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 1 

P R O C E E D I N G S 2 

 10:06 a.m. 3 

PROCEEDINGS BEGIN AT 10:06 A.M. 4 

(The meeting was called to order at 10:06 A.M.) 5 

ARCADIA, CALIFORNIA, THURSDAY, APRIL 16, 2015 6 

MEETING BEGINS AT 10:06 A.M. 7 

  CHAIRMAN WINNER:  We’ll come to order.  Please 8 

take your seats.  This is the regular noticed meeting of the 9 

California Horse Racing Board on Thursday, April 16th, 2015 10 

at Golden Gate Fields, 1100 Eastshore Highway, Berkeley, 11 

California. 12 

  Present at today’s meeting are:  myself, Chuck 13 

Winner, Chairman; Bo Derek, First Vice Chair; Richard 14 

Rosenberg, Second Vice Chair; Madeline Auerbach; Steve 15 

Beneto; Jesse Choper; and George – no, George Krikorian is 16 

not present today.   17 

  Before we go on to the business of the meeting I 18 

need to make a few comments.  The Board invites public 19 

comment on the matters appearing on the meeting agenda.  The 20 

Board also invites comments from those present today on 21 

matters not appearing on the agenda during the public 22 

comment period if the matter concerns horse racing in 23 

California. 24 

  In order to ensure all individuals have an 25 
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opportunity to speak and the meeting proceeds in a timely 1 

fashion, I will strictly enforce the three-minute time limit 2 

rule for each speaker.  The three-minute time limit will be 3 

enforced during discussion of all matters as stated on the 4 

agenda, as well as during the public comment period. 5 

  There’s a public comment sign-in sheet for each 6 

agenda matter on which the Board invites comments.  Also, 7 

there is a sign-in sheet for those wishing to speak during 8 

the public comment period for matters not on the Board’s 9 

agenda if it concerns horse racing in California.  Please 10 

print your name legibly on the public comment sign-in sheet. 11 

  When a matter is open for public comment your name 12 

will be called.  Please come to the podium and introduce 13 

yourself by stating your name and organization clearly.  14 

This is necessary for the court reporter to have a clear 15 

record of all who speak.  When your three minutes are up 16 

I’ll ask you to return to your seat so others can be heard.  17 

  When all the names have been called  18 

I’ll ask if there is anyone else who would like to speak on 19 

the matter before the board.  Also, the board may ask 20 

questions of individuals who speak.  If a speaker repeats 21 

himself or herself I’ll ask if the speaker has any new 22 

comments to make.  If there are none, the speaker will be 23 

asked to let others make comments to the Board.   24 

  Before we begin I’d like to welcome our former 25 
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Chairman, Keith Brackpool, who is here somewhere in the 1 

audience.  There he is over there. 2 

  Approval of the minutes.  Is there a motion to 3 

approve the minutes from the February 18th meeting.  There 4 

was no meeting in March.  Is there approval of a motion to 5 

approve?  Vice Chairman Rosenberg moves.  Vice Chairman 6 

Derek seconds. 7 

  All in favor? 8 

  ALL COMMISSIONERS:  Aye. 9 

  CHAIRMAN WINNER:  Any opposed?  Thank you.  10 

  Now we’ll go to the Executive Director’s report.  11 

  Let me make an announcement before we do that, 12 

that there will be a slight change in the agenda items.  13 

Upon request the first change is item number 13, discussion 14 

and action by the Board on the proposed adjustment of the 15 

2015 Southern California racing calendar, etcetera, has been 16 

stricken from the agenda at the request of the participants. 17 

  Item number 14 will be moved up and will follow 18 

the public comment period, which is item number 3.  So 14 19 

will become 4.  Okay.  20 

  So with that I’ll turn it over to Mr. Baedeker. 21 

  EXECUTIVE DIRECTOR BAEDEKER:  Thank you, Mr. 22 

Chairman. 23 

  The microchip pilot program that we’ve been 24 

talking about will begin on May 5th here at Golden Gate 25 
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Fields, and the following day at Pleasanton.  The company 1 

that manufactures the chips and the scanners will have 2 

representatives here to demonstrate the proper implant 3 

procedure and to answer questions from vets and trainers.  4 

We saw a demonstration of this by Dr. Arthur at the 5 

Breeders’ Cup.  It’s a very simple and safe process, and 6 

complications are virtually nonexistent.  Millions and 7 

millions of cattle have been implemented.  The same thing is 8 

true for horses around the world.  And there really are no 9 

problems with this process. 10 

  InCompass Solutions has developed software that 11 

reads the chip which can then interface with a host of 12 

databases from simple inventory, to racing office 13 

applications, to accurate markings for the horse identifier, 14 

and so on.  InCompass has also developed an app for a 15 

tablet.  The -- so the scanner will interface with the 16 

tablet, and then information will be added to the tablet as 17 

appropriate. 18 

  There are three trainers -- oh, in addition, the 19 

California Department of Food and Agriculture has -- has 20 

contributed scanners and tablets to the project.   21 

  Three trainers have volunteered to participate in 22 

the pilot program up here.  And track management has been 23 

very supportive all along the way.  So this is truly a 24 

cooperative effort. 25 
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  Two CHRB regulatory actions have been approved by 1 

the Office of Administrative Law.  The most significant is 2 

the approval of changes to section 1688 which governs the 3 

use of the whip, or which we now call the riding crop.   4 

  “A jockey will be prohibited from using the crop 5 

more than three times in succession without giving the horse 6 

a chance to respond.” 7 

  It becomes effective on July 1st. 8 

  Also approved was a change to section 1866 which 9 

now states that,  10 

  “A horse placed on the Vet’s List as sick or 11 

having received veterinary shockwave therapy may not work 12 

out for 72 hours after being placed on the list without the 13 

permission of the official veterinarian.  14 

  “Additionally, the action requires a horse to 15 

remain on Vet’s List for a specific number of days after 16 

being placed on the list as lame or unsound before the horse 17 

is eligible to be removed from the list.” 18 

  This change also becomes effective on July 1. 19 

 The OAL rejected a change requiring pony riders to wear 20 

safety vests, stating, “The language failed to comply with 21 

the State’s Clarity Standard.”  OAL cited discussion by 22 

Commissioners that suggested that every horse on the track 23 

not under the control of a jockey or exercise rider should 24 

be subject to the change.  Staff will no revise the language 25 
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to clarify the definition of a pony rider. 1 

  We will be conducting a meeting of all CHRB 2 

investigators on April 29.  Safety stewards and fore-racing 3 

stewards will also participate.  Doctors Arthur and Stanley 4 

will discuss such things as improper labeling of 5 

medications, identification of prohibited or restricted 6 

substances such as thyroxine and cobalt.  Investigators will 7 

also explain proper procedures for chain of custody.  And 8 

Staff Counsel Philip Laird will discuss best practices for 9 

investigative reporting and presentation at hearings. 10 

  And we have a new safety steward for Northern 11 

California.   12 

  Richard, where are you? 13 

  Most of you know Richard Lewis.  He’s a long time 14 

here in the industry as a trainer and a director of racing. 15 

And we feel very fortunate that Richard can step into the 16 

role of safety steward, and he’s a valuable asset for -- for 17 

the state of California and CHRB. 18 

  Finally, the financials.  For the month of March, 19 

the picture wasn’t real great during March.  For the month 20 

of March there was one less racing day for daytime racing, 21 

and the business was down 8.1 percent.  Same number of days 22 

for the nighttime business which was up 5.91 percent.  And 23 

all together for the month down 6.7.  For the year with 24 

three fewer days of daytime racing we are down 2.3 percent. 25 
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Nighttime is up 9.6 percent with one additional day.  1 

Everything in, we’re down 1.12 percent year to date. 2 

  And that’s my report, Mr. Chairman. 3 

  CHAIRMAN WINNER:  Thank you very much, Mr. 4 

Baedeker.  I’m delighted with the Office of Administrative 5 

Law’s approval of the two rules that we have been working so 6 

hard to get approved, and they are approved which is, in my 7 

view, very good.   8 

  And we will re-craft the language on the vest 9 

rule.  And I suppose that will be coming back at the next 10 

meeting; is that correct?  11 

  EXECUTIVE DIRECTOR BAEDEKER:  Presumably, yeah, at 12 

the next meeting. 13 

  CHAIRMAN WINNER:  Okay.  Thank you. 14 

  Let’s move on then to the public comment period.  15 

I have one card from Richard Castro. 16 

  Richard, how are you? 17 

  MR. CASTRO:  Fine. 18 

  CHAIRMAN WINNER:  Good. 19 

  MR. CASTRO:  Greetings, Chairman, Vice Chairman, 20 

interested parties.  My name is Richard Castro.  I’m a 21 

member of Local 280, but I’m not speaking on behalf of Local 22 

280.  And as many of you know, I do not hold office in Local 23 

280. 24 

  I’m here to speak on the non-union management 25 
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pension plan.  About two years ago I brought this issue up. 1 

 I thought it was going to be an agenda item.  I have failed 2 

to see it listed as an agenda item.  I thought it might be 3 

referred to with the Pari-Mutuel Committee meeting.  I 4 

failed to see it being discussed in the Pari-Mutuel 5 

Committee meeting.  I’m still concerned how it is being 6 

funded.  I’m concerned how the assets are being held.  I’m 7 

concerned just -- I just have a lot of general questions on 8 

how those people are maintaining their benefits and how the 9 

plan is being held.   10 

  I still would like to see a Staff report updating 11 

how that plan is being maintained.  I think it’s of interest 12 

to everybody in the racing industry.  I think it’s better 13 

that it come from the California Horse Racing Board rather 14 

than we me file a charge from -- as an outsider, because the 15 

problems are going to be a whole lot more serious if I do 16 

it.   17 

  That is what I have to say.  Thank you for 18 

listening to me. 19 

  EXECUTIVE DIRECTOR BAEDEKER:  Mr. Chairman, we did 20 

get a brief update at the last Pari-Mutuel Committee meeting 21 

just a couple of weeks ago, and it was -- it was not on the 22 

agenda.   23 

  But, Richard, if you would be so kind as to shoot 24 

Jackie or myself an email reiterating these points.  Then 25 
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Staff will get involved and we can get together with the 1 

stakeholders and put together a packet and, with the 2 

approval of the Chairman, put it on the agenda. 3 

  MR. CASTRO:  I’ll be more than happy to do that. 4 

  CHAIRMAN WINNER:  And it has my approval.   5 

  MR. CASTRO:  Thank you. 6 

  CHAIRMAN WINNER:  Thank you, Richard. 7 

  Any other public comment?  Yes.  Can you --  8 

  MR. MCLEAN:  I have a card there. 9 

  CHAIRMAN WINNER:  Oh, I didn’t see it.  I 10 

apologize, I don’t have it.   11 

  EXECUTIVE DIRECTOR BAEDEKER:  It’s all right, sir. 12 

If you’d just come to the podium and identify yourself. 13 

  CHAIRMAN WINNER:  Yeah.  14 

  EXECUTIVE DIRECTOR BAEDEKER:  You can fill out a 15 

card after you’re done.  That would be helpful. 16 

  MR. MCLEAN:  Good morning, CHRB and guests.  My 17 

name is Ian McLean.  I’m a horse owner here at Golden Gate 18 

Fields and in Pennsylvania.  I had a speech that I prepared 19 

to speak about the future of Golden Gate Fields and the 20 

marketing.  I decided to scrub this after reading and 21 

hearing about yesterday’s meeting.  It seems that most of my 22 

comments were already covered yesterday.  I’m just going to 23 

ad lib here for the -- the remainder of this. 24 

  Bottom line, I was not pleased with the reasons I 25 
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was given for why Golden Gate is not making money.  I think 1 

that those reasons were bullshit.  We all know, including 2 

this Board and the people in this room, that the reason this 3 

facility has had trouble maintaining a profit or making a 4 

profit is because there’s no money being put into 5 

advertising, marketing, and making people aware of what we 6 

do and where this place is.  You take the sign away from a 7 

7-Eleven across the street and turn out their lights, that 8 

guy is going to go out of business too. 9 

  I think we need to hold the ownership here 10 

accountable for stepping up to the plate and make the 11 

marketing plan that they’re going to talk about later today 12 

hopefully a viable plan, different from what they’ve had 13 

down at Santa Anita, something that’s going to work.  I 14 

think they should be held accountable for showing that that 15 

plan has put in -- been put into action for a period of time 16 

before we have this discussion of closing Golden Gate Fields 17 

because it’s not profitable.  To blame this on the fairs is 18 

not fair.  That might play a role.  It might be a piece of 19 

it, but a small piece.  There is no business owner here in 20 

this room that believes their business would be viable if 21 

they did not reinvest, market, and advertise. 22 

  That’s where the buck needs to stop.  I hope that 23 

the Board and other members here have the backbone and the 24 

fortitude to put forth some mandates to make this happen.  25 



 

