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Agenda:

1. Approval of the mnutes of May 21, 2015
2. Executive Director's Report

3. Public Comment: Communications, reports,
requests for future actions of the Board

4. Discussion and action by the Board regarding
the distribution of race day charity proceeds
of the Pacific Racing Association in the
anmount of $46,017.25 to el even beneficiaries

5. Discussion and action by the Board regarding
the distribution of race day charity proceeds
of the Los Angeles Turf Club in the anpunt
of $49.487.98 to twel ve beneficiaries

6. Discussion and action by the Board regarding
the license renewal for AnfTote, the totalizator
sel ected by Southern California Of Track
Wagering, |ncorporated, SCOTWNC, and Northern
California Of Track Wagering, |ncorporated,
NCOTW NC, to provide California wagering
services and the inpact the selection may have
on California racing.

7. Discussion and action by the Board on the
Application for License to Conduct a Horse
Raci ng Meeting of the Los Angel es County Fair
(F), at Los Alamtos, commencing Septenber 10,
2015, through Septenber 25, 2015, Inclusive

8. Discussion and action by the Board on the
Application for License to Conduct a Horse
Raci ng neeting of the San Joaquin County Fair
(F), at Stockton, commenci ng Septenber 11,
2015, through Septenber 20, 2015, inclusive

9. Discussion and action by the Board on the
Application for license to conduct a Horse
Raci ng Meeting of the Los Angeles Turf Cub II
(T), at Santa Anita, conmenci ng Septenber 26,
2015, through Cctober 25, 2015, inclusive
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Di scussion and action by the Board
regardi ng the proposed anendnent to CHRB
Rule 1699, Riding Rules, as it pertains to
the criteria for disqualification in a
horse race

Di scussion and action by the Board regarding
the report on the operations and status of
t he Wnners' Foundation

Di scussion and action by the Board regarding
the allocation of the 2016 Northern California
Race Dates

Di scussion and action by the Board regarding
the allocation of the 2016 Southern California
Race Dat es.
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DEL MAR, CALIFORNI A, FRI DAY, JULY 17, 2015

9:38 A M

CHAIR WNNER. This is the regular noticed
meeting of the California Horse Racing Board on
Friday on July 17, 2015, at the Del Mar Surfside
Race Pl ace, 2260 Ji my Durante Boul evard, Del Mar,
Cal i forni a.

Present at today's neeting are nyself,
Charlie Wnner; Richard Rosenberg, Vice Chair;
Madel i ne Auer bach, Comm ssioner; Steve Benet o,
Commi ssi oner; Jesse Choper, Commi ssioner;
George Krikorian, Conmm ssioner; Alex Solis,
Conmi ssi oner.

Before we go on to the business of the

neeting, | need to make a few coments. |In order to
ensure all individuals have an opportunity to speak
and the nmeeting proceeds in a tinely fashion, | wll

strictly enforce the tine limt rule for each
speaker. The three mnute tine limt rule will be
enforced during discussion of all matters as stated
on the agenda as well as during the public comrent
peri od.

There's a public comment sign-in sheet

for each agenda matter on which the Board invites
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comments. Also, there's a sign-in sheet for those
wi shing to speak during the public comment period
for matters not on the board's agenda if it concerns
horse racing in California.

Pl ease print your name legibly on the
public comrent sign-in sheet, and when a matter is
open for public coment, your nanme will be call ed.

Pl ease cone to the podium and introduce yourself by
stating your nane and organi zation clearly. This is
necessary for the court reporter to have a clear
record of all who speak.

When your three mnutes are up, |'1|
ask you to return to your seat so others can be
heard. Wen all the names have been called, |']

ask if there's anyone el se who would |ike to speak

on the matter before the Board. Also, the Board may
ask questions of individuals who speak.

| f a speaker repeats hinself or
herself, 1'lIl ask if the speaker has any new
comrents to make. |If there are none, the speaker
wi |l be asked to Il et others make comments to the
Boar d.

Okay. Now, No. 5 on the agenda will be
put over until the August neeting.

|'d like to introduce Marie Moretti,
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who is here with us today. Marie was on the

Commi ssion for many years as Vice Chairnman of the
Conmmi ssi on, and she's now on the Del Mar Board. So
t hank you for being with us, Marie. W appreciate
it.

And | know that the Del Mar -- | think
you guys are having a neeting at 10: 30; so sone of
the folks fromthe Del Mar Board will be |eaving
early. So we'll try to nove things along so that,

i f they have anything to say during the course of
the neeting, you'll be able to do it.

Let's nove on to the approval of the
mnutes fromthe last neeting. |Is there a notion to
approve the mnutes fromthe neeting on May 21st, or
are there any corrections or additions to the
mnutes fromthe May 21st neeting? Anyone? |Is
there a notion to approve? |Is there a notion to
approve?

Vi ce Chair Rosenberg noves.

Conm ssi oner Auer bach seconds.

Al'l in favor?

COW SSI ONER BENETO.  Aye.
COW SSI ONER CHOPER:  Aye.
COW SSI ONER KRI KORI AN: Aye.

COW SSI ONER SCOLI'S:  Aye.
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MR. BAEDEKER:  Aye.
CHAIR WNNER:  Any opposed?
That notion carried.
W'l nove on then to the Executive
Director's report. M. Baedeker.

MR. BAEDEKER: Thank you, M. Chairman. Last
week, the sixth annual sunmt of the welfare and
safety of the racehorse was held in Lexington,
Kentucky. |It's a one-day event, and | nust say, in
all the years of going to things like this, this was
really packed with information and useful data; and
| recormend, if you can attend, you should. If you
have an interest, you can also -- you can watch or
listen on line. There were about 230 people
present, and there were another 1,800 connecting via
the internet.

Several topics were discussed.
Sessions included findings fromthe jockey and
equi ne i njury databases, racing surface studies,
| essons | earned from postnortem prograns, and the
| nportance of continuing education for trainers.
During that discussion, Dr. Arthur previewed the
bone physi ol ogy nodule the CHRB is currently
devel oping with Dr. Stover at UC Davis. Dr. Arthur

has assuned the role of producer-director on this
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project which will be conpleted in another couple of
nmont hs.
This nodul e is being funded by the

Jockey C ub, but we took the opportunity to point

out that these will not just benefit the industry in

California but, as a matter of fact, nationally and
Internationally. As such, we wll be soliciting
help with funding in order to conplete these

val uable tools, and we will ask this board to

consi der a regul ation which would nake conti nui ng
education a requirenent for |icensing.

During the presentation, findings from
t he equi ne dat abase research, it was shown that the
| i kel i hood of serious injuries for racehorses
I ncreases dramatically for horses that do not begin
their careers as two-years-olds. The timng was
I nteresting because there was an i npronptu
di scussion during our |ast Board neeti ng about
raci ng horses as two-year-ol ds.

VWile | was -- while | presuned that
this was likely the result of horses starting their
careers |l ater because of injuries, in fact, that is
not the case. Dr. Branl age expl ai ned that a horse
isn't born with a racehorse skeleton. |'msure

horsenmen in the room here probably already
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understand this. The cannon bone and tibia are not
strong enough to bear the | oad of racing, but during
the horse's growh period, which is 20 to 27 nonths,
the horse nust be trained into its racehorse

skel eton. Training overl oads the undersized bones,
and the weakened bones are over repaired by the
body, making them bi gger and stronger.

After a racehorse finishes his
two-year-old years, it's too late to renodel the
skel eton. And a horse that starts training at three
years old is placed at considerable risk for
significant injury.

So from a physi ol ogi cal standpoint,
horses should at | east begin training, if not
racing, during their two-year-old year, according to
what was presented at the sunmt.

The best trainers, of course, wll know
to push their two-year-olds very carefully during
this renpodeling tinme frame as the structure is being
rebuilt to handl e racing.

W had a press rel ease | ast week, maybe
ten days ago, about the results of our testing over
the previous fiscal year, which concluded on
June 30th. The year before, we had 28 serious

violations -- those are the class one's, tw's, and
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three's. W had 28 two years ago. This last year,
we had four. That's the fewest on record, and our
records go back 40 years.

VWhile this clearly attributes to the
fine work done by Dr. Arthur and the manul ab at
UC Davis, in ny opinion, it's even a stronger
tribute to the trainers and veterinarians working
the back side in California tracks.

For some reason, not apparent to many
of us, good news is not well received in our gane,
but these results show that California racing is
cl ean.

Financials for the nonth show a
1 percent decline in daytine business with one |ess
day of racing. N ght business also had one | ess day
but was up nearly 5 percent. Year-to-date,
everything in total business is up 2.62 percent for
the industry in California.

The recently concluded fair neet at
Pl easant on showed overall increase in business of
1.7 percent, but on-track attendance and handl e were
down as were the size of the fields. There seens to
be a direct correlation there.

Sacr anent o, however, was off to a very

good start with a 20 percent increase in total

Hunti ngton Court Reporters & Transcription, Inc. 12
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handl e during the first week. There were about 130
nore horses stabled there this year than | ast, and
field sizes were up a little bit as a result.

Los Alamtos had a successful neet
conpared to |ast year. Total handle on Los Al races
was up 16.8 percent. Wiile on track handl e
declined, ADWwas up nore than 15 percent, and
out-of-state wagering on Los Al was up by 27.4
percent.

You probably saw the news over the |ast
few days. The first Lasix-free race for
t wo-years-ol ds was offered at Qulfstream Park. The
race was oversubscribed and therefore split into two
races with 11 and 12 horses. The races carried a
purse of $65, 000 versus the usual $48, 000.

That's ny report.

CHAIR WNNER: Thank you very nuch,
M . Baedeker.

Do you have any questions or comments
for M. Baedeker?

Thanks. Al right. W're going to go
on to the public conment period. W' Il start with
M ke Vel | man.

M ke.

MR. VWELLMAN: Thank you. Good norni ng.

Hunti ngton Court Reporters & Transcription, Inc. 13
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M ke Well man, breeder and owner. |'malso a board
menber of TLC, but I'mtalking strictly as an
I ndi vi dual here.

I'"d like to take this opportunity to
weigh in on the Rule 1699, which is on the agenda
for No. 10, | believe, later, but | thought I would
just get ny comments in and not have to wait that
| ong actually.

| have already previously sent
comuni cation to both Mke Marten and the executive
director Rick Baedeker that it is my opinion that
the | anguage of the rule allows for way too much
subjectivity for stewards, and for whatever reason,
the current | anguage |l eads to far too many
I nconsi st enci es.

I, nyself, have watched thousands of
races over the years, and nmany tines |'ve seen
horses that can't win with 50 yards to go win. 1've
seen horses that can't lose with 50, 100 yards to go
lose. | think we all had that experience over the
years.

Maybe, just maybe we shoul d consi der
what ot her professional sports teans do in terns of
replay. It's a difficult task no matter what, but

unl ess there's irrefutable evidence and reason to
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reverse a call, lets stand, neaning that a horse
should only lose a placing if the stewards ruling is
unani nrous and not just the majority.
It's not an easy decision. There's
al ways going to be sonme kind of, you know, people
that say, "The horse shouldn't have cone down. This
horse shoul d have conme down," but | really think, at
this point, the inconsistencies that take place are
far too many and that sonething should be done.
Thank you.

CHAIR WNNER  Thank you very nuch. Hold on,
Mke. | think there's some questions.

VI CE CHAI R ROSENBERG. Coul d you explain that a
little bit nore about the specifics of reversing
based on irrefutable evidence? | nean, at what
stage do you reverse it? Wat is the criteria?

MR. VWELLMAN: | don't know that. There's
referee in basketball that uses filmtoday. Even
basebal | uses film Irrefutable would be that if
one guy in the room-- there's only three -- really
felt that that foul wasn't strong enough or severe
enough to be able to cause for taking down a horse,
It should stand. It should be unani nous.

VI CE CHAI R ROSENBERG  So you're suggesting --

MR, VELLMAN. It's -- the |language is al ways
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going to be difficult. | nade suggestions

previously in ternms of nodifying the | anguage. The

nore you try to ness wth the | anguage, the nore you

see that that's a really difficult situation. So
"' mjust suggesting maybe to sinplify it.

| f everybody in the room doesn't see
it, and | don't know exactly the way the NBA works,
but if they see a ball go out of bounds or
goal tendi ng, and they say, "Stop. Play. W're

going to look at that,"” there's got to be a
unani nous deci sion or sonething that's irrefutable
to reverse that call. Wy shouldn't it be the sane
in terms of racing?
The fil mdoesn't lie. The people that

| ook at that filmshould be very consistent in what
takes place. I'mtelling you fromowners that have
contacted ne, friends, horse players, et cetera,
et cetera, trainers, nobody believes there's
consi stency. So when there's that one of three --
at |l east one of three that says, "Hey, this should
stand,” it's just sonething to consider.

VICE CHAIR ROSENBERG |I'mtrying to clarify.
The irrefutable part of this is really irrelevant.

You' re saying that the decision should be unani nous

In every case; right?
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MR. VWELLMAN:  Yes, because that woul d be
irrefutable, wouldn't it?

CHAIR WNNER: Well, not necessarily. Let ne
ask you, Mke. | nmean, obviously -- actually,
raci ng probably was ahead of all other sports in
ternms of instant replay.

| think what you're suggesting, as
Commi ssi oner Rosenberg said, is you're suggesting
unanimty nore than irrefutability. Irrefutability
is -- that initself is subjective. And I
understand that you' re saying that --

MR. VELLMAN: It's all subjective.

CHAIR WNNER: Yeah, it's all subjective.

MR. VELLMAN: And that's unfortunately the
rati onal e that always takes place, either upstairs
or when its spun into the, you know, the Racing Form
and what's gone.

| can tell you one thing for sure. A
coupl e weeks ago -- this is one exanple. If you'd
like, I can give you -- | studied it. | can give
you 15 or 20 that have taken place since the
begi nning of the year. There was an occasion at Los
Alam tos where there was a horse -- |'m | ooking at
COMM SSI ONER SOLI'S just because obviously he

probably has /*R has a pretty good opinion on this
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hi nsel f.

There was an occasi on where there was a
horse that was not taken down as a w nner because
the horse that was found re-rallied and was able to
get second. And the comments that | read from --
there was a quote from Stuart Ward -- M. Ward that
I f that horse would have not rallied for second and
been third, they would have had taken down the
W nner.

It doesn't make sense to nme. It
absol utely doesn't nake sense. There was a tine and
a place, and | go back many years where riders rode
to get second because they knew there was a fou
that they could be placed first. Now, if they ride
hard to get that second for the owner or the bettor,
actually, they're never rewarded. And its just not
| ogi cal .

CHAIR WNNER.  Again, Mke, to nme, what you're
saying -- we've gone through so many nuch as you
know, neeting with the stewards tinme and tine again,
trying to get input fromeverybody. | don't
think there's anyone that disagrees that it's --
thisis a-- it's always going to be a subjective
call, and it's always going to be very difficult,

and it's always going to be controversial no natter
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1 how we do it.

2 | think the point you' ve raised is at

3 | east -- | think we should give some consideration

4| tois the unanimty point, which | think is

5 sonet hing that at |east we ought to consider.

6 Anybody el se have any questions or

7 | comments?

8 COW SSI ONER SOLI'S: | do.

9 CHAIR WNNER  Yes, Comm ssioner Solis.

10 COWM SSIONER SOLI'S: | think that once a nonth

11 | we have the second a Il ot of guys want to try to be

12 in the sane page with the stewards. One of the

13| things we start doing about three nonths ago is we

14 neet with the steward once a nonth and go over a | ot

15| of films that we felt that need to be changed, and

16 | we tried to work together with the steward where

17 | there's an understanding. Mst of the guys -- they

18 have a | ot of experience riding, and they know what

19 needs to be done to have sonme -- a lot of the guys

20 | that feel that there wasn't the right call. They

21 have an understanding with these stewards. That's

22 | what we been doing the | ast nonth.

23 COW SSI ONER AUERBACH: | kind of w sh you

24 | would save this until the end until we get to the

25 rest of this because | |ooked at the |anguage. 1|'ve
Hunti ngton Court Reporters & Transcription, Inc. 19
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1 | ooked at it a thousand tines. | knowit's been

2| vetted a thousand tines.

3 | still think -- | agree with you. The

4 | anguage does not help us where it tal ks about

5| floating. | think that's too broad and too

6| esoteric, and it's very difficult to use this

7 | term nol ogy.

8 MR. BAEDEKER: |'mgoing to pick up ny

9 granddaughter at 12:00 o' clock; so that's why |

10 | chose to do it.

11 COW SSI ONER AUERBACH: | want to encourage you

12| to be part of it because what the community doesn't

13 | understand all the tinme -- | think you do -- is that

14 | we sit here, and we need this kind of input. W

15 need help this is not sonething we want to get

16 | wong. W want to get right.

17 So when there's an issue like this, you

18 have a point that |I've never thought of. | think

19 it's a great point. | like the idea, and I'd |ike

20 | to talk about it.

21 And | want to encourage you and

22 | everybody el se who has ideas on specific issues |ike

23| this to help us get it right. | think it's

24 | mportant.

25 MR VWELLMAN: 1'd love to do it. Let ne see --
Hunti ngton Court Reporters & Transcription, Inc. 20
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COW SSI ONER AUERBACH:  No, | don't want to put
you -- I'musing it --
MR, VELLMAN.  You know ne. I'mwlling to
participate in any way | can.
COW SSI ONER AUERBACH: |I'mtrying to nmake it a
point for the conmunity to understand that we do
l'i sten.
MR. VELLMAN: If you're going to sit down and
have a commttee neeting afterwards, |'ll study
what ever you say in transcripts and everything el se.
"Il be happy to participate. 1It's not to go away
for change today anyway. | know that for sure.
But anyway, sonething to think about.
|'d appreciate if you would -- again, it's an
I nportant thing. And people that go to the races
for the first or second tinme and get a horse taken
down, they never understand. Enough said.
COWM SSI ONER AUERBACH:  Thank you.
CHAIR WNNER  Thank you, M ke, very, very
much.
Anyone el se?
kay. We're going to nove on.
Ki m LI oyd.
MR. LLOYD: Good norning.

CHAIR WNNER  Good nor ni ng.
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MR. LLOYD: KimLlIoyd, General Mnager of
Barrett's. I'mhere to nention the sales com ng up.
W have three sales comng up. On July 25th, next
Saturday after the races in the paddy, we'll have
our fourth annual paddy sale. It's going very well.
W have nice horses comng in. W have a horse
comng in fromFrance that's Irish owned and French
raced. It's a two-year-old named M. Notori ous.
We're expecting a big thing fromthat horse, and we
| ook forward to the sale.

Qur new sale is our yearling sale,
August 15th. It's a select sale. It's nice horses.
As you can see, coming up here, we're dressing the
sal es grounds up. W expect a big event. W want
everybody to cone out. W want a couple of you guys
to buy sone horses. Thank you.

CHAI R WNNER: Thanks, Kim

Next, we have Andy Asaro.
Andy.

MR. ASARC Andy Asaro. Horsepl ayer advocat e,
I ndustry critic. | too agree wwth M. Wl nman.
Before | get into ny subject of maxim zing |ong-term
revenue of take out, | agree that the result should
be unani nous on the steward's part before you take

anyone down. Let the natural result stand. That
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1 that's ny opinion. And | think a | ot of
2 hor sepl ayers will share the same opi nion.
3 The other thing I'd like to get to
4 before | speak on this is | want to give a tip of
5| the cap to the Del Mar. | think they have a great
6 neet track now in addition to a great turf course.
7 They had a good day yesterday. | think it's all
8 | very positive.
9 Anyway, optimal take out declined.
10 | Optimal take out is the price point that drives
11 total wagering upward to where total |ong-term
12 revenue becones maxim zed for tracks, horsenen, and
13 governnents. Not hing about ganbling in the
14 | definition. | know several Board nenbers al so breed
15 horses. But can you tell ne whether or not you
16 | practice optimal pricing when you deci de upon a stud
17 fee. O course, it doesn't. If not, why not charge
18 | $40, 000 instead of $20,000 for a stud fee? The only
19 reason you wouldn't do that is because you would
20 make | ess noney.
21 So just groups like TOC are getting
22 | ess revenue fromtake out, and operating budgets
23 | for several organizations are dwindling. Santa
24 | Anita has reduced the hours of way over a hundred
25 | enpl oyees.
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At every CHRB neeting, we hear about
di fferent people and organi zati ons needi ng nore
noney. UC Davis al ways needs nore noney, and the
nost persistent guy, John Bucal o needs nore noney to
operate and run a casino the right way. There are
many ot her people in groups that need nore noney as
wel | .

Wy is it the California racing is so
good at making rules, sone of which are based solely
on perception |ike the new whip rule, and not so
good at doing things to help increase revenue and
grow jobs fromganbling? | amfully aware that CHRB
doesn't set take out rates and that the TLC and
tracks are nost responsible for ignoring this
problem The CHRB conmm ttee has a pari-nutuel
comrittee that was presented with prior nunbers | ast
year, proving that exacta handles in California
showed a 22. 68 percent take out rate handl es nuch
| ess, and there is nmuch | ess revenue produced than
NYRA, who has an 18.5 percent exacta take out.

Everyone here was given the facts on
paper. The facts were never disputed by anybody,
and a | ot of people would Ii ke to know why no action
was ever taken. It's about nmaking nore noney for

you.
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Thank you.

CHAIR WNNER  Thank you, Andy. Any questions
or comments?

COW SSI ONER CHOPER: | woul d just want to say
that | certainly agree that we ought to do anything
that we can to try to determ ne whether there is
such a thing as a maxi num beneficial or optinmal take
out. As an of avid reader of yours --

MR. ASARO. It's optimal pricing.

COWM SSI ONER CHOPER: Thank you.

CHAIR WNNER: Let's nove along. The next item
on the agenda is discussion and action by the Board
regarding the license renewal for Amlote. D d |
m ss anyt hi ng?

"4. D scussion and action by the Board
regarding the distribution of race day charity
proceeds of the Pacific Racing Association in the
amount of $46,017.25 to 11 beneficiaries."

MR. RAINEY: Cal Rainey, CGolden Gate Fields.
W just want to say that we give a hundred percent
of our charity proceeds to horse-rel ated purposes.

MR WNNER: W appreciate that very nuch. D d
you have any statenents you wanted to make or are
you --

MR. RAINEY: No, | think | speak for nyself.
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CHAIR WNNER: All right. W appreciate it
very much. And | think we all |ooked the at the
list and appreciate the list of charities that
you' ve selected. And we thank you.

MR. RAINEY: Thank you.

CHAI R WNNER:  Thank you.

VI CE CHAI R ROSENBERG ~ Coul d we have a notion?

CHAIR WNNER: Do we need a notion?

VI CE CHAI R ROSENBERG.  Yeah, you do.

CHAIR WNNER: Conm ssi oner Solis noves.
Conmm ssi oner Auerbach seconds. |s everyone -- all
in favor?

Any opposed?
Motion carries.
Thank you.

VI CE CHAI R ROSENBERG.  Thank you.

CHAIR WNNER (Okay. Now we nove on to Item 6.

"Di scussion and action by the Board regarding the

| i cense renewal for Anifote, the totalizator sel ected

by Southern California Of-Track Wageri ng,

| ncorporated (SCOTWNC) and Northern California

O f-Track Wagering, Incorporated (NCOTWNC), to
provi de California wagering services and the inpact
the selection nmay have on California racing."”

Do you want to speak on this?
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VICE CHAIR ROSENBERG |'Il make a few
comrents. The neat of the staff analysis was done
by our attorneys, and so they'll be in a position to
respond nore accurately than | wll.

But the origin of this agenda item and
the staff analysis is because of the new contract
awarded to Anifote whi ch happens to be owned by the
Stronach G oup as are many entities in the state of
California. There was concern expressed by
commi ssioners periodically since that announcenent
was made about nore control by the Stronach G oup;
so we asked the attorneys to first of all do sone
background work on the authority of the Board, the
responsibility of the Board in this matter.

Customarily, the tote conpany has
sinply applied for a license. The |license has been
granted without the natter com ng before the Board.
But because of the related issues here, we felt that
It was inportant to put it on the agenda for the
comm ssioners to consider.

We al so anticipated that the
commi ssioners might desire to attach a condition or
two to the |icense; so we've al so done research
al ong those lines.

So | woul d suggest that any specific
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guestions related to the staff analysis can be
answered by either M. MIller or M. Laird.

COW SSI ONER AUERBACH: My first question, have
they seen this list?

VI CE CHAI R ROSENBERG. They have. They al so
have a presentation about Amlote. You can see that
t hey have sone of their new equi pnment over here with
some i nformati on over here.

CHAIR WNNER: Stronach G oup no | onger owns
HRTV; is that correct?

VI CE CHAI R ROSENBERG  That's correct.

CHAIR WNNER: So this is incorrect. It should
be corrected. Also, | don't think it is on the
list, and it probably shoul d be.

Wiy don't we |let them nmake a

presentation, and then we'll have questions for
t hem
Pl ease go ahead. |Introduce yourselves,
pl ease.
MR. KEECH: |'m Steve Keech, president of

Amlote, and the fine gentleman beside ne is Jeff
True, vice president of Amlote. Jeff is going to
take -- he prom sed ne no nore than seven mnutes to
go through a very quick presentation. |If

afterwards, if anyone wants to take a | ook at the
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termnals we'll be installing, we brought sonme so
you can take a | ook at them here.

CHAIR WNNER: Thank you.

MR. TRUE: We took the opportunity to introduce
AnTote to the Board and to the California industry
t oday because it's been 25 years since Anflote has
been in the state as a tote operator.

So Steve nentioned |I'mgoing to run
through a few slides to basically tell you who we
are and what we do. It also tal ks about the
depl oynent plan. W'IlIl give you sone specifics and
dat es about our deploynent in California. W've got
about 3,000 termnals, as you know, 40 |ocations to
deploy to. W'IIl go quickly through these slides.

As you know, Anifote is owned by the
Stronach G oup, and what we have here is basically a
hi gh | evel ownership structure. You can see where
Anifote fits in. W have the Stronach Trust has a
variety of different businesses, Amlote being one of
them |[It's a broad, diverse conpany. And when we
tal k about the Stronach G oup having a | ot of
i nfluence, | think we need to delineate the things
that the Stronach G oup does in each of those
i ndi vi dual wunits.

Amlote is a piece of a very large
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conpany, and we believe it's not an anti-trust issue
by any neans. It's been nentioned. But Amlote is
an inportant part of the technology piece in a
| ar ger organi zation. As you can see there's nedi cal
and auto and real estate businesses in this enpire
as wel .

MR, KEECH. Just to build on Jeff's point,
AnmTot e views the Stronach Trust sinply as an
I nvest nent banker. When | go to them and ask for
noney, | have a business case. | present the
busi ness case to them and they approve it on the
busi ness pieces. It's not like there's a day-to-day
i nteraction in any way, shape, or form

MR. TRUE: Ckay. Basically, we're a gl obal
supplier of pari-nutuel systenms. W wite the
software. W build the hardware. W operate the
systens. W devel op new products on that platform
The conmpany was started in the 30's, and it's the
ol dest tote conpany in Anerica.

W have tote hubs, which are data
centers that contain the totalizator servers and
hardware in multiple countries around the worl d.

Qur primary hub is in Maryl and where we have nost of
our enpl oyees as wel | .

This is a | ook at some of our
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custoners. Sonme of you nmay recogni ze, of course. A
coupl e of them Express Bet, Watch and Wager
currently operating here in California. Phumulela
is a South African conpany. You nay recognize sone
of the others.

W handl e a diverse group of customers
around the world for not only sports wagering -- not
only prem um wagering, but sports wagering as well.
The Tabcorp Group down in Australia does about
$3 billion a year on our sports platform

In Hunt Valley, that's where we had our
primary executive adm nistrative teans, that's where
our engineers are, we do nost of our hardware
assenbly there. W also have an operation in New
South Wales in Australia that does primarily
har dwar e wor k.

It should be noted that the Hunt
Val | ey, Maryland hub is where we manage nost of our
operations from W have hubs in Portland, Oregon
in a data center. W have hubs in other parts of
the world, including Toronto and South Africa. Many
of themif not all of them are managed and operated
fromHunt Valley. That's where we have our best and
bri ghtest operators, and that's where the

programm ng devel oping teamis stationed.
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MR KEECH: 1'd just like to build on that
poi nt by asking the Board if they can all ow sone of
their staff to visit. | think it would be inportant
for the CHRB to see what the establishnment | ooks
| i ke because there could be a perception that this
really isn't a Tier 3 data center, and it is.

CHAIR WNNER: |'d love to do that, but the
Board doesn't have the resources. It has to cone
fromthe state.

MR KEECH |'msorry.

VI CE CHAI R ROSENBERG  Frankly, | don't |ike
our chances.

MR. KEECH. What if -- what if we invited you

to Preakness?

CHAIR WNNER  Well, if you' d like to reinburse
t he state.

MR. KEECH. W can do that. No, no. |I'm
seri ous.

MR. TRUE: So again, that's a quick overview of
who we are and what we're doi ng and where we're
doing it.

| wouldn't tal k about the depl oynent
plan. As | nentioned, Amlote wll be the tote
provi der begi nning Cctober 26th of this year. W

are currently building hardware, wring facilities,
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1 distributing cabinets and IT infrastructure. W']l]|

2| continue this deploynent plan throughout the sumrer.

3 And one of the primary tinelines that

4 | you can see on the screen here -- it mght be a

5 little bit hard to see, but you can find of follow

6| along in the deploynent process. W're installing

7 | cabinets and termnals at each of the |ocations so

8| we've got a live network for a couple of nonths

9 prior to our final deploynent. That way, we'll be

10| able to burnin, if you wll, the circuits and the

11 networks. Wien it cones tinme to turn on the entire

12 | state, we'll already have much of that work done by

13 | Cctober 26th.

14 | won't bel abor you with the details,

15 but the go live date, the first live racing date

16 | that we'll host will be right here at Del Mar on

17 Thursday the 28th. W' Il continue on through the

18 rest of that weekend.

19 MR KEECH So I think to build on Jeff's

20 | point, there are three things if | were in your

21| shoes, |I'd want to know. The first one is by the

22 | end of the nonth, every location will be connected

23| to the network -- that will be the production

24 network -- when the cutover happens. So the network

25| will be in place Iong before the cutover date so we
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can test all connectivity. The termnals wll be
conpl eted by m d-Septenber. And the actual hub that
California will be running on is actually in place
with the software as | speak. And again, that is
all so that we can nmake sure that we do all the

ri ght amount of testing before the cutoff date.

CHAIR WNNER: Did you -- yeah. D d you have a

chance to look at all of these points?

MR KEECH. | did; | did.

CHAIR WNNER. And what is your view wth
respect to the five points we |isted?

MR. KEECH: On the face it, | don't have a
problemw th any of them W want to work with the
staff to nake sure we're not going to get ourselves
in trouble by hel ping on one or two of them

Specifically, I"mtalking about if it's
against the law for us to transmt information
el ectronically, then we'll have to work with the
staff to figure out howto do that. GCbviously an
exanple like a social security nunber. So soneone
says, "Hey, you send ne an E-mail with your soci al
security nunber."” | can't. So we'll work with
t hem

And on the other piece, and this is a

| esson well learned, is | am-- the only thing that
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worries ne is if the information | provide wll
beconme accessi bl e through public records request.
And that's sonething we can work with the staff to
make sure we're not going to give away a trade
secret. As |I've recently found out, that can occur,
and it and cause problens for us.
So other than those two things, |'m

confortable with all of them

CHAIR WNNER I'mgoing to read the five

points for those that m ght be on the webcast.

"Require Amlote to submt current
i nformati on and docunents as required of a
first-tinme totalizator license applicant.” So in
ot her words, the docunents will be the sane as if

you were the first tine.

"Require all officers, directors,
enpl oyees of AnfTote to disclose their relationships
to each of the various Stronach G oup horse
racing-rel ated entities.

"Require that certain transparency
standards be net by Anfote, including, but not
limted to disclosure of Board of Director neeting
m nutes, financial docunents, current corporate
structure, and all requests of any entities seeking

direct access to the totalizator site as well as any
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other information as the Board may request."”

MR. KEECH: Yeah. And the other piece we'd ask
Is we'd |like a definition of what "direct access”
and totalizator site access neans. But yes, The
short answer is, yes. W can do that.

CHAIR WNNER  Require that Anifote not have any
ownership interest in any other simlar wagering
entity.

MR. KEECH: Absol utely.

CHAIR WNNER.  And require that Amflote report
the details of any winning ticket wwth a certain
m ni mum payoff within a set anmobunt of time, which
shall include not be limted to the origin of the
wager -- satellite, on track, et cetera, base anount
of the ticket, and any other rel evant information.

MR. KEECH: Sure. And that's another one of
t hese whose ones we say you have access to that
i nformati on today through the TRPB' s realtine
connection; so we just work with the staff to see
what additionally you would |i ke done to neet that
request .

MR. BAEDEKER: M. Chairman, | would just point
out that that |last condition probably can't be
adequately net just by Anifote. The associations are

going to have to participate in dissem nating that
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information. The frustration is there's a big
carryover. You have a big winning ticket that

said -- and the public doesn't know anyt hi ng about
it for three days, and that's why it |lost interest.
It gives the perception sonebody is hiding
sonet hi ng, sonebody doesn't want to tell the public
where that ticket was brought and so forth. That's
t he point of that one.

But | think we nmay suggest to the Board
that this also be included in the approval of
| icenses for race neets. And staff can work with
the tote conpany and the associations to nail that
down.

A related condition that's not here
that | discussed when staff net wwth Steve and Jeff
and Scott and al so a representative from Sportech
the other day is the continuing frustrating problem
of odds changing well after the race has begun.

It was encouragi ng because we had sone
information fromthese folks that we weren't aware
of before, and it does appear that, even though the
problemcan't be conpletely solved, it can be nade
| ess significant.

So we woul d suggest that m ght al so be

a condition of racing |license going forward. The
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staff will get back to the Comm ssion, probably with
detail s worked out about these conditions after we
neet with the conpany and representatives and
appri se the conm ssioners of exactly what the final
formof those conditions would be, if the Board
noves in that direction.

VICE CHAIR ROSENBERG Since this is a renewal
application for the tote |license, the financi al
Information is not attached. |It's normally attached
to an application. You have explained a |lot of the
structure of the Stronach Goup and all the entities
it holds.

What | would like to ask Scott, and he
m ght know the answer to this, is has the Stronach
G oup ever filed any docunent with the CHRB t hat
di scl oses the ownership of the trust that you're
referring to, which is the Stronach G oup, am!]
correct? It is called the Stronach G oup, am!|l
correct? It is called the Stronach G oup, and you
refer to that. |Is that the trust?

MR. KEECH. Yes, it is of the trust, which is
the ultimate hol der of all these various businesses.
VI CE CHAI R ROSENBERG W& know who owns and
controls the trust because it seens to ne that as we

go al ong approving Santa Anita or whonever,
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whi chever entity that the Stronach G oup controls or
owns and requests a license here, we get down to the
nitty-gritty. W find out about the ownership of
the subsidiary or the entity that operates out of
Santa Anita or Colden Gate or whatever.

But we don't know, and we should know
because Stronach G oup could be owned by sonebody we
don't think should be in control of racing in a
maj or way.

MR. KEECH: Well, to take the nystery out of
it, it is controlled by Frank Stronach and his
I mredi ate famly.

But to answer your specific question,
ny recollection is that, when Board approved the
transfer fromthe old public conpany into the
Stronach Trust, that there was information provided
about all that. That was many years ago, probably
four or five years ago; so | don't recall exactly.

VICE CHAIR ROSENBERG It woul d be hel pful if
that could be updated again to confirmthat it is in
fact held by Frank Stronach and his famly.

CHAIR WNNER: It would be inmportant to know if
there are any other --

MR. KEECH: W can certainly --

CHAIR WNNER  -- anybody el se has ownership

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

39




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

besi des Frank and his famly.

MR. KEECH. Yeah, we can provide that.

VI CE CHAI R ROSENBERG.  Thank you.

CHAI R WNNER:  Conmmi ssi oner Krikori an.

COW SSI ONER KRI KORI AN: My question is this:
It is that, as a prerequisite to approving a
| i cense, there's supposed to be an application filed
before we vet it. And ny question is is that what's
happened in this instance, or are we asking to now
provide information to consider for an application?

CHAIR WNNER In this case, it's a renewal.
And it seens to ne -- do we have all the information
that's required in a renewal ?

MR. BAEDEKER: Have we received a |license

application from Amlote, Jackie?

M5. WAGNER: Jacki e Wagner, CHRB staff. To
date, we have not received the renewal application.
Based on the actions of this Board, we will be
contacting Anifote to |let them know that the renewal
application will be essentially be a new
application. They're going to be filling out the

application as if they were an original application
with all the original docunents. That's follow ng
condition No. 1. So that will be com ng.

CHAIR WNNER: That's condition No. 1 on the
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list?

M5. WAGNER: Correct. The last tine their
| i cense was renewed, we do have an ol der application
on file. W do have that. But based on the
situation as we see it today, we're going to be
requesti ng a new application.

COW SSI ONER KRI KORI AN: Well, it just seens to
me it would be nore appropriate to have an
application and totally renew it before you nake a
decision to license anybody or anything by this
Boar d.

MR. BAEDEKER: Well, first of all, the reason
that we went ahead and put it on the agenda is that,
you know, we really had been kind of a hol ding
pattern because this Board asked the Attorney
General's office for an opinion on yet another
conpany in the state relevant to horse racing being
owned by the trust -- Stronach group, and it hasn't
been forthcom ng.

So at the sane tinme, we know that a
tremendous anount of noney is being invested in the
new equi pnment. There's a tineline in place, and so
forth. And so we really just wanted to bring this
to a public forumso we can identify issues |ike

you' re tal ki ng about, Comm ssi oner.
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But | would ask Bob MIler what is the
action -- appropriate action for the Board to take
t oday?

MR. MLLER Robert MIler, Counsel, California
Horse Racing Board. The action the Board should
take today is to discuss and act on any conditions
they wish to place on the license. The actual
approval of the license is not nornally a matter
that cones before this Board. I1t's handled by
staff.

What's current -- |ooking at the
current information we have about Amlote, it has a
corporate structure that refers to Magnet
Entertai nment, and that's gone by the waysi de sone
ti me ago.

So | do agree with Scott that the tine
that the ownership of -- transfer of ownership out
of bankruptcy from Magnet to the Stronach G oup, the
Board did receive sone docunentation as to the
ownership structure at the sane tinme; however,
there's no update; so we don't know if any of there
have been any changes or not. So | think it's
I ncunbent upon this Board that they ask that
guestion and to receive that docunentation.

Also, | think it's incunbent on this
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Board to consider these conditions or any other
conditions which they wish to attach to this |icense
and to discuss and act on those conditions today.
However, the actual approval of the |icense

application, again, is nornmally done by staff.

CHAIR WNNER: | think --
COW SSI ONER KRI KORI AN: | understand. Al so,
you're nmaking a point -- points one and two say that

the Board's extra caution we want to have all of
these different things. WlIl, you don't even have

them and then you' re considering approving this --

CHAIR WNNER:  First of all, I don't think
we're going to approve it today. |I'mgoing to
recormend to nove it to the August neeting. 1In the

interim wth all of the material we've been talking
about here, including the structure of the Stronach
G oup Trust and all the other conditions we agreed
to that were discussed here today be submitted, and
then we'll vote on the matter at the August neeting.
| believe that given the circunstances,
t hat even though typically this would be a staff
decision, in this case | think the Board will want
to act on this and actually take an action to
approve it.

MR. MLLER  Again, Robert MIler, Counsel of
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California Horse Racing Board. | think the Board
could in this instance if w shes, take out the
application itself.

CHAIR WNNER.  And M. MIller, could you al so
just enlighten us with respect to the current
situation with the Attorney Ceneral's office and
what it is that you requested of them

MR MLLER [|'ll defer to Phillip Laird. But
| wll say this: This is just an offhanded renark,
but the Attorney General is currently running for a
position with the federal governnent --

CHAIR WNNER: United States Senate.

MR MLLER -- and whether or not we're ever
going to get a decision out of her, it remains to be
seen. But | defer to M. Laird as a discussion to
the office.

MR. LAIRD: Philip Laird, CHRB staff. Not to
keep bouncing it back and forth, I think M. MIller
did have the initial conversations with the Attorney
General's office. |'mnot positive what was
initially inquired about. M understandi ng has been
that the inquiry was pretty nmuch along the lines are
there any antitrust inplications by the ownership of
so much California horse racing, and we have not

received really informati on back fromthem W're
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not too confident we'll be receiving much substance
in --

CHAIR WNNER: Certainly not by the August
neet i ng.

MR. LAIRD: No, no. Probably not. Wich would
also indicate to ne that maybe there isn't nuch to
be said. | think the initial reaction is there
isn't.

CHAIR WNNER: Okay. Any other questions?

Conmi ssi oner Beneto. Go ahead and ask
your question agai n.

COW SSI ONER BENETO |s Anifote the only gane
in town, or when were they conpeting?

MR. BAEDEKER: W had it on the agenda a few
days ago where the industry canme forward and
expl ained the bid process and expl ai ned who was
I nvol ved in the decision naking. And | believe that
t he consensus of the conm ssioners at that tine was
that it was a thorough and a fair process. | don't
know i f anyone wants to disagree with that.

CHAIR WNNER  That's correct.

MR. KEECH: Yeah, so that was vetted. But
practically speaking, Comm ssioner, there are two
bi g players, and one of which is sitting in front of

you. The other is Sportech. United Tote is also a
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significant player in the industry.

| don't know if the stakeholders in the
room here considered that any of the other tote
conpani es were capable of handling the California
business. | can't speak for you.

COW SSI ONER CHOPER: My recol I ection was that
we had reports from an independent commttee of the
i ndustry. | think TOC was a nenber of it. And they
reconmended -- | nean, they weren't connected at the
time to Stronach Group. And they recomended
W t hout dissent that we renew our license with
Amlot e.

CHAIR WNNER  Actually, sone of the nenbers of
the commttee are connected to the Stronach G oup of

the commttees that made the decision. They didn't

participate, as | recall, in the vote that
affected --
COW SSI ONER CHOPER:  Yes, sir. | think I'm

ri ght because they had presentations.

CHAIR WNNER  Yes, they certainly did. |
t hi nk they had an opportunity to resubmt, as |
recall, sonething to that effect.

MR. KEECH: Correct. Well, it certainly was a
mul ti year al nost betting process.

COW SSI ONER BENETO  Who scored the highest?
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MR MLLER  Amlote.

MR. KEECH. | haven't seen the scores. | can't
comrent, but | believe we scored higher.

MR. MLLER Robert MIller. California Horse
Raci ng Board. The reason | say, "Amlote," is
because the i ndependent conmittee that cane back
tal ked about the equi prent that Amlote had and how
their capabilities were better than the other
bi dders. So | would assune that they scored the
hi ghest .

CHAIR WNNER: We had a very, very thorough
di scussion several nonths ago, and all of this was
di scussed. There was concern at that tinme about the
process. And after review ng the process, and |
believe an awful lot of the folks in this room and
ot hers spoke at that time about the process. And
our conclusion was that it was a thorough and
conpl ete process and that based on that, those who
were maki ng the decision nade the decision that the
best -- the conpany that scored the highest points
was Amlote. And therefore, I'mnot sure if it was
unani nous, but the decision was nmade to go with
Anot e.

COW SSI ONER BENETO  Who cane in the cheapest?

MR. BAEDEKER: Well, naybe George Hai nes ought
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to cone up and address this if he wouldn't mnd --
from SCOTWNC. But ny recollection is that it
wasn't close, that the financial terns offered by
Anifot e were nmuch nore favorabl e than SCOTW NC.  But
George can either confirmor correct that.

MR. HAINES: George Haines, SCOTWNC. The
process we undertook was extensive. The vote was
unani nous in favor of Amlote. The financial
advant age goi ng to AniTote was substanti al .

COW SSI ONER BENETO  Does that nean you were
t he cheapest?

COW SSI ONER AUERBACH: Just say, "yes."

MR. HAINES: Not only cheapest, but they

of fered new equi pnent. Sportech was used equi pnent.

It was a pretty easy deci sion.

CHAIR WNNER  Any ot her questions?

COW SSI ONER AUERBACH:  This isn't really a
guestion. It's ny understanding that we have --
this has been thoroughly checked. [|'m not
guestioning that, and I'm not questioning this
gr oup.

| think that the reason that, if I'm

not m staken, that this has any kind of a delay in
the process is the Board's ability or inability to

try to get the Attorney General on board for the
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sake of all of us so that we don't have probl ens

going forward. So all of the rest of it has already
been -- for lack of a better term nol ogy, put to
bed. W were hoping to have it -- or no one's not

going to do it or delay it or anything like that. |
don't want anybody wal ki ng out of here thinking "ny
God, we put all this noney in there, and we've been
hanging out to dry." | don't think that's what the
situation is. W were trying to nake it healthier
for everybody, and | just don't think it's in the
cards.
M. MIller, you can correct ne if that

IS an incorrect assunption on ny part that we're
ready to go ahead, but we just couldn't get that
little bit of insurance which would have nmade it
nore confortable for everybody.

