinois
Assiniboia Downs, Canada

Atlantic City Casino Association, New Jersey
Atlantic City Race Course, New Jersey
Atlantis Resort and Casino, Bahamas
Avatar Ventures, North Dakota
Balmoral Park, illinois

Bangor Raceway, Maine

Batavia Downs, New York

Bet America, North Dakota

Bettor Racing OTB, South Dakota
Beulah Park, Ohio

Birmingham Race Course, Alabama
Bluffs Run Greyhound, Idaho
Bordertown OTB, Oklahoma

Buffalo Trotting Association, New York
Buffalo Thunder Resort, Oklahoma
Bwin International, Europe

Calder Race Course, Florida
Caliente, Mexico

Canterbury Park, Minnesota

Capital District OTB, New York
Catskill Regional OTB, New Ycrk
Caymanas Race Track, Jamaica
Charles Town Races, West Virginia
Chester Downs, Pennsylvania
Churchill Downs, Kentucky

Clinton Teletheatre, Canada

Coeur d' Alene Casino, ldaho
Colonial Downs, Virginia

Colonial Downs EZPlay, Virginia
Columbus Races, Nebraska
Connecticut OTB, Connecticut
Corpus Christi Greyhound, Texas
Coushatta Casino, Louisiana

Divi Carina Bay Casino, Louisiana
Delaware Park, Delaware

Delta Downs, Louisiana

Dover Downs, Delaware

Downs at Albuquerque, New Mexico
Ebet Online, Oregon

Elite Turf Club, Curacao

Ellis Park, Kentucky

Elmira Raceway, Ontario

Evangeline Downs, Louisiana
Evangeline Downs ADW, Louisiana

- Evansville OTB, Indiana

Fair Chance Racing Services, Trinidad
Fairgrounds Racecourse, Louisiana
Fair Meadows, Texas

Fairmount Park, lllinocis

Finger Lakes Race Track, New York
Finger Lakes ADW, New York
Fltamboro Downs, Ontario
Fonner Park, Nebraska

Fort Erie Racetrack, Canada
Foxwoods Casino, Connecticut
Fraser Downs, British Columbia
Freehold Raceway, New Jersey
Georgian Downs, Canada

Gillespie County Downs, Texas
Greenetrack, Alabama

Gulf Greyhound, Texas

Guifstream Park, Florida

Global Wagering Solutions, Europe
Hanover Raceway, Canada
Harrington Raceway, Delaware
Hastings Park, Canada

Hawthorne Race Course, lllinois
Hazel Park, Michigan

Hiawatha Downs, Ontario

Hipica de Panama, Panama
Hipodromo Camarero, Puerto Rico
Ho-Chunk Casino, Connecticut
Hoosier Park, Indiana

Horsemen's Park, Nebraska
Indiana Downs, Indiana
International Entertainment Turf, Colombia
John Martins Manor, Maine
Kawartha Downs, Ontario
Keeneland, Kentucky

Kentucky Downs, Kentucky
Kentucky GTB, Kentucky

Laurel Race Course, Maryland
Lebanon Trotting Club, Ohio

Les Bois Park, ldaho

Lewiston Raceway, Maine

Lien Games, North Dakota

Lincoln Greyhound Park, Rhode Island
Lone Star Race Park, Texas
Louisiana Downs, Louisiana
Magna Bet, Austria

Marquis Downs, Saskatchewan
Maywood Park, Illinois
Meadowlands, New Jersey
Meskwaki Casino, Oklahoma
Millenium Racing, Trinidad
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Millers OTB, Maine

Mohegan Sun, Pennsylvania

Monmouth Park, New Jersey

Montana OTB, Montana

Monticello Raceway, New York
Mountaineer Park, West Virginia

Mt. Pleasant Meadows, Michigan

Nassau Regional OTB

Nebraska State Fair (Lincoln), Nebraska
Nevada Disseminator Services, Nevada
Nevada Pari-Mutuel Associaton, Nevada
New Jersey Account Wagering, New Jersey
New York Racing Association, New York
New York Racing Association ADW, New York
Newport Jai Alai, Rhode Island

Northfield Park, Ohio

Northlands Park, Canada

Northville Downs, Michigan

Northwest Racing Associates (Emerald), WA
Oaklawn Park, Arkansas

Ocean Downs, Maryland

Offtrackbetting, North Dakota

Oneida Bingo and Casino, Wisconsin
Ontario Teletheatre, Ontario

Paragon Casino, Louisiana

PARX (Philly Park), Pennsylvania

PARX ADW, Pennsylvania

Penn National Race Course, Pennsylvania
Penn National ADW, Pennsylvania
Potowatomi Casino, Wisconsin

Picov Downs, Canada

Pimlico Race Course, Maryland
Plainridge Race Course, Massachusetts
Player Management Group, Oregon
Pocono Downs, Pennsylvania

Pocono Downs ADW, Pennsylvania
Portland Meadows, Oregon

Prairie Meadows, lowa

Premier Gateway International, South Africa
Premier Turf Club, North Dakota

Presque Isle Downs, Pennsylvania
Raceway Park, Chio

Racing2Day, North Dakota

Racing and Gaming Services, St. Kiits
Remington Park, Oklahoma

Retama Park, Texas

Rideau Carlton, Canada

Riders Up OTB, South Dakota

River Downs, Ohio

Rockingham Park, New Hampshire
Rockingham Park ADW, New Hampshire
Rocky Mountain Turf Club, Canada

Royal Beach Casino, St. Kitts

Royal Britannia Hub, Canada

Ruidoso Downs, New Mexico ,
Running Aces Harness Park, Minnasota
Sam Houston Park, Texas

Sandy Downs, Idaho

Saratoga Raceway, New York
Saratogabets, New York

Scarborough Downs, Maine

Scioto Downs, Chio

Seabrook Greyhound Park, NH
Shoreline Star Greyhound, Connecticut
Skydancer Casino, South Dakota

Sol Mutuel, St. George's, Grenada
Southland Greyhound Park, Arkansas
Sports Center, South Dakota

Sudbury Downs, Canada

Suffolk District OTB, New York

Suffolk Downs, Massachusetts
Sunland Park Racetrack, New Mexico
Sun Ray Park, New Mexico
Tampa Bay Downs, Florida
Taunton Greyhound, NH

TBC Teletheatre, British Columbia
The Meadows, Pennsylvania
Thistledown, Chio

Thunder Ridge, Kentucky

Tioga Downs, New York

Tote Investment Services, Trinidad
Tri-State (Mardi Gras) GH, West Virginia
Truro Raceway, Canada

Turf de Venezuela, Venezuela

TVG, Los Angeles

TVG Chester, Pennsylvania

TVG Prairie Meadows, lowa

Turf Paradise, Arizona

Turfway Park, Kentucky

Twin Spires, Oregon

Twin Spires Mountain View, Oregon
Valley Greyhound, Texas

Velocity Wagering Limited, Isle of Man
Vernon Downs, New York

Western Fair, Ontario

Western Regional OTB, New York
Wheeling Downs, Canada

Will Rogers Downs, Oklahoma
Windsor Raceway, Ontario

Woodbine Entertainment Group, Ontario
Woodhine HPI, Ontario

Wyoming OTB, Wyoming

XpressBet, Oregoen

Yavapai Downs, Arizona

Yonkers Raceway, New York

Yonkers ADW, New York

Zia Park, New Mexico

1-23
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Exhibit 11G

Import Locations
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2013-14 Import Tracks

Track

Arlington
Assiniboia
Australia Racing
Beulah

Calder
Canterbury
Churchill Downs
Delaware Park
Delta Downs

" Dubal

Ellis Park
Emerald
Evangeline
Fairgrounds

Fort Erie
Gulfstream
Hastings Park
Hawthorne
Indiana Downs
Keeneland
Laurel Race Course
Lone Star
Louisiana Downs
Monmouth
Mountaineer Park
Northlands

NYRA - Aqueduct, Belmont, Saratoga
Oaklawn Park

Penn National
Philadelphia Park (Parx)
Pimlico

Prairie Meadows
Presque Isle

River Downs

South America Racing
Suffolk Downs

Sunray Park

Tampa Bay
Thistledown

Turf Paradise

United Kingdom
Woodbine

Yavapai Downs

Zia Park

Full or Partial Cards and Stakes

December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 28, 2013 - Juna 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
Déecember 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
December 26, 2013 - June 22, 2014
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Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Los Alamitos Per CHRB calendar Full Card
I.

For STANDARDBRED racing associations, list the host tracks from which the association proposes
to import out-of-state and/or out-of-country harness races. Include the dates imported races will

be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™:

HARNESS SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates . Full Card or Selected Feature and/or Stakes Races
Cal Expo Harness Per CHRB calendar Full Card

I, For ALL racing associations, list imported simulcast races the association plans to receive which

use breeds other than the breed of the majority of horses racing at its live horse racing meeting.
Include the name of the host track, the dates imported races will be held, and how many races will
be imported:OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Breed of Horse Race Dates Number of Races to be Imported
None

K. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of

the time constraints set forth in Business and Professions Code sections 19596.2 and 19596.3,
attach a copy showing the agreement by the appropriate racing association(s). Not applicable

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United States Codes,
which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state venue. All

international wagering to be conducted by an association is subject to the provision of Business and Professions Code sections 19596, 19396.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay aver to the simulcast organization within 3 calendar days following the closing of wagering for any day or night
racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-state
wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine research, local
government in-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses' account within 3
calendar days following the closing of wagering for each day or night racing program, or upon receipt of the proceeds, such amounts that are

retained or obligated from off-track simulcast wagering, inferstate and out-of-state wagering for purses, breeders’ awards or other benefits to
horsemen. (See Notice to Applicant, Section 7.)

12. CHARITY RACING DAYS

A. Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association:
Board of Directors
Los Angeles Turf Club, Inc.
285 W. Huntington Drive
Arcadia, CA 91007

B. Names and addresses of the trustees or directors of the distributing agent:
Frank DeMarco, Jr., Secretary
Los Angeles Turf Club, Inc.
285 W. Huntington Drive
Arcadia, CA 91007

C. Dates the association will conduct races as charity racing days OR:

Will the association pay the distributing agent an amount equal to the maximum required under
B&P Code Section 19550(b)?  Yes | ¢

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within 180 days
following the conclusion of the association's race meeting in accordance with the provisions of Business and Professions Code section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12 calendar

128
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months after the last day of the meeting during which the charity racing days were conducted and shall distribute the remaining funds as soon

thereafter as is practicable. At least 50% of the distribution shall be made to charities associated with the horse racing industry in accordance
with the provisions of Business and Professions Code section 19556(b) and (c).

13. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

&

Racing officials nominated:

Association Veterinarian(s) Dr. Dana Stead

Clerk of Scales Kevin Colosi

Clerk of the Course Melanie Stubblefield
Film Specialist ' Ruben Hernandez
Horse Identifier Jennifer Paige
Horseshoe Inspector Victor Tovar

Paddock Judge Karen Denovel

Patrol Judges Ruben Hernandez, Karen Denovel
Placing Judges Bob Moreno, Lisa Jones
Starter - Jay Slender

Timer Dane Nelson

Management officials in the racing department:

VP-Racing Rick Hammerle
Racing Secretary Rick Hammerle
Assistant Racing Secretary Richard Wheeler
Paymaster of Purses Cece Connor
Assistant Clerk of Scales Charles McCaul

Others (identify by name and title)

Name, address, email and telephone number of the reporter employed to record and prepare
transcripts of hearings conducted by the stewards:

Ms. Barbara Weinstein

9582 Hamilton Ave., Suite 265

Huntington Beach, CA 92626 Phone: (714) 964-7102

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract: '
Plusmic Corporation USA - Bill O’Brien Expires: December 31,2014

Photo patrol video equipment to be used to record all races, name of the person supplying the
service, and expiration date of the service contract. Specify the number and location of cameras
for dirt and turf tracks.

Jim Porep, Jr., President Contract term: July 31, 2012 — July 31, 2017
Pegasus Communications, Inc.

16633 Ventura Blvd., Suite 1010
Encino, CA 91436 Phone: 818/907-1900
Major video and camera equipment listing Exhibit 13E

Type of electronic timing device to be used for the timing of all races, name of the person
supplying the service, and expiration date of the service contract:

Electronic timing systems on both dirt and turf courses; maintained and operated by Santa Anita
personnel. Systems backed by hand timing.

7-27



1-28

Exhibit 13E

Pegasus Video and Camera Listing




Eepsfsie 138 1729 |

;ﬂ'""f“\j;.:’:’
T f 2 PEGASUS CORMUNICATIONS

Jim Porep, Jr,, President
Pegasus Communications, Inc.
16633 Ventura Blvd, Suite 1010
Encino, CA 91436

Office 818-907-1900

Cell 951-314-6348

Confract Term:
July 31 2012 / July 31 2017

Major Video Equipment Listing

Broadcast Video Production Truck, Executive parking lot (8 Lot)

Avid HD & SD graphics systems with Pegasus DataLinks interface software

GVG Karrera 4ME Switcher o

Recaording systems: ZPlay HD video recorder, slow motion playback, 3play 820, and Sony
DigiBeta '

Audio Calrec Board 120 input

Cameralocations and equipment description

1- HD Pan camera 1: Sony HXC 100 triax chain HD

1- HD Pan camera 2: Sony HXC 100 triax chain HD

1- HD camera 3: Sony HXC 100 trizx chain HD

1- Dirt 7/8 tower; IKEGAMI HK-388W FUJINON 70x9.5 MM LENS

1-Turf 7/8 tower: IKEGAMI HK-388W FUJINON 70x9.5 MM LENS

HD Dirt 3/8 tower: IKEGAMI HK-388W FUJINON 70x9,5 MM LENS

Turf 3/8 tower: IKEGAMI HK-388W FUJINON 70x9.5 MM LENS

1~ 1/4 pole tower: IKEGAMI HK-388W FUJINON 70x9,5 MM LENS

1- Hill camera: IKEGAMI HK-388W FUJINON 70x9.5 MM LENS

2- Post Parade IKEGAMI HK-388WP FUJINON 20x8.5 MM LENS in the infield

1- HD Gate: Wireless HD Camera System

2~ Paddock: IKEGAMI HK-388WP FUJINON 20xB.5 MM LENS or FUJINON 10X4.8/ WIDE
ANGLE LENS 1 on ajib on the roof overlocking the walking ring and 1 in the Paddock
Tower. :

1- HD Winner's Circle/Finish Line: Sony HXC 100 triax chain (12-foot Jib)

2- HD Pan tilt Paddock (Saddling Barn) cameras

1- HD Pan tilt Tunnel camera
All lens' have 2x extenders.
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Exhibit 14A

Security .Department Organizational Chart




SANTA ANITA PARK
Security Live Racing

George Haines

PRESIDENT & GENERAL MANAGERﬂ

|

l

Chief of Security
Lou Scalera

FRONTSIDE SECURITY STABLE SECURITY

i

u Area Managers

Stable Security Manager

[

HUniform Security Officers

Stable Credentials

[

Parking Patrol Officer

[

Uniform Security Officers

[

Stable Gatemen

SECURITY DEPARTMEN
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Exhibit 14B/C

Security Plan




Plan
As defined by contractual oblig

Inc. has designated Barn 121 as

Electronic Security System
The electronic security system «
Camera monitors and control p
maintained on hard drives.

Camera Locations
Surveillance cameras are in pla
view of the entire stall space. 2
12A and 14, and provide a wid:
providing access to the barn arg

Security Guards
Graded stakes races and races @

Exhibit 14B

DETENTION BARN PLAN
(June, 2013)

f ions with TOC, CTT, and CHRB directives, Los Angeles TUIf Club,
the detention barn facility.

onsists of video cameras with the ability to pan, tilt and zoom remotely.
vints are managed from secure locations, Digital recordings are

ce within stalls 9, 10, 11, 12, 124, 14,20 and 21, providing a wide angle
\dditional cameras are strategically located on the outside of stalls 4, 7,
-angle view of the shed row from both directions. Stable gates

a, are also under surveillance 24 hrs. per day.

£$100,000 or more, have a minimum of one armed Security Guard on

duty per 8 hour shift within each 24 hour period. The number of armed personnel each shift will

increase accordingly as defined

by TOC, CTT agreements, and CHRB directives.
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14. SECURITY CONTROLS

A. Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

Lou Scalera, Chief of Security

Front Side Security Office (626) 574-6406

Stable Security Office (626) 574-6469
Organizational Chart: On file with the Board

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security
tasks on a regular full-time basis:

1 Chief of Security 1 Fire Marshall
1 Stable Security Manager 13 Gatemen
4 Investigators

1 Stable Credentials Secretary
36 Security Guards

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or

more, to include the number of security guards in the restricted areas during a 24-hour period
and a plan for detention barns.

On file with the Board

2. Detention Barns: :
a. Attach a plan for use of graded stakes or overnight races.
On file with the Board

b. Number of security guards in the detention barn area durlng a 24-hour period.
Four Security Guards

¢. Describe number and location of surveillance cameras in detention barn area.
On file with the Board

3. TCO2 Testing:
a. Number of races to be tested, and number of horses entered in each race to be tested.
Will follow CHRB staff directives.
b. Plan for enhanced surveillance for trainers with high-test results.
Contractual obligations with TOC, CTT and CHRB directives will be followed.
c. Plan for detention barns for repeat offenders.
In compliance with our Race Meet Agreement with TOC and at the direction of the CHRB.

d. Number of security personnel assigned to the TCO2 program.
As needed per the advice of CHRB staff.

C. Describe the electronic security system:
On file with the Board
1. Location and number of video surveillance cameras for the detention stall and stable gate.
On file with the Board

D. For night racing associations. Describe emergency lighting system: N/A

15. EMERGENCY SERVICES

A. Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races:
AmbuServe, Inc.
Wendal Smith
15105 S. Broadway Ave.

Gardena, CA 90248 Phone: (310) 644-0500



Emergency Medical Information
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February 12, 2014

California Horse Racing Board

1010 Huiley Way, Suite 300
Sactamento, California 95825
(916) 263 - 6000

Dear Sir or Madam: .

This letter shall serve. as a statement of affirmation that all Emergency Medical
Technicians and Paramedics employed by Cole- Schaefer Ambulance Service, Inc.
are frained, background checked, and State certified to fulfill their job as authorized
by the State of California Emergency Medical Services Authority and the Los
Angeles Colinty Department of Health Services Emergency Services Agency.

Sincerely, .
TGl
Ul :

Susie McBride

Human Resources

324 NORTH TOWNE AVENUE, POMONA, CALIFORNIA 81767 PHONE (626) 333-4534 » (909) 622-1273 FAX (909) 622-2708
SAS:5 : - , : > :
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Q—[untington Ambulance, LLC

CHRB
1010 Hurley Way #300
Sacramento, CA 95825 February 11, 2014

Dear CHRB Board,

[, Stacey O’Bryan, President of Huntington Ambulance, LLC certify that all EM.T's

( Emergency Medical Technicians ) working for Huntington Ambulance,LLC are licensed
with the State of California Emergency Medical Services and licensed and certified with
the Orange County Emergency Medical Services.

All of our E.M.T’ are licensed with the California Horse Racing Board.

Sincerely,

a9

Stacey O’Bryan - President
Huntington Ambulance, LLC

P.O. Box 145 Sunset Beach, CA 90742 ph (562) 804-1550 fax (562) 904-1552
e-mail huntinglonambulancellc@live.com
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MERCU i 4 ADMINISTRATION

£ P.Q. Box 5004
Medical ‘ | i
Transportalion | A 95330-5004
In C (208) 966-5762

1\/\/\ FAX (209) 966-4501

February 10, 2014
California Horse Racing Board
Re: Ambulance Certification Letter

Dear Sirs,

Mercy Medical Transportation, Inc. employs only Paramedics that are State Certified and Licensed énd
San Diego County Certified and Licensed. All of our Paramedics have background checks, drug testing

and have been sent through the Department of Justice. Mercy also participates in the DMV pull notice
program.

Mercy has a continuous quality improvement plan and high standards for continuous training of our
personnel, '

Sincerely,
L}

Richard F. Roesch

President




Los Alamitos Race Course

EMT / Paramedic Protocols

The emergency medical services at Los Alamitos Race Course operate under the jurisdiction of
the County of Orange Emergency Medical Services Dept. {OCEMS). The OCEMS supetrvises all
paramedic services within the county as well as the licensing of all private ambulance
companies,

Orange County regulations stipulate that alf paramedic services within the county are provided
through the Orange County Fire Authority with no licensing of any private paramedic
ambulance services.

The OCEMS has reviewed and approved the protocol far handling on track accidents at Los
Alamitos Race Course. This protocol calls for Huntington Ambulance EMT’s to respond to any
on track accident and stabilize any injured rider. At this point paramedics are called and they
respond from the Orange County Fire Station #14 which is located directly adjacent to Los
Alamitos Race Course.

Huntington Ambulance crews transport the injured rider to a designated area located just
outside a special emergency gate built on the backstretch of the racetrack where they are met

by Fire Authority paramedics, This designated area is less than 100 yards from the paramedic
station.

The Orange County Fire Authority paramedics evaluate the Injured rider and make the
determination of whather to transport the rider to a trauma center.

This emergency protocol is In place for both morning training and evening racing accidents,

1-39
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1. Attach a certification from the ambulance service(s) listed in 15A, certifying that the
paramedic staff are licensed with the California Emergency Medical Services Authority.

Staff on track ambulance includes two paramedics.
2014 letter requested.

B. Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
Fairplex: Cole-Schaefer Ambulance Service
Albert Cisneros (Cell) 909/238-8413
324 N. Towne Ave., Pomona, CA 91767 Phone: (909) 622-1273

Los Alamitos: Huntington Ambulance, LLC
Stacey O’Bryan, President
PO Box 145
Sunset Beach, CA 90742 Phone: (562) 904-1550

SLR Training Center: Richard F. Roesch, President
Mercy Medical Transportation Inc.
2537 O1d San Pasqual Rd.
Escondido, CA 92027 Phone: (760) 525-2688

1. Attach a certification from the ambulance service(s) listed in 15B, certifying that the paramedic
staff are licensed with the California Emergency Medical Services Authority.

o Fairplex: Staff on track ambulance includes two paramedics, Certification letter attached.

e Los Alamitos: Staff by EMT’s with support from Orange Cty. Fire-paramedics. Letter attached.

¢ SLR Training Center: On track ambulance includes two paramedics. Letter attached.

C. Describe the on-track first aid facility, including equipment and medical staffing:
Description of Santa Anita First Aid Office (Live Racing)
SERVICES (Mission)
o Yearly Jockey Physicals;
e Preventive and curative medical services for jockeys;
e Urgent care facility for jockeys;
¢ Urgent care for patrons and Santa Anita employees.
STAFFING
e Contracted Track Physician
¢ Contracted Paramedics and EMT
o Licensed Emergency Ambulance
EQUIPMENT
» Basic First Aid Supplies (i.e. bandages and wound care);
* Oxygen equipment;
* Backboard, cervical collars, and splints;
* Blood pressure monitoring.
AVAILABILITY
¢  When gates open until after last race

« Name and emergency telephone number of the licensed physician on duty during the race
meeting: (If quarter horse racing association see D (1) :
Dr. Salvador Sotomayor Phone: (888) 349-8944
15771 Del Prado Drive
Hacienda Heights, CA 91740
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1. Name address and emergency telephone number of hospital located within 1.5 miles of the
racetrack, which whom an agreement is in place to provide emergency medical services,
pursuant to Business and Professions Code section 19481.3(a):
Arcadia Methodist Hospital
300 W. Huntington Drive

Arcadia, CA 91007 Phone: (626) 445-4441
E. Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey:
Arcadia Methodist Hospital
300 W, Huntington Drive
Arcadia, CA 91007 Phone: (626) 445-4441
F.  Attach, in English and Spanish, the emergency medical plan procedures that will be posted in
each jockey’s room to be used in the event of an on-track injury to a jockey:
On file with the Board
45,

Name of health and safety manager and assistant manager responsible for compliance of health
and safety provisions pursuant to Business and Professions Code section 19481.3(d):

Mary Saenz, Safety Manager

Lou Scalera, Chief of Security

H. Attach a fire clearance from the fire authority having jurisdiction over the premises.
On file with the Board

Name of the workers® compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details):

Liberty Mutual Insurance Company

PO Box 989000

West Sacramento CA 95798

Policy # WC2 B71-170912-013  Expires 6/30/2014

J. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of

insurance that secures the liability of the association for payment of workers’ compensation.
Certificate on file with the Board.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to Business and Professions Code section
19481.3 maintain, staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and
equipped as directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, except that this
provision shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more than 1.5 miles from the
racetrack and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An
ambulance licensed to operate on public highways provided by the track shall be available at all times during live racing and shall be
staffed by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) of the Health
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in section 1797.84 of the Health and
Safety Code. (b) Each racing association and racing fair shall adopt and maintain an emergency medical plan detailing the procedures that
shall be used in the event of an on-track injury. The plan shall be pested in each jockey room in English and Spanish. (c) Prior to every
race meeting, the racing association or racing fair shall contact area hospitals to coordinate procedures for the rapid admittance and
treatment of emergency injuries. (d) Each racing association or racing fair shall designate a health and safety manager and assistant
manager, who shall be responsible for compliance with the provisions of this section and one of whom shall be on duty at all times when

live racing is conducted. The health and safety manager may, at the discretion of the racing association, be the person designated to
perform risk management duties on behalf of the association.

16. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other
than those already identified, and the goods and/or services to be provided by each:
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Jockey Medical Information




Exhibit T

EMERGENCY MEDICAL PROCEDURES
FOR ON-TRACK INJURY TO JOCKEYS

e

: “FIRST RESPONSE”
In the event of an accident, LATC Trackside Human Ambulance “Unit 41 Paramedics”
which is manned by LATC-contracted Paramedics and is following the horses and jockeys
in the race will respond immediately to the site of the accident. The attending Paramedics
shall arrive equipped with advance cardiac life support (ACLS) and full C-spine
equipment.
An “on-sife evaluation” of injuries to the jockey(s) shall be made by Unit 41 Paramedics.

.

“ON-SITE EVALUATION”

Based on the Paramedics “on-site evaluation” of injuries, a decision shall be made to either .

treat the injured jockey(s) on-site or to transport to the hospital.

o If on-site treatment is deemed sufficient, Unit 41 Paramedics shall transport the
injured jockey(s) directly to the First Aid Office where the Track Physician will be
primary care provider or,

o If off-site treatment is deemed necessary Unit 41 Paramedics will contact the
Association Gate (channel 1) and have them call the 911 Arcadia Fire Department.

!

“INJURY TREATMENT”
If the injured jockey(s) is treated at the First Aid Office the Track Physician shall be the
primary care provider unless or until the Track Physician surrenders custody of the patient
based on his/her medical evaluation; _
o If deemed necessary the Track Physician will contact the Association Gate to call
the 911 Arcadia Fire Department to transport the injured jockey(s) to the hospital.
o Orshould the Track Physician deem the rider clear to ride he may then retumn to the
Jockeys® Room or be taken off his mounts for the remainder of the day.
o If more than two jockeys need to be transported to the hospital, Arcadia Fire
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PROCEDIMIENTO MEDICO de EMERGENCIAS
PARA HERIDAS A JINETES EN LA PISTA

Ll

“PRIMEROS AUXILIOS”
En el evento de un accidente, la ambulancia humana de LATC “41Paramedicos™ es
manejada por las EMT’s contractados por Ia LATC, seguiran a los caballos y jinetes en la

* carrera para responder immediatamente al sitio del accident. El EMT arrivara con el

equipo cardiaco basico (ACLS), AED, y equipo para la espina dorsal.
Una evaluacion de las heridas al jinete seran hechas en el sitio del accidente por la

41Paramedicos.

@

“EVALUACION EN EL SITIO DEL ACCIDENTE”
Despues del accidente, es la decision de los paramedicos si el jinete va estar transportado al
hospital o al la oficina de First Aid.

o Siel tratamiento es suficiente en el sitio del accidente, el 41 Paramedicos transportara
al jinete directamente a la oficina de First Aid donde el doctor del tracke sera el
doctor.

o Sise cree que es necesario el 41 Paramedicos se comunicara con la Association Gate
(Canal 1) para que ellos le adviser a Departmento de Bomberos de la Cuidad de
Arcadia 911.

!

“TRATAMIENTO DE LAS HERIDAS”
Si el jinete herido es tratado en la oficina de First Aid, el doctor del tracke sera el doctor al
no ser que el doctor del tracke entregue custodia del paciente basado en su opinion medico;
o Si se cree necesario el doctor de tracke se comunicara con la Association Gate
(Canal 1) para que ellos le adviser a Departmento de Bomberos de la Cuidad de
Arcadia 911, ‘
o Siel doctor de tracke dise que el jinete esta libre para montar or que va faltar de sus
montas.
o Simas de dos jinetes necesitan transportacion al hospital, se le pedira a al
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Exhibit 15H

Fire Clearance




Fire
Department

Tor;y L. Trabbie
Fire Chief

7190 8. Santa Anita Avenue
Arcadia, CA 91006

(626) 574-5100

(626) 446-7410

August 13, 2013

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

RE: Los Angeles Turf Club Fire Clearance (2013-2014 Main Meet)

To Whom It May Concern:

The Arcadia Fire Department, Bureau of Fire Prevention conducted a Fire and
Life Safety Inspection of the facilities at Los Angeles Turf Club to be used for
the 2013-2014 Main Meet. ‘

It is requested that this letter be accepted as the report of that inspection. During
this inspection no serious fire or life safety code violations were noted, and all
permitted uses may continue,

In accordance with regulations as adopted by the California Horse Racing
Board, this letter may be accepted as a fire clearance from this office for the
2013-2014 Main Meet at Los Angeles Turf Club, Arcadia, California.

Sincerely,

./%/4_’ %///1_———

Mark Krikorian
Fire Marshal

cc:  Keith Brackpool, CEO, L. A.T.C.
George Haines, President, L.A.T.C.
Mary Saenz, Office Operations, L.A.T.C.
Jason Spetnagel, Director of Facilities & Grounds, L.A.T.C.
Ed Martinez, Asst. Facility Manager, L.A.T.C.
Mike Miser, Fire Marshal, L.A.T.C.
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Stephanie Wong

Marsh Canada Limited
S . 161 Bay Street, Suite 1400
MARSH Toronto, ON M1 254
: 416-868-2123 Fax: -
stephanie,leite@marsh.com
www.marsh.com

California Horse Racing Board
1010 Hurley Way
Sacramento, CA 95825

June 28, 2013

Subject;
Certificate of Insurance No.: 2013-166
445327 Ontario Limited D/B/A The Stronach Group and their subsidiaries

As requested, please find enclosed the referenced certificate of insurance evidencing coverage that
is currently in place for the captioned Insured.

We trust all will be found in order, however, should you have any questions, please do not hesitate
to contact our office. -

1

Yours truly,
Q}ﬁd ok K| —
~, i 3
)
Stephanie Wong
Copy: -
Amy Del Col - The Stronach Group o9
&=
P
& 29
v B
= P
- [
s
B MARSH & MCLENNAN

LEADERSHIP, KNOWLEDGE, SOLUTIONS.. WORLDWIDE, ¥ COMPANIES
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Certificate of Insurance

No.: 2013-166 - Dated: June 28, 2013
This document supersedes any certificate previously issued under this number

This is to certify that the Policy(ies) of insurance listed below ("Policy™ or "Policics™) have been issued o the Named Insured identified below

for the policy perfod(s) indicated. This certificate is issued as a matter of information only and confers no rights upon the Certificate Holder
named below other than those provided by the Policy({ies). -

MARSH

Notwithstanding amy requirement, term, or condition of any confract or any other decument with respeet to which this certificate may be issued
or may pertain, the insurance afforded by the Policy(ies) is subject to all the terms, conditions, and exclusions of such Policy(ies). This certificate

does nof amend, extend, or alter the coverage afforded by the Policy(ies), Limits shown are infended to address contractual obligations of the
Named Insured.

Limits may have been reduced since Policy effective date(s) as-a result.of a claim ox claims.

Certificate Holder: Named Insured and Address: ‘
California Horse Racing Board 44'53_2.7‘ Ontario Limited D/B/A The Stronach Group and their
1010 Hurley Way subsidiaries
Sacramento, CA 95825 455 IMagna Drive
Attn,: Insurance Department Aavovs, (N LA TAT
Subsidiary/Division:
Los Angeles Turf Club, Incorporated dba Santa Anita Park
285 West Huntington Drive
Aveadia, CA 91007 .
This certificate is issued yegarding:
Bvidence of Insurance
Policy Effective/

Type(s) of Insurance Insurer(s) Number(s) |Expiry Dates| ‘Swms Insured Or Limits of Liability
COMMERCIAL GENERAL Zurich American Insurance GLO 9302183-11 | Jun 30, 2813 to  |Each Ocourrence USD 2,000,000
LIABILITY Company Jun 30,2014 produets-Compl

-Completed :

Operations Apgregate USD 2,000,000

General Aggregate ~1USD 2,000,000
WORKERS COMPENSATION & Liberty Mutval Fire Insurance WAZ-RTD-170912- | Tun 30, 2013 to . ;
EMPLOYERS' LIAB Company 013 Fun 30,0004 | Cvorken Compoasiun e

Employers' Liability USD 1,000,000

Each Accident Bodily Injury by Accident

Employers' Liability USD 1,000,000

Each Employee Bodily Injury by Discase

Employers' Liability USD 1,000,000

Policy Limit Bodily Injury by Disease

Additional Information:

The Commercial General Liability Policy, GLO9302183-11, placement was made by Marsh Commercial Business Center, a Service of
Seabury & Smith, Inc., 9830 Colonnade Blvd # 400, San Antonio, TX 78230, Marsh Canada Limited has only acted i the roleof a
consultant to the client with respect to this placement, which is indicated here for your convenience.

The Workers' Compensation and Employers! Lisbjlity Policy, WA2-B7D-170912-01 3,.9-plaqement,was-rﬁada by Marsh USA Inc, ‘Wlarsh
Canada Limited has only acted in the role of a consultant to the client with respect to this placement, which is indicated here for your
convenience. C ’ ‘ : ; "

The insurer(s) affording coverage under the policies deseribed herein will not notify the certificate holder named herein of the cancellation
of such coverage. )

Marsh Canada Limited

Marsh Canada Limited
161 Bay Stroet, Suite 1400 iy
Toronto, ON M5J 254 (__‘:2: e
Telephone: 416-868-2123 * (.f Y
Fax: - S5

stephanie.leite@marsh.com By:

Stephenie Wong
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Does the association provide its own concessions?  Yes x| No

HANDICAPPERS

Bob's Card Incorporated (CHRB-25A and CHRB-87 on file with CHRB.)
Tiffany Bohland

6288 Highland Meadows Drive
Medina, OH 44256

Winners Card Corp. (CHRB-25A and CHRB-87 on file with CHRB.)
% Don Harris

924 Knob Hill Avenue
Redondo Beach, CA 90277-4538

Duke Racing Selections (CHRB-25A and CHRB-87 on file with CHRB.)
c/o Harry Acquarelli

4615 Trieste Drive
Carlsbad, CA 92008

Today's Racing Digest, Inc. (Exempt from CHRB-25A and CHRB-87)
Jason Karches

2080 Las Palmas Drive
Carlsbad, CA 92009

Triangle Turf Winners (CHRB-25A and CHRB-87 on file with CHRB.)
William Archer

1 Scott Street
Gardnerville, NY 85410

17. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Attach a copy of the promotional and marketing plans: for the race meeting:
2014 Spring Marketing program submitted to the Board January 29, 2014.

B. Promotional/ Marketing budget for this race meeting:
Promotional/Marketing budget for prior race meeting:
2014 Spring Marketing program submitted to the Board January 29, 2014,

C. Number of hosts and hostesses employed for meeting:
10/12 Ambassador Interns
10 - Group Sales handicapping aides to assist newcomers
11 — Food and Beverage hostesses (11 weekends, 4 weekdays)
16 — SST’s Mutuel staff (14 on weekdays and 16 on weekends)

D. Describe facilities set aside for new fans:

Customer Service — Paddock Room, Breezeway Customer Relations deck, Mainline-1, and Club-1
are designated areas specifically to assist fans with general racing information.
THOROUGHBREDS Centers — There are two locations that are open every racing day in Mainline
1 and in the Turf Club. The Turf Club TBREDS location also assists with large transaction players.
The Infield Center is also open on the weekends and the South TBREDS Center when needed for
specific promotions. :

Information Windows — Mainline-2, Club-1, Mezzanine-2, and Frontrunner have full service
information windows that can perform most transactions for customers to acquire wagering funds.

These windows also provide newcomer wagering assistance. On the weekends east tote also opens
an additional information window for the Infield customers.
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Xpressbet — Mainline-2 and Mezz.-2 are available for new sign ups and account maintenance for
advance deposit wagering customers.

E. Describe any improvements to the physical facility in advance of the meeting that directly
benefits:

1. Horsemen
e Newly renovated box and interior mezzanine wagering area including wagering, food stands
and new Horseshoe bar.
e New high definition TV’s throughout the interior mezzanine area.
e Continued improvements throughout the barn area.

2. Fans
o Newly renovated box and mezzanine wagering area including wagering, food stands and new
Horseshoe bar.
e New high definition TV’s throughout the interior mezzanine area.
e Improved WiFi coverage throughout the grandstand and Club House.
e TV walls added to mezzanine, Chandelier Room and Sports Room.
e Directors’ Room enlarged.
e E.Logan suite patio extended. -
3. Facilities in the restricted areas

18. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from the previous year:

General Admission $ 5.00
Thoroughbred Club Members § 3.00
Club House Admission $ 10.00
Thoroughbred Club Members $ 5.00
Reserved seating (general) Free

Reserved seating (clubhouse)  $§ 5.00 (sold on premium days only)

Daily Box Seat including $ 20.00 Saturdays and Sundays
Club House Admission $ 10.00 Weekdays
Parking (general) $ 4.00
Parking (valet) $ 10.00
Programs (on-track) $ 250
(off-track) $ 250

B. Describe any "Season Boxes" and "Turf Club Membership" fees:

C. Describe any "package" plans such as combined parking, admission and program:

19. JOCKEYS/DRIVERS’ QUARTERS
A.  Check the applicable amenities available in the jockeys/drivers’ quarters:
[ . | Corners (lockers and cubicles) How many

40+

Showers x | Steam room, sauna or steam cabinets x | Lounge area

5 | Masseur x | Food/beverage service « | Certified platform scale
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B. Describe the quarters to be used for female jockeys/drivers:
Same amenities as above, but in separate quarters. Shared food and beverage area.

20. BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing has been requested and will be completed prior to the beginning
of the race meet. -

B. Number of rooms used for housing on the backstretch of the racetrack: 445

C. Number of restrooms available on the backstretch of the racetrack:
29 Restrooms (116 toilets, 99 lavatories, 45 urinals, 64 showers)

D. Estimated ratio of restroom facilities to the number of backstretch personnel: 1 to 47

21. TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the
inner railing) back to the finish line: 5900 feet.

B. Describe the type of track surface at the facility, including the specific track surface composition:

Santa Anita has a Dirt Track. The composition is made up of approximately 86% Sand and 14%
Silt and Clay.

C. The percent of cross slope in the straight-aways is: 2%
The percent of cross slope in the center of the turns is: 5.75%

D. Describe the type(s) of materials used for the inner and outer railings of the race course, the type
of inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4"
supports, etc.), the coverings, if any, on the top of the inner railing, and the approximate height of
the top of the inner railing from the level of the race course.

Inside rail of the main track has metal goosenecks with a 6 inch aluminum rail and covering. Main
track outside rail is a 4 inch round rail on a metal gooseneck. Turf Course has metal gooseneck
with a 4 inch round rail with safety netting. The outside turf rail is a 2 inch metal rail.

E. Name of the person responsible for supervision of the maintenance of the racetrack safety
standards pursuant to CHRB Rule 1474:

Dennis Moore, Track Superintendant
F. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. On file

G. Ifthe association is requesting approval to implement alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of
Insurance for liability insurance which will be in force for the duration of the meeting specified in
Section 2. The CHRB is to be named as a certificate holder and given not less than 10 days’
notice of any cancellation or termination of liability insurance. Additionally, the CHRB must be
listed as additionally insured on the liability policy at a minimum amount of $3 million per

incident. The liability insurance certificate must be on file in the CHRB headquarters office prior
to the conduct of any racing. N/A
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22. DECLARATIONS

A. All labor and lease agreements and concession and service contracts necessary to conduct the

entire meeting have been finalized except as follows (if no exceptions, so state):
No exceptions.

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044.
TOC pending approval from TOC Board of Directors.
CTT on file with the Board.
Attach a lease agreement permitting the association to occupy the racing facility during the -
entire term of the meeting. (In the absence of either a lease agreement or a horsemen’s
agreement, a request for an extension pursuant to CHRB Rule 1407 shall be made). N/A

D. All service confractors and concessionaires have valid state, county or city licenses authorizing
each to engage in the type of service to be provided and have valid labor agreements, when

applicable, which remain in effect for the entire term of the meeting except as follows (if no
exceptions, so state): No exceptions.

E.  Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that

may result in a stoppage to racing at the meeting or the withholding of any vital service to the
association except as follows (if no exceptions, so state): No exceptions.

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any

intention to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or
approved service contractor.

23. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the
foregoing statements in this application are true and correct, and that I am authorized by the
association to attest to this application on its behalf.

: .
George Haines Lﬁ—z/%——-ﬂ

Print Name Signature

President and General Manager / / FO / / %

Print Title Date
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STAFF ANALYSIS
February 21, 2014

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING OF
GAME PLAY NETWORK, INC. FOR AN OUT-OF-STATE MULTI-JURISDICTIONAL
* WAGERING HUB, FOR A PERIOD OF UP TO TWO YEARS.

Game Play Network, Inc. (GPN) filed its application as an out-of-state multi-jurisdictional
wagering hub to provide Advance Deposit Wagering (ADW). CHRB Rule 2072, Approval to

Conduct Advance Deposit Wagering by an out-of-state Applicant, allows for a two year license
term.

A bond or other form of financial security in the amount of $500,000 is required to be submitted
with an application for license to conduct advance deposit wagering. GPN, has submitted a
$500,000 irrevocable standby letter of credit from East West Bank. The ADW providers currently
approved by the Board have submitted bonds as financial security.

GPN has provided that its ADW platform is designed to change the way customers interact with
the horseracing industry by emphasizing the entertainment aspects of a winning pari-mutuel
wager. Its business model is built on the premise that the best way to attract new customers into
the pari-mutuel pools is to create a more enjoyable ADW customer experience that incorporates
mobile and video games. The main difference between GPN and traditional ADWs is the way in
which the results of the ADW wagers are revealed to the customer. After the races are complete,
the results of the customer’s wagers are revealed to the customer as cash prizes displayed in their
favorite mobile and online games. GPN also offers its customers the ability to engage in

traditional ADW wagering where the wagering results are revealed to customers in the same
manner as other ADWs .

This application provides for:

e Dates of operation will be Monday through Sunday, 6:00 am. — until last post time. CHRB
Rule 2071 and 2072 allows for a two-year license term.

o Business and Professions Code section 19604 includes specific provisions that must be met
before an ADW provider can accept wagers. These include:

19604 (b)(1) and (2)

No ADW provider may accept wagers on races conducted in California from a resident of
California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those wagers exists with the racing association or fair
conducting the races on which the wagers are made.
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3. The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen's organization responsible for negotiating purse agreements for the breed on
which the wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C.
Sec. 3001, et seq.), regardless of the location of the ADW provider, whether in California
or otherwise, including, without limitation, any and all requirements contained therein
with respect to written consents and required written agreements of horsemen's groups to
the terms and conditions of the acceptance of those wagers and any arrangements as to
the exclusivity between the host racing association or fair and the ADW provider. For
purposes of this subdivision, the substantive provisions of the Interstate Horseracing Act
shall be taken into account without regard to whether, by its own terms, that act is

applicable to advance deposit wagering on races conducted in California accepted from
residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident
of California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year during which the

wager is placed, and (ii) the horsemen's organization responsible for negotiating purse
agreements for the breed on which wagering is conducted.

19604 (a)(7)

“"Hub agreement" as a written agreement providing for contractual compensation paid with
respect to advance deposit wagers placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds a term of two years, then an
ADW provider, one or more racing associations or fairs that together conduct no fewer than five
weeks of live racing for the breed covered by the hub agreement, and the horsemen's organization
responsible for negotiating purse agreements for the breed covered by the hub agreement shall be
signatories to the hub agreement. A hub agreement is required for an ADW provider to receive
contractual compensation for races conducted outside of California.”

19604 (d)(1) (B) i
“The board shall not approve an application for an original or renewal license as an ADW provider

unless the entity, if requested in writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with that labor organization . ..”

Game Play has provided the Board with a copy of the following agreements in compliance with
Business and Professions Code section 19604:

e Hub agreement between Game Play Network, Inc. and Thoroughbred Owners of California
(TOC) dated as of February 6, 2014 ending February 28, 2015.

o Agreement with Pari-mutuel Employees Guild Local 280 (labor organization), dated
February 1, 2014 ending December 31, 2014,
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The following application items are outstanding and will need to be submitted and/or resolved
before ADW wagers can be accepted:

1. Management personnel require license or renewal of license: David Marshéll, Russell Fine,
Joseph Hasson, Doug Tung, Greg Avioli, Gary Jacobs, Gary McAdams and Kurt Brendlinger

Outstanding items required before wagers can be accepted on races conducted in California
~ from a resident of California:

1. Written agreement allowing those wagers exists with the racing association or fair conducting
the races on which the wagers are made.
2. Horsemen approval of ADW agreement.

Outstanding items required before wagers can be accepted on races conducted outside of

California from a resident of California:

1. Verification that the signatory parties of the hub agreement with the horsemen’s organization
TOC have provided notice to all racing associations and fairs conducting live racing on the

same breed covered by the hub agreement pursuant Business and Professions Code section
19604(b)(2)(E).

RECOMMENDATION:

If the application is considered for approval, staff recommends a contingent approval upon the
submission of outstanding items.



STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD (CHRB)

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING
CHRB-133 (New 9/01)

Application is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the

California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of
the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007.

NOTICE — By submitting the Application the out-of-state Applicant consents to the jurisdiction of California courts and
the application of California law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit

Wagering and must be accompanied by a bond from a surety company admitted in the state of California or other
form of financial security in the amount of $500,000.

1.  OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING HUB (out-of-state Hub)

A.

Name, mailing address, telephone and fax numbers:

Name: Game Play Network, Inc.

Address: 11400 W. Olympie Blvd. Suite 200, Los Angeles, CA 90064
Phone: (213) 867-6339

Fax: (503) 214-8101

Name, title, license number and racing jurisdiction where licensed for all management personnel:

See below. License applications are being submitted for the individuals who are not currently
licensed.

David Marshall - CEO, CHRB 277543

Russell Fine — President

Joseph Hasson — COO, CHRB 267114

Doug Tung - CTO

Greg Avioli — EVP Racing, CHRB 306304 (expired Oct. 2013, renewal in process)
Gary Jacobs — Director

Gary McAdams - Director

Kurt Brendlinger — Director

Melissa Riahei - General Counsel

Name, title and mailing address of the California agent for receipt of service of process:

Melissa Riahei — General Counsel
Legal Department
Game Play Network, Inc.

11400 W. Olympic Blvd. Suite 200, Los Angeles, CA 90064

Attach the contract with the California racing association or fair and the required horsemen’s
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit Wagering

Application =e€eﬁ>:d: L1 ]14 Hearing date: 2/21 |14

Reviewed! [?/4{ Approval date:

CHRB CERTIFICATION
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services and identify the amount of the market access fee to be paid to the California racing
association or fair for access to the California market for wagering purposes.

Horsemen’s Agreements are in process.

2. DATES OF OPERATION

A. Dates Advance Deposit Wagering will be conducted: Monday - Sunday -

B. Hours Advance Deposit Wagering will be conducted: 6:00am — Last post time
3. BUSINESS STRUCTURE

A. | X|Corporation (corﬁplete subsection B)

LLC (complete subsection C)

Other (specify, and complete subsection D)

Complete the applicable subsection

B._ CORPORATION

N

2.

Registered name of the corporation: Game Play Network, Inc.
State where incorporated: Delaware
Registry or file number for the corporation: 0001560325

Name of all officers and directors, titles, and number of shares of the corporation held by each:
Please refer to Exhibit 3B4 — Attached

Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number of shares held by
gach:

N/A: Only Officers and Directors from Exhibit 3B4 hold 5% or more of the outstanding
shares.

Number of outstanding shares in the corporation:
24,418,136 Common Shares
287 Series A Preferred

Are the shares listed for public trading? l:l Yes No
[f yes, on what exchange and how is the stock listed:

Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation:

Melissa Riahei —General Counsel and Corporate Secretary

[f more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: N/A
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10.  Attach the most recent annual financial statement for the corporation, including balance sheet
and profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the corporation and/or the Securities and Exchange Commission and/or the
corresponding state where you registered your corporatlon
Please refer to Exhibit 3B10 - Attached

11.  Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

Please refer to Exhibit 3B11 - Attached
¢ TLE

1. Registered name of the LLC:

2.  State where articles of organization are filed:

3. Registry or file number for the LLC:

4,  Names of all officers and directors, titles, and the number of shares of the LLC held by each:

5. Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

6.  Are the shares listed for public trading? I:] ¥Yes D No
If yes, on what exchange and how is the stock listed:

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8.  Attach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the LLC and/or the Securities and Exchange Commission and/or the
corresponding state where you registered your corporation.

9. . Attachabusiness plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

D. OTHER

1. Name(s) of partners/sole proprietor:

2. Ifapartnership, attach partnership agreement.

3.

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

4. ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2074.

A.  List the procedures to establish an Account: Please refer to Exhibit 5A, Supplement 1, Sections
1.10 & 1.11, Pages 4 — 6 — Attached.



CHRB-133 (New 9/01)

If an application form is used to establish an Account attach a copy of the form.

Please refer to Exhibit 5A, Supplement 1a from the Operating Plan, “GPN Application” —
Attached.

Name and address of the third party you will use to verify identity, residence and age verification:
Transunion — 555 W Adams, Chicago, Illinois 60661

CAMS - 8391 Beverly Blvd., #310, Los Angeles, CA 90048

5.  OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2073.

A.

Submit a copy of your plan for operation.
Please refer to Exhibit SA “Operating Plan” - Attached

List the type of deposits you will accept:

Please refer to Exhibit SA, Supplement 2, Section 1.2.1, Page 3 for our list of Accepted Deposit
Types

Identify any fees or transaction-related charges and the amount that will be assessed:

Only fee related to the service is Teller Services. A fee of $§5.95 will be charged for customers
wagering less than $300/month using the teller service.

6. SECURITY ACCESS

A.

Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy
must include the following:

1. Description of the technology to ensure identity, residence, and age verification when an Account
is established:

Please refer to Exhibit 5A, Section 2.3, Pagé 5 &
Please refer to Exhibit 5A, Supplement 1, Section 1.11, Pages 5- 6

2. Description of the technology to ensure confidentiality of the Means of Personal Identification:
Please refer to Exhibit 5A, Section 2.3, Page 5

3. Methods and locations available for Account Holders to withdraw funds from their Account:

Please refer to Exhibit SA, Supplement 2, Section 1.4.1, Page 8 for our list of Accepted
Withdrawal Types

4. Ifthe Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:
All records will be maintained at our Oregon Operations Office located at, 14725 SW
Millikan Way, Beaverton, OR 97006. The phone number is: 503-350-0231.
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PARI-MUTUEL

A.

Name, address and teiephone number of the pari-mutuel audit firm:
BDO

1888 Century Park East i Floor, Los Angeles, CA 90067
(310) 557-0300

Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of
the entity supplying equipment, and expiration date of the service contract:

Totalizator Equipment: Amtote International, Ine  Services Expires: February 28, 2016
Simulcast Organization: Roberts Communications  Service Expires: Agreement Pending
List the locations of the racing venues on which Advance Deposit Wagering will be accepted:

The following is a limited selection of content for use during our Beta Test phase. Game Play

Network, Inc. plans to offer a full complement of tracks and will keep the racing commission
apprised.

Australia — Wyvern International, LTD

South Africa — Phumelela Gaming & Leisure Limited
South Florida — Hialeah Park

Ohio — Northfield Park

New Mexico — Sunland Park

Illinois — Hawthorne Race Course

NOTICE - The pari-mutuel system used must use a device or combination of devices authorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to place, receive or
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthorized access by any person who has not subscribed or who is under the age of 18.

8.

CONTRACTS AND AGREEMENTS

A. List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:
Please refer to Exhibit 8A — Attached

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed:
Please refer to Exhibit 8B — Attached

ADVERTISING

Name and address of the advertising agency you will use:

Game Play Network, Ine. staff is responsible for marketing & advertising.

NOTICE — Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed
to open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-

gambling support organization. Additionally, pursuant to B&P Section 19604 (D) (3) advertisements shall not be
deceptive to the public.
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10. CERTIFICATION

I hereby certify under penalty of perjury that I have examined this Application, that all of the foregoing
statements in this Application are true and correct, and that I am authorized to attest to this Application.

Jo2 Hasson /) o omr—

Print Name Sighature

Clq‘\g-E Operq‘\mq OJ;E-'L;r —Z-/é /.ZOfL{
Print Title = Date [ [




CALIFORNIA HORSE RACING BOARD

FEBRUARY 21, 2014
REGULAR BOARD MEETING

Item 9 will not be heard and
is deferred to a future meeting date
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STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING THE
PROPOSED AMENDMENT TO
CHRB RULE 1858, TEST SAMPLE REQUIRED,

TO ELIMINATE THE MAXIMUM RESTRICTION ON SAMPLES

THAT MAY BE TAKEN AND TO ADD HORSES REGISTERED

TO RACE AT AN INCLOSURE, NOMINATED TO RACE, AND

PRE-ENTERED IN A RACE TO THOSE HORSES SUBJECT TO TESTING

Regular Board Meeting
February 21, 2014

BACKGROUND

Business and Professions Code section 19440 provides that the California Horse Racing Board
shall have all powers necessary and proper to enable it to carry out the purposes of this Chapter.
Business and Professions Code section 19562 states that the Board may prescribe rules,
regulations, and conditions under which all horse races with wagering on their results shall be
conducted in California. Business and Professions Code section 19580 provides that the Board
shall adopt regulations to establish policies, guidelines, and penalties relating to equine
medication in order to preserve and enhance the integrity of horseracing in California.

Board Rule 1858, Test Sample Required, currently requires blood and urine samples to be
collected from the winner of every race, horses placing second or third in a stakes race with a
gross purse of $75,000 or more, and not less than six or more than nine other horses selected by
the Equine Medical Director, the stewards or the official veterinarian. Additionally, Rule 1858
provides that every horse within the inclosure or entered to race is subject to testing, and no

person having care of a horse shall refuse to submit it for testing when directed by the stewards
or official veterinarian.

ANALYSIS

The proposed amendment to Board Rule 1858 would eliminate the upward limit of nine
additional horses that may be selected each day for testing. The Board’s Equine Medical
Director provides that the upward limit of nine horses could be exceeded in any number of
circumstances. Currently, all claimed horses are also tested. During the Breeders’ Cup the first
four finishers of Breeders’ Cup races are tested. All horses have been tested in certain races at

Los Alamitos Race Course. The proposed amendment to Rule 1858 will allow for more than
nine additional horses to be selected for testing.

Under the proposed amendment subsection 1858(b) will be amended to provide that “...every
horse registered to race at an inclosure, or nominated or pre-entered...” to race is subject to
testing. The phrase is added to dispel any ambiguity regarding whether such horses are subject
to testing by the CHRB. The Board can test horses meeting these criteria. Adding nominated or
pre-entered horses would provide regulatory authority for the Board’s out-of-competition (OOC)
testing program for the Breeders’® Cup and other stakes. Currently, the Board relies on the
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Breeders’ Cup entry provisions for such OOC testing. The proposed amendment would provide
authority to have test samples taken in other states for horses nominated to California stakes, and
to sample horses for other states as the CHRB currently does for the Kentucky Horse Racing
Commission for the Kentucky Derby.

The proposed amendment to Rule 1858 adds subsection 1858(b)(1) to define “registered to race
at an inclosure”. Currently, a horse’s papers have to be in the racing office if the horse is going
to enter and start in a race in this State. The time period for the papers to be in the racing office
(prior to entry in the race) is a minimum of two to six days. Under the proposed amendment, if
the horse’s papers are submitted to the racing office, it will be considered “registered to race at
an inclosure”,

RECOMMENDATION

This item is presented for Board discussion and action.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 15. VETERINARY PRACTICES
PROPOSED AMENDMENT OF
RULE 1858. TEST SAMPLE REQUIRED
Regular Board Meeting
February 21, 2014

1858. Test Sample Required.
(a) Blood and urine test samples shall be taken daily from the winner of every race, from
horses finishing second and third in any stakes race with a gross purse of $75,000 or more, and

from not less than six er—mere—than—nine other horses designated for testing by the Equine

Medical Director, the stewards or the official veterinarian.

(b) Every horse within the inclosure, every horse registered to race at an inclosure,

nominated, pre-entered or entered in any race is subject to testing and no owner, trainer or other

person having the care of a horse shall refuse to submit it for testing when directed by the Equine

Medical Director, the stewards or the official veterinarian.

(1) For the purposes of this regulation. a horse is “registered to race at an inclosure” when the

horse’s registration papers are on file with a racing association under the jurisdiction of the

Board.

Authority: Sections 19440, 19562 and 19580,
Business and Professions Code.

Reference:  Section 19580(b),
Business and Professions Code; and
Sections 337f, 337g and 337h, Penal Code.



CALIFORNIA HORSE RACING BOARD

FEBRUARY 21, 2014
REGULAR BOARD MEETING

There is no board package material for Item 11
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