
EDMUND G. 

(916) 263-6000 
FAX: (916) 263-6042 

.;;;;;_;;:;,.,;~~= 
in the Sunset Room at the 

California. The audio portion only of the California Horse 
Racing Board regular meeting will be available online through a link at the CHRB website 
(www.chrb.ca.gov) under "Webcasts." 

1. Communications, reports, requests for future actions of the Board. 
Persons addressing the Board under this item will be restricted to (3) " ........................ ...,..,. 

for their presentations. 

Discussion and action by the Board regarding the 

3. Discussion and action by the Board regarding the .n..., .... ..,. ... JV11llll"' 

recognition of repeated problems in reporting the gelding of horses in 
manner. 

4. Discussion and action by the Board regarding the of anJLenututg .._ ..• "''"''L"'-'l.P 

1658, Vesting of to which allows a claim to be void if a claimed 
horse suffers a fatality during the running of the race or before it is returned to be 
unsaddled. 

5. Discussion and action by the Board regarding an lUI ILD'...._...,,"..., 

Track regarding efforts at the 
damage. 

6. Discussion and action by the Board regarding a report from California Marketing 
Committee (CMC) regarding its 2012 marketing and promotion pursuant to 
Business and Professions Code section 19605.73 (b). 

7. Discussion and action by the Board about 
ambulance. 

on 



8. Discussion and action by the Board regarding the "•"'lY'L>.U~"'"V'AA 

dates 

9. 

1 0. Discussion and action by the Bo~rd on the 

11. Discussion and action by the 

for a period of up to two years. 

12. For the purpose of receiving advice from counsel, considering pending 
litigation, reaching decisions on administrative licensing and disciplinary hearings, and 
personnel matters, as authorized by section 11126 of the Government Code. 

The Board may convene a Closed Session to confer with and receive advice from its legal 
counsel regarding the pending litigation described in the attachment to this agenda 
captioned "Pending Litigation," as authorized by Government Code section 11126( e). 

B. The Board may convene a Closed Session to confer with and receive advice from its legal 
counsel regarding the pending administrative licensing or disciplinary matters described 
in the attachment to this agenda captioned "Pending Administrative Adjudications," as 
authorized by Government Code section 11126( e). 

Additional information regarding this meeting may be obtained from the CHRB Administrative 
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916) 
263-6042. This notice is located on the CHRB website at \VW\v.chrb.ca.gov. *Information for 
requesting disability related accommodation for persons with a disability who require aid or 
services in order to participate in this public meeting, should contact Jacqueline Wagner. 
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Keith Brackpool, Chairman 
David Israel, Vice Chairman 
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STAFF ANALYSIS 
DISCUSSION ACTON THE BOARD REGARDING 
DISTRIBUTION OF RACE DAY CHARITY PROCEEDS OF THE 

DEL MAR THOROUGHBRED CLUB 

BACKGROUND 

IN AMOUNT O.F $137,534 TO 17 BENEFICIARIES 

Regular Board Meeting 
December 15, 2011 

Item 2 

Business and Professions Code section 19550 states the Board shall require each licensed 
racing association that conducts 14 or less weeks of racing to designate three racing days,. and 
each licensed racing association that conducts more than 14 weeks of racing to designate five 
racing days during any orte meeting, to be conducted as charity days by the licensee for the 
purpose of distribution of the net proceeds therefrom to beneficiaries through the distribution 
agent. No racing association shall be required to pay to a distributing agent for the purpose of 
distribution to beneficiaries more than an amount equal to two-tenths of one percent of the 
association's total on-track handle on live races conducted by the association at the meeting. 
Business and Professions Code section 19555 requires that proceeds are to be distributed to 
beneficiaries within 12 calendar months after the last day of the meet during which charity days 
were conducted. Business and Professions Code section 19556 provides that the distributing 
agent shall make the distribution to beneficiaries qualified under this article. At least 20 . . 

percent of the distribution shall be made to charities associated with the horse racing industry. 
An additional five percent shall be paid to a welfare fund and another five percent shall be paid 
to a non- profit corporation, the primary purpose of which is to assist horsemen and backstretch 
personnel who are being affected adversely as a result of alcohol or substance abuse. In 
addition to the above distributions, a separate 20 percent. shall be made to a nonprofit 
corporation or trust, the directors or trustees of which shall serve without compensation except 
for reimbursernent for reasonable expenses, and which has as its sole purpose the accumulation 
of endowment funds, the income on which shall be distributed to qualified disabled jockeys. 

ANALYSIS 

The Del Mar Thoroughbred Club is requesting approval to distribute race day charity proceeds 
generated from July 20, 2011 through September 7, 2011. According to the Handle and 
Attendance report from CHRlMS, two tenths of one percent of total on-track handle, on live 
races conducted at the Del Mar Thoroughbred Club is $137,534, and should be distributed as 
charity proceeds. The organizations selected, and the amounts to be distributed are listed on the 
following attachments. Staff notes that approximately 86 percent of the proceeds will be given 
to horse racing related organizations. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recommends the Board approve 
the charity race day distribution as presented. 



Michael R. Ernst 
Executive Vice Preside/11 and 
Chief Financial Officer 

Mr. Kirk Breed 
California Horse Racing Board 
10 I 0 Hurley \Vay, Suite 300 
Sacramento, CA 95825 

Dear Mr. Breed: 

0 [ l M A H 

THOROUGHBRED ctUS 

November 28, 20 II 

The Del Mar Thoroughbred Club Board of Directors has allocated charity day proceeds as set 
forth below for the California Horse Racing Board's consideration and approval: 

Disabled Jockeys* 
California Center for Equine Health and Performance* 
Winners Foundation* 
Edwin J. Gregson Foundation* 
University of Arizona Racetrack Industry Program* 
Racing and Medication Testing Consortimn* 
California Thoroughbreds Horsemen's Foundation* 
California Equine Retirement Foundation* 
Don Diego Scholarship Fund 
Tranquility Farms* · 
Friends of the Powerhouse 

. California Thoroughbred Foundation* 
Grayson-Jockey Club Research Foundation* 
Children's Hospital ofSan Diego 
San Diego Hospice 
YMCA of San Diego County 
San Dieguito Boys & Girls Club 

TOTAL: 

Equine Related Charities~' 
Non- Equine Related 
Percentage of Equine Related Charities 

$27,507 
25,000 
12,500 
10,000 
10,000 
9,057 
6,877 
5,000 
5,000 
5,000 
5,000 
4,000 
4,000 
3,000 
3,000 
1,250 
1,343 

$137,534 

Sll8,94I 
18,594 
86.5% 

Attached please find a schedule describing the charitable organizations listed above. Thank you 
for your attention to this matter and 1 look forward to hearing from you soon. If you need further 
information, please call me. 

Cc: Jackie Wagner 
Yannct De Garcia 

Michael R Ernst 

P.O. Box 700 • Del Mar, CA 92014~0700 ~ 858-792-4225 
http://www.delmarracing.com 



CH RB ANALYSIS 
Mar Thoroughbred Club 2011 Charity Day Proceeds 

Percentage 

Proposed Required By Horse 

Disbursement Racing Law (from 
# Nonprofit Organization Amount Percentage the 2/10 of 1%) Notes 

rmanently Disabled Jockeys Fund : 27/507.00 20% minimum of 20% d 

alifornia Center for Equine Health and Performance 25,000.00 18% a 
inners Foundation 12,500.00 9% 

• • r ,..,.., 
m1mmum ..., -'/V c 

i1t~n J. Gregson Foundation 10,000.00 7% a 

ersity of Arizona Racetrack Industry Program 10,000.00 7% a 
6 Racing and Medication Testing Consortium 9,057.00 7% a 
7 CA Thoroughbred Horsemen's Foundation 6,877.00 5% minimum of 5% b 
8 California Equine Retirement Foundation 5,000.00 4% a 
9 Don Diego Scholarship Fund 5,000.00 4% 

10 Tranquility Farms 5,000.00 4% a 
11 Friends and Powerhouse 5,000.00 4% 

12 California Thoroughbred Foundation 4,000.00 3% a 

13 Grayson-Jockey Club Research Foundation 4,000.00 3% a 

14 Children's Hospital of San Diego 3,000.00 2% 

15 San Diego Hospice 3,000.00 2% 

16 YMCA or San Diego County 1,250.00 1% 

GJ San Dieguito Boys and Girls Club 1,343.00 1% 

Total 137,534.oo 1 100% minimum of 50% e 

Notes: 

20% to charities associated with the horse racing industry 

(B&P 19556 (b)) 

5% to welfare fund for backstretch personnel (B&P 19556 

b (b)) 

c 5% to nonprofit organization to assist horsemen and 

backstretch personnel affected by alcohol and substance 

abuse(B&P 19556 (b)) 

d 20% to n.onprofit organization that benefits qualified 

disabled jockeys (B&P 19556 (c)(1)) 

·e overall a minimum of 50% of the charity distribution 

should go to horse racing industry related nonprofit 

organizations. 

Background information for each organization is attached. 



Del Thoroughbred Club 
Descriptions 

Permanently Disabled Jockeys -Founded in 2006, it is a collaborative 
effort of n1any leaders in the horse racing industry, including racetracks, jockeys, 
horse1nen and others. It is a publlc charity that currently provides financial 
assistance to approxin1.ately 60 fanner jockeys who have suffered catastrophic 
on-track injuries. It recently was the winner of the National Turf Writers and 
Broadcasters prestigious Joe Palmer Award for its exceptional work. Nancy 
LaSala is the group's president. (Contact phone: 630-595-7660; vvv,rw.pdjf.org/) 

California Center for Equine and Perfonnance - The Center for Equine 
Health (CEH) was established at University of California Davis School of 
Veterinary Medicine in 1973. The prin1ary purpose of CEH is to serve as an 
administrative and acaden1ic un1brella for research into n1eans and n1ethods of 
improving equine health and performance. In conjunction vvith this1 1t produces 
a series of publications that dissen1inate its findings and pertinent infonnation. 
Additionally, it serves as the West Coast's quarantine and treatment station for 
the potentially devastati:n.g venereal disease contagious equine metritis. The 
center is headed by the renown veterinarian Gregory L. Ferraro (Contact phone: 
530-752-6433; glferraro@ucdavis.edtl) 

Winners Foundation~ The Winners Foundation vvas founded in 1984 as a non
profit organization to provide infonnation, support and referral sources to 
e1nployees and family 1nen1bers of the California horse racing comrnunity who 
are being adversely affected as a result of alcohol and/or substance abuse. There 
is no charge to anyone seeking aid through the group, vvhich has aided and 
guided thousands of individuals since its inception. It is currently headed by Bob 
Fletcher. (Contact phone: 626-945-0880; http://vvinnersfoundation.orgL) 

Edwin J. Gregson Foundation- The foundation has a primary goal of 
benefitting and enhancing the quality of life of Californias s backstretch workers 
and their fan1ilies. It was originally founded by the California Thoroughbred 
Trainers (CIT) in 1998 and rena1ned in 1ne1nory of veteran trainer and past CTT 
president Edwin J. Gregson, who was the driving force behind its start. Notable 
among its benefits are the college scholarships it provides annually to fan1ily 
me1nbers of backstretch workers. Jenine Sahadi currently heads the foundation. 
(Contact phone: 626-447-2145; vvww.gregsonfoundatiorLconl) 



University of Racetrack Industry Progra1n The prograin1 which was 
established as part of the University of Arizona's Anirnal Science Department in 
1974, was the first of its kind to train young men and women to beco1ne future 
leaders in the racing industry. Since its inception it has produced rnore than 500 
graduates for the pari-mutuel industry in areas of expertise ranging from the 
frontside to the backside. It also hosts the largest gathering of racetrack 
executives and leaders annually at it "RTIP Syn1posiu1n" in Tucson in Decernber. 
Doug Reed is the director of the progranL (Contact phone: 520-621-5660; 
http:Uag.arizona.edu(rtip/) 

Racing Medication and Testing Consortium-- Founded in 2000 by a cross
section of racing leaders, the Racing Medication and Testing Consortiun1 (RMTC) 
has a primary goal of developing and promoting uniform rules, policies and 
testing standards at the national level for racehorses. The tax-deductible 
organization seeks to coordinate research an.d educational programs to ensure 
the integrity of racing and the health and welfare of racehorses and participants, 
as -vvell as to protect the interests of the racing public. It is currently governed by 
a Board of Directors consisting of 25 racing industry stakeholders. Its executive 
assistant for administration is Rebecca Hills. (Contact phone: 859-224-2844; 
www .nntcnet.c6ri1/) 

California Thoroughbred Horsen1en's Foundation- The California 
Thoroughbred Horsemen's Foundation (CTHF) is a non-profit charitable 
foundation dedicated to hnproving the quality of life in the co1nn1unity of stable 
workers at California's racetracks and training centers. It was founded in 1983 
and, an1ong its other projects, currently conducts Monday through Friday 
medical and dental clinics in both Northern and Southern California that are free 
for stable workers and their families. Kevin Bolling is the executive director of 
CTHF. (Contact phone: 626-446-0196; \<VW1'\7,cthf.info/) 

California Equine Retirement Foundation The California Equine Retirement 
Foundation (CERF) was founded in 1986 by a fanner teacher and racing fan 
nan1ed Grace Belcoure, who since has dedicated her life to it. It provides 
charitable assistance and care to retired race and performance horses, either 
through permanent retiren1ent or rehabilitation into other careers. It was recently 
accredited by the Global Federation of Animal Sanctuaries. It has cared for 1nore 
than 300 horses since its inception and currently houses between 70 and 75 

resident horses at its ranch in Winchester, CA. (Contact phone: 951-926-4190; 

'N\-vw. cerfhorses. org/) 



Don Fund-- To1n Hernandez created the role of the dashing Don Diego 
and was the legendary host of the San Diego County Fair fton1 1947 until his 
death in 1984. The fund was created in his me1nory and provides college 
scholarships for outstanding San Diego Country high school students who have 
participated in the annual Fair or other events associated with the Del Mar 
Fairgrounds. To date, the tax-exempt organization has distributed n1ore than a 
half-n1illion dollars in scholarships. Chana Mannen is its executive director. 
(Contact phone: 858-792-4210; cmannen@sdfair.conl) 

Tranquility -Founded in 1998, Tranquility Fann is currently a ho1ne to 
more than 100 retired Thoroughbreds for rehabilitation, retraining or 
comfortable retirement. The facility, founded by horse owner and breeder Gary 
Biszantz to honor his late father Harry, has been a safe haven for hundreds of 
former racehorses in the 1nountain valley of Tehachapi, CA, and has aided in the 
adoption and rescue of many of its equine residents. Priscilla Clark oversees the 
farm. (Contact phone: 661-823~0307; www.tranquilityfarn1tbs.org) 

Friends of the Powerhouse- This not-for-profit volunteer group, which has 
raised funds to aid the city of Del Mar in the renovation of its Powerhouse 
building and park at the water's edge in the seaside con1n1unity, also helps 
providing funding and equip1nent for the city's lifeguards. Besides their obvious 
duties on the beaches, the lifeguards organize and help run the annual day-long 
beach picnic for Del Mar racetrack's backstretch workers and their fan1ilies, 
undoubtedly the most anticipated and popular group event on the racing 
calendar each year. Their work in this regard falls directly in line with the goal of 
benefitting and enhancing the quality of life of California's hard-working 
backstretch con1n1unity. (Contact phone: 858-755-5220; 

wwV\r .friendsofthepovv erhouse .org/) 

California Thoroughbred Foundation- The non~profit, founded in 1958, funds 
education, research and develop1nent in equine-related projects in many areas of 
California's Thoroughbred industry. Its annual veterinary scholarships for 
students at UC Davis are highly coveted- two to senior undergraduates, as well 
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as a fellowship to a graduate student pursuing a doctorate. Additionally, the CTF 
equips and maintains the Carlton F. Burke Memorial Library at the California 
Thoroughbred Breeders' Association headquarters in Arcadia, a notable 
historical resource of more than 10,000 volu1nes. Jan1es Murphy is a contact 
person for CTF. (Contact phone: 626-445-7800; http://ctba.coin/foundation-and
library) 

Grayson~ Jockey Club ResearchFoundation- The Grayson-Jockey Club 
Research Foundation is perhaps the best-known non .. profit charitable foundation 
comn1itted to the advance1nent of research to enhance the health and soundness 
of horses of all breeds. Originally founded in 1940 as the Grayson Foundation, it 
1nerged with The Jockey Club research foundation in 1989 and has since 
distributed millions of dollars for hundreds of projects both nationally and 
overseas that have aided key equine research needs. Edward L. Bowen is the 
contact for the foundation. (Contact phone: 859-224-2851; wvvvv.grayson
jockeyclub.orgf) 

Children's of San -Officially called Rady Children's Hospital 
San Diego, it opened in 1954 to receive its first 12 patients. Since then, nearly two 
n1illion sick and injured children have been treated at the state-of-the-art facility. 
It is San Diego County's only hospital dedicated strictly to pediatrics and the 
region's designated pediatric trauma center. The hospital boasts nationally 
renown physicians_, advanced research and innovative treatments. It is 
considered among the best children's hospitals in the world. (Contact phone: 
858-576-1700; www.rchsd..org/) 

San Diego Hospice The San Diego Hospice and Institute for Palliative 
Medicine helps fmnilies deal with life-lin1iting illnesses, addressing their 
physical, emotional and spiritual needs through support and practical help. 
Their goal is to prevent and relieve suffering and promote quaHty of life at every 
stage of life, notably the final ones. They are a non-profit organization currently 
headed by Kathleen Pacurar, their president and chief executive officer. (Contact 
phone: 1-866-688-1600; www.sdhospice.org/) 



San :._The YMCA of San Diego County, part of the 
well-know, worldwide youth deve1oprnent, healthy living and social 
responsibility organization, can claim that it touches the lives of nearly one in 10 

people in San Diego County. The first YMCA was founded in London in 1844 
and the first in the U.S. was in Boston in 1851. The original San Diego YMCA was 
built in 1882. Since then tens of millions have taken part in YMCA programs 
through their dubs and facilities across the globe. (Contact phone: 858-292-9622; 
\vww .yrnca.org!) 

San Dieguito Boys & Girls Club The San Dieguito Boys & Girls Club is a 
youth..;oriented organization that specializes in personal development, quality 
after-school progran1s and activities, innovative progra1ns in academics, arts and 
athletics, and competitive sports teams and middle school programs. Founded in 
1967, the non-profit organization has had a n1ajor in1pact on tens of thousands of 
North Country San Diego youth. As it did at its start, the dub at its Solana Beach 
facility continues to offer a clean, safe and fun environn1ent to young people with 
opportunities to learn, grow and give back to the co1nmunity1 fostering a sense of 
belonging, usefulness and competence in the youths it serves. Keith Padgett is its 
president and CEO (Contact phone: 858-755-9371; www.positiveplacesd.org/) 



Item 3 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF 

AMENDING CHRB RULE 1865, ALTERING OF SEX OF HORSE AND POSSIBLY CHRB 
RULE 1974, WAGERING INTERREST, IN RECOGNITION OF REPEATED PROBLEMS IN 

REPORTING THE GELDING OF HORSES IN THE PRESCRIBED MANNER. 

BACKGROUND 

Regular Board Meeting 
December 15, 2011 

Business and Professions Code section 19420 provides that jurisdiction and supervision over 
racing meetings in California and over all persons or things having to do with such meetings is 
vested in the California Horse Racing Board (Board). Business and Professions Code section 
19440 states responsibilities of the Board shall include adopting rules and regulations for the 
protection of the public and the control of horse racing and pari-mutuel wagering. Business and 
Professions Code section 19460 (b) states that all licenses granted under this chapter are subject 
to all rules, regulations, and conditions prescribed by the board. Business and Professions Code 
section 19562 states the Board may prescribe rules, regulations, and conditions under which all 
horse races with wagering on their results shall be conducted in California. CHRB Rule 1865 
states in pmi: (d) A trainer who enters a horse, or who causes a horse to be entered on his behalf, 
is responsible for ensuring that the true sex of the entered horse is listed on its certificate of 
registration on file in the racing office. ( 1) If the true sex of a horse is not correctly identified in 
the official program for the race in which the horse is entered, the trainer of the horse shall be 
subject to a minimum fine of$1,000. 

ANALYSIS 

Despite concerted efforts by the CHRB and racing officials, violations of Rule 1865 continue -
usually because the trainer fails to notify the racing office that a horse has. been gelded. In many 
cases this information is not made public until the horse reaches the receiving barn about 45 
minutes before the horse is scheduled to race. By the time the l~orse identifier at the receiving 
barn notifies the stewards of the sex change, it is too late to include that horse in multi-race 
wagers (e.g. Pick Six) that began with races already run. 

The matter has come before the Board many tirpes over the years, resulting in various efforts to 
correct the problem. For example, the Board had entry cards printed with bold lettering asking 
trainers entering their horses to indicate· the sex of the horse on the card. The results were 
unsatisfactory. Later, the examining veterinarians were asked to check the sex of horses during 
their rounds on the morning of the race. Some official veterinarians still do this, but somehow 
exceptions slip through the cracks. Son1e stewards urge the horse identifiers to check the entries 
for sex and to contact the trainers of horses identified as "colts" to confirm the sex of the horse. 
But still, the violations continue. 

In 2007, the stewards issued 44 rulings against trainers who had not reported the gelding of 
horses by entry time for their first race after the operation. There have been 18 such rulings in 
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In 2007, the stewards issued 44 rulings against trainers who had not reported the gelding of 
horses by entry time for their first race after the operation. There have been 18 such rulings in 
the last 19 months. Staff contacted the stewards, CHRB investigators, and racing secretaries in 
an effort to determine whether there were any violations beyond these 18 rulings against trainers 
that were attributable to racing offices or others. Th~ sketchy information received suggests 
there have been very few cases involving someone other than the trainer. 

When the Board last considered this problem in 2009, one option was to increase the penalty to a 
minimum fine of $1,000 for a trainer if the true sex of the horse was not listed in the official 
program. A second option was to scratch the horse. After a discussion, the Board voted to 
amend Rule 1865 to impose a fine of $1,000 in cases where the true sex of the horse was not 
identified in the program. The Board also added a provision that allowed the stewards to 
consider mitigating circumstances when imposing a fine. This has enabled the stewards to 
impose fines of less than $1,000. 

Recently, a horse won a race at Hollywood Park and paid $56.80. This was its first race after 
being gelded, and the race marked a dramatic form reversal for the horse. The public learned of 
the sex change approximately 30 minutes before the horse was scheduled to run -too late for 
most bettors to evaluate the new information and possibly include the horse in the Pick Six, 
which began with the previous race. 

When the Board contemplated amending Rule 1856 in 2009 it considered fines greater than 
$1,000- or scratching the horse. The $1,000 fine was adopted because it was thought to be 
steep enough to get a trainer's attention, yet not onerous. Recently, a third option has been 
suggested: to have the horse run for purse money only. If the Board were to select such an 
option Rule 1974, Wagering Interest, would also have to be amended to require that a horse run 
for purse money only if information that the horse had been gelded is not made available to the 
public until after the closing of any wagering pool in which that horse is involved. 

RECOMMENDATION 

This item is presented for Board discussion and action. 



CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
RULE 1865. ALTERING OF SEX OF HORSE 

Regular Board Meeting 
December 15, 2011 

1865. Altering of Sex of Horse. 

Any alteration to the sex of a horse from the sex as recorded on the certificate of foal 

registration or the eligibility certificate or other official registration certificate of the horse shall 

be reported to the racing secretary and the official horse identifier if the horse is entered to race 

at any race meeting. 

(a) If a racehorse is gelded or castrated on the pre1nises of a licensed racing association, 

or other facility under the jurisdiction of the Board, the trainer shall report the alteration within 

72 hours. 

(b) If a racehorse is gelded or castrated off the premises of a licensed racing association, 

or other facility under the jurisdiction of the Board, and the horse has been previously entered to 

race at any race meeting in this State, the owner and/or trainer shall report the alteration at the 

time the horse is next entered to race. 

(c) A report of gelding or castration will include the nmne of the veterinarian performing 

the alteration and the d&te of the alteration, and shall be recorded on the official registration 

certificate and the official horse identification record of the horse. 

(d) A trainer who enters a horse, or who causes a horse to be entered on his behalf, is 

responsible for ensuring that the true sex of the entered horse is listed on its certificate of 

registration on file in the racing office. 



( 1) If the true sex of a horse is not correctly identified in the official program for the race 

in which the horse is entered, the trainer of the horse shall be subject to a 1ninimum fine of 

$1,000. 

(2) Deviation from the minimum fine in subsection (d)(l) of this regulation is appropriate 

if the trainer can demonstrate mitigating circurnstances. Mitigating circumstances may include, 

but are not limited to: 

(A) Errors made by other parties in recording inJormation correctly provided by the 

trainer. 

Authority: 

Reference: 

Sections 19420, 19440, 19460 and 19562, 
Business and Professions Code. 

Sections 19420, 19562 and 19661, 
Business and Professions Code. 



CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 18. PARI-MUTUEL WAGERING 
RULE 1974. WAGERING INTEREST 

· Regular Board Meeting 
December 1 2011 

197 4. Wagering Interest. 

(a) A wagering interest is any one horse in a race. 

(b) If a horse is removed from the wagering pool due to a totalizator error, or due 

to any other error, and neither the trainer nor the owner is at fault, the horse shall start in 

the race as a non-wagering interest for the purse only and shall be disregarded for pari-

mutuel purposes. 

(c) If a horse is removed from the wagering pool to start in a race as a non-

wagering interest for purse only and is disregarded for pari-mutuel purposes, the 

circumstances shall be ~announced over the public address system at the time the action is 

taken and thereafter to adequately inform the public. The racing association shall also 

inform off-track wagering outlets at the time such action is taken. 

Authority: 

Reference: 

Sections 19420 and 19440, 
Business and Professions Code. 

Section 19562, 
Business and Professions Code. 



Item L~ 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF 

AMENDING CHRB RULE 1658, VESTING OF TITLE TO CLAIMED HORSE, WHICH 
ALLOWS A CLAIM TO BE VOID IF A CLAIMED HORSE SUFFERS A FATALITY 

DURING THE RUNNING OF THE RACE OR BEFORE IT IS RETURNED TO BE 
UNSADDLED. 

BACKGROUND 

Regula,r Board Meeting 
Dece1nber 15, 2011 

Business and Professions Code section 19420 provides that jurisdiction and supervision over 
horse racing meetings in California and over all persons or things having to do with such 
1neetings is vested in the California Horse Racing Board (Board). Business and Professions 
Code section 19440 states responsibilities of the Board shall include adopting rules and 
regulations for the protection of the public and the control of horse racing and pari-mutuel 
wagering. CHRB Rule 1658 (a), Vesting of Title to Clain1ed Horse, provides that title to a horse 
which is claiined shall be vested in the successful claimant fro1n the time the field has been 
dispatched from the starting gate and the horse beco1nes a starter; and said successful claimant 
becmnes the owner of the horse whether it is sound or unsound, or injured during the race or 
after it as specified. Subsection (b) states the stewards shall void the claim if the horse suffers a 
fatality during the running of the race or before the horse is returned to be unsaddled. 

ANALYSIS 

In July 2011, the Board adopted an amend1nent to Rule 1658 that requires the stewards to void a 
claim if the horse suffers a fatality during the running of the race or before it can be returned to 
the unsaddling area. The intent of the amendn1ent is to protect horses and riders by discouraging 
the racing of horses that should not be competing for soundness reasons. 

On Dece1nber 2, 2011, the mare Dave's Revenge was pulled up just past the wire after running 
second in the fourth race at Hollywood Parle By order of the racing veterinarian, she was 
removed from the track in the horse mnbulance,. and shortly thereafter she was euthanized. 
There was an $8,000 claim for the mare. Based on their interpretation of Rule 1658, the 
stewards allowed the claim to stand because death.did not occur before the horse was returned to 
be unsaddled. Rule 1658 states that a horse 1nust suffer a fatality during the running of the race 
for a claim to be voided. If the horse is removed from the track and later euthanized, the claim 
stands. It is accepted industry and racetrack policy to move an injured horse off the track if 
possible. This is done in the best interests of the horse. The condition of the horse can be more 
properly considered off the racetrack in a less stressful environment. X-rays can be orde~ed and 
analyzed before making a life-and-death decision about the horse. The decision to remove a 
horse by ambulance is made by the official racing (track) veterinarian, based on his or her 
professional veterinary evaluation. The racing veterinarian also 1nakes the decision about on
track euthanasia. 
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The December 2 incident has caused considerable discussion about the clarity of Rule 1658 and 
how it might be applied under various scenarios. 

Commissioner Derek and CHRB Equine Medical Director Dr. Rick Arthur have recommended 
that a discussion about a possible amendment of Rule 1658 be held at the next Track Safety and . . 

Medication Committee meeting, which is tentatively scheduled for January 10, 2012. Dr. Arthur 
has provided recon1mendations for language to clarify the regulation. CHRB Steward Scott 
Chaney also provided suggested language. A draft text that incorporates the new suggested 
provisions is attached. The text provides that if the horse is unable to return to the unsaddling 
area under its own power the claim shall be void. This will cover those instances when an 
injured horse is vanned off the track. An additional provision voids claims where a horse is 
placed on the vets list as broke down as a result of running in the race, and in the opinion of the 
official or raGing veterinarian is injured so severely that the horse is not expected to survive. 

RECOMMENDATION 

This item is presented for Board discussion and action. 



CALIFORNIA HORSE RACING 
4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 7. CLAIMING RACES. 
1658. VESTING OF TITLE TO CLAIMED HORSE. 

Regular Board Meeting 
December 1 2011 

1658. Vesting of Title to Claimed Horse. 

(a) to a horse which is claimed shall be vested in the successful claimant from the 

time the field has been dispatched from the starting gate and the horse becomes a starter; ·and 

said successful claimant becomes the owner of the horse whether it is sound or unsound, or 

injured during the race or after it, except as otherwise provided for by this rule. Only a horse 

which is· officially a starter in the race may be claimed. subsequent disqualification of the 

horse by order of the stew·ards or the Board shall have no effect upon the claim. 

(b) The stewards shall void the claim and return the horse to the original owner if~ 

(2) is unable to return to the unsaddling area under its own power: 

For the purpose of this regulation, "broke down" is defined as a horse which in the opinion of the 

official or racing veterinarian is injured so severely that the horse is not expected to survive. 

(c) The claim shall be void if the race is called off, canceled, or declared no contest in 

accordance with Rule 1544 of this division. 

Authority: 

Reference: 

Sections 19420 and 19440, 
Business and Professions Code. 

Section 19562, 
Business and Professions Code. 
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Item 6 

DISCUSSION AND ACTION BOARD REGARDING A REPORT FROM 
THE CALIFORNIA MARKETING COMMITTEE (CMC) REGARDING ITS 2012 

MARKETING AND PROMOTION PLANS PURSUANT TO BUSINESS AND 
PROFFESSIONS CODE SECTION 19605.73(b) 

Regular Board Meeting 
December 15, 2011 

Business and Professions Code section 19605.73(b) requires the CMC to annually, on 
1\f ovember 1, submit a written report to the Board on a statewide marke.ting and 
promotion for the upcoming calendar year. addition, the organization shall 
annually present to Board at the Board's November a verbal report on the 
statewide marketing and promotion plan for the upcoming year. The plan shall be 
implemented as determined by the organization. In addition, Business and Professions 
Code section 19605.73(b) also states that from the amount that would normally be 
available for commissions and purses, an amount not to exceed 0.25 percent of the total 
amount handled by each satellite wagering facility shall be distributed t~ the CM C. 
The amounts initially distributed to the CMC shall be 0.2 percent of the total amount 
handled by satellite wagering facilities for thoroughbred and fair meetings only. The 
amount distributable to the may be adjusted by Board, its discretion. 
However, adjusted amounts may not exceed an aggregate of 0.25 percent of the 
total amount handled by satellite wagering facilities for thoroughbred and fair meetings 
only. The promotion funds that are· not expended the year which they are 
collected may be expended in the following year. promotion funds expended in any 
one year exceed amount collected for that year, the funds expended the following 
year shall be reduced by the excess amount. The current board approved rate is 0. 25 
percent. 

Business and Professions Code section 19605.73(c) also requires the CMC on a 
quarterly basis, to submit to the Board a written report that accounts for all receipts and 
expenditures of the promotion funds for the previous three months. 

ANALYSIS 

The Board received the 2010 CMC's audited financial statements. The CMC's financial 
statements show that revenue decreased by 18 percent and expenses decreased by 31 
percent compared to the prior. year. The law requires CMC have its 2011 audited 
financial statements by April30, 2012. 

The 2012 CM C' s budget includes new categories of expenditures and eliminated others 
from the 2011 budget. The new categories in the 2012 budget include satellite 
marketing, branding and new media, product enhancement, and mini satellite support. 
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categories 2012 budget include public relations 
campaign, race results fair marketing, cal racing website, and the ....... .,., ... llJl§;;.,. 

addition, the CMC plans to reduce the significant player reward by 29 percent 
compared to the prior year and increase administration category by nine percent. 

1 2 

1. 
Significant Player Reward 

Satellite Marketing 

Branding and New Media 

Product Enhancement 

Mini Satellite Support 

Administration 

Total 

2. 
Significant Player Reward 

show 

Public Relations and Branding Campaign 

Race Results Line 

Fair Marketing 

Cal Racing Website 

Racing Kiosk 

Administration 

Total 

2012 2011 budgets accordingly. 

500,000 

270,000 

180,000 

500,000 

29,000 

700,000 

500,000 

200,000 

250,000 

88,500 

10,000 

160,000 

1,908,500 

Staff recommends the Board hear from the CMC representatives and other interested 
parties on its marketing promotion, and its receipts and expenditures plans. 



Revenues: 

Satellite wagering commissions: 

California Racing Fairs 

Del Mar Thoroughbred Club 

Golden Gate Fields 

Hollywood Park Racing Association (Spring) 

Hollywood Park Racing Association (Fall) 

Los Angeles County Fair Association 

Los Angeles Turf Club 

Oak Tree Racing Association 

Investment income 

Workers' Compensation Refund (Note 4) · 

Video Equipment Rental Fee 

Total revenues 

Expenses: 

Program expenses: 

Track Media Match/Purse Enhancement (Note 3) 

Racing Fairs Media Match 

Database Marketing 

Satellite Marketing 

California Racing Ca1npaign 

Cal Bred Program 

Special Racing Events . 

Northern California Replay Show 

Statewide Race Results Line 

CHRB Audio Casts 

CA Purse PR Campaign 

Research & Strategic Planning 

Los Alamitos Print 

General and administrative 

Total expenses 

Change in unrestricted net assets 

Net assets at beginning of year 

Net assets at end of year 

$ 248,775 

414,596 

819,858 

598,327 

263,194 

94,931 

789,392 

188,961 

8,980 

400 

2,020,889 

597,670 

250,000 

119,404 

100,000 

50,000 

98,879 

349,012 

21,051 

192,832 

3,799,737 

(372,323) 

687,738 

$ 416,359 

472,206 

826,000 

663,974 

242,243 

107,440 

929,345 

291,172 

15,525 

192,024 

4,156,288 

1,999,544 

41,000 

1,287,582 

425,000 

373,069 

500,000 

372,555 

226,800 

50,000 

26,344 

34,317 

187,028 

5,523,239 

(1,366,951) 

2,054,689 

The accompanying notes and independent auditor's report should be read with these financial statements. 
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Rewards 

Significant Player .rewards is an incentive program for players who wager a minimum of $20,000 per 
month. Players receive a tiered reward based on their play -varying from 1% to 3%. Players 
participate under a variety of track frequent fan programs by using a designated qlub card to place their 
wagers. This program allows us to identify and stay connected with our most valuable players. The 
program, often in conjunction with local track programs, also helps attract players to our pools who 
may be wagering elsewhere. Through Oct. 2011, over 72 unique players participated and qualified · 
under the program, wagering over 17 million in California handle. 

Satellite Marketing allocation will be used for marketing efforts to promote the California Off-Track 
Satellite Network, a network of twenty-seven satellite facilities made up of Fairs, tribal casinos and mini· 
satellites throughout the state. Satellite Marketing programs include the following: Cal Racing Club,· a 
card-based satellite customer retention program, which currently consists of 12,500of California's core 
horseplayers; statewide giveaways, coordinated closely with tracks; e-mail campaigns and 
collaborative promotions, such as the current Free Form Fridays during Hollywood Park's Fall meeting. 
These programs are designed to reward existing customers while generating incremental increases on 
targeted days at a cost of less than $10,000 per facility. In 2010, these satellite facilities generated 
over $405 million in handle; from that $405 million in handle, $1.57 million was distributed to the CMC 
Promotional Fund and over $20.7 million was distributed to purses. 

Rli"!:!n.-llinn & New Media 

Branding and New Media allocation will support calracing.com, Public Relations and Social Media 
outreach and th~ Race Results Line. Calracing.com appeals to owners, trainers and fans alike and 
provides a place to host free live video and free replays of California races. The site also continues to 
be a vehicle for posting positive stories on California racing to combat some negative stereotypes. 
Public Relations outreach will focus on lifestyle events at the tracks while Social Media will continue to 
focus on Facebook and the 'Inner Jockey' micro site. Race Results Line support will continue in 2012 
at a marked reduction in operating cost. The line will change from a toll free call to a caller paid call. 
The objective will be to transition many of those patrons who do haVe internet access from the race 
results line to calracing.com for free replays. 

Prr•:-;chJ~t Enhancement 

A new program designed to bolster two-year-old stakes races in both Northern and Southern 
California. Since the Breeders' Cup added several two-year-old championship season-end events, 
California was Jacking in providing necessary preparatory events to support those new races. CMC 
funding will be used to support existing two-year-old stakes sprints, as well as aid in the creation of 
several new two-year-old route turf stakes. This new program will encourage the breeding and 
importation of young horses to California. Additionally, some funding will be allocated to financially 
assist the importation of other horses to California. 

New Mini Satellite Support 

A co-op budget, with funds derived from new mini-satellites, Sportech and CMC, has been established 
for 2012 to advertise and promote new locations. Based on five startups, $75,000 would be 
earmarked for advertising and promotion of the new locations through print, outdoor, radio and direct 
mail media as well as database farming and localized promotions such as handicapping contests, 
betting vouchers and special events. In addition $20,000, funded by Sportech and CMC, has been 
earmarked for mini-satellite awareness advertising, reaching potential new locations primarily through 

· targeted dir~ct mail. 

Administration ~· 

Directors and Officers insurance; Audit costs; Workers Compensation; Disability; staff salary, taxes & 
benefits; office and related costs; meeting materials, etc. 

TOTAL· 
2012 Pr4:>iecte!d Fund Generation 

I Under 

500,000.00 

175,000.00 

1m lf H 

.. Ull •• H 
u II H 
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Committee -

0.04 0.025 
2010 2011 11/30/11) 

Northern Fair Simuicast Locations 
Anderson 6,431.89 0.19% 3,085.60 0.17% 
Bakersfield 20,377.43 0.60% 1,020.90 0.61% 
Fresno Club One 11,447.33 0.33% 5,964.10 0.33% 
Monterey 20,393.75 0.60% 13,413.58 0.74% 
San Jose 109,125.35 3.19% 60,976.50 3.36% 
San Mateo County 243,420.13 7.12% 130,718.80 7.20% 
Tulare 11,909.92 0.35% 6,060.21 0.33% 
Turlock 27,819.43 0.81% 0.80% 
Vallejo 50,907.13 1.49% 1.54% 

501,832.36 14.68% 

Racing Fairs and Simulcast 
Ferndale 790.89 0.02% 421.39 0.02% 
Fresno 22,262.22 0.65% 10,320.91 0.57% 
Pleasanton 134,428.73 3.93% 68,180.31 3.76% 
Sacramento 86,002.36 2.52% 44,219.60 2.44% 
Santa Rosa 38,517.74 1.13% 20,582.49 1.13% 
Stockton 55,787.61 1.63% 28,693.66 1.58% 

337,789.55 9.88% 172,418.36 9.50% 

Total Racing Fairs and Simulcast 839,621.91 24.56% 446,161.90 24.59% 

Northern Track 
Golden Gate 

Total Northerrn California 1 ,068,632.48 31.26% 569,093.04 31.37% 

12/6/2011 



Southern California 

Southern Simulcast Locations 
Barona 53,707.26 1.57% 30,200.58 1.66% 
Cabazon 43,974.57 1.29% 24,201.48 1.33% 
Commerce Casino 77,255.13 2.26% 47,818.82 2.64% 
lake Perris 46,904.67 1.37% 24,791.12 1.37% 
lancaster 46,800.83 1.37% 25,149.38 1.39% 
Los Alamitos 418,854.19 12.25% 220,505.75 12.15% 
OCTavem 435.61 0.01% 16,853;15 0.93% 
San Bernardino 88,971.47 2.60% 45,829.45 2.53% 
Santa Maria 16,621.49 0.49% 7,048.69 0:39% 
Santa Maria Orig Rdhouse Grill 0.00 0.00% 833.42 0.05% 
Shalimar (Indio) 17,416.82 10,448.40 0.58% 
Surfside Race Place 172,392.99 87,722.77 4.84% 
Sycuan 19,696.06 11,618.90 0.64% 
Ventura 89,201.73 46,481.23 2.56% 
Victorville 
Viejas 

Tracks 
Del Mar 38,695.15 1.13% 21,143.58 1.17% 
Hollywood Park 450,897.32 13.19% 23'1 ,239.43 12.75% 
Pomona 186,392.42 5.45% 109,649.76 6.04% 
Santa Anita 530,641.11 15.52% 254,502.05 14.03% 

1 ,206,626.00 35.30% 616,534.82 33.98% 

Southern Tracks 

Southern California 2,349,401.62 68.74% 1 ,245, 198.73 68.63% 

Total Caiifomia 3,418,034.10 100.00% 1,814,291.77 100.00% 

12/6/2011 



Marketing 

~ignificant Player Rewards~ 

An incentive for players who wager a minimum of $20,000 per month. 
Players receive a tiered reward based on their play- varying from 1% to 3%. 
Players participate under a variety of track frequent fan programs by using a 
·designated club card to place their wagers. This program allows us to 
identify and stay connected with our most valuable players. Through Oct. 
2010, over 79 unique players participated and qualified under the program, 
wagering over 20 million in California handle. 

Public Relations & Branding Campaign 

Analysis from the R&D phase will be leveraged to inform the marketing and 
branding efforts, Comparing perceptions from horsemen and the general 
public will enable Bailey Gardiner and CMC to further understand the insider 
vs. outsider differences ih opinions about leading issues and potential 
solutions. This will drive strategy in creati.ng brand positioning, identity, 
experience, and ongoing brand management for the creation of new Cal 
Racing campaign. The research and branding will guide the public relations 
program which will support two goals. One will be to increase awareness 
with the consumer about Cal Racing and all the positive attributes -attached 
to it. The other will be to monitor, participate and correct the critical and 
often negative conversation going on in the industry about Cal Raci~g. 

Race Results Line 

To provide better service to our customers, a statewide free race results line 
was launched in 2007. For 2010, on average, the line handles over ss,ooo· 
calls per week, with nearly 2.8 million in estimated total annual calls. 

Fair Marketing 
CMC funds support marketing efforts at fair satellites in close coordination 
and collaboration with the tracks. 

Cal Racing Website 

Calracing.com appeals to owners, trainers and fans alike and provides a 
place to host free live video and free replays of California rqces. Feedback 
regarding the website continues to be ·overwhelmingly positive from all 
segments of the industry. The site also continues to be a strong vehicle for 
posting positive stories on California racing to combat some negative 
stereotypes, such as medication issues and workers compensation 
concerns. On average, there are 7,500 visits to the site ~ach weekend day, 
with 5,800 on average per weekday. In the last eleven months, over 1.7 
million visits to the site have been captured. 

Racing Kiosks 

Funding toward the creation of two mobile kiosks that will promote California 
racing. One each will be placed in Northern and Southern California. This 
is a collaborative prpject be~een the tracks and Local 280. 

Administration 
/ 

2011. BU!DGE1 
700,000 "00 

200,000.00 

250,000.00 

88,500.00 

10,000.00 

160,000.00 

1,908,500.00 
1 ,846,52·9.00 

{61,971.00) 
125,654.00 

63,683.00 
8/15/2011 



BACKGROUND 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD 
ABOUT REQUIRING PARAMEDICS IN THE 

ON-TRACK AMBULANCE 

Regular Board Meeting 
December 1 2011 

Item 7 7 1 

Business and Professions Code section 19440 provides that the Board shall have all powers 
necessary and proper to enable it to carry out fully and effectually the purposes of this chapter. 
Responsibilities of the Board shall include licensing of each racing association and all persons, 
other than the public at large, who participate in a horse racing meeting with pari-mutuel 
wagering. Business and Professions Code section 19460 states all licenses granted under this 
chapter shall contain such conditions as are deemed necessary or desirable by the Board for the 
best interests of horse racing and the purposes of this chapter. Business and Professions Code 
19481.3 (a) provides that a qualified and licensed physician shall be on duty at all times during 
live racing, except that this provision shall not apply to: (1) a quarter horse racing association if 
there is a hospital situated no more than 1.5 miles from 'the racetrack and the racetrack has an 
agreen1ent with the hospital to provide emergency 1nedical services to jockeys and riders, or (2) a 
harness racing association if there is a hospital situated no more than 2.5 1niles from the racetrack 
and the harness racing association has an agreement with the hospital to provide e1nergency 
medical services to injured drivers. An mnbulance licensed to operate on public highways 
provided by the track shall be available at all ti1nes during live racing and shall be staffed by two 
emergency medical technicians licensed in accordance with Division 2.5 ( con11nencing with 
Section 1 797) of the Health and Safety Code, one of whom may be an Emergency Medical 
Technician Paramedic, as defined in Section 1797.84 of the Health and Safety Code. Board 
Rule 1468, A1nbulm1ce Service, provides that the association shall provide the services of an 
ambulance and its properly qualified attendants at all times during the running of races at its 
meeting, or during the hours the association acts under an agreen1ent as an auxiliary training and 
stabling facility for a host association. 

At its February 2011 Regular Meeting the Board discussed a proposed amendment to Rule 1433, 
Application for License to Conduct a Horse Racing Meeting~ The purpose of the amendment 
was to update and revise the fonns CHRB-17, Application for License to Conduct a Horse 
Racing Meeting, and CHRB-18, Application for License to Conduct a Horse Racing Meeting of 
a California Fair. During the discussion Con1missioner Harris raised the issue of the 
qualifications of persons manning on-track ambulances. He stated there had been concern about 
the qualifications of the emergency. medical personnel versus the Board's expectations. He 
added the applications needed to reflect the qualifications or certifications of such persons. 
Commissioner Harris stated the Board was not trying to force extra expenses o~ the associations, 
but the issue needed to be addressed. Chairman Brackpool and Com1nissioner Derek indicated 
the issue would be discussed at a future Medication and Track Safety Committee. meeting. At 
subsequent Regular Board Meetings Cotnmissioner Derek requested that Del Mar Thoroughbred 
Club, Pacific Racing Association at Golden Gate Fields, and Pacific Racing Association at Santa 



Anita Park Race Track agree to ensure that their on-track ambulances were manned by 
paramedics. At the October 2011 Regular Board Meeting Hollywood Park Racing Association 
was informed that since its race meeting would be in progress before the Board could review the 
issue, it must also ensure it utilized paramedics. 

At the October 2011 Regular Board Meeting a representative of the Huntington Ambulance 
Service spoke about the proposed requirement for the use of paramedics by on-track ambulance 
services. He stated there were issues that could affect the ability of the ambulance service to 
quickly transport n1ultiple injured persons to hospitals. While persons certified in Advanced Life 
Support (ALS) perform more advanced skills such as in-depth patient assessments, cardiac 
nfonitoring and evaluation, defibrillation, advanced airway 1naintenance such as intubation, drug 
administration and much more, ALS is limited to transporting one patient at a time. The Basic 
Life Support (BLS) skills perfonned by E1nergency Medical Technicians (EMT) include 
bleeding control, splinting and oxygen therapy. The Huntington Ambulance Service 
representative stated BLS services could transport more than one person in an an1bulance, which 
would be an advantage when n1ultiple riders were involved in a ·spill. Chainnan Brackpool 
stated the issue was i1nportant and would be looked at n1ore fully at a future Regular Board 
Meeting. 

At the November 17 Regular Board Meeting, Todd Jones, a Huntington Ambulance Service 
representative, indicated that an ALS an1bulance proviq.er may not be the optimal choice for 
horse racing associations because an ALS provider n1ust take the time to make base. hospital 
contact and cannot transport as many injured riders as a BLS provider. Rod Blonien from Los 
Alamitos Quarter Horse Racing Association stated that each county possesses its own regulations 
in regards to emergency n1edical situations and it would be problematic for the Board to adopt a 
statewide regulation. The Board detennined the issue warranted additional research and would 
be revisited at a future 1neeting of the Board. 

ANALYSIS 

As agreed upon by the Board at the Nove1nber 2011 Regular Board Meeting, the variance in 
county requirements was researched and the following information was obtained: 

Alameda County 
Alameda County has only approved the fire depa1iment and Paramedics Plus for paramedics 
services (ALS). Golden Gate Fields resides in Albany, where Albany Fire Depatiment has the 
exclusive operating agreement (EOA) with Alameda County. Therefore, only the Alameda Fire 
Department will perform ALS when transporting any injured rider from Golden Gate Fields. An 
association coritracting with any other private ·provider n1ay have EMTs and paramedics at 
Golden Gate Fields, but they may only perform BLS services and cannot transpo1i riders. The 
BLS provider is required to call 9-1-1 to acquire a paramedic if ALS and a transport are 
necessary. 

Los Angeles County 
Due to a Los Angeles County ordinance change, effective July 28, 2011, all ambulance 
companies are required to be licensed by the E1nergency Medical Services (EMS) Agency if they 
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are operating in Los Angeles County~ There are twenty-six licensed ambulance providers in Los 
Angeles County that can be contracted for special events; sixteen of the providers are approved 
by the county to perform ALS care. When a jockey is in an emergency medical condition, the 
ambulance provider must contact the jurisdictional 9-1-1 provider (for Hollywood Park it is Los 
Angeles County Fire Depmtment and for Santa Anita it is Arcadia Fire Depmtment). If the 
ambulance provider was ALS approved by the county, they may begin to ad1ninister ALS care; 
however, if the ambulance provider is not ALS approved, they can only ad1ninister BLS care 
until the Fire Department anives to perform ALS. 

The Los Angeles EMS Agency stated that the transport of an injured patient is at the discretion 
of the 9-1-1 jurisdictional provider, but about 99 percent of the time the 9-1-1 jurisdictional 
provider will perform the transport. :However, if the 9-1-1 jurisdictional provider decides an 
injured rider is in need of BLS care, they will determine if it is acceptable for the BLS 
an1bulance provider to perform the transport. 

If a jockey has a minor· injury that does not involve neurovascular compromise, (such as a cut 
finger) the BLS provider may transport the jockey (whether staffed by EMTs or paramedics) and 
the 9-1-1 jurisdictional provider does not need to be contacted. 

Orange County 
According to the Orange County EMS Agency, the only approved ALS providers (EMT
Paramedic service providers) in Orange County are the fire depm11nents. An association (Los 
Alamitos) may contract with a provider that has EMTs or paramedics, but they are unable to 
perform ALS. They can only provide BLS services and must call 9-1-1 if ALS level of care is 
needed. Anyone licensed in Orange County 1nay transport a jockey if it is a BLS situation, but 
when ALS is needed the fire departinent parmnedics must perfonn ALS and transport the jockey 
to a hospital. 

San Diego County 
The San Diego County EMS Agency provided that an association may have a contract with an 
"agency that provides EMTs, parmnedics or registered nurses. EMTs provide Basic Life Support 
(BLS) services. For a paramedic to perforn1 their scope of practice (beyond BLS) they must be 
affiliated with an approved parmnedic (ALS) service provider and be part of an organized EMS 
system. Every paramedic service provider n1ust be approved by the local EMS agency. In San 
Diego County, that approval is contingent on the continuous adherence to State regulations and 
the County EMS policies and procedures. Staff working at a special event (such as Del Mar) in 
the role of paramedic and equipped with advanced life support gear are considered to be a part of 
the established EMS System and are expected to follow the criteria for base hospital contact." 

In general, EMTs and paramedics can only act as EMTs and perform BLS. The exception is if a 
ambulance provider has been ALS approved by the county in the EMS system. Such agencies 
may perform ALS with base hospital contact. They may transport the jockey to the hospital, but 
only if they are the provider in the exclusive operating area (EOA). If they are not the EOA 
owner they can treat the patient and then call the EO A's an1bulance provider for a transport. 



If the ambulance provider is not a County of San Diego ALS approved provider, 9-1-1 will have 
to be called for paramedics from the EOA to come to the scene and perform ALS and transport 
the patient. However, if an association wants to have ALS services before having to call 9-1-1 
and the ambulance provider is not an approved ALS provider in the EMS syste1n, a nurse and 
physician for medical oversight will be needed for ALS to be performed. If it is a BLS level of 
care situation, anyone licensed may transport the jockey to the hospital. 

Cost to Racing Associations for Ambulance Services 
The expenditure per hour for ambulance services is as follows: 

Del Mar Thoroughbred Club: 
Del Mar Thoroughbred Club stated that the cost for an ALS an1bulance with one 
paramedic and one EMT (driver) is $120 per hour. 

Hollywood Park Racing Association: 
Hollywood Park Racing Association, Eual Wyatt indicated that previously the cost for an 
an1bulance and two EMTs was $63 per hour. Currently, for an mnbulance and two 
paran1edics, "the total for race days is 45 percent n1ore" and "the total for non-race days 
is more than twice as 1nuch." 

Los Alamitos Quarter Horse Racing Association: 
The expense for Los Almnitos Quarter Horse Racing to obtain an ambulance and two 
EMTs is $56 per hour. 

Los Angeles Turf Club: 
Los Angeles Turf Club indicated the cost per hour for an ambulance and two paramedics 
is $95 per hour and for an ambulance and two EMTs it is $40 per hour. 

Pacific Racing Association: 
~ Pacific Racing Association owns its ambulance and pays insurance for it. It contracts 

with Turf .Ambulance Rescue (a BLS ambulance provider) who provides it with one 
EMT and one paramedic at $44.50 per hour. 

RECOMMENDATION 

This item is presented for Board discussion and action. 



Item 8 

Business Professions Code section provides the Board the authority to allocate racing 
weeks to an applicant to the provisions of the horse racing law and to specify such racing 
days, dates, and hours horse meetings as will be in the interest, and will subserve 
the purposes of the law. Business and Professions 1 states the shall make 
allocations for racing weeks, simultaneous racing between zones as it deems appropriate. 
The of weeks that may allocated for racing other than at fairs, 
shall be as follows: (a) thoroughbred racing: year in the northern zone: weeks 

year in the central and seven weeks the southern zone. (b) harness 
weeks year zone. (c) weeks year 

northern zone. (d) For harness racing quarter horse racing: a total of77 weeks per year 
combined central and southern zones. Business and Professions Code section 

specifies any association licensed to conduct racing the northern zone receive 
no more than weeks racing. (b) association licensed to conduct thoroughbred racing 

the central zone may receive no more than 17 weeks of that racing, except that any association 
which conducts a split meeting receive to weeks .of that racing. No more than one 
split meeting may be licensed any one year. Business and Professions Code section 19549 
provides the maximum number of racing weeks that be allocated to a fair shall be four weeks 
each, except under specified conditions. 

Board Rule 1430, Allocation of Racing Weeks and Dates, states the Board shall allocate 'racing 
weeks and dates for the conduct of horse racing in this State for such time periods and at such 
racing facilities as the Board determines will sub serve the purposes of the Horse Racing Law 
and which will be in the best interests of the people of California in accord with the intent of the 
Horse Racing Law. 

ANALYSIS 

At the October 6, 2011 Regular meeting the Board allocated the quarter horse race dates at Los 
Alamitos from December 23, 2011 through December 23, 2012. Cal Expo Harness Racing 
Association was allocated the block of dates from December 26, 2011 through June 30, 2012. 

The Southern California thoroughbred and fair racing circuit were allocated the following date 
blocks with the actual live race dates to be determined at the time applications are submitted to the 

1 



1 
Hollywood Park at Hollywood Park April 
Thoroughbred Club at Del Mar July 18 through September Los Angeles County Fair at Pomona 

Park September 6 through Pacific Racing Association at Santa Anita September 26 
through November 3; Hollywood Association at Hollywood November 
through .!l.-'"-''"""-' ..... Jlv'vA. 

Northern California thoroughbred and circuit were allocated the following date blocks 
with the actual live race dates to at time applications are submitted to 

Racing 1 through 
2012; Alameda County at Pleasanton June through July 8, 2012; Cal Expo and State Fair 
Sacramento July 11 through Rosa County Fair July through August 
Joaquin County at Stockton September through 30; and The Big Fresno 
Fair October 3 through at Golden Gate Fields October 18 through 
December 16th. 

Tentative dates were discussed 
precise dates being postponed so to 
opportunity to meet to to with an agreement. 

submitted same proposed dates of August 15 through 26. proposed six day 
overlap; days 

matter, once at 
the parties met twice to discuss 

and again in Sacramento on October 31, 2011. 

proposed a modification to the position it proposed at the October "-'J!.Jl. .... "-ll...J' 

modified proposal, will that Humboldt would race solo and act 
as on Friday August also agreed that Humboldt would have Host status 
on Wednesday and for each of two weeks has proposed to run 
August. 

Under this proposal, all commissions (100%) from Friday, August 17th, would 
flow to Humboldt. By comparison, 2011 GGF and Humboldt shared commissions 50%/50% 
from one Friday. GGF stated that it could make no further concessions, citing lost revenues to the 
track and to horsemen as the reason. TOC concurred in this position. 

GGF also added a condition for its offer regarding Friday August 17th: Its condition was that 2012 
would be the last year it would agree to concessions regarding August dates for Humboldt. In 
future years, GGF would recommend that Humboldt move to June or September. TOC also 
concurred in this position. 

Under this proposal from GGF, Humboldt would act as Host track for five days: Wednesday 
August 15th, Thursday August 16th, Friday August 17t\ Wednesday August 22nct and Thursday 
August 23rct. 



not to reason 
to the GGF/TOC proposal "was because it would not meet required purses 

commissions to conduct meet." 

Humboldt maintained its original proposal for five continuous days of status in its first week 
and two days status its second week as follows: status and right to race solo on 

JU .... fo>, ........ :n .. 15th, Thursday 16th, Friday 17th, Saturday 18th and 
........ ...., .... ._,._ 19th of its first status and to race solo on 

.JU!.L! .. J.Jl.ltLf'V.It''"'-'- cited the necessity of Ct""1rlPY'~l·hrHY 
commissions as 

Golden not agree to proposaL parties at the 
l Regular reported that that they have not been able to reach agreement, and 

continue their discussions to resolve this issue. 

met a 



Mon 

7 

3 

10 
17 

Tue 

1 
8 

15 

22 

4 

11 
18 

er 

Thu Fri 

Wed 

4 

11 

18 

25 

Wed 

2 
9 

16 

23 

Wed Thu Fri 

25 26. 28 

2 

Tue Wed 

1 
7 8 

14 15 
21 . 22 

Tue Wed 

4 5 6 

11 12 13 

18 19 20 21 22 
28 29 

23 
30 31 

-10/2 

6/20 ·1/10 

7/11-7/24 

Mon Tue Wed 

5 6 7 

12 13 14 

19 20 21 

1Sun Man Tue Wed Thu Fri Sat 

1 2 3 4 5 6 7 
8 9 10 

23 

Sun Mon Tue Wed Thu Fri Sat 

Mon Tue Wed Thu Fri Sat 

2 3 4 

9 10 11. 

16 17 18 

23 24 25 

Man Tue Wed Thu Fri Sat 

Tue 

3 4 5 

10 11 

17 18 19 20 21 22 
25 26 27 28 29 

6 



Sun Mon Tue Thu Fri Sat 

Tue Wed Tue Wed Sun Mon Tue Wed Mon Tue Wed Thu Fri Sat 

2 3 4 1 2 3 4 
9 10 11 7 8 5 6 7 ·9 10 11 

17 18 14 15 i2 13 14 16 17 18 
24 25 21 22 19 20 21 23 24 25 

Tue Wed Mon Tue ,sun Mon Tue Wed Thu Fri Sat I !lSun Mon Tue Wed Thu Fri 

1 2 1 2 3 4 5 6 7 
7 8 9 4 5 l 8 9 10 

15 11 12 16 17 

18 19 23 24 

Wed Thu Fri Sat ilSun Mon Tue Mon Tue Wed Mon Tue 

2 
4 6 9 5 6 7 3 4 
1 'I 12 13 16 12 13 14 10 11 

17 18 19 20 23 19 20 21 17 18 
25 26 27 30 26 27 24 25 26 27 28 29 

31 

4 9 4 2 

race at 



Item 9 

ANALYSIS 
December 2011 

TO CONDUCT ADVANCE DEPOSIT WAGERING 
FOR OUT-OF-STATE 

TO TWO 

the November 2011, Regular Meeting, representatives of the Jockeys' Guild (Guild) 
voiced objection to application for advance deposit wagering (ADW) submitted by 
TwinSpires and ·requested that the application of the Churchill Downs, Inc. (CDI) subsidiary be 
deferred until reached agreement with the Guild regarding media rights. The Guild argued 
that it was unfair to California racing in general, and its race tracks .. in particular,· for CDI. to 
enjoy a competitive advantage in its racing operations by depriving the Guild of the 
contributions historically made by The Board deferred consideration of all three 

license applications (TVG and XpressBet), allowing for a more thorough review of each 
applicant's commitment to the health and welfare of jockeys. 

representative is to address the Board concerning this issue. 

filed its application as an out-of-state multi-jurisdictional wagering hub to provide 
Deposit Wagering It is currently licensed through December 31, 2011 as an out-of
state multi-jurisdictional wagering hub. Network was acquired by Betfair Group Limited 
in January 2009. 

bond or other·form of financial security in the amount of $500,000 is required to be submitted 
with an application for license to conduct advance deposit wagering. TVG, as a current 
provider, has a $500,000 bond on file that will expire December 31, 2012. 

This application provides for: 

TVG has applied for a two-year license beginning January 1, 2012 through December 31, 2013. 
Rule 2072, Approval to Conduct Advance Deposit Wagering by an out-of-state 

Applicant, allows for a two year license term. 

Business and Profession Code section 19604 includes specific provisions that must be met 
before an ADW provider can accept wagers. These include: 

1 

1 



provider may accept wagers on races "'-''U'lli!.'U<IU'"'"'"'""'" 

California unless all of the following conditions are met: 

1. The 

conducting the races on which the wagers are made. 

3. The r:hlY"i''""""1t-nA1'\T ... ~"'T""1t·An•'"""",; 

the horsemen's organization responsible for negotiating purse agreements for the breed 
on which the wagers are made in accordance with the Interstate Horseracing Act (15 
U.S.C. Sec. 3001, et seq.), regardless of the location of the ADW provider, whether 
California or otherwise, including, without limitation, any and all requirements 
contained therein with respect to written consents and required written agreements of 
horsemen's groups to the terms and conditions of the acceptance of those wagers and 
any arrangements as to the exclusivity between the host racing association or fair and 
the provider. purposes of this subdivision, the substantive provisions of the 
.~ ............ ,., ... ..., ......... ,.., Horseracing Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on races conducted 
California accepted· from residents of California. 

No provider may accept wagers on races from a 
resident of California unless all of the following conditions are met: 

1. 

There is a hub agreement between the ADW provider and one or both of (i) one or 
more racing associations or fairs that together conduct no fewer than five of 
racing on the breed on which wagering is conducted during the calendar year during 
which the wager is placed, and (ii) the horsemen's organization responsible for 
negotiating purse agreements for the breed on which wagering is conducted. 

19604 (a)(7) 
""Hub agreement" as a written agreement providing for contractual compensation paid with 
respect to advance deposit wagers placed by California residents on a particular breed of racing 
conducted outside of California. In the event a hub agreement exceeds a term of two years, then 
an ADW provider, one or more racing associations or fairs that together conduct no fewer than 
five weeks of live racing for the breed covered by the hub agreement, and the horsemen's 
organization responsible for negotiating purse agreements for the breed covered by the hub 
agreement shall be signatories to the hub agreement. A hub agreement is required for an ADW 
provider to receive contractual compensation for races conducted outside of California." 

2 



"The board shall not approve an application for an original or renewal license as. an ADW 
provider unless the entity, if requested in writing by a bona fide labor organization no later than 
ninety days prior to licensing, has entered into a contractual agreement with that labor 

Documents received compliance with Business and Professions code section 19604: 

Associate General Counsel, Melanie Sims Frank provided the following statement 
clarifying the documents. . "The documents are presented as both hub and license 
agreements. The agreements that we provided to the Board encapsulate all elements of TVG's 
relationships with those racing associations. Specifically, Article provides the written 
agreement of the racing association for TVG to accept wagers on its races pursuant to B&P 
Code Section 19604 (b) (1) (B). The agreements are normally approved by the horsemen's 
organization on a meet-by-meet basis. The purpose of a ((Hub Agreement" in Code Section 
19604 is to set forth the agreed upon contractual compensation retained by for wagers by 
California residents on races conducted outside of California. The contractual compensation for 
such wagers is set forth in Section 1 of the License Agreements that provided to the 

We provided License Agreements for each breed as required under the law. . . . . . . " 

has provided the with a 

License Agreement by and Between Technologies, d/b/a Network and 
Hollywood Park Racing Association dated as of November 6, 2007 agreement extended 
through and ending November 2013. 

• License Agreement by and Between ODS Technologies, d/b/a TVG Network and 
Los Alamitos Quarter Horse Racing Association, Los Alamitos Harness Racing 
Association,· dated as of December 12, 2007 ending December 31, 2018 . 
.1!-IJl ... ,...., ...... , ... ...- Agreement by an Between Technologies, California State 
(Sacramento) d/b/a Cal Expo, dated as of March 2008 agreement ending December 31, 
2012. 

TVG has supplied ·the Board with a copy of their addendum agreement with Pari-mutuel 
Employees Guild Local 280 (labor organization), extending the terms and conditions of the labor 
agreement through December 31, 2012. The agreement may be subject to change pending the 
outcome of arbitration by Local 280 regarding white label third party websites. Monarch 
Content Management, is acting as the negotiating party for the 2012 simulcast wagering 
agreements between the advance deposit wagering providers and the California thoroughbred 
racing associations, California Authority of Racing Fairs and the Los Angeles County Fair at 
Pomona. To date the 2012 contracts and/or agreements required pursuant to Business and 
Professions Code section 19604 that allow ADW providers to accept wagers on races conducte<l 
in and outside of California for the applied license term have not been received. Negotiations 
are proceeding, with the expectation that the required agreements/contracts will be signed in 
early December, before the commencement of the 2012 racing season. · 

3 



There are racing venues approved for racing by the California Horse Racing Board: 
thoroughbred racing associations, one quarter horse racing association, one harness facility 
racing and seven fairs. has provided documentation allowing it to accept wagering for 
only three of the fourteen. 

is listed as an provider on the Alamitos Quarter Horse Racing Association (Los 
Alamitos); California Exposition and State Fair Harness Association (Cal Expo); Pacific Racing 
Association and Angeles Club (LA TC) race meet application. 

The following are ou1:stalnd:ing and will need to be submitted and/or resolved before 
wagers can be accepted: 

1. Contract and/ or agreements required pursuant to Business and Professions Code section 
19604 that allows to accept wagers on the remaining 11 racing venues. 
Horsemen's Agreement 

the application is considered for approval, staff recommends a contingent approval upon the 
submission of outstanding items. 

4 



STATE OF CALIFORl\TIA 
CALIFORNIA HORSE RACll\TG BOARD (CHRB) 
AlP'JP'JL][CA 'f)[ ON JFOR AJP'JPROV AlL TO CONIDUCT AllJlV ANCJE llJlEJP'O§JI'f VVAGJERllNG 
CJBI.IRJB~Jl33 (.New 9/0Jl) 

Application made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the 
California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of 
the Interstate Horseracing Act, 15 U.S. C. 3001 to 3007. · 

NO'f][CJE- By submitting the Application th_e out-of-state Applicant consents to the jurisdiction of California courts and the 
application of California law as to all C::lifornia wagers and operations. 

Application must filed not later than 90 days advauce of the date scheduled to Advance Deposit 
Wagering and must be accompanied by a bond from a surety company admitted in the state of California or other 
fonn of financial security amount of $500,000. 

ODS Technologies, L.P. d/b/a TVG Network 
195451\LW. Von 1\Teurnann Drive, Suite 210 
Beaverton, OR 97006 
Tel: (503) 748-3800 Fax: ·(503) 748-3838 · 

Cosson, Vice President, Operations & Customer Relations, Oregon License# 20730 
Dean Kokko, Manager, Wager Operations, Oregon License# 20705 
Scott Pakel, Manager, Financial Services, Oregon License# 24465 
Grace Kenworthy, Manager, Customer Relations, Oregon License# 14605 

title mailing address of the California agent for receipt of 

John Hindman 
General Counsel 
ODS Technologies, d/b/a TVG Network 
6701 Center Drive West, Suite 160 
Los Angeles, CA 90045 

of process: 

D. Attach th~ contract with the California racing association. or fair and the required horsemen's 
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit Wagering 
services and identify th~ amount of the market access fee to be paid to the California racing 
association or fair for access to the California market for wagering purposes. 

APPENDIX 1 to this document contains 1) an abstract of valid and binding contracts with the 
following licensed CalifoiJ?ia racing associations: Hollywood Park, Los Alamitos, and Cal Expo 
that identifies the amount of the market access fee to be paid to the California racing association or 
fair for access to the California market for wagering purf>oses; 2) copies of License Agreements 
between i) Hollywood Park; ii) Los Alamitos; and iii) California State Fair (Sacramento) d/b/a CaJ 
Expo" · 

CJHIRB CERTIIFJICATION f 

/if HeaJring date: 
Approval.date: 



·Dates Advance Deposit Wagering will conducted: 365 days/year 

Hours Advance Deposit Wagering will be conducted: hours/ day 

3. JBUSJINJESS S1rRUCT1URJE 

D Corporation (complete subsection 

D LLC (complete subsection .C) 

I X ·1 Other (specify, and co1nplete subsectio~ D) 

Complete the applicable subsection 

CORPORATION 

1. Registered name of the corporation: 

State where incorporated: 

3. Registry or file number lor the corporation: 

4. N mne of all officers and directors, titles, and number of shares of the corporation held by each: 

5. 1\f ames (true names) ·of all persons, other tth:anm tthe ([DfficeJr§ :atJIJlill illn:rectt([D:rs llbtted mlb([DVte9 that 
hold 5% or more of the outstanding shares in the corporation and the number of shares held by 
each: 

6. Number of outstanding shares in the corporation: 

7. Are the shares listed for public trading? DYes 
If yes, on what exchange and how is the stock listed: 

8. N arne of the custodian of the list of shareholders and/ or the transfer agent for the share holdings 
of the corporation: 

9. If more than 50% of the shares are held by a· parent corporation or are paired wi~h any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 

10. Attach the most recent annual financial statement for the·corporation, including balance sheet 
and profit and loss statement, and a copy of a report made during the preceding 12 months to 
shareholders in the corporation and/or the Securities and ·Exchange Commission and/or the 
corresponding stat.e where you registered yoU! corporation. 

11. Attach a business plan to include a detailed budget that sho·ws anticipated revenue, expenditures 
and cash flow by month projected for the term of the approval. 



C. LLC 

1. Registered nan1e of the 

State where articles of organization are 

3. Registry or · nu1nber for the 

4. Nan1es of all officers and directors, titles, and number of shares of the held 

5. 1\f ames (true names) of all members, o1theJr 11:haiDl the officeJrs aiDldl dlfurec1to:rs Us1tedl above, that 
hold 5% or more of the outstanding shares in the and the nUlllber of shares held by each: 

6. Are the shares listed for public trading? 0 Yes 0 No 
If yes, on what exchange and hovv- is the stock 

7. If more than 50% of the shares are held a parent corporation or are paired with any other 
corporation or entity, give name of the.,.,."',..."".,.,..~- corporation or 

8. ..Attach the most recent annual financial s~atement for the LLC, balance sheet and 
profit and loss statement, and a copy of a report du1ing the preceding 12 to 
shareholders in the and/or the Securities and Exchange and/or 
conesponding state where you registered your corporation. 

9. Attach a business plan to a"-"""'"'-"'"'"'""'"-" that shows anticipated revenue, '-'Ll.IJtv.LLUJL1CU.U,.,0 

· and cash flovv month projected for term of the approval. 

1. Name(s) of partners/sole proprietor: 

ODS I-Iolding LLC 
6701 Center Drive West, SJ.lite 160 
Los Angeles, CA 90045 

Limited Partner: TSE US 

2. If a partnership, attach partnership agreement. 

=-=-=-=""-'=-=-=- to this document is a copy of the Limited Partnership Agreement for ODS 
Technologies, L.P. 

Pursuant to California Horse Racing Board Rule 1497 and the California· Public Records . 
Act, to this' document contains personal financial data used to establish 'fVG's 
qualifications forlicensure/approval and is not subject to public disclos.mre. 

3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures 
and cash flow by month projected for the term of the approval. 



~---'--"=-=-=-.;;=-=-
contains the Business Plan 

tem1 of approv,al. 

EST ARLJr§JHIJT~fG A,.IDV ANCJE DJEJPO§Jr']' VVAGJEmNG ACCOUNT§ -must comply with Rule 2074. 

L1st the procedures to establish an Account: 

1 . Customers must be at least 21 years of age to establish an advance deposit wagering account. 

2. Customers can establish an account by telephone by calling 1-888-PLAY TVG, Dn the Internet 
at by mail, or in person at a TVG retail outlet or racetrack partner by providing 
the following information: 

fi§l Name 
~ Social Security Number 
~ Date of Birth 
~ Principal Residence Address 1J.cluding Postal ZIP Code 
rnl Telephone Number 

3. Each application submitted to TVG .is subject to electronic verification by a nationally 
rec,ognized third party information services provider with respect to name, principal 
residence address· including postal zip code, date of birth and Social Security Number. If 
there is a discrepancy between the application information submitted to TVG and the 

·information provided by the electronic verification·'described above, or if no informati_on on 
the applicant is available from such electronic verification, the applicant will be required to 
provide identification issued by a recognized government agency (driver's license or 
government showing his or her date of birth and residence address to complete the 
application process. 

4. Provided that the account applicant's information has been positively identified) each applicant 
is assigned his or her TVG Personal Wagering Account 1\Jumber and is asked to establish a 
Personal Identification Number consisting of four ( 4) numeric characters. 

provides each new wagering accountholder with a "Guide to Interactive Wagering" containing standard 
terms and conditions, deposit and withdrawal information (including customized deposit and withdrawal slips 
and a direct deposit/withdrawal authorization fonn) as welf as comprehensive information about accessing 
account information, placing wagers and maintaining the account. APPENDIX 4 contains a TVG "Guide to 
Interactive Wagering." 

B. If an application form is used to establish an Account attach a copy of the form. 

A copy of the application form available on www.tvg.con.1 is provided as~...:!:...:!'::~~~ to this 
document: 

C. Name and address of the third party you will use to v_erify identity, residence and age verification: . 

Equifax Credit Information Services 
P.O. Box 4472 
Atlanta, GA 30302 

OPJERt\TIONOFAJO)ViinNCEDJEPOSI1fWAGERINGACCOUN1fS-mustcomplywithRule2073. 

A. Submit a copy of your plan for operation. 



List the type of deposits you will accept: 

Deposits will be accepted ~n the form of: 

l. Check, money order or negotiable order of withdrawal; 

2. Cash (at designated financial/retail outlets); 

3. Charges made to an. account holder's credit card or debit card upon the direct and personal 
instruction of the account holder, which may be given by telephone or other secure electronic 
means; 

4. -Transfer by Ineans·of an electronic funds or ACH (Automated Clearing House) transfer from a 
monetary account controlled by an account holder· to his/her account, said account holder may 
be liable for any charges imposed by the transmitting or receiving entity with such charges to 
be deducted from the account; · 

5. Stored value cards; and 

6. Wire transfers. 
any or transaction-related charges and the amount that will assessed: 

account holders have the choice of two fee plans. 

1. A transaction of $0.25 per wagering transaction (capped at $19.95 a month) or 

2. A monthly subscription fee of $19 .9·5. 

Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy 
1nust include the follovving: 

1. D~scription of the technology to ensure identity, residence, and age verification when an Account 
·is established: 

All of the necessary information is contained in the Plan of Operation (APPENDIX 6) 

2. Description of the technology to ensure confidentiality of the Means of Personal Identification: 

All of the necessary information is contained in the Plan of Operation (APPENDIX 6) 

3. Methods and locations available for Account Holders to withdraw funds from their Account: 

All of the necessary information is contained in .the Plan of Operation (APPENDIX 6) 

4. If the Advance Deposit Wagering records will be maintained at a site other than the out-of-state 
Hub provide the name, address, telephone and fax nutnbers and the hours of operation: 
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address and telephone nu1nber of the pari-mutuel audit finn: 

Oregon Racing Cormnission 
Suite 310 
800 N.E. Oregon Street, #11 
Portland, OR 97232 
(503) 731-4052 

B. Type(s) of pari-mutuel or totalizator equipment to be used and the sin1ulcast organization, JJame of 
the entity supplying equip1nent, and expiration date of the service contract: 

Totalizator services are provided by contract with Scientific Games Racing, LLC. The contract 
expires December 31, 2011 with provision for an automatic extension of two years. Please refer to 

· the Plan of Operation in for more details. 

C. 

Ajax Downs, Ajax, ON 
Arapahoe Aurora, CO 
Assiniboia DoV~ms, Winnipeg, lViB 
Balmoral Park, Crete, XL 
Beulah Park, Grove City, OH 
Buffalo Raceway, Hamburg, NY 
Cal Expo, Sacramento, CA 
Canterbury Park, Shakopee, IVKN 
CARF 

Ferndale (Humboldt Co. Fair), 
Fresno (Fresno Fair), 
Pleasanton (Alameda Co. Fair), 
Golden Gate Fair, . 
Santa Rosa (Sonoma Co: Fair), 
Stockton (San Joaquin Fair), 
Vallejo (Solano Co. Fair), 

Churchill 
Arlington· Park, Arlington 

Heights, IL 
Calder Race Course, Miami 

Gardens, FL . 
Churchiil Downs, Louisville, 

KY 
Fair Grounds Race Course, New 

. Orle~ns, LA 
Hoosier Park, Anderson, IN 
The Meadows, 
Latin American Racing 

Colonial Downs, New Kent, VA 
Del Mar, Del Mar, CA 
Delaware Park, Wilmington, DE 
Delta Downs, Vinton, LA 
Dover Downs, Dover, DE 
Dubai 
Ellis Park, Henderson, KY 

Emerald Downs,· Auburn, W A 
Evangeline Downs, Opelousas, LA· 
Fair Meadows, Tulsa, OK 
Fairmount Park, Collisnville, IL 
Finger Lakes, Farmington, NY 
Fonner Park, Grand Island, NE 
Fort Erie Race Track, Fort 
ON 
Fraser Downs, Canada 
Freehold Raceway, Freehold, NJ 
Great Britain 
Harrah's Chester Casino & 
Racetrack, Chester,_ PA 
Harrington Raceway, Harrington, 
DE . 

Hastings Racecourse, Vancouver, 
BC 
Hawthorne Racecourse, Stickney I 
Cicero, IL · -
Hollywood Park, Inglewood, CA 
Hialeah Park Race Track, Hialeah, 
FL 
Indiana Downs, Shelbyville, IN 
Japan Racing Association 
Keeneland, Lexington, KY 
Kentucky Downs, Franklin, KY 
Lone Star Park at Grand Prairie, 
Grand Prai~ie, TX 
Los Alamitos, Los Alamitos, CA 
Louisiana Downs, Bossier City, LA 
Maywood Park, Maywood, IL 
Monarch Content Management 

CARP 
Del Mar, Del Mar, CA 
Fairplex Park, Pomona, CA 

accepted: 

. Golden Gate Fields, Berkeley, CA 
Gulfstream Park, Hallandale Beach, 

FL 
Hollywood Park, Inglewood, CA 
Laurel Park, Laurel, MD 
Lone Star Park, Grand Prairie, TX 
Oak Tree, Arcadia, CA 
Pimlico Race Course, Baltimore, 

MD 
Portland Meadows, Portland, OR 
Santa Anita Park, Arcadia, CA · 
Tampa Bay Downs, Tampa, FL 

Monticello Raceway, Monticello, 
NY 
Mountaineer Park, Chester, WV 
Meadowlands, East Rutherford, NJ 
Monmouth Park, Oceanport, NJ 
Northfield Park; Northfield, OH 
NYRA 
Oak Tree, Arcadia, CA 
Ocean Downs, Berlin, MD 
Penn National Gaming Inc~ 

Charles Town, Charles Town, WV 
Hollywood Slots, Bangor, ME 
~ollywood Casino at Penn National 
Race Course, Grantville, P A 

Raceway Park, Toledo, OH 
Zia Park, Hobbs, NM 

Phil~delphia Park, Bensalem, P A 
Pocano Downs, Willms-Barre, PA 
Pompano Park,. Pompano Beach, FL 
Prairie Meadows Racetrack, 
Altoona, IA 
Presque Isle Downs, Erie, PA 
Remington Park, Oklahoma City, 



OK 
Retama Park, TX 
River Downs, Cincinnati, OH 
Ruidoso Downs, Ruidoso, NM 
Rurming Aces, Columbus, NM 
Sam Houston Race ·Park, Houston, 
TX 
Scioto Downs, Columbus, OH 

Singapore (South Africa & 
Singapore (Kianji)) 

Suffolk Downs, East Boston, MA · 
Sunland Park (Nuevo Sol Turf 
Club), Sunland Park,. NM 
Tampa Bay Downs, Tampa, FL 
Tioga Downs, Nichols, NY 
Turf Paradise, Phoenix, AZ 

Turfway Park, Florence, 
· Vernon Downs, Vernon, NY 
Will Rogers Downs, Claremore, OK 
W Qodbine Racetrack/Mohawk 
Raceway, Toronto, ON 
Wyvern, Australia 
Yavapai Downs, Prescott, AZ 
Yonlcers, Yonkers, NY 

NO'fliCJE- The pari-mutuel system used must-use a device or combination of devices authorized and operated exclusively 
for placing, receiving, or otherwise maldng a wager and by which a person must subscribe to in order to place, receive or 
otherwise 1nake a wager; an effective customer and age verification systen1 and the appropriate data securl.ty standards to 
prevent unauthorized access by any person who has not subscribed or who is under the age of 18. 

name and address of all organizations will contract \¥ith to facilitate Advance Deposit 
Wagering that are not in other sections of this applicatio,n: · 

Scientific Gmnes Racing, 
1500 Bluegrass Lakes Parkway 
Alpharetta, 3 0004 
770.664 .. 3700 

Equibase Company 

(650) 947-9020 

List each contract or agreement to facilitate Advance Depos~t Wagering that is not finalized and 
signed: 

9. ADVlER1'liSING 

Name and address of the advertising agency you will use: 

MEA Digital 
1111 6th Ave, 6th Floor 
San Diego, California 92101 
(T) 619.308.5266 (F) 619.238.8923 

NOTICE- Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed to 
open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-gambling 
support organization. Additionally; pursuant to B&P Section 19604 (D) (3) advertisements shall" not be deceptive to the 
public. · 

1 



1t®. CJERTJDFJrCA'fJION 

I hereby certify under penalty of perjury that I exatnined this Application, that all of the foregoing 
statements in this Application are true and correct, and that to .~ttest to this Application. 

John Hindman 
Print 1\f arne 

_Gen~ral 

Print 

--------------------
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ANALYSIS 
December 15, 2011 

TO CONDUCT ADVANCE 

Item 10 

AN OUT-OF-STATE MULTI-JURISDICTIONAL 
OFUPTOTWO 

November 17, 2011, Regular Meeting, representatives of the Jockeys' Guild (Guild) 
voiced objection to the application for advance deposit wagering (ADW) submitted by 
TwinSpires and requested that the application of the Churchill Downs, Inc. (CDI) subsidiary be 
deferred until CD I reached agreement with the Guild regarding media rights. The Guild argued 
that it was unfair to California racing in general, and its race tracks in particular, for to 
enjoy a competitive advantage its racing operations by depriving the Guild of the 
contributions historically made by The Board deferred consideration of all three 2012 

license applications (XpressBet and TVG), allowing for a more thorough review of 
applicant's commitment to the health and welfare of jockeys. 

Subsequent to the November meeting, the Stronach Group issued a release announcing that it 
has entered into long-term agreement to support the· Guild and its member jockeys. Under the 
terms the three year agreement, each of the six Stronach Group racetracks will make payment 
to the Guild to help subsidize health insurance, life insurance and disability .benefits as well as 
benefits for jockeys who are members of the Guild and ride in the United States. XpressBet, 

(XpressBet) is a part of the Stronach Group. 

XpressBet representative is prepared to address the Board concerning this issue. 

XpressBet filed its application as an out-of-state multi-jurisdictional wagering hub to provide 
ADW. It is currently licensed through December 31, 2011 as an out-of-state multi-jurisdictional 
wagering hub. In June 2011, The Stronach Group. (TSG)· Developments Investments Inc., 
acquired the gaming assets previously held by Developments Inc. (MID) as part of 
reorganization. Some of the assets acquired were Santa Anita Park, Golden Gate Fields, 
XpressBet, AmTote and MID's joint venture interest in HRTV. 

A bond or other form of financial security in the amount of $500,000 is required to be submitted 
with an application for license to conduct ADW. XpressBet, as a current ADW provider, has a 
$500,000 bond on file that will expire December 31, 2011. XpressBet has indicated that the 
bond will be renewed prior to expiration and a copy of the renewed bond will be promptly 
provided to CHRB. 

1 
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application provides 

(_)perating during all times races are running up to twenty-four hours a day. XpressBet 
has applied for a one-year license beginning January 1, 2012 through December 31, 
2012. ~ules 2071, License to Conduct Advance Deposit Wagering by a 
California Applicant, and Approval to Conduct Advance Deposit Wagering by an 
out -of-state Applicant, provide for a two-year license term. 

Jl....UV).U.J..A.AVt.JU and Profession Code section 19604 includes specific provisions that must be met 
before an provider can accept wagers. These include: 

provider may accept wagers on races lf'>.O.lt'!lh'i!1llllf'>1t.Chh'i! 

California unless all of the following conditions are met: 

1. 

conducting the races on which the wagers are made. 

3. The .., 0>1''At:>.11"'Ylt:l.~"'i- r~:>tP.1'P.n.rPrl 

the horsemen's organization responsible for negotiating purse agreements for the breed 
on which the wagers are made in accordance with the Interstate Horseracing Act (15 
U.S.C. Sec. 3001, et seq.), regardless of the location of the provider, whether in 
California or otherwise, including, without limitation, any and all requirements 
contained therein with respect to written consents and required written agreements of 
horsemen's groups to the terms and conditions of the acceptance of those wagers and 
any arrangements as to the exclusivity between the host racing association or fair and 
the ADW provider. For purposes of this subdivision, the substantive provisions of the 
Interstate Horseracing Act shall be taken into account without regard to whether, by its 
own terms, that act is applicable to advance deposit wagering on races conducted in 
California accepted from residents of California. 

No provider may accept wagers. on races from a 
resident of California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

2. There is a hub agreement between the ADW provider and one or both of (i) one or 
more racing associations or fairs that together conduct no fewer than five weeks of live 
racing on the breed on which wagering is conducted during the calendar year during 
which the wager is placed, and (ii) the horsemen's organization responsible for 
negotiating purse agreements for the breed on which wagering is conducted. 

2 
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""Hub agreement" as a written agreement providing for contractual compensation paid with 
respect to advance deposit wagers placed by California residents on a particular breed of racing 
conducted outside of California. the event a hub agreement exceeds a term of two years, then 
an provider, one or n1ore racing associations or fairs that together conduct no fewer than 
five weeks of live racing for the breed covered by the hub agreement, and the horsemen's 
organization responsible for negotiating purse agreements for the breed covered by the hub 
agreement shall be signatories to hub agreement. -::..!::._~~15!::.~~~~~~~~~~~.:_::_ 

"The board shall not approve an application for an original or renewal license as an ADW 
provider unless the entity, if requested in writing by a bona fide labor organization no later than 
ninety days prior to licensing, has entered into a contractual agree1nent with that labor 
organization . . . " 

XpressBet has supplied the with a copy of their addendum agreement with Pari-mutuel 
Employees Guild Local 280 (labor organization), extending the terms and conditions of the 
labor agreement through December 31, 2012. The agreement may be subject to change 
pending the outcome of arbitration by Local 280 regarding white label third party websites. 
Monarch Content Management, is acting as the negotiating party for the 2012 simulcast 
wagering agreements between the advance deposit wagering providers and the California 
thoroughbred racing associations, California Authority of Racing Fairs and the Los Angeles 
County Fair at Pomona. date the 2012 contracts and/ or agreements required pursuant to 
Business and Professions Code section 19604 that allow providers to accept wagers on 
thoroughbred and fair races conducted in and outside of California for the applied license term 
have not been received. Negotiations are proceeding, with the expectation that the required 
agreements/contracts will be signed in early December, before the commencement.of the 2012 
racing season. 

Cal Expo has provided a copy of its addendum agreement dated December 19, 2011, through 
December 24, 2012 with XpressBet. · · 

XpressBet is listed as an ADW provider on the California Exposition and State Fair Harness 
Association; Pacific Racing Association and Los Angeles Turf Club race meet applications. 

The following are """"11·"''!!-..,.w,,.·ll,,.,.,.,.... and will need to be submitted and/or resolved before 
ADW wagers can be accepted: 

1. Contract and/ or agreements required pursuant to Business and Professions Code section 
19604 that allow XpressBet to accept wagers. 

2. Horsemen's Agreement 
3. Surety bond for term of the license renewal 

3 
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the application is considered for approval, staff recommends a contingent approval upon the 
submission of outstanding items. 

4 
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STATE OF CALIFORJ~lA 
CALIFORNIA HORSE RACING BOARD (CHRB) 
APPLICATllON FOR LICENSE TO COlWUCT .P:JDlV ANCE DEPOSIT \N A GERING 

(New 9/01) 

Application is made to the CHRB for a license to conduct Advance Deposit Wagering in accordance 
with the California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) 
and con1ply with the provisions of the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007. 

NOTKCE- By submitting the Application the out-of-state Applicant consents to the jurisdiction of 
Califo~ia co.Urts and the application of Califonria lm;v as to all Califonria wagers and operations. 

Application 1nust be filed not later than 90 days in advance of the date scheduled to conduct advance 
deposit wagering and must be accompanied by a bond or other form of financial security· in the 
amount of$500,000. 

A. Name~ mailing address, telephone and fax numbers: 
"-'0'0'JJC.VIVI>~ LLC 

200 Race Track Roadl 
VY 21Slbd1ngto~n9 P A 
Telieplblone~ 

B. Name, title, license number and racing jurisdiction \l\There licensed for all manage1nent 
personnel: 

lcrr-1.is the following ()Jlfe 
Oregon Racing CommissiOIYly !but eatch llll1Jtiqn,Nar.c,(llk 

CI'lRBo 

License No. 
Ronald '.IV. Luniewsld President 275875 
Dan Newman Vice President 305020 
Lyle Strachan Executive Vice President 306750 
Greg Avioli Chief Executive Officer 306304 
IV.lichael M. Rogers Vice President 306749 

C. 1\fame, title and mail:ing address of the Califopria agent for receipt of service of 
process:· 
CT CoJrporation System 
818 West SeveJmth Street 
Los AJmgeles, CA 90017 

Application Feeei;xed: ~·:vj » J v G . 
Reviewed&/ 11 () 

CHRB CER!f!FICATION 
Hearing date: it/ Ill 

ApprovaJ date: " 
L 
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D. · Attach the contract with the Califon:Ua racing assodation or faiT and the required 
horse1nen's approval under the In-terstate Horseracing Act that pem1.its you to provide 
Advance Deposit V,T ageling services and identify ·the amount of the market access fee 
to be paid to the California racing association or fair for · access to the California 
n1arket for wageling purposes. 

Jis a liist of tlhle R21ce Track llkensees with wfuticlh XpressBet elitbe:r has 
contnl1cted q)Jr lis in tolDltractling fo.r the· JpnmJrpose of offe.rmg slillcl'ru 
llkensees' conteiDlt Xpn~ssBet9s advance deposit wagerJing seJrVice. Please 
·fmd attached as Exhibit 1 a copy of varimJJs Race Track licensee agreemelDlt, 
aloiDlg wJitlffi a copy of XpFessBef s mgireemeiDlt with the T11:1lorolillgfutbredl Ovvners .of 
Caliliforniao 

RaceTrack l ,it:'~1l1l!;:~~ 

Santa Anita Park Los Angeles Turf Club, ][ncorporated 
Golden Gate Fields Pacific Racing Association/ Cal Fair 
California Expo Sacramento Harness Association 
Sacramento California State ·Fair 
Stockton San Joaquin Fair 
Fresno Fresno County Fair 
Pleasanton Alameda County Fair 
Vallejo Solano County Falir 
Santa Rosa Sonoma County Fair 
Del Ivlar Del Mar Thoroughbred Club 
Fairplex Park Los Angeles County Fair Association 
Hnmhokllt Humboldt County Fair 
Los Aiamitos Course Los Alamitos 
Los Angeles Turf Clulb Oak Tree Racing Association 
Hollywood Park T't.Jr,.]r. · · -1 

.IUlVHJ' VVU\JU 1cing A\ _,LLC 

DATES OF OPERATIO)N 

A. Dates Advance Deposit V\f agering will be conducted: 
XpressBet, LLC wilm cond~d ~udlva.nce deposit wagering Ja.JDllillary 15 2012 up to 
atJDld! mdudmg December 31, 2012" 

B · Hours Advance Deposit Wageling will be conducted: 
While races are run? lillp tto trwe~t-y=fomur (24) futours per day 

3o BUSINESS STRUCTURE 

A. 
X 

Corporation (complete subsection B) 
LLC (complete subsection C) 
Other (specify, and complete subsection D) 

Complete the applicable subsection 

B. CORPORATION 

1. Registered nrune -of the corporation: 

2. State where incorporated: 

1 



C. 

3. Registry or file number for the corporation: 

4. l"Jame of all officers and directors, titles, and number of shares of the 
corporation held by each; 

l"J ames (true nan1es) of all entities and persons, other than the officers and 
directors listed above, that hold 5% or more of the outstanding shares in the 
corporation and the number of shares held by each: 

6. 1\Jmnber of outstanding shares in the corporation: 

7. Are the shares listed for public trading? Yes No 
If yes, on what exchange and how is the stock listed: · 

8. Name of the custodian of the list of shareholders and/or the transfer agent for 
the share holdings of the corporation: 

9. If more than 50%. of the shares are held by a parent corporation or are paired 
with any other corporation or entity, give fhe name of the parent and/or paired 
corporation or entity: 

10. Attach the most recent mmual audited finm1cial statements for the corporation, 
including balance sheet and profit and loss statement, and a copy of a report 
1nade during the preceding months to shareholders in the corporation 
andJor the Securities and Exchange Commission and/or the California 
Corporations Cm.~mission. 

11. Attach a business plm1 to include a detailed· budget that shows anticipated 
revenue, expenditures and cash flow by month projected for the term of the 
license. 

LLC 
1. Registered name of the LLC: 

XpressBet, LLC 

2. State where articles of organization m·e filed: . 
Delaware 

3. Registry or file number for the LLC~ 
3373240 

1 



4. }James all officers· and directors, 
held by each: 

Name Titlie 

and nu~11ber shares of the LLC 

Number of Shmres 
Owned 

Ronald W. Luniewski President None· 
Dan Newman Vice President None 
Greg Avioii Chief Executive Officer None 
Lyle Strachan Executive Vice President None 
Michael IViL Rogers Vke Pres.ide][]t None 

5. Narnes (true nan1es) of all rnembers~ other than the officers and directors listed 
above, that hold 5% or more of the outstanding shares in the LLC and· the 
nrunber of shares held by each: 

6. 

The Stiromatclh (T§G) :n::mrvestmellJlts :n:ruco? 21 Deliawtalre 
CoJrpor2ltiollli, lblollills 100°/o of time membership itiDl1terest§ jum tlhte LJLC 
OWinl§ Jl.IDJO SfuiliJrte§. 

the shares listed for public trading? [ ] Yes [ ] No 
If yes, on what exchange and hovv is the stock listed: 

7. If more than 50% of the shares are held by a parent corporation or are paired 
with any other corporation or entity, give the name of the parent and/or paired 
corporation or entit-y: 
TSG ])eveliopmellilts !JI11Co9 ~ DehtwaJre CorpoJr:m1l:nom that is 
ulltitmmteliy collJliiroliliedl. by the Trlills1t, based 

futollrllmg A'"'lf'>1Y\'r1\YHll'lr1l1l•O.~ 

8. Attach the 1nost recent annual audited fmancial statements for the LLC, 
including balance sheet and profit and loss statement, and a copy of a report 
made during the preceding 12 months to shareholders in the LLC and/or the 
Securities and Exchange Commission and/or the Califoin:ia Corporations 
Commission. 
Endosed is a copy of MJJlJIY9 s most recent audited Amnl1l1lllatli report wlhllic.h 
Xp:ressBet is a cornponent of tlble res1lllllts. Adlditio:iruallliy, ellJldosed is a copy · 
of the XpressBet, LLC Audited Flinmnda! Statement Eiiglhlt Month Perftod\ 
Ending DecembeJr 31, :uno. 

9. Attach a business plan to include a detailed budget that shows anticipated 
revenue, expenditures and cash flow by month projected for the term of the 
license. 
Xp1ressBet5s b1Ulsilnless pllan for 2012 is being provided under separate 
confidential cover, and it is requested that such business plan Jremain 
confidential at aU tim·es to the CHRB 

D. OTHER- Not Applicab~e 
1. N arne( s) ·of partners/ sole proprietor: 
2. If a partnership, attach partnership_ agreement. 
3. Attach a business plan to include a detailed budget that shows anticipated 

revenue, expenditures and cash flow by month projected for the term of the 
license. 
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4. 
1nust comply v~7ith Rule 2075 

A. List the procedures to establish a11 Account: 
!lnldudled in tihle attadmedl Ex1htiibit Plian ·of OpeJratnon~ is tfue Appliilcant's 

"--'-'«-"WU/Hc Opening Procedures" 

B. If ~1 application form is used to establish an Accollllt~ attach a copy of the f~m1. 
Attached as ExJhli\bit~ 3 its a copy tlhle form,' similaJr :ffo:rms aure 
1Ulsed for on-sHe ow mpplkatitonso 

C. Nrune and address of the third party you ·will use to confirm identity, residence and 
age verification: 

lin :respect of ~'mgeJrs placed tlhnro.uglh tJine Applikmut~s mte:rnet 21Jmdl 
telepholDle mtc~~lllllillt V\"mgerD.lillg Jpllrodtucts, tlhie Appliitc2tm11t wftllii make 1UlSe of tlhte 
sel!'Vkes of TralillsUmnlon5 LLC · to pJrovidt~ idlenti1!:y5 Jresidlence · aJilld age 

Tlhe adidres§ ofTJralillsUmiom:, LLC i~ set lbelio'w: 

TJr:atlDls Union, LLC 
'7V. StJreet 

•
1
"' 11 """"""/fl. JlJL.6{)l661 

OPERATION 
with Rule 2073. 

DEPOSIT 'IV AGERJIT~G ACC01UNT§ - xnust comply 

.A. Submit a copy of your plan for operation.-
l'-''II!O>Q\Q,O. see as Emitblit 2 lis 

B. List the type of deposits you will accept: 
respect of mrnd teleplholille acconunmt wagering, tlhie Ap~pliiicant wiillli 

acce]p~t folllo\wmg eypes of deposits: cash deposits made direcdy7 

personall checlks, caslhlfter~ s cllileclk.s, mmney dlirectly oJr Jl.llll€-li'J!ll"-'~Ul" 

debits to an Account Holdter9 s credit card or debit card, andl wire and . 
other eilectronJic transfers from a moll1letaL."'}' account col!1ltrollled · by 
Accourd I>ilolidero 

C.· Identify any fees or transaction-related charges and the amount thatwill·be assessed: 
For. pmrrposes of funrternet mJilld telepbomie account wagering, customers win 
li1lot be charged a monthly membership or wagering fee ot a per-call oJr 
wager tJransacti.on :feeo 1-Iowever, customers may be charged a value 
added transaction fee of $(t25 per telephone call when dealing with a live 
teller. Pwo~essing fees may be charged it:n respect of deposits made 
pursuant to litem 5B above, via credit card cash advance o:r wire 
transfers. 

To the extent cJredit cards are used/permitted in connection with interlillet 
and telepholille account wagering, processing fees for credit card cash 
advances will be no greater than 6°/o. High value customers may not be 
..,....,."]'""''"''"to card advance processing fees" 
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tlillaJr1 lis ~o a 
thaurr $150.00 lis ll11QJ1t subject to anruy 

C1Ul§11:0li1l1lelr§ reqpmestllng spedatll delivery (eo g. C01lllJrllelr) .may 
~ost of those senlJices. 

ditstrib1llltilon pla~foJrms evo~ve armd ifllll1l:mure elllih2lll1ltememnl:s 
ifll.ll:tructiormallitty to .. cl!Jls1l:Olr1.'1lers~ moll111l:lhtliy ·fees or surcharges m21y lbie 

nmpllemenll:edl taldldedl vallue serviices. 

6, SECURl[TY ACCESS 

1. 

· A.. Attach your secu1ity access policy and safeguards pursuant to B&P.Section.19604 (c) 
(2). Policy must include the follo\7\ring: 

JPnease 1refer to Exlhnibit 4\ for litems 1 - 4L 

1. Description of the technology to ensure identity, residence5 8.l!d age 
verification ·when an Account is established. 

· 2. Description of the technology to ensure confidentiality . of the Means of 
Personal Identification. 

3. J\1ethods and locations available for P.~-ccou11t Holders to ·withdraw funds fron1 
their Account. 

4. If the Account Deposit Vv agering records "''ill be 1naintained at a site other 
than the out-of-state I-iub provide the name~ address) telephone and fax 
numbers and the hours of operation. 

1'-Jame, address and telephone p.umber of the pmi.-mutuel audit firm: 

JR<()lV\"elTh & McBeth 
Route~ §uftte 

Ranchn C1Ulcamonga, Califorllliiat 9173(9 
'feleplhlone: . 909-944~6465 

JFacsimiile: 909-980-478§ 

B. Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast 
organization, nmne of the entity supplying equipn1ent, and expiration date of the 
service contract: 

(i) Types of pari-mutuel or totalizator equipment to be used. 
Totalizator equipment and se:KviCes wiJll be provided to Applicant by 
AmTote JinteJrnationa1, Inc. In addition to standard totalizator equipment 
and services, Applicant wiU be utilizing (a) IVR -. "inte~active vqice 
response tedtuiology,,. (an automated touch-tone betting system), provided 
by Am Tote fute:rnational, .line. (b) on-line computer wagering technology 
(c) IVR- natural hinguage voice recog~ition system provided. by Am Tote 

International, Inc. and .Applicant is ·currently operating under an 
agreement witlh.AmTote International, Inc. which expires on October 31, 
:2012. Xp:ressBet f11!lly expects to reJnHe\V¥ a liong te:rmrt agree:untent. with 
Am Tote early in 2012. The CJHRB wiH be notified upon execution. 
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(ii) Sin1ulcast Organization 
Roberts "--"'-''J!..U"-"l.lut!UlliHC3ltll(iJJlli§ Net\Y~'Oirk, Ill1lCo 5 mnudl 

(iii) Name of entity supplying equipment} and expiration date of the service 
contract. 
Equipmemrit to be supplied by: 

AmTo~e 1bmte~ll1latiolt1lali, lll1lc. 
11200 Pepper Road 
Humt Vallliey,l\1!D . 
ExpiraitioliTl date: October 31 7 2012 

C. List the locations of the racing venues ori vibich Advance Deposit Wagering will be 
accepted: 

Attached a§ JE_xhibftt. 5 is the liiist of :radliTlg vemmes OlDl which the Applikall1lt 
cuJnrendy intends to accept Advance Deposit W agediDlg. 'fln!e appliicant 
will update 1l:lhle website as Jrac.ilmg vemmes aJre comdffnrmed or.addedo 

NOTJICE- The pari-1nutuel systen1 used must use a device or combination of devices authorized and 
operated exclusively for placing, receiving, or othenvise making a wager and by \:Vhlch a person 1nust 
subscribe to i)J order to place, ·receive or othervvise make a wager; an effective custon1er and age 
verification systen1 and the appropriate data security standards to prevent unauthorized access by any 
person vilho has not subscribed or v..rho is under the age of 21. 

P:.... 

AGREEivJIENTS 

List nmne and address of all organizations you contracted with to facilitate Advance 
Deposit V.fagering: 

AmTote limrll:eJrirllational, 
11200 Pepper 
I~unt V alilley 5 

B. List each contract or agreement to facilitate Advance .Deposit \Vagering that is not 
finalized and signed:. 

N/A 

9. ADVERTISING 

Name and address of the advertising agency you will use: 
Candelada Advertising 
1545 Idllewood RdL 
Gllemdale? Califo:rmnia 91202 
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l~(J]YJfiTCIE- to 2072 all advertiserr.11ents shall a staJen1ent persons under 
18 are not allow·ed to open or have access._to Accounts. All advertise1nents shall contain contact 
info1mation for a recognized problem-gambling support organization. Additionally, pursuant to B&P 
Section 19604 (3), advertisen1ents shall not be deceptive to the public. 

I hereby certifY under penalty of pe1juxy that I have exmnined this application; that of the 
foregoing state1nents and that I am authorized to attest 

· to this application,· 

Print Nru11e: 



From: 
Sent: 
To: 

Chabrier, Gene 
Wednesday, November 30, 201.1 12:16 PM 
Wagner, Jacqueline 
xpressbet response to Jockey's Guild issue 

FOR IMMEDIATE RELEASE 
mrogers@adenastallions.com 

CONTACT: Mike Rogers 

roup announces su 
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Jockeys' 

ARCADIA, Calif. (Nov. 1, 2011)-The Stronach Group announced today that it has entered into a long-term agreement to 
support the Jockeys' Guild and its member jockeys. Under the terms of the 3-year deal, each of the six Stronach Group 
racetracks will make payments to the Jockeys' Guild to help subsidize health insurance, life insurance and disability 
benefits as well as benefits for all jockeys who are members of the Guild and ride in the United States. The Stronach 
Group racetracks include Santa Anita Park, Gulfstream Park, Golden Gate Fields, Portland Meadows, Laurel Park and 
Pimlico Race Course, home of the Preakness Stakes. 

Mike Rogers, Vice President, Racing of The Stronach Group, stated: "This is the right thing_ to do for the jockeys 
and the sport. Frank Stronach has always believed in the importance of all segments of the horse racing industry doing 
their part to support the health and welfare of the jockeys." 

Terry Meyocks, National Manager of the Jockeys' Guild, stated: "We ve'ry much appreciate the commitment and 
support from Frank Stronach and The Stronach Group racetracks. This agreement will directly benefit approximately 
750 active and permanently disabled members. Currently, the Guild provides life insurance, AD&D insurance and 
temporary disability benefits to its active members, as well as life insurance and aid to the permanently disabied 
members. To continue this effort, it is critical that we receive support from all of our racetrack partners within the 
industry. We all should be working together to help promote our sport." 

About'The Stronach Group 

The Stronach Group is a privately-held consortium that owns, operates and manages a number of leading 
businesses in a wide range of industries, including: Thoroughbred racing and gaming; Thoroughbred horse breeding; 
agriculture; electric vehicle technologies; and medical technologies. The Stronach Group also owns a number of premier 
development properties and real estate assets in North American and Europe. 

About The Jockeys' Guild 

Jockeys' Guild, Inc., the organization representing professional jockeys in American Thoroughbred and Quarter 
Horse racing, was founded in May, 1940 and has approximately 950 members, including active, retired disabled jockeys. 
The purpose is to protect jockeys, strive to achieve a safer racing environment, to obtain improved insurance and other . 
benefits for members and to monitor developments in local, state and federal laws affecting the racing industry, and in 
particular, the jockeys. 
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Item 11 11 1 

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING (ADW) 
OF CHURCHILL DOWNS TECHNOLOGY INITIATIVES COMPANY TWINSPIRES FOR 
AN OUT-OF-STATE FOR PERIOD OF 
TO TWO YEARS. 

At the November 17, 2011, Regular Meeting, representatives of the Jockeys' Guild (Gui~d) voiced 
objection to the application for advance deposit wagering (ADW) submitted by Twin~pires and 
requested that the application of the· Churchill Downs, Inc. (CDI) subsidiary be deferred until 
reached agreement with the Guild regarding media rights. The Guild argued that it was unfair to 
California· racing in general, and its race tracks in particular, for CDI to enjoy a competitive 
advantage in its racing operations by depriving the Guild of the contributions historically made by 
CDI. The Board deferred consideration of all three 2012 ADW iicense applications (XpressBet and 
TVG), allowing for a more thorough review of each applicant's commitment to the health and 
welfare of jockeys. 

Subsequent to the November meeting, submitted a response to the objection by the Guild and 
informed the· Board that it would address this matter at the December 20 11Regular Board 
Meeting. The Guild also provided a response to the CDI's December 1, 2011 letter concerning this 
issue. 

Twinspires filed its application as an out:-of-state multi-jurisdictional wagering hub. It is currently 
licensed through December 31, 2011 as an out-of-state multi-jurisdictional wagering hub. Churchill 
Downs Technology Initiatives Company acquired Youbet, a prior ADW licensed provider, in June 
2010. 

bond or other form of financial· security in the amount of $500,000 must be submitted with an 
application for license to conduct ADW. Twinspires, as a current ADW provider, has a $500,000 
bond on file that is continuous until cancelled. 

This application provides for: 

Operation normally 24 hours a day, 7 days a week, except December 25. Twinspires has applied 
for a one-year license. CHRB Rule 2071 and 2072 allows for a two-year license term. 

19604 (b )(1) and (2) 
No ADW provider may accept wagers on races 
California unless all of the following conditions are met: 

1. The ADW provider must be licensed by the Board. 

from a resident of 

2. A written agreement allowing those wagers exists with the racing association or fair 
conducting the races on which the wagers are made. 
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The agreement referenced in subparagraph (2) shall have been approved in writing by the 
horsemen Is organization responsible for negotiating purse agreements for the breed on 
which the wagers are made in accordance with the Interstate Horseracing Act U.S. C. 
Sec. 3001, et seq.), regardless of the location of the ADW provider, whether in California 
or otherwise, including, without limitation, any and all requirements contained therein with 
respect to written consents and required written agreements of horsemen's groups to the 
terms and conditions of the acceptance of those wagers and any arrangements as to the 
exclusivity between the host racing association or fair and the ADW provider. For purposes 
of this subdivision, the substantive provisions of the Interstate Horseracing Act shall be 
taken into account without regard to whether, by its own terms, that act is applicable to 
advance deposit wagering on races conducted in California accepted from residents of 
California. 

No ADW provider may accept wagers on races COliUllllct:ed ... ui!A·~·""'··"-"'"' of La]llto~rnJLa from a resident of. 
California unless all of the following conditions are met: 

1. · The ADW provider must be licensed by the Board. 

There is a hub agreement between the AD W provider and one or both of (i) one or more 
racing associations or fairs that together conduct no fewer than five weeks of live racing on 
the breed on which wagering is conducted during the calendar year dur~g which the wager 
'is placed, and (ii) the horsemen's organization responsible for negotiating purse agreements 
for the breed on which wagering is conducted. · 

""Hub agreement!! as a written agreement providing for contractual compensation paid with respect 
to advance deposit wagers placed by California residents on a particular breed of racing conducted 
outside of California. In the event a hub agreement exceeds a term of two years, then an ADW 
provider, one or more racing associations or fairs that together conduct no fewer than five weeks of 
live racing for the breed covered by the hub agreement, and the horsemen 1 s organization responsible 
for negotiating purse agreements for the breed covered by the hub agreement shall be signatories to 
the hub agreement. A hub agreement is required for an ADW provider to receive contractual 
compensation for races conducted outside of California." 

19604 (d)(l) (B) 
"The board shall not approve an application for an original or renewal license as an ADW provider 
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days 
prior to licensing, has entered into a contractual agreement with that labor organization ... " 

Pari-mutuel Employees Guild Local 280 (labor organization) has supplied the Board with a copy of 
their addendum agreement with Twinspires, extending the terms and conditions of the labor agreement 
through December 31, 2012. The agreement may be subject to change pending the outcome of 
arbitration by Local 280 regarding white label third party websites. Monarch Content Management, 
LLC, is acting as the negotiating party for the 2012 simulcast wagering agreements between the 
advance deposit wagering providers and the California thoroughbred racing associations,· California 
Authority of Racing Fairs and the Los Angeles County Fair at Pomona. To date ti?-e 2012 contracts 
and/or agreements required pursuant to Business and Professions Code section 19604 that allow ADW 
providers to accept wagers on thoroughbred and fair races conducted in and outside of California for 
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the applied license term have not been received. Negotiations are proceeding, with the expectation that 
the required agreements/contracts will be signed in early December, before the commencement of the 
2012 racing season. 

Cal Expo has provided a copy of their addendum agreement dated December 18, 2011, through 
December 3 1, 2014 with Twinspires to the Board. 

Twinspires is listed as an provider on the California Exposition. and State Harness 
Association; Pacific Racing Association and Los Angeles Turf Club race meet applications. 

The following are va.!Hl-~1!-<U>.!UlU.Jl.l!.Jl.j;;% and will need to be submitted and/or resolved before 
wagers can be accepted: 

1. Contract and/ or agreements required pursuant to Business and Professions Code section 
19604 that allows Twinspires to accept wagers. 
Horsemen's Agreement 

application is considered for approval, staff recommends a contingent approval upon the 
submission of outstanding items. 



STATE OF CALIFORI'-JIA 
CALIFORNIA HORSE RACING BOARD (CHRB) 
.AlP'JP'lLliCA 'fliON JFOR AJP'JP'ROV AlL TO CONDlUC'f ADVANCE DJEJP'OSli'JI' 'WAGJEJRJJNG 
CllilRB-Jl33 (N0w WOJl) 
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Application is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the 
California Business and Professions (B&P) Code and CHRB Rules and ·Regulations (Rule) and the provisions of 
the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007. 

NO'JI':n:CJE-By submitting the Application the out-of-state Applicant consents to the jurisdiction of California courts and the 
application of California law as to all California wagers and operations. · 

Application must be filed. not later than 90 days in advance of the date .scheduled to conduct Advance Deposit 
Vvagering and must be accompanied by a bond from a surety company admitted in the state of California or other 
form of.financial security in the amount of $500~000. 

A. Name, mailing address~ ·telephone and fax numbers: ClhnmJr~bilJJl ·Dowlllls 'J[\eclliumology Illlliltiall:iwe§ 
C@mpaJrny (dlba·l'wiiDlSp:iilres), 800 Wo JEH Cammo Rea~9 Mmllllllltam View9 <CA 940400 JP>lhloltJle (650) 
429=29®® JF~x~ (65®) 967=3201 

Name, title, license number and racing jurisdiction where licensed for all management personnel: 
R([Jlll:llit TllirlllllkJrall~ Pre§ident -lliiceiDlsed iirm Caliif(j])JrJmiia (294716) 
Mike Co«lly 9 Vi~e Presiidellllt U~eiDlsed ii.rm CaiiffoJrimiat (294715) 
JBr~di JRllackweRll9 Vice.PJresiidl..e1mt -liilceiDl.sed ihm CallifoJrllJl.ita (304~49>) anmill KeJJ.dllllcllcy (9212) 
JJeJremy CllemOIDl§~ Vi~e 1Presidemrlt 

C. Name, title and mailing address of the California agent for receipt of service of process: 
CT CoJrpondimni §yst€::mm 
818 West SeveiDlth §t, 

lL<lJls AIDlgtelles9 CA 90017 

D. Attach the contract with the California racing association or fair and the required horsemen's 
approval under the futerstate Horseracing Act that permits you to provide Advance Deposit Wagering· 
services and identify the amount of the market access fee to be paid to the California racing 
association or fair for access to the California market for wagering purposes. 
See Tab 1 

2" DATES OF OPJERA'fJJ:ON 
A. Dates Advance Deposit Wagering will be conducted: 

Every day of the yea.Jr during the licel!Jlse period except De~embeJr ·25th 

B. Hours Advance Deposit Wagering will be ·conducte~: 
· 24 houJrs a day 

:t · BUSINESS STRUCTUR.E 

A. GJ Corporation (complete subsection B) 

(complete subsection C) 

D 
Application~yed: c,~ &/ // 
Reviewed(C!f!.-t/ 

CJHIJRB C:IER'fll]ti'JJ:C.A 1'ION 
Hearing date: J'Zj ~o j1 I' 

Approval date~ 
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CJHDRR-1133 (New 9/0Jt} 

Other (specify 5 complete subsection D) 

· Complete the applicable subsection 

B. CORPORATION 

1. Registered name of the corporation: Clhnuur~lhlillll IDowJID§ 1I\eclbnm®llogy JIJIDn1l:iatiiwes C<U>m.JPlalllly 

State where incorporated: Dellawa:tre 

3. Registry or file· number for the corporation: 4284783 

4. Name of all officers and directors, titles, andnu1nber of shares of the corporation held by each: 

5. 

6. 

7. 

8. 

9. 

Rolhdit 1fhlll1kral~ President 
IVIilke Cody 9 Vi~e PresidleJIDt 
Brad Blackwell~ Vice JP>residlelTIIt 

R~fuert JEvalffis9 Dinector 
William Carstanjell119 Di:trectbfllir 

· RelbHecca Reedl9 Dinecto:tr 
RO>hit ThllllllrraR9 Diiirectoir · 

I~o ®ftiicer OJr diJrector <dlirectlly Jht([))ll@s allllllY shares ®if applli~aJTilt as applicant ns a wlffiollly= 
owiDl.edl s1lllbsidl.iiary of Chw:trchilll D([))WJTilS llTil<eOrJpHo:Jrated 

Names (true names) of all persons, otheir tllit:anm the o:lffncerrs a1mrll <dlirect())JrS Ustedl above~ that 
hold 5% or more of the outstanding shares in the corporation and the number of shares held by 
each: N/ A as appllicamd is 11:he wholllly owiDl.edl sllllbsidliary olf a corrporrate entii:lty 

Number of outstanding shares in the corporation: 100 

D Yes GJ No Are "¢e shares listed for public trading? 
If yes, on what exchange and hoyv is the sto~k listed: 
Applicant is the wholly-owned sllllbsidiacy of Cbmurchill Do:wms IImcorporate<dl (traded as 
CHDN on Nasdaq) · . _ 
Name of the custodian of the list of shareholders and/ or the transfer agent for the share holdings 
of the corporation:· Bradley K~ ·Blackwell 

U:more than 50% of the shares are ~eld by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paire4 corporation or entity: 
Churchill Downs Incorporated holds 1 OOo/o of the shares of the applicant 

10. Attach the most recent annual financial statement for the corporation, including balance sheet 
and profit and loss statement, and a copy of a report made.during the preceding 12 months to 
shareholders in the corporation and/or the Securities and Exchange Commission and/or the 
corresponding state v1here you registered your corporation. Attached at Tab 3 is the most 
recent Annual Report on Form 10-K for Chllllrchill Downs In¢orporated 

11. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures 
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cash flow by n1onth projected 

C. LLC 

1. Registered name of the LLC: 

State where articles of organization are filed: 

Registry or file number for the LLC: 

4. Names of all officers and directors, titles, and the number of shares of the LLC held by each: 

5. Names (true names) of all members, otlhleir tlffiallll. tlffie @{:lffi<r;<eirs anrll directors lli.ste<dl $1bHI.)Ve, that 
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each: 

6. . Are the shares listed for public trading? DYes D No, 

. If yes, on what exchange and how i~ the stock listed: 

7. If more than 50% of the are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 

8. Attach the most recent annual fmancial statement for LLC, including balance sheet and 
profit and loss statement, mid a copy of a report made during the preceding 1nonths to 
shareholders in the LLC and/ or the Securities and Exchange Commission and/ or the 
corresponding state whe~e you registered your corporation. 

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures 
and cash flow by month projected for the term of the approval. 

D. OTHER 

1. Name(s) of partners/sole proprietor: 

If a partnership, attach. partnership agreement. 

3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures 
and cash flow by month projected for the term of the approval. 

41. JEST ARLlLSffiNG AIDV AN CE DEPOSIT WAGERING ACCOUNTS~ must comply with Rule 207 4 .. 

A. List the procedures to establish an Account: See Section 2ol of the Plan of Operations attached at .. 
Tab 6 which complies with Rule 2074 

B. If an application form is used to establish an Account attach a copy of the form. Attached at Tab 5 is 
the form of appliicatiollll. available·online at www.twinspires.com 

C. Name and address of the third party you will use to verify identity, residence· and age verification: 
Eq_1lllnf:am: Sec1lllre9 In~., 1550 JP>eaclffitree St,? NW? Atlamrtta9 GA 30309 
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CJHDRU8-li33 (New 9>/a:Jl:tl) 

· OJP>JER.A 1I'TION OlF AIDV_.L\NCJE IDJEPO§TI'JI' WACGJERJIT~G ACC01UN'f§- must Af"I."1!1Y,,,.,,~..,r with Rule 2073. 

A. Submit a copy of your plan for operation. Attacllileill at Tab 6 

B. List the type of deposits you will accept: ACH? <eJredbit <ea:rd, delbiit <ea.Irdl.? GJreeiDl IDJ<Ot Money JP:mc1k9 

C3l§lh! :mt ·§pe<eifie<dl l<Ocatiions9 d11eclk miDlilliOnl<tlliDl<ey mrille:r by mailt 

C. Identify any fees or transaction-related charges and the amount that will be assessed: 3.98®/® ll§ 
m]p)pllnecdl 11:® c:red1i!l<dlelbiit c~rd tr:mll1l§:mctli®ll1ls by Jt»lr®<ee§s®r amill. 't5% ii§ cllilarged f®Ir <r:redl:lltt cair«li 
~tudlvaiDlce trmirll§actn®DJl§ pr®c<.e§§ (JJ)ver the plbt{l)me by tlhle JPlr®C<e§§{l):r. $25 :!fee fmr Jretl!llrlllleifl cheeR~., 

A. · Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). _Policy 
l'Ilust include the following: 

' . 

1. Description of the technology to en~ure identity, residence, and age verification when~ Account 
is · established: Appllica:n:nt 1!1l§<e§ EqMifax9 · a~nm iilTildlepell:lldeJmtl: tlhli-rrdl palrl:y 9 11:@ pr@vnde 
te@mp:treheiDl§nveveiriificatil.{\)Jlll @ftl:lb:te tat<e<e@UJlllllt fumfoirmatioiDl pirovided lb>y ~UJlstl:om<eJr§. JF(j))Jr ~ moJrte 
detailed description @fwewifn~atiOlllJl see Secti@mt2J .• 1.1 @if the Plian <Of Opeirati@IDl§ attached at 
Tab6., 

2. · Description of the technology to ensure confidentiality of the MeaJ}s of Personal Identification: 
S<ee §ectiollll 2,,]_.5 (j))jf tlllle Pllmm (j))jf Opewa11:n{l)R1l.S allttaclllled a it Tab 6. 

. . 

Methods and locations available for Account Holders to withdraw· funds from their Account: 
Req1!1lest§ for witlhld:rawali§ may lb>e ma<dle @llllllilllle Oir lby plhloJllle. Clhledks _arre mailiedl tl:{l) the· 
adtdhress @lffi :lf1llle witllllin fnve lbu§itmess days. For moJre dletails9 §tee tlllle lPllmiDl o:lf Oper~timm§ 
artacheill :mt 'falb> 6. 

: If the Advance· Deposit Wagering records will be maintained at a site other than the QUt-of-state 
Hub provide the name, address, telephone and fax numbers and.the_ hours of operation: 6130 NE 
·78th C®urt9 Suite C4, Portlan.d, OR.(phoiDHe~ (503) 253-0234; fax: (503) 253-0140) with hQllllr§· 
of ®perati®n of 8:30am t@ 10~30 pm PST or later depeiDldillllg OIDl the last :rrace <Of the day, 
Re~oJrd§ a:rre also m:mmtaiJlll.edl at 801-Corporate Driv-e, Lexington, KY (p~one: (877) 774= 
7371) with hou1ri of @peratioiDl ®f 9~00 2m t® 1~00 am lEST. 
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. 7 o P AJlU = MU'f1U1EJL 

Name1 address and telephone number of the pari-mutuel audit finn: Pricew~t~rlliloTtll.§teC((llO]p<eJr§ ltlLP9· 

5@({ll WQ ~;JI~D.nn §t.9 §unite 11.8®0~ L®unft§willlle9 KY 4@2@2 · 

Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, riame of 
t~e entity supplying equipn1.ent, and expiration date of the service contract: 1r I!Jil:allizz:~tmr seJrWice§ awe 
JPllr((llWJidledl fuy AmTo1he Imr!l:eJrll11~11:Ji((lln:n.all9 :U:n:n.c., 'Jffule C®llll11Jr~l1Jt11: ·exp:iires Nowemlber9 20.11.2. 

JList locations of the racing venues on which Advance Deposit Wagering will be accepted: See 11llit.e 
11:ranteb lln§1tedl a11: 'f~b 7 wlhdidhl ~re sllllbjecf 11:(1)) 2llllllllunmll simunllcast agreeme1lll11:s. 

NO'JfJICJE- Thepari-mutuel system used must use a device o~ combination of devices authorized and operated exclusively 
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to place, receive or 

-otherwise make a wager; an effective customer and age verification system and the appropdate data security standards to 
prevent unauthorized access by any person who has not ·subscribed or who is under the age of 18 .. 

~t CONTRACTS AND AGREEMENT§ 

List name and address of all organizations you will contract wifh to facilitate Advance Deposit 
VxT agering that are not provided in other sections of this application: 
Gll«J>l&~ll Cmslbl Atece§§9 3525 JE. Pq})§t Rit9 §mdi1te Jl2®9 La§ Vegm§, NV 8912@ 
Greell.11 D<Gtt C<DlJr]p(J))ir~1l:noll.11 9 6@5 JE¢ lHimmtill11g1l:oll11 D1r,9 Smtftte 2059 Mollllr«J>wfta9 CA 911. @11.6 
Roberts C((}JJniD.ltmlll1lnnihca11:n((ll1lll.§· Ne~'(Q}Jrlk.9 Jl1lll.<r:., 5 411.75 CameJr((}JllJl St.9 Sunill:e B=Jl.09 La§ Vega§,l\f\1 89!Jl@3 
1US=Of:lflrrmclk9 61l.3~l NE 78th C((lllll1Jr11:9 §u:itte C4l9 JP>ortlla1lll.dt9. OR . 

List each contract or agreement to facilitate Advanct;: Deposit W ageting that is not finalized and 
signed: N/A 

Name and address of the advertising agency you will use: -:JBioff:lfmanm Y (J)llrJk9 Jl4J.2JEas1t O.ll.1l.11:aJrii.®9 Suite 11.39 

Clhlil~ago, :U:L 60611.11.. 

NO'fJICE- Pursuant to Rule 2072 (h) ~11 advertisements shall contain a statement that persons under 18 are not allowed to 
open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-gamblmg 
support organization. Additionally, pursuant to B&P Section 19604 (D) (3) advertisements shall not be ·deceptive to the 
public. 

. . ~ I . . 
I hereby certifY under penalty of perjury that I have exami:ge}l this Appl_icp.t{ion, that all of the foregoing 

. stat~ents in ihis *pplication are true and correct, and th(J1 am au'o~~~yst to this Application. 

'· J -~ .. ' ~ l i . . l.---. /~ - ;1 J"i :\ . 
~ .. r·, ''··.' \, \ .. lf. :; . i1 .,""":i. 'V 1( •• ·! · il 
'\, . \ l- ( .. ;.,.-~/ \_. i i ': . }"' ~ ) . 

--~~--------~----------------------
PrintName Signatpre 

~ f 
.... .=- ~ 

·l~~: ~ . ' \ 
\ i 

\ j . \ 

Print Title Date 
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