CHAIR WNNER: There's also the fact of these
ot her issues --

COW SSI ONER AUERBACH: Wl |, assum ng t hat
t hese
I ssues -- | have no reason to doubt that these
I ssues won't be adequately addressed or properly
addressed in their application. And | think the
paperwork and al so the desire to acqui esce to these

t hi ngs that we need.
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So that's the way | viewit. | didn't
want anybody wal ki ng out of here thinking, "Oh,
Lord, where are we now? These dates are upon us."

CHAIR WNNER: | think you can get a sense from
the Board that what our general feeling is and the
pur pose of this discussion and the request of the
Attorney Ceneral just to protect everyone who's
i nvol ved here, but it's not. | agree with
Conmmi ssi oner Auer bach.

The intent here is not to delay or
change anything of that sort with respect to the
deci sion that was made by SCOTWNC to proceed with
Amlote | don't think -- that's not the issue.

MR MLLER M. Chairman, in response to
Conmmi ssi oner Auerbach's inquiry, | wote a rather
extensive letter to the Attorney Ceneral's office,
| ayi ng out the presence of Stronach Goup as it
relates to horse racing in California. And ny
initial discussion wwth them which M. Laird
referenced was basically there are no red flags that
came to -- that came out as a result of the
i nformation | provided.

They requested sone additional
i nformati on, and we've we have provided that, but

there was nothing fromthe Attorney Ceneral's office
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that indicated that -- so far, having AnTote owned
by the Stronach G oup be a licensee for the state of
California to provide the services that they're
capabl e of doing was any violation that | know of.

VI CE CHAIR ROSENBERG. Just to clarify that so
far -- not so nuch as far as |I'm concerned, but even
If they cone up later with sonething, that's not our
problemto deal with at that point.

MR MLLER That's right.

COWM SSI ONER KRI KORI AN: Wl I, if they cone up
with sonething, you could allow them --

CHAIR WNNER:  Conm ssi oner Krikorian

COW SSI ONER KRI KORI AN: Well, this is just ny
own opinion, but there's a very serious relationship
here; so there's the potential concern of, you know,
conflict arising in the future. That's why you're
trying to address sone of these things here.

In nmy opinion, Amlote is probably, you
know, a very fine conpany. But because of those
reasons, you know, | think that the Board shoul d be
| ooki ng sonmewhere el se or, you know, for a conpany
to provide totalizator services for California to
avoid any potential conflicts in the future.

MR LAIRD: | would like to informthe Board

that Sportech will be noving their equi pnment out
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OCctober 26. It's already scheduled to go to other
racetracks.

COW SSI ONER KRIKORIAN: |"m sure that coul d
al ways be extended while we went through a process.
|'"'mnot saying. |'mjust giving you iy opinion.
There coul d al ways be an extension provi ded and go
t hrough a new process for applicants to conme forward
that don't have a conflict of interest to try to
find a tote conpany as wel | .

CHAIR WNNER:  Any ot her discussion? W're
goi ng to postpone the vote until the August neeting
as we di scussed earlier.

MR. TRUE: My | question the Board, sir?

CHAI R W NNER:  Sur e.

MR. TRUE: |'muncertain during the | ast
conversation if Amlote should continue down the path
of preparing for an Cctober 26th install or not.

CHAIR WNNER:  It's sort of -- it really
becones a judgnent call for you. | nean, you' ve
heard the discussion. Cearly, there's one
comm ssioner that has serious concerns -- conflict
concerns. You've heard what the other comm ssioners
have had to say. You've heard what M. MIler had
to say with respect to the Attorney CGeneral and the

reason for the request and the initial response.
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1 But if we had -- if we noved on it

2| today, it wuld really be premature because there's

3| so many issues that are still outstanding, including

4| all of the things we've discussed here today.

5| Therefore, as we said earlier, | think it would be

6| preferable to nove the vote to the August neeting.

7] And in the neantinme, you can act as you so choose,

8 based on what you've heard today.

9 MR, TRUE: What's the date of the August

10 neeting, sir?

11 CHAIR WNNER: 17th, | think. 20th?

12 MR. TRUE: 20th. GCkay. Thank you very mnuch.

13 COW SSI ONER AUERBACH:  Just to foll ow up,

14 hear what Comm ssioner Krikorian has to say, and

15 obviously it would be ideal not to have sonebody

16 | whose | eadership is so conflicted because they are

17 I n so many things.

18 | think the truth of the matter is we

19 need to state it openly. | don't know that there's

20 | anybody out there at this point intinme this far

21 down the road that would have the ability to ranp up

22 | and do what the industry needs done for them |

23| think we're at a point where | certainly woul d not

24 | want to discourage Anffote from noving forward and

25| act as if well, no problem W can get it done.
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In the future, can we hope that the
parties would see if they can find sone other
conpani es that have, you know, capabilities that
aren't related? | think that would -- obviously,
that's always available to us. But | don't see in
July -- whatever the day is -- 17th, 18th, whatever
It is -- that there is any way to really effectively
halt this process and hope to be able to have
wor ki ng systens that we all depend on for our
| 'i vel i hood.

COW SSI ONER KRI KORIAN: Well, | think it's
irrelevant to our issue. Not only that, but they
haven't even provided their applications yet to the
Board, and the Board's --

COW SSI ONER AUERBACH:  But that's not -- |
don't believe that's their fault. That's our fault.
COW SSI ONER KRIKORIAN: | didn't say whose

fault it is. | just said it hasn't happened yet.

COW SSI ONER AUERBACH: There is no question --

COWM SSI ONER KRI KORI AN: So we don't have
probl ens that we have to deal with --

COWM SSI ONER AUERBACH: Wl |, the other thing
too is this really wasn't a Board issue.

COWM SSI ONER KRI KORI AN: Then why are we

tal king about it then? Wy are we all sitting her
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tal king about it if it's not a Board issue?

COW SSI ONER AUERBACH:  No, what |I'msaying is
normally, it's not a Board issue. The only reason
it becane a Board issue is because we were | ooking
for the conflict of interest concern.

COW SSI ONER KRI KORIAN: Right. That's why |I'm
expressing ny concerns. You may have a different
opi ni on.

COW SSI ONER AUERBACH: No, | have your
concerns too. But | don't know what el se we can do
about it right now

MR. KEECH. M. Chairman, | m ght point out
that Anmfote is investing $16 nmillion in the state of
California. W're well down the path of having that
extended so that we can make these dates. There's a
gi ganti c anmount of planning and exerci se going on as
we speak to make these dates. Any alteration from
that, we're going to need as nmuch notice as we can
get .

Further, with respect to the license,
It's a vendor's license, and the vendor application
doesn't have a lot init. That's why we were asking
t hese specific questions. Those conditions were
bei ng added because the vendor application doesn't

have a lot init.
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COW SSI ONER BENETO | got a question.

CHAIR WNNER: Hol d on one second.

COW SSI ONER KRI KORI AN: You have a | ot of
serious --

MR. TRUE: | knew of a vendor --

COWM SSI ONER KRI KORI AN: There's a | ot of
serious things at stake. You're saying that this is
| i ke a hot dog vendor application --

MR TRUE: Al I'mtelling you that the |icense
application that we were instructed to fill them
out, which is be being renewed today or offered to
be renewed --

COW SSI ONER KRI KORI AN: Well, let nme ask you a
guestion. Wy didn't you conme forward with all of
the applications and things prerequisite to noving
forward with the --

MR. KEECH. W didn't receive any instruction
fromthe staff and the Board.

COW SSI ONER KRI KORI AN: But this is the first

MR. BAEDEKER: No, that's not a fair statenent.
Your license expires at the end of Septenber.
You' ve invested $16 mllion, know ng that your
| i cense hasn't been renewed, and so | wouldn't put

that onus fairly on the back of staff. The staff
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I nfornmed you, Jeff, three nonths ago that we needed
to get your information in. W needed to get this

on the agenda.

MR TRUE: Wth all due respect, | did talk to
the staff. Al I'msaying is the vendor application
is not much. We'Il give you whatever you want when

you want it.

MR. BAEDEKER: Let's be fair about this. It's
no secret that there's been concerns on the part of
several comm ssioners here going back to the neeting
we had where SCOTW NC and NCOTW NC cane forward and
t al ked about the whole betting process. Concerns
were expressed at that point. It shouldn't be

surprised to anybody that the conm ssioners are

expressi ng the sane concerns today.
MR. TRUE: The conditions are acceptable, and
we'll fulfill them There's no question there.
VICE CHAIR ROSENBERG | don't think we can
hol d t hem accountable for not filing any kind of
application. | don't believe we can hold the
applicant responsible for not filling out a form

that didn't exist.
And second of all, | do recall at |ast
nonth's neeting or the commttee neeting we

attended, the MO conmttee, that sonmeone said -- it
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was fromstaff -- that there is a renewal |icense.
That's why it wasn't attached to the form Because
it's not normally done.

W probably need to change the system
to make sonething of this inportance require nuch
nore i nformation than a normal vendor.

MR. DARUTY: M. Chairman, | have one questi on.
|"mjust trying to clarify --

CHAIR WNNER Pl ease introduce yourself.

MR. DARUTY: OCh, sorry. Scott Daruty of the
Stronach Group. I'mtrying to clarify so we know
what to prepare for next nonth. It was ny
understanding that the itemthat was on the agenda
today and also that the itemthat would be on the
agenda next nonth is the approval or | guess the
di sapproval of Anifote's renewal |icense.

| think there are certain factors that
woul d have to be net in order for sonebody to get a
license in the state of California to be a tote
conpany. However, |I'malso hearing a |ot of
di scussi on today about whether this was the right
comrerci al arrangenment for the California racetracks
to enter into. And | don't believe that that's
necessarily an appropriate itemto discuss in

connection with Anfote's |i cense.
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| would just |like to know again so we
can prepare properly for next nonth. |Is the itemon
t he agenda whet her or not Anifote neets the |icensing
requi renments, or is it whether or not the California
I ndustry shoul d have entered into a transaction with
AnTot e? Those are two very different things.

CHAIR WNNER: | don't disagree with you at
all, Scott. But |I do think the question of a
| i cense renewal can be inpacted by other conditions
that are not specifically listed here, such as the
condition that Comm ssioner Krikorian raised what we
view as a conflict not in the best interest of horse
raci ng.

| agree with you that the agreenent
bet ween the associ ations and Amlote is not the
condition that we're dealing with. It's the
rel ati onship overall with the conpany.

MR. DARUTY: Ckay. So is that an issue because
AnTote is going to be providing services for the
whol e i ndustry, including non-Stronach tracks or --
in other words, there is no conflict for Amlote to
provide the tote service to Santa Anita and Gol den
Gate Fields. And we feel very strongly at the
Stronach G oup, having the tote tech technol ogy at

our racetracks in Florida, having the tote
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technol ogy at our racetracks in Maryland, frankly we

think it's better.

We joked earlier about traveling and
what not, but | think it's a shanme that staff and
conm ssioners can't get to other racetracks and see
t he Anifote tote machi nes and use them see how nuch
Monday intuitive and user friendly they are. So we
feel very strongly at the Stronach Goup that we're
here to cooperate. |f your conditions aren't
satisfactory to us, we're going to work with. You
but we also feel very strongly this was the right
decision, if not for all California racing,
certainly for Santa Anita and CGol den Gate Fi el ds.

W did work with the industry. W put
an arrangenent in place, a contract that
specifically says Anifote won't favor the Stronach
tracks over the non-Stronach tracks. There was a
| ot of | anguage that was negotiated by the other
California racetracks and the horsenen to protect
this perceived conflict of interest.

| just wanted to nake sure you knew all
t hat backgr ound.

COW SSI ONER BENETO. Are there other, |ike,
other fair tracks?

MR. DARUTY: Everybody currently is on the
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Sportech system and everybody is going to be on the
Anmlot e systemin the future and --

COW SSI ONER BENETO At every track in
Cal i forni a?

MR. DARUTY: Well, under the current
arrangenent. | guess what |'m saying, and this
Isn't necessarily a road we want to go down, but if
you felt conflict with soneone being unfair, for
exanpl e, then maybe they could get their own tote
contract.

COW SSI ONER BENETO  No, |'m not asking that.
The question is is the plan to nove through with al
the tracks in California whether they're fair or
what ever.

MR. DARUTY: That is correct. |It's for all the
tracks in California. | think it can | ook to other
jurisdictions. In Kentucky, for exanple, United
Tote, which owned by Churchill Downs, does the tote
I n Kentucky. Anifote, which is owned by the Stronach
G oup group does the tote in Maryland. Sportech,
whi ch runs the Connecticut OIB network, does the
tote in Connecticut.

COW SSI ONER CHOPER:  It's not surprising.

MR DARUTY: Well, but if -- it's not

surprising, | suppose, but it does make the point
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that while there's understandabl e concerns, we're
here to address those concerns. This is very, very
common in other jurisdictions for the tote conpany
and the racetrack and the racing industry to have an
affiliated rel ationshi p.

COWM SSI ONER BENETO How is this -- say if one
track says, "I'mnot going to go with Anifote. [|'m
going to stay where we are.” How is that going to
be in effect on racing?

CHAIR WNNER: | don't think the tote conpany
could do just --

MR. HAINES: John Haines, SCOTWNC. If you
have two different vendors in the state of
California, you'd have problens with the cross
cashing north and south, day and night, |ike we
al ready have, which is a great advantage. You can
go anywhere in the state and cash your ticket.

You' d | ose that advant age.

The way you deal wth the balancing is
very, very conplex. You would lose the ability to
really have a good audit trail on your nunbers.

So it's not sonething that woul d be
optimumto have two different vendors.

COW SSI ONER BENETO  It's the best interest of

racing in California to go wth Anlote hundred
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percent at every track; correct?

MR. DARUTY: Absolutely.

CHAIR WNNER: And that includes satellites and
new satellites; correct?

MR. DARUTY: Every brick and nortar site.

VI CE CHAIR ROSENBERG. There's a rule -- a
Raci ng Board rule or a statute that actually says
that the systemthat's to be approved nust have the
| nt erchangeabl e tickets fromtrack to track, as |
recal | .

COWM SSI ONER BENETO I n other words, | could
buy a ticket Del Mar and cash it in Sacranento?

COW SSI ONER AUERBACH: Only if it's good.

CHAIR WNNER. Only if you w n.

COW SSI ONER AUERBACH: How likely is that?

CHAIR WNNER.  All right. |Is there any other
di scussion on this issue?

COW SSI ONER BENETO | don't know why we have
to wait until next nonth to vote. W have to get
this thing behind us.

CHAIR WNNER: Wl --

COW SSI ONER BENETO  Everything is al ways next
nmonth. [|'magetting kind of sick of it.

MR. DARUTY: We'Il take the gui dance.

CHAIR WNNER  I'mgoing to put it off unti
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next nonth.

MR. DARUTY: | just want the Chairman and you
to know that when | asked ny questions, | was trying
to figure out tinelines. Aniffote is still going to
nove forward. |f a decision or if that date gets
nodified in some way, we'll act accordingly.
Certainly up until the vote in August, we'l]l
continue to push very, very hard to nmake sure that
this is the best transition that we've done to date.

CHAIR WNNER: |'d like to see, and | think
t hat sone ot her conmm ssioners would |like to see
materials submtted before we reach a concl usion on
how to vote on this issue.

COW SSI ONER BENETO  Any questions for the
rest of the Board?

CHAIR WNNER. Well, you can nake a notion to
approve right nowif you choose to do that.

COW SSI ONER BENETO  Well, that's not ny
guestion. | want to know if everybody feels
confortable, let's get this thing over with. If
they don't, they vote as to whoever doesn't feel
confortable. If it's unaninous one way or the
other, we just don't vote or vote.

VICE CHAIR ROSENBERG It will be a done deal

If the conditions are net that have been | aid out by
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staff. Very well, by the way. | conplinent the
staff in comng up with those conditions to be
attached.

And first thing | would say if it
causes any concern on the part Amlote, we shoul d
delay it.

CHAIR WNNER Ckay. | nean, if you want to
vote, you can nmake a noti on.

COWM SSI ONER BENETO | meke a notion that we
pass this and put it on down the road. Does anybody
want to second?

COW SSI ONER AUERBACH: | just -- can | ask you
to put an anendnent in there that we pass it with
the condition that all of the things we have
di scussed here are net?

COWM SSI ONER BENETO  Yes, definitely.

COW SSI ONER AUERBACH:  To i ncl ude everything
we' ve agreed upon.

COW SSI ONER BENETO.  Yes.

COW SSI ONER AUERBACH:  Okay. |'Il second it
on that basis.

CHAIR WNNER: |Is there a discussion on the
notion? |'mgoing to speak against the notion. |'m
speaki ng agai nst the notion. |'m speaking agai nst

It not because |'m agai nst renewing the |icense, but
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because | think it would be preferable for all of us
to see the materials that are subnmtted and in case
anything el se cones up in the interimbetween now
and August that we ought to -- based on this
conversation, we ought to request and assune this
agreenent fromthem | think that woul d be hel pful.

Furthernore, we don't know whet her or
not the Attorney General nmay cone back between now
and August with an opinion. W think not. W think
the opinion will be favorable if it does cone back.
But we still -- | personally would prefer to wait
until August.

| s there any ot her discussion?

W'l take a vote.

Al in favor of M. Benito's notion,
say, "Aye."

Al |l opposed, say, "Nay."

The no's have it. So we're going to
put the decision off until August.

Thank you, gentl enen.

Ckay. Moving on.

MR. BAEDEKER: Just one last point. The

equi pnent is over there, and so during a break or
sonmething, if people are interested in | ooking at

the Anlote equipnent, it's there for you.
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CHAIR WNNER Ckay. Item No. 7. "D scussion
and action by the Board on the application for
| i cense to conduct a horse racing neeting of the
Los Angel es County Fair at Los Al amtos, conmencing
Sept enber 10, 2015, through Septenber 25th, 2015."

By the way, on the last item if your

honme offices were in California, of course, it would
be a | ot easier for staff to go have a |look at it.

COWM SSI ONER AUERBACH: Conmi ssi oner, before we
start this, can we get an update on itens needed?
s there an update on itens still needed because |'m
wondering why this even cane to us with all these
outstanding itens on the agenda.

CHAIR WNNER:  You're tal ki ng about these
Itens?

COWM SSI ONER AUERBACH:  Right. |'ve noved on.

M5. WNNER: Ckay. Good. There are a nunber
of outstanding itenms. | don't know. Can staff --
Jackie, can you tell us how many of these itens --
there are ten itens that have not yet been
subm tted.

M5. WAGNER: Jacki e Wagner, CHRB staff. To ny
knowl edge, we still have nine of the ten itens
outstanding. W did receive the marketing plan. |

amnot aware of it -- he's raising his hand. You
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said sonme things that | have not seen.

MR MC KENZI E: Brad McKenzie, Los Al amtos

I's here we finished negotiations on the stake

conpleted and is ready for us to sign today.

What were the other itens Jackie?

agr eenent .
VMR MC KENZI E: | believe we al so have the

| etters for the horsenen's approval for the ADW

are done, and we have them here today.

going to be doing that?

Board that we're doing it under the RCl rules.

MR MC KENZIE: | believe M. Haines from
SCOTW NC has done.

M5. WAGNER. W' ve got two occupati onal
i censes that need to be renewed.

MR MC KENZIE: Frank Mranonti has been

I nformed that he needs to be relicensed upon his

Racetrack. W have the CIT agreenent that's been

signed here today. |It's ny understanding Joe Morris

schedul e yesterday; so the TLC agreenent has been

M5. WAGNER: Hor senen's approval of your ADW

These | etters fromthe TLC on our takeouts. Those

M5. WAGNER: The pentafecta wager -- are you

MR MC KENZIE: Yes, and we submtted to the

M5. WAGNER: Your off-track wageri ng agreenent.
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return to California.

M5. WAGNER: And your film specialist?

MR MC KENZIE: We don't have a film
speci al i st.

MR. BAEDEKER: They still need to be |icensed.

MR MC KENZIE: By | way, | think | should
informthe Board that | am personally owned by the
Stronach famly.

MR. BAEDEKER: The Trust?

MR. MC KENZI E: Yes, the Trust.

MR. BAEDEKER M. Chairman, | mght just say,
if we're going by the past, that this seens to be a
time for any |icense that cones before us,
particularly today. | don't think we've had so many
outstanding itens. It seens to ne it's becone a
custom that you can go ahead and submt the |icense,
you know, the agenda goes out ten days before the
neeting, and then the Board book goes out a week
before the neeting. But the understanding is it's
pretty nmuch get everything you can in by the tine
the neeting itself takes place, and it leads to
confusion. [It's not the right way to do busi ness.

So I think staff just needs to tighten

the screws a little bit on this process. And if the

Board so inquires, perhaps an application shouldn't
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be heard until all the itens are received. And in
that tine to provide themto Commi ssioners for
review prior to, you know, prior to the realtine
consi deration of the |icense.

COW SSI ONER CHOPER: For whatever it's worth,
for the first couple of years I was on this Board, |
said that every tinme, and at a certain point, you
just give up. I'msure the staff feels the sane
way.

But there's something -- it's not
peculiar to the racing industry -- put it off to the
| ast mnute. W'Il do sonmething else first.

MR MC KENZIE: And | agree with M. Baedeker.

Alittle bit in our defense, we just |earned | ast

nont h what the dates were going to be.

COW SSI ONER AUERBACH: | was going to nention
that, Brad, and give you a pass on it. You didn't
give me a chance to do that.

We're not picking on Los Al. This is
continuing trend which every applicant -- | know
Santa Anita has been notorious with this stuff. W
get a Board packet, its got a lot of stuff in it,
and these things are essential for us to be able to
| ook at. W sit up here, and we don't look -- we're
approving stuff like the last |icensee. |It's the
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sanme kind of thing. It's very hard for us to work
this way.

MR MC KENZIE: | agree.

COWM SSI ONER KRI KORI AN: Brad, we knew there
were a coupl e dates that were changed around, but
you knew that we were going to have a neeting.

MR MC KENZIE: W knew we were going to have a
neeting. W didn't know what our stake schedul e was
going to be. W didn't know what dates we were
going to have. That was the nmain hol dup as far as
the TOC stuff.

The other stuff, quite frankly,
mar keting, we were waiting to see how our sumrer
neet -- what worked, what didn't. | agree 100
percent. W' ve all gotten into the habit of know ng
we can submit a license inconplete and fill it in,
and we've all gotten lazy about it. | agree 100
percent with what you're saying.

COW SSI ONER KRIKORIAN: | would like to say
noving forward, | agree these things need to be
cl eaned up. And noving forward, | think we should
bet ween oursel ves agree that if we get applications
li ke this, you just don't hear them or just don't
even bring themto the Board. "X' them out before

the nmeeting. They don't qualify on the agenda. And
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that puts nore burden on the staff. The staff is
going to just have to --

COW SSI ONER AUERBACH: | agr ee.

MR BAEDEKER  Commi ssioner, | think it
sonewhat puts | ess burden on the staff, trying to
hustle all that stuff together.

COW SSI ONER KRI KORI AN: That's what |
recommend novi ng forward.

MR. BAEDEKER: Ckay. W don't need any kind of
action by the Board, do we?

M5. WAGNER:  No.

MR. BAEDEKER: | just becones policy?

M5. WAGNER: |t becones policy.

COW SSI ONER CHOPER: At | east you got the Fire
Mar shal ' s agreenent.

CHAIR WNNER:  All right, gentleman. Wo is
doi ng the presentation?

MR. MC KENZIE: This is for the Los Angel es
County Fair neeting at Los Al amtos.

W do have a couple of additions. The
I ncl usi ve dates, just to nake sure it's clear right
now, it's Septenber 10th through the 25th. W need
to nmake sure that Wdnesday's proceeding, that wll
be the dark day, Septenber 9th, is also included in

the licenses. That date historically goes to the
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nmeet that's com ng up.
Al'so just -- we don't know how this

happened, but on our |ist of satellite facilities,

Oceans 11 and the Firehouse Gill were left off for
sonme reason. | don't know why. As well as Lean
Ganes and Gane Pl ayers; so we'll be providing that

t hose additi ons and housekeepi ng staff.

From Los Alamtos's point, we're
obvi ously | ooking forward to the neet because we had
success in our sumrer neet being up; although, on
track, business still presents a chall enge.

This last summer was a little prom sing
and frustrating that our on-track business was up
t he second week of our neet conpared to | ast year,
then it was over. So maybe hopefully, that may
continue on, as we're kind of trying to nake this as
seam ess as possi bl e.

The one thing that is different this
year is we're closing the neet on a Friday. W
cl ose on Friday. Santa Anita opens on Saturday host
of Breeder's Cup preparation; so that is a marketing
and | ogistical challenge, quite frankly.

One the fears we had is that trainers
who had supported this -- owners and trai ners who

had supported this so well during the sumer neet
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m ght find that as an excuse as to why go down to
Los Alanmtos and race on Friday when we're going to
be racing Saturday at Santa Anita.

So one thing that we have done to try
to mtigate that fear, and we want to thank the TOC
for working with us on this, is that instead of
running like a little normal closing day stakes, we
are going to run a starter allowance series -- five
races -- starter allowance races that we're addi ng
significant purse noney to nake it sort of a little
chanpi onship starter all owance series for the
claimng horses. That way we feel will not only be
guaranteed a five good solid races on closing day,

but five great betting races is sonething that we

can market to our horseplayers that this is a reason

to be watching us on Friday, even though Santa Anita

I S opening up on Saturday. It's sonething new.
Again, | want to thank the TOC for working with us
on this, but I think we're going to try to think out
of the box a little bit to try to assure that we
have a good cl osing Thursday and Friday. That is
obvi ously going to be the chall enge.

COW SSI ONER BENETO  Brad, how many days of
raci ng does that give you?

MR. MC KENZI E: That gives us ten.
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COWM SSI ONER BENETO  So at least that's better
t han twel ve.

MR. MC KENZI E: Better than nine, not as good
as a twel ve.

COW SSI ONER BENETO  No, | neant, originally
it's twelve.

MR MC KENZIE: Oiginally, it's twelve. That
road has been well travel ed.

MR. SEDER: M ke Seder, Los Angel es County Fair
Association. 1'd just like to add that we're
| ooki ng forward to hosting successfully with Los
Alamtos again. If you recall, last year was the
first year of doing this, and year after year, we
saw a growth in handl e and attendance, and that was
what | think we all were hoping for. W would
expect the same this year.

CHAIR WNNER: Thank you, M ke. Anybody el se?
COW SSI ONER BENETO M ke, when you were
racing at Fairplex, you were finishing up on Sunday;

right?

MR. SEDER:. That's correct. W had three
weeks -- three weekends of racing. Last year that
we ran there, we had 13 days of racing over a three
week peri od.

COW SSI ONER BENETO:  Now you're down to ten or
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ni ne?

MR. SEDER: We're down to ten for this year

COWM SSI ONER BENETO  Wel |, doesn't that kind
of give you heartburn that you have to give up two
days of racing?

MR. SEDER: Yes. Right. That die was cast at
the last neeting, and | think economcally, we'd
| i ke to have nore days.

COW SSI ONER BENETO  Yeah, but for years
you' ve been running twel ve days of racing, finishing
on Sunday. Then all at once, |ast year, you get
screwed.

MR. SEDER: Well, this was a unique year. 1In
fact, the Breeder's Cup was coning early.
California horsenen trainers and owners felt the
need -- an understandabl e need to have Breeders' Cup
preparations. Santa Anita is the only one that can
host those. W certainly can't do it.

And so after |l engthy negotiations, we
deci ded the best thing for this business for this
year is to give up this weekend to allow for these
Breeders' Cup preparations. W feel it's in the
best interest of California racing.

COW SSI ONER CHOPER:  Yeah, and | think you

ought to be thankful.
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COW SSI ONER BENETO. Can you go back to those
dates agai n where you don't have a conflict?

CHAIR WNNER: W haven't granted those dates
yet for future, Comm ssioner Benito.

MR BENITO |'mjust asking the question if
somnet hi ng happens two years from now.

MR. MC KENZI E: W al ways hope to have those
historical dates in the future if the Board so
grants them

VI CE CHAIR ROSENBERG Can | ask a question
about the LA County Fair? Wat -- | renenber | ast
year before the neeting, we tal ked about sone cross
pronotions. Are you changing anything fromthe
prior year. Do you have any statistics on the
success of the cross pronotions as far as getting
bodies to Los Al amtos?

MR. SEDER: Well, |ast year, we did a nunber of
pronotions, and we're going to continue to do those.
We did a bounceback attendance pronotion. | have
t he nunbers of people fromLos Al that canme up to
Fai rpl ex, which was about 8,500 |ast year. W did
have a nunber of inquiries. W sent a |ot of
tickets out to fol ks that headed down to Los Al.

W do onsite pronpotions so when fol ks

come to the LA County Fair, they get their daily
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fair guide, and that's about a half mllion. They
go into the hands of custonmers. It tal ks about the
racing that's going on at Los Al and how t hey can
make that transition down there and have adm ssion
to the event.

W have wagering | ocations that take
pl ace during the fair at various places on the
property; so that will continue.

And then in terns of social nedia, we
do an E-blast. That's going to be over a hundred
t housand fol ks on our database, and we'll be talking
about raising fares as well.

So there's a nunber of pronotions that
we'll continue to do and enhance as our databases
grow bigger. W'Ill have a bigger reach.

VICE CHAIR ROSENBERG |s the OIB open at the
fair during the --

MR. SEDER: It is. Both the OIB and the top of
t he park and our Longboard Bar restaurant are all
open and accessi bl e for wageri ng.

VI CE CHAI R ROSENBERG  Seens |i ke sort of a
conflict. Wuldn't you be better sending people
over to the restaurant than to Los Al am tos?

MR. SEDER.  These are fol ks that have that

certainly have that choice, and | think geography

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

78




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

dictates that they would rather stay closer. A |ot
of themare regular custoners that we see every day.

| f they have an interest in getting
down to see the live racing, we certainly nake it
very easy for themto do that.

CHAIR WNNER:  Any ot her questions? Any other
comrent s?

s there a notion to approve, pending
t he changes that subm ssion of the docunents that
M. MKenzi e spoke about and Ms. Wagner and al so
changi ng the commenci ng date from Septenber 10th to
Sept enber 9th, even though the races | think don't
begin until the 10t h.

COW SSI ONER CHOPER: So noved.

CHAIR WNNER: Comm ssi oner Choper noves.
Commi ssi oner Auerbach seconds. Al in favor? Any
di scussi on?

COW SSI ONER KRI KORI AN: Should we put a tine
frame on when to get this information back that's
m ssi ng?

CHAIR WNNER: You certainly can. You can nake
t hat an anendnent to the notion.

COW SSI ONER KRIKORIAN: | would like to give
them just so many days.

CHAIR WNNER  How many days?
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1 COWM SSI ONER CHOPER: What's a reasonable tine
2| frane?

3 MR. BAEDEKER. How about ten days?

4 CHAIR WNNER: Ckay. Do you accept that

5| amendnent to the notion?

6 COW SSI ONER BENETO  Absol ut el y.

7 CHAIR WNNER.  All right. Al in favor of the
8 | notion?

9 VI CE CHAI R ROSENBERG.  Aye.

10 COW SSI ONER AUERBACH:  Aye.

11 COW SSI ONER BENETO.  Aye.

12 COWM SSI ONER CHOPER:  Aye.

13 COW SSI ONER KRI KORI AN: Aye.

14 COW SSI ONER SCOLI'S: Aye.

15 MR. BAEDEKER:  AYE.

16 CHAIR WNNER:  Any opposed?

17 Motion carries. Thank you very nuch.
18 Have a good neeti ng.

19 MR. SEDER  Thank you.
20 CHAIR WNNER: Moving on then to No. 8 on the
21 agenda. "Discussion and action by the Board on the
22 | application to conduct a horse racing neeting of the
23 San Joaquin County Fair at Stockton, comrencing
24 | Septenber 11, 2015, through Septenber 25th, 2015,
25 I ncl usi ve."
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Want to introduce yourselves,
gent | enen?

MR. SCHWARTZ: Larry Schwartz, Director of
Raci ng, San Joaquin County Fair.

MR. FLAHERTY: Chris Flaherty, San Joaquin
County Fair Board of Directors.

MR OLDS: Kelly Adds, CE O, San Joaquin
County Fair.

MR. BAEDEKER. Commi ssioners, |I'd like to point
out on this one, there are seven itens still needed.
Sone of those that are licenses that are either
about to expire or new |licenses that need to be
secured. That |eaves one which is the fire
cl earance, which is scheduled for August. That's
outside of control of the persons sitting in front
of you. This one is actually alittle nore conplete
ri ght here.

MR. FLAHERTY: So if | may, I'd like to address
the Board. [|I'mhere to dispel any nyths or runors
that are out there that we're not interested in
being in the racing industry anynore. |'mgoing to
make that very clear that we are committed to
raci ng.

And | want to give a little background

on where we have been and where we are now. Four
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years ago, | was appointed by the Governor to the
fair Board in San Joaquin County. W're a heavy
agricultural comunity, and had I known now -- had |
known then what | know, | probably woul d have
thought a little bit differently about it because we
have been through terrible experiences in our county
and at the city level. The largest city in San
Joaqui n County, obviously, |I'msure many of you
know, filed for bankruptcy, of which we are now
clinmbing out of.

W were asked four years ago to
consi der noving our dates to Septenber. W did so
at the request of the racehorse community, and we
went broke. We were $300, 000 in the hole. That
was ny first year on the fair Board.

The follow ng year, we chose not to
have a fair. W could not afford to do so. The
communi ty would not support it. The attendance was
di smal .

Since that point, we've hired a new
executive director, and we have righted the ship.
We are much heal thier than we have ever been.

We have repetitively asked for our June
dates back. It was a huge m stake, and we want them

back, and we're here to ask for those June dates
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back. And we will be conducting a fair this
Sept enber. Make no m st ake about that.

| just wanted to nmake that very clear
to everybody here we're having a fair.

CHAIR WNNER As long as you've raised the
I ssue, how about the last year? How big a fair did
you have.

MR FLAHERTY: | believe our attendance was
down fromthe year before because the year before we
had a nmuch | arger version of the fair.

CHAIR WNNER  |I'm asking what was the version
of the fair this tinme?

MR. FLAHERTY: W had quite a few aninmals there
on di splay. Qobviously, we couldn't have our normal
ag-venture day where we have the livestock option
for all the exhibitors because we had found out
previously via losing $000 the fair wasn't going to
be supported by the comunity.

CHAIR WNNER: You're tal king about for -- but
this year, 2015 for this license, which is what's
under di scussion.

| recognize you made the case about
2016. That's not up at this neeting. That would be
up -- we'll discuss it at this neeting, and you can

di scuss it during that period.
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But for 2015, you're saying you're
going to have a full fledged fair, not the type of
fair you had | ast year?

MR. FLAHERTY: Well, we will have what we deem
to be a fair that is successful for us not to |ose
noney. And as | believe, many of you get the sane
statistics we get. Qur race nunbers are pretty
good.

If you | ook at our race nunbers, starts
is areal sinple one to take a |look at. Qur starts
were -- if you rank them anongst everybody, our
starts are pretty good.

So we' ve denonstrated that our version
of our fair, which it is our fair, is successful
with the horse racing dates that we have now
request ed.

In the future, we believe we can be
much nore successful. But we believe that we can
rebuild our fair because we lost our fair the way it
used to be, and it was the best | esson we could have
received. W're healthy now W have a new
executive director. He's been with us for two
years. W're running it |ike a business now.

The CGovernor's office took an interest

in the health of our fair. The Secretary of,
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Agricul ture, Karen Ross, was tapped on the shoul der
and said, "Make sure these guys have gui dance. |
don't want this going away."

They assigned Brian May to us. Brian
hel ped us hire a new executive director. Now the
Governor's office can point to our fair as success.
Havi ng hi mtaken all the noney fromus, he can point
to it as a success. He's very pleased. Two of our
Board nmenbers nmet with himyesterday.

|"mjust here to nake sure we all
understand we're not interested in giving up our
dates. We're not interested in going away or
trading with anybody. W're interested in getting
our dates back that we had that made us successful.

CHAIR WNNER  Okay. W'll talk about that
when we get to the Southern California race dates
for 2016. Now we're tal king about 2015.

MR. FLAHERTY: W plan on having a fair. W

have a brochure highlighting sone of the things that

we will be doing. A couple of things are on there,
and 1'll let Kelly AOds talk nore about sone
additional fair activities that we will be having.

So I"'mgoing to hand it over to Kelly to discuss
t hat .

MR OLDS: M nane is Kelly Ads. 1'mthe
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C.E.O of the San Joaquin County Fair.

In May when we were given our fina

dates, and they were changed fromthe original dates

we had, it gave nme a great deal of heartburn because

| had to start basically fromsquare one. W had a
| ot of things planned, and they fell through.

Since that tinme, we rem nded oursel ves
that we were able to resurrect the asparagus
festival between January and April. W had a very
successful three-day event where nearly 80,000
peopl e cane to the gates. It was a financial
success.

We have gone back out and conti nued,
even t hrough yesterday, booking things that will be
conponents to our fair. Yesterday we were able to
get sponsorship and cooperation with sone ot her
peopl e to have food prep frenzies at the last two
hours at the horse races each day. A group of not

just taco trucks or roach coaches. These are sone

gournet food itens that will be presented. One of
the trucks, an ice creamgelato truck -- and really
good gelato, by the way, will be there for the

entire six days of racing fromnoon until 6:00
o' cl ock each day.

In addition to that, a sponsor cane
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t hrough yesterday to do sonme pronotional activities
at the entertai nnent at the races, sponsoring a
der by hat day.

On the Saturday after, we got
cooperation fromthe local "C' Scouts groups.
They're going to be doing sonme Honor Guard for the
flags each day. W have contests for the singing of
the national anthem W have a famly circus that
will be there for the first day of racing until the
| ast day of racing, including the dark days.

There are a lot of different conponents

that we've put together, and we've been working hard

and continue to work hard. | want to assure you

we've got an attitude that we're flexible, and we're

going to nake this thick work.

I"'mcommtted |ike my Board that we
want to continue with horse racing in San Joaquin
County, and we'll do our best.

CHAIR WNNER  Any questions? D d you have
anything else? Larry, did you want to --

Are there any questions fromthe Board?

Let ne start with Conm ssioner and Vice Chair
Rosenberg, and then we'll go to Comm ssioner Benito.
VI CE CHAI R ROSENBERG  The gentl eman fromthe

Board -- I'"'msorry | don't know your nane. The
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Chai rman asked the question about basically what's
going to be different this year versus |ast year or
how expansive it wll be. You described the fair --
we think about the fair -- it was cut down at one
time significantly where you had financial problens.
And the question is is it up to where it was before
you had financial problens, or is it half of that?
A quarter of that? Wuat is it? Wat will it be?
MR. FLAHERTY: | believe Kelly's done a rea
good j ob explaining what's going to be there.
Qobvi ously, the success of our asparagus festival
will be a newentry into the mnds of the peopl e of
Stockton that we have a facility which people can
come to. Famlies can cone to.

We're rebuilding. | can't predict
tonorrow. | don't know how things are going to go,
but about we predict better attendance than | ast
year because we're in a better place financially.
And you know, we don't know. We're expecting to
have -- we're working very hard, and we've expecting
to have very successful neets. [|I'mnot sure if that
answers your question.

MR OLDS: | think | can address that a little
easier than M. Flaherty.

Last year's effort was a first effort
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for the new C.E O, and we had sone peopl e that nade
promi ses to us that we couldn't keep.

This year the fair that we're having
wi |l not an animal conponent. And even the
uneducated new C. E. O can recogni ze that having a 4H
and FFA show three weeks after school starts in our
county is not going to work well. So we have no
animals at this fair because the kids can't cone.
The schools won't |let themout of school.

W have -- | can offer you a neasure of
how |' m feeling about this because of the event
sal es of box seats. W're about 40 percent over
where we were last year at this tinme. |I'mfeeling
real ly good about the enthusiasmthat |I'mgetting
fromthe people that are com ng out and buying the
box seats.

We established a new website. People
can buy and pay for their box seats online, which is
a newthing for this fair. So I'mreally excited
about the prospect of having a | ot of people there.

One of the mmjor conponents we've put
into this thing is a craft beer festival, which is a
very popul ar thing these days. Qur beer supplier
has hel ped us bring in a mninmmof ten craft

breweries for each of the three day sessions.
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They're selling tickets to people for that event in
addition to bringing theminto the fair and the
horse races. That event is going too take place in
the grandstands. W're going to pack the place. |
really am excited about it.

W don't have an ani mal conponent, and
because of the date change, we |ost our carnival,
but we have a circus which is not exactly the sane,
but it's famly fun.

CHAIR WNNER: So its' a variation of a fair?

MR, OLDS: Yes.

CHAI R WNNER:  Conmi ssi oner Benito.

MR. BENI TO. How bad did you get hurt from June
to Septenber? Do you contribute that to your real
financi al probl enf

MR FLAHERTY: We went broke. We went
conpl etely broke.

MR. BENITO How Il ong did you have those dates
before you nade a change? Wy did you nmake the
change? | need to get briefed up on this.

MR. FLAHERTY: The CHRB Board and the horse
racing community felt that it would be better for
the industry and better for us if we noved our dates
to Septenber. So we were offered the follow ng two

choices, and Larry may want to correct ne if I'm
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incorrect. Either reduce our two June weeks of
racing to one week, or nove to Septenber and get two
weeks.

W really didn't have a choice. W al
know t hat one week of racing is very difficult to
mai ntain profitability with; so we noved to
Septenber. We went broke. Conpletely broke.

MR BENITO Didthat affect your fair as far
an attendance w se?

MR. FLAHERTY: Oh, no question about it. It
was in the paper that we weren't having a fair. W
couldn't have a fair. W had no noney. W were
$300, 000 in the hole.

Look at the nunbers. Look at the
nunbers for our racing. How were they? |'mjust
saying. You have those resources. W did very
well. W did even better |ast year.

MR BENITO |If we nove your fair dates back to
the first two weeks of June, could you nove your
asparagus festival? Wuld that work for you?

MR. FLAHERTY: We've been tal king about that,
and we woul d entertain that idea.

MR BENITO W go down there every year. W
m ssed | ast year when you had it. But prior to

that, we went. That place downtown is just packed
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wth people. | nean --
CHAI R WNNER: Conmm ssioner Benito, we're

getting into a discussion of 2016 in Northern

Cal i forni a.

MR BENITO | know, but I've got to get ny
mnd -- | just want to know how bad this change was
just froma future -- for ny future.

M. FLAHERTY: You can tell from ny passion and

the -- | wear it on ny body | anguage and ny face.
|"mvolunteering to do this in ny community. | flew
down here last night. | won't |ook for

rei mbursenment fromthe fair.

CHAIR WNNER: Thank you.

MR. FLAHERTY: |'mconstantly putting up noney
to help because I'min that comunity. |'minvol ved
in agriculture. I'minvolved in real estate
devel opnment. I|I'mvested in that comunity, and I
want it to be successful. That fair is not going to
go broke on ny watch. Make no m stake about that.

So if I'"menotional and conpassi onat e,
it's because | am | take it very seriously. M
tinme is valuable, nmuch like yours are. | was asked
to do this, and | feel good about where we've gotten
to today.

But when | hear that we're not
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Interested in racing, |I'mhere to correct that.

MR. BENI TGO Thank you.

CHAIR WNNER: Are there any ot her questions or
di scussi on?

COW SSI ONER CHOPER: | just want to say after
our conversation the other day, |'ve | ooked over the
figures, and if you look it up from 2010 and ' 11,
you' ve gone a wonderful job. | think you ought to
be congratul ated. Wat goes with that is another
matter, but | think you ought to -- you've, as you
I ndi cated, done | think as nmuch as you can. Because
this is a real challenge in this industry.

CHAIR WNNER: Any ot her points, questions?

MR. FLAHERTY: Comm ssioner Krikorian, | am
still needing on the list here. Have you had a
chance to | ook at those, and what is the status on
t hose?

MR. SCHWARTZ: Larry Schwartz, Director of
Racing. All the individuals that requires |icenses
have been addressed, and they will get themrenewed.
The Fire Departnent sinply can't do it in the tine
frame, based on occupancy and ot her events ongoi ng
in the fairgrounds. It will be done in August.

CHAIR WNNER Ckay. |Is there a notion to

approve the application contingent on receiving al
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of the itens that have not yet been submtted, and
there are seven of them Wth the exception of the
fire clearance schedule, that the other itens be
submtted within ten days. |Is there a notion?

COW SSI ONER KRI KORI AN: | nove.

CHAIR WNNER: COW SSI ONER KRI KORI AN noves,
and Conmm ssi oner Benito seconds.

| s there any di scussion?
Al in favor?

VI CE CHAI R ROSENBERG.  Aye.

COW SSI ONER AUERBACH:  Aye.

COW SSI ONER CHOPER:  Aye.

COW SSI ONER SCOLI'S:  Aye.

MR. BAEDEKER  Aye.

Any opposed? Carries unani nously.

Thank you, gentlenen. Good luck. [|'m
sure we'll be talking to you again when we get to
the itemon Northern California race stakes.

MR. OLDS: Thank you very nuch.

CHAIR WNNER.  |I'msorry. Conm ssi oner
Rosenberg wanted to nmention sonet hi ng.

VICE CHAIR ROSENBERG | just wanted to say the
ent husi asm that was shown on this is wonderful. The
nunbers that we are given showi ng handle, | believe
on the form is total handle. It would be nice in
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the future if we can revise -- | think it's

i nportant to see what on track to handle is year to
year for any fair or any racetrack versus tota
handl e.

MR. BAEDEKER | agree on that.

MR. OLDS: Yeah, | generally give that
I nformation follow ng the conclusion of a neet. But
| agree.

CHAIR WNNER: Let's nove on to Item No. 9.

"Di scussion and action by the Board applicantion for
| i cense to conduct a horse racing neeting of the
Los Angeles Turf Club Il at Santa Anita, conmencing
Sept enber 26, 2015, through Cctober 25th, 2015,
i ncl usive. "

Gent | enmen.

MR. DARUTY: Scott Daruty, Santa Anita.

MR. HAMMERLE: Rick Hammerle, Santa Anita.

MR. NEVBY: Nate Newby, Santa Anita.

CHAIR WNNER: Scott, who is naking the
presentation?

MR, DARUTY: Well, we submtted our
application, and all the information is in there.
There's a couple itens still outstanding. W can
tal k about those, but I don't really have a fornal

presentati on.

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

95




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

We're here to answer any questions you
m ght have. As you know, there was a little bit of
a different schedule in terns of our fall race neet.
It's alittle bit shorter than we typically had.
W're dealing with it as best we can and are | ooking
forward to a good neet.

CHAIR WNNER Do you want to give us a
briefing on the marketing plan?

MR. NEWBY: Yes, as you know, we wrapped up our
W nter-spring neet about two and a half weeks ago;
so there were sone good things | want to report
t here.

We finished up 3 percent in source's
handl es; so we were encouraged by that. On track
attendance was up 7 percent conpared to the prior
year. So that 7 percent represents an additiona
52,000 visits. The vast majority of those are hy
new cust onmers through pronotions we did.

One of the good things nowis a |ot of
t hese custonmers we get their E-mail address, and we
did a followup survey to all of them 81 percent
of those new custoners had an excell ent experience
and would recommend it to a friend. So that's
sonmet hi ng we' re encouraged by, and we think, if we

continue to fill that custoner base, especially
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with, like, a six-nonth season that we wapped up is
very encouraging for the future.

COW SSI ONER CHOPER: Do you have a way of
keepi ng track of expressing appreciation and like if
t hey cone back?

MR. NEWBY: Absolutely. The first step is we
ask them about their experience based on what type
of event they attended. W make offers to themto
conme back for different things.

COWM SSI ONER CHOPER: How did you do that?

MR. NEWBY: Via E-mail, direct nail.

COW SSI ONER CHOPER:  Any way of keeping track
of the nunbers?

MR. NEWBY: Onh, yeah. On average, it's about a
15 percent response on those. It may go up a little
but --

COWM SSI ONER CHOPER: | have no idea whet her
that's good or not good. |Is that good? 15 percent?

CHAIR WNNER: | do think it's good.

COW SSI ONER CHOPER: Wl |, good for you.

MR. NEWBY: Thank you. W' re happy about it.
So we're going to utilize a |lot of those sane
pronotions. It's a fairly short season with just
about four and a half weeks; so it wll be a packed

pronotion schedule. 1In the marketing plan you've
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all received, the back pages have the cal endar. You
can see the pronotions by day.

One of the things | just wanted to give
the Board an update on is that we're excited about
Is the Gold Line is schedule to be wapped up in
Septenber. It will be just prior to our opening
day. It wll be an Arcadia stop. W're working
with the Cty of Arcadia to have free shuttles
com ng back and forth. It may not take off right
away, but really expecting that to build. W're
going to put a major effort behind it. As you' ve
probably experienced the 210 Freeway traffic, that
wll give you a great option to getting to Santa
Anita without sitting in traffic.

COW SSI ONER SOLI'S:  Arcadia has a |arge Asian
popul ati on of the biggest and nost |oyal ganblers or
gentl e people. Have you guys thought about doing
sonmething like a restaurant to get those people to
attract then? | see nore and nore of themcomng to
the track, and we acconmodate them and nmake it fee
confortable. | think it would help to get nore
peopl e.

MR. NEWBY: Absolutely. Arcadia has becone
i ncreasi ng bigger towards the Chinese denographic.

W have several agencies that target that. W' ve
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| ooked at a | ot of proposals, and we're still
tal ki ng about putting in sonme kind of facility,
whet her it be a restaurant or sonething el se at
Santa Anita. No doubt it's one of our biggest
opportunities, and we're |looking to maxim ze that.
You know, we recently had the 626 night
mar ket at Santa Anita that drew 80,000 people. So
we had a of people at that event, educating them
about horse racing, giving free passes cone to Santa
a Nate a during the auto neet. Those festivals draw
huge attendance. W hope to get them back.

MR. BAEDEKER: Can | ask you a question about
that last point? You had 80,000 people out for that
event. |Is there a significant |anguage barrier, or
are these kind of second generation residents that
do comuni cate in English and woul d understand a | ot
of the existing pronotional materials, and so forth.

MR. NEWBY: Yes. So we do sonme of our
pronotions and communi cation bilingual. That
particular event, it's a wwde mx. Famlies, young,
old. It's really everything with that kind of a
cromd. Most, | would say the vast majority of
att endees speak English, but do have things
avail abl e i n Chi nese.

CHAIR WNNER  When you say, "bilingual,"
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bi li ngual in Mandarin?

MR NEWBY: Yeah. Mandarin and Cantonese.
CHAIR WNNER Okay. Is it strictly the
Arcadi a area, that surrounding area, is it strictly
Chi nese, or are there other Asian conmunities that

have grown up in the Arcadia area?

MR. NEWBY: There's other communities as well,
but the majority is Chinese.

CHAIR WNNER  So you do have both Cantonese
and Mandarin bilingual materials.

MR. NEWBY: Absolutely. Wgering guides, al
ki nds of things |like that, done by those agencies
t hat we've hired.

CHAIR WNNER. Good. Anything el se?
Conmi ssi oner Auer bach.

COW SSI ONER AUERBACH: Rick, do you want to
tal k about the stake schedul e, pl ease.

MR. HAMMERLE: | thought | was going to get a
mar ket i ng questi on.

COW SSI ONER AUERBACH: Before you respond,
just a bookkeeping thing. Wen you submt it, did

you submt it like this, where one year was on one

page and -- |I'mnot real bright anynore -- and the
ot her year is on another page -- the way it's
submtted to us the -- stake schedul e? Because now

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

100




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

you have to do it -- we're getting the stake
schedul e fromthe previous years, according to the
way you have to submt applications now.

So |I''mwondering how this canme in |ike
this. Ws this a staff thing we need to address?

MR. HAMMERLE: To tell you the truth --

COW SSI ONER AUERBACH: | don't know how you
submtted it.

MR. HAMMERLE: | didn't see what was in the
packet. W just --

COW SSI ONER AUERBACH:  Can you | ook at your
packet ?

MR. BAEDEKER That's the way it was submtted.
It was submtted, you know -- |ast year's schedul e
and post schedule --

COWM SSI ONER AUERBACH:  They submitted it that
way ?

MR. HAMMVERLE: Then that was probably the
way -- it was a mstake. W can put themin better
order for you guys to read.

COW SSI ONER AUERBACH: The first thing | woul d
| ike to request is that when you submt it, you
submt it side by side so we can see where we are.
So woul d you pl ease do that?

MR. HAMMVERLE: Absolutely. W'IIl do that in
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the future.

COWM SSI ONER AUERBACH: Because it took nme a
while to figure out that we were down to -- | know
it's a shorter neet, but | want you to tell ny what
we're doing wwth the stakes and how we're not going
to | ose them

MR. HAMMERLE: Gkay. As you know, we're noving
forward off a six-nonth neet at Santa Anita. W did
fantastic.

COW SSI ONER AUERBACH:  You did. You did
gr eat.

MR. HAMMERLE: We're continuing on. And, you
know, we were handed an abbrevi ated schedule this
year for 2015. W're down to 19 days, which is
probably the | owest that that neet's ever had.

So obviously, with the shorter neet, we
don't generate as nmuch revenue. W have to rel ook
at our purses as well as our stake program novi ng
forward conpared to years before where we had nore
tinme to generate revenue.

So knowi ng that we have an obligation
to the industry with the tine that we run and what
we need to do with the stake w se, we know we need
to run as many Breeders' Cup races as possible for

our horses at that time of year to give themtheir
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2| which this year is in Kentucky.

3 So taking that into consideration, we

4 have to bal ance that with how many stakes we're

5 going to run and still keep our overnight stake

6| programup at a high level, which we've been

7 continuing to do through these past few years.

8 After nmeeting with the TOC and goi ng

9 | over area various schedul es back and forth, | think

10| we're both very happy with what the outcone actually

11 | turned out to be. You nentioned ne dropping a few

12 | stakes here and there, but in essence, when it's all

13 said and done, we're only going to end up dropping

14 | one, and that's going to be the John Henry Stakes.

15 COW SSI ONER AUERBACH: Are the other two are

16 Del Mar --

17 MR HAMMVERLE: I'Il fill in here. And the John

18 Henry Stake, we just had to take say hit sonewhere

19 along the line, and after going through sone of the

20| field sizes and sone of the |ight races during the

21 | year, we thought that that one was the one that

22 maybe had to take a respite for one year. Keep in

23 m nd we can take a one year hiatus --

24 COW SSI ONER AUERBACH: And not - -

25 MR. HAMVERLE: -- and not |ose the grade and
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cone back next year if we're awarded our nornal
dates. Then we'll be right back on the schedul e.

We had originally thought about taking
the LA woman out as one of the other races. After
tal ki ng about that with the TOC, through our
negoti ati ons, we've decided to put that race back
in. So that's one of the races going back in the
schedul e.

One of the other races we left out was

t he Speak Easy Stakes, which is a two-year-old race.

We'll just wite that back as an overnight stay for
the overnight price; so nothing will be |ost there
in category. |'Ill nention we're going to wite an

overni ght stake at the condition of the John Henry
as well. So no categories wll be left out. W're
just going to | ose that one race.

There's three races at the end of the
neet that we traditionally run on Breeders' Cup
weekend. Two of the CGolden State series races for
two-year-old fillies and two-year-old colts. Del
Mar is going to pick those races up and run them at
the sanme tine frane.

The Gold Color Stakes is usually run on
cl osing day which is part of that Breeders' Cup

weekend that we weren't working this year. Del Mar
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I's picking that up; so that race will not be lost in
t he cal endar.

The only other races that we won't run
this year are races that kind of go with the
Breeders' Cup. W only run themduring the
Breeders' Cup tine. So in the whole schene of
t hi ngs, we've done great as far as being able to
fulfill our obligation to the horsenen of Southern
California, which we need to do.

COW SSI ONER AUERBACH: My only concern was not
-- it was we could take a one year hiatus. You're
telling me you will put it back on next year. So |
just want to nmake sure we take that into account --
"' mnot so concerned about the overni ghts because
you're going to have to run them as your inventory
and your whatever we have available. | get that.
But thanks. That's what | wanted to know.

CHAIR WNNER  Any ot her questions?

COW SSI ONER BENETO  You' Il be broadcasti ng
for Breeders' Cup; right?

MR. HAMVERLE: We'Il|l be sinulcasting. Del WMar
has those stakes; so we'll be open for business, but
we won't be live; correct? Qur neet ends on the
25t h of Oct ober.

COW SSI ONER BENETO: Del Mar kicks in on the
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1st?

29t h

Wer e

MR. HAMMERLE: Watever that Thursday is. The
maybe.

COWM SSI ONER BENETO  The 29t h, yeah.

MR. HAMVERLE: Correct. Overnight purses --

basically going to keep them what we said we're

going to offer last year, well above 300. W're

happy with that, and it's -- we think we did a

pretty good job with the abbrevi ated neet.

CHAIR WNNER  Any ot her questions?
COW SSI ONER AUERBACH:  Yes, | had a questi on.

CHAIR WNNER:  Sure. Let's go to Conm ssioner

Kri kori an.

COW SSI ONER KRI KORI AN: Just real quick. Can

you address the cleanup itens here on the

appl

Wi ||

cation. There seemto be ten itens al so.
MR. DARUTY: The -- well, the bond update, we

be submtting that in due course. The TCC

approval letter, we have an agreenent with the TOC

so I'mnot sure exactly --

M5. WAGNER: That is that item the approval
letter.

MR. DARUTY: That is done, yes. I|I'mpretty
sure that's annual. They've done it for the whole
year. | wll check on that.
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The CTT agreenent has been agreed upon.
There is an agreenent, and docunents are being
circul ated for execution.

Let's see. Sone of these other, like
t he house inspection would be closer to the tine of
the neet. The marketing plan, we just heard nay go

t hrough, and | guess a couple of these other

licenses, we will follow. Those occupationa
| icenses are in process, and we'll get those very
shortly.

COW SSI ONER KRI KORI AN Thank you. Did you
say that the TOC that you have an agreenent now?

MR. HAMVERLE: That's correct.

MR DARUTY: Yes.

CHAIR WNNER  Comm ssi oner Auer bach.
COW SSI ONER AUERBACH: | was going to ask
about sonme of the inspection reports for housing at
Santa Anita. | did take the tine to |ook through
them | don't know how you want to address these.
Scott or if Rick wants to talk about them They're

scary to read, scary to look at with all the
vi ol ati ons.

| don't know whose -- is Santa Anita
liable for filling these out? How do these work?

They cone fromthe county?
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VI CE CHAI R ROSENBERG.  Yes.

COW SSI ONER AUERBACH: Ckay. So since | found
| found Chris McCarron's nanme as the contact at
Santa Anita on one of these. |I'mlike, does anybody
read these things? | found the -- just of all the
I nspections, not one of the inspections had no
viol ations. Every single inspection report is just
| oaded with violations, and I'mjust -- | understand
the situation back there. | just want sone kind of
a response about how you are dealing with it. |
know everything in flux, but it still needs to be
clean and safe. So |I'mwondering if you' ve started
any prograns to do that.

MR. BAEDEKER: My understanding is you say you
know the situation. Wat is the situation?

COWM SSI ONER AUERBACH: Wl l, no. | nean, |
know that it's going to flux because we haven't been
able to identify what we're doing with so nmany
things. That's what | neant. But that doesn't --
people are living there now.

CHAIR WNNER: Listen, | couldn't agree with
you nore. We've had these di scussions and --

COWM SSI ONER AUERBACH: W have had them and
"' m bringing them up again.

CHAI R W NNER: Bot h Conm ssi oner Krikorian and
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| have had di scussions with M. Daruty and

M . Brackpool about the backstretch and the
situation in the backstretch. | think that's a
val i d question.

MR. BAEDEKER:  Commi ssioners, | mght point out
staff has been actively involved in the managenent
of Santa Anita. W're very well aware of these
housi ng reports. W know the issues that need to be
addressed. W' ve communi cated with these fol ks
about giving us answers to all of these questions on
atinely basis, and | think it's a fair statenent
not a heck of a ot of work could be done until
everybody gets out.

MR. DARUTY: The backside is it's part of the
benefit of us being able to close for a while during
the Del Mar neet. So yeah, a |lot of these we are
aware of. Qobviously, safety and help is a big
priority for us, and we are doing all that we can to
satisfy all these. The tine to really nmake a push
Is now that the backside is going to be avail able
for the next few weeks to get this work done.

COW SSI ONER AUERBACH: W had the neeting at
Santa Anita and tal ked about a | ot of these rodent
control issues.

COW SSI ONER BENETO  Can you talk in the mc.
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| can't hear you.

COW SSI ONER AUERBACH: Sorry. W had | a
neeting a while ago at Santa Anita about working
with the rodent control issue. Specifically, it was
one of our mgjor concerns. W had left it as we
| eave so many things for the experts to get back to
us on the preventative actions that they reconmend
with all the facets of what goes on back there. Do

we have an update on any of that.

MR. HAMMERLE: | think we followed through with
t hose experts. | just got a notebook from --
t hrough you -- Director Baedeker because you're

asking for a nonthly update on what we're doi ng back
there. That is due towards the end of July, which
when we start on next Monday, the 20th of July,
we're going full blast, and you'll be able to see
updat es and progress on things that we just can't do
while the farns are full of horses.

COW SSI ONER AUERBACH: | guess ny question is
have you determ ned a protocol?

MR, HAMVERLE: Yes.

COW SSI ONER AUERBACH:  Okay. Well, you know,
it's like we do these things, and we're not told.
W get a Board packet which rem nds nme of things

we've tal ked about. | sit in on these neetings. |
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know where we're supposed to be going. And then I'm
| i ke, okay. Then I | ook at your inspection report,
and | go, "Oh, ny God."

MR. HAMMERLE: | believe we had a followup to
that, and we had deci ded on a cause of action. W
were noving forward. Like |I said, once we get going
next week, we'll provide M. Baedeker an updated
nonthly report.

COW SSI ONER AUERBACH:  Ckay.

MR. HAMMERLE: That will start the ball rolling
and keep you in the | oop.

CHAIR WNNER: \What Conm ssi oner Auerbach is
referring to, at least in ny view, is sort of a pet
peeve of the entire Comm ssion, which is we have
t hese neetings often tines, and |I' m not pointing
fingers at anyone. But we have these neetings often
times and fol ks conme in -- whonever it is. They
tell us they're going to do certain things. Then
really, there's no followup. Then if sonething
doesn't happen, we don't know it unless it cones
back on the cal endar.

It's disturbing fromour perspective
that certain things that are sort of commtted from
time to tinme to tinme to time don't get done. Then

we keep having to bring themup. So it's a concern.
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VICE CHAIR ROSENBERG M. Chairnman, in
fairness to these guys --

MR. BAEDEKER Believe nme. This has nothing to
do with these guys.

MR. DARUTY: No, But in fairness to these guys,
Commi ssi oner, follow ng that neeting at Santa Anita,
Jeff Sal non from headquarters has been pretty nuch
houndi ng these guys on the issues that were brought
up and the followup that was prom sed. And we
have, you know, since put in a rodenticide program
t hroughout the state, making people nore aware of
what you shoul dn't do, what you need to do, and so
forth. And it really is -- frankly, we staff
haven't done a good enough job of keeping you al
apprised of that work. | don't think it's fair to
bl ame them necessarily.

But all of the associations, you know,
Santa Anita, CGolden Gate, we have issues. W're not
getting any pushback or any stiff armfrom any
association. They're good to work with. W'Ill do a
better job of keeping you apprised of what's going
on.

CHAIR WNNER: Conmm ssi oner Krikorian

COWM SSI ONER KRI KORI AN: Does this issue fal

Into the stabling oversight in Southern California?
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Can we set up -- have a schedule -- an executive
comrittee neeting in August or Septenber and have
t hese fol ks cone back and address all of the

I nspections that we have accunul ated here and go
over these itens and try to clean them up?

CHAIR WNNER  Commi ssi oner Rosenberg.

MR. BAEDEKER It would be a commttee neeting.

CHAIR WNNER: It would have to be a comm ttee
meeti ng, not an executive neeting.

COWM SSI ONER KRI KORI AN: That's what | neant.

MR. HAMVERLE: | would ask that you give us
t hrough August because we have a six week tinme frane
there that we're going to be able to get a | ot of
things done. If we could put it off until
Sept enber, that would give us our --

CHAIR WNNER: That's okay. Are you okay with
t hat ?

COW SSI ONER KRI KORI AN: Yes, let's plan on
Sept enber.

CHAIR WNNER (Ckay. That will be great. Any
ot her questions or statenents fromthe Board with
respect to this itenf

COWM SSI ONER CHOPER: Wl l, | intended to have
an average of 8.66 runners per race. | think you

ought to be congratulated, and |I think you ought to
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try to spread the word as to just -- do you have a
one or two sentence explanation for your success?
What's the cause?

MR. HAMMVERLE: We've got wonderful horsenmen in
the California circuit. | think we've all started
to work together. Everybody gets it that we need to
put our programout there for people to bet on. And
we have the best fans in the world. And you know, |
think that's just what it is.

CHAIR WNNER: | sure |ove what you just said.
Working together. | really believe that's the
answer to sone of the problens that we facing.
That's the future of racing in California is that we
all work together.

VI CE CHAIR ROSENBERG. |I'm gl ad you brought
that up, COMM SSIONER CHOPER. In terns of the --
you attribute some of the success to the field size
to the ship and win programthat Del Mar had where
you get horses fromcomng fromout of state to Del
Mar and Santa Anita. | am pursuing that part.

There's a statew de program |
under stand, now that the CMC had authorized, not
just for Del Mar, but for ship and wn. | didn't
see any nention of that.

MR. HAMVERLE: Yes, yes, and yes. W obviously
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benefit greatly fromthe horses that Del Mar brings
in during their neet, as a large ngjority of them
stay on and continue on at sone period through the
Santa Anita neet. And yes, there is a year round
ship and win programin place, and it started in the
m ddl e of our neet. It was a little hard to
pronote, as we were getting going. W'Il do a
little bit better pronotion toward the end of the
meet .

W al so have a programthrough the CMC
where we're able to help graded horses ship in for
many of our stakes. That's worked very well; so
we'l | take advantage of anything we can do. But
yes, the ship and win programis definitely been
beneficial to us.

CHAIR WNNER  Any ot her questions?

COW SSI ONER BENETO  Yeah, I'mtrying to find
sonet hing. Maybe you can help nme. Wen do you
start up? A day after Christmas?

MR. NEWBY: Correct.

MR. BENITO. Because | saw it soneplace in here
where it was the 31st or New Years. That's not
true?

MR DARUTY: Well, | don't think those dates

have been awarded yet by this Board, but our
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expectation would be to open the day after

Chri st mas.
MR BENITO You're still going to keep
tradition:

MR. DARUTY: Correct.

CHAIR WNNER. Anything else? Is there a
notion to grant approval pending the receipt of the
various docunents within ten days, except those that
require a |l onger period of tine?

It's been noved by Comm ssi oner Choper
and seconded by Comm ssioner Solis. |Is there any
di scussi on?

Al in favor?

COWM SSI ONER BENETO  Wait a m nute.

CHAIR WNNER Ch, | apologize. I'msorry.

COW SSI ONER BENETO  These outstanding itens
whi ch we tal ked about earlier in this neeting, can
we make a rule they don't cone up and ask for their
| icense until we've got a hundred percent --

MR BAEDEKER | think we discussed this
earlier.

COWM SSI ONER BENETO  Now | 'mgetting tired of
"Il give it to you on contingency.

MR BAEDEKER  What | we resolved earlier is

that you all don't need to take action, but we can
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enforce a policy that will prohibit a |icensee from
applying to the full Board until the application is
conpl et e.

COW SSI ONER BENETO  You got a whol e year to
do it.

MR. DARUTY: Well, | mght just point out a |ot
of these itens, for exanple, are |licenses of
i ndi vidual s that are expiring in July. W have a
bond that expires in Septenber. So sone of these
things just in the nornmal course are going to be
replaced in the timng of this particular
application versus when our neet is. There's always
goi ng to be itens outstanding.

MR. BAEDEKER: The big ones are the horsenen's
agreenent. POC, CIT, it always seens that those are
subnmtted a day or two before the neeting.
Conmm ssi oners haven't had a chance to review them

We'll work with you. It wll be
reasonabl e. Those things that are outside of your
control, obviously.

CHAIR WNNER  Ckay. There's a notion on the
floor to second, do you have any di scussion on the
notion? Then we can cone back to that issue that
you just raised, Steve. The issue of docunentation.

COWM SSI ONER BENETQO  Yes.
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CHAI R W NNER: Let's vote on this notion, which

is this approval. Then we can cone back and di scuss

t hat .

So any ot her discussion on the notion? Al

in favor?

VI CE CHAlI R ROSENBERG.  Yes.
COW SSI ONER AUERBACH:  Yes.
COW SSI ONER BENETO.  Yes.
COW SSI ONER CHOPER:  Yes.
COW SSI ONER KRI KORI AN:  Yes.
COW SSI ONER SCOLI'S:  Yes.

MR. BAEDEKER:  Yes.

CHAIR WNNER:  Any opposed?

Ckay. Good luck, gentlenmen. Have a

great neet. And thank you very nuch.

W th

Now, Steve. Did you want to conti nue
t hat point?

COW SSI ONER BENETO:  Yeah, | think we shoul d.

| don't want to get into it for an hour with the

di scussion, but I think it's short and sweet. W're

approving licenses. Al their ducks should be in a

row when they conme up for it. They got all year to

do this. M experience when | used to go in for

| i cense and operate, | had to have everything there

-- the whol e package, or they just sent you out the

door .
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CHAIR WNNER: | think all of us agree with
you. | think that's what Rick was -- M. Baedeker
was commenting on is that it wll be a policy. W
don't have to have a pronotion. It wll be a Board

policy that those itens that are required for
approval and that are not subject to tinme issues,
such as what M. Daruty was tal ki ng about where a
bond i ssue overlaps with the date.

But other than that, you' re 100 percent
right. W all agree. |It's the sanme point
COMM SSI ONER KRI KORI AN was making earlier. | think

there's total agreenment, and | think M. Baedeker

and Ms. WAgner have taken that into
consideration, and that will be the policy going
f orwar d.

MR BENITO And the neeting will go a |ot
faster.

CHAIR WNNER  Yes, you're 100 percent right.

COW SSI ONER KRI KORI AN And we're going to get
to the staff discretion to determne it's reasonable
to have little nore tine.

CHAIR WNNER. Right. Staff has the discretion
to say, "Look. They haven't submitted the docunents
we' ve requested; therefore, we're not going to vote

on them It wll go on to the next neeting.
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COW SSI ONER KRI KORI AN: The only thing | woul d

ask is that when you do all ow soneone give soneone

the opportunity to extend sone tinme to get sonething

done, we should put a date on it or put a tine

limt. |If it's not done by that tinme, start over or

what ever because otherwise it puts the burden on the

Board and staff. That's what we want to try to
el i m nate.

CHAIR WNNER: Couldn't agree with both of you
mor e.

Ckay. Moving on then to item nunber
10. Discussion and action by the Board regarding
proposed anmendnent to CHRB rule 1699, Ri ding Rul es,
as it pertains to the criteria to disqualification
In a horse race.

| think M. Baedeker is going to speak
on this.

MR. BAEDEKER: Thank you, M. Chairman. |[|'I]
preface this by saying we have brought this before
conmttees and the full Board, | think 1,2, 3,4,5,6
times. | think this is the 7th, and | think we
coul d probably all agree that we could continue to
tal k about the perfect |anguage for the next nany
years and never be satisfied that we have it.

So what this an attenpt to dois to
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further define what constitutes interference and
al so to quantify what we nean by a better placing
then put additional focus on careless riding.

And I won't do Professor Choper justice
when | try to renenber his exact quote froma few
neetings ago. But the gist of it was if you want
judges to be nore consistent, make the rules nore
specific. Is that close?

COW SSI ONER CHOPER:  That's very good.

MR. BAEDEKER: Anyhow, the other thing is that,
you know, the gentleman before tal ked about his
passion. | personally am passionate about this.
|'ve been involved in the gane so long. | renenber
back to 30 years ago where there were big argunents
about whether or not intimdation when you pull the
horse out was actual interference. That was al
|l eft to the particular group of three that happened
to be up in the booth.

So what we're trying to do is to reduce
the inconsistency. It will never disappear. |'d
just like to take you through the significant
changes here.

The reason that that first graph, the
exi sting graph A was deleted is because it becones

superfluous, given the new | anguage and new
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paragraph A. Because if, as a matter of fact, there
is interference, and let nme read it. "A horse shal
not interfere with any other horse, period.
Interference is defined as bunping, inpeding,
forcing, or floating in or out or otherw se causing
any other horse to | ose stride, ground, nonentum or
position."

As you well know by | ooking at this, of
course, the underlying | anguage is the new, and the
strike through language is the old. There wasn't
that kind of delineation of what constitutes
i nterference, which neant that that definition was
| eft to the particular group of stewards, and it was
very significantly subjective. And that's why we
have different interpretations by a group in the
south than we may have by a group in the north.

So this is an effort to define what
constitutes interference. It doesn't Iimt it to
this definition because it includes the broader

| anguage, "or ot herw se causing any horse to | ose

stride, ground, nomentunt -- that's a new word --
"or position.”
The next part of it, we believe that we

i nproved upon the | anguage that is existing in the

rule, and we have replaced it with, "A horse which
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interferes wth another, as defined in subsection A
above, may be disqualified and placed behind the
horse it interfered with.”" This is the new

| anguage. "If in the opinion the steward, the horse
interfered wwth was not at fault, and due to the
interference | ost the opportunity for a better

pl aci ng. "

So that's the first thing. It's just
clarifying that -- we think maki ng that |anguage
clearer. This is the significant change to this.
Technically, right now, if a horse goes on and w ns
a race with caused interference, say at the 8th
pole, in the opinion of the judges, the horse that
was interfered wth who has finished 8th would have
finished 7th, technically he |lost the opportunity
for a better placing. But as a matter of fact, that
horse not having been able to finish 7th doesn't
have an effect on anythi ng.

The opinion is that | anguage is too
broad, and so it is quantified. So better placing
now i s stated as, "according to the distribution of

the purse,” which now in nost instances goes down
all the way to 6th.
COW SSI ONER KRI KORI AN: 5t h.

MR. BAEDEKER 5th. ay. So that covers al
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pari-nutuel wagers that have been made. So
basically, what this is saying is if the

I nterference didn't cost anybody anything, then as a
matter of fact, that's not a reason to nmake a

di squalification

CHAIR WNNER And also, it adds the | anguage
for quarter horse racing as well.

MR. BAEDEKER: Ch, I'msorry. | didn't read
iIt. Yeah. "According to the distribution of the
purse or the order finishing the trial because that
can cause a horse the opportunity to run in the
finals."

In the next section we nmade a sinple
del etion of the word "inpede" because that's al so
i ncluded in the definition of interference in the
previ ous subsecti on.

The final graph here, the fina
subsection F is the result of conversation by this
Board, the last tine it cane before you, about not
only focusing on what constitutes interference and
when a disqualification should be made to try to
make sure that our races are run safely and that the
bettors are protected, that the jockeys are
protected, and that the owners of the horses are

pr ot ect ed.
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The suggestion was nmade to al so focus
on careless riding and trying to tighten the
restrictions on careless riding or, as you'll see
here, better define or delineate the penalties for
careless riding. The goal is to nmake sure that not
only for those nonetary reasons | described, but
al so for reasons of safety that our riders
understand that if you' re a repeat offender of the
careless riding rule, then the penalty wll be
i ncreasi ngly severe.

So that | ast paragraph, "Wen
penalizing a jockey for riding contrary to this
rule, the steward shall issue a greater opinion
penalty for nore than one infraction of this rule by
the jockey within any contiguous 90-day cal endar
period, or two, any infraction which, in the opinion
of the stewards, jeopardize the safety of another
horse or jockey."

So this | anguage was vetted for the
third time to all of the stewards. M recollection
Is that we had unani nous support anong the stewards
for this | anguage where we had m xed support for
previ ous versions that were suggested.

This al so has been vetted with the

| egi sl ative comm ttee and now cones back before the
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full Board for public cooment. And if the Board so
deci des today, it could nove into the 45-day public
conment peri od.

So everybody should understand this is
an i nportant change, a significant change. W' ve
been working on it for well over a year, just about
a year and a half. There's no reason to rush it
if -- just no reason to rush it.

| wll just say that | didn't want to
get involved in the conversation with M. Wl Il man
earlier, but as supervisor of the stewards, it nakes
me very nervous that one steward in the booth would
have the | everage to control the decision. | am
very unconfortable with that personally, just making
It subject to the personalities that we have. |'m
not tal king about their integrity. I'mtalking
about just one steward could really control the
entire neet by resisting any kind of
disqualification. | just think that puts way too
much power in the hand of one i ndividual.

CHAIR WNNER  Thank you very nuch, M.
Baedeker. What |'m going to suggest we take a short
break here so that our stenographer, our court
reporter can have a little break. So let's take a

ten m nute break, and we'll conme back in ten
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m nut es.

(A recess was taken.)

CHAIR WNNER: The current neeting of the
California Horse Racing Board, taking place at the
Del Mar Surfside Race Place wll now resune.

We are on Item 10. Executive Director
Baedeker has given a report on the race rule, and it
wi Il now open up it for discussion fromthe Board.
| don't have any cards on this itemfromthe from
the audience; so I'll open it up to the Board for
di scussi on.

The issue here is whether we vote to
send it out for 45-day public coment or not. So is

there any discussion fromthe Board, or is there a

notion to carry?
COW SSI ONER BENETO | got a question.
CHAIR WNNER  Ckay. Conm ssioner Benito.
COW SSI ONER BENETO  What -- on this rule, do
you pull the nunber right after the race, or would
it be sonething that will be del ayed and done | ater?
MR. BAEDEKER: |'msorry. | don't understand.

COW SSI ONER BENETO Wl |, you said that the
rule is -- the way | got it is if a rider cuts in
front of another rider, you pull a nunber; right?

MR. BAEDEKER Well, theoretically, yeah.
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Not hi ng changes in terns of the process. Sane
process.

COW SSI ONER BENETO  Are they pulled right
after the race.

CHAI R W NNER  Yes.

COW SSI ONER BENETO It ain't going to be
sonet hi ng tal ked about three days from now.

CHAI R W NNER: No, no, no.

as now, the careless riding is not a part of that

right after the race.

Then the issue of careless riding is

call the rider the next day. That's where that

action takes pl ace.

the race. The outcone of the race wll be
determned just as it is now.

COW SSI ONER BENETO | f you pull THE nunber

formfor the next race.

MR. BAEDEKER: The only difference is that just

di scussi on whether or not you're going to disqualify
a horse. |It's a question of whether or not there

was interference. That's what happens in real-tine

usually determ ned by the judges. They will then

CHAIR WNNER: And that's only to change the

j ockey. That has nothing to do with the outcone of

two days fromnow, it wouldn't be reflected on the

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

128




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAIR WNNER: No. It's imediate. Just like
this is now

COW SSI ONER BENETO  Ckay.

CHAIR WNNER:  Any ot her di scussion?
Conmi ssi oner Solis.

COW SSIONER SOLI'S: Item C, the jockey shoul d
not strike with the riding crop or any ot her object
anot her horse, at |east, you know, have an idea.

CHAIR WNNER: What would it be other than a
riding crop? What would it be? Gve ne an exanple.

COWM SSI ONER SOLI'S: A new helnet. New --

CHAIR WNNER  Li ke goggl es?

MR. BAEDEKER: | think, Conm ssioner, the fact
that there is no specification here, that it doesn't
say riding crop or helnet, it includes anything, you
put in your fists. Even your elbow. So strike or
strike at nmeans that's an action. That's not
defined as with a particular object. So it really
Is | think purposely general or generic here. So it
woul d cover any instance of a rider striking another
horse or jockey.

CHAIR WNNER  Anything el se? Yes,
Conmi ssi oner Krikori an.

COWM SSI ONER KRIKORIAN: On Item B at the

bottom it talks about "if a horse interferes or was
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not involved and due to the interference, |ost the
opportunity for better placing according to the
distribution of the purse,” first question is define
di stribution of the purse. And secondly, naybe that
can be defined first.

MR BAEDEKER Wl |, the distribution of the
purse is defined in the conditions of the race. So
we' re tal king about paying down to fifth. That can
al ways change.

COWM SSI ONER KRI KORIAN:  But it's not going
first place to fifth place. So let's say a horse
gets interfered with and gets hurt and ends up
finishing 8th, but just because he wasn't finishing
in the top five, the horse that caused the
I nterference doesn't conme down, even though he nay
have caused that horse the position.

MR. BAEDEKER: That happens now where, as a
matter of fact -- let's take an obvi ous exanpl e of
it couldn't be a nore obvious one than this, |
suppose. \Wiere there's severe interference at the
start, and the rider cones off a horse. There's no
guestion that even though, you know, that horse
technically did not finish but nonethel ess had no
chance to conpete in the races, there wouldn't be

any doubt, | don't think, that the stewards woul d
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disqualify that horse that caused that interference
because the judges -- again, it's subjective. The
judges aren't going to say, "Well, he finished 8th.
The question is could he have finished in one of

t hose positions and have earned purse noney?" Coul d
he, not can he w thout a doubt.

And so it's in the opinion of the
stewards. |If this horse had finished 8th, could he
have finished 5th or 4th, or 2nd, or 3rd. But the
way the rule is currently witten, as | said in the
opening remarks, if you finished 8th, and it was a
slight bunp when you canme by, and as a natter of
face, when you're tipping to judges, you m ght have
finished 7th. But it doesn't nean anything to
anybody. It would be an injustice then to
di squalify that horse that won the race or finished
in the noney with all of the wagers that were nade
on that horse and all the other interests, overall
It would be an injustice to disqualify that horse.
That's the old foul of a foul, you know, we don't
care what the outcone was. |f you cause
i nterference, you're conm ng down.

In all of our discussions, there's been
very little support for foul for foul. But this is

really -- it's an effort to put a paraneter around
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better placenent.

CHAIR WNNER  So what's happened here is
essentially, as we | ooked at it, and we've had --
obviously, it's been going on for a long tine. W
had a | ot of conversations with the stewards with
the commttees and the Board.

We can't think of a circunstance where
if it goes beyond 5th, that anyone, including
soneone placing a wager, there are no wagers where
you benefit froma horse that comes in 6th, 7th,
8th, 9th, or whatever.

So the protection here is for everyone
concerned if a horse |loses a better placenent
according to the purse -- so that's 1 through 5 --
then that's -- its always going to be in the
j udgnment of the stewards whether that horse, in
fact, lost a better placenent.

COWM SSI ONER SOLI'S:  To be honest, | like this
the way it was before. No matter how. |If you bunp
a horse, you get hurt really easy. So the other
thing that cane to my mind is before we used to
rotate the stewards. | wish we could do that.

CHAIR WNNER: Rotate the stewards. Ckay. Let
me just respond to both of those.

First of all, with respect to rotation
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of the stewards, we have evaluated that a | ot.
There's a cost involved. It's a significant cost to
the state for these people -- if we rotate them we
have to rotate themnnorth, south, et cetera. That
creates problens.

Furthernore, | don't want to speak for
the stewards. Many of the stewards nmake an ar gunent
that in fact that because they know one anot her so
well, that is a positive. |I'mnot saying | agree
with that. That's an argunent made is that you'd
have nore inconsistency if you rotate the stewards.
VWhat we're trying to find consistency. Again, |I'm
not arguing for or against that. That's just an
argunent position the stewards take. And then
there's a question of cost.

Now, with respect to a foul is a foul.
Again, this is sonething we've eval uated over and
over and over again. The stewards thenselves wll
poi nt out that every state in the country tends to
follow our rule. Even those that originally had a
foul is a foul is a foul.

One of the reasons is that if a horse
clearly should -- is going to win the race and it
creates a mnor incident on the backstretch, and it

does not affect the outcone of the race at all, and
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the horse wins by ten |lengths, should he really take
t hat horse down when clearly, it's the best horse
and effectively, the incident did not inpact the

out cone of the race.

Agai n, |'m not naking an argunent one
way or the other. Cearly, there is unanimty anong
all of the stewards for sure that a foul is a foul
Ri ck, you m ght want to conment.

MR. BAEDEKER: Well, M. Chairman, there's one
nore issue with rotating the stewards, and | think
in the best of all possible worlds, everybody would
agree that's a healthy thing generally. But the
busi ness has changed. All stewards have gotten the
20 percent cut in the ampbunt of tine that they work.
By the way, they're independent contractors, they're
not enpl oyees. They pay for their own expenses. So
they' ve gotten a 20 percent cut because we've gone
fromfive days to four.

In the case of the harness stewards,
they' re soneti nes working one, two, or three days a
week. So many of the stewards have had to get forns
of additional income in order to survive and
continue to be stewards. If you're going to send
them north and south at different tinmes of the year,

that makes it inpossible for themto nmake a living,
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I n sone instances.

So there's an overall issue of fairness
for our judges, and what we don't want you trade is
the ability to rotate themfor a revol ving door of
stewards. W're losing themall the tine.
Everybody in the room | think, appreciates it's not
a job you can just walk into off the street.

So it's conplicated. W have | ooked at
it. | think we'd probably like to if we cold.

CHAIR WNNER: Yeah, the truth of the matters
Is at one point, | think we sort of agreed it was a
good idea to do it until what you're suggesting.
think we all felt that's a good idea. Then we
started | ooking at the ramfications of it.

COW SSI ONER SOLI'S:  What about rotating the
one down south fromLos Alamtos to Santa Anita or
whatever. Even look into a harness. | nean, |I'm
not sure going up and down.

MR. BAEDEKER: So you say up north, rotate the
har ness guys in with the guys over at the -- |
hadn't thought of that. |It's certainly a
consi derati on.

CHAIR WNNER | was just going to say | think
it's a suggestion we certainly should consider and

come back at the next stewards neeting. Wen is the
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next stewards neeting?

MR. BAEDEKER: It will be in Novenber,
pr obabl y.

CHAIR WNNER  (Ckay. But nmybe before then in
response to Comm ssioner Solis's suggestion.

MR. BAEDEKER: W I I do.

CHAIR WNNER: Yes, Comm ssi oner Choper

COW SSI ONER CHOPER: | just want to say three
t hi ngs because we tal ked about this neeting a couple
of times, and | think maybe just once. | want to
t hank and congratul ate R ck Baedeker, our Executive
Director, for really doing a great job in putting
this together. It's not just controversial, it's
difficult. It's areally difficult issue.

Second, you know, there is always a
conflict in any judging situation, which is what we
have here with the stewards between clarity and a
clear rule. And on the one hand on the other hand,
it is the notion, well there ought to be discretion,
you can't take everything into account, you reach
better results wth discretion.

Okay. | cone out in the clear rule --
| said this before -- and | agree with Conmm ssi oner
Solis. | think a foul -- but I want to be clear --

a foul, as defined, very carefully defined in the
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first in Paragraph 2, a foul should be a foul. And
what | would like to do -- | agree with everything
down right to the last two words of the second to
the | ast sentence there: "lost the opportunity for
a better placenent.”

I f the opinion the horse interfered
wth is not at fault, that's fine. But when you do
the other, | just think it's too conplicated.
There's too nuch discretion in the judges, and |
think -- I want to be clear. A foul is not -- you
seen that at the next horse. The foul is one that
meets the definition.

MR. BAEDEKER: An interference.

COWM SSI ONER CHOPER:  An interference. That's
right. That's what we tal k about when we say foul.
My owmn view is at that point, take them down.
That's the end of it. And put them behind the horse
they interfered wth.

You say it doesn't nake any difference
7, 8 9. Well, I guess it doesn't. But why
conplicate it with this? Just take them down and
have very little --

Look. Everything is discretion.
Defining what is the foul, do you think there's not

a lot of discretion in there? Causing any horse to
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| ose stride, nonentum or position, that can cause a
| ot of discretion. But you can't do nuch about
t hat .

MR. BAEDEKER: Comm ssi oner Choper, | think an
overriding issue of fairness to the betting public
primarily, and we al ways use the exanple of -- |
can't renenber the nanme of the good horse in New
York that actually caused New York to change from
the | anguage that you' re tal king about -- a foul is
a foul regardless -- to a language that is nore |ike
this. And that is because the horse that in
guestion in sweeping by the field, bunped a horse
that -- it was backing up. The horse that caused
t he bunpi ng ended up wi nning by 12, and the horse
t hat got bunped still finished 2nd.

And so technically, that was
i nterference, technically that was a foul. That
horse was disqualified and placed, | think you said
at the tine, last. There was so nmuch uproar about
how unfair that was to the betting public that the
rul e was changed.

CHAIR WNNER. Can | just point out, also that
we've had all these neetings with the stewards.
These are long, lengthy, and these guys, they

t hought about this a lot. These are the people that
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have to work with it every day. They have thought
about it a lot. They discussed it alot. | can
assure you that there's not one steward of all the
stewards that we have who supports a foul is a foul.
| think that's correct, isn't it?

MR. BAEDEKER: That's correct.

COW SSI ONER CHOPER: | think we ought to put
it out and see what people have to say about it.

VI CE CHAIR ROSENBERG. | woul d nove to put it
out for cooment. | would like to nmake a caveat that
I n general that the public and the neeting | ook at
this not as a change of this particular draft -- not
as a change of the rule as nmuch of a clarification
of a badly worded rule. Now, Conm ssioner Choper
would i ke to see the rule changed totally, but we
can di scuss that and debate that at another tine.

CHAIR WNNER: And | agree with the
Commi ssi oner and Vice Chair Rosenberg that this is a
clarification of existing rule, and it's not really
a new rul e.

At any rate, there's a notion to put it
out for 45 day.

COW SSI ONER AUERBACH: | just have one word.

CHAIR WNNER. Can we get a second first?

COW SSI ONER AUERBACH: | 'm sorry. Excuse ne
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CHAIR WNNER: |Is there a second to
Conmmi ssi oner Rosenberg's notion?

COW SSI ONER CHOPER:  Second.

CHAIR WNNER: Comm ssi oner Choper seconds.

COWM SSI ONER AUERBACH:  Just one word t hat
really bothers nme, the word is floating. |If
anything will be |less a perceptive issue, the word
floating presents that word. Bunping, inpeding,
forcing, and everything else, the word floating is
such is a visual thing. |Is it good riding or
interference? | think when you | eave the word
floating in there, you're trying to narrowit and
help, and | think it nmakes it | ess clear.

MR. BAEDEKER: First of all, there's no
reference. Again, this is a product of an old fart
sitting here who's aware a controversy nany, nany
years ago. As | nentioned earlier about -- there
was controversy that if there wasn't contact, it was
not interference.

And you | ook at the rule, and
interference was defined. You can't be -- even
though | force you out, float you out, or force you
out, and force or float -- those words --

COW SSI ONER AUERBACH: Forcing -- floating to
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me is sonething that -- okay. A good rider does.
Taki ng advantage. And it's not sonething that |
woul d take a horse -- forcing to ne is nore --

MR. BAEDEKER: Well, when we're tal king about a
| ane or two, that happens all the tine. There were
i nstances we're tal king about two horses coni ng
down, two |anes part on the rail, and they end up --
the inside horse ends up carrying the outside horse
out five lanes, and the rider on the outside horse
has to back off. So that's why the | anguage is
there now The purpose of the 45 days.

COW SSI ONER AUERBACH: That's what | was going
to say. Just -- | want it on the record. [|'m
unconfortable with that word. | certainly think we
should put it out --

COW SSI ONER KRIKORIAN: | think it's inportant
that that word is in there, based on persona
experi ence over the years.

My | ast comment would be that | do
agree with what Jesse is saying about, you know, a
foul is afoul. And | can't seemto get over that,
but that's ny personal opinion.

CHAIR WNNER  But again, after the 45 days,
that can all be discussed. Any other discussion on

t he notion?
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COW SSI ONER AUERBACH:  No.
CHAIR WNNER Ckay. Al in favor?
VI CE CHAI R ROSENBERG.  Aye.
COW SSI ONER AUERBACH:  Aye.
COW SSI ONER BENETO.  Aye.
MR. CHOPPER  Aye.
COW SSI ONER KRI KORI AN: Aye.
COW SSI ONER SCOLI'S: Aye.
MR, BAEDEKER  Aye.
CHAIR WNNER:  Any opposed?
Motion carries. Thank you very nuch.
We'll nove on to the next item This
I's out for 45 days public comment. Anyone here who
wants to comment, anyone |istening to who wants to
comment, anybody el se who wants to comment, and
certainly nmenbers of the Board any conment.

Everybody said this is a very difficult

one. |It's been worked on for a year and a half, and
we need to get it -- we'll never get it conpletely
right. |[It's just too subjective. But as close to

right as we possibly can.

Item No. 11. "Discussion and action by
the Board regarding the report on operations and
status on the Wnners' Foundation."

MR. BAEDEKER: Conm ssioner, | used to be on
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the Wnners' Foundation board, and I'mvery famliar
with it. | think probably just about everybody in
the roomthat's been in the industry in California
for alittle while is well aware of the continua
work that is done by Wnners' Foundation and the
continual referrals that are made to the Wnners'
Foundati on by stewards or our investigative staff to
get peopl e hel p.

It's a unique situation where we have
this organi zation that understands our |icensees
better than any, | think, organization that's not
famliar with racing.

Wher eas over the years, |ike so many
things in racing, there's been plenty of funding.
That's no longer the case. So | invited Bob
Fletcher to bring the issue to the full Board, and
with the Chairman's approval, we put it on the
agenda. So if you want to conme up and just greet
everybody. | think it's sonething that the entire
i ndustry woul d probably like to be aware of.

CHAIR WNNER: Pl ease identify yoursel ves.

MR. FLETCHER: Bob Fl etcher, Executive Director
of the Wnners' Foundati on.

MR. RONCELLI: G no Roncelli, President of

W nners' Foundation for al nost 30 years.
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MR. HAINES: (Ceorge Haines, Secretary of
W nners' Foundati on.

MR HAIRE: Darrell Haire, Wstern Regi onal
Manager of the Jockeys Quild, board nenber.

MR. FLETCHER: First of all, I'd |ike to thank
Ri ck and Comm ssioners for allowing us to cone up
here and speak today. The chairman of our Board,
Joe Harper, couldn't be here. He's got another
Board neeting that he had to attend.

W nners' Foundation was created in
1984' so we've been in existence serving this
i ndustry for 31 years. It was based on the vision
of one of the founders of OGak Tree Racing. So we
have a pretty serious pedigree there, and we' ve been
hol ding true to our mssion statenent for the | ast
three decades. Initially, it was to help struggling
with the disease of alcoholism And over the |ast
nunber of years, we have incorporated other nethods
of substance abuse -- problem ganbling, nental
i1 ness, donestic violence, anger managenent, and
any other sort of lifestyle issues that create
problens within one's living.
W do this with five full-tine

enpl oyees, and we have a presence at every racing

venue and training facility throughout the state of
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California. W're always on call whenever there's
any kind of a need.

W are now at a position where our
fundi ng has dropped off, and we hear this
consistently from many of the other organizations.
VWhat we're going to be discussing at length at our
August board neeting is the possibility of having to
cut our staff by at |least two people. If we do
that, it's going to severely hanper our ability to
service people in our industry.

I'"d I'ike you to know t hat when any of
you conme to the races, there's a possibility that
t he person that parks your car and punches your
mut uel ticket, serves your neal, and protects you as
a nmenber of the security detail have quite possibly
been a client or had the services of Wnners'
Foundati on provided to them

And certainly you know that those that
groom your horses, exercise your horses, train and
ride your horses -- there are any nunber of those
who have been through Wnners' Foundation. Sone of
them a very, very small percentage, are known to
t he public.

Due to the nature of our business,

confidentiality and anonymty is critical. So it's
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hard for us to publicize exactly what we do out
there to try to stir up interest in our

organi zation. That's why we really do appreciate
the fact that we're here today to tell our story
just alittle bit and let the industry know t hat
we're on the verge of sonme very serious tinmes and
again, the possibility that we nmay not be able to
provi de the services that we have offered the

I ndustry for the last 30 years.

VI CE CHAI R ROSENBERG. \What's your budget ?

MR. FLETCHER W run budgets of approxinately
$360,000. It hasn't increased by nore than 5 or
$10, 000 over the |l ast eight years. Part of that is
due to the fact that we have reduced sal ari es, and
we have cut back on our nedical insurance for our
enpl oyees.

We have an outstandi ng board who | ooks

at our budget on a biannual basis, and we give them

our nonthly reports, and they're given to any of the

Board nenbers that need to take a look at it.
COW SSI ONER BENETO  So are you al
vol unt eer s?
MR. FLETCHER: No, |I'mone of the five nenbers
of the staff.

COW SSI ONER AUERBACH: How are you funded?
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MR. FLETCHER: Qur primary funding cones from
charity days fromracetracks. W get a small
portion of noney from ADWfor the problem ganbling
program al ong with private donations.

COW SSI ONER AUERBACH:  What is that portion?

MR. FLETCHER: This year, it's going to be
sonewhere in the vicinity of 140 to $150, 000.

COW SSI ONER AUERBACH: And that represents
what portion of the ADAW? Do you know?

MR FLETCHER | do not know.

COW SSI ONER AUERBACH:  |'m just wonderi ng
percent age w se.

COWM SSI ONER BENETO | didn't hear that. \What
was t he question?

COW SSI ONER AUERBACH: | asked them how t hey
were funded. | asked them who their funding sources
were. That's what the gentleman was referring to.

COWM SSI ONER BENETO  Now, you said 360 was
your budget here? Can you neet your budget this
year ?

MR. FLETCHER: No, we will be off.

COWM SSI ONER BENETO  How short will you be?

MR. FLETCHER We will|l be approxi mately
$50, 000. We've been using our reserves for the |ast

nunber of years, and we're down to $200,000. It
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wll carry us through this year and possi bly next
year.

COW SSI ONER BENETO |s there a suggestion how
you can make up this difference of $50,0007

MR. FLETCHER  Well, we're always |ooking for
suggestions. One of the things that we would
approach the CHRB with today is sone form of
recognition or designation as the enpl oyee specific
prograns for substance abuse for the horse racing
i ndustry. At this point in tinme we are not
recogni zed that way, and that would possibly lead to
hopefully some sort of |egislative path where we
coul d get sone additional funding.

COWM SSI ONER BENETO  You're 501 C3; right?

MR. FLETCHER: Correct.

VI CE CHAIR ROSENBERG. A total of $146,000 in
Kentucky. \What portion -- does that include the
charity days or just the ADW?

MR. FLETCHER No, that's just the ADW

VI CE CHAI R ROSENBERG  How nuch do the
charities bring in? The bal ance or nost of the
bal ance?

MR. FLETCHER: Most of the bal ance.

VI CE CHAI R ROSENBERG  So you get very few

private donations?
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MR. FLETCHER: They've been dropping off.

CHAIR WNNER: Do you get donations fromracing
associ ati ons besides --

MR FLETCHER  No, we do not.

COW SSI ONER AUERBACH:  If you're given this
desi gnation, does that help your grant witers at
all?

MR FLETCHER No, it won't. Because we're not
a licensed facility in the sane vein that they treat
patients.

COW SSI ONER AUERBACH:  So then | don't really
understand. You need to get through ny thick skull.
Il think it will help ne. Wy you need this
designation? | assunmed it will help you with your
grant writing.

MR. FLETCHER: Well, we're hoping it helps with
sone sort of legislative process to get noney from
the industry through the CHRB.

COW SSI ONER AUERBACH: I n other words, you're
goi ng after purse noney.

MR. FLETCHER: | don't know if it would be
purse noney.

COWM SSI ONER AUERBACH: Wl |, let's see. |
mean, we mght as well know what we're tal king

about. That's what | wanted to know.
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COWM SSI ONER BENETO | think the racetrack
shoul d contribute thensel ves to that cause.

MR. FLETCHER: Well, Comm ssioner, | think that
there isn't a single entity in the industry that
doesn't think that the nore organi zations, whether
they be racetracks, trainers, owners, all of the
I ndividuals -- and | would hope that every entity
woul d i ke to have sone sort of investnment in what
we do to make situation better.

COW SSI ONER BENETO | need help. 1'ma
ganbler, or I'man al coholic.

MR. FLETCHER: Well, we can't give you any
W nners, but we can hel p you.

COW SSI ONER BENETO  Ckay. |'m an al coholic.
How are you going to handle ne?

MR. FLETCHER: Well, we would sit with you and
find out what the nature of your disease is and how
serious it is. Then we would design a program
specific to your needs.

COW SSI ONER BENETO  Where would | go to
conpl ete the progranf

MR. FLETCHER:. W have a variety of places we
can send peopl e throughout the state and even a few
out of the state.

COW SSI ONER BENETO  So you don't have a
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facility?

MR. FLETCHER: We are primarily a referral
agency, and we do 12 step neetings and | ay
counseling at our offices. Every one of our
enpl oyees have a long-termrecovery, and they are
also all educated in a formal manner with different
degrees of certifications in substance abuse.

MR. BAEDEKER: Commi ssi oners, one of the things
that should be pointed out is that because Wnners'
Foundation is so integrally involved in the sport,
when soneone within our sport has a problemand is
referred to Wnners' Foundation, then -- and |I'm
nore famliar with the cases that cone before our
stewards -- then when that individual is considered
for relicensing, they can contact Wnners'
Foundation and find out as a matter of fact that the
treatnment was received and that, as a matter of
fact, the person is now fit for |icensing.

What happens, | understand, is when a
| i censee i s perhaps suspended on the condition that
he or she get treatnent, you can go outside the
i ndustry and shop around for a treatnent facility
that basically will take your noney and sign you
off. I'mprobably sinplifying that.

So we then, as a matter of fact, our
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stewards really don't have a |l evel of confidence as
a matter of fact that the individual got the help
t hat they needed.

CHAIR WNNER. W read all the reports that
come in on circunstances -- situations such as the
one that M. Baedeker has recomended. Frankly, the
I ndustry is thankful to the Wnners' Foundation for
the work that they do in so many ways. |If they
weren't there, | don't know how we'd proceed with
some of these rehab situations that are absolutely
required. O herw se, these fol ks wouldn't be able
to ride, wouldn't be able, to work whatever it may
be. So we're dependant on them

It seens to ne whatever we can do to be
hel pful to the work that they are doing, which is so
i nportant, in nmy opinion, to the industry, we ought
to do. I'msort of of the opinion that staff could
come back to our next neeting with sone
recomendati ons as to what we can do and nmeke sone
recommendations to the Board about how to proceed in
a way that enhances their ability to provide the
ki nds of services they're currently providing.

VI CE CHAI R ROSENBERG. Technically, this is
benefitting racing. | don't see why it couldn't be

an item budget for the Board and then cone out of
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handl e, as anything else would. At least it seens
t he expl anati on of how they worked directly with us,
It's possible to take that approach.

Anot her idea is have you ever
approached TVG about hel pi ng produce a commercial --
public service comercial that they would air for
you?

MR. FLETCHER: Yes, we have. | believe they're
still running one.

VI CE CHAI R ROSENBERG (One? How often do they
run it?

MR FLETCHER | don't know.

VI CE CHAIR ROSENBERG Has it been successful
at all?

MR. FLETCHER: Not that | know of. W can't
contribute any kind of funding to that marketing
strategy they chose to do for us.

COWM SSI ONER AUERBACH: Do you work with the
trainers? And this is an assunption |'mgoing to
make that the majority of people that you help would
be related to the trainers when you're tal ki ng about
peopl e who work on the backstretch. | know you have
ot her communities you help too. But have you
establ i shed sone kind of a problemwth the

trainers? That mght be a starting point. Have you
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done that?

MR. FLETCHER: | don't know what you nean,
establish a programwith them W certainly help a
| ot of enployees with trainers.

COWM SSI ONER AUERBACH: Wl |, that's what |'m
saying. Have you gone to the CPT --

MR FLETCHER: Yes.

COW SSI ONER AUERBACH:  -- and said, "Look. W
do business in this area.”

MR. FLETCHER: CPT used to give us a |ot of
fundi ng over the years, and | believe they had to
di scontinue that because of the nature of our
I ndustry.

COWM SSI ONER AUERBACH: Wl |, what |'m
suggesting to you is that mght be -- to ne, that's
the | ogical point where | would start if | was
| ooki ng to get funding.

| think what you do -- and this is just
an idea -- | would, and I"'msure all the trainers
organi zations are going to love ne after this, but |
think the lion's share of responsibility to help you
get started into whatever way you can devel op nore
funding may start in conjunction with them

What ever processes you can all agree

on, whether it's holding events that bring in noney,
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going to talKk.

M5. WAGNER: Jacki e Wagner. CHRB staff. |
woul d really have to doubl e-check the statute.
Ri ght now, our fees, they go to the general fund.
|"mnot sure if the statute would allow us to

collect a surcharge on it.

now, you would be in good shape. |s that what
you're telling us?

MR. FLETCHER  Yes.

whet her it's sone kind of percentage based on how
many backstretch workers, sonething. But to nmy way
of thinking, | would suggest you m ght want to

expl ore that.

MR. FLETCHER W certainly wouldn't be adverse
to | ooking at that again. TLC at one tine provided
us with funding. They haven't been able to do that
for a nunber of years.

CHAIR WNNER: M. Baedeker.

MR BAEDEKER  Could we | ook at the fees for
| i censees and possibly add what | call a surcharge
for this use potentially?

M5. WAGNER: | woul d have to doubl e-check the
statute.

CHAIR WNNER: You have to cone up if you're

COW SSI ONER BENETO | f you had $50, 000 ri ght

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

155




REGULAR MEETI NG JULY 17, 2015

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that we keep this thing going.

MR. FLETCHER: | would like to just address

noney. M role here as the Executive Director of

the Wnners' Foundation, | know about substance

t he busi ness of horse racing in one fashion or
another for -- this is ny 24th season.
| can't tell you that | have nade

wagers on nore than one hand. | don't know about

peopl e hel p and give them an opportunity to get

their live together.

of anybody's pocket.
COWM SSI ONER AUERBACH:  No, | know | --
COWM SSI ONER BENETO  We have chili in the
back.

COW SSI ONER AUERBACH: | wasn't alluding to

in ny mnd. D rector Baedeker and | were just

COW SSI ONER BENETO:  There's got to be a way

to get $50,000 to support them |It's very inportant

conmm ssi oner Auerbach. | don't know about the purse

abuse, and | know about getting help. 1've been in

purses. | don't know about take out. | don't know

about any of that. What | know about is how to get

So when | nade that statenent here, it

wasn't neant to say that | wanted to take noney out

any negative connotation. |'mjust thinking ahead
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tal king, and | asked hi mwhat happens to the noney
that we get fromthe penalties that the stewards
assess? | know it goes to the general fund, but
we're just talking that now that you' ve brought it
to our attention, it nmay be worth our while to see
if we can investigate if we can get your

organi zation a nest egg or of some of that.

CHAIR WNNER: | think that requires
| egi sl ation.

COWM SSI ONER AUERBACH: W coul d even start
there or at least start tal king about it.

CHAIR WNNER: That's why | think the staff
ought to conme back for our August neeting with al
of these things so that when they conme back, we can
t hen eval uate.

| don't think there's any disagreenent
on the Board -- | don't want to speak for anybody
el se -- that we very much appreciate what you do,
what you have done, and what you will do; and we
want to make sure that you can continue to will do
for all of the people that are served and for
raci ng, which is served by your organizati on.

COMWM SSI ONER CHOPER i's behi nd you and
would like to speak on it.

COW SSI ONER CHOPER: | just want to point out
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that there's a m sunderstandi ng here whether we are
a racing organi zation. But the Board recently
committed to Wnners' Foundation to give them

$50, 000 a year for the next five years. W got a
nice letter back from Bob. As you know, QGak Tree
was t he biggest contributor to the begi nning of the
foundation, and we still have one of our directors

on Bob's Board. So when Bob said no racing

associ ation had contributed to the cause, | think he

forgot about us. Thank you.

CHAIR WNNER  Anything else? Anything else on

this matter? Thank you very much, gentl enen.

MR. HAINES: We mght be beating this into the
ground, but when you say business is boom ng,
unfortunately for Wnners' Foundation, business is
boom ng. More people than ever need hel p.

Speaki ng for front side enpl oyees, we
use Wnners extensively. They're enbedded in the
fabric of our enploynent. W can get instantaneous
hel p when we can call Bob. He'll be there within
mnutes. It's so inportant.

|'ve seen them save |ives. And very
rarely can we nmake a statenent |ike that that this
foundati on does such good things, but they need

hel p, and they need hel p quickly.
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CHAIR WNNER  Thank you, George. Darrell.

MR HAIRE: M. Chairman, nenbers of the Board,
|'ve been on the Board for about ten years now, and
I"mreally grateful for the Wnners' Foundati on.
|'ve seen it. The support -- wi thout the support of
the Wnners' Foundation, | know sone of these riders
woul d not be alive. 1've seen what they've done and
saved jockeys' lives. And having that support we
need it, we're very fortunate to have had Wnners'
Foundati on behind the riders.

MR. RONCELLI: I'mGno Roncelli. 1've been a
horse owner for over 40 years, and |'ve been a
menber of the Wnners' Foundation Board for probably
about five years. |'mso proud of our organization,
and 1'd just like to say a few words.

Bob's done a great job. At a tinme when
we really need | eadership, not only in our state and
our country, but we need your |eadership to help us
through this period of tine.

Qur wor ki ng standards in the backside
and safety need sone help. Most businesses of
California have a drug policy of sonme sort. They
have a drug-free policy for their conpanies, and |
have for many years in ny conpany. Mst of ny

friends have that too. But we don't have that at
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Santa Anita or any of the racetracks in Southern
California. W have a policy for horses, but we
don't are them for our enpl oyees.

Most enpl oyees like to work in an
envi ronment where they're safe and don't have to
worry about the guy next to themgoing off. | think
we need to protect our enployees and our ani mals.
They need to be around a drug-free situation. You
know, we're cutting back where we really should be
expandi ng.

We' re thinking about what's going on in
Col orado with the drug policies they have. It's
com ng our way. Watch it. W're going to have to
worry about how we're going to deal with people
using illegal drugs in our area.

| think some of the owners don't I|ike
to be in our industry they know that there's things
going on in the backside that are not right to have

their mllion dollar horses sitting there, and

peopl e are using -- |I'mnot tal king about regul ar
drugs. I'mtal king about illegal drugs. |'m not

al cohol -- normal use of alcohol. [|'mtalking about
I 1l egal things.

W need hi gher standards. You're the

| eaders. We need you to lead us into this. W're
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nore than happy to help with that. W're there to
give you any help you need, but I think it's tine to
t ake sone action in this area.

So we really appreciate that you were
even thinking about it and that you know it needs
it. So if we can be of any help to you comng to
your decision, we'll be nore than happy to then.

CHAIR WNNER  Thank you very, very much. Do
you want to give a card to M. Martin.

MR. RONCELLI: [I'msorry. One nore thing.

You know, yes, we are a charity
desi gnated, but we don't like to think of ourself as
a charity. W like to think of ourself as a service
to a racetrack conmunity. So thank you.

MR. FLETCHER: Hopefully | can save a little
face here because at the beginning of ny talk, |
menti oned we were founded by the vision of Gak Tree
Raci ng, and we haven't had a stronger and nore
dedi cated supporter in the 31 years. | was
menti oni ng that they have consistently and
constantly supported us not just financially, but
noral ly and conpassionately as well.

CHAIR WNNER: It's good that you said that
because COWM SSI ONER CHOPER can reconsi der his

w t hdr awal .
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Deborah Russell would like to speak on
this issue, please.

M5. RUSSELL: Yeah, Deborah Russell. | have
been at the racetrack as a worker for 38 years and
very proud.

Bob Fl etcher has been a help to our
nmenbers any tine they had a problem Al | had to
do was call Bob, and he al ways, always answered the
phone and gave ne the help that | needed and al so
the direction for the workers and the nenbers there
at the racetrack. And I'd |like to say thank you to
Bob and of course, the Wnners' Foundation is just
real ly great.

CHAIR WNNER:  Thank you. Unless you have
anything else to say -- first of all, again, from
all of us, thank you for the work that you' re doing.
"' mglad you naned the foundation after ne. | think
that's great.

COW SSI ONER AUERBACH:  Where's your support
check?

MR. FLETCHER: Thank you.

CHAIR WNNER:  Thank you very nuch.

Moving on. "Discussion and action by
the Board regarding the allocation of the 2016

Northern California race dates.” And |let nme nmake
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the point that obviously, if the magjority of the
Board wants to vote on this itemtoday, we'll do it.

My intention is to not vote on it today and to nove

it to the August neeting, but we are going to have a

di scussion on it today because there have been a

nunber of neetings, phone calls, et cetera that have

taken place and are taking place both north and
south. 1'd like to at this point turn the

di scussi on over to Conm ssioner Beneto, who is the
Chai rman of the Southern California race dates
comi ttee.

COW SSI ONER BENETO  Wel |, not hi ng has been
done. We've had sone phone conversations. Biggest
probl em we got up north is the horse popul ati on.
You all know that. W're averaging a little over
si x horses per field, short days of racing, seven
races per day on Fridays -- Thursdays and Fri days.

The dates that | set out on the | ast
neeting, which is in here, | proposed two proposals
whi ch we haven't voted on. W have CARF' s proposal,
we have CGol den Gate's proposal. Nothing has really
been done.

On ny part, | was told to stay out of
the neetings. The players were trying to nmake an

agreenent anongst thenselves. |[|'d other kind of
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| i ke to know from CARF and Gol den Gate. Are they
here today?

CHAIR WNNER: CARF is here. Golden Gate is
here. TOC is here.

COW SSI ONER BENETO.  Have you guys decided --

CHAIR WNNER: Well, first of all, Comm ssioner
Benet o, maybe we can have themall cone up sit up
here if you would |ike.

COW SSI ONER BENETO  Because |'min the dark.

CHAIR WNNER.  Well, Chris, why don't you cone
up here, Scott, is Joe still here? Were is Al an?
Al an, can you sit up here as well? Anybody el se?

Wiy don't you identify yoursel ves and
go right down the table.

COW SSI ONER BENETO | was told by Chris Korhby
that the players were talking. 1'd like to know
where we're at with that.

CHAIR WNNER: |s Santa Rosa here?

MR. KORBY: Not to ny know edge, sir.

Chris Korby, California Authority of Racing Fairs.

CHAIR WNNER: Hold on a second. Go ahead,
chris.

MR, KORBY: Just confirm ng what Conm ssi oner
Beneto said. W stakeholders in Northern California

have been tal king, and we would |like the Board to
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know t hat we' ve been tal king. The discussions have
been productive and held in good faith. W want to
conti nue those discussions and report to the Board
that they're underway. And we're hopeful that we
can cone up with sone solutions to bring back to
you.

CHAIR WNNER: Thank you.

UNI DENTI FI ED SPEAKER: | agree with what Chris
says. We've probably been on the phone three or
four tines in the |last few weeks. W' ve been
wor ki ng towards a proposal that involves both
stabling and the race states. You really can't
separ ate those two.

Sone of the ideas are date-related, and
sonme of the ideas are how do we fund stabling.
That's why this is so conplicated for a | ot of you.

CHAI R WNNER  Joe.

MR MORRIS: Joe Morris with the TOC. | agree
with both what Chris and Scott said. The other
thing 1'lIl say is as we're going down through this,
we thought the tinetable to get to resolution or to
get to our differences narrowed was the August
neeting; so we'll have even nore conversation
schedul ed for next week as we continue to try to

narrow t he differences.
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CHAIR WNNER Al an

MR. BALCH: Alan Balch, CIT. Ditto.

MR. BAEDEKER: Just so the Comm ssioners know,
| asked you, Chris, about the only one really not
represented is Santa Rosa?

MR. BALCH. Alan Balch again. | wll just say
I n our neetings we have been very careful always to
make a point of that. | think everybody is aware
because we' ve spoken about what we perceive to be
Santa Rosa's position. Fortunately they did put it
in witing prior to our |last commttee neeting.

So we are representing them by proxy in
a sense. W're keeping themclosely inforned.

COW SSIONER CHOPER: |1'd i ke to say that | am
greatly -- first of all, | want to thank you for
sweating it out because that's what it's going to
take. That's part of it. That's the biggest part
of it.

| hope that what | hear here is
accuracy, that you are that you are maki ng progress,
and even if you can, you know, you get close would
be a lot better than the alternative.

COW SSI ONER BENETO  What |'masking is no
overlap with Hunboldt if we can elimnate that.

Move Stockton back to where they were first two
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weeks in June. Let the fairs flow fromthat point
on until Golden Gate opens. That's just ny
suggestion, Al an.

MR. BALCH: | was just going to say we all are
very well aware of your suggestions and are
considering it.

COW SSI ONER BENETO  Thank you.

CHAIR WNNER:  Any ot her comrents?

COW SSI ONER BENETO | appreciate you all
talking. |If you need any help fromne, 1'lIl be
wlling to referee.

MR. KORBY: Thank you. And our thanks to the
Board for allow ng us continue this discussion.

CHAIR WNNER:  Any ot her discussion, M.
Ref er ee?

COW SSI ONER BENETO We're going to vote at
next --

CHAIR WNNER At the August neeting, we w ||
vote on Northern California race dates. Hopefully
we' |l have a consensus fromthe group before us --

COW SSI ONER BENETO  Before the neeting.

CHAIR WNNER: -- before the neeting. And you,
M. Chairman of the comm ttee and Conmm ssi oner
Choper wi Il have an opportunity hopefully to vet it

out before the next neeting if you can. Then we'll|
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nove forward.

Al right. Mving on. The next item
I's "discussion and action by the Board regarding
al l ocation of the 2016 Southern California race
dates."

COW SSI ONER KRI KORI AN.

COW SSI ONER KRI KORI AN: Wl |, as you know, we
nmet several weeks ago and briefed everyone on the
results of a neeting we had wth stakehol ders.

Since then, we've been neeting with everyone.

At this point, there's still a nunber
of proposals out there to | ook at and jockey sort of
around sone of the dates that are bei ng suggested by
some of the different stakeholders. And so | think
that probably we are going to -- our expectation is
to continue to nake progress to try to get a
consensus between the stakehol ders between now and
our August neeting and continue to neet between now
and then. Hopefully, we'll have sonething solid by
then to tal k about.

CHAIR WNNER |, as a nenber of that
commttee, also want to thank all of the
st akehol ders for the cooperation, courtesy, and
willingness to work together work with us and trying

to work out a reasonable solution for the various
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| ssues invol ved.

And obviously, stabling in the south is
al so a maj or part of any discussion that takes place
Wi th respect to gray states, and everybody
recogni zes that.

Under the | eadership of Conmm ssi oner
Kri korian, | think we are making progress, and |
support again what he just said.

Any ot her di scussion?

COW SSI ONER BENETO  Steve, | have a question.
This will go to Joe. | don't know. Los Al amtos,
is there any way they can get nore dates instead of
running a short -- maybe relieve Santa Anita? G ve
t hem breat hing room Does that nake sense? Scott?
Joe?

CHAIR WNNER. It's a part of the discussion
that's ongoing. | nean, they've submtted request
dates, and others, including the people before us
have subm tted date requests. And those are part of
t he di scussions that are ongoi ng between the
st akehol ders and the conmmittee at this point.

| don't know if you guys want to
comrent on that. You're certainly welcone to.

MR. DARUTY: Scott Daruty. | want to point out

that the proposal that everybody has submtted,
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there's sone naybe sone variabl es around t he edges,
but I think we all acknow edge that Los Alamtos is
at work and will be running dates this current year.

COW SSI ONER CHOPER:  You' re havi ng successi on
sessi ons anong yoursel ves?

MR DARUTY: Yes.

COW SSI ONER CHOPER:  You ought to think about
Los Alamtos joining us once in a while.

CHAIR WNNER  They do.

COW SSI ONER CHOPER:  Ch, they do?

COW SSI ONER BENETO  The consideration to give
them nore days is what | hear.

MR. DARUTY: No. | chose ny words carefully.
W would not be in favor of themgetting nore dates.

CHAIR WNNER:  Again, | want to nmake it clear
that that's exactly what the next 30 days are all
about. W' re continuing these discussions. W
recognize M. Liebau is here representing Los
Al am t os.

W recogni ze their differences of
opinion with respect to -- just like in the north
Wi th respect to data allocations, with respect to
stabling. W're working hard to try to resolve
t hose problens. There are disagreenents, and

eventually the commttee, after the full discussions
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that the various participants are having, the
commttee will cone to the Board with a
recommendati on of Southern California dates, and
then the Board will have a vote on it and eventually
make that deci sion.

M. Liebau, did you want to speak?

MR. LIEBAU. M nane is Jack Liebau,
representing Los Alamtos. | don't know how many
di scussions Los Alamtos has been involved in.

W had sent out a proposed draft of the
m nutes which was really a nodification of the
suggestions made by the CPT. And in that nenp that
| sent out -- sone of you know | send out nenos, and
they don't get a very good response.

We solicited coments from everybody,
and to this date | have not gotten any comments
about that schedule | sent out. | assune that
people don't like it, but I mean, |I don't know how
much headway we're making, and | think it would
be -- | guess there m ght be a | ot of discussions
goi ng on about stabling -- future stabling offsite.
And | haven't really been a party to those.

CHAIR WNNER: Thank you. By the way, we
received an E-mail -- | received an E-mail which

we' ve copied and given to the Board from Roger
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Newel | , who keeps track of a lot of different things

wWith respect to this and frankly provides a | ot of

hel pful information. | distributed it to the Board

with his recomendations. He was unable to attend.
s any other -- is there any other

di scussion on southern race states?

COW SSI ONER BENETO. | got a question. | |ost
it now The dates -- these proposed dates for --

CHAIR WNNER Item 13.

COW SSI ONER BENETO |Is this a proposal -- 15
and 16. |Is that 28 days gives Los Al nore dates to
run, or is that sane thing as this year?

MR. DARUTY: 16 would be the same with the
exception of Saturday, Sunday.

COW SSI ONER BENETO  Uh- huh. | was just
wondering. 28 days in a year seens unhealthy for
ever ybody.

CHAIR WNNER:  Any ot her discussion? Thank
you, gentl enen.

Is there a notion to adjourn?

VICE CHAIR ROSENBERG | notion to adjourn.

CHAIR WNNER:  Vice Chair Rosenberg, who is in
a hurry, noves to adjourn. Conm ssioner Choper
seconds.

Thank you all very nmuch for attending.
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This neeting is adjourned and going to executive

sessi on.

(At 1:20 p.m, the proceedi ngs were

concl uded.)
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STATE OF CALI FORNI A )
SS.
COUNTY OF LOS ANGELES )

I, VENDY D. RASNI CK, CSR No. 12347, do hereby

certify:

That the foregoing neeting of the California
Hor se Raci ng Board was taken before ne at the tine and
pl ace therein set forth and was taken down by nme in
shorthand and transcri bed i nto conputer-generated text
under ny direction and supervision; and i hereby certify
the foregoing transcript of ny shorthand notes as taken.

| further certify that | am neither counsel for
nor related to any party to said neeting nor in any way
interested in the outcone thereof.

I N WTNESS WHERECF, | have hereunto subscri bed

ny nane this 24th day of July, 2015.

VENDY D. RASNI CK, CSR NO. 12347
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         1          DEL MAR, CALIFORNIA, FRIDAY, JULY 17, 2015



         2                           9:38 A.M.



         3



         4          CHAIR WINNER:  This is the regular noticed



         5     meeting of the California Horse Racing Board on



         6     Friday on July 17, 2015, at the Del Mar Surfside



         7     Race Place, 2260 Jimmy Durante Boulevard, Del Mar,



         8     California.



         9                 Present at today's meeting are myself,



        10     Charlie Winner; Richard Rosenberg, Vice Chair;



        11     Madeline Auerbach, Commissioner; Steve Beneto,



        12     Commissioner; Jesse Choper, Commissioner;



        13     George Krikorian, Commissioner; Alex Solis,



        14     Commissioner.



        15                 Before we go on to the business of the



        16     meeting, I need to make a few comments.  In order to



        17     ensure all individuals have an opportunity to speak



        18     and the meeting proceeds in a timely fashion, I will



        19     strictly enforce the time limit rule for each



        20     speaker.  The three minute time limit rule will be



        21     enforced during discussion of all matters as stated



        22     on the agenda as well as during the public comment



        23     period.



        24                 There's a public comment sign-in sheet



        25     for each agenda matter on which the Board invites
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         1     comments.  Also, there's a sign-in sheet for those



         2     wishing to speak during the public comment period



         3     for matters not on the board's agenda if it concerns



         4     horse racing in California.



         5                 Please print your name legibly on the



         6     public comment sign-in sheet, and when a matter is



         7     open for public comment, your name will be called.



         8     Please come to the podium and introduce yourself by



         9     stating your name and organization clearly.  This is



        10     necessary for the court reporter to have a clear



        11     record of all who speak.



        12                 When your three minutes are up, I'll



        13     ask you to return to your seat so others can be



        14     heard.  When all the names have been called, I'll



        15     ask if there's anyone else who would like to speak



        16     on the matter before the Board.  Also, the Board may



        17     ask questions of individuals who speak.



        18                 If a speaker repeats himself or



        19     herself, I'll ask if the speaker has any new



        20     comments to make.  If there are none, the speaker



        21     will be asked to let others make comments to the



        22     Board.



        23                 Okay.  Now, No. 5 on the agenda will be



        24     put over until the August meeting.



        25                 I'd like to introduce Marie Moretti,
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         1     who is here with us today.  Marie was on the



         2     Commission for many years as Vice Chairman of the



         3     Commission, and she's now on the Del Mar Board.  So



         4     thank you for being with us, Marie.  We appreciate



         5     it.



         6                 And I know that the Del Mar -- I think



         7     you guys are having a meeting at 10:30; so some of



         8     the folks from the Del Mar Board will be leaving



         9     early.  So we'll try to move things along so that,



        10     if they have anything to say during the course of



        11     the meeting, you'll be able to do it.



        12                 Let's move on to the approval of the



        13     minutes from the last meeting.  Is there a motion to



        14     approve the minutes from the meeting on May 21st, or



        15     are there any corrections or additions to the



        16     minutes from the May 21st meeting?  Anyone?  Is



        17     there a motion to approve?  Is there a motion to



        18     approve?



        19                 Vice Chair Rosenberg moves.



        20     Commissioner Auerbach seconds.



        21                 All in favor?



        22          COMMISSIONER BENETO:  Aye.



        23          COMMISSIONER CHOPER:  Aye.



        24          COMMISSIONER KRIKORIAN:  Aye.



        25          COMMISSIONER SOLIS:  Aye.
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         1          MR. BAEDEKER:  Aye.



         2          CHAIR WINNER:  Any opposed?



         3                 That motion carried.



         4                 We'll move on then to the Executive



         5     Director's report.  Mr. Baedeker.



         6          MR. BAEDEKER:  Thank you, Mr. Chairman.  Last



         7     week, the sixth annual summit of the welfare and



         8     safety of the racehorse was held in Lexington,



         9     Kentucky.  It's a one-day event, and I must say, in



        10     all the years of going to things like this, this was



        11     really packed with information and useful data; and



        12     I recommend, if you can attend, you should.  If you



        13     have an interest, you can also -- you can watch or



        14     listen on line.  There were about 230 people



        15     present, and there were another 1,800 connecting via



        16     the internet.



        17                 Several topics were discussed.



        18     Sessions included findings from the jockey and



        19     equine injury databases, racing surface studies,



        20     lessons learned from postmortem programs, and the



        21     importance of continuing education for trainers.



        22     During that discussion, Dr. Arthur previewed the



        23     bone physiology module the CHRB is currently



        24     developing with Dr. Stover at UC Davis.  Dr. Arthur



        25     has assumed the role of producer-director on this
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         1     project which will be completed in another couple of



         2     months.



         3                 This module is being funded by the



         4     Jockey Club, but we took the opportunity to point



         5     out that these will not just benefit the industry in



         6     California but, as a matter of fact, nationally and



         7     internationally.  As such, we will be soliciting



         8     help with funding in order to complete these



         9     valuable tools, and we will ask this board to



        10     consider a regulation which would make continuing



        11     education a requirement for licensing.



        12                 During the presentation, findings from



        13     the equine database research, it was shown that the



        14     likelihood of serious injuries for racehorses



        15     increases dramatically for horses that do not begin



        16     their careers as two-years-olds.  The timing was



        17     interesting because there was an impromptu



        18     discussion during our last Board meeting about



        19     racing horses as two-year-olds.



        20                 While I was -- while I presumed that



        21     this was likely the result of horses starting their



        22     careers later because of injuries, in fact, that is



        23     not the case.  Dr. Bramlage explained that a horse



        24     isn't born with a racehorse skeleton.  I'm sure



        25     horsemen in the room here probably already





                                                                         10

�







         1     understand this.  The cannon bone and tibia are not



         2     strong enough to bear the load of racing, but during



         3     the horse's growth period, which is 20 to 27 months,



         4     the horse must be trained into its racehorse



         5     skeleton.  Training overloads the undersized bones,



         6     and the weakened bones are over repaired by the



         7     body, making them bigger and stronger.



         8                 After a racehorse finishes his



         9     two-year-old years, it's too late to remodel the



        10     skeleton.  And a horse that starts training at three



        11     years old is placed at considerable risk for



        12     significant injury.



        13                 So from a physiological standpoint,



        14     horses should at least begin training, if not



        15     racing, during their two-year-old year, according to



        16     what was presented at the summit.



        17                 The best trainers, of course, will know



        18     to push their two-year-olds very carefully during



        19     this remodeling time frame as the structure is being



        20     rebuilt to handle racing.



        21                 We had a press release last week, maybe



        22     ten days ago, about the results of our testing over



        23     the previous fiscal year, which concluded on



        24     June 30th.  The year before, we had 28 serious



        25     violations -- those are the class one's, two's, and
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         1     three's.  We had 28 two years ago.  This last year,



         2     we had four.  That's the fewest on record, and our



         3     records go back 40 years.



         4                 While this clearly attributes to the



         5     fine work done by Dr. Arthur and the manulab at



         6     UC Davis, in my opinion, it's even a stronger



         7     tribute to the trainers and veterinarians working



         8     the back side in California tracks.



         9                 For some reason, not apparent to many



        10     of us, good news is not well received in our game,



        11     but these results show that California racing is



        12     clean.



        13                 Financials for the month show a



        14     1 percent decline in daytime business with one less



        15     day of racing.  Night business also had one less day



        16     but was up nearly 5 percent.  Year-to-date,



        17     everything in total business is up 2.62 percent for



        18     the industry in California.



        19                 The recently concluded fair meet at



        20     Pleasanton showed overall increase in business of



        21     1.7 percent, but on-track attendance and handle were



        22     down as were the size of the fields.  There seems to



        23     be a direct correlation there.



        24                 Sacramento, however, was off to a very



        25     good start with a 20 percent increase in total
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         1     handle during the first week.  There were about 130



         2     more horses stabled there this year than last, and



         3     field sizes were up a little bit as a result.



         4                 Los Alamitos had a successful meet



         5     compared to last year.  Total handle on Los Al races



         6     was up 16.8 percent.  While on track handle



         7     declined, ADW was up more than 15 percent, and



         8     out-of-state wagering on Los Al was up by 27.4



         9     percent.



        10                 You probably saw the news over the last



        11     few days.  The first Lasix-free race for



        12     two-years-olds was offered at Gulfstream Park.  The



        13     race was oversubscribed and therefore split into two



        14     races with 11 and 12 horses.  The races carried a



        15     purse of $65,000 versus the usual $48,000.



        16                 That's my report.



        17          CHAIR WINNER:  Thank you very much,



        18     Mr. Baedeker.



        19                 Do you have any questions or comments



        20     for Mr. Baedeker?



        21                 Thanks.  All right.  We're going to go



        22     on to the public comment period.  We'll start with



        23     Mike Wellman.



        24                 Mike.



        25          MR. WELLMAN:  Thank you.  Good morning.
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         1     Mike Wellman, breeder and owner.  I'm also a board



         2     member of TLC, but I'm talking strictly as an



         3     individual here.



         4                 I'd like to take this opportunity to



         5     weigh in on the Rule 1699, which is on the agenda



         6     for No. 10, I believe, later, but I thought I would



         7     just get my comments in and not have to wait that



         8     long actually.



         9                 I have already previously sent



        10     communication to both Mike Marten and the executive



        11     director Rick Baedeker that it is my opinion that



        12     the language of the rule allows for way too much



        13     subjectivity for stewards, and for whatever reason,



        14     the current language leads to far too many



        15     inconsistencies.



        16                 I, myself, have watched thousands of



        17     races over the years, and many times I've seen



        18     horses that can't win with 50 yards to go win.  I've



        19     seen horses that can't lose with 50, 100 yards to go



        20     lose.  I think we all had that experience over the



        21     years.



        22                 Maybe, just maybe we should consider



        23     what other professional sports teams do in terms of



        24     replay.  It's a difficult task no matter what, but



        25     unless there's irrefutable evidence and reason to
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         1     reverse a call, lets stand, meaning that a horse



         2     should only lose a placing if the stewards ruling is



         3     unanimous and not just the majority.



         4                 It's not an easy decision.  There's



         5     always going to be some kind of, you know, people



         6     that say, "The horse shouldn't have come down.  This



         7     horse should have come down," but I really think, at



         8     this point, the inconsistencies that take place are



         9     far too many and that something should be done.



        10                 Thank you.



        11          CHAIR WINNER:  Thank you very much.  Hold on,



        12     Mike.  I think there's some questions.



        13          VICE CHAIR ROSENBERG:  Could you explain that a



        14     little bit more about the specifics of reversing



        15     based on irrefutable evidence?  I mean, at what



        16     stage do you reverse it?  What is the criteria?



        17          MR. WELLMAN:  I don't know that.  There's



        18     referee in basketball that uses film today.  Even



        19     baseball uses film.  Irrefutable would be that if



        20     one guy in the room -- there's only three -- really



        21     felt that that foul wasn't strong enough or severe



        22     enough to be able to cause for taking down a horse,



        23     it should stand.  It should be unanimous.



        24          VICE CHAIR ROSENBERG:  So you're suggesting --



        25          MR. WELLMAN:  It's -- the language is always
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         1     going to be difficult.  I made suggestions



         2     previously in terms of modifying the language.  The



         3     more you try to mess with the language, the more you



         4     see that that's a really difficult situation.  So



         5     I'm just suggesting maybe to simplify it.



         6                 If everybody in the room doesn't see



         7     it, and I don't know exactly the way the NBA works,



         8     but if they see a ball go out of bounds or



         9     goaltending, and they say, "Stop.  Play.  We're



        10     going to look at that," there's got to be a



        11     unanimous decision or something that's irrefutable



        12     to reverse that call.  Why shouldn't it be the same



        13     in terms of racing?



        14                 The film doesn't lie.  The people that



        15     look at that film should be very consistent in what



        16     takes place.  I'm telling you from owners that have



        17     contacted me, friends, horse players, et cetera,



        18     et cetera, trainers, nobody believes there's



        19     consistency.  So when there's that one of three --



        20     at least one of three that says, "Hey, this should



        21     stand," it's just something to consider.



        22          VICE CHAIR ROSENBERG:  I'm trying to clarify.



        23     The irrefutable part of this is really irrelevant.



        24     You're saying that the decision should be unanimous



        25     in every case; right?
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         1          MR. WELLMAN:  Yes, because that would be



         2     irrefutable, wouldn't it?



         3          CHAIR WINNER:  Well, not necessarily.  Let me



         4     ask you, Mike.  I mean, obviously -- actually,



         5     racing probably was ahead of all other sports in



         6     terms of instant replay.



         7                 I think what you're suggesting, as



         8     Commissioner Rosenberg said, is you're suggesting



         9     unanimity more than irrefutability.  Irrefutability



        10     is -- that in itself is subjective.  And I



        11     understand that you're saying that --



        12          MR. WELLMAN:  It's all subjective.



        13          CHAIR WINNER:  Yeah, it's all subjective.



        14          MR. WELLMAN:  And that's unfortunately the



        15     rationale that always takes place, either upstairs



        16     or when its spun into the, you know, the Racing Form



        17     and what's gone.



        18                 I can tell you one thing for sure.  A



        19     couple weeks ago -- this is one example.  If you'd



        20     like, I can give you -- I studied it.  I can give



        21     you 15 or 20 that have taken place since the



        22     beginning of the year.  There was an occasion at Los



        23     Alamitos where there was a horse -- I'm looking at



        24     COMMISSIONER SOLIS just because obviously he



        25     probably has /*R has a pretty good opinion on this
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         1     himself.



         2                 There was an occasion where there was a



         3     horse that was not taken down as a winner because



         4     the horse that was found re-rallied and was able to



         5     get second.  And the comments that I read from --



         6     there was a quote from Stuart Ward -- Mr. Ward that



         7     if that horse would have not rallied for second and



         8     been third, they would have had taken down the



         9     winner.



        10                 It doesn't make sense to me.  It



        11     absolutely doesn't make sense.  There was a time and



        12     a place, and I go back many years where riders rode



        13     to get second because they knew there was a foul



        14     that they could be placed first.  Now, if they ride



        15     hard to get that second for the owner or the bettor,



        16     actually, they're never rewarded.  And its just not



        17     logical.



        18          CHAIR WINNER:  Again, Mike, to me, what you're



        19     saying -- we've gone through so many much as you



        20     know, meeting with the stewards time and time again,



        21     trying to get input from everybody.  I don't



        22     think there's anyone that disagrees that it's --



        23     this is a -- it's always going to be a subjective



        24     call, and it's always going to be very difficult,



        25     and it's always going to be controversial no matter
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         1     how we do it.



         2                 I think the point you've raised is at



         3     least -- I think we should give some consideration



         4     to is the unanimity point, which I think is



         5     something that at least we ought to consider.



         6                 Anybody else have any questions or



         7     comments?



         8          COMMISSIONER SOLIS:  I do.



         9          CHAIR WINNER:  Yes, Commissioner Solis.



        10          COMMISSIONER SOLIS:  I think that once a month



        11     we have the second a lot of guys want to try to be



        12     in the same page with the stewards.  One of the



        13     things we start doing about three months ago is we



        14     meet with the steward once a month and go over a lot



        15     of films that we felt that need to be changed, and



        16     we tried to work together with the steward where



        17     there's an understanding.  Most of the guys -- they



        18     have a lot of experience riding, and they know what



        19     needs to be done to have some -- a lot of the guys



        20     that feel that there wasn't the right call.  They



        21     have an understanding with these stewards.  That's



        22     what we been doing the last month.



        23          COMMISSIONER AUERBACH:  I kind of wish you



        24     would save this until the end until we get to the



        25     rest of this because I looked at the language.  I've
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         1     looked at it a thousand times.  I know it's been



         2     vetted a thousand times.



         3                 I still think -- I agree with you.  The



         4     language does not help us where it talks about



         5     floating.  I think that's too broad and too



         6     esoteric, and it's very difficult to use this



         7     terminology.



         8          MR. BAEDEKER:  I'm going to pick up my



         9     granddaughter at 12:00 o'clock; so that's why I



        10     chose to do it.



        11          COMMISSIONER AUERBACH:  I want to encourage you



        12     to be part of it because what the community doesn't



        13     understand all the time -- I think you do -- is that



        14     we sit here, and we need this kind of input.  We



        15     need help this is not something we want to get



        16     wrong.  We want to get right.



        17                 So when there's an issue like this, you



        18     have a point that I've never thought of.  I think



        19     it's a great point.  I like the idea, and I'd like



        20     to talk about it.



        21                 And I want to encourage you and



        22     everybody else who has ideas on specific issues like



        23     this to help us get it right.  I think it's



        24     important.



        25          MR. WELLMAN:  I'd love to do it.  Let me see --
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         1          COMMISSIONER AUERBACH:  No, I don't want to put



         2     you -- I'm using it --



         3          MR. WELLMAN:  You know me.  I'm willing to



         4     participate in any way I can.



         5          COMMISSIONER AUERBACH:  I'm trying to make it a



         6     point for the community to understand that we do



         7     listen.



         8          MR. WELLMAN:  If you're going to sit down and



         9     have a committee meeting afterwards, I'll study



        10     whatever you say in transcripts and everything else.



        11     I'll be happy to participate.  It's not to go away



        12     for change today anyway.  I know that for sure.



        13                 But anyway, something to think about.



        14     I'd appreciate if you would -- again, it's an



        15     important thing.  And people that go to the races



        16     for the first or second time and get a horse taken



        17     down, they never understand.  Enough said.



        18          COMMISSIONER AUERBACH:  Thank you.



        19          CHAIR WINNER:  Thank you, Mike, very, very



        20     much.



        21                 Anyone else?



        22                 Okay.  We're going to move on.



        23                 Kim Lloyd.



        24          MR. LLOYD:  Good morning.



        25          CHAIR WINNER:  Good morning.
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         1          MR. LLOYD:  Kim Lloyd, General Manager of



         2     Barrett's.  I'm here to mention the sales coming up.



         3     We have three sales coming up.  On July 25th, next



         4     Saturday after the races in the paddy, we'll have



         5     our fourth annual paddy sale.  It's going very well.



         6     We have nice horses coming in.  We have a horse



         7     coming in from France that's Irish owned and French



         8     raced.  It's a two-year-old named Mr. Notorious.



         9     We're expecting a big thing from that horse, and we



        10     look forward to the sale.



        11                 Our new sale is our yearling sale,



        12     August 15th.  It's a select sale.  It's nice horses.



        13     As you can see, coming up here, we're dressing the



        14     sales grounds up.  We expect a big event.  We want



        15     everybody to come out.  We want a couple of you guys



        16     to buy some horses.  Thank you.



        17          CHAIR WINNER:  Thanks, Kim.



        18                 Next, we have Andy Asaro.



        19                 Andy.



        20          MR. ASARO:  Andy Asaro.  Horseplayer advocate,



        21     industry critic.  I too agree with Mr. Wellman.



        22     Before I get into my subject of maximizing long-term



        23     revenue of take out, I agree that the result should



        24     be unanimous on the steward's part before you take



        25     anyone down.  Let the natural result stand.  That
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         1     that's my opinion.  And I think a lot of



         2     horseplayers will share the same opinion.



         3                 The other thing I'd like to get to



         4     before I speak on this is I want to give a tip of



         5     the cap to the Del Mar.  I think they have a great



         6     meet track now in addition to a great turf course.



         7     They had a good day yesterday.  I think it's all



         8     very positive.



         9                 Anyway, optimal take out declined.



        10     Optimal take out is the price point that drives



        11     total wagering upward to where total long-term



        12     revenue becomes maximized for tracks, horsemen, and



        13     governments.  Nothing about gambling in the



        14     definition.  I know several Board members also breed



        15     horses.  But can you tell me whether or not you



        16     practice optimal pricing when you decide upon a stud



        17     fee.  Of course, it doesn't.  If not, why not charge



        18     $40,000 instead of $20,000 for a stud fee?  The only



        19     reason you wouldn't do that is because you would



        20     make less money.



        21                 So just groups like TOC are getting



        22     less revenue from take out, and operating budgets



        23     for several organizations are dwindling.  Santa



        24     Anita has reduced the hours of way over a hundred



        25     employees.
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         1                 At every CHRB meeting, we hear about



         2     different people and organizations needing more



         3     money.  UC Davis always needs more money, and the



         4     most persistent guy, John Bucalo needs more money to



         5     operate and run a casino the right way.  There are



         6     many other people in groups that need more money as



         7     well.



         8                 Why is it the California racing is so



         9     good at making rules, some of which are based solely



        10     on perception like the new whip rule, and not so



        11     good at doing things to help increase revenue and



        12     grow jobs from gambling?  I am fully aware that CHRB



        13     doesn't set take out rates and that the TLC and



        14     tracks are most responsible for ignoring this



        15     problem.  The CHRB committee has a pari-mutuel



        16     committee that was presented with prior numbers last



        17     year, proving that exacta handles in California



        18     showed a 22.68 percent take out rate handles much



        19     less, and there is much less revenue produced than



        20     NYRA, who has an 18.5 percent exacta take out.



        21                 Everyone here was given the facts on



        22     paper.  The facts were never disputed by anybody,



        23     and a lot of people would like to know why no action



        24     was ever taken.  It's about making more money for



        25     you.
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         1                 Thank you.



         2          CHAIR WINNER:  Thank you, Andy.  Any questions



         3     or comments?



         4          COMMISSIONER CHOPER:  I would just want to say



         5     that I certainly agree that we ought to do anything



         6     that we can to try to determine whether there is



         7     such a thing as a maximum beneficial or optimal take



         8     out.  As an of avid reader of yours --



         9          MR. ASARO:  It's optimal pricing.



        10          COMMISSIONER CHOPER:  Thank you.



        11          CHAIR WINNER:  Let's move along.  The next item



        12     on the agenda is discussion and action by the Board



        13     regarding the license renewal for AmTote.  Did I



        14     miss anything?



        15                 "4.  Discussion and action by the Board



        16     regarding the distribution of race day charity



        17     proceeds of the Pacific Racing Association in the



        18     amount of $46,017.25 to 11 beneficiaries."



        19          MR. RAINEY:  Cal Rainey, Golden Gate Fields.



        20     We just want to say that we give a hundred percent



        21     of our charity proceeds to horse-related purposes.



        22          MR WINNER:  We appreciate that very much.  Did



        23     you have any statements you wanted to make or are



        24     you --



        25          MR. RAINEY:  No, I think I speak for myself.
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         1          CHAIR WINNER:  All right.  We appreciate it



         2     very much.  And I think we all looked the at the



         3     list and appreciate the list of charities that



         4     you've selected.  And we thank you.



         5          MR. RAINEY:  Thank you.



         6          CHAIR WINNER:  Thank you.



         7          VICE CHAIR ROSENBERG:  Could we have a motion?



         8          CHAIR WINNER:  Do we need a motion?



         9          VICE CHAIR ROSENBERG:  Yeah, you do.



        10          CHAIR WINNER:  Commissioner Solis moves.



        11     Commissioner Auerbach seconds.  Is everyone -- all



        12     in favor?



        13                 Any opposed?



        14                 Motion carries.



        15                 Thank you.



        16          VICE CHAIR ROSENBERG:  Thank you.



        17          CHAIR WINNER:  Okay.  Now we move on to Item 6.



        18     "Discussion and action by the Board regarding the



        19     license renewal for AmTote, the totalizator selected



        20     by Southern California Off-Track Wagering,



        21     Incorporated (SCOTWINC) and Northern California



        22     Off-Track Wagering, Incorporated (NCOTWINC), to



        23     provide California wagering services and the impact



        24     the selection may have on California racing."



        25                 Do you want to speak on this?
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         1          VICE CHAIR ROSENBERG:  I'll make a few



         2     comments.  The meat of the staff analysis was done



         3     by our attorneys, and so they'll be in a position to



         4     respond more accurately than I will.



         5                 But the origin of this agenda item and



         6     the staff analysis is because of the new contract



         7     awarded to AmTote which happens to be owned by the



         8     Stronach Group as are many entities in the state of



         9     California.  There was concern expressed by



        10     commissioners periodically since that announcement



        11     was made about more control by the Stronach Group;



        12     so we asked the attorneys to first of all do some



        13     background work on the authority of the Board, the



        14     responsibility of the Board in this matter.



        15                 Customarily, the tote company has



        16     simply applied for a license.  The license has been



        17     granted without the matter coming before the Board.



        18     But because of the related issues here, we felt that



        19     it was important to put it on the agenda for the



        20     commissioners to consider.



        21                 We also anticipated that the



        22     commissioners might desire to attach a condition or



        23     two to the license; so we've also done research



        24     along those lines.



        25                 So I would suggest that any specific
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         1     questions related to the staff analysis can be



         2     answered by either Mr. Miller or Mr. Laird.



         3          COMMISSIONER AUERBACH:  My first question, have



         4     they seen this list?



         5          VICE CHAIR ROSENBERG:  They have.  They also



         6     have a presentation about AmTote.  You can see that



         7     they have some of their new equipment over here with



         8     some information over here.



         9          CHAIR WINNER:  Stronach Group no longer owns



        10     HRTV; is that correct?



        11          VICE CHAIR ROSENBERG:  That's correct.



        12          CHAIR WINNER:  So this is incorrect.  It should



        13     be corrected.  Also, I don't think it is on the



        14     list, and it probably should be.



        15                 Why don't we let them make a



        16     presentation, and then we'll have questions for



        17     them.



        18                 Please go ahead.  Introduce yourselves,



        19     please.



        20          MR. KEECH:  I'm Steve Keech, president of



        21     AmTote, and the fine gentleman beside me is Jeff



        22     True, vice president of AmTote.  Jeff is going to



        23     take -- he promised me no more than seven minutes to



        24     go through a very quick presentation.  If



        25     afterwards, if anyone wants to take a look at the
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         1     terminals we'll be installing, we brought some so



         2     you can take a look at them here.



         3          CHAIR WINNER:  Thank you.



         4          MR. TRUE:  We took the opportunity to introduce



         5     AmTote to the Board and to the California industry



         6     today because it's been 25 years since AmTote has



         7     been in the state as a tote operator.



         8                 So Steve mentioned I'm going to run



         9     through a few slides to basically tell you who we



        10     are and what we do.  It also talks about the



        11     deployment plan.  We'll give you some specifics and



        12     dates about our deployment in California.  We've got



        13     about 3,000 terminals, as you know, 40 locations to



        14     deploy to.  We'll go quickly through these slides.



        15                 As you know, AmTote is owned by the



        16     Stronach Group, and what we have here is basically a



        17     high level ownership structure.  You can see where



        18     AmTote fits in.  We have the Stronach Trust has a



        19     variety of different businesses, AmTote being one of



        20     them.  It's a broad, diverse company.  And when we



        21     talk about the Stronach Group having a lot of



        22     influence, I think we need to delineate the things



        23     that the Stronach Group does in each of those



        24     individual units.



        25                 AmTote is a piece of a very large
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         1     company, and we believe it's not an anti-trust issue



         2     by any means.  It's been mentioned.  But AmTote is



         3     an important part of the technology piece in a



         4     larger organization.  As you can see there's medical



         5     and auto and real estate businesses in this empire



         6     as well.



         7          MR. KEECH:  Just to build on Jeff's point,



         8     AmTote views the Stronach Trust simply as an



         9     investment banker.  When I go to them and ask for



        10     money, I have a business case.  I present the



        11     business case to them, and they approve it on the



        12     business pieces.  It's not like there's a day-to-day



        13     interaction in any way, shape, or form.



        14          MR. TRUE:  Okay.  Basically, we're a global



        15     supplier of pari-mutuel systems.  We write the



        16     software.  We build the hardware.  We operate the



        17     systems.  We develop new products on that platform.



        18     The company was started in the 30's, and it's the



        19     oldest tote company in America.



        20                 We have tote hubs, which are data



        21     centers that contain the totalizator servers and



        22     hardware in multiple countries around the world.



        23     Our primary hub is in Maryland where we have most of



        24     our employees as well.



        25                 This is a look at some of our
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         1     customers.  Some of you may recognize, of course.  A



         2     couple of them, Express Bet, Watch and Wager



         3     currently operating here in California.  Phumulela



         4     is a South African company.  You may recognize some



         5     of the others.



         6                 We handle a diverse group of customers



         7     around the world for not only sports wagering -- not



         8     only premium wagering, but sports wagering as well.



         9     The Tabcorp Group down in Australia does about



        10     $3 billion a year on our sports platform.



        11                 In Hunt Valley, that's where we had our



        12     primary executive administrative teams, that's where



        13     our engineers are, we do most of our hardware



        14     assembly there.  We also have an operation in New



        15     South Wales in Australia that does primarily



        16     hardware work.



        17                 It should be noted that the Hunt



        18     Valley, Maryland hub is where we manage most of our



        19     operations from.  We have hubs in Portland, Oregon



        20     in a data center.  We have hubs in other parts of



        21     the world, including Toronto and South Africa.  Many



        22     of them if not all of them are managed and operated



        23     from Hunt Valley.  That's where we have our best and



        24     brightest operators, and that's where the



        25     programming developing team is stationed.
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         1          MR. KEECH:  I'd just like to build on that



         2     point by asking the Board if they can allow some of



         3     their staff to visit.  I think it would be important



         4     for the CHRB to see what the establishment looks



         5     like because there could be a perception that this



         6     really isn't a Tier 3 data center, and it is.



         7          CHAIR WINNER:  I'd love to do that, but the



         8     Board doesn't have the resources.  It has to come



         9     from the state.



        10          MR. KEECH:  I'm sorry.



        11          VICE CHAIR ROSENBERG:  Frankly, I don't like



        12     our chances.



        13          MR. KEECH:  What if -- what if we invited you



        14     to Preakness?



        15          CHAIR WINNER:  Well, if you'd like to reimburse



        16     the state.



        17          MR. KEECH:  We can do that.  No, no.  I'm



        18     serious.



        19          MR. TRUE:  So again, that's a quick overview of



        20     who we are and what we're doing and where we're



        21     doing it.



        22                 I wouldn't talk about the deployment



        23     plan.  As I mentioned, AmTote will be the tote



        24     provider beginning October 26th of this year.  We



        25     are currently building hardware, wiring facilities,
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         1     distributing cabinets and IT infrastructure.  We'll



         2     continue this deployment plan throughout the summer.



         3                 And one of the primary timelines that



         4     you can see on the screen here -- it might be a



         5     little bit hard to see, but you can find of follow



         6     along in the deployment process.  We're installing



         7     cabinets and terminals at each of the locations so



         8     we've got a live network for a couple of months



         9     prior to our final deployment.  That way, we'll be



        10     able to burn in, if you will, the circuits and the



        11     networks.  When it comes time to turn on the entire



        12     state, we'll already have much of that work done by



        13     October 26th.



        14                 I won't belabor you with the details,



        15     but the go live date, the first live racing date



        16     that we'll host will be right here at Del Mar on



        17     Thursday the 28th.  We'll continue on through the



        18     rest of that weekend.



        19          MR. KEECH:  So I think to build on Jeff's



        20     point, there are three things if I were in your



        21     shoes, I'd want to know.  The first one is by the



        22     end of the month, every location will be connected



        23     to the network -- that will be the production



        24     network -- when the cutover happens.  So the network



        25     will be in place long before the cutover date so we
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         1     can test all connectivity.  The terminals will be



         2     completed by mid-September.  And the actual hub that



         3     California will be running on is actually in place



         4     with the software as I speak.  And again, that is



         5     all so that we can make sure that we do all the



         6     right amount of testing before the cutoff date.



         7          CHAIR WINNER:  Did you -- yeah.  Did you have a



         8     chance to look at all of these points?



         9          MR. KEECH:  I did; I did.



        10          CHAIR WINNER:  And what is your view with



        11     respect to the five points we listed?



        12          MR. KEECH:  On the face it, I don't have a



        13     problem with any of them.  We want to work with the



        14     staff to make sure we're not going to get ourselves



        15     in trouble by helping on one or two of them.



        16                 Specifically, I'm talking about if it's



        17     against the law for us to transmit information



        18     electronically, then we'll have to work with the



        19     staff to figure out how to do that.  Obviously an



        20     example like a social security number.  So someone



        21     says, "Hey, you send me an E-mail with your social



        22     security number."  I can't.  So we'll work with



        23     them.



        24                 And on the other piece, and this is a



        25     lesson well learned, is I am -- the only thing that
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         1     worries me is if the information I provide will



         2     become accessible through public records request.



         3     And that's something we can work with the staff to



         4     make sure we're not going to give away a trade



         5     secret.  As I've recently found out, that can occur,



         6     and it and cause problems for us.



         7                 So other than those two things, I'm



         8     comfortable with all of them.



         9          CHAIR WINNER:  I'm going to read the five



        10     points for those that might be on the webcast.



        11                 "Require AmTote to submit current



        12     information and documents as required of a



        13     first-time totalizator license applicant."  So in



        14     other words, the documents will be the same as if



        15     you were the first time.



        16                 "Require all officers, directors,



        17     employees of AmTote to disclose their relationships



        18     to each of the various Stronach Group horse



        19     racing-related entities.



        20                 "Require that certain transparency



        21     standards be met by AmTote, including, but not



        22     limited to disclosure of Board of Director meeting



        23     minutes, financial documents, current corporate



        24     structure, and all requests of any entities seeking



        25     direct access to the totalizator site as well as any
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         1     other information as the Board may request."



         2          MR. KEECH:  Yeah.  And the other piece we'd ask



         3     is we'd like a definition of what "direct access"



         4     and totalizator site access means.  But yes, The



         5     short answer is, yes.  We can do that.



         6          CHAIR WINNER:  Require that AmTote not have any



         7     ownership interest in any other similar wagering



         8     entity.



         9          MR. KEECH:  Absolutely.



        10          CHAIR WINNER:  And require that AmTote report



        11     the details of any winning ticket with a certain



        12     minimum payoff within a set amount of time, which



        13     shall include not be limited to the origin of the



        14     wager -- satellite, on track, et cetera, base amount



        15     of the ticket, and any other relevant information.



        16          MR. KEECH:  Sure.  And that's another one of



        17     these whose ones we say you have access to that



        18     information today through the TRPB's realtime



        19     connection; so we just work with the staff to see



        20     what additionally you would like done to meet that



        21     request.



        22          MR. BAEDEKER:  Mr. Chairman, I would just point



        23     out that that last condition probably can't be



        24     adequately met just by AmTote.  The associations are



        25     going to have to participate in disseminating that
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         1     information.  The frustration is there's a big



         2     carryover.  You have a big winning ticket that



         3     said -- and the public doesn't know anything about



         4     it for three days, and that's why it lost interest.



         5     It gives the perception somebody is hiding



         6     something, somebody doesn't want to tell the public



         7     where that ticket was brought and so forth.  That's



         8     the point of that one.



         9                 But I think we may suggest to the Board



        10     that this also be included in the approval of



        11     licenses for race meets.  And staff can work with



        12     the tote company and the associations to nail that



        13     down.



        14                 A related condition that's not here



        15     that I discussed when staff met with Steve and Jeff



        16     and Scott and also a representative from Sportech



        17     the other day is the continuing frustrating problem



        18     of odds changing well after the race has begun.



        19                 It was encouraging because we had some



        20     information from these folks that we weren't aware



        21     of before, and it does appear that, even though the



        22     problem can't be completely solved, it can be made



        23     less significant.



        24                 So we would suggest that might also be



        25     a condition of racing license going forward.  The
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         1     staff will get back to the Commission, probably with



         2     details worked out about these conditions after we



         3     meet with the company and representatives and



         4     apprise the commissioners of exactly what the final



         5     form of those conditions would be, if the Board



         6     moves in that direction.



         7          VICE CHAIR ROSENBERG:  Since this is a renewal



         8     application for the tote license, the financial



         9     information is not attached.  It's normally attached



        10     to an application.  You have explained a lot of the



        11     structure of the Stronach Group and all the entities



        12     it holds.



        13                 What I would like to ask Scott, and he



        14     might know the answer to this, is has the Stronach



        15     Group ever filed any document with the CHRB that



        16     discloses the ownership of the trust that you're



        17     referring to, which is the Stronach Group, am I



        18     correct?  It is called the Stronach Group, am I



        19     correct?  It is called the Stronach Group, and you



        20     refer to that.  Is that the trust?



        21          MR. KEECH:  Yes, it is of the trust, which is



        22     the ultimate holder of all these various businesses.



        23          VICE CHAIR ROSENBERG:  We know who owns and



        24     controls the trust because it seems to me that as we



        25     go along approving Santa Anita or whomever,
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         1     whichever entity that the Stronach Group controls or



         2     owns and requests a license here, we get down to the



         3     nitty-gritty.  We find out about the ownership of



         4     the subsidiary or the entity that operates out of



         5     Santa Anita or Golden Gate or whatever.



         6                 But we don't know, and we should know



         7     because Stronach Group could be owned by somebody we



         8     don't think should be in control of racing in a



         9     major way.



        10          MR. KEECH:  Well, to take the mystery out of



        11     it, it is controlled by Frank Stronach and his



        12     immediate family.



        13                 But to answer your specific question,



        14     my recollection is that, when Board approved the



        15     transfer from the old public company into the



        16     Stronach Trust, that there was information provided



        17     about all that.  That was many years ago, probably



        18     four or five years ago; so I don't recall exactly.



        19          VICE CHAIR ROSENBERG:  It would be helpful if



        20     that could be updated again to confirm that it is in



        21     fact held by Frank Stronach and his family.



        22          CHAIR WINNER:  It would be important to know if



        23     there are any other --



        24          MR. KEECH:  We can certainly --



        25          CHAIR WINNER:  -- anybody else has ownership
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         1     besides Frank and his family.



         2          MR. KEECH:  Yeah, we can provide that.



         3          VICE CHAIR ROSENBERG:  Thank you.



         4          CHAIR WINNER:  Commissioner Krikorian.



         5          COMMISSIONER KRIKORIAN:  My question is this:



         6     It is that, as a prerequisite to approving a



         7     license, there's supposed to be an application filed



         8     before we vet it.  And my question is is that what's



         9     happened in this instance, or are we asking to now



        10     provide information to consider for an application?



        11          CHAIR WINNER:  In this case, it's a renewal.



        12     And it seems to me -- do we have all the information



        13     that's required in a renewal?



        14          MR. BAEDEKER:  Have we received a license



        15     application from AmTote, Jackie?



        16          MS. WAGNER:  Jackie Wagner, CHRB staff.  To



        17     date, we have not received the renewal application.



        18     Based on the actions of this Board, we will be



        19     contacting AmTote to let them know that the renewal



        20     application will be essentially be a new



        21     application.  They're going to be filling out the



        22     application as if they were an original application



        23     with all the original documents.  That's following



        24     condition No. 1.  So that will be coming.



        25          CHAIR WINNER:  That's condition No. 1 on the
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         1     list?



         2          MS. WAGNER:  Correct.  The last time their



         3     license was renewed, we do have an older application



         4     on file.  We do have that.  But based on the



         5     situation as we see it today, we're going to be



         6     requesting a new application.



         7          COMMISSIONER KRIKORIAN:  Well, it just seems to



         8     me it would be more appropriate to have an



         9     application and totally renew it before you make a



        10     decision to license anybody or anything by this



        11     Board.



        12          MR. BAEDEKER:  Well, first of all, the reason



        13     that we went ahead and put it on the agenda is that,



        14     you know, we really had been kind of a holding



        15     pattern because this Board asked the Attorney



        16     General's office for an opinion on yet another



        17     company in the state relevant to horse racing being



        18     owned by the trust -- Stronach group, and it hasn't



        19     been forthcoming.



        20                 So at the same time, we know that a



        21     tremendous amount of money is being invested in the



        22     new equipment.  There's a timeline in place, and so



        23     forth.  And so we really just wanted to bring this



        24     to a public forum so we can identify issues like



        25     you're talking about, Commissioner.
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         1                 But I would ask Bob Miller what is the



         2     action -- appropriate action for the Board to take



         3     today?



         4          MR. MILLER:  Robert Miller, Counsel, California



         5     Horse Racing Board.  The action the Board should



         6     take today is to discuss and act on any conditions



         7     they wish to place on the license.  The actual



         8     approval of the license is not normally a matter



         9     that comes before this Board.  It's handled by



        10     staff.



        11                 What's current -- looking at the



        12     current information we have about AmTote, it has a



        13     corporate structure that refers to Magnet



        14     Entertainment, and that's gone by the wayside some



        15     time ago.



        16                 So I do agree with Scott that the time



        17     that the ownership of -- transfer of ownership out



        18     of bankruptcy from Magnet to the Stronach Group, the



        19     Board did receive some documentation as to the



        20     ownership structure at the same time; however,



        21     there's no update; so we don't know if any of there



        22     have been any changes or not.  So I think it's



        23     incumbent upon this Board that they ask that



        24     question and to receive that documentation.



        25                 Also, I think it's incumbent on this
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         1     Board to consider these conditions or any other



         2     conditions which they wish to attach to this license



         3     and to discuss and act on those conditions today.



         4     However, the actual approval of the license



         5     application, again, is normally done by staff.



         6          CHAIR WINNER:  I think --



         7          COMMISSIONER KRIKORIAN:  I understand.  Also,



         8     you're making a point -- points one and two say that



         9     the Board's extra caution we want to have all of



        10     these different things.  Well, you don't even have



        11     them, and then you're considering approving this --



        12          CHAIR WINNER:  First of all, I don't think



        13     we're going to approve it today.  I'm going to



        14     recommend to move it to the August meeting.  In the



        15     interim, with all of the material we've been talking



        16     about here, including the structure of the Stronach



        17     Group Trust and all the other conditions we agreed



        18     to that were discussed here today be submitted, and



        19     then we'll vote on the matter at the August meeting.



        20                 I believe that given the circumstances,



        21     that even though typically this would be a staff



        22     decision, in this case I think the Board will want



        23     to act on this and actually take an action to



        24     approve it.



        25          MR. MILLER:  Again, Robert Miller, Counsel of
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         1     California Horse Racing Board.  I think the Board



         2     could in this instance if wishes, take out the



         3     application itself.



         4          CHAIR WINNER:  And Mr. Miller, could you also



         5     just enlighten us with respect to the current



         6     situation with the Attorney General's office and



         7     what it is that you requested of them.



         8          MR. MILLER:  I'll defer to Phillip Laird.  But



         9     I will say this:  This is just an offhanded remark,



        10     but the Attorney General is currently running for a



        11     position with the federal government --



        12          CHAIR WINNER:  United States Senate.



        13          MR. MILLER:  -- and whether or not we're ever



        14     going to get a decision out of her, it remains to be



        15     seen.  But I defer to Mr. Laird as a discussion to



        16     the office.



        17          MR. LAIRD:  Philip Laird, CHRB staff.  Not to



        18     keep bouncing it back and forth, I think Mr. Miller



        19     did have the initial conversations with the Attorney



        20     General's office.  I'm not positive what was



        21     initially inquired about.  My understanding has been



        22     that the inquiry was pretty much along the lines are



        23     there any antitrust implications by the ownership of



        24     so much California horse racing, and we have not



        25     received really information back from them.  We're
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         1     not too confident we'll be receiving much substance



         2     in --



         3          CHAIR WINNER:  Certainly not by the August



         4     meeting.



         5          MR. LAIRD:  No, no.  Probably not.  Which would



         6     also indicate to me that maybe there isn't much to



         7     be said.  I think the initial reaction is there



         8     isn't.



         9          CHAIR WINNER:  Okay.  Any other questions?



        10                 Commissioner Beneto.  Go ahead and ask



        11     your question again.



        12          COMMISSIONER BENETO:  Is AmTote the only game



        13     in town, or when were they competing?



        14          MR. BAEDEKER:  We had it on the agenda a few



        15     days ago where the industry came forward and



        16     explained the bid process and explained who was



        17     involved in the decision making.  And I believe that



        18     the consensus of the commissioners at that time was



        19     that it was a thorough and a fair process.  I don't



        20     know if anyone wants to disagree with that.



        21          CHAIR WINNER:  That's correct.



        22          MR. KEECH:  Yeah, so that was vetted.  But



        23     practically speaking, Commissioner, there are two



        24     big players, and one of which is sitting in front of



        25     you.  The other is Sportech.  United Tote is also a
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         1     significant player in the industry.



         2                 I don't know if the stakeholders in the



         3     room here considered that any of the other tote



         4     companies were capable of handling the California



         5     business.  I can't speak for you.



         6          COMMISSIONER CHOPER:  My recollection was that



         7     we had reports from an independent committee of the



         8     industry.  I think TOC was a member of it.  And they



         9     recommended -- I mean, they weren't connected at the



        10     time to Stronach Group.  And they recommended



        11     without dissent that we renew our license with



        12     AmTote.



        13          CHAIR WINNER:  Actually, some of the members of



        14     the committee are connected to the Stronach Group of



        15     the committees that made the decision.  They didn't



        16     participate, as I recall, in the vote that



        17     affected --



        18          COMMISSIONER CHOPER:  Yes, sir.  I think I'm



        19     right because they had presentations.



        20          CHAIR WINNER:  Yes, they certainly did.  I



        21     think they had an opportunity to resubmit, as I



        22     recall, something to that effect.



        23          MR. KEECH:  Correct.  Well, it certainly was a



        24     multiyear almost betting process.



        25          COMMISSIONER BENETO:  Who scored the highest?
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         1          MR. MILLER:  AmTote.



         2          MR. KEECH:  I haven't seen the scores.  I can't



         3     comment, but I believe we scored higher.



         4          MR. MILLER:  Robert Miller.  California Horse



         5     Racing Board.  The reason I say, "AmTote," is



         6     because the independent committee that came back



         7     talked about the equipment that AmTote had and how



         8     their capabilities were better than the other



         9     bidders.  So I would assume that they scored the



        10     highest.



        11          CHAIR WINNER:  We had a very, very thorough



        12     discussion several months ago, and all of this was



        13     discussed.  There was concern at that time about the



        14     process.  And after reviewing the process, and I



        15     believe an awful lot of the folks in this room and



        16     others spoke at that time about the process.  And



        17     our conclusion was that it was a thorough and



        18     complete process and that based on that, those who



        19     were making the decision made the decision that the



        20     best -- the company that scored the highest points



        21     was AmTote.  And therefore, I'm not sure if it was



        22     unanimous, but the decision was made to go with



        23     AmTote.



        24          COMMISSIONER BENETO:  Who came in the cheapest?



        25          MR. BAEDEKER:  Well, maybe George Haines ought
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         1     to come up and address this if he wouldn't mind --



         2     from SCOTWINC.  But my recollection is that it



         3     wasn't close, that the financial terms offered by



         4     AmTote were much more favorable than SCOTWINC.  But



         5     George can either confirm or correct that.



         6          MR. HAINES:  George Haines, SCOTWINC.  The



         7     process we undertook was extensive.  The vote was



         8     unanimous in favor of AmTote.  The financial



         9     advantage going to AmTote was substantial.



        10          COMMISSIONER BENETO:  Does that mean you were



        11     the cheapest?



        12          COMMISSIONER AUERBACH:  Just say, "yes."



        13          MR. HAINES:  Not only cheapest, but they



        14     offered new equipment.  Sportech was used equipment.



        15     It was a pretty easy decision.



        16          CHAIR WINNER:  Any other questions?



        17          COMMISSIONER AUERBACH:  This isn't really a



        18     question.  It's my understanding that we have --



        19     this has been thoroughly checked.  I'm not



        20     questioning that, and I'm not questioning this



        21     group.



        22                 I think that the reason that, if I'm



        23     not mistaken, that this has any kind of a delay in



        24     the process is the Board's ability or inability to



        25     try to get the Attorney General on board for the
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         1     sake of all of us so that we don't have problems



         2     going forward.  So all of the rest of it has already



         3     been -- for lack of a better terminology, put to



         4     bed.  We were hoping to have it -- or no one's not



         5     going to do it or delay it or anything like that.  I



         6     don't want anybody walking out of here thinking "my



         7     God, we put all this money in there, and we've been



         8     hanging out to dry."  I don't think that's what the



         9     situation is.  We were trying to make it healthier



        10     for everybody, and I just don't think it's in the



        11     cards.



        12                 Mr. Miller, you can correct me if that



        13     is an incorrect assumption on my part that we're



        14     ready to go ahead, but we just couldn't get that



        15     little bit of insurance which would have made it



        16     more comfortable for everybody.



        17          CHAIR WINNER:  There's also the fact of these



        18     other issues --



        19          COMMISSIONER AUERBACH:  Well, assuming that



        20     these



        21     issues -- I have no reason to doubt that these



        22     issues won't be adequately addressed or properly



        23     addressed in their application.  And I think the



        24     paperwork and also the desire to acquiesce to these



        25     things that we need.
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         1                 So that's the way I view it.  I didn't



         2     want anybody walking out of here thinking, "Oh,



         3     Lord, where are we now?  These dates are upon us."



         4          CHAIR WINNER:  I think you can get a sense from



         5     the Board that what our general feeling is and the



         6     purpose of this discussion and the request of the



         7     Attorney General just to protect everyone who's



         8     involved here, but it's not.  I agree with



         9     Commissioner Auerbach.



        10                 The intent here is not to delay or



        11     change anything of that sort with respect to the



        12     decision that was made by SCOTWINC to proceed with



        13     AmTote I don't think -- that's not the issue.



        14          MR. MILLER:  Mr. Chairman, in response to



        15     Commissioner Auerbach's inquiry, I wrote a rather



        16     extensive letter to the Attorney General's office,



        17     laying out the presence of Stronach Group as it



        18     relates to horse racing in California.  And my



        19     initial discussion with them, which Mr. Laird



        20     referenced was basically there are no red flags that



        21     came to -- that came out as a result of the



        22     information I provided.



        23                 They requested some additional



        24     information, and we've we have provided that, but



        25     there was nothing from the Attorney General's office
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         1     that indicated that -- so far, having AmTote owned



         2     by the Stronach Group be a licensee for the state of



         3     California to provide the services that they're



         4     capable of doing was any violation that I know of.



         5          VICE CHAIR ROSENBERG:  Just to clarify that so



         6     far -- not so much as far as I'm concerned, but even



         7     if they come up later with something, that's not our



         8     problem to deal with at that point.



         9          MR. MILLER:  That's right.



        10          COMMISSIONER KRIKORIAN:  Well, if they come up



        11     with something, you could allow them --



        12          CHAIR WINNER:  Commissioner Krikorian.



        13          COMMISSIONER KRIKORIAN:  Well, this is just my



        14     own opinion, but there's a very serious relationship



        15     here; so there's the potential concern of, you know,



        16     conflict arising in the future.  That's why you're



        17     trying to address some of these things here.



        18                 In my opinion, AmTote is probably, you



        19     know, a very fine company.  But because of those



        20     reasons, you know, I think that the Board should be



        21     looking somewhere else or, you know, for a company



        22     to provide totalizator services for California to



        23     avoid any potential conflicts in the future.



        24          MR. LAIRD:  I would like to inform the Board



        25     that Sportech will be moving their equipment out
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         1     October 26.  It's already scheduled to go to other



         2     racetracks.



         3          COMMISSIONER KRIKORIAN:  I'm sure that could



         4     always be extended while we went through a process.



         5     I'm not saying.  I'm just giving you my opinion.



         6     There could always be an extension provided and go



         7     through a new process for applicants to come forward



         8     that don't have a conflict of interest to try to



         9     find a tote company as well.



        10          CHAIR WINNER:  Any other discussion?  We're



        11     going to postpone the vote until the August meeting



        12     as we discussed earlier.



        13          MR. TRUE:  May I question the Board, sir?



        14          CHAIR WINNER:  Sure.



        15          MR. TRUE:  I'm uncertain during the last



        16     conversation if AmTote should continue down the path



        17     of preparing for an October 26th install or not.



        18          CHAIR WINNER:  It's sort of -- it really



        19     becomes a judgment call for you.  I mean, you've



        20     heard the discussion.  Clearly, there's one



        21     commissioner that has serious concerns -- conflict



        22     concerns.  You've heard what the other commissioners



        23     have had to say.  You've heard what Mr. Miller had



        24     to say with respect to the Attorney General and the



        25     reason for the request and the initial response.
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         1                 But if we had -- if we moved on it



         2     today, it would really be premature because there's



         3     so many issues that are still outstanding, including



         4     all of the things we've discussed here today.



         5     Therefore, as we said earlier, I think it would be



         6     preferable to move the vote to the August meeting.



         7     And in the meantime, you can act as you so choose,



         8     based on what you've heard today.



         9          MR. TRUE:  What's the date of the August



        10     meeting, sir?



        11          CHAIR WINNER:  17th, I think.  20th?



        12          MR. TRUE:  20th.  Okay.  Thank you very much.



        13          COMMISSIONER AUERBACH:  Just to follow up, I



        14     hear what Commissioner Krikorian has to say, and



        15     obviously it would be ideal not to have somebody



        16     whose leadership is so conflicted because they are



        17     in so many things.



        18                 I think the truth of the matter is we



        19     need to state it openly.  I don't know that there's



        20     anybody out there at this point in time this far



        21     down the road that would have the ability to ramp up



        22     and do what the industry needs done for them.  I



        23     think we're at a point where I certainly would not



        24     want to discourage AmTote from moving forward and



        25     act as if well, no problem.  We can get it done.
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         1                 In the future, can we hope that the



         2     parties would see if they can find some other



         3     companies that have, you know, capabilities that



         4     aren't related?  I think that would -- obviously,



         5     that's always available to us.  But I don't see in



         6     July -- whatever the day is -- 17th, 18th, whatever



         7     it is -- that there is any way to really effectively



         8     halt this process and hope to be able to have



         9     working systems that we all depend on for our



        10     livelihood.



        11          COMMISSIONER KRIKORIAN:  Well, I think it's



        12     irrelevant to our issue.  Not only that, but they



        13     haven't even provided their applications yet to the



        14     Board, and the Board's --



        15          COMMISSIONER AUERBACH:  But that's not -- I



        16     don't believe that's their fault.  That's our fault.



        17          COMMISSIONER KRIKORIAN:  I didn't say whose



        18     fault it is.  I just said it hasn't happened yet.



        19          COMMISSIONER AUERBACH:  There is no question --



        20          COMMISSIONER KRIKORIAN:  So we don't have



        21     problems that we have to deal with --



        22          COMMISSIONER AUERBACH:  Well, the other thing



        23     too is this really wasn't a Board issue.



        24          COMMISSIONER KRIKORIAN:  Then why are we



        25     talking about it then?  Why are we all sitting her
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         1     talking about it if it's not a Board issue?



         2          COMMISSIONER AUERBACH:  No, what I'm saying is



         3     normally, it's not a Board issue.  The only reason



         4     it became a Board issue is because we were looking



         5     for the conflict of interest concern.



         6          COMMISSIONER KRIKORIAN:  Right.  That's why I'm



         7     expressing my concerns.  You may have a different



         8     opinion.



         9          COMMISSIONER AUERBACH:  No, I have your



        10     concerns too.  But I don't know what else we can do



        11     about it right now.



        12          MR. KEECH:  Mr. Chairman, I might point out



        13     that AmTote is investing $16 million in the state of



        14     California.  We're well down the path of having that



        15     extended so that we can make these dates.  There's a



        16     gigantic amount of planning and exercise going on as



        17     we speak to make these dates.  Any alteration from



        18     that, we're going to need as much notice as we can



        19     get.



        20                 Further, with respect to the license,



        21     it's a vendor's license, and the vendor application



        22     doesn't have a lot in it.  That's why we were asking



        23     these specific questions.  Those conditions were



        24     being added because the vendor application doesn't



        25     have a lot in it.
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         1          COMMISSIONER BENETO:  I got a question.



         2          CHAIR WINNER:  Hold on one second.



         3          COMMISSIONER KRIKORIAN:  You have a lot of



         4     serious --



         5          MR. TRUE:  I knew of a vendor --



         6          COMMISSIONER KRIKORIAN:  There's a lot of



         7     serious things at stake.  You're saying that this is



         8     like a hot dog vendor application --



         9          MR. TRUE:  All I'm telling you that the license



        10     application that we were instructed to fill them



        11     out, which is be being renewed today or offered to



        12     be renewed --



        13          COMMISSIONER KRIKORIAN:  Well, let me ask you a



        14     question.  Why didn't you come forward with all of



        15     the applications and things prerequisite to moving



        16     forward with the --



        17          MR. KEECH:  We didn't receive any instruction



        18     from the staff and the Board.



        19          COMMISSIONER KRIKORIAN:  But this is the first



        20     time.



        21          MR. BAEDEKER:  No, that's not a fair statement.



        22     Your license expires at the end of September.



        23     You've invested $16 million, knowing that your



        24     license hasn't been renewed, and so I wouldn't put



        25     that onus fairly on the back of staff.  The staff
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         1     informed you, Jeff, three months ago that we needed



         2     to get your information in.  We needed to get this



         3     on the agenda.



         4          MR. TRUE:  With all due respect, I did talk to



         5     the staff.  All I'm saying is the vendor application



         6     is not much.  We'll give you whatever you want when



         7     you want it.



         8          MR. BAEDEKER:  Let's be fair about this.  It's



         9     no secret that there's been concerns on the part of



        10     several commissioners here going back to the meeting



        11     we had where SCOTWINC and NCOTWINC came forward and



        12     talked about the whole betting process.  Concerns



        13     were expressed at that point.  It shouldn't be



        14     surprised to anybody that the commissioners are



        15     expressing the same concerns today.



        16          MR. TRUE:  The conditions are acceptable, and



        17     we'll fulfill them.  There's no question there.



        18          VICE CHAIR ROSENBERG:  I don't think we can



        19     hold them accountable for not filing any kind of



        20     application.  I don't believe we can hold the



        21     applicant responsible for not filling out a form



        22     that didn't exist.



        23                 And second of all, I do recall at last



        24     month's meeting or the committee meeting we



        25     attended, the MO committee, that someone said -- it
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         1     was from staff -- that there is a renewal license.



         2     That's why it wasn't attached to the form.  Because



         3     it's not normally done.



         4                 We probably need to change the system



         5     to make something of this importance require much



         6     more information than a normal vendor.



         7          MR. DARUTY:  Mr. Chairman, I have one question.



         8     I'm just trying to clarify --



         9          CHAIR WINNER:  Please introduce yourself.



        10          MR. DARUTY:  Oh, sorry.  Scott Daruty of the



        11     Stronach Group.  I'm trying to clarify so we know



        12     what to prepare for next month.  It was my



        13     understanding that the item that was on the agenda



        14     today and also that the item that would be on the



        15     agenda next month is the approval or I guess the



        16     disapproval of AmTote's renewal license.



        17                 I think there are certain factors that



        18     would have to be met in order for somebody to get a



        19     license in the state of California to be a tote



        20     company.  However, I'm also hearing a lot of



        21     discussion today about whether this was the right



        22     commercial arrangement for the California racetracks



        23     to enter into.  And I don't believe that that's



        24     necessarily an appropriate item to discuss in



        25     connection with AmTote's license.
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         1                 I would just like to know again so we



         2     can prepare properly for next month.  Is the item on



         3     the agenda whether or not AmTote meets the licensing



         4     requirements, or is it whether or not the California



         5     industry should have entered into a transaction with



         6     AmTote?  Those are two very different things.



         7          CHAIR WINNER:  I don't disagree with you at



         8     all, Scott.  But I do think the question of a



         9     license renewal can be impacted by other conditions



        10     that are not specifically listed here, such as the



        11     condition that Commissioner Krikorian raised what we



        12     view as a conflict not in the best interest of horse



        13     racing.



        14                 I agree with you that the agreement



        15     between the associations and AmTote is not the



        16     condition that we're dealing with.  It's the



        17     relationship overall with the company.



        18          MR. DARUTY:  Okay.  So is that an issue because



        19     AmTote is going to be providing services for the



        20     whole industry, including non-Stronach tracks or --



        21     in other words, there is no conflict for AmTote to



        22     provide the tote service to Santa Anita and Golden



        23     Gate Fields.  And we feel very strongly at the



        24     Stronach Group, having the tote tech technology at



        25     our racetracks in Florida, having the tote
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         1     technology at our racetracks in Maryland, frankly we



         2     think it's better.



         3                 We joked earlier about traveling and



         4     whatnot, but I think it's a shame that staff and



         5     commissioners can't get to other racetracks and see



         6     the AmTote tote machines and use them see how much



         7     Monday intuitive and user friendly they are.  So we



         8     feel very strongly at the Stronach Group that we're



         9     here to cooperate.  If your conditions aren't



        10     satisfactory to us, we're going to work with.  You



        11     but we also feel very strongly this was the right



        12     decision, if not for all California racing,



        13     certainly for Santa Anita and Golden Gate Fields.



        14                 We did work with the industry.  We put



        15     an arrangement in place, a contract that



        16     specifically says AmTote won't favor the Stronach



        17     tracks over the non-Stronach tracks.  There was a



        18     lot of language that was negotiated by the other



        19     California racetracks and the horsemen to protect



        20     this perceived conflict of interest.



        21                 I just wanted to make sure you knew all



        22     that background.



        23          COMMISSIONER BENETO:  Are there other, like,



        24     other fair tracks?



        25          MR. DARUTY:  Everybody currently is on the
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         1     Sportech system, and everybody is going to be on the



         2     AmTote system in the future and --



         3          COMMISSIONER BENETO:  At every track in



         4     California?



         5          MR. DARUTY:  Well, under the current



         6     arrangement.  I guess what I'm saying, and this



         7     isn't necessarily a road we want to go down, but if



         8     you felt conflict with someone being unfair, for



         9     example, then maybe they could get their own tote



        10     contract.



        11          COMMISSIONER BENETO:  No, I'm not asking that.



        12     The question is is the plan to move through with all



        13     the tracks in California whether they're fair or



        14     whatever.



        15          MR. DARUTY:  That is correct.  It's for all the



        16     tracks in California.  I think it can look to other



        17     jurisdictions.  In Kentucky, for example, United



        18     Tote, which owned by Churchill Downs, does the tote



        19     in Kentucky.  AmTote, which is owned by the Stronach



        20     Group group does the tote in Maryland.  Sportech,



        21     which runs the Connecticut OTB network, does the



        22     tote in Connecticut.



        23          COMMISSIONER CHOPER:  It's not surprising.



        24          MR. DARUTY:  Well, but if -- it's not



        25     surprising, I suppose, but it does make the point
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         1     that while there's understandable concerns, we're



         2     here to address those concerns.  This is very, very



         3     common in other jurisdictions for the tote company



         4     and the racetrack and the racing industry to have an



         5     affiliated relationship.



         6          COMMISSIONER BENETO:  How is this -- say if one



         7     track says, "I'm not going to go with AmTote.  I'm



         8     going to stay where we are."  How is that going to



         9     be in effect on racing?



        10          CHAIR WINNER:  I don't think the tote company



        11     could do just --



        12          MR. HAINES:  John Haines, SCOTWINC.  If you



        13     have two different vendors in the state of



        14     California, you'd have problems with the cross



        15     cashing north and south, day and night, like we



        16     already have, which is a great advantage.  You can



        17     go anywhere in the state and cash your ticket.



        18     You'd lose that advantage.



        19                 The way you deal with the balancing is



        20     very, very complex.  You would lose the ability to



        21     really have a good audit trail on your numbers.



        22                 So it's not something that would be



        23     optimum to have two different vendors.



        24          COMMISSIONER BENETO:  It's the best interest of



        25     racing in California to go with AmTote hundred
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         1     percent at every track; correct?



         2          MR. DARUTY:  Absolutely.



         3          CHAIR WINNER:  And that includes satellites and



         4     new satellites; correct?



         5          MR. DARUTY:  Every brick and mortar site.



         6          VICE CHAIR ROSENBERG:  There's a rule -- a



         7     Racing Board rule or a statute that actually says



         8     that the system that's to be approved must have the



         9     interchangeable tickets from track to track, as I



        10     recall.



        11          COMMISSIONER BENETO:  In other words, I could



        12     buy a ticket Del Mar and cash it in Sacramento?



        13          COMMISSIONER AUERBACH:  Only if it's good.



        14          CHAIR WINNER:  Only if you win.



        15          COMMISSIONER AUERBACH:  How likely is that?



        16          CHAIR WINNER:  All right.  Is there any other



        17     discussion on this issue?



        18          COMMISSIONER BENETO:  I don't know why we have



        19     to wait until next month to vote.  We have to get



        20     this thing behind us.



        21          CHAIR WINNER:  Well --



        22          COMMISSIONER BENETO:  Everything is always next



        23     month.  I'm getting kind of sick of it.



        24          MR. DARUTY:  We'll take the guidance.



        25          CHAIR WINNER:  I'm going to put it off until
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         1     next month.



         2          MR. DARUTY:  I just want the Chairman and you



         3     to know that when I asked my questions, I was trying



         4     to figure out timelines.  AmTote is still going to



         5     move forward.  If a decision or if that date gets



         6     modified in some way, we'll act accordingly.



         7     Certainly up until the vote in August, we'll



         8     continue to push very, very hard to make sure that



         9     this is the best transition that we've done to date.



        10          CHAIR WINNER:  I'd like to see, and I think



        11     that some other commissioners would like to see



        12     materials submitted before we reach a conclusion on



        13     how to vote on this issue.



        14          COMMISSIONER BENETO:  Any questions for the



        15     rest of the Board?



        16          CHAIR WINNER:  Well, you can make a motion to



        17     approve right now if you choose to do that.



        18          COMMISSIONER BENETO:  Well, that's not my



        19     question.  I want to know if everybody feels



        20     comfortable, let's get this thing over with.  If



        21     they don't, they vote as to whoever doesn't feel



        22     comfortable.  If it's unanimous one way or the



        23     other, we just don't vote or vote.



        24          VICE CHAIR ROSENBERG:  It will be a done deal



        25     if the conditions are met that have been laid out by
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         1     staff.  Very well, by the way.  I compliment the



         2     staff in coming up with those conditions to be



         3     attached.



         4                 And first thing I would say if it



         5     causes any concern on the part AmTote, we should



         6     delay it.



         7          CHAIR WINNER:  Okay.  I mean, if you want to



         8     vote, you can make a motion.



         9          COMMISSIONER BENETO:  I make a motion that we



        10     pass this and put it on down the road.  Does anybody



        11     want to second?



        12          COMMISSIONER AUERBACH:  I just -- can I ask you



        13     to put an amendment in there that we pass it with



        14     the condition that all of the things we have



        15     discussed here are met?



        16          COMMISSIONER BENETO:  Yes, definitely.



        17          COMMISSIONER AUERBACH:  To include everything



        18     we've agreed upon.



        19          COMMISSIONER BENETO:  Yes.



        20          COMMISSIONER AUERBACH:  Okay.  I'll second it



        21     on that basis.



        22          CHAIR WINNER:  Is there a discussion on the



        23     motion?  I'm going to speak against the motion.  I'm



        24     speaking against the motion.  I'm speaking against



        25     it not because I'm against renewing the license, but
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         1     because I think it would be preferable for all of us



         2     to see the materials that are submitted and in case



         3     anything else comes up in the interim between now



         4     and August that we ought to -- based on this



         5     conversation, we ought to request and assume this



         6     agreement from them.  I think that would be helpful.



         7                 Furthermore, we don't know whether or



         8     not the Attorney General may come back between now



         9     and August with an opinion.  We think not.  We think



        10     the opinion will be favorable if it does come back.



        11     But we still -- I personally would prefer to wait



        12     until August.



        13                 Is there any other discussion?



        14                 We'll take a vote.



        15                 All in favor of Mr. Benito's motion,



        16     say, "Aye."



        17                 All opposed, say, "Nay."



        18                 The no's have it.  So we're going to



        19     put the decision off until August.



        20                 Thank you, gentlemen.



        21                 Okay.  Moving on.



        22          MR. BAEDEKER:  Just one last point.  The



        23     equipment is over there, and so during a break or



        24     something, if people are interested in looking at



        25     the AmTote equipment, it's there for you.
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         1          CHAIR WINNER:  Okay.  Item No. 7.  "Discussion



         2     and action by the Board on the application for



         3     license to conduct a horse racing meeting of the



         4     Los Angeles County Fair at Los Alamitos, commencing



         5     September 10, 2015, through September 25th, 2015."



         6                 By the way, on the last item, if your



         7     home offices were in California, of course, it would



         8     be a lot easier for staff to go have a look at it.



         9          COMMISSIONER AUERBACH:  Commissioner, before we



        10     start this, can we get an update on items needed?



        11     Is there an update on items still needed because I'm



        12     wondering why this even came to us with all these



        13     outstanding items on the agenda.



        14          CHAIR WINNER:  You're talking about these



        15     items?



        16          COMMISSIONER AUERBACH:  Right.  I've moved on.



        17          MS. WINNER:  Okay.  Good.  There are a number



        18     of outstanding items.  I don't know.  Can staff --



        19     Jackie, can you tell us how many of these items --



        20     there are ten items that have not yet been



        21     submitted.



        22          MS. WAGNER:  Jackie Wagner, CHRB staff.  To my



        23     knowledge, we still have nine of the ten items



        24     outstanding.  We did receive the marketing plan.  I



        25     am not aware of it -- he's raising his hand.  You
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         1     said some things that I have not seen.



         2          MR. MC KENZIE:  Brad McKenzie, Los Alamitos



         3     Racetrack.  We have the CTT agreement that's been



         4     signed here today.  It's my understanding Joe Morris



         5     is here we finished negotiations on the stake



         6     schedule yesterday; so the TLC agreement has been



         7     completed and is ready for us to sign today.



         8                 What were the other items Jackie?



         9          MS. WAGNER:  Horsemen's approval of your ADW



        10     agreement.



        11          MR. MC KENZIE:  I believe we also have the



        12     letters for the horsemen's approval for the ADW.



        13     These letters from the TLC on our takeouts.  Those



        14     are done, and we have them here today.



        15          MS. WAGNER:  The pentafecta wager -- are you



        16     going to be doing that?



        17          MR. MC KENZIE:  Yes, and we submitted to the



        18     Board that we're doing it under the RCI rules.



        19          MS. WAGNER:  Your off-track wagering agreement.



        20          MR. MC KENZIE:  I believe Mr. Haines from



        21     SCOTWINC has done.



        22          MS. WAGNER:  We've got two occupational



        23     licenses that need to be renewed.



        24          MR. MC KENZIE:  Frank Miramonti has been



        25     informed that he needs to be relicensed upon his
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         1     return to California.



         2          MS. WAGNER:  And your film specialist?



         3          MR. MC KENZIE:  We don't have a film



         4     specialist.



         5          MR. BAEDEKER:  They still need to be licensed.



         6          MR. MC KENZIE:  By I way, I think I should



         7     inform the Board that I am personally owned by the



         8     Stronach family.



         9          MR. BAEDEKER:  The Trust?



        10          MR. MC KENZIE:  Yes, the Trust.



        11          MR. BAEDEKER:  Mr. Chairman, I might just say,



        12     if we're going by the past, that this seems to be a



        13     time for any license that comes before us,



        14     particularly today.  I don't think we've had so many



        15     outstanding items.  It seems to me it's become a



        16     custom that you can go ahead and submit the license,



        17     you know, the agenda goes out ten days before the



        18     meeting, and then the Board book goes out a week



        19     before the meeting.  But the understanding is it's



        20     pretty much get everything you can in by the time



        21     the meeting itself takes place, and it leads to



        22     confusion.  It's not the right way to do business.



        23                 So I think staff just needs to tighten



        24     the screws a little bit on this process.  And if the



        25     Board so inquires, perhaps an application shouldn't
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         1     be heard until all the items are received.  And in



         2     that time to provide them to Commissioners for



         3     review prior to, you know, prior to the realtime



         4     consideration of the license.



         5          COMMISSIONER CHOPER:  For whatever it's worth,



         6     for the first couple of years I was on this Board, I



         7     said that every time, and at a certain point, you



         8     just give up.  I'm sure the staff feels the same



         9     way.



        10                 But there's something -- it's not



        11     peculiar to the racing industry -- put it off to the



        12     last minute.  We'll do something else first.



        13          MR. MC KENZIE:  And I agree with Mr. Baedeker.



        14     A little bit in our defense, we just learned last



        15     month what the dates were going to be.



        16          COMMISSIONER AUERBACH:  I was going to mention



        17     that, Brad, and give you a pass on it.  You didn't



        18     give me a chance to do that.



        19                 We're not picking on Los Al.  This is



        20     continuing trend which every applicant -- I know



        21     Santa Anita has been notorious with this stuff.  We



        22     get a Board packet, its got a lot of stuff in it,



        23     and these things are essential for us to be able to



        24     look at.  We sit up here, and we don't look -- we're



        25     approving stuff like the last licensee.  It's the
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         1     same kind of thing.  It's very hard for us to work



         2     this way.



         3          MR. MC KENZIE:  I agree.



         4          COMMISSIONER KRIKORIAN:  Brad, we knew there



         5     were a couple dates that were changed around, but



         6     you knew that we were going to have a meeting.



         7          MR. MC KENZIE:  We knew we were going to have a



         8     meeting.  We didn't know what our stake schedule was



         9     going to be.  We didn't know what dates we were



        10     going to have.  That was the main holdup as far as



        11     the TOC stuff.



        12                 The other stuff, quite frankly,



        13     marketing, we were waiting to see how our summer



        14     meet -- what worked, what didn't.  I agree 100



        15     percent.  We've all gotten into the habit of knowing



        16     we can submit a license incomplete and fill it in,



        17     and we've all gotten lazy about it.  I agree 100



        18     percent with what you're saying.



        19          COMMISSIONER KRIKORIAN:  I would like to say



        20     moving forward, I agree these things need to be



        21     cleaned up.  And moving forward, I think we should



        22     between ourselves agree that if we get applications



        23     like this, you just don't hear them, or just don't



        24     even bring them to the Board.  "X" them out before



        25     the meeting.  They don't qualify on the agenda.  And
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         1     that puts more burden on the staff.  The staff is



         2     going to just have to --



         3          COMMISSIONER AUERBACH:  I agree.



         4          MR. BAEDEKER:  Commissioner, I think it



         5     somewhat puts less burden on the staff, trying to



         6     hustle all that stuff together.



         7          COMMISSIONER KRIKORIAN:  That's what I



         8     recommend moving forward.



         9          MR. BAEDEKER:  Okay.  We don't need any kind of



        10     action by the Board, do we?



        11          MS. WAGNER:  No.



        12          MR. BAEDEKER:  I just becomes policy?



        13          MS. WAGNER:  It becomes policy.



        14          COMMISSIONER CHOPER:  At least you got the Fire



        15     Marshal's agreement.



        16          CHAIR WINNER:  All right, gentleman.  Who is



        17     doing the presentation?



        18          MR. MC KENZIE:  This is for the Los Angeles



        19     County Fair meeting at Los Alamitos.



        20                 We do have a couple of additions.  The



        21     inclusive dates, just to make sure it's clear right



        22     now, it's September 10th through the 25th.  We need



        23     to make sure that Wednesday's proceeding, that will



        24     be the dark day, September 9th, is also included in



        25     the licenses.  That date historically goes to the
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         1     meet that's coming up.



         2                 Also just -- we don't know how this



         3     happened, but on our list of satellite facilities,



         4     Oceans 11 and the Firehouse Grill were left off for



         5     some reason.  I don't know why.  As well as Lean



         6     Games and Game Players; so we'll be providing that



         7     those additions and housekeeping staff.



         8                 From Los Alamitos's point, we're



         9     obviously looking forward to the meet because we had



        10     success in our summer meet being up; although, on



        11     track, business still presents a challenge.



        12                 This last summer was a little promising



        13     and frustrating that our on-track business was up



        14     the second week of our meet compared to last year,



        15     then it was over.  So maybe hopefully, that may



        16     continue on, as we're kind of trying to make this as



        17     seamless as possible.



        18                 The one thing that is different this



        19     year is we're closing the meet on a Friday.  We



        20     close on Friday.  Santa Anita opens on Saturday host



        21     of Breeder's Cup preparation; so that is a marketing



        22     and logistical challenge, quite frankly.



        23                 One the fears we had is that trainers



        24     who had supported this -- owners and trainers who



        25     had supported this so well during the summer meet
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         1     might find that as an excuse as to why go down to



         2     Los Alamitos and race on Friday when we're going to



         3     be racing Saturday at Santa Anita.



         4                 So one thing that we have done to try



         5     to mitigate that fear, and we want to thank the TOC



         6     for working with us on this, is that instead of



         7     running like a little normal closing day stakes, we



         8     are going to run a starter allowance series -- five



         9     races -- starter allowance races that we're adding



        10     significant purse money to make it sort of a little



        11     championship starter allowance series for the



        12     claiming horses.  That way we feel will not only be



        13     guaranteed a five good solid races on closing day,



        14     but five great betting races is something that we



        15     can market to our horseplayers that this is a reason



        16     to be watching us on Friday, even though Santa Anita



        17     is opening up on Saturday.  It's something new.



        18     Again, I want to thank the TOC for working with us



        19     on this, but I think we're going to try to think out



        20     of the box a little bit to try to assure that we



        21     have a good closing Thursday and Friday.  That is



        22     obviously going to be the challenge.



        23          COMMISSIONER BENETO:  Brad, how many days of



        24     racing does that give you?



        25          MR. MC KENZIE:  That gives us ten.
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         1          COMMISSIONER BENETO:  So at least that's better



         2     than twelve.



         3          MR. MC KENZIE:  Better than nine, not as good



         4     as a twelve.



         5          COMMISSIONER BENETO:  No, I meant, originally



         6     it's twelve.



         7          MR. MC KENZIE:  Originally, it's twelve.  That



         8     road has been well traveled.



         9          MR. SEDER:  Mike Seder, Los Angeles County Fair



        10     Association.  I'd just like to add that we're



        11     looking forward to hosting successfully with Los



        12     Alamitos again.  If you recall, last year was the



        13     first year of doing this, and year after year, we



        14     saw a growth in handle and attendance, and that was



        15     what I think we all were hoping for.  We would



        16     expect the same this year.



        17          CHAIR WINNER:  Thank you, Mike.  Anybody else?



        18          COMMISSIONER BENETO:  Mike, when you were



        19     racing at Fairplex, you were finishing up on Sunday;



        20     right?



        21          MR. SEDER:  That's correct.  We had three



        22     weeks -- three weekends of racing.  Last year that



        23     we ran there, we had 13 days of racing over a three



        24     week period.



        25          COMMISSIONER BENETO:  Now you're down to ten or
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         1     nine?



         2          MR. SEDER:  We're down to ten for this year.



         3          COMMISSIONER BENETO:  Well, doesn't that kind



         4     of give you heartburn that you have to give up two



         5     days of racing?



         6          MR. SEDER:  Yes.  Right.  That die was cast at



         7     the last meeting, and I think economically, we'd



         8     like to have more days.



         9          COMMISSIONER BENETO:  Yeah, but for years



        10     you've been running twelve days of racing, finishing



        11     on Sunday.  Then all at once, last year, you get



        12     screwed.



        13          MR. SEDER:  Well, this was a unique year.  In



        14     fact, the Breeder's Cup was coming early.



        15     California horsemen trainers and owners felt the



        16     need -- an understandable need to have Breeders' Cup



        17     preparations.  Santa Anita is the only one that can



        18     host those.  We certainly can't do it.



        19                 And so after lengthy negotiations, we



        20     decided the best thing for this business for this



        21     year is to give up this weekend to allow for these



        22     Breeders' Cup preparations.  We feel it's in the



        23     best interest of California racing.



        24          COMMISSIONER CHOPER:  Yeah, and I think you



        25     ought to be thankful.





                                                                         76

�







         1          COMMISSIONER BENETO:  Can you go back to those



         2     dates again where you don't have a conflict?



         3          CHAIR WINNER:  We haven't granted those dates



         4     yet for future, Commissioner Benito.



         5          MR. BENITO:  I'm just asking the question if



         6     something happens two years from now.



         7          MR. MC KENZIE:  We always hope to have those



         8     historical dates in the future if the Board so



         9     grants them.



        10          VICE CHAIR ROSENBERG:  Can I ask a question



        11     about the LA County Fair?  What -- I remember last



        12     year before the meeting, we talked about some cross



        13     promotions.  Are you changing anything from the



        14     prior year.  Do you have any statistics on the



        15     success of the cross promotions as far as getting



        16     bodies to Los Alamitos?



        17          MR. SEDER:  Well, last year, we did a number of



        18     promotions, and we're going to continue to do those.



        19     We did a bounceback attendance promotion.  I have



        20     the numbers of people from Los Al that came up to



        21     Fairplex, which was about 8,500 last year.  We did



        22     have a number of inquiries.  We sent a lot of



        23     tickets out to folks that headed down to Los Al.



        24                 We do onsite promotions so when folks



        25     come to the LA County Fair, they get their daily
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         1     fair guide, and that's about a half million.  They



         2     go into the hands of customers.  It talks about the



         3     racing that's going on at Los Al and how they can



         4     make that transition down there and have admission



         5     to the event.



         6                 We have wagering locations that take



         7     place during the fair at various places on the



         8     property; so that will continue.



         9                 And then in terms of social media, we



        10     do an E-blast.  That's going to be over a hundred



        11     thousand folks on our database, and we'll be talking



        12     about raising fares as well.



        13                 So there's a number of promotions that



        14     we'll continue to do and enhance as our databases



        15     grow bigger.  We'll have a bigger reach.



        16          VICE CHAIR ROSENBERG:  Is the OTB open at the



        17     fair during the --



        18          MR. SEDER:  It is.  Both the OTB and the top of



        19     the park and our Longboard Bar restaurant are all



        20     open and accessible for wagering.



        21          VICE CHAIR ROSENBERG:  Seems like sort of a



        22     conflict.  Wouldn't you be better sending people



        23     over to the restaurant than to Los Alamitos?



        24          MR. SEDER:  These are folks that have that



        25     certainly have that choice, and I think geography
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         1     dictates that they would rather stay closer.  A lot



         2     of them are regular customers that we see every day.



         3                 If they have an interest in getting



         4     down to see the live racing, we certainly make it



         5     very easy for them to do that.



         6          CHAIR WINNER:  Any other questions?  Any other



         7     comments?



         8                 Is there a motion to approve, pending



         9     the changes that submission of the documents that



        10     Mr. McKenzie spoke about and Ms. Wagner and also



        11     changing the commencing date from September 10th to



        12     September 9th, even though the races I think don't



        13     begin until the 10th.



        14          COMMISSIONER CHOPER:  So moved.



        15          CHAIR WINNER:  Commissioner Choper moves.



        16     Commissioner Auerbach seconds.  All in favor?  Any



        17     discussion?



        18          COMMISSIONER KRIKORIAN:  Should we put a time



        19     frame on when to get this information back that's



        20     missing?



        21          CHAIR WINNER:  You certainly can.  You can make



        22     that an amendment to the motion.



        23          COMMISSIONER KRIKORIAN:  I would like to give



        24     them just so many days.



        25          CHAIR WINNER:  How many days?
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         1          COMMISSIONER CHOPER:  What's a reasonable time



         2     frame?



         3          MR. BAEDEKER:  How about ten days?



         4          CHAIR WINNER:  Okay.  Do you accept that



         5     amendment to the motion?



         6          COMMISSIONER BENETO:  Absolutely.



         7          CHAIR WINNER:  All right.  All in favor of the



         8     motion?



         9          VICE CHAIR ROSENBERG:  Aye.



        10          COMMISSIONER AUERBACH:  Aye.



        11          COMMISSIONER BENETO:  Aye.



        12          COMMISSIONER CHOPER:  Aye.



        13          COMMISSIONER KRIKORIAN:  Aye.



        14          COMMISSIONER SOLIS:  Aye.



        15          MR. BAEDEKER:  AYE.



        16          CHAIR WINNER:  Any opposed?



        17                 Motion carries.  Thank you very much.



        18     Have a good meeting.



        19          MR. SEDER:  Thank you.



        20          CHAIR WINNER:  Moving on then to No. 8 on the



        21     agenda.  "Discussion and action by the Board on the



        22     application to conduct a horse racing meeting of the



        23     San Joaquin County Fair at Stockton, commencing



        24     September 11, 2015, through September 25th, 2015,



        25     inclusive."
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         1                 Want to introduce yourselves,



         2     gentlemen?



         3          MR. SCHWARTZ:  Larry Schwartz, Director of



         4     Racing, San Joaquin County Fair.



         5          MR. FLAHERTY:  Chris Flaherty, San Joaquin



         6     County Fair Board of Directors.



         7          MR. OLDS:  Kelly Olds, C.E.O., San Joaquin



         8     County Fair.



         9          MR. BAEDEKER:  Commissioners, I'd like to point



        10     out on this one, there are seven items still needed.



        11     Some of those that are licenses that are either



        12     about to expire or new licenses that need to be



        13     secured.  That leaves one which is the fire



        14     clearance, which is scheduled for August.  That's



        15     outside of control of the persons sitting in front



        16     of you.  This one is actually a little more complete



        17     right here.



        18          MR. FLAHERTY:  So if I may, I'd like to address



        19     the Board.  I'm here to dispel any myths or rumors



        20     that are out there that we're not interested in



        21     being in the racing industry anymore.  I'm going to



        22     make that very clear that we are committed to



        23     racing.



        24                 And I want to give a little background



        25     on where we have been and where we are now.  Four
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         1     years ago, I was appointed by the Governor to the



         2     fair Board in San Joaquin County.  We're a heavy



         3     agricultural community, and had I known now -- had I



         4     known then what I know, I probably would have



         5     thought a little bit differently about it because we



         6     have been through terrible experiences in our county



         7     and at the city level.  The largest city in San



         8     Joaquin County, obviously, I'm sure many of you



         9     know, filed for bankruptcy, of which we are now



        10     climbing out of.



        11                 We were asked four years ago to



        12     consider moving our dates to September.  We did so



        13     at the request of the racehorse community, and we



        14     went broke.  We were $300, 000 in the hole.  That



        15     was my first year on the fair Board.



        16                 The following year, we chose not to



        17     have a fair.  We could not afford to do so.  The



        18     community would not support it.  The attendance was



        19     dismal.



        20                 Since that point, we've hired a new



        21     executive director, and we have righted the ship.



        22     We are much healthier than we have ever been.



        23                 We have repetitively asked for our June



        24     dates back.  It was a huge mistake, and we want them



        25     back, and we're here to ask for those June dates
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         1     back.  And we will be conducting a fair this



         2     September.  Make no mistake about that.



         3                 I just wanted to make that very clear



         4     to everybody here we're having a fair.



         5          CHAIR WINNER:  As long as you've raised the



         6     issue, how about the last year?  How big a fair did



         7     you have.



         8          MR. FLAHERTY:  I believe our attendance was



         9     down from the year before because the year before we



        10     had a much larger version of the fair.



        11          CHAIR WINNER:  I'm asking what was the version



        12     of the fair this time?



        13          MR. FLAHERTY:  We had quite a few animals there



        14     on display.  Obviously, we couldn't have our normal



        15     ag-venture day where we have the livestock option



        16     for all the exhibitors because we had found out



        17     previously via losing $000 the fair wasn't going to



        18     be supported by the community.



        19          CHAIR WINNER:  You're talking about for -- but



        20     this year, 2015 for this license, which is what's



        21     under discussion.



        22                 I recognize you made the case about



        23     2016.  That's not up at this meeting.  That would be



        24     up -- we'll discuss it at this meeting, and you can



        25     discuss it during that period.
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         1                 But for 2015, you're saying you're



         2     going to have a full fledged fair, not the type of



         3     fair you had last year?



         4          MR. FLAHERTY:  Well, we will have what we deem



         5     to be a fair that is successful for us not to lose



         6     money.  And as I believe, many of you get the same



         7     statistics we get.  Our race numbers are pretty



         8     good.



         9                 If you look at our race numbers, starts



        10     is a real simple one to take a look at.  Our starts



        11     were -- if you rank them amongst everybody, our



        12     starts are pretty good.



        13                 So we've demonstrated that our version



        14     of our fair, which it is our fair, is successful



        15     with the horse racing dates that we have now



        16     requested.



        17                 In the future, we believe we can be



        18     much more successful.  But we believe that we can



        19     rebuild our fair because we lost our fair the way it



        20     used to be, and it was the best lesson we could have



        21     received.  We're healthy now.  We have a new



        22     executive director.  He's been with us for two



        23     years.  We're running it like a business now.



        24                 The Governor's office took an interest



        25     in the health of our fair.  The Secretary of,
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         1     Agriculture, Karen Ross, was tapped on the shoulder



         2     and said, "Make sure these guys have guidance.  I



         3     don't want this going away."



         4                 They assigned Brian May to us.  Brian



         5     helped us hire a new executive director.  Now the



         6     Governor's office can point to our fair as success.



         7     Having him taken all the money from us, he can point



         8     to it as a success.  He's very pleased.  Two of our



         9     Board members met with him yesterday.



        10                 I'm just here to make sure we all



        11     understand we're not interested in giving up our



        12     dates.  We're not interested in going away or



        13     trading with anybody.  We're interested in getting



        14     our dates back that we had that made us successful.



        15          CHAIR WINNER:  Okay.  We'll talk about that



        16     when we get to the Southern California race dates



        17     for 2016.  Now we're talking about 2015.



        18          MR. FLAHERTY:  We plan on having a fair.  We



        19     have a brochure highlighting some of the things that



        20     we will be doing.  A couple of things are on there,



        21     and I'll let Kelly Olds talk more about some



        22     additional fair activities that we will be having.



        23     So I'm going to hand it over to Kelly to discuss



        24     that.



        25          MR. OLDS:  My name is Kelly Olds.  I'm the
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         1     C.E.O. of the San Joaquin County Fair.



         2                 In May when we were given our final



         3     dates, and they were changed from the original dates



         4     we had, it gave me a great deal of heartburn because



         5     I had to start basically from square one.  We had a



         6     lot of things planned, and they fell through.



         7                 Since that time, we reminded ourselves



         8     that we were able to resurrect the asparagus



         9     festival between January and April.  We had a very



        10     successful three-day event where nearly 80,000



        11     people came to the gates.  It was a financial



        12     success.



        13                 We have gone back out and continued,



        14     even through yesterday, booking things that will be



        15     components to our fair.  Yesterday we were able to



        16     get sponsorship and cooperation with some other



        17     people to have food prep frenzies at the last two



        18     hours at the horse races each day.  A group of not



        19     just taco trucks or roach coaches.  These are some



        20     gourmet food items that will be presented.  One of



        21     the trucks, an ice cream gelato truck -- and really



        22     good gelato, by the way, will be there for the



        23     entire six days of racing from noon until 6:00



        24     o'clock each day.



        25                 In addition to that, a sponsor came
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         1     through yesterday to do some promotional activities



         2     at the entertainment at the races, sponsoring a



         3     derby hat day.



         4                 On the Saturday after, we got



         5     cooperation from the local "C" Scouts groups.



         6     They're going to be doing some Honor Guard for the



         7     flags each day.  We have contests for the singing of



         8     the national anthem.  We have a family circus that



         9     will be there for the first day of racing until the



        10     last day of racing, including the dark days.



        11                 There are a lot of different components



        12     that we've put together, and we've been working hard



        13     and continue to work hard.  I want to assure you



        14     we've got an attitude that we're flexible, and we're



        15     going to make this thick work.



        16                 I'm committed like my Board that we



        17     want to continue with horse racing in San Joaquin



        18     County, and we'll do our best.



        19          CHAIR WINNER:  Any questions?  Did you have



        20     anything else?  Larry, did you want to --



        21                 Are there any questions from the Board?



        22          Let me start with Commissioner and Vice Chair



        23     Rosenberg, and then we'll go to Commissioner Benito.



        24          VICE CHAIR ROSENBERG:  The gentleman from the



        25     Board -- I'm sorry I don't know your name.  The
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         1     Chairman asked the question about basically what's



         2     going to be different this year versus last year or



         3     how expansive it will be.  You described the fair --



         4     we think about the fair -- it was cut down at one



         5     time significantly where you had financial problems.



         6     And the question is is it up to where it was before



         7     you had financial problems, or is it half of that?



         8     A quarter of that?  What is it?  What will it be?



         9          MR. FLAHERTY:  I believe Kelly's done a real



        10     good job explaining what's going to be there.



        11     Obviously, the success of our asparagus festival



        12     will be a new entry into the minds of the people of



        13     Stockton that we have a facility which people can



        14     come to.  Families can come to.



        15                 We're rebuilding.  I can't predict



        16     tomorrow.  I don't know how things are going to go,



        17     but about we predict better attendance than last



        18     year because we're in a better place financially.



        19     And you know, we don't know.  We're expecting to



        20     have -- we're working very hard, and we've expecting



        21     to have very successful meets.  I'm not sure if that



        22     answers your question.



        23          MR. OLDS:  I think I can address that a little



        24     easier than Mr. Flaherty.



        25                 Last year's effort was a first effort
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         1     for the new C.E.O., and we had some people that made



         2     promises to us that we couldn't keep.



         3                 This year the fair that we're having



         4     will not an animal component.  And even the



         5     uneducated new C.E.O. can recognize that having a 4H



         6     and FFA show three weeks after school starts in our



         7     county is not going to work well.  So we have no



         8     animals at this fair because the kids can't come.



         9     The schools won't let them out of school.



        10                 We have -- I can offer you a measure of



        11     how I'm feeling about this because of the event



        12     sales of box seats.  We're about 40 percent over



        13     where we were last year at this time.  I'm feeling



        14     really good about the enthusiasm that I'm getting



        15     from the people that are coming out and buying the



        16     box seats.



        17                 We established a new website.  People



        18     can buy and pay for their box seats online, which is



        19     a new thing for this fair.  So I'm really excited



        20     about the prospect of having a lot of people there.



        21                 One of the major components we've put



        22     into this thing is a craft beer festival, which is a



        23     very popular thing these days.  Our beer supplier



        24     has helped us bring in a minimum of ten craft



        25     breweries for each of the three day sessions.
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         1     They're selling tickets to people for that event in



         2     addition to bringing them into the fair and the



         3     horse races.  That event is going too take place in



         4     the grandstands.  We're going to pack the place.  I



         5     really am excited about it.



         6                 We don't have an animal component, and



         7     because of the date change, we lost our carnival,



         8     but we have a circus which is not exactly the same,



         9     but it's family fun.



        10          CHAIR WINNER:  So its' a variation of a fair?



        11          MR. OLDS:  Yes.



        12          CHAIR WINNER:  Commissioner Benito.



        13          MR. BENITO:  How bad did you get hurt from June



        14     to September?  Do you contribute that to your real



        15     financial problem?



        16          MR. FLAHERTY:  We went broke.  We went



        17     completely broke.



        18          MR. BENITO:  How long did you have those dates



        19     before you made a change?  Why did you make the



        20     change?  I need to get briefed up on this.



        21          MR. FLAHERTY:  The CHRB Board and the horse



        22     racing community felt that it would be better for



        23     the industry and better for us if we moved our dates



        24     to September.  So we were offered the following two



        25     choices, and Larry may want to correct me if I'm
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         1     incorrect.  Either reduce our two June weeks of



         2     racing to one week, or move to September and get two



         3     weeks.



         4                 We really didn't have a choice.  We all



         5     know that one week of racing is very difficult to



         6     maintain profitability with; so we moved to



         7     September.  We went broke.  Completely broke.



         8          MR. BENITO:  Did that affect your fair as far



         9     an attendance wise?



        10          MR. FLAHERTY:  Oh, no question about it.  It



        11     was in the paper that we weren't having a fair.  We



        12     couldn't have a fair.  We had no money.  We were



        13     $300,000 in the hole.



        14                 Look at the numbers.  Look at the



        15     numbers for our racing.  How were they?  I'm just



        16     saying.  You have those resources.  We did very



        17     well.  We did even better last year.



        18          MR. BENITO:  If we move your fair dates back to



        19     the first two weeks of June, could you move your



        20     asparagus festival?  Would that work for you?



        21          MR. FLAHERTY:  We've been talking about that,



        22     and we would entertain that idea.



        23          MR. BENITO:  We go down there every year.  We



        24     missed last year when you had it.  But prior to



        25     that, we went.  That place downtown is just packed
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         1     with people.  I mean --



         2          CHAIR WINNER:  Commissioner Benito, we're



         3     getting into a discussion of 2016 in Northern



         4     California.



         5          MR. BENITO:  I know, but I've got to get my



         6     mind -- I just want to know how bad this change was



         7     just from a future -- for my future.



         8          Mr. FLAHERTY:  You can tell from my passion and



         9     the -- I wear it on my body language and my face.



        10     I'm volunteering to do this in my community.  I flew



        11     down here last night.  I won't look for



        12     reimbursement from the fair.



        13          CHAIR WINNER:  Thank you.



        14          MR. FLAHERTY:  I'm constantly putting up money



        15     to help because I'm in that community.  I'm involved



        16     in agriculture.  I'm involved in real estate



        17     development.  I'm vested in that community, and I



        18     want it to be successful.  That fair is not going to



        19     go broke on my watch.  Make no mistake about that.



        20                 So if I'm emotional and compassionate,



        21     it's because I am.  I take it very seriously.  My



        22     time is valuable, much like yours are.  I was asked



        23     to do this, and I feel good about where we've gotten



        24     to today.



        25                 But when I hear that we're not
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         1     interested in racing, I'm here to correct that.



         2          MR. BENITO:  Thank you.



         3          CHAIR WINNER:  Are there any other questions or



         4     discussion?



         5          COMMISSIONER CHOPER:  I just want to say after



         6     our conversation the other day, I've looked over the



         7     figures, and if you look it up from 2010 and '11,



         8     you've gone a wonderful job.  I think you ought to



         9     be congratulated.  What goes with that is another



        10     matter, but I think you ought to -- you've, as you



        11     indicated, done I think as much as you can.  Because



        12     this is a real challenge in this industry.



        13          CHAIR WINNER:  Any other points, questions?



        14          MR. FLAHERTY:  Commissioner Krikorian, I am



        15     still needing on the list here.  Have you had a



        16     chance to look at those, and what is the status on



        17     those?



        18          MR. SCHWARTZ:  Larry Schwartz, Director of



        19     Racing.  All the individuals that requires licenses



        20     have been addressed, and they will get them renewed.



        21     The Fire Department simply can't do it in the time



        22     frame, based on occupancy and other events ongoing



        23     in the fairgrounds.  It will be done in August.



        24          CHAIR WINNER:  Okay.  Is there a motion to



        25     approve the application contingent on receiving all
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         1     of the items that have not yet been submitted, and



         2     there are seven of them.  With the exception of the



         3     fire clearance schedule, that the other items be



         4     submitted within ten days.  Is there a motion?



         5          COMMISSIONER KRIKORIAN:  I move.



         6          CHAIR WINNER:  COMMISSIONER KRIKORIAN moves,



         7     and Commissioner Benito seconds.



         8                 Is there any discussion?



         9                 All in favor?



        10          VICE CHAIR ROSENBERG:  Aye.



        11          COMMISSIONER AUERBACH:  Aye.



        12          COMMISSIONER CHOPER:  Aye.



        13          COMMISSIONER SOLIS:  Aye.



        14          MR. BAEDEKER:  Aye.



        15                 Any opposed?  Carries unanimously.



        16                 Thank you, gentlemen.  Good luck.  I'm



        17     sure we'll be talking to you again when we get to



        18     the item on Northern California race stakes.



        19          MR. OLDS:  Thank you very much.



        20          CHAIR WINNER:  I'm sorry.  Commissioner



        21     Rosenberg wanted to mention something.



        22          VICE CHAIR ROSENBERG:  I just wanted to say the



        23     enthusiasm that was shown on this is wonderful.  The



        24     numbers that we are given showing handle, I believe



        25     on the form, is total handle.  It would be nice in
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         1     the future if we can revise -- I think it's



         2     important to see what on track to handle is year to



         3     year for any fair or any racetrack versus total



         4     handle.



         5          MR. BAEDEKER:  I agree on that.



         6          MR. OLDS:  Yeah, I generally give that



         7     information following the conclusion of a meet.  But



         8     I agree.



         9          CHAIR WINNER:  Let's move on to Item No. 9.



        10     "Discussion and action by the Board applicantion for



        11     license to conduct a horse racing meeting of the



        12     Los Angeles Turf Club II at Santa Anita, commencing



        13     September 26, 2015, through October 25th, 2015,



        14     inclusive."



        15                 Gentlemen.



        16          MR. DARUTY:  Scott Daruty, Santa Anita.



        17          MR. HAMMERLE:  Rick Hammerle, Santa Anita.



        18          MR. NEWBY:  Nate Newby, Santa Anita.



        19          CHAIR WINNER:  Scott, who is making the



        20     presentation?



        21          MR. DARUTY:  Well, we submitted our



        22     application, and all the information is in there.



        23     There's a couple items still outstanding.  We can



        24     talk about those, but I don't really have a formal



        25     presentation.
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         1                 We're here to answer any questions you



         2     might have.  As you know, there was a little bit of



         3     a different schedule in terms of our fall race meet.



         4     It's a little bit shorter than we typically had.



         5     We're dealing with it as best we can and are looking



         6     forward to a good meet.



         7          CHAIR WINNER:  Do you want to give us a



         8     briefing on the marketing plan?



         9          MR. NEWBY:  Yes, as you know, we wrapped up our



        10     winter-spring meet about two and a half weeks ago;



        11     so there were some good things I want to report



        12     there.



        13                 We finished up 3 percent in source's



        14     handles; so we were encouraged by that.  On track



        15     attendance was up 7 percent compared to the prior



        16     year.  So that 7 percent represents an additional



        17     52,000 visits.  The vast majority of those are by



        18     new customers through promotions we did.



        19                 One of the good things now is a lot of



        20     these customers we get their E-mail address, and we



        21     did a follow-up survey to all of them.  81 percent



        22     of those new customers had an excellent experience



        23     and would recommend it to a friend.  So that's



        24     something we're encouraged by, and we think, if we



        25     continue to fill that customer base, especially
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         1     with, like, a six-month season that we wrapped up is



         2     very encouraging for the future.



         3          COMMISSIONER CHOPER:  Do you have a way of



         4     keeping track of expressing appreciation and like if



         5     they come back?



         6          MR. NEWBY:  Absolutely.  The first step is we



         7     ask them about their experience based on what type



         8     of event they attended.  We make offers to them to



         9     come back for different things.



        10          COMMISSIONER CHOPER:  How did you do that?



        11          MR. NEWBY:  Via E-mail, direct mail.



        12          COMMISSIONER CHOPER:  Any way of keeping track



        13     of the numbers?



        14          MR. NEWBY:  Oh, yeah.  On average, it's about a



        15     15 percent response on those.  It may go up a little



        16     but --



        17          COMMISSIONER CHOPER:  I have no idea whether



        18     that's good or not good.  Is that good?  15 percent?



        19          CHAIR WINNER:  I do think it's good.



        20          COMMISSIONER CHOPER:  Well, good for you.



        21          MR. NEWBY:  Thank you.  We're happy about it.



        22     So we're going to utilize a lot of those same



        23     promotions.  It's a fairly short season with just



        24     about four and a half weeks; so it will be a packed



        25     promotion schedule.  In the marketing plan you've
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         1     all received, the back pages have the calendar.  You



         2     can see the promotions by day.



         3                 One of the things I just wanted to give



         4     the Board an update on is that we're excited about



         5     is the Gold Line is schedule to be wrapped up in



         6     September.  It will be just prior to our opening



         7     day.  It will be an Arcadia stop.  We're working



         8     with the City of Arcadia to have free shuttles



         9     coming back and forth.  It may not take off right



        10     away, but really expecting that to build.  We're



        11     going to put a major effort behind it.  As you've



        12     probably experienced the 210 Freeway traffic, that



        13     will give you a great option to getting to Santa



        14     Anita without sitting in traffic.



        15          COMMISSIONER SOLIS:  Arcadia has a large Asian



        16     population of the biggest and most loyal gamblers or



        17     gentle people.  Have you guys thought about doing



        18     something like a restaurant to get those people to



        19     attract them?  I see more and more of them coming to



        20     the track, and we accommodate them and make it feel



        21     comfortable.  I think it would help to get more



        22     people.



        23          MR. NEWBY:  Absolutely.  Arcadia has become



        24     increasing bigger towards the Chinese demographic.



        25     We have several agencies that target that.  We've
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         1     looked at a lot of proposals, and we're still



         2     talking about putting in some kind of facility,



         3     whether it be a restaurant or something else at



         4     Santa Anita.  No doubt it's one of our biggest



         5     opportunities, and we're looking to maximize that.



         6                 You know, we recently had the 626 night



         7     market at Santa Anita that drew 80,000 people.  So



         8     we had a of people at that event, educating them



         9     about horse racing, giving free passes come to Santa



        10     a Nate a during the auto meet.  Those festivals draw



        11     huge attendance.  We hope to get them back.



        12          MR. BAEDEKER:  Can I ask you a question about



        13     that last point?  You had 80,000 people out for that



        14     event.  Is there a significant language barrier, or



        15     are these kind of second generation residents that



        16     do communicate in English and would understand a lot



        17     of the existing promotional materials, and so forth.



        18          MR. NEWBY:  Yes.  So we do some of our



        19     promotions and communication bilingual.  That



        20     particular event, it's a wide mix.  Families, young,



        21     old.  It's really everything with that kind of a



        22     crowd.  Most, I would say the vast majority of



        23     attendees speak English, but do have things



        24     available in Chinese.



        25          CHAIR WINNER:  When you say, "bilingual,"
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         1     bilingual in Mandarin?



         2          MR. NEWBY:  Yeah.  Mandarin and Cantonese.



         3          CHAIR WINNER:  Okay.  Is it strictly the



         4     Arcadia area, that surrounding area, is it strictly



         5     Chinese, or are there other Asian communities that



         6     have grown up in the Arcadia area?



         7          MR. NEWBY:  There's other communities as well,



         8     but the majority is Chinese.



         9          CHAIR WINNER:  So you do have both Cantonese



        10     and Mandarin bilingual materials.



        11          MR. NEWBY:  Absolutely.  Wagering guides, all



        12     kinds of things like that, done by those agencies



        13     that we've hired.



        14          CHAIR WINNER:  Good.  Anything else?



        15     Commissioner Auerbach.



        16          COMMISSIONER AUERBACH:  Rick, do you want to



        17     talk about the stake schedule, please.



        18          MR. HAMMERLE:  I thought I was going to get a



        19     marketing question.



        20          COMMISSIONER AUERBACH:  Before you respond,



        21     just a bookkeeping thing.  When you submit it, did



        22     you submit it like this, where one year was on one



        23     page and -- I'm not real bright anymore -- and the



        24     other year is on another page -- the way it's



        25     submitted to us the -- stake schedule?  Because now
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         1     you have to do it --  we're getting the stake



         2     schedule from the previous years, according to the



         3     way you have to submit applications now.



         4                 So I'm wondering how this came in like



         5     this.  Was this a staff thing we need to address?



         6          MR. HAMMERLE:  To tell you the truth --



         7          COMMISSIONER AUERBACH:  I don't know how you



         8     submitted it.



         9          MR. HAMMERLE:  I didn't see what was in the



        10     packet.  We just --



        11          COMMISSIONER AUERBACH:  Can you look at your



        12     packet?



        13          MR. BAEDEKER:  That's the way it was submitted.



        14     It was submitted, you know -- last year's schedule



        15     and post schedule --



        16          COMMISSIONER AUERBACH:  They submitted it that



        17     way?



        18          MR. HAMMERLE:  Then that was probably the



        19     way -- it was a mistake.  We can put them in better



        20     order for you guys to read.



        21          COMMISSIONER AUERBACH:  The first thing I would



        22     like to request is that when you submit it, you



        23     submit it side by side so we can see where we are.



        24     So would you please do that?



        25          MR. HAMMERLE:  Absolutely.  We'll do that in
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         1     the future.



         2          COMMISSIONER AUERBACH:  Because it took me a



         3     while to figure out that we were down to -- I know



         4     it's a shorter meet, but I want you to tell my what



         5     we're doing with the stakes and how we're not going



         6     to lose them.



         7          MR. HAMMERLE:  Okay.  As you know, we're moving



         8     forward off a six-month meet at Santa Anita.  We did



         9     fantastic.



        10          COMMISSIONER AUERBACH:  You did.  You did



        11     great.



        12          MR. HAMMERLE:  We're continuing on.  And, you



        13     know, we were handed an abbreviated schedule this



        14     year for 2015.  We're down to 19 days, which is



        15     probably the lowest that that meet's ever had.



        16                 So obviously, with the shorter meet, we



        17     don't generate as much revenue.  We have to relook



        18     at our purses as well as our stake program moving



        19     forward compared to years before where we had more



        20     time to generate revenue.



        21                 So knowing that we have an obligation



        22     to the industry with the time that we run and what



        23     we need to do with the stake wise, we know we need



        24     to run as many Breeders' Cup races as possible for



        25     our horses at that time of year to give them their
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         1     one final prep to move on to the championship day,



         2     which this year is in Kentucky.



         3                 So taking that into consideration, we



         4     have to balance that with how many stakes we're



         5     going to run and still keep our overnight stake



         6     program up at a high level, which we've been



         7     continuing to do through these past few years.



         8                 After meeting with the TOC and going



         9     over area various schedules back and forth, I think



        10     we're both very happy with what the outcome actually



        11     turned out to be.  You mentioned me dropping a few



        12     stakes here and there, but in essence, when it's all



        13     said and done, we're only going to end up dropping



        14     one, and that's going to be the John Henry Stakes.



        15          COMMISSIONER AUERBACH:  Are the other two are



        16     Del Mar --



        17          MR. HAMMERLE:  I'll fill in here.  And the John



        18     Henry Stake, we just had to take say hit somewhere



        19     along the line, and after going through some of the



        20     field sizes and some of the light races during the



        21     year, we thought that that one was the one that



        22     maybe had to take a respite for one year.  Keep in



        23     mind we can take a one year hiatus --



        24          COMMISSIONER AUERBACH:  And not --



        25          MR. HAMMERLE:  -- and not lose the grade and
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         1     come back next year if we're awarded our normal



         2     dates.  Then we'll be right back on the schedule.



         3                 We had originally thought about taking



         4     the LA woman out as one of the other races.  After



         5     talking about that with the TOC, through our



         6     negotiations, we've decided to put that race back



         7     in.  So that's one of the races going back in the



         8     schedule.



         9                 One of the other races we left out was



        10     the Speak Easy Stakes, which is a two-year-old race.



        11     We'll just write that back as an overnight stay for



        12     the overnight price; so nothing will be lost there



        13     in category.  I'll mention we're going to write an



        14     overnight stake at the condition of the John Henry



        15     as well.  So no categories will be left out.  We're



        16     just going to lose that one race.



        17                 There's three races at the end of the



        18     meet that we traditionally run on Breeders' Cup



        19     weekend.  Two of the Golden State series races for



        20     two-year-old fillies and two-year-old colts.  Del



        21     Mar is going to pick those races up and run them at



        22     the same time frame.



        23                 The Gold Color Stakes is usually run on



        24     closing day which is part of that Breeders' Cup



        25     weekend that we weren't working this year.  Del Mar
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         1     is picking that up; so that race will not be lost in



         2     the calendar.



         3                 The only other races that we won't run



         4     this year are races that kind of go with the



         5     Breeders' Cup.  We only run them during the



         6     Breeders' Cup time.  So in the whole scheme of



         7     things, we've done great as far as being able to



         8     fulfill our obligation to the horsemen of Southern



         9     California, which we need to do.



        10          COMMISSIONER AUERBACH:  My only concern was not



        11     -- it was we could take a one year hiatus.  You're



        12     telling me you will put it back on next year.  So I



        13     just want to make sure we take that into account --



        14     I'm not so concerned about the overnights because



        15     you're going to have to run them as your inventory



        16     and your whatever we have available.  I get that.



        17     But thanks.  That's what I wanted to know.



        18          CHAIR WINNER:  Any other questions?



        19          COMMISSIONER BENETO:  You'll be broadcasting



        20     for Breeders' Cup; right?



        21          MR. HAMMERLE:  We'll be simulcasting.  Del Mar



        22     has those stakes; so we'll be open for business, but



        23     we won't be live; correct?  Our meet ends on the



        24     25th of October.



        25          COMMISSIONER BENETO:  Del Mar kicks in on the
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         1     1st?



         2          MR. HAMMERLE:  Whatever that Thursday is.  The



         3     29th maybe.



         4          COMMISSIONER BENETO:  The 29th, yeah.



         5          MR. HAMMERLE:  Correct.  Overnight purses --



         6     were basically going to keep them what we said we're



         7     going to offer last year, well above 300.  We're



         8     happy with that, and it's -- we think we did a



         9     pretty good job with the abbreviated meet.



        10          CHAIR WINNER:  Any other questions?



        11          COMMISSIONER AUERBACH:  Yes, I had a question.



        12          CHAIR WINNER:  Sure.  Let's go to Commissioner



        13     Krikorian.



        14          COMMISSIONER KRIKORIAN:  Just real quick.  Can



        15     you address the cleanup items here on the



        16     application.  There seem to be ten items also.



        17          MR. DARUTY:  The -- well, the bond update, we



        18     will be submitting that in due course.  The TOC



        19     approval letter, we have an agreement with the TOC;



        20     so I'm not sure exactly --



        21          MS. WAGNER:  That is that item, the approval



        22     letter.



        23          MR. DARUTY:  That is done, yes.  I'm pretty



        24     sure that's annual.  They've done it for the whole



        25     year.  I will check on that.
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         1                 The CTT agreement has been agreed upon.



         2     There is an agreement, and documents are being



         3     circulated for execution.



         4                 Let's see.  Some of these other, like



         5     the house inspection would be closer to the time of



         6     the meet.  The marketing plan, we just heard may go



         7     through, and I guess a couple of these other



         8     licenses, we will follow.  Those occupational



         9     licenses are in process, and we'll get those very



        10     shortly.



        11          COMMISSIONER KRIKORIAN:  Thank you.  Did you



        12     say that the TOC that you have an agreement now?



        13          MR. HAMMERLE:  That's correct.



        14          MR. DARUTY:  Yes.



        15          CHAIR WINNER:  Commissioner Auerbach.



        16          COMMISSIONER AUERBACH:  I was going to ask



        17     about some of the inspection reports for housing at



        18     Santa Anita.  I did take the time to look through



        19     them.  I don't know how you want to address these.



        20     Scott or if Rick wants to talk about them.  They're



        21     scary to read, scary to look at with all the



        22     violations.



        23                 I don't know whose -- is Santa Anita



        24     liable for filling these out?  How do these work?



        25     They come from the county?
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         1          VICE CHAIR ROSENBERG:  Yes.



         2          COMMISSIONER AUERBACH:  Okay.  So since I found



         3     I found Chris McCarron's name as the contact at



         4     Santa Anita on one of these.  I'm like, does anybody



         5     read these things?  I found the -- just of all the



         6     inspections, not one of the inspections had no



         7     violations.  Every single inspection report is just



         8     loaded with violations, and I'm just -- I understand



         9     the situation back there.  I just want some kind of



        10     a response about how you are dealing with it.  I



        11     know everything in flux, but it still needs to be



        12     clean and safe.  So I'm wondering if you've started



        13     any programs to do that.



        14          MR. BAEDEKER:  My understanding is you say you



        15     know the situation.  What is the situation?



        16          COMMISSIONER AUERBACH:  Well, no.  I mean, I



        17     know that it's going to flux because we haven't been



        18     able to identify what we're doing with so many



        19     things.  That's what I meant.  But that doesn't --



        20     people are living there now.



        21          CHAIR WINNER:  Listen, I couldn't agree with



        22     you more.  We've had these discussions and --



        23          COMMISSIONER AUERBACH:  We have had them, and



        24     I'm bringing them up again.



        25          CHAIR WINNER:  Both Commissioner Krikorian and
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         1     I have had discussions with Mr. Daruty and



         2     Mr. Brackpool about the backstretch and the



         3     situation in the backstretch.  I think that's a



         4     valid question.



         5          MR. BAEDEKER:  Commissioners, I might point out



         6     staff has been actively involved in the management



         7     of Santa Anita.  We're very well aware of these



         8     housing reports.  We know the issues that need to be



         9     addressed.  We've communicated with these folks



        10     about giving us answers to all of these questions on



        11     a timely basis, and I think it's a fair statement



        12     not a heck of a lot of work could be done until



        13     everybody gets out.



        14          MR. DARUTY:  The backside is it's part of the



        15     benefit of us being able to close for a while during



        16     the Del Mar meet.  So yeah, a lot of these we are



        17     aware of.  Obviously, safety and help is a big



        18     priority for us, and we are doing all that we can to



        19     satisfy all these.  The time to really make a push



        20     is now that the backside is going to be available



        21     for the next few weeks to get this work done.



        22          COMMISSIONER AUERBACH:  We had the meeting at



        23     Santa Anita and talked about a lot of these rodent



        24     control issues.



        25          COMMISSIONER BENETO:  Can you talk in the mic.
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         1     I can't hear you.



         2          COMMISSIONER AUERBACH:  Sorry.  We had I a



         3     meeting a while ago at Santa Anita about working



         4     with the rodent control issue.  Specifically, it was



         5     one of our major concerns.  We had left it as we



         6     leave so many things for the experts to get back to



         7     us on the preventative actions that they recommend



         8     with all the facets of what goes on back there.  Do



         9     we have an update on any of that.



        10          MR. HAMMERLE:  I think we followed through with



        11     those experts.  I just got a notebook from --



        12     through you -- Director Baedeker because you're



        13     asking for a monthly update on what we're doing back



        14     there.  That is due towards the end of July, which



        15     when we start on next Monday, the 20th of July,



        16     we're going full blast, and you'll be able to see



        17     updates and progress on things that we just can't do



        18     while the farms are full of horses.



        19          COMMISSIONER AUERBACH:  I guess my question is



        20     have you determined a protocol?



        21          MR. HAMMERLE:  Yes.



        22          COMMISSIONER AUERBACH:  Okay.  Well, you know,



        23     it's like we do these things, and we're not told.



        24     We get a Board packet which reminds me of things



        25     we've talked about.  I sit in on these meetings.  I
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         1     know where we're supposed to be going.  And then I'm



         2     like, okay.  Then I look at your inspection report,



         3     and I go, "Oh, my God."



         4          MR. HAMMERLE:  I believe we had a follow-up to



         5     that, and we had decided on a cause of action.  We



         6     were moving forward.  Like I said, once we get going



         7     next week, we'll provide Mr. Baedeker an updated



         8     monthly report.



         9          COMMISSIONER AUERBACH:  Okay.



        10          MR. HAMMERLE:  That will start the ball rolling



        11     and keep you in the loop.



        12          CHAIR WINNER:  What Commissioner Auerbach is



        13     referring to, at least in my view, is sort of a pet



        14     peeve of the entire Commission, which is we have



        15     these meetings often times, and I'm not pointing



        16     fingers at anyone.  But we have these meetings often



        17     times and folks come in -- whomever it is.  They



        18     tell us they're going to do certain things.  Then



        19     really, there's no follow-up.  Then if something



        20     doesn't happen, we don't know it unless it comes



        21     back on the calendar.



        22                 It's disturbing from our perspective



        23     that certain things that are sort of committed from



        24     time to time to time to time don't get done.  Then



        25     we keep having to bring them up.  So it's a concern.
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         1          VICE CHAIR ROSENBERG:  Mr. Chairman, in



         2     fairness to these guys --



         3          MR. BAEDEKER:  Believe me.  This has nothing to



         4     do with these guys.



         5          MR. DARUTY:  No, But in fairness to these guys,



         6     Commissioner, following that meeting at Santa Anita,



         7     Jeff Salmon from headquarters has been pretty much



         8     hounding these guys on the issues that were brought



         9     up and the follow-up that was promised.  And we



        10     have, you know, since put in a rodenticide program



        11     throughout the state, making people more aware of



        12     what you shouldn't do, what you need to do, and so



        13     forth.  And it really is -- frankly, we staff



        14     haven't done a good enough job of keeping you all



        15     apprised of that work.  I don't think it's fair to



        16     blame them necessarily.



        17                 But all of the associations, you know,



        18     Santa Anita, Golden Gate, we have issues.  We're not



        19     getting any pushback or any stiff arm from any



        20     association.  They're good to work with.  We'll do a



        21     better job of keeping you apprised of what's going



        22     on.



        23          CHAIR WINNER:  Commissioner Krikorian.



        24          COMMISSIONER KRIKORIAN:  Does this issue fall



        25     into the stabling oversight in Southern California?
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         1     Can we set up -- have a schedule -- an executive



         2     committee meeting in August or September and have



         3     these folks come back and address all of the



         4     inspections that we have accumulated here and go



         5     over these items and try to clean them up?



         6          CHAIR WINNER:  Commissioner Rosenberg.



         7          MR. BAEDEKER:  It would be a committee meeting.



         8          CHAIR WINNER:  It would have to be a committee



         9     meeting, not an executive meeting.



        10          COMMISSIONER KRIKORIAN:  That's what I meant.



        11          MR. HAMMERLE:  I would ask that you give us



        12     through August because we have a six week time frame



        13     there that we're going to be able to get a lot of



        14     things done.  If we could put it off until



        15     September, that would give us our --



        16          CHAIR WINNER:  That's okay.  Are you okay with



        17     that?



        18          COMMISSIONER KRIKORIAN:  Yes, let's plan on



        19     September.



        20          CHAIR WINNER:  Okay.  That will be great.  Any



        21     other questions or statements from the Board with



        22     respect to this item?



        23          COMMISSIONER CHOPER:  Well, I intended to have



        24     an average of 8.66 runners per race.  I think you



        25     ought to be congratulated, and I think you ought to
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         1     try to spread the word as to just -- do you have a



         2     one or two sentence explanation for your success?



         3     What's the cause?



         4          MR. HAMMERLE:  We've got wonderful horsemen in



         5     the California circuit.  I think we've all started



         6     to work together.  Everybody gets it that we need to



         7     put our program out there for people to bet on.  And



         8     we have the best fans in the world.  And you know, I



         9     think that's just what it is.



        10          CHAIR WINNER:  I sure love what you just said.



        11     Working together.  I really believe that's the



        12     answer to some of the problems that we facing.



        13     That's the future of racing in California is that we



        14     all work together.



        15          VICE CHAIR ROSENBERG:  I'm glad you brought



        16     that up, COMMISSIONER CHOPER.  In terms of the --



        17     you attribute some of the success to the field size



        18     to the ship and win program that Del Mar had where



        19     you get horses from coming from out of state to Del



        20     Mar and Santa Anita.  I am pursuing that part.



        21                 There's a statewide program, I



        22     understand, now that the CMC had authorized, not



        23     just for Del Mar, but for ship and win.  I didn't



        24     see any mention of that.



        25          MR. HAMMERLE:  Yes, yes, and yes.  We obviously
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         1     benefit greatly from the horses that Del Mar brings



         2     in during their meet, as a large majority of them



         3     stay on and continue on at some period through the



         4     Santa Anita meet.  And yes, there is a year round



         5     ship and win program in place, and it started in the



         6     middle of our meet.  It was a little hard to



         7     promote, as we were getting going.  We'll do a



         8     little bit better promotion toward the end of the



         9     meet.



        10                 We also have a program through the CMC



        11     where we're able to help graded horses ship in for



        12     many of our stakes.  That's worked very well; so



        13     we'll take advantage of anything we can do.  But



        14     yes, the ship and win program is definitely been



        15     beneficial to us.



        16          CHAIR WINNER:  Any other questions?



        17          COMMISSIONER BENETO:  Yeah, I'm trying to find



        18     something.  Maybe you can help me.  When do you



        19     start up?  A day after Christmas?



        20          MR. NEWBY:  Correct.



        21          MR. BENITO:  Because I saw it someplace in here



        22     where it was the 31st or New Years.  That's not



        23     true?



        24          MR. DARUTY:  Well, I don't think those dates



        25     have been awarded yet by this Board, but our
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         1     expectation would be to open the day after



         2     Christmas.



         3          MR. BENITO:  You're still going to keep



         4     tradition:



         5          MR. DARUTY:  Correct.



         6          CHAIR WINNER:  Anything else?  Is there a



         7     motion to grant approval pending the receipt of the



         8     various documents within ten days, except those that



         9     require a longer period of time?



        10                 It's been moved by Commissioner Choper



        11     and seconded by Commissioner Solis.  Is there any



        12     discussion?



        13                 All in favor?



        14          COMMISSIONER BENETO:  Wait a minute.



        15          CHAIR WINNER:  Oh, I apologize.  I'm sorry.



        16          COMMISSIONER BENETO:  These outstanding items



        17     which we talked about earlier in this meeting, can



        18     we make a rule they don't come up and ask for their



        19     license until we've got a hundred percent --



        20          MR. BAEDEKER:  I think we discussed this



        21     earlier.



        22          COMMISSIONER BENETO:  Now I'm getting tired of



        23     I'll give it to you on contingency.



        24          MR. BAEDEKER:  What I we resolved earlier is



        25     that you all don't need to take action, but we can
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         1     enforce a policy that will prohibit a licensee from



         2     applying to the full Board until the application is



         3     complete.



         4          COMMISSIONER BENETO:  You got a whole year to



         5     do it.



         6          MR. DARUTY:  Well, I might just point out a lot



         7     of these items, for example, are licenses of



         8     individuals that are expiring in July.  We have a



         9     bond that expires in September.  So some of these



        10     things just in the normal course are going to be



        11     replaced in the timing of this particular



        12     application versus when our meet is.  There's always



        13     going to be items outstanding.



        14          MR. BAEDEKER:  The big ones are the horsemen's



        15     agreement.  POC, CTT, it always seems that those are



        16     submitted a day or two before the meeting.



        17     Commissioners haven't had a chance to review them.



        18                 We'll work with you.  It will be



        19     reasonable.  Those things that are outside of your



        20     control, obviously.



        21          CHAIR WINNER:  Okay.  There's a motion on the



        22     floor to second, do you have any discussion on the



        23     motion?  Then we can come back to that issue that



        24     you just raised, Steve.  The issue of documentation.



        25          COMMISSIONER BENETO:  Yes.
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         1          CHAIR WINNER:  Let's vote on this motion, which



         2     is this approval.  Then we can come back and discuss



         3     that.  So any other discussion on the motion?  All



         4     in favor?



         5          VICE CHAIR ROSENBERG:  Yes.



         6          COMMISSIONER AUERBACH:  Yes.



         7          COMMISSIONER BENETO:  Yes.



         8          COMMISSIONER CHOPER:  Yes.



         9          COMMISSIONER KRIKORIAN:  Yes.



        10          COMMISSIONER SOLIS:  Yes.



        11          MR. BAEDEKER:  Yes.



        12          CHAIR WINNER:  Any opposed?



        13                 Okay.  Good luck, gentlemen.  Have a



        14     great meet.  And thank you very much.



        15                 Now, Steve.  Did you want to continue



        16     with that point?



        17          COMMISSIONER BENETO:  Yeah, I think we should.



        18     I don't want to get into it for an hour with the



        19     discussion, but I think it's short and sweet.  We're



        20     approving licenses.  All their ducks should be in a



        21     row when they come up for it.  They got all year to



        22     do this.  My experience when I used to go in for



        23     license and operate, I had to have everything there



        24     -- the whole package, or they just sent you out the



        25     door.
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         1          CHAIR WINNER:  I think all of us agree with



         2     you.  I think that's what Rick was -- Mr. Baedeker



         3     was commenting on is that it will be a policy.  We



         4     don't have to have a promotion.  It will be a Board



         5     policy that those items that are required for



         6     approval and that are not subject to time issues,



         7     such as what Mr. Daruty was talking about where a



         8     bond issue overlaps with the date.



         9                 But other than that, you're 100 percent



        10     right.  We all agree.  It's the same point



        11     COMMISSIONER KRIKORIAN was making earlier.  I think



        12     there's total agreement, and I think Mr. Baedeker



        13     and     Ms. Wagner have taken that into



        14     consideration, and that will be the policy going



        15     forward.



        16          MR. BENITO:  And the meeting will go a lot



        17     faster.



        18          CHAIR WINNER:  Yes, you're 100 percent right.



        19          COMMISSIONER KRIKORIAN:  And we're going to get



        20     to the staff discretion to determine it's reasonable



        21     to have little more time.



        22          CHAIR WINNER:  Right.  Staff has the discretion



        23     to say, "Look.  They haven't submitted the documents



        24     we've requested; therefore, we're not going to vote



        25     on them.  It will go on to the next meeting.  "
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         1          COMMISSIONER KRIKORIAN:  The only thing I would



         2     ask is that when you do allow someone give someone



         3     the opportunity to extend some time to get something



         4     done, we should put a date on it or put a time



         5     limit.  If it's not done by that time, start over or



         6     whatever because otherwise it puts the burden on the



         7     Board and staff.  That's what we want to try to



         8     eliminate.



         9          CHAIR WINNER:  Couldn't agree with both of you



        10     more.



        11                 Okay.  Moving on then to item number



        12     10.  Discussion and action by the Board regarding



        13     proposed amendment to CHRB rule 1699, Riding Rules,



        14     as it pertains to the criteria to disqualification



        15     in a horse race.



        16                 I think Mr. Baedeker is going to speak



        17     on this.



        18          MR. BAEDEKER:  Thank you, Mr. Chairman.  I'll



        19     preface this by saying we have brought this before



        20     committees and the full Board, I think 1,2,3,4,5,6



        21     times.  I think this is the 7th, and I think we



        22     could probably all agree that we could continue to



        23     talk about the perfect language for the next many



        24     years and never be satisfied that we have it.



        25                 So what this an attempt to do is to
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         1     further define what constitutes interference and



         2     also to quantify what we mean by a better placing



         3     then put additional focus on careless riding.



         4                 And I won't do Professor Choper justice



         5     when I try to remember his exact quote from a few



         6     meetings ago.  But the gist of it was if you want



         7     judges to be more consistent, make the rules more



         8     specific.  Is that close?



         9          COMMISSIONER CHOPER:  That's very good.



        10          MR. BAEDEKER:  Anyhow, the other thing is that,



        11     you know, the gentleman before talked about his



        12     passion.  I personally am passionate about this.



        13     I've been involved in the game so long.  I remember



        14     back to 30 years ago where there were big arguments



        15     about whether or not intimidation when you pull the



        16     horse out was actual interference.  That was all



        17     left to the particular group of three that happened



        18     to be up in the booth.



        19                 So what we're trying to do is to reduce



        20     the inconsistency.  It will never disappear.  I'd



        21     just like to take you through the significant



        22     changes here.



        23                 The reason that that first graph, the



        24     existing graph A was deleted is because it becomes



        25     superfluous, given the new language and new
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         1     paragraph A.  Because if, as a matter of fact, there



         2     is interference, and let me read it.  "A horse shall



         3     not interfere with any other horse, period.



         4     Interference is defined as bumping, impeding,



         5     forcing, or floating in or out or otherwise causing



         6     any other horse to lose stride, ground, momentum, or



         7     position."



         8                 As you well know by looking at this, of



         9     course, the underlying language is the new, and the



        10     strike through language is the old.  There wasn't



        11     that kind of delineation of what constitutes



        12     interference, which meant that that definition was



        13     left to the particular group of stewards, and it was



        14     very significantly subjective.  And that's why we



        15     have different interpretations by a group in the



        16     south than we may have by a group in the north.



        17                 So this is an effort to define what



        18     constitutes interference.  It doesn't limit it to



        19     this definition because it includes the broader



        20     language, "or otherwise causing any horse to lose



        21     stride, ground, momentum" -- that's a new word --



        22     "or position."



        23                 The next part of it, we believe that we



        24     improved upon the language that is existing in the



        25     rule, and we have replaced it with, "A horse which
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         1     interferes with another, as defined in subsection A



         2     above, may be disqualified and placed behind the



         3     horse it interfered with."  This is the new



         4     language.  "If in the opinion the steward, the horse



         5     interfered with was not at fault, and due to the



         6     interference lost the opportunity for a better



         7     placing."



         8                 So that's the first thing.  It's just



         9     clarifying that -- we think making that language



        10     clearer.  This is the significant change to this.



        11     Technically, right now, if a horse goes on and wins



        12     a race with caused interference, say at the 8th



        13     pole, in the opinion of the judges, the horse that



        14     was interfered with who has finished 8th would have



        15     finished 7th, technically he lost the opportunity



        16     for a better placing.  But as a matter of fact, that



        17     horse not having been able to finish 7th doesn't



        18     have an effect on anything.



        19                 The opinion is that language is too



        20     broad, and so it is quantified.  So better placing



        21     now is stated as, "according to the distribution of



        22     the purse," which now in most instances goes down



        23     all the way to 6th.



        24          COMMISSIONER KRIKORIAN:  5th.



        25          MR. BAEDEKER:  5th.  Okay.  So that covers all
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         1     pari-mutuel wagers that have been made.  So



         2     basically, what this is saying is if the



         3     interference didn't cost anybody anything, then as a



         4     matter of fact, that's not a reason to make a



         5     disqualification.



         6          CHAIR WINNER:  And also, it adds the language



         7     for quarter horse racing as well.



         8          MR. BAEDEKER:  Oh, I'm sorry.  I didn't read



         9     it.  Yeah.  "According to the distribution of the



        10     purse or the order finishing the trial because that



        11     can cause a horse the opportunity to run in the



        12     finals."



        13                 In the next section we made a simple



        14     deletion of the word "impede" because that's also



        15     included in the definition of interference in the



        16     previous subsection.



        17                 The final graph here, the final



        18     subsection F is the result of conversation by this



        19     Board, the last time it came before you, about not



        20     only focusing on what constitutes interference and



        21     when a disqualification should be made to try to



        22     make sure that our races are run safely and that the



        23     bettors are protected, that the jockeys are



        24     protected, and that the owners of the horses are



        25     protected.
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         1                 The suggestion was made to also focus



         2     on careless riding and trying to tighten the



         3     restrictions on careless riding or, as you'll see



         4     here, better define or delineate the penalties for



         5     careless riding.  The goal is to make sure that not



         6     only for those monetary reasons I described, but



         7     also for reasons of safety that our riders



         8     understand that if you're a repeat offender of the



         9     careless riding rule, then the penalty will be



        10     increasingly severe.



        11                 So that last paragraph, "When



        12     penalizing a jockey for riding contrary to this



        13     rule, the steward shall issue a greater opinion



        14     penalty for more than one infraction of this rule by



        15     the jockey within any contiguous 90-day calendar



        16     period, or two, any infraction which, in the opinion



        17     of the stewards, jeopardize the safety of another



        18     horse or jockey."



        19                 So this language was vetted for the



        20     third time to all of the stewards.  My recollection



        21     is that we had unanimous support among the stewards



        22     for this language where we had mixed support for



        23     previous versions that were suggested.



        24                 This also has been vetted with the



        25     legislative committee and now comes back before the
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         1     full Board for public comment.  And if the Board so



         2     decides today, it could move into the 45-day public



         3     comment period.



         4                 So everybody should understand this is



         5     an important change, a significant change.  We've



         6     been working on it for well over a year, just about



         7     a year and a half.  There's no reason to rush it



         8     if -- just no reason to rush it.



         9                 I will just say that I didn't want to



        10     get involved in the conversation with Mr. Wellman



        11     earlier, but as supervisor of the stewards, it makes



        12     me very nervous that one steward in the booth would



        13     have the leverage to control the decision.  I am



        14     very uncomfortable with that personally, just making



        15     it subject to the personalities that we have.  I'm



        16     not talking about their integrity.  I'm talking



        17     about just one steward could really control the



        18     entire meet by resisting any kind of



        19     disqualification.  I just think that puts way too



        20     much power in the hand of one individual.



        21          CHAIR WINNER:  Thank you very much, Mr.



        22     Baedeker.  What I'm going to suggest we take a short



        23     break here so that our stenographer, our court



        24     reporter can have a little break.  So let's take a



        25     ten minute break, and we'll come back in ten
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         1     minutes.



         2          (A recess was taken.)



         3          CHAIR WINNER:  The current meeting of the



         4     California Horse Racing Board, taking place at the



         5     Del Mar Surfside Race Place will now resume.



         6                 We are on Item 10.  Executive Director



         7     Baedeker has given a report on the race rule, and it



         8     will now open up it for discussion from the Board.



         9     I don't have any cards on this item from the from



        10     the audience; so I'll open it up to the Board for



        11     discussion.



        12                 The issue here is whether we vote to



        13     send it out for 45-day public comment or not.  So is



        14     there any discussion from the Board, or is there a



        15     motion to carry?



        16          COMMISSIONER BENETO:  I got a question.



        17          CHAIR WINNER:  Okay.  Commissioner Benito.



        18          COMMISSIONER BENETO:  What -- on this rule, do



        19     you pull the number right after the race, or would



        20     it be something that will be delayed and done later?



        21          MR. BAEDEKER:  I'm sorry.  I don't understand.



        22          COMMISSIONER BENETO:  Well, you said that the



        23     rule is --  the way I got it is if a rider cuts in



        24     front of another rider, you pull a number; right?



        25          MR. BAEDEKER:  Well, theoretically, yeah.
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         1     Nothing changes in terms of the process.  Same



         2     process.



         3          COMMISSIONER BENETO:  Are they pulled right



         4     after the race.



         5          CHAIR WINNER:  Yes.



         6          COMMISSIONER BENETO:  It ain't going to be



         7     something talked about three days from now.



         8          CHAIR WINNER:  No, no, no.



         9          MR. BAEDEKER:  The only difference is that just



        10     as now, the careless riding is not a part of that



        11     discussion whether or not you're going to disqualify



        12     a horse.  It's a question of whether or not there



        13     was interference.  That's what happens in real-time



        14     right after the race.



        15                 Then the issue of careless riding is



        16     usually determined by the judges.  They will then



        17     call the rider the next day.  That's where that



        18     action takes place.



        19          CHAIR WINNER:  And that's only to change the



        20     jockey.  That has nothing to do with the outcome of



        21     the race.  The outcome of the race will be



        22     determined just as it is now.



        23          COMMISSIONER BENETO:  If you pull THE number



        24     two days from now, it wouldn't be reflected on the



        25     form for the next race.
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         1          CHAIR WINNER:  No.  It's immediate.  Just like



         2     this is now.



         3          COMMISSIONER BENETO:  Okay.



         4          CHAIR WINNER:  Any other discussion?



         5     Commissioner Solis.



         6          COMMISSIONER SOLIS:  Item C, the jockey should



         7     not strike with the riding crop or any other object



         8     another horse, at least, you know, have an idea.



         9          CHAIR WINNER:  What would it be other than a



        10     riding crop?  What would it be?  Give me an example.



        11          COMMISSIONER SOLIS:  A new helmet.  New --



        12          CHAIR WINNER:  Like goggles?



        13          MR. BAEDEKER:  I think, Commissioner, the fact



        14     that there is no specification here, that it doesn't



        15     say riding crop or helmet, it includes anything, you



        16     put in your fists.  Even your elbow.  So strike or



        17     strike at means that's an action.  That's not



        18     defined as with a particular object.  So it really



        19     is I think purposely general or generic here.  So it



        20     would cover any instance of a rider striking another



        21     horse or jockey.



        22          CHAIR WINNER:  Anything else?  Yes,



        23     Commissioner Krikorian.



        24          COMMISSIONER KRIKORIAN:  On Item B at the



        25     bottom, it talks about "if a horse interferes or was
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         1     not involved and due to the interference, lost the



         2     opportunity for better placing according to the



         3     distribution of the purse," first question is define



         4     distribution of the purse.  And secondly, maybe that



         5     can be defined first.



         6          MR. BAEDEKER:  Well, the distribution of the



         7     purse is defined in the conditions of the race.  So



         8     we're talking about paying down to fifth.  That can



         9     always change.



        10          COMMISSIONER KRIKORIAN:  But it's not going



        11     first place to fifth place.  So let's say a horse



        12     gets interfered with and gets hurt and ends up



        13     finishing 8th, but just because he wasn't finishing



        14     in the top five, the horse that caused the



        15     interference doesn't come down, even though he may



        16     have caused that horse the position.



        17          MR. BAEDEKER:  That happens now where, as a



        18     matter of fact -- let's take an obvious example of



        19     it couldn't be a more obvious one than this, I



        20     suppose.  Where there's severe interference at the



        21     start, and the rider comes off a horse.  There's no



        22     question that even though, you know, that horse



        23     technically did not finish but nonetheless had no



        24     chance to compete in the races, there wouldn't be



        25     any doubt, I don't think, that the stewards would
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         1     disqualify that horse that caused that interference



         2     because the judges -- again, it's subjective.  The



         3     judges aren't going to say, "Well, he finished 8th.



         4     The question is could he have finished in one of



         5     those positions and have earned purse money?"  Could



         6     he, not can he without a doubt.



         7                 And so it's in the opinion of the



         8     stewards.  If this horse had finished 8th, could he



         9     have finished 5th or 4th, or 2nd, or 3rd.  But the



        10     way the rule is currently written, as I said in the



        11     opening remarks, if you finished 8th, and it was a



        12     slight bump when you came by, and as a matter of



        13     face, when you're tipping to judges, you might have



        14     finished 7th.  But it doesn't mean anything to



        15     anybody.  It would be an injustice then to



        16     disqualify that horse that won the race or finished



        17     in the money with all of the wagers that were made



        18     on that horse and all the other interests, overall



        19     it would be an injustice to disqualify that horse.



        20     That's the old foul of a foul, you know, we don't



        21     care what the outcome was.  If you cause



        22     interference, you're coming down.



        23                 In all of our discussions, there's been



        24     very little support for foul for foul.  But this is



        25     really -- it's an effort to put a parameter around
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         1     better placement.



         2          CHAIR WINNER:  So what's happened here is



         3     essentially, as we looked at it, and we've had --



         4     obviously, it's been going on for a long time.  We



         5     had a lot of conversations with the stewards with



         6     the committees and the Board.



         7                 We can't think of a circumstance where



         8     if it goes beyond 5th, that anyone, including



         9     someone placing a wager, there are no wagers where



        10     you benefit from a horse that comes in 6th, 7th,



        11     8th, 9th, or whatever.



        12                 So the protection here is for everyone



        13     concerned if a horse loses a better placement



        14     according to the purse -- so that's 1 through 5 --



        15     then that's -- its always going to be in the



        16     judgment of the stewards whether that horse, in



        17     fact, lost a better placement.



        18          COMMISSIONER SOLIS:  To be honest, I like this



        19     the way it was before.  No matter how.  If you bump



        20     a horse, you get hurt really easy.  So the other



        21     thing that came to my mind is before we used to



        22     rotate the stewards.  I wish we could do that.



        23          CHAIR WINNER:  Rotate the stewards.  Okay.  Let



        24     me just respond to both of those.



        25                 First of all, with respect to rotation
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         1     of the stewards, we have evaluated that a lot.



         2     There's a cost involved.  It's a significant cost to



         3     the state for these people -- if we rotate them, we



         4     have to rotate them north, south, et cetera.  That



         5     creates problems.



         6                 Furthermore, I don't want to speak for



         7     the stewards.  Many of the stewards make an argument



         8     that in fact that because they know one another so



         9     well, that is a positive.  I'm not saying I agree



        10     with that.  That's an argument made is that you'd



        11     have more inconsistency if you rotate the stewards.



        12     What we're trying to find consistency.  Again, I'm



        13     not arguing for or against that.  That's just an



        14     argument position the stewards take.  And then



        15     there's a question of cost.



        16                 Now, with respect to a foul is a foul.



        17     Again, this is something we've evaluated over and



        18     over and over again.  The stewards themselves will



        19     point out that every state in the country tends to



        20     follow our rule.  Even those that originally had a



        21     foul is a foul is a foul.



        22                 One of the reasons is that if a horse



        23     clearly should -- is going to win the race and it



        24     creates a minor incident on the backstretch, and it



        25     does not affect the outcome of the race at all, and
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         1     the horse wins by ten lengths, should he really take



         2     that horse down when clearly, it's the best horse



         3     and effectively, the incident did not impact the



         4     outcome of the race.



         5                 Again, I'm not making an argument one



         6     way or the other.  Clearly, there is unanimity among



         7     all of the stewards for sure that a foul is a foul.



         8     Rick, you might want to comment.



         9          MR. BAEDEKER:  Well, Mr. Chairman, there's one



        10     more issue with rotating the stewards, and I think



        11     in the best of all possible worlds, everybody would



        12     agree that's a healthy thing generally.  But the



        13     business has changed.  All stewards have gotten the



        14     20 percent cut in the amount of time that they work.



        15     By the way, they're independent contractors, they're



        16     not employees.  They pay for their own expenses.  So



        17     they've gotten a 20 percent cut because we've gone



        18     from five days to four.



        19                 In the case of the harness stewards,



        20     they're sometimes working one, two, or three days a



        21     week.  So many of the stewards have had to get forms



        22     of additional income in order to survive and



        23     continue to be stewards.  If you're going to send



        24     them north and south at different times of the year,



        25     that makes it impossible for them to make a living,
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         1     in some instances.



         2                 So there's an overall issue of fairness



         3     for our judges, and what we don't want you trade is



         4     the ability to rotate them for a revolving door of



         5     stewards.  We're losing them all the time.



         6     Everybody in the room, I think, appreciates it's not



         7     a job you can just walk into off the street.



         8                 So it's complicated.  We have looked at



         9     it.  I think we'd probably like to if we cold.



        10          CHAIR WINNER:  Yeah, the truth of the matters



        11     is at one point, I think we sort of agreed it was a



        12     good idea to do it until what you're suggesting.  I



        13     think we all felt that's a good idea.  Then we



        14     started looking at the ramifications of it.



        15          COMMISSIONER SOLIS:  What about rotating the



        16     one down south from Los Alamitos to Santa Anita or



        17     whatever.  Even look into a harness.  I mean, I'm



        18     not sure going up and down.



        19          MR. BAEDEKER:  So you say up north, rotate the



        20     harness guys in with the guys over at the -- I



        21     hadn't thought of that.  It's certainly a



        22     consideration.



        23          CHAIR WINNER:  I was just going to say I think



        24     it's a suggestion we certainly should consider and



        25     come back at the next stewards meeting.  When is the
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         1     next stewards meeting?



         2          MR. BAEDEKER:  It will be in November,



         3     probably.



         4          CHAIR WINNER:  Okay.  But maybe before then in



         5     response to Commissioner Solis's suggestion.



         6          MR. BAEDEKER:  Will do.



         7          CHAIR WINNER:  Yes, Commissioner Choper.



         8          COMMISSIONER CHOPER:  I just want to say three



         9     things because we talked about this meeting a couple



        10     of times, and I think maybe just once.  I want to



        11     thank and congratulate Rick Baedeker, our Executive



        12     Director, for really doing a great job in putting



        13     this together.  It's not just controversial, it's



        14     difficult.  It's a really difficult issue.



        15                 Second, you know, there is always a



        16     conflict in any judging situation, which is what we



        17     have here with the stewards between clarity and a



        18     clear rule.  And on the one hand on the other hand,



        19     it is the notion, well there ought to be discretion,



        20     you can't take everything into account, you reach



        21     better results with discretion.



        22                 Okay.  I come out in the clear rule --



        23     I said this before -- and I agree with Commissioner



        24     Solis.  I think a foul -- but I want to be clear --



        25     a foul, as defined, very carefully defined in the
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         1     first in Paragraph 2, a foul should be a foul.  And



         2     what I would like to do -- I agree with everything



         3     down right to the last two words of the second to



         4     the last sentence there:  "lost the opportunity for



         5     a better placement."



         6                 If the opinion the horse interfered



         7     with is not at fault, that's fine.  But when you do



         8     the other, I just think it's too complicated.



         9     There's too much discretion in the judges, and I



        10     think -- I want to be clear.  A foul is not -- you



        11     seen that at the next horse.  The foul is one that



        12     meets the definition.



        13          MR. BAEDEKER:  An interference.



        14          COMMISSIONER CHOPER:  An interference.  That's



        15     right.  That's what we talk about when we say foul.



        16     My own view is at that point, take them down.



        17     That's the end of it.  And put them behind the horse



        18     they interfered with.



        19                 You say it doesn't make any difference



        20     7, 8, 9.  Well, I guess it doesn't.  But why



        21     complicate it with this?  Just take them down and



        22     have very little --



        23                 Look.  Everything is discretion.



        24     Defining what is the foul, do you think there's not



        25     a lot of discretion in there?  Causing any horse to





                                                                         137

�







         1     lose stride, momentum, or position, that can cause a



         2     lot of discretion.  But you can't do much about



         3     that.



         4          MR. BAEDEKER:  Commissioner Choper, I think an



         5     overriding issue of fairness to the betting public



         6     primarily, and we always use the example of -- I



         7     can't remember the name of the good horse in New



         8     York that actually caused New York to change from



         9     the language that you're talking about -- a foul is



        10     a foul regardless -- to a language that is more like



        11     this.  And that is because the horse that in



        12     question in sweeping by the field, bumped a horse



        13     that -- it was backing up.  The horse that caused



        14     the bumping ended up winning by 12, and the horse



        15     that got bumped still finished 2nd.



        16                 And so technically, that was



        17     interference, technically that was a foul.  That



        18     horse was disqualified and placed, I think you said



        19     at the time, last.  There was so much uproar about



        20     how unfair that was to the betting public that the



        21     rule was changed.



        22          CHAIR WINNER:  Can I just point out, also that



        23     we've had all these meetings with the stewards.



        24     These are long, lengthy, and these guys, they



        25     thought about this a lot.  These are the people that
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         1     have to work with it every day.  They have thought



         2     about it a lot.  They discussed it a lot.  I can



         3     assure you that there's not one steward of all the



         4     stewards that we have who supports a foul is a foul.



         5     I think that's correct, isn't it?



         6          MR. BAEDEKER:  That's correct.



         7          COMMISSIONER CHOPER:  I think we ought to put



         8     it out and see what people have to say about it.



         9          VICE CHAIR ROSENBERG:  I would move to put it



        10     out for comment.  I would like to make a caveat that



        11     in general that the public and the meeting look at



        12     this not as a change of this particular draft -- not



        13     as a change of the rule as much of a clarification



        14     of a badly worded rule.  Now, Commissioner Choper



        15     would like to see the rule changed totally, but we



        16     can discuss that and debate that at another time.



        17          CHAIR WINNER:  And I agree with the



        18     Commissioner and Vice Chair Rosenberg that this is a



        19     clarification of existing rule, and it's not really



        20     a new rule.



        21                 At any rate, there's a motion to put it



        22     out for 45 day.



        23          COMMISSIONER AUERBACH:  I just have one word.



        24          CHAIR WINNER:  Can we get a second first?



        25          COMMISSIONER AUERBACH:  I'm sorry.  Excuse me
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         1     is.



         2          CHAIR WINNER:  Is there a second to



         3     Commissioner Rosenberg's motion?



         4          COMMISSIONER CHOPER:  Second.



         5          CHAIR WINNER:  Commissioner Choper seconds.



         6          COMMISSIONER AUERBACH:  Just one word that



         7     really bothers me, the word is floating.  If



         8     anything will be less a perceptive issue, the word



         9     floating presents that word.  Bumping, impeding,



        10     forcing, and everything else, the word floating is



        11     such is a visual thing.  Is it good riding or



        12     interference?  I think when you leave the word



        13     floating in there, you're trying to narrow it and



        14     help, and I think it makes it less clear.



        15          MR. BAEDEKER:  First of all, there's no



        16     reference.  Again, this is a product of an old fart



        17     sitting here who's aware a controversy many, many



        18     years ago.  As I mentioned earlier about -- there



        19     was controversy that if there wasn't contact, it was



        20     not interference.



        21                 And you look at the rule, and



        22     interference was defined.  You can't be -- even



        23     though I force you out, float you out, or force you



        24     out, and force or float -- those words --



        25          COMMISSIONER AUERBACH:  Forcing -- floating to
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         1     me is something that -- okay.  A good rider does.



         2     Taking advantage.  And it's not something that I



         3     would take a horse -- forcing to me is more --



         4          MR. BAEDEKER:  Well, when we're talking about a



         5     lane or two, that happens all the time.  There were



         6     instances we're talking about two horses coming



         7     down, two lanes part on the rail, and they end up --



         8     the inside horse ends up carrying the outside horse



         9     out five lanes, and the rider on the outside horse



        10     has to back off.  So that's why the language is



        11     there now.  The purpose of the 45 days.



        12          COMMISSIONER AUERBACH:  That's what I was going



        13     to say.  Just -- I want it on the record.  I'm



        14     uncomfortable with that word.  I certainly think we



        15     should put it out --



        16          COMMISSIONER KRIKORIAN:  I think it's important



        17     that that word is in there, based on personal



        18     experience over the years.



        19                 My last comment would be that I do



        20     agree with what Jesse is saying about, you know, a



        21     foul is a foul.  And I can't seem to get over that,



        22     but that's my personal opinion.



        23          CHAIR WINNER:  But again, after the 45 days,



        24     that can all be discussed.  Any other discussion on



        25     the motion?
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         1          COMMISSIONER AUERBACH:  No.



         2          CHAIR WINNER:  Okay.  All in favor?



         3          VICE CHAIR ROSENBERG:  Aye.



         4          COMMISSIONER AUERBACH:  Aye.



         5          COMMISSIONER BENETO:  Aye.



         6          MR. CHOPPER:  Aye.



         7          COMMISSIONER KRIKORIAN:  Aye.



         8          COMMISSIONER SOLIS:  Aye.



         9          MR. BAEDEKER:  Aye.



        10          CHAIR WINNER:  Any opposed?



        11                 Motion carries.  Thank you very much.



        12                 We'll move on to the next item.  This



        13     is out for 45 days public comment.  Anyone here who



        14     wants to comment, anyone listening to who wants to



        15     comment, anybody else who wants to comment, and



        16     certainly members of the Board any comment.



        17                 Everybody said this is a very difficult



        18     one.  It's been worked on for a year and a half, and



        19     we need to get it -- we'll never get it completely



        20     right.  It's just too subjective.  But as close to



        21     right as we possibly can.



        22                 Item No. 11.  "Discussion and action by



        23     the Board regarding the report on operations and



        24     status on the Winners' Foundation."



        25          MR. BAEDEKER:  Commissioner, I used to be on
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         1     the Winners' Foundation board, and I'm very familiar



         2     with it.  I think probably just about everybody in



         3     the room that's been in the industry in California



         4     for a little while is well aware of the continual



         5     work that is done by Winners' Foundation and the



         6     continual referrals that are made to the Winners'



         7     Foundation by stewards or our investigative staff to



         8     get people help.



         9                 It's a unique situation where we have



        10     this organization that understands our licensees



        11     better than any, I think, organization that's not



        12     familiar with racing.



        13                 Whereas over the years, like so many



        14     things in racing, there's been plenty of funding.



        15     That's no longer the case.  So I invited Bob



        16     Fletcher to bring the issue to the full Board, and



        17     with the Chairman's approval, we put it on the



        18     agenda.  So if you want to come up and just greet



        19     everybody.  I think it's something that the entire



        20     industry would probably like to be aware of.



        21          CHAIR WINNER:  Please identify yourselves.



        22          MR. FLETCHER:  Bob Fletcher, Executive Director



        23     of the Winners' Foundation.



        24          MR. RONCELLI:  Gino Roncelli, President of



        25     Winners' Foundation for almost 30 years.
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         1          MR. HAINES:  George Haines, Secretary of



         2     Winners' Foundation.



         3          MR. HAIRE:  Darrell Haire, Western Regional



         4     Manager of the Jockeys Guild, board member.



         5          MR. FLETCHER:  First of all, I'd like to thank



         6     Rick and Commissioners for allowing us to come up



         7     here and speak today.  The chairman of our Board,



         8     Joe Harper, couldn't be here.  He's got another



         9     Board meeting that he had to attend.



        10                 Winners' Foundation was created in



        11     1984' so we've been in existence serving this



        12     industry for 31 years.  It was based on the vision



        13     of one of the founders of Oak Tree Racing.  So we



        14     have a pretty serious pedigree there, and we've been



        15     holding true to our mission statement for the last



        16     three decades.  Initially, it was to help struggling



        17     with the disease of alcoholism.  And over the last



        18     number of years, we have incorporated other methods



        19     of substance abuse -- problem gambling, mental



        20     illness, domestic violence, anger management, and



        21     any other sort of lifestyle issues that create



        22     problems within one's living.



        23                 We do this with five full-time



        24     employees, and we have a presence at every racing



        25     venue and training facility throughout the state of
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         1     California.  We're always on call whenever there's



         2     any kind of a need.



         3                 We are now at a position where our



         4     funding has dropped off, and we hear this



         5     consistently from many of the other organizations.



         6     What we're going to be discussing at length at our



         7     August board meeting is the possibility of having to



         8     cut our staff by at least two people.  If we do



         9     that, it's going to severely hamper our ability to



        10     service people in our industry.



        11                 I'd like you to know that when any of



        12     you come to the races, there's a possibility that



        13     the person that parks your car and punches your



        14     mutuel ticket, serves your meal, and protects you as



        15     a member of the security detail have quite possibly



        16     been a client or had the services of Winners'



        17     Foundation provided to them.



        18                 And certainly you know that those that



        19     groom your horses, exercise your horses, train and



        20     ride your horses -- there are any number of those



        21     who have been through Winners' Foundation.  Some of



        22     them, a very, very small percentage, are known to



        23     the public.



        24                 Due to the nature of our business,



        25     confidentiality and anonymity is critical.  So it's
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         1     hard for us to publicize exactly what we do out



         2     there to try to stir up interest in our



         3     organization.  That's why we really do appreciate



         4     the fact that we're here today to tell our story



         5     just a little bit and let the industry know that



         6     we're on the verge of some very serious times and



         7     again, the possibility that we may not be able to



         8     provide the services that we have offered the



         9     industry for the last 30 years.



        10          VICE CHAIR ROSENBERG:  What's your budget?



        11          MR. FLETCHER:  We run budgets of approximately



        12     $360,000.  It hasn't increased by more than 5 or



        13     $10,000 over the last eight years.  Part of that is



        14     due to the fact that we have reduced salaries, and



        15     we have cut back on our medical insurance for our



        16     employees.



        17                 We have an outstanding board who looks



        18     at our budget on a biannual basis, and we give them



        19     our monthly reports, and they're given to any of the



        20     Board members that need to take a look at it.



        21          COMMISSIONER BENETO:  So are you all



        22     volunteers?



        23          MR. FLETCHER:  No, I'm one of the five members



        24     of the staff.



        25          COMMISSIONER AUERBACH:  How are you funded?





                                                                         146

�







         1          MR. FLETCHER:  Our primary funding comes from



         2     charity days from racetracks.  We get a small



         3     portion of money from ADW for the problem gambling



         4     program along with private donations.



         5          COMMISSIONER AUERBACH:  What is that portion?



         6          MR. FLETCHER:  This year, it's going to be



         7     somewhere in the vicinity of 140 to $150,000.



         8          COMMISSIONER AUERBACH:  And that represents



         9     what portion of the ADW?  Do you know?



        10          MR. FLETCHER:  I do not know.



        11          COMMISSIONER AUERBACH:  I'm just wondering



        12     percentage wise.



        13          COMMISSIONER BENETO:  I didn't hear that.  What



        14     was the question?



        15          COMMISSIONER AUERBACH:  I asked them how they



        16     were funded.  I asked them who their funding sources



        17     were.  That's what the gentleman was referring to.



        18          COMMISSIONER BENETO:  Now, you said 360 was



        19     your budget here?  Can you meet your budget this



        20     year?



        21          MR. FLETCHER:  No, we will be off.



        22          COMMISSIONER BENETO:  How short will you be?



        23          MR. FLETCHER:  We will be approximately



        24     $50,000.  We've been using our reserves for the last



        25     number of years, and we're down to $200,000.  It
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         1     will carry us through this year and possibly next



         2     year.



         3          COMMISSIONER BENETO:  Is there a suggestion how



         4     you can make up this difference of $50,000?



         5          MR. FLETCHER:  Well, we're always looking for



         6     suggestions.  One of the things that we would



         7     approach the CHRB with today is some form of



         8     recognition or designation as the employee specific



         9     programs for substance abuse for the horse racing



        10     industry.  At this point in time we are not



        11     recognized that way, and that would possibly lead to



        12     hopefully some sort of legislative path where we



        13     could get some additional funding.



        14          COMMISSIONER BENETO:  You're 501 C3; right?



        15          MR. FLETCHER:  Correct.



        16          VICE CHAIR ROSENBERG:  A total of $146,000 in



        17     Kentucky.  What portion -- does that include the



        18     charity days or just the ADW?



        19          MR. FLETCHER:  No, that's just the ADW.



        20          VICE CHAIR ROSENBERG:  How much do the



        21     charities bring in?  The balance or most of the



        22     balance?



        23          MR. FLETCHER:  Most of the balance.



        24          VICE CHAIR ROSENBERG:  So you get very few



        25     private donations?
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         1          MR. FLETCHER:  They've been dropping off.



         2          CHAIR WINNER:  Do you get donations from racing



         3     associations besides --



         4          MR. FLETCHER:  No, we do not.



         5          COMMISSIONER AUERBACH:  If you're given this



         6     designation, does that help your grant writers at



         7     all?



         8          MR. FLETCHER:  No, it won't.  Because we're not



         9     a licensed facility in the same vein that they treat



        10     patients.



        11          COMMISSIONER AUERBACH:  So then I don't really



        12     understand.  You need to get through my thick skull.



        13     I think it will help me.  Why you need this



        14     designation?  I assumed it will help you with your



        15     grant writing.



        16          MR. FLETCHER:  Well, we're hoping it helps with



        17     some sort of legislative process to get money from



        18     the industry through the CHRB.



        19          COMMISSIONER AUERBACH:  In other words, you're



        20     going after purse money.



        21          MR. FLETCHER:  I don't know if it would be



        22     purse money.



        23          COMMISSIONER AUERBACH:  Well, let's see.  I



        24     mean, we might as well know what we're talking



        25     about.  That's what I wanted to know.
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         1          COMMISSIONER BENETO:  I think the racetrack



         2     should contribute themselves to that cause.



         3          MR. FLETCHER:  Well, Commissioner, I think that



         4     there isn't a single entity in the industry that



         5     doesn't think that the more organizations, whether



         6     they be racetracks, trainers, owners, all of the



         7     individuals -- and I would hope that every entity



         8     would like to have some sort of investment in what



         9     we do to make situation better.



        10          COMMISSIONER BENETO:  I need help.  I'm a



        11     gambler, or I'm an alcoholic.



        12          MR. FLETCHER:  Well, we can't give you any



        13     winners, but we can help you.



        14          COMMISSIONER BENETO:  Okay.  I'm an alcoholic.



        15     How are you going to handle me?



        16          MR. FLETCHER:  Well, we would sit with you and



        17     find out what the nature of your disease is and how



        18     serious it is.  Then we would design a program



        19     specific to your needs.



        20          COMMISSIONER BENETO:  Where would I go to



        21     complete the program?



        22          MR. FLETCHER:  We have a variety of places we



        23     can send people throughout the state and even a few



        24     out of the state.



        25          COMMISSIONER BENETO:  So you don't have a
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         1     facility?



         2          MR. FLETCHER:  We are primarily a referral



         3     agency, and we do 12 step meetings and lay



         4     counseling at our offices.  Every one of our



         5     employees have a long-term recovery, and they are



         6     also all educated in a formal manner with different



         7     degrees of certifications in substance abuse.



         8          MR. BAEDEKER:  Commissioners, one of the things



         9     that should be pointed out is that because Winners'



        10     Foundation is so integrally involved in the sport,



        11     when someone within our sport has a problem and is



        12     referred to Winners' Foundation, then -- and I'm



        13     more familiar with the cases that come before our



        14     stewards -- then when that individual is considered



        15     for relicensing, they can contact Winners'



        16     Foundation and find out as a matter of fact that the



        17     treatment was received and that, as a matter of



        18     fact, the person is now fit for licensing.



        19                 What happens, I understand, is when a



        20     licensee is perhaps suspended on the condition that



        21     he or she get treatment, you can go outside the



        22     industry and shop around for a treatment facility



        23     that basically will take your money and sign you



        24     off.  I'm probably simplifying that.



        25                 So we then, as a matter of fact, our
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         1     stewards really don't have a level of confidence as



         2     a matter of fact that the individual got the help



         3     that they needed.



         4          CHAIR WINNER:  We read all the reports that



         5     come in on circumstances -- situations such as the



         6     one that Mr. Baedeker has recommended.  Frankly, the



         7     industry is thankful to the Winners' Foundation for



         8     the work that they do in so many ways.  If they



         9     weren't there, I don't know how we'd proceed with



        10     some of these rehab situations that are absolutely



        11     required.  Otherwise, these folks wouldn't be able



        12     to ride, wouldn't be able, to work whatever it may



        13     be.  So we're dependant on them.



        14                 It seems to me whatever we can do to be



        15     helpful to the work that they are doing, which is so



        16     important, in my opinion, to the industry, we ought



        17     to do.  I'm sort of of the opinion that staff could



        18     come back to our next meeting with some



        19     recommendations as to what we can do and make some



        20     recommendations to the Board about how to proceed in



        21     a way that enhances their ability to provide the



        22     kinds of services they're currently providing.



        23          VICE CHAIR ROSENBERG:  Technically, this is



        24     benefitting racing.  I don't see why it couldn't be



        25     an item budget for the Board and then come out of
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         1     handle, as anything else would.  At least it seems



         2     the explanation of how they worked directly with us,



         3     it's possible to take that approach.



         4                 Another idea is have you ever



         5     approached TVG about helping produce a commercial --



         6     public service commercial that they would air for



         7     you?



         8          MR. FLETCHER:  Yes, we have.  I believe they're



         9     still running one.



        10          VICE CHAIR ROSENBERG:  One?  How often do they



        11     run it?



        12          MR. FLETCHER:  I don't know.



        13          VICE CHAIR ROSENBERG:  Has it been successful



        14     at all?



        15          MR. FLETCHER:  Not that I know of.  We can't



        16     contribute any kind of funding to that marketing



        17     strategy they chose to do for us.



        18          COMMISSIONER AUERBACH:  Do you work with the



        19     trainers?  And this is an assumption I'm going to



        20     make that the majority of people that you help would



        21     be related to the trainers when you're talking about



        22     people who work on the backstretch.  I know you have



        23     other communities you help too.  But have you



        24     established some kind of a problem with the



        25     trainers?  That might be a starting point.  Have you
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         1     done that?



         2          MR. FLETCHER:  I don't know what you mean,



         3     establish a program with them.  We certainly help a



         4     lot of employees with trainers.



         5          COMMISSIONER AUERBACH:  Well, that's what I'm



         6     saying.  Have you gone to the CPT --



         7          MR. FLETCHER:  Yes.



         8          COMMISSIONER AUERBACH:  -- and said, "Look.  We



         9     do business in this area."



        10          MR. FLETCHER:  CPT used to give us a lot of



        11     funding over the years, and I believe they had to



        12     discontinue that because of the nature of our



        13     industry.



        14          COMMISSIONER AUERBACH:  Well, what I'm



        15     suggesting to you is that might be -- to me, that's



        16     the logical point where I would start if I was



        17     looking to get funding.



        18                 I think what you do -- and this is just



        19     an idea -- I would, and I'm sure all the trainers



        20     organizations are going to love me after this, but I



        21     think the lion's share of responsibility to help you



        22     get started into whatever way you can develop more



        23     funding may start in conjunction with them.



        24                 Whatever processes you can all agree



        25     on, whether it's holding events that bring in money,
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         1     whether it's some kind of percentage based on how



         2     many backstretch workers, something.  But to my way



         3     of thinking, I would suggest you might want to



         4     explore that.



         5          MR. FLETCHER:  We certainly wouldn't be adverse



         6     to looking at that again.  TLC at one time provided



         7     us with funding.  They haven't been able to do that



         8     for a number of years.



         9          CHAIR WINNER:  Mr. Baedeker.



        10          MR. BAEDEKER:  Could we look at the fees for



        11     licensees and possibly add what I call a surcharge



        12     for this use potentially?



        13          MS. WAGNER:  I would have to double-check the



        14     statute.



        15          CHAIR WINNER:  You have to come up if you're



        16     going to talk.



        17          MS. WAGNER:  Jackie Wagner.  CHRB staff.  I



        18     would really have to double-check the statute.



        19     Right now, our fees, they go to the general fund.



        20     I'm not sure if the statute would allow us to



        21     collect a surcharge on it.



        22          COMMISSIONER BENETO:  If you had $50,000 right



        23     now, you would be in good shape.  Is that what



        24     you're telling us?



        25          MR. FLETCHER:  Yes.
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         1          COMMISSIONER BENETO:  There's got to be a way



         2     to get $50,000 to support them.  It's very important



         3     that we keep this thing going.



         4          MR. FLETCHER:  I would like to just address



         5     commissioner Auerbach.  I don't know about the purse



         6     money.  My role here as the Executive Director of



         7     the Winners' Foundation, I know about substance



         8     abuse, and I know about getting help.  I've been in



         9     the business of horse racing in one fashion or



        10     another for -- this is my 24th season.



        11                 I can't tell you that I have made



        12     wagers on more than one hand.  I don't know about



        13     purses.  I don't know about take out.  I don't know



        14     about any of that.  What I know about is how to get



        15     people help and give them an opportunity to get



        16     their live together.



        17                 So when I made that statement here, it



        18     wasn't meant to say that I wanted to take money out



        19     of anybody's pocket.



        20          COMMISSIONER AUERBACH:  No, I know I --



        21          COMMISSIONER BENETO:  We have chili in the



        22     back.



        23          COMMISSIONER AUERBACH:  I wasn't alluding to



        24     any negative connotation.  I'm just thinking ahead



        25     in my mind.  Director Baedeker and I were just
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         1     talking, and I asked him what happens to the money



         2     that we get from the penalties that the stewards



         3     assess?  I know it goes to the general fund, but



         4     we're just talking that now that you've brought it



         5     to our attention, it may be worth our while to see



         6     if we can investigate if we can get your



         7     organization a nest egg or of some of that.



         8          CHAIR WINNER:  I think that requires



         9     legislation.



        10          COMMISSIONER AUERBACH:  We could even start



        11     there or at least start talking about it.



        12          CHAIR WINNER:  That's why I think the staff



        13     ought to come back for our August meeting with all



        14     of these things so that when they come back, we can



        15     then evaluate.



        16                 I don't think there's any disagreement



        17     on the Board -- I don't want to speak for anybody



        18     else -- that we very much appreciate what you do,



        19     what you have done, and what you will do; and we



        20     want to make sure that you can continue to will do



        21     for all of the people that are served and for



        22     racing, which is served by your organization.



        23                 COMMISSIONER CHOPER is behind you and



        24     would like to speak on it.



        25          COMMISSIONER CHOPER:  I just want to point out
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         1     that there's a misunderstanding here whether we are



         2     a racing organization.  But the Board recently



         3     committed to Winners' Foundation to give them



         4     $50,000 a year for the next five years.  We got a



         5     nice letter back from Bob.  As you know, Oak Tree



         6     was the biggest contributor to the beginning of the



         7     foundation, and we still have one of our directors



         8     on Bob's Board.  So when Bob said no racing



         9     association had contributed to the cause, I think he



        10     forgot about us.  Thank you.



        11          CHAIR WINNER:  Anything else?  Anything else on



        12     this matter?  Thank you very much, gentlemen.



        13          MR. HAINES:  We might be beating this into the



        14     ground, but when you say business is booming,



        15     unfortunately for Winners' Foundation, business is



        16     booming.  More people than ever need help.



        17                 Speaking for front side employees, we



        18     use Winners extensively.  They're embedded in the



        19     fabric of our employment.  We can get instantaneous



        20     help when we can call Bob.  He'll be there within



        21     minutes.  It's so important.



        22                 I've seen them save lives.  And very



        23     rarely can we make a statement like that that this



        24     foundation does such good things, but they need



        25     help, and they need help quickly.
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         1          CHAIR WINNER:  Thank you, George.  Darrell.



         2          MR. HAIRE:  Mr. Chairman, members of the Board,



         3     I've been on the Board for about ten years now, and



         4     I'm really grateful for the Winners' Foundation.



         5     I've seen it.  The support -- without the support of



         6     the Winners' Foundation, I know some of these riders



         7     would not be alive.  I've seen what they've done and



         8     saved jockeys' lives.  And having that support we



         9     need it, we're very fortunate to have had Winners'



        10     Foundation behind the riders.



        11          MR. RONCELLI:  I'm Gino Roncelli.  I've been a



        12     horse owner for over 40 years, and I've been a



        13     member of the Winners' Foundation Board for probably



        14     about five years.  I'm so proud of our organization,



        15     and I'd just like to say a few words.



        16                 Bob's done a great job.  At a time when



        17     we really need leadership, not only in our state and



        18     our country, but we need your leadership to help us



        19     through this period of time.



        20                 Our working standards in the backside



        21     and safety need some help.  Most businesses of



        22     California have a drug policy of some sort.  They



        23     have a drug-free policy for their companies, and I



        24     have for many years in my company.  Most of my



        25     friends have that too.  But we don't have that at
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         1     Santa Anita or any of the racetracks in Southern



         2     California.  We have a policy for horses, but we



         3     don't are them for our employees.



         4                 Most employees like to work in an



         5     environment where they're safe and don't have to



         6     worry about the guy next to them going off.  I think



         7     we need to protect our employees and our animals.



         8     They need to be around a drug-free situation.  You



         9     know, we're cutting back where we really should be



        10     expanding.



        11                 We're thinking about what's going on in



        12     Colorado with the drug policies they have.  It's



        13     coming our way.  Watch it.  We're going to have to



        14     worry about how we're going to deal with people



        15     using illegal drugs in our area.



        16                 I think some of the owners don't like



        17     to be in our industry they know that there's things



        18     going on in the backside that are not right to have



        19     their million dollar horses sitting there, and



        20     people are using -- I'm not talking about regular



        21     drugs.  I'm talking about illegal drugs.  I'm not



        22     alcohol -- normal use of alcohol.  I'm talking about



        23     illegal things.



        24                 We need higher standards.  You're the



        25     leaders.  We need you to lead us into this.  We're
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         1     more than happy to help with that.  We're there to



         2     give you any help you need, but I think it's time to



         3     take some action in this area.



         4                 So we really appreciate that you were



         5     even thinking about it and that you know it needs



         6     it.  So if we can be of any help to you coming to



         7     your decision, we'll be more than happy to then.



         8          CHAIR WINNER:  Thank you very, very much.  Do



         9     you want to give a card to Mr. Martin.



        10          MR. RONCELLI:  I'm sorry.  One more thing.



        11                 You know, yes, we are a charity



        12     designated, but we don't like to think of ourself as



        13     a charity.  We like to think of ourself as a service



        14     to a racetrack community.  So thank you.



        15          MR. FLETCHER:  Hopefully I can save a little



        16     face here because at the beginning of my talk, I



        17     mentioned we were founded by the vision of Oak Tree



        18     Racing, and we haven't had a stronger and more



        19     dedicated supporter in the 31 years.  I was



        20     mentioning that they have consistently and



        21     constantly supported us not just financially, but



        22     morally and compassionately as well.



        23          CHAIR WINNER:  It's good that you said that



        24     because COMMISSIONER CHOPER can reconsider his



        25     withdrawal.
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         1                 Deborah Russell would like to speak on



         2     this issue, please.



         3          MS. RUSSELL:  Yeah, Deborah Russell.  I have



         4     been at the racetrack as a worker for 38 years and



         5     very proud.



         6                 Bob Fletcher has been a help to our



         7     members any time they had a problem.  All I had to



         8     do was call Bob, and he always, always answered the



         9     phone and gave me the help that I needed and also



        10     the direction for the workers and the members there



        11     at the racetrack.  And I'd like to say thank you to



        12     Bob and of course, the Winners' Foundation is just



        13     really great.



        14          CHAIR WINNER:  Thank you.  Unless you have



        15     anything else to say -- first of all, again, from



        16     all of us, thank you for the work that you're doing.



        17     I'm glad you named the foundation after me.  I think



        18     that's great.



        19          COMMISSIONER AUERBACH:  Where's your support



        20     check?



        21          MR. FLETCHER:  Thank you.



        22          CHAIR WINNER:  Thank you very much.



        23                 Moving on.  "Discussion and action by



        24     the Board regarding the allocation of the 2016



        25     Northern California race dates."  And let me make
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         1     the point that obviously, if the majority of the



         2     Board wants to vote on this item today, we'll do it.



         3     My intention is to not vote on it today and to move



         4     it to the August meeting, but we are going to have a



         5     discussion on it today because there have been a



         6     number of meetings, phone calls, et cetera that have



         7     taken place and are taking place both north and



         8     south.  I'd like to at this point turn the



         9     discussion over to Commissioner Beneto, who is the



        10     Chairman of the Southern California race dates



        11     committee.



        12          COMMISSIONER BENETO:  Well, nothing has been



        13     done.  We've had some phone conversations.  Biggest



        14     problem we got up north is the horse population.



        15     You all know that.  We're averaging a little over



        16     six horses per field, short days of racing, seven



        17     races per day on Fridays -- Thursdays and Fridays.



        18                 The dates that I set out on the last



        19     meeting, which is in here, I proposed two proposals



        20     which we haven't voted on.  We have CARF's proposal,



        21     we have Golden Gate's proposal.  Nothing has really



        22     been done.



        23                 On my part, I was told to stay out of



        24     the meetings.  The players were trying to make an



        25     agreement amongst themselves.  I'd other kind of
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         1     like to know from CARF and Golden Gate.  Are they



         2     here today?



         3          CHAIR WINNER:  CARF is here.  Golden Gate is



         4     here.  TOC is here.



         5          COMMISSIONER BENETO:  Have you guys decided --



         6          CHAIR WINNER:  Well, first of all, Commissioner



         7     Beneto, maybe we can have them all come up sit up



         8     here if you would like.



         9          COMMISSIONER BENETO:  Because I'm in the dark.



        10          CHAIR WINNER:  Well, Chris, why don't you come



        11     up here, Scott, is Joe still here?  Where is Alan?



        12     Alan, can you sit up here as well?  Anybody else?



        13                 Why don't you identify yourselves and



        14     go right down the table.



        15          COMMISSIONER BENETO:  I was told by Chris Korby



        16     that the players were talking.  I'd like to know



        17     where we're at with that.



        18          CHAIR WINNER:  Is Santa Rosa here?



        19          MR. KORBY:  Not to my knowledge, sir.



        20     Chris Korby, California Authority of Racing Fairs.



        21          CHAIR WINNER:  Hold on a second.  Go ahead,



        22     Chris.



        23          MR. KORBY:  Just confirming what Commissioner



        24     Beneto said.  We stakeholders in Northern California



        25     have been talking, and we would like the Board to
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         1     know that we've been talking.  The discussions have



         2     been productive and held in good faith.  We want to



         3     continue those discussions and report to the Board



         4     that they're underway.  And we're hopeful that we



         5     can come up with some solutions to bring back to



         6     you.



         7          CHAIR WINNER:  Thank you.



         8          UNIDENTIFIED SPEAKER:  I agree with what Chris



         9     says.  We've probably been on the phone three or



        10     four times in the last few weeks.  We've been



        11     working towards a proposal that involves both



        12     stabling and the race states.  You really can't



        13     separate those two.



        14                 Some of the ideas are date-related, and



        15     some of the ideas are how do we fund stabling.



        16     That's why this is so complicated for a lot of you.



        17          CHAIR WINNER:  Joe.



        18          MR. MORRIS:  Joe Morris with the TOC.  I agree



        19     with both what Chris and Scott said.  The other



        20     thing I'll say is as we're going down through this,



        21     we thought the timetable to get to resolution or to



        22     get to our differences narrowed was the August



        23     meeting; so we'll have even more conversation



        24     scheduled for next week as we continue to try to



        25     narrow the differences.
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         1          CHAIR WINNER:  Alan.



         2          MR. BALCH:  Alan Balch, CTT.  Ditto.



         3          MR. BAEDEKER:  Just so the Commissioners know,



         4     I asked you, Chris, about the only one really not



         5     represented is Santa Rosa?



         6          MR. BALCH:  Alan Balch again.  I will just say



         7     in our meetings we have been very careful always to



         8     make a point of that.  I think everybody is aware



         9     because we've spoken about what we perceive to be



        10     Santa Rosa's position.  Fortunately they did put it



        11     in writing prior to our last committee meeting.



        12                 So we are representing them by proxy in



        13     a sense.  We're keeping them closely informed.



        14          COMMISSIONER CHOPER:  I'd like to say that I am



        15     greatly -- first of all, I want to thank you for



        16     sweating it out because that's what it's going to



        17     take.  That's part of it.  That's the biggest part



        18     of it.



        19                 I hope that what I hear here is



        20     accuracy, that you are that you are making progress,



        21     and even if you can, you know, you get close would



        22     be a lot better than the alternative.



        23          COMMISSIONER BENETO:  What I'm asking is no



        24     overlap with Humboldt if we can eliminate that.



        25     Move Stockton back to where they were first two
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         1     weeks in June.  Let the fairs flow from that point



         2     on until Golden Gate opens.  That's just my



         3     suggestion, Alan.



         4          MR. BALCH:  I was just going to say we all are



         5     very well aware of your suggestions and are



         6     considering it.



         7          COMMISSIONER BENETO:  Thank you.



         8          CHAIR WINNER:  Any other comments?



         9          COMMISSIONER BENETO:  I appreciate you all



        10     talking.  If you need any help from me, I'll be



        11     willing to referee.



        12          MR. KORBY:  Thank you.  And our thanks to the



        13     Board for allowing us continue this discussion.



        14          CHAIR WINNER:  Any other discussion, Mr.



        15     Referee?



        16          COMMISSIONER BENETO:  We're going to vote at



        17     next --



        18          CHAIR WINNER:  At the August meeting, we will



        19     vote on Northern California race dates.  Hopefully



        20     we'll have a consensus from the group before us --



        21          COMMISSIONER BENETO:  Before the meeting.



        22          CHAIR WINNER:  -- before the meeting.  And you,



        23     Mr. Chairman of the committee and Commissioner



        24     Choper will have an opportunity hopefully to vet it



        25     out before the next meeting if you can.  Then we'll
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         1     move forward.



         2                 All right.  Moving on.  The next item



         3     is "discussion and action by the Board regarding



         4     allocation of the 2016 Southern California race



         5     dates."



         6                 COMMISSIONER KRIKORIAN.



         7          COMMISSIONER KRIKORIAN:  Well, as you know, we



         8     met several weeks ago and briefed everyone on the



         9     results of a meeting we had with stakeholders.



        10     Since then, we've been meeting with everyone.



        11                 At this point, there's still a number



        12     of proposals out there to look at and jockey sort of



        13     around some of the dates that are being suggested by



        14     some of the different stakeholders.  And so I think



        15     that probably we are going to -- our expectation is



        16     to continue to make progress to try to get a



        17     consensus between the stakeholders between now and



        18     our August meeting and continue to meet between now



        19     and then.  Hopefully, we'll have something solid by



        20     then to talk about.



        21          CHAIR WINNER:  I, as a member of that



        22     committee, also want to thank all of the



        23     stakeholders for the cooperation, courtesy, and



        24     willingness to work together work with us and trying



        25     to work out a reasonable solution for the various
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         1     issues involved.



         2                 And obviously, stabling in the south is



         3     also a major part of any discussion that takes place



         4     with respect to gray states, and everybody



         5     recognizes that.



         6                 Under the leadership of Commissioner



         7     Krikorian, I think we are making progress, and I



         8     support again what he just said.



         9                 Any other discussion?



        10          COMMISSIONER BENETO:  Steve, I have a question.



        11     This will go to Joe.  I don't know.  Los Alamitos,



        12     is there any way they can get more dates instead of



        13     running a short -- maybe relieve Santa Anita?  Give



        14     them breathing room.  Does that make sense?  Scott?



        15     Joe?



        16          CHAIR WINNER:  It's a part of the discussion



        17     that's ongoing.  I mean, they've submitted request



        18     dates, and others, including the people before us



        19     have submitted date requests.  And those are part of



        20     the discussions that are ongoing between the



        21     stakeholders and the committee at this point.



        22                 I don't know if you guys want to



        23     comment on that.  You're certainly welcome to.



        24          MR. DARUTY:  Scott Daruty.  I want to point out



        25     that the proposal that everybody has submitted,
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         1     there's some maybe some variables around the edges,



         2     but I think we all acknowledge that Los Alamitos is



         3     at work and will be running dates this current year.



         4          COMMISSIONER CHOPER:  You're having succession



         5     sessions among yourselves?



         6          MR. DARUTY:  Yes.



         7          COMMISSIONER CHOPER:  You ought to think about



         8     Los Alamitos joining us once in a while.



         9          CHAIR WINNER:  They do.



        10          COMMISSIONER CHOPER:  Oh, they do?



        11          COMMISSIONER BENETO:  The consideration to give



        12     them more days is what I hear.



        13          MR. DARUTY:  No.  I chose my words carefully.



        14     We would not be in favor of them getting more dates.



        15          CHAIR WINNER:  Again, I want to make it clear



        16     that that's exactly what the next 30 days are all



        17     about.  We're continuing these discussions.  We



        18     recognize Mr. Liebau is here representing Los



        19     Alamitos.



        20                 We recognize their differences of



        21     opinion with respect to -- just like in the north



        22     with respect to data allocations, with respect to



        23     stabling.  We're working hard to try to resolve



        24     those problems.  There are disagreements, and



        25     eventually the committee, after the full discussions
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         1     that the various participants are having, the



         2     committee will come to the Board with a



         3     recommendation of Southern California dates, and



         4     then the Board will have a vote on it and eventually



         5     make that decision.



         6                 Mr. Liebau, did you want to speak?



         7          MR. LIEBAU:  My name is Jack Liebau,



         8     representing Los Alamitos.  I don't know how many



         9     discussions Los Alamitos has been involved in.



        10                 We had sent out a proposed draft of the



        11     minutes which was really a modification of the



        12     suggestions made by the CPT.  And in that memo that



        13     I sent out -- some of you know I send out memos, and



        14     they don't get a very good response.



        15                 We solicited comments from everybody,



        16     and to this date I have not gotten any comments



        17     about that schedule I sent out.  I assume that



        18     people don't like it, but I mean, I don't know how



        19     much headway we're making, and I think it would



        20     be -- I guess there might be a lot of discussions



        21     going on about stabling -- future stabling offsite.



        22     And I haven't really been a party to those.



        23          CHAIR WINNER:  Thank you.  By the way, we



        24     received an E-mail -- I received an E-mail which



        25     we've copied and given to the Board from Roger
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         1     Newell, who keeps track of a lot of different things



         2     with respect to this and frankly provides a lot of



         3     helpful information.  I distributed it to the Board



         4     with his recommendations.  He was unable to attend.



         5                 Is any other -- is there any other



         6     discussion on southern race states?



         7          COMMISSIONER BENETO:  I got a question.  I lost



         8     it now.  The dates -- these proposed dates for --



         9          CHAIR WINNER:  Item 13.



        10          COMMISSIONER BENETO:  Is this a proposal -- 15



        11     and 16.  Is that 28 days gives Los Al more dates to



        12     run, or is that same thing as this year?



        13          MR. DARUTY:  16 would be the same with the



        14     exception of Saturday, Sunday.



        15          COMMISSIONER BENETO:  Uh-huh.  I was just



        16     wondering.  28 days in a year seems unhealthy for



        17     everybody.



        18          CHAIR WINNER:  Any other discussion?  Thank



        19     you, gentlemen.



        20                 Is there a motion to adjourn?



        21          VICE CHAIR ROSENBERG:  I motion to adjourn.



        22          CHAIR WINNER:  Vice Chair Rosenberg, who is in



        23     a hurry, moves to adjourn.  Commissioner Choper



        24     seconds.



        25                 Thank you all very much for attending.
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         1     This meeting is adjourned and going to executive



         2     session.



         3



         4                 (At 1:20 p.m., the proceedings were



         5               concluded.)
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         1     STATE OF CALIFORNIA      )

                                        ) SS.

         2     COUNTY OF LOS ANGELES    )



         3



         4          I, WENDY D. RASNICK, CSR No. 12347, do hereby



         5     certify:



         6               That the foregoing meeting of the California



         7     Horse Racing Board was taken before me at the time and



         8     place therein set forth and was taken down by me in



         9     shorthand and transcribed into computer-generated text



        10     under my direction and supervision; and i hereby certify



        11     the foregoing transcript of my shorthand notes as taken.



        12               I further certify that I am neither counsel for



        13     nor related to any party to said meeting nor in any way



        14     interested in the outcome thereof.



        15               IN WITNESS WHEREOF, I have hereunto subscribed



        16     my name this 24th day of July, 2015.
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