  
 

 

 
  
  
 

  11 

And I thank you for your time. 1 

  CHAIRMAN WINNER:  Thank you.  Mr. McLean, you did 2 

fill out a card but you put the wrong -- you put the -- the 3 

item was 12. 4 

  MR. MCLEAN:  Well, that’s what’s listed on the 5 

agenda, the marketing. 6 

  CHAIRMAN WINNER:  Oh, okay.  Thank you.  And thank 7 

you for your comments. 8 

  Any -- are there any questions for Mr. McLean? 9 

  Anybody else from the audience want to speak 10 

during the public comment period?  All right. 11 

  Then we’re going to move on to what was item 14 12 

which is now item 4, discussion and action by the Board 13 

regarding the proposed adjustment of the 2015 Northern 14 

California racing calendar to modify the allocated Fresno, 15 

October 1, 2015 starting date to October 8th, 2015. 16 

  I’m going to turn it over to Mr. Baedeker at this 17 

point to -- to update us on the meeting that was -- occurred 18 

yesterday.  And then we’ll have Mr. Beneto speak on that.  19 

Let’s let Rick just give just a preamble of what -- of what 20 

the dates were.  And then -- and then -- and then I’ll turn 21 

it over to you. 22 

  EXECUTIVE DIRECTOR BAEDEKER:  Okay.  Thank you, 23 

Mr. Chairman. 24 

  As directed by Commissioner -- or the Chairman of 25 



 

  
 

 

 
  
  
 

  12 

the Committee, Commissioner Beneto and Member Choper, the 1 

parties testifying before the Committee yesterday worked out 2 

an agreement in real time as follows. 3 

  Golden Gate which is currently scheduled to run 4 

until September 13th will close a week earlier on September 5 

the 7th.  Stockton then moves up in the calendar -- 6 

  CHAIRMAN WINNER:  (Coughs.)  Excuse me. 7 

  EXECUTIVE DIRECTOR BAEDEKER:  -- earlier in the 8 

calendar.  And it was supposed to start on September 18th 9 

and go to September 27th.  It will now go from September 11 10 

to September 20.  Then Golden Gate, and this is the big 11 

change, Golden Gate will run again for two weeks from 12 

September 24 to October 4.  These are race days, by the way. 13 

And then Fresno which had been slated under the approved 14 

calendar to start on October 1st will now start on October 15 

8th.  And the fair, I believe, starts the day before on the 16 

7th.  So whereas Fresno was misaligned with the fair, it is 17 

now aligned.  And so that was the problem.  And then  18 

Fresno -- 19 

  CHAIRMAN WINNER:  (Coughs.)  Excuse me. 20 

  EXECUTIVE DIRECTOR BAEDEKER:  -- will conclude on 21 

October 18th.  Golden Gate then starts after that and runs 22 

until the end of the calendar in December. 23 

  And that’s the proposal that was made yesterday to 24 

the Committee. 25 
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  CHAIRMAN WINNER:  I’d like to thank Chairman 1 

Beneto and Commissioner Choper, along with Rick and the 2 

participants in the meeting, for working hard to come up 3 

with an agreement.  And hopefully we can -- we can move 4 

forward. 5 

  Commissioner Beneto? 6 

  COMMISSIONER BENETO:  Well, that’s my report.  I 7 

do want to thank Commissioner Choper for -- for his help.  8 

He had a lot of good ideas.  And I want to thank the players 9 

yesterday that were involved with this.  I want to thank 10 

them for coming to an agreement. 11 

  CHAIRMAN WINNER:  All right.  I think we had -- I 12 

had at least one card on this item from Scott Daruty. 13 

  Scott? 14 

  MR. DARUTY:  Good morning.  Scott Daruty on behalf 15 

of Golden Gate Fields.  Just two quick items on this topic. 16 

  First, we would like to request that our two 17 

separate periods within the August to early October 18 

timeframe be considered one race meet for purposes of our 19 

application.  I think Mr. Baedeker just sort of read off the 20 

dates.  And as you’ll notice we run, I think three weeks, 21 

and then we’re off two weeks, and then we run two weeks, and 22 

then we’re off two weeks, and then we start a new meet.  23 

What we’d like to do is not have to have separate race meet 24 

applications for our three weeks and then our two weeks.  So 25 
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I would appreciate if the Board could consider that. 1 

  The second point I wanted to make, yesterday in 2 

our discussion about Northern California racing we did 3 

mention the losses that are being incurred here at Golden 4 

Gate Fields.  And the question came to me from the -- from 5 

the Committee as to whether we had audited standalone 6 

financial statements for Golden Gate Fields.  As I sat there 7 

yesterday I knew we had standalone statements.  I didn’t 8 

know whether they were audited on an individual basis or 9 

not.   10 

  I have since found out that that they are.  We do 11 

have standalone audited financials for Golden Gate Fields.  12 

And we’ll be submitting those this afternoon to the Board 13 

for your perusal.  Thank you. 14 

  CHAIRMAN WINNER:  Thank you.  Any questions for 15 

Mr. Daruty? 16 

  Hearing none, thank you, Scott. 17 

  Discussion on the item before us?   18 

  COMMISSIONER CHOPER:  (Off mike.)  (Inaudible.)  19 

  CHAIRMAN WINNER:  No.  As far as I’m concerned you 20 

can -- if you wanted to make a motion -- 21 

  COMMISSIONER CHOPER:  Yeah.  22 

  CHAIRMAN WINNER:  -- or the chairman -- or 23 

Chairman Beneto wants to make it a motion, we can include 24 

the -- the language Mr. Daruty suggested with respect to 25 
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making it a single meet. 1 

  EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  Well, I can 2 

do that. 3 

  COMMISSIONER AUERBACH:  That was what I wanted to 4 

know, if we could just do it and get it done. 5 

  COMMISSIONER CHOPER:  Yeah.  Treat it as one. 6 

  CHAIRMAN WINNER:  Why don’t we make it as part of 7 

the -- of the motion. 8 

  Are you moved -- did you move acceptance of the 9 

dates as read by Mr. Baedeker with the addition of the 10 

amendment or the change that Mr. Daruty recommended in terms 11 

of making it a single meet? 12 

  COMMISSIONER BENETO:  I so move. 13 

  CHAIRMAN WINNER:  Okay.  Mr. Beneto moves.  14 

Commissioner Beneto moves.  Commissioner Choper seconds. 15 

  Any discussion?  Any discussion?  Hearing none, 16 

all those in favor? 17 

  ALL COMMISSIONERS:  Aye. 18 

  CHAIRMAN WINNER:  Any opposed?  The motion carries 19 

unanimously.  Thank you very much.  And again, thank you all 20 

for your cooperation and willingness to -- to work together. 21 

  Moving on then to -- what was item four, 22 

discussion and action by the Board regarding the 23 

distribution of race day charity proceedings of the Watch 24 

and Wager LLC Racing Association in the amount of $4,600 to 25 
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six beneficiaries. 1 

  MR. KENNEY:  Good morning.  I’m Ben Kenney, Watch 2 

and Wager.  I’m here to answer any questions you have 3 

regarding our charity selections. 4 

  CHAIRMAN WINNER:  Well, are there any questions or 5 

discussion? 6 

  FIRST VICE CHAIR DEREK:  I just have one question, 7 

maybe it’s from Staff.   8 

  Is this the first time that you’ve made these 9 

contributions? 10 

  MR. KENNEY:  No.  We were at the same meeting last 11 

year.  Basically, these are exact same as we -- with the 12 

exception of Mr. Breed’s Memorial -- 13 

  FIRST VICE CHAIR DEREK:  Okay.  14 

  MR. KENNEY:  -- that we put into the sport. 15 

  FIRST VICE CHAIR DEREK:  Thank you.  And thank you 16 

for doing this and making so many horse-related charities. 17 

  CHAIRMAN WINNER:  Any other discussion? 18 

  EXECUTIVE DIRECTOR BAEDEKER:  If I might, Mr. 19 

Chairman, I think this would be a good opportunity just to 20 

talk for a second about the Kirk Breed Memorial.  And I know 21 

that the work is about half done and the funding is about 22 

halfway there.  And I saw a picture of the proposed final 23 

product yesterday and it’s a real tribute to Kirk. 24 

  And I would just like to point out that since I’ve 25 
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been in this position with the Board over the last year I’ve 1 

learned of many of the initiatives that were introduced by 2 

Kirk.  And it really has given me a different insight into 3 

him than I had before.  And I think we can safely say that 4 

among a number of things, innovative things that were 5 

introduced by Kirk, I think it is safe to say that the 6 

Safety Steward Program, which is now being copied around the 7 

country, was an enormous contribution to the sport in 8 

California, among many others by Kirk. 9 

  Anybody who has a checkbook who would like to get 10 

that sculpture finished and up and on display, I know  many 11 

of you have made contributions to this point, and I know the 12 

family certainly appreciates it. 13 

  CHAIRMAN WINNER:  Thank you.  Thank you, Mr. 14 

Baedeker.  All right. 15 

  We will move on then to item number five, 16 

discussion and action by the Board on the Application to 17 

Conduct a Horse Racing Meeting of the Oak Tree -- Oak Tree 18 

Racing Association at the Alameda County Fair at Pleasanton, 19 

race meeting to be called “Oak Tree at Pleasanton,” 20 

commencing June 17th -- does that -- does that change?  No. 21 

It’s June -- 22 

  EXECUTIVE DIRECTOR BAEDEKER:  That’s correct.  But 23 

July 6th is the correct -- 24 

  CHAIRMAN WINNER:  Yeah.  June 17th through July 25 
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6th, 2015. 1 

  Hello, gentlemen.  You want to identify -- 2 

introduce yourselves and identify yourselves please? 3 

  MR. HOBAN:  Good morning.  I’m Jerome Hoban, 4 

Alameda County Fair, Pleasanton. 5 

  MR. SWARTZLANDER:  Larry Swartzlander.  I’m the 6 

Director of Racing at the Oak Tree Meet at Pleasanton. 7 

  MR. CHILLINGWORTH:  Sherwood Chillingworth, Oak 8 

Tree Racing Association. 9 

  CHAIRMAN WINNER:  You want to make a presentation? 10 

Who’s speaking? 11 

  MR. SWARTZLANDER:  I’ll speak. 12 

  CHAIRMAN WINNER:  Okay.  13 

  MR. SWARTZLANDER:  I’d just like to point out, 14 

there’s two areas that I’d like to go over that -- the 15 

purses, and talk about recruitment and retention of horses. 16 

The key at all the fairs this year is that -- to retain 17 

horses and to make sure that we can bring in more out of 18 

state.  Our out-state-program last year where we paid horses 19 

$350 for the first start and $150 for the second start was 20 

very successful.  At Pleasanton we had a 26 percent increase 21 

in those type of horses, and that will continue this year. 22 

  The other program we had last year was the Trainer 23 

Incentive Program where we gave the trainer who had five 24 

starts at each fair $500.  And if they had ten -- ten or 25 
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more starts they received $1,000.  It was a $50,000 program, 1 

very successful.  It increased us 16 percent in that 2 

category.  And when I say 16 percent in that category that 3 

means that identified trainers that have come to the fairs 4 

before increased their starts significantly on the fairs.  5 

So it added two things.  It got them to run more horses on 6 

the fair.  And the other program got to bring more horses in 7 

from out of state. 8 

  The other focus that we want to look at this year 9 

is how do we better?  So what we’ve done at the -- at the 10 

Oak Tree Meet is we have additional funds, which we’ve set 11 

up another incentive program for not only out-of-state but 12 

in state.  Any type of trainer, if they come to the Alameda 13 

County Fair and say they bring ten horses, we have the 14 

prerogative to give them say $2,000.  So based on what kind 15 

of stables they can bring to us, in addition to what they’ve 16 

brought in the past, we will now be able to reward the 17 

trainers to come to the Alameda meet. 18 

  We had a good meet last year.  We were -- we were 19 

up four or five percent in Northern California.  The only 20 

place we were down was on-track, two percent.  The horse 21 

population, our starts last year went from basically 7 -- 22 

9.74.  But in the allowance races, condition allowance races 23 

which we targeted, we were up to 8.1, which is good. 24 

  So maintaining -- you don’t want to maintain, you 25 
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want to do better.  But I think with our recruitment program 1 

and the enhancements we’ve added to this year, the -- the 2 

trainer starts, I expect them to -- the horse starts I 3 

expect to go up. 4 

  The purses, again, it’s a one -- one to three-5 

quarter million purse program for overnights.  The stakes’ 6 

program has 6 -- 6 stakes races in 12 days, very aggressive. 7 

 And I think the product that we’re offering to horsemen 8 

will entice them to come. 9 

  In marketing we’ve looked at the -- some areas, 10 

also, to enhance.  One that has been a pet peeve of myself 11 

is that in working with the fairs they have large marketing 12 

departments.  But when it comes to racing it’s an area 13 

that’s somewhat overlooked.   14 

  We’ve hired Ben Cambra at the recommendation of 15 

Chillie over here.  And what -- what he brings to the table 16 

is three things.  One is that, you know, he has an 17 

opportunity to blend what the horsemen need and what -- what 18 

is best for advertising the horses and blend that in with 19 

the -- with the advertising program at the Alameda County 20 

Fair.  He also has the opportunity to go out and solicit 21 

more funds for sponsorships in racing.   22 

  And the other obvious one is that he’s able to get 23 

into ADW.  ADW is an area that we’ve kind of overlooked.  24 

Like a TwinSpires account, for example, if you go in there 25 
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and you’ll see that their pushing the Pick 4 at some 1 

particular track.  In the past we have not done that on the 2 

fairs.  Well, this year that will change.  So whether it’s 3 

Xpressbet, TVG, or TwinSpires, BetAmerica, whatever, we’re 4 

going to get some enticement into these -- these players out 5 

there in the ADW world.  And the Alameda County Fair, ADW 6 

was up 24 percent last year.  It’s an area that’s increasing 7 

dramatically.  And we need to make sure we take care of the 8 

whales out there that bet into that program. 9 

  CHAIRMAN WINNER:  Thank you.  Any questions? 10 

  COMMISSIONER CHOPER:  I just have -- 11 

  CHAIRMAN WINNER:  Please. 12 

  COMMISSIONER CHOPER:  -- just pure curiosity.  13 

What has happened to Appaloosas in the -- in the state?  No 14 

more -- no more racing? 15 

  MR. SWARTZLANDER:  Commissioner, they were phased 16 

out approximately eight years ago.  We simply -- we tried to 17 

retain the few that were left and put them in quarter horse 18 

races. 19 

  COMMISSIONER CHOPER:  I thought we had one 20 

recently. 21 

  MR. SWARTZLANDER:  No, sir, we did not. 22 

  COMMISSIONER CHOPER:  Oh, is that right?  Eight 23 

years, huh?  Time flies, short memory. 24 

  CHAIRMAN WINNER:  So your -- your estimates are 25 
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down this year from last year in almost every category; 1 

correct? 2 

  MR. SWARTZLANDER:  As far as what, Commissioner? 3 

  CHAIRMAN WINNER:  All races other than stakes, 4 

currently $1.3 million.  Prior meet, $1.365 million. 5 

  MR. SWARTZLANDER:  Yes, they were.  They were.  6 

The handle was up but the actual commissions were down, yes. 7 

  CHAIRMAN WINNER:  Okay.  8 

  MR. SWARTZLANDER:  And again, that goes to -- if 9 

you get more handle, and ADW -- 10 

  CHAIRMAN WINNER:  Right. 11 

  MR. SWARTZLANDER:  -- you don’t get the same 12 

return that you get on on-track. 13 

  CHAIRMAN WINNER:  There are some items that are 14 

still needed, at least as of the printing of this document. 15 

The Thoroughbred, Quarter Horse, Mules, Arabian Agreement, 16 

the horsemen’s agreement.  Do you have those Jackie? 17 

  MS. WAGNER:  Jackie Wagner, CHRB Staff.  We have 18 

received the items that are listed as outstanding on the 19 

analysis.  So all that documentation has been submitted. 20 

  CHAIRMAN WINNER:  All of the documentation has 21 

been received? 22 

  MS. WAGNER:  Yes.  23 

  CHAIRMAN WINNER:  Thank you very much.  Okay.  24 

  Is there a motion to approve? 25 
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  MR. CHILLINGWORTH:  Could I -- could I interject 1 

something here? 2 

  CHAIRMAN WINNER:  Please.  How are you, sir? 3 

  MR. CHILLINGWORTH:  Fine. 4 

  CHAIRMAN WINNER:  Good. 5 

  MR. CHILLINGWORTH:  I wanted to congratulate all 6 

the staff at the Alameda County Fair.  They did a superb 7 

job.  And as you recall, last year we had to wait for the 8 

legislature to empower us to run down here.  So we didn’t 9 

get our -- our condition book out until May and we’re 10 

running in June.  This year we’re getting it out right away. 11 

  And I’m in contact with these gentlemen, all of 12 

them, I would say 15 times a week on the telephone and 5 13 

times as much on emails.  And they -- and we’ve been 14 

welcomed there very graciously by all of their people, in as 15 

much as we are moving into their territory.  You know, you 16 

would think you’d find some resistance, and there was none 17 

whatsoever.  They welcomed us open arms.  They love us.  We 18 

love them.  And it’s been a very great combination. 19 

  And this year we’re starting earlier.  We’re 20 

creating other factors, other means of getting people into 21 

the racing enclosure as opposed to just going into the fair. 22 

And we think that will help build the fair revenues -- I 23 

mean the racing revenues up. 24 

  All I want to say is I think we’re -- I think 25 
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these guys are purposely being very conservative.  And as 1 

you know, we were the only racing organization June  2 

through -- through even -- even Del Mar who were up on 3 

handle. 4 

  CHAIRMAN WINNER:  Right. 5 

  MR. CHILLINGWORTH:  And it took a lot of work to 6 

get that done.  And we’re going to work harder this year, 7 

and I think we’re going to have a much better presentation. 8 

We’ve had more time to prepare for it.  And again I want to 9 

thank all of the -- they have 26 directors.  We’ve met them 10 

all.  They’re all very nice.  And they have a very good 11 

racing committee.  And all of these gentlemen here to my 12 

left have been very helpful in getting the thing going. 13 

  So we’re hopeful, I am hopeful, that their numbers 14 

are below what we -- we’ll get.  And if you don’t -- if 15 

you’re not hopeful in this world you’re not going anywhere. 16 

Thank you. 17 

  CHAIRMAN WINNER:  Thank you, Chillie. 18 

  Yes, please. 19 

  MR. HOBAN:  Jerome Hoban, Alameda County Fair. 20 

  I want to reiterate what Chillie has said.  We 21 

have 26 board members that I work with, and it’s -- and it’s 22 

quite a pleasure.  But the relationship with Oak Tree has 23 

been wonderful.  It was great last year.  We plan to have an 24 

excellent race meet this year, as well as an excellent fair. 25 
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And I want to be the first to invite all of you to the 1 

opening day paddock in the party -- or Party in the Paddock, 2 

excuse me.  We welcome all of you, all of the owners, 3 

trainers, breeders.  It should be a great fair, so thank 4 

you. 5 

  CHAIRMAN WINNER:  Thank you.  6 

  EXECUTIVE DIRECTOR BAEDEKER:  Commissioners, if I 7 

might, I hadn’t been to Pleasanton for racing before.  And I 8 

went last year on the second Thursday of the meet, and I was 9 

shocked.  The grandstand was absolutely full.  There were 10 

very few seats left in the grandstand area.  Their apron was 11 

completely covered with people with their, you know, their 12 

lawn chairs and their -- you know, it was like a tailgate 13 

party on the apron.  And it was a throwback to the good old 14 

days.  It was -- it was eye opening for me. 15 

  MR. CHILLINGWORTH:  One more comment, if I may.  16 

We found that the usage of betting machines was way below 17 

what it is in Southern California.  I remember one day I 18 

went down there, on a Friday, and there were 50 machines and 19 

only 3 being used.  And this year we’re -- we’re going to 20 

have a program.  We’re going to have a little kind of 21 

seminar on how to use the machines and do it personally.  22 

You know, people don’t go up there and you tell them what -- 23 

you have to be there with them and say this is what you’re 24 

doing, this is what you get back.  And we’re introducing 25 
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that program this year.  So we’re hoping we get more people 1 

out of the machines -- into the machines where it’s a little 2 

faster than waiting in line for a clerk all the time. 3 

  CHAIRMAN WINNER:  Thank you.  Any other questions? 4 

  FIRST VICE CHAIR DEREK:  I have one trivia 5 

question.  It says that it’s the oldest one-mile track in 6 

America.  How old is it, please? 7 

  MR. HOBAN:  I’m going to refer this question to 8 

Jeannie since I’ve been at the Alameda County Fair for three 9 

years now. 10 

  But I believe it’s 100 years old; correct? 11 

  FIRST VICE CHAIR DEREK:  Really? 12 

  MR. HOBAN:  What did you say? 13 

  FIRST VICE CHAIR DEREK:  Really?  Huh. 14 

  MR. HOBAN:  That was created by Bernal who owned 15 

and operated the racetrack originally. 16 

  MR. CHILLINGWORTH:  As a matter of fact, it was 17 

the first racetrack in the united -- in California.  It has 18 

the longest history of operation. 19 

  CHAIRMAN WINNER:  Mr. Korby? 20 

  MR. KORBY:  (Off mike.)  Chris Korby, California 21 

Authority of Racing Fairs.  1854 is (inaudible). 22 

  CHAIRMAN WINNER:  That’s older than I am. 23 

  FIRST VICE CHAIR DEREK:  Thanks. 24 

  CHAIRMAN WINNER:  Thank you very much, Gentlemen. 25 
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We wish you continued success.  We’ve been a big supporter 1 

of this merger or this partnership that you guys have 2 

together. 3 

  FIRST VICE CHAIR DEREK:  Yeah.  4 

  CHAIRMAN WINNER:  And we wish you all the best 5 

success going forward. 6 

  Motion to approve? 7 

  SECOND VICE CHAIR ROSENBERG:  So moved. 8 

  CHAIRMAN WINNER:  Commissioner Rosenberg moves.  9 

Commissioner Beneto seconds.  All in favor? 10 

  ALL COMMISSIONERS:  Aye. 11 

  CHAIRMAN WINNER:  Any opposed?  It carries 12 

unanimously.  Thank you very, very much.  And good luck, 13 

good meet. 14 

  MR. CHILLINGWORTH:  Thank you all. 15 

  MR. HOBAN:  Thank you. 16 

  CHAIRMAN WINNER:  I want to go back to the prior 17 

item on the distribution from Watch and Wager.  I think we 18 

did not have a motion to approve the distribution. 19 

  FIRST VICE CHAIR DEREK:  Oh. 20 

  CHAIRMAN WINNER:  Vice Chair Rosenberg moves.  21 

Vice Chair Derek seconds.  All in favor? 22 

  FIRST VICE CHAIR DEREK:  Aye. 23 

  SECOND VICE CHAIR ROSENBERG:  Aye. 24 

  COMMISSIONER CHOPER:  Aye. 25 



 

  
 

 

 
  
  
 

  28 

  CHAIRMAN WINNER:  Aye. 1 

  COMMISSIONER AUERBACH:  Aye. 2 

  CHAIRMAN WINNER:  Any opposed?  That motion 3 

carries. 4 

  COMMISSIONER BENETO:  (Off mike.)  I abstained. 5 

  CHAIRMAN WINNER:  Did you abstain? 6 

  COMMISSIONER BENETO:  I think that was -- that was 7 

on the charity item. 8 

  CHAIRMAN WINNER:  Yeah, on the Watch and Wager -- 9 

  COMMISSIONER BENETO:  (Inaudible) member there. 10 

  FIRST VICE CHAIR DEREK:  Oh. 11 

  CHAIRMAN WINNER:  Oh, okay.  Please make a note 12 

that Commissioner Beneto abstained.  He recuses himself on 13 

that issue because of a potential conflict. 14 

  Let us move on then to -- to item number six, 15 

discussion and action by the request from California 16 

Exposition and State Fair, Cal Expo, for a waiver to CHRB 17 

Rule 1472(b), Rail Construction and Track Specifications, to 18 

facilitate the installation of the Mawsafe Rail System. 19 

  EXECUTIVE DIRECTOR BAEDEKER:  Commissioners, I’d 20 

just like to brief you on this.  We, the staff, our safety 21 

stewards had been concerned about the condition of the 22 

existing rail there for some time.  You know, it goes up and 23 

down because of the harness meet transferring back to the 24 

thoroughbred meet, the fair meet, and so forth.  And it  25 
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was -- it was in disrepair.  And it as the opinion of the 1 

safety stewards that it was beyond repair.  And we met with 2 

management at Cal Expo following the last meet and -- and 3 

said that in our opinion the rail needed to be replaced.  4 

And we anticipated getting some push back because it’s an 5 

expensive proposition, and there was no push back.  6 

Management agreed to do it.  And they’re here before you 7 

today for a waiver for the -- for the rail that they chose 8 

to install. 9 

  CHAIRMAN WINNER:  Gentlemen, did you want to say 10 

anything or are you there to answer questions? 11 

  COMMISSIONER AUERBACH:  Can I just -- a point of 12 

information. 13 

  CHAIRMAN WINNER:  Please. 14 

  COMMISSIONER AUERBACH:  Isn’t this the same waiver 15 

that we issued to Del Mar for the same rail? 16 

  CHAIRMAN WINNER:  Yeah.  17 

  EXECUTIVE DIRECTOR BAEDEKER:  Yes. 18 

  COMMISSIONER AUERBACH:  Okay.  That might -- 19 

  EXECUTIVE DIRECTOR BAEDEKER:  Twice. 20 

  COMMISSIONER AUERBACH:  -- just clear it for -- 21 

  CHAIRMAN WINNER:  Yeah.  22 

  MR. PICKERING:  Honorable Chairman, Rick 23 

Pickering, CEO of the California Exposition and State Fair. 24 

  Mr.  Chairman, distinguished Members of the Board, 25 
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and extremely talented Staff, we want to thank you all for 1 

your ongoing support of racing in California and around the 2 

world. 3 

  State Fair continues to enhance its racing 4 

facility and has invested roughly $1 million over the past 5 

18 months into its actual racing capital improvement.  In 6 

keeping with our commitment to reinvest in racing we hope to 7 

have this -- we will have this new rail installed in advance 8 

of the summer fair State Fair race meet July 19th through 9 

26th. 10 

  As you’re probably already aware, a very unique 11 

requirement of the rail is that it does go up and down in 12 

order to support harness racing which takes place September 13 

through May each year.  So we did look around and we found a 14 

very extremely friendly partner in Watch and Wager.  And 15 

they actually have stepped forward with some financial 16 

assistance to contribute toward this rail so that it can be 17 

a rail that goes up and down to keep harness racing as safe 18 

as possible, as well as thoroughbred racing. 19 

  We selected the Mawsafe Rail System which is now 20 

in operation at some 113 racing facilities around the world. 21 

More than 60,000 races have been run, according to the 22 

Mawsafe Company. 23 

  We support CHRB staff recommendation to approve 24 

the Mawsafe Rail for installation at the State Fair.  We 25 



 

  
 

 

 
  
  
 

  31 

also appreciate the support of the Jockeys’ Guild, the 1 

thoroughbred owners and the trainers organizations who all 2 

have representatives available today should you have any 3 

questions for them. 4 

  CHAIRMAN WINNER:  Any questions?  Is there a 5 

motion to approve? 6 

  COMMISSIONER BENETO:  I can move. 7 

  CHAIRMAN WINNER:  Commissioner Beneto moves. 8 

  FIRST VICE CHAIR DEREK:  Second. 9 

  CHAIRMAN WINNER:  Vice Chair Derek seconds.  All 10 

in favor? 11 

  ALL COMMISSIONERS:  Aye. 12 

  CHAIRMAN WINNER:  Any opposed?  The motion carries 13 

unanimously.  14 

  Thank you, Gentlemen. 15 

  Moving on then, public hearing, item number seven, 16 

public hearing and action by the Board regarding the 17 

proposed addition of CHRB Rule 1891.1, Penalty for 18 

Possession of Electrical Device, to establish penalties for 19 

the use of a buzzer on a horse.  This concludes the 45-day 20 

public comment period.  The Board may adopt the proposal as 21 

presented. 22 

  Were there any public comments on this?  None.  23 

All right. 24 

  Is there any discussion on this item?  Is there a 25 
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motion to approve? 1 

  FIRST VICE CHAIR DEREK:  I’d like to move this 2 

one. 3 

  CHAIRMAN WINNER:  Commissioner -- Vice Chair Derek 4 

moves.  I second.  All in favor? 5 

  ALL COMMISSIONERS:  Aye. 6 

  CHAIRMAN WINNER:  Any opposed?  This is an 7 

important rule, and I appreciate the support.  The motion 8 

carries unanimously. 9 

  Moving on then to number eight, discussion and 10 

action by the Board regarding the proposed amendment to CHRB 11 

Rule 1489.2, Rehabilitation Criteria for Evaluation of 12 

Denied, Suspended or Revoked Occupational License, to 13 

establish criteria to be used to evaluate the rehabilitation 14 

of an applicant when considering the denial, suspension or 15 

revocation of an occupational license. 16 

  Mr.  Miller? 17 

  EXECUTIVE DIRECTOR BAEDEKER:  Mr. Chairman, 18 

Members of the Board, I’m Robert Miller, Board Counsel. 19 

  This regulation will bring the Board into 20 

compliance with Business and Professions Code section 482 21 

regarding evaluation of rehabilitation criteria.  In the 22 

past the Board has relied upon a directive from the 23 

executive director and from Appellate Court case law.   24 

  And so the proposed regulation is substantially 25 
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the same wording used by the Board of Registered Nursing, 1 

the Board of Psychiatric Technicians and Vocational Nursing, 2 

and other boards and commissions of the Department of 3 

Consumer Affairs.  So when a person comes before the 4 

licensing office and discloses a criminal act, but also 5 

wants to show evidence of rehabilitation, this criteria will 6 

aid the investigative staff and the executive staff in 7 

determining whether or not the -- the rehabilitation 8 

evidence presented is sufficient to allow licensing of the 9 

individual. 10 

  SECOND VICE CHAIR ROSENBERG:  Question. 11 

  CHAIRMAN WINNER:  Has everybody had a chance to 12 

read this language?  Because it is -- it is very important. 13 

We have, in fact, had some cases before us.  And this 14 

language, in my view, will help us in making determinations, 15 

because up to now there’s been too much subjectivity, in my 16 

opinion, with respect to some of those decisions.  So I 17 

think it’s important that everybody read the language, all 18 

the members read the language if they haven’t had a chance 19 

to.  20 

  And Vice Chair Rosenberg, I think, would like to 21 

speak on that. 22 

  SECOND VICE CHAIR ROSENBERG:  I’ve read the 23 

language.  My question is, technically the staff analysis 24 

mentions that this is a proposed amendment to a section 25 
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which doesn’t exist.  This 1489.2 is really a new section, 1 

isn’t it? 2 

  MR. MILLER:  1489 is in existence.  This will be a 3 

subpart. 4 

  SECOND VICE CHAIR ROSENBERG:  No, .2, it says an 5 

amendment to CHRB Rule 1489.2. 6 

  MR. MILLER:  There is no .2 so -- 7 

  SECOND VICE CHAIR ROSENBERG:  Right.  Okay.  So 8 

it’s really an amendment to 1489 -- 9 

  MR. MILLER:  Yes.  10 

  SECOND VICE CHAIR ROSENBERG:  -- creating a new 11 

section within 1489; right? 12 

  MR. MILLER:  That’s correct.  13 

  SECOND VICE CHAIR ROSENBERG:  I just mention that 14 

if it’s relevant to the -- when we approve the -- the 15 

resolution. 16 

  MR. MILLER:  Well, this is to put it out for  17 

the -- 18 

  SECOND VICE CHAIR ROSENBERG:  Okay.  19 

  MR. MILLER:  -- 45-day comment period. 20 

  CHAIRMAN WINNER:  Yeah.  21 

  SECOND VICE CHAIR ROSENBERG:  Oh, okay.  Okay.  22 

  CHAIRMAN WINNER:  Yeah.  Is there any other 23 

discussion on this?  Is there a motion to put it out for the 24 

45-day comment period? 25 



 

  
 

 

 
  
  
 

  35 

  CHAIRMAN WINNER:  Commissioner Auerbach moves.  1 

Vice Chair Rosenberg seconds.  All in favor? 2 

  ALL COMMISSIONERS:  Aye. 3 

  CHAIRMAN WINNER:  Any opposed?  The motion carries 4 

unanimously.  Thank you, Mr. Miller. 5 

  The next item, which is similar, discussion and 6 

action by the Board regarding the proposed amendment to CHRB 7 

Rule 1489.3 -- same issue here -- Criteria for Denial, 8 

Suspension and Revocation of an Occupational License, to 9 

establish criteria to be used when considering the denial, 10 

suspension or revocation of an occupational license. 11 

  This is item nine, the same issue. 12 

  Mr.  Miller? 13 

  MR. MILLER:  Yes, Robert Miller, Board Counsel. 14 

  This proposed regulation will bring the Board into 15 

compliance with Business and Professions Code section 481.  16 

Again, in the past this Board has relied upon directives 17 

from the executive director and from Appellate Court case 18 

law.   19 

  This issue here is where there’s an act of moral 20 

turpitude or criminal behavior.  The question is:  Is that 21 

act substantially related to the functions for which a 22 

person is seeking a license?  And this criteria will aid  23 

the -- the investigative staff into making that 24 

determination, and also will -- will aid the Board of 25 
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Stewards should there be -- or hearing officer should there 1 

be a fitness hearing. 2 

  SECOND VICE CHAIR ROSENBERG:  I have one question. 3 

When I read this -- I was surprised when I read 1489, it’s 4 

such a broad section, that this is -- this is specific.  But 5 

if you read 1489, the introduction to it, it says that “The 6 

Board, in addition to any other valid reason,” now that’s 7 

pretty broad, “may refuse to issue a license or deny a 8 

license to any person.”  So it’s lists that -- those things. 9 

  What are we doing here, exactly, setting up 10 

criteria?  It seems like 1489 doesn’t require any criteria. 11 

  MR. MILLER:  But it -- 1481 of the Business and 12 

Professions Code requires that it be substantially related. 13 

And that’s what this proposed regulation addresses. 14 

  SECOND VICE CHAIR ROSENBERG:  So shouldn’t that be 15 

an amendment to 1489 clarifying that?  This sort of would, 16 

to me, would -- a board could just all of a sudden decide to 17 

use that section for any reason that they feel is valid.  18 

Shouldn’t there be some reference to the criteria, cross 19 

reference them someway, rather than drafting a separate 20 

section just on criteria?  You may want to look at that 21 

issue because I think it’s ambiguous. 22 

  MR. MILLER:  That’s a good point.  We can put it 23 

over until the next meeting and redraft it. 24 

  SECOND VICE CHAIR ROSENBERG:  If it’s -- if -- 25 
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  CHAIRMAN WINNER:  Well, could we change it when it 1 

comes back from 45 days? 2 

  MR. MILLER:  We’d have to go out for 45 days. 3 

  CHAIRMAN WINNER:  It would have to go out again.  4 

Right. 5 

  MR. MILLER:  Yeah.  So -- 6 

  EXECUTIVE DIRECTOR BAEDEKER:  Hold it over and 7 

bring it back next month. 8 

  CHAIRMAN WINNER:  Yeah.  Okay.  9 

  MR. MILLER:  That would be good.  But the other 10 

one can go forward. 11 

  CHAIRMAN WINNER:  Yeah.  12 

  EXECUTIVE DIRECTOR BAEDEKER:  Yeah.  13 

  CHAIRMAN WINNER:  Thank you, Commissioner 14 

Rosenberg -- 15 

  MR. MILLER:  Thank you. 16 

  CHAIRMAN WINNER:  -- for bringing that point up. 17 

  Thank you, Mr. Miller. 18 

  We’ll move on then to item number ten, discussion 19 

and action by the Board regarding the proposed amendment to 20 

CHRB Rule 1588, Horse Ineligible to Start in a Race, to 21 

provide that a horse is ineligible to start in any race in 22 

California if it is on the veterinarian’s list of another 23 

racing jurisdiction, unless with prior approval of the 24 

stewards. 25 
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  EXECUTIVE DIRECTOR BAEDEKER:  Mr. Chairman, this 1 

is a rule that was rejected by OAL again for lack of 2 

clarity.  And so there are changes that have been made to 3 

define stewards allowing such a horse to start with good 4 

cause.  Dr. Arthur is here to further clarify. 5 

  DR. ARTHUR:  Yes.  Originally what -- 6 

  CHAIRMAN WINNER:  Do you want to identify 7 

yourself? 8 

  DR. ARTHUR:  This is Dr. Arthur, Equine Medical 9 

Director. 10 

  Originally this was a very simple proposal that a 11 

horse was ineligible to start if it was on the vet’s list in 12 

another state without the approval of the stewards.  And OAL 13 

required us to list what those particular criteria are.  14 

These cover almost all of those situations.  It’s simply 15 

another instance where we’ve made a simple problem 16 

complicated, but it is workable.  And I see no reason why 17 

not to go forward with it. 18 

  CHAIRMAN WINNER:  Rick, when we talk about another 19 

racing jurisdiction, is that -- is that defined, another 20 

racing jurisdiction? 21 

  DR. ARTHUR:  It would be a racing authority.  It 22 

would -- just like we do on suspensions from one state to 23 

another, fairly well recognized.  I don’t know.  You’d have 24 

to ask -- if it’s a legal question you have to ask Bob.  I 25 
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think we all understand what a competent racing jurisdiction 1 

is. 2 

  CHAIRMAN WINNER:  It doesn’t say competent. 3 

  DR. ARTHUR:  Well, racing jurisdiction.  I mean, 4 

what is there besides a competent racing jurisdiction? 5 

  CHAIRMAN WINNER:  There are -- there non -- 6 

incompetent racing jurisdictions. 7 

  DR. ARTHUR:  Well, we don’t take -- we don’t take 8 

match racing in Victorville.  I don’t think they have vet’s 9 

lists. 10 

  CHAIRMAN WINNER:  Bob? 11 

  MR. MILLER:  The reference to honoring the 12 

reciprocity rule that the Board has -- Robert Miller, 13 

Counsel to the California Horse Racing Board -- uses the 14 

term “competent racing jurisdiction”.  And so for 15 

conformities sake I would suggest that the word competent be 16 

included there. 17 

  COMMISSIONER AUERBACH:  Would we need that?  18 

Because I think that any -- a lot of them are incompetent, 19 

but competent would -- would mean they would actually have a 20 

vet’s list and actually preclude people from racing.  Isn’t 21 

it kind of self-defining? 22 

  CHAIRMAN WINNER:  Well, in my judgment I would 23 

prefer to have a little more defined.  And there are some 24 

issues that we’re dealing with now that were -- where the 25 
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question -- where the question is whether the jurisdiction 1 

would fit the criteria that I think we’re all referring to. 2 

I think if we just added the word competent, as suggested by 3 

Mr. Miller, that would solve the problem. 4 

  SECOND VICE CHAIR ROSENBERG:  It could work the 5 

other way, too, I think. 6 

  FIRST VICE CHAIR DEREK:  Yeah, it could. 7 

  SECOND VICE CHAIR ROSENBERG:  It could work the 8 

other way. 9 

  COMMISSIONER AUERBACH:  Money or -- 10 

  SECOND VICE CHAIR ROSENBERG:  Because then 11 

somebody could have -- file an action saying that, you know, 12 

how do you -- what’s competent?  How does the Board 13 

determine whose competent?  I know if that helps. 14 

  MS. WAGNER:  Jackie Wagner, CHRB Staff. 15 

  CHAIRMAN WINNER:  Go ahead. 16 

  MS. WAGNER:  That’s my concern.  When we add the 17 

word “competent” to the regulation we may run into the 18 

question from the OAL as to what distinguishes a  19 

competent -- 20 

  SECOND VICE CHAIR ROSENBERG:  Yeah.  21 

  MS. WAGNER:  -- versus an incompetent, which means 22 

we would probably have to add language to the regulation to 23 

clarify that term. 24 

  COMMISSIONER AUERBACH:  Right. 25 
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  FIRST VICE CHAIR DEREK:  Yeah.  1 

  MS. WAGNER:  So if that’s something that you want 2 

us to consider we could -- Staff can take it back and 3 

certainly look at that.  And if we can come up with a 4 

definition for “competent” and include it in the text -- 5 

  EXECUTIVE DIRECTOR BAEDEKER:  But, Jackie -- 6 

  FIRST VICE CHAIR DEREK:  Or state -- or state 7 

authorized or state recognized. 8 

  DR. ARTHUR:  If you look at the way this is 9 

actually written, what this is intended to do is to prevent 10 

a horse that has been identified as having an unsoundness 11 

issue race in California without going through the process 12 

of being examined for removal from the veterinary list.  13 

These exceptions where the criteria by which the stewards 14 

can make that exception, allow them, if they consider a 15 

jurisdiction incompetent, for example, then they can ignore 16 

it and allow the entry to be taken. 17 

  CHAIRMAN WINNER:  I think that’s a very good 18 

point.  Yeah.   19 

  COMMISSIONER BENETO:  Rick, if a horse gets on the 20 

veterinarian’s list in California and he goes to another 21 

state and he heals -- heals up and gets three or four works 22 

in another state and he’s off of the veterinarian’s list 23 

there, is he still on -- when he comes into California does 24 

he got to rework?  Does he have to -- 25 
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  DR. ARTHUR:  No. 1 

  COMMISSIONER BENETO:  -- start over again? 2 

  DR. ARTHUR:  No.  Well, it depends on whether they 3 

go through the process.  And what that requires is not all 4 

states recognize reciprocity.  There are horses -- a lot of 5 

horses leave California that are unsound and race in other 6 

states without coming off the California Veterinarian’s 7 

List.  But the official veterinarians and myself work almost 8 

every week.   9 

  When horses are in another state that are on the 10 

California Vet’s List, if they work five furlongs they’re 11 

examined by a veterinarian, a regulatory veterinarian in 12 

another state, and pass a blood test, and we get a letter 13 

from the veterinarian saying that they met those particular 14 

criteria, an email will take them off the vet’s list here.  15 

So you can work through that.  Or if a horse is -- is 16 

allowed to race in another state it’s tested after the race, 17 

and a veterinarian says they examined the horse after the 18 

race, we’ll take those horses off, as well. 19 

  But if you haven’t gone through that, if you’ve 20 

made no effort to have the horse examined by a veterinarian, 21 

then it will have to be examined when it comes back to  22 

the -- in California.  That happens maybe once or twice a 23 

year. 24 

  COMMISSIONER BENETO:  Well, I had it happen to me 25 
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where the horse broke down.  And I went to -- and I got him 1 

healed up and then I shipped him to Arizona. 2 

  DR. ARTHUR:  Yeah.  3 

  COMMISSIONER BENETO:  And he got off of the vet’s 4 

list, ran there, came back to California and couldn’t -- 5 

entered him and he got rejected, so I had to do another work 6 

on him for the veterinarian. 7 

  DR. ARTHUR:  Yeah.  Your trainer wasn’t paying 8 

attention.  Because they get little asterisks by their names 9 

if they’re on the vet’s list in California.  It’s -- it is a 10 

management issue.  But we deal with it.  We handle these 11 

things quite regularly.  And I think most trainers 12 

understand what those criteria are.  The little dots by the 13 

workout sheets designate that a horse is on a list and 14 

something has to be done to take them off.  But all those 15 

can be worked through.  We cooperate with official 16 

veterinarians in many states to take horses off the vet’s 17 

lists quite routinely. 18 

  COMMISSIONER BENETO:  And you recognize that? 19 

  DR. ARTHUR:  Yes.  20 

  COMMISSIONER BENETO:  Well, I was told that 21 

California didn’t recognize it. 22 

  DR. ARTHUR:  Nobody had communicated that the 23 

horse -- nobody officially from the veterinarian’s staff in 24 

whatever state it was had communicated that the horse had 25 
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met the California criteria, and that’s -- that’s what the 1 

problem was.  It was a logistical issue. 2 

  CHAIRMAN WINNER:  Rick, do other states have 3 

similar reciprocity -- 4 

  DR. ARTHUR:  No.   5 

  CHAIRMAN WINNER:  -- vet’s list -- 6 

  DR. ARTHUR:  It is an issue that has been brought 7 

up between -- before the RCI.  There are other states that 8 

are trying or respect the veterinarian’s list from other 9 

states.  But this is an effort to try to get reciprocity 10 

nationwide.  We don’t get a lot of those horses coming into 11 

California.  We certainly have a lot of horses on the vet’s 12 

list in California that go to other states. 13 

  CHAIRMAN WINNER:  Right.  Okay.  Any other 14 

discussion on this item?  Is there a motion? 15 

  FIRST VICE CHAIR DEREK:  I’ll move. 16 

  CHAIRMAN WINNER:  Vice Chair Derek moves. 17 

  SECOND VICE CHAIR ROSENBERG:  Second. 18 

  CHAIRMAN WINNER:  Vice Chair Rosenberg seconds.  19 

All in favor? 20 

  ALL COMMISSIONERS:  Aye. 21 

  CHAIRMAN WINNER:  Any opposed?  All right.  The 22 

motion carries.  Thank you. 23 

  MS. WAGNER:  If I may, Mr. Chairman, just to 24 

clarify, are we -- are we going to consider adding 25 
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“competent” or are we going -- 1 

  CHAIRMAN WINNER:  No, no.  We’ll leave it the way 2 

it is. 3 

  MS. WAGNER:  Great.  Thank you. 4 

  CHAIRMAN WINNER:  We’re moving it as -- as 5 

written. 6 

  MS. WAGNER:  Thank you. 7 

  CHAIRMAN WINNER:  Thank you.  Item number ten, 8 

discussion and action by the Board regarding the CHRB Rule 9 

1588, Horse Ineligible to Start in a Race, to provide that a 10 

horse is ineligible to start in any race in California if it 11 

is on the veterinarian’s list in another racing -- 12 

  EXECUTIVE DIRECTOR BAEDEKER:  We just did that. 13 

  CHAIRMAN WINNER:  Yeah, I apologize.  It’s number 14 

11.  I apologize. 15 

  Discussion and action by the Board regarding the 16 

proposed amendment to CHRB Rule 1843.2, Classification of 17 

Drug Substances, to add cobalt to the CHRB Penalty 18 

Categories Listing by Classification, thereby establishing 19 

the violation and penalty guidelines for the presence of 20 

cobalt in an official blood sample. 21 

  If you’d like to speak on this, otherwise we can 22 

go right to a motion. 23 

  DR. ARTHUR:  I’m only here if you have questions. 24 

  CHAIRMAN WINNER:  Is there a motion to approve?  25 
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Commissioner Derek moves. 1 

  FIRST VICE CHAIR DEREK:  You know it. 2 

  CHAIRMAN WINNER:  Commissioner Rosenberg -- Vice 3 

Chair Rosenberg seconds.  All in favor? 4 

  ALL COMMISSIONERS:  Aye. 5 

  CHAIRMAN WINNER:  Any opposed?  Motion carries 6 

unanimously. 7 

  FIRST VICE CHAIR DEREK:  Can I just thank everyone 8 

involved.  I think this was a rapid response to a problem.  9 

And I’m really proud of our state for getting on this so 10 

quickly. 11 

  CHAIRMAN WINNER:  I couldn’t agree more.  Thank 12 

you very much. 13 

  Let’s move on to item number 12, discussion and 14 

action by the Board regarding a report from Golden Gate 15 

Fields on the status of its marketing efforts for rebranding 16 

racing at Golden Gate Fields for the future, as noted in its 17 

race meet application for license. 18 

  Gentlemen? 19 

  MR. CIRIMILI:  Dan Cirimili, Senior Director of 20 

Marketing at Golden Gate Fields.   21 

  I have the report here.  Just wonder if I can seek 22 

permission to approach to -- 23 

  EXECUTIVE DIRECTOR BAEDEKER:  Sure. 24 

  MR. CIRIMILI:  Thank you.  Do we have enough?  25 
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Well, thank you everyone for coming up here today.  I really 1 

appreciate.  It just wanted to give an update on where we’re 2 

at with the rebrand. 3 

  You know, when we look at our brand for Golden 4 

Gate Fields that was -- that was the first word we kind of 5 

honed in was our brand itself.  When you talk about the 6 

problems with Golden Gate Fields, our brand is unique to us 7 

but our problems are not unique to us.  I think our problems 8 

you can see are at any track across the United States.  So 9 

we focused that -- 10 

  COMMISSIONER AUERBACH:  Excuse me.  You’re really 11 

hard to hear for me.  I’m sorry. 12 

  MR. CIRIMILI:  Oh, I’m sorry. 13 

  SECOND VICE CHAIR ROSENBERG:  Speak a little 14 

louder. 15 

  MR. CIRIMILI:  Is this -- 16 

  EXECUTIVE DIRECTOR BAEDEKER:  Just get a little 17 

closer. 18 

  MR. CIRIMILI:  Sure.  19 

  COMMISSIONER AUERBACH:  You need to come up a 20 

little bit. 21 

  MR. CIRIMILI:  So what I was saying was -- is that 22 

better?  So what I was saying was our brand is unique to 23 

ourselves but our problems are not unique to just our 24 

racetrack.  It’s -- these are problems that are facing  25 
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any -- any track across the United States. 1 

  So when we first started we -- we ended up mapping 2 

out what our problems were with our brand, as you can see 3 

there.  That’s just a small glimpse of what we had.  You 4 

know, we can -- we can blame it on a long season, an older 5 

facility, how do you bet. 6 

  But one thing that we were looking at was our 7 

brand image was weak.  And specifically, when we divided our 8 

brand image it was among two consumer groups, one being 9 

newcomers and the other being simulcast or horseplayers.  10 

When we looked at our brand image we focused and we  11 

noticed -- we had noticed a difference with the two.  And we 12 

decided, well, where do we start with this.   13 

  And obviously you don’t hear too many different 14 

things when it comes to horseplayers in regard to Golden 15 

Gate Fields, it’s a simulcast track or I don’t play 16 

synthetic is usually the two terms that we hear when we 17 

listen to our horseplayers.  When it comes to new players it 18 

is -- you know, they have Dollar Day.  When are they racing? 19 

I haven’t been out to the track.  So those were the two 20 

issues that we focused on among our two audiences.  21 

  And we decided our first focus would be on our 22 

horseplayers, specifically the issue that it is a simulcast 23 

track.  You know, you don’t often hear of horseplayers 24 

saying, hey, I’m going to book a trip across the country, 25 
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come out to Golden Gate Fields for a weekend, like you would 1 

about Santa Anita, Del Mar, Saratoga.  So we focused on that 2 

and we realized, you know, the point of contact that 3 

horseplayers are having with our brand is through the 4 

simulcast land. 5 

  So our issues that we looked at fixing were a new 6 

website, improving our simulcast presentation, investigating 7 

the possible implementation of Trakus, and improving the 8 

paddock and the winner’s circle layout. 9 

  Our new website would focus on key horseplayer 10 

features which would be an all-on-one-page for all racing 11 

information, complimentary program, scratches and changes, 12 

pro picks and tips, current meet standings, and spotlight 13 

the stakes’ schedules, and obviously the carryovers. 14 

  Then we’re looking at investigating -- or into 15 

implementing an HD broadcast and improving our simulcast 16 

signal.  What we’re looking at with this is kicking it up so 17 

that anyone that’s playing with us across the country 18 

obviously will have a better presentation of our sport.  19 

Again, this goes back on knowing that horseplayers aren’t so 20 

much coming out to the track as they are interacting with 21 

our sport over the signal. 22 

  Then looking at implementing Trakus, you know, 23 

we’re looking at the financial costs that would come with 24 

bringing Trakus in.  But we’ve used it at Santa Anita, it’s 25 
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been a fantastic device for us.  It’s provided a ton of 1 

information that we think would help horseplayers in 2 

understanding, you know, the events of each race.  3 

  And then our last one is probably our most 4 

exciting one which would be an improvement to the paddock 5 

and winner’s circle.  This is a draft here.  But the goal is 6 

being opening it up, improving the sight lines, and 7 

improving the cameras so that we could have better viewing, 8 

again on our signal. 9 

  CHAIRMAN WINNER:  Is there any -- do you have any 10 

questions? 11 

  FIRST VICE CHAIR DEREK:  Not right now. 12 

  COMMISSIONER BENETO:  No.  I don’t get down this 13 

way much anymore.  And the reason why is traffic, and I’ve 14 

fought it the last two days going home.  And I can see why 15 

people don’t come to Golden Gate or anything around it.  I 16 

mean, getting out of here at night -- and I left yesterday 17 

at three o’clock.  And if you were running races it’s going 18 

to be five o’clock before you leave here.  People ain’t 19 

going to fight that problem.  It’s -- I didn’t realize it 20 

until I had actually done it yesterday, which I haven’t done 21 

it in many years, leave that time of day. 22 

  MR. CIRIMILI:  You’re absolutely right.  I don’t 23 

know what the solution is for traffic. 24 

  COMMISSIONER BENETO:  If you could solve that 25 
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problem -- 1 

  MR. CIRIMILI:  Yeah.  2 

  COMMISSIONER BENETO:  And another thing, too, you 3 

know the casinos up in Tahoe, years ago when they were 4 

struggling like everybody else, they bussed people in.  Did 5 

you ever think about that? 6 

  MR. CIRIMILI:  Well, we do have a shuttle program 7 

that takes you from the BART station at North Berkeley.  8 

We’ve actually seen a lot of ridership come through that.  I 9 

don’t have the latest number that we have, but a significant 10 

amount of our on-track attendance, especially on Dollar Days 11 

with the younger students that are coming out, they take 12 

advantage of the shuttle.  It’s been fantastic.  And that 13 

picks up from our North Berkeley station which is, you know, 14 

I think it’s like a 20-minute walk from here, if that, but 15 

by car it’s like 5 minutes. 16 

  COMMISSIONER BENETO:  Well, I was thinking, you 17 

know, from there -- 18 

  MR. CIRIMILI:  Even greater? 19 

  COMMISSIONER BENETO:  -- bussing in from like 20 

Sacramento or -- 21 

  MR. CIRIMILI:  Uh-huh.  Yeah.  22 

  COMMISSIONER BENETO:  -- or San Jose, if you could 23 

get something rolling.  I don’t know, it’s just a thought. 24 

  MR. CIRIMILI:  Right. 25 
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  CHAIRMAN WINNER:  Where do -- where do most of 1 

your attendees come from?  Have you done any research to 2 

find out? 3 

  MR. CIRIMILI:  For on-track?  Yeah.  Sixty-three 4 

percent of our attendance comes from the East Bay.  I 5 

believe it’s like 18 percent comes from San Francisco and 6 

the peninsula.  And when we say the peninsula, it’s about 7 

down to Burlingame.  And then another 12 percent comes from 8 

the North Bay, which was pretty surprising.  So that’s about 9 

a quarter of our attendance comes over a bridge, which I was 10 

actually impressed with. 11 

  In regard to the Silicon Valley it’s -- as much as 12 

we’d love to have, you know, the dot-commers coming out 13 

here, it is -- again, it comes -- it comes down to having 14 

traffic coming up here. 15 

  CHAIRMAN WINNER:  So what are you doing to, going 16 

back to some of the comments earlier during the public 17 

comment period, what are you doing to market?  I understand 18 

what you’re doing in terms of simulcasting.  I understand 19 

what you’re doing -- 20 

  MR. CIRIMILI:  Uh-huh.  21 

  CHAIRMAN WINNER:  -- in terms of the whales 22 

(phonetic), in terms of -- 23 

  MR. CIRIMILI:  Yeah.  24 

  CHAIRMAN WINNER:  -- in terms of handle from 25 
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simulcast, etcetera. 1 

  MR. CIRIMILI:  Yeah.  2 

  CHAIRMAN WINNER:  But what are you doing  3 

tomorrow -- I’m not talking about what you’re doing on-4 

track.  I’m talking about what you’re doing to get people to 5 

come here -- 6 

  MR. CIRIMILI:  To get people to come out? 7 

  CHAIRMAN WINNER:  -- to know what’s going on -- 8 

  MR. CIRIMILI:  Absolutely. 9 

  CHAIRMAN WINNER:  -- on the track? 10 

  MR. CIRIMILI:  Well, for these we’ve -- 11 

  CHAIRMAN WINNER:  I don’t -- I don’t see a budget 12 

in here.  I don’t see anything about advertising or 13 

promotion. 14 

  MR. CIRIMILI:  Oh, okay.  Well, yeah, that’s in 15 

regard to what we’re doing right now.  I can certainly talk 16 

to that.  We have a buy that’s going in through this spring 17 

that’s going to be about a $400,000 buy.  It actually 18 

started on Monday for the Hispanic market.  It’s going to 19 

push a two-week push for a very good Cal-bred weekend that 20 

we’re going to have with our San Francisco Mile.  So that’s 21 

begun.   22 

  I apologize.  I didn’t know -- 23 

  CHAIRMAN WINNER:  No, that’s all right. 24 

  MR. CIRIMILI:  -- that’s what we’re looking for.  25 
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  But we-- that’s started.  It’s going to kick in 1 

with our TV next weekend -- or next week, next Monday.  And 2 

we’re going to do a push for our Kentucky Derby.   3 

  So this is really our best time of year for us.  4 

This is why we’d like to continue into the summer days 5 

because our attendance really does get a nice up-kick with 6 

it.   7 

  Unfortunately, you know, what we just talked about 8 

here, it’s a substantial financial investment.  And as some 9 

of you may know it’s -- the marketing budget kind of gets 10 

looked at first when something needs to go into talking to a 11 

landscape architect or an engineer and architect, just to 12 

look at what we would do with expanding the paddock or the 13 

winner’s circle like that.  So there has been some 14 

decreases.  But our budget for the year is $1.4 million.  We 15 

have our budget that’s going to be kicking in here.  Like I 16 

said, we have our Hispanic advertising that’s going on 17 

currently.  And then it will kick into the general market 18 

next week. 19 

  CHAIRMAN WINNER:  I’m not sure that I would agree 20 

with that policy of cutting marketing first.  But that’s not 21 

my -- my decision. 22 

  COMMISSIONER AUERBACH:  Chuck, can I ask -- 23 

  CHAIRMAN WINNER:  Yes. 24 

  COMMISSIONER AUERBACH:  I’d like -- I’d like to 25 
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ask a couple questions. 1 

  Can you be candid with us?  If you had your 2 

druthers what would you do to get this track up and really 3 

going again?  You have carte blanche.  You have carte 4 

blanche.  This is a pretend game.  What would you do? 5 

  MR. CIRIMILI:  Well, I, you know, I grew up going 6 

to Santa Rosa.  I love that fair.  That’s my home -- that’s 7 

my home town and I’ve gone there my entire life.  I know 8 

that I’m a rare breed.  I’m a millennial that actually likes 9 

horse racing.  You know, there are some great people that 10 

have managed the game.  But there’s been 30 years, you know, 11 

of -- I’m almost 30, and racing has never been top of mind 12 

with my generation, and I hate to see that.   13 

  Carte blanche, you know, I’d love to have busses 14 

coming in.  I’d love to have ferries coming in.  It would be 15 

a significant improvement to the grounds.  But obviously 16 

that would entitle a huge budget with it. 17 

  COMMISSIONER AUERBACH:  Well, what about -- what 18 

about things -- I’m obviously aware of your turf festival -- 19 

  MR. CIRIMILI:  Uh-huh.  20 

  COMMISSIONER AUERBACH:  -- next weekend.  And 21 

hopefully I -- hopefully some of my fellow Board Members 22 

will participate. 23 

  MR. CIRIMILI:  Absolutely. 24 

  COMMISSIONER AUERBACH:  I think I’m planning on 25 
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it.   1 

  But I just had to walk out there to use the 2 

restroom.  And god bless your clientele, they made me look 3 

like a teenager.  I mean, you’ve got some really elderly 4 

folks out there.  5 

  MR. CIRIMILI:  Right. 6 

  COMMISSIONER AUERBACH:  And it’s scary not -- I’m 7 

not afraid of older people, but I am afraid of not seeing 8 

any younger faces. 9 

  So I gave you a real general question because I’m 10 

curious, are we -- are we, pardon my French, beating a dead 11 

horse, or what can we do to really get Golden Gate be a 12 

vital part of our circuit? 13 

  MR. CIRIMILI:  Well, I think part of that was 14 

brought up by your Chairman yesterday.  I think that’s -- 15 

  COMMISSIONER AUERBACH:  Well, I didn’t hear it. 16 

  MR. CIRIMILI:  -- a fundamental part that we -- we 17 

think that might -- you know, that’s going to help our -- 18 

our actual meets.   19 

  In terms of actual advertising, I’d love to, you 20 

know, make an improvement to the product itself.  Make it an 21 

experience to come out and -- actually when your point of 22 

contact comes out.  There’s a lot of steadfast stereotypes 23 

with racing that, unfortunately, when young people come out 24 

are very true when you -- when you see it, you know?  It’s 25 
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for an elderly crowd.  My grandfather was there.  You know, 1 

I touched part of that in the report itself that I don’t 2 

think we can get away from.  I don’t know if we really want 3 

to get away from it.  Racing kind of has that charm, be it 4 

of being associated with a different element, good or bad, 5 

whatever -- whatever way you might look at it. 6 

  And I think maybe what we could do is just somehow 7 

bottle that recipe of, you know, there’s -- there’s -- 8 

what’s interesting is speakeasies, this 1920s, you know, we 9 

term it hipsters, they enjoy this kind of throwback mustache 10 

kind of mentality.  And I see opportunity with that.  I 11 

mean, we are as old school as it gets in terms of this 12 

digital world.  And to say what would save racing or what 13 

would bring the people back, I think that we’re all in this 14 

room thinking the same thing.  If I had the golden ticket I 15 

would love to -- 16 

  CHAIRMAN WINNER:  Well, you know -- 17 

  MR. CIRIMILI:  -- love to be able to present that. 18 

  CHAIRMAN WINNER:  -- again, no matter what the 19 

determination is with respect to how best to do it, I mean, 20 

we’re sitting up here looking at this incredible view.  The 21 

setting is magnificent.   22 

  MR. CIRIMILI:  Yeah.  23 

  CHAIRMAN WINNER:  And yet, you know, it’s not just 24 

making it a part of the racing circuit.  It should be, in my 25 



 

  
 

 

 
  
  
 

  58 

view, making it a part of the whole experience of the Bay 1 

Area. 2 

  MR. CIRIMILI:  Uh-huh.  3 

  CHAIRMAN WINNER:  When people come to the Bay Area 4 

they think of a million things to do. 5 

  MR. CIRIMILI:  Absolutely. 6 

  CHAIRMAN WINNER:  I don’t think they think about 7 

going to Golden Gate Fields. 8 

  MR. CIRIMILI:  Right.  And you’re right, we’re 9 

lost in plain sight.  I mean, we have an amazing view.  And 10 

behind the scenes we have had plenty of people come out in 11 

terms of what we could do to utilize the view, utilize this 12 

room and make the transformation.  I think where it sits, 13 

though, is before a significant financial investment gets 14 

made it’s a matter or seeing where everything -- 15 

  CHAIRMAN WINNER:  I mean, it’s all about -- 16 

  MR. CIRIMILI:  -- moves for next year. 17 

  CHAIRMAN WINNER:  And the truth is it’s all about 18 

money.  I mean, the fact of the matter is if people don’t 19 

know about it, it isn’t there. 20 

  MR. CIRIMILI:  It’s unfortunate, yeah. 21 

  CHAIRMAN WINNER:  And not enough people know about 22 

it because there’s just not enough being invested in the 23 

marketing or branding.  It’s not just branding.  It’s 24 

marketing and advertising and promotion, and that has to be 25 
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done.  Obviously, that’s a management decision, it’s a 1 

policy decision and everybody -- you guys all have to deal 2 

with that.  But the fact is it’s too bad because this -- 3 

this racetrack ought to be glowing instead of declining in 4 

terms of attendance and the role that it plays in horse 5 

racing, not just in California but around the country. 6 

  COMMISSIONER CHOPER:  Can I ask -- 7 

  CHAIRMAN WINNER:  Yes, please, Jesse. 8 

  COMMISSIONER CHOPER:  Oh, I’m sorry.  You go 9 

ahead. 10 

  CHAIRMAN WINNER:  No, go ahead. 11 

  COMMISSIONER CHOPER:  Yeah.  Two -- let me ask you 12 

two questions.  If I asked if before, I apologize. 13 

  MR. CIRIMILI:  Uh-huh.  14 

  COMMISSIONER CHOPER:  The Dollar Day, you know, I 15 

often come out on Sunday.  And you’ve got a lot of young 16 

people who come out for that.  And I know you’re trying to 17 

catch them. 18 

  MR. CIRIMILI:  Uh-huh.  19 

  COMMISSIONER CHOPER:  I mean, I can’t tell you how 20 

to catch them. 21 

  MR. CIRIMILI:  Right. 22 

  COMMISSIONER CHOPER:  But what is your experience? 23 

I know you give them a free ticket to -- betting ticket and 24 

so -- 25 
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  MR. CIRIMILI:  Yeah.  I mean, we’ve done that. 1 

  COMMISSIONER CHOPER:  But I’m just curious as to 2 

what your experience is.  You do keep track -- 3 

  MR. CIRIMILI:  Uh-huh.  4 

  COMMISSIONER CHOPER:  -- of when do these -- do 5 

these people ever return to the track. 6 

  MR. CIRIMILI:  We did. 7 

  COMMISSIONER CHOPER:  And you know, most of them 8 

have a good time out here.  I see them.  I watch them.  And 9 

they make bets -- 10 

  MR. CIRIMILI:  Uh-huh.  11 

  COMMISSIONER CHOPER:  -- a little, I guess.  But 12 

how many -- how many get hooked?  I mean, that’s the real 13 

question. 14 

  MR. CIRIMILI:  You’re absolutely right. 15 

  COMMISSIONER CHOPER:  How many become regulars? 16 

  MR. CIRIMILI:  How many can we turn into regulars? 17 

  COMMISSIONER CHOPER:  Pardon me? 18 

  MR. CIRIMILI:  In terms of regulars, we don’t have 19 

any specific data that says that this -- this one person has 20 

become a regularly. 21 

  COMMISSIONER CHOPER:  Yeah.  22 

  MR. CIRIMILI:  I mean, Dollar Day itself is about 23 

eight years.  I don’t -- eight years old.  I don’t know if 24 

that’s even enough time of offering this promotion to tell 25 
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if someone has become a regular. 1 

  But of our crowd that we have out there it’s safe 2 

to say around eight to ten percent of them come out probably 3 

about three times a month, which is substantial. 4 

  COMMISSIONER CHOPER:  Uh-huh.  5 

  MR. CIRIMILI:  That’s -- that’s -- 6 

  COMMISSIONER CHOPER:  Yes, it is. 7 

  MR. CIRIMILI:  -- a fantastic move. 8 

  COMMISSIONER CHOPER:  Absolutely. 9 

  MR. CIRIMILI:  And especially when, you know -- 10 

  COMMISSIONER CHOPER:  You mean the people who are 11 

there? 12 

  MR. CIRIMILI:  Yeah.  And when I say people I mean 13 

below the age of, you know, 45 is what we’re looking at.  14 

And you know, my office is -- 15 

  COMMISSIONER CHOPER:  There are -- I’m sorry.  16 

There are people below 45 who come out? 17 

  MR. CIRIMILI:  That -- that’s our group that we 18 

want to get. 19 

  COMMISSIONER CHOPER:  Yeah.  Yeah.  Who come out 20 

three -- 21 

  MR. CIRIMILI:  I think we all want to get that -- 22 

  COMMISSIONER CHOPER:  You mean, in the world -- 23 

  MR. CIRIMILI:  -- into racing. 24 

  COMMISSIONER CHOPER:  -- or at the racetrack?  25 
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Three times a month?  They come out three times? 1 

  MR. CIRIMILI:  Yeah.  Yeah.  Which is -- which is 2 

a great -- a great thing.  And it’s been a fantastic 3 

promotion for us.  You know, I’ve spent a lot of time at 4 

Santa Anita.  It’s a beautiful track.  I mean, I reckon that 5 

as -- I would liken that to Yankee Stadium in terms of the 6 

racing world.  It’s such a fantastic facility. 7 

  But when it comes to that golden ticket of how do 8 

we get the young people into the races -- 9 

  COMMISSIONER CHOPER:  Same problem. 10 

  MR. CIRIMILI:  -- I really have to say that Golden 11 

Gate does probably the best job that I’ve seen out of the 12 

tracks that I’ve been to in terms of getting the younger 13 

people out.  And I would say within a conversion of getting 14 

them and turning them into a fan it would -- that number 15 

would hover around eight percent.  You know, we do have 16 

visitation programs where we can see how many persons come 17 

through. 18 

  COMMISSIONER CHOPER:  Uh-huh.  19 

  MR. CIRIMILI:  And you know, seeing someone come 20 

through three times in a month is fantastic for us. 21 

  COMMISSIONER CHOPER:  Have you been to Del Mar?  22 

They get people, young people. 23 

  MR. CIRIMILI:  Yes. 24 

  COMMISSIONER CHOPER:  Okay.  I wish you could -- I 25 



 

  
 

 

 
  
  
 

  63 

wish you could find some way to keep track of the Dollar Day 1 

people, maybe -- 2 

  MR. CIRIMILI:  And we do.  We -- 3 

  COMMISSIONER CHOPER:  -- on, you know, the Dollar 4 

Sunday.  You know, maybe give them four $2.00 vouchers -- 5 

  MR. CIRIMILI:  And we have. 6 

  COMMISSIONER CHOPER:  -- but date it.  I don’t 7 

know if you can do that or not.  Look, I don’t know.  I’m -- 8 

this is not my business at all. 9 

  MR. CIRIMILI:  Right. 10 

  COMMISSIONER CHOPER:  The second question is  11 

the -- do you combine at all with the San Francisco tourist 12 

agency or whatever they call them over there?  Do you ever 13 

talk to them? 14 

  MR. CIRIMILI:  I’m not sure if I understand  15 

what -- what agency that is. 16 

  COMMISSIONER CHOPER:  No.  The -- whoever runs the 17 

San Francisco tourist -- 18 

  MR. CIRIMILI:  Oh, like the tourism? 19 

  COMMISSIONER CHOPER:  Tourism. 20 

  MR. CIRIMILI:  We do. 21 

  CHAIRMAN WINNER:  The Tourism Bureau. 22 

  COMMISSIONER CHOPER:  And because this -- this 23 

ought to be on their list. 24 

  MR. CIRIMILI:  Yeah.  25 
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  COMMISSIONER CHOPER:  And I think there are a 1 

number of people that don’t even know about the traffic, 2 

fortunately, but -- and they’re only here temporarily 3 

anyway. 4 

  MR. CIRIMILI:  Yeah.  5 

  CHAIRMAN WINNER:  I think there’s -- isn’t there a 6 

Northern California business -- or a Northern California 7 

Visitors and Convention Bureau, or something to that effect? 8 

  MR. CIRIMILI:  They’re -- yeah.  And going back to 9 

when you asked where the majority of our group comes from, 10 

63 percent comes through -- through the East Bay.  It’s 11 

great having them over the bridge.  But when you have 12 

limited bullets to --  13 

  CHAIRMAN WINNER:  Yeah.  14 

  MR. CIRIMILI:  -- to shoot you kind of look at the 15 

best targets to put them at.  So we have combined -- you 16 

know, we’re combined with a lot of the business, Chamber of 17 

Commerce throughout the East Bay.  So most of -- 18 

  COMMISSIONER CHOPER:  Throughout the East Bay? 19 

  MR. CIRIMILI:  Yeah -- 20 

  CHAIRMAN WINNER:  Uh-huh.  21 

  MR. CIRIMILI:  -- throughout the East Bay -- 22 

  COMMISSIONER CHOPER:  No, I understand. 23 

  MR. CIRIMILI:  -- is typically where we go.  But I 24 

agree, if budgets would permit it would move into San 25 
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Francisco and, realistically, beyond that, and into 1 

Sacramento too. 2 

  COMMISSIONER CHOPER:  You know what, and I you -- 3 

it is -- you know, if you know the drill it’s easy to take 4 

the BART -- 5 

  MR. CIRIMILI:  Right. 6 

  COMMISSIONER CHOPER:  -- the North Berkeley BART 7 

and get up here. 8 

  MR. CIRIMILI:  Uh-huh.  9 

  COMMISSIONER CHOPER:  I mean, I don’t do it, but 10 

it is -- it is simple.  Even I can do it.  And -- but there 11 

must -- I would think that this is an item that should be 12 

advertised by the Bay Area, not just the, you know, the West 13 

Bay. 14 

  MR. CIRIMILI:  I agree.  We have one of the best 15 

views, I think is -- 16 

  COMMISSIONER CHOPER:  Yeah.  17 

  MR. CIRIMILI:  -- arguable in the world. 18 

  COMMISSIONER CHOPER:  And you know, from the 19 

tourist agency. 20 

  COMMISSIONER BENETO:  But you know, to make you 21 

feel a little better -- 22 

  CHAIRMAN WINNER:  Mr. Beneto. 23 

  COMMISSIONER BENETO:  -- the Cow Palace over in 24 

San Francisco -- 25 
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  MR. CIRIMILI:  Uh-huh.  1 

  COMMISSIONER BENETO:  -- that’s gone downhill.  2 

And they contributed all the traffic.  And the last time I 3 

was there was about six years ago.  It took me six hours at 4 

night to get to Sacramento.  5 

  MR. CIRIMILI:  Uh-huh.  6 

  COMMISSIONER BENETO:  I’ve never been back since. 7 

They have a Cattlemen’s’ Day there every year and I’m 8 

invited to come.  And a lot of my friends come that live in 9 

the Bay Area that go there.  But people from out of town 10 

just -- and it’s gone downhill.  It’s only a weekend deal 11 

now, like two weekends, four-day, a five-day deal -- 12 

  MR. CIRIMILI:  Uh-huh.  13 

  COMMISSIONER BENETO:  -- when it used to be two 14 

weeks steady. 15 

  CHAIRMAN WINNER:  But that’s one of the reasons 16 

why, when we were discussing it earlier, I think it’s 17 

important to recognize.  I think some of the other tracks, 18 

and certainly a lot of the other sporting organizations, 19 

teams, etcetera, they -- they promote, they market sort of 20 

in concentric circles so that they’re -- they’re moving out 21 

from -- from ground zero -- 22 

  MR. CIRIMILI:  Uh-huh.  23 

  CHAIRMAN WINNER:  -- from the epicenter so they -- 24 

  MR. CIRIMILI:  Uh-huh.  25 
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  CHAIRMAN WINNER:  Maybe that’s a wrong term to use 1 

here.  But they’re moving out from -- from the -- from where 2 

the -- where the event takes place.  And they’re marketing 3 

to, as much as they can from a financial standpoint, within 4 

a certain area. 5 

  MR. CIRIMILI:  Uh-huh.  6 

  CHAIRMAN WINNER:  All of these other things are 7 

sort of spokes, and I think very important ones, but the hub 8 

is right here. 9 

  MR. CIRIMILI:  Uh-huh.  10 

  CHAIRMAN WINNER:  And it’s something that you -- I 11 

would hope you’d consider, if you have the budget to do it, 12 

to try to reach out rather than just get people to come 13 

back, which is critical. 14 

  MR. CIRIMILI:  Right. 15 

  CHAIRMAN WINNER:  But you’ve got to get them here 16 

in the first place. 17 

  MR. CIRIMILI:  Of course.  Of course. 18 

  CHAIRMAN WINNER:  Alan Balch. 19 

  MR. BALCH:  Alan Balch, CTT.  I’d like to, first 20 

of all -- (microphone feedback.) 21 

  CHAIRMAN WINNER:  Jesus, Alan. 22 

  MR. BALCH:  Thank you, the gentleman over there.  23 

They can probably hear me without that.  24 

  First of all, I’d like to thank the Racing Board 25 
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for putting this on the agenda.  And a very important matter 1 

for the record, I think, is that the Thoroughbred Owners of 2 

California and CTT’s leadership asked for a meeting on the 3 

subject of marketing with the Golden Gate Fields’ leadership 4 

on President’s Day, the middle of February.  And we had a 5 

several-hour meeting here in which many of these points were 6 

raised.  We thought there was going to be some more 7 

immediate action than we have seen, including more 8 

investment and marketing immediately, and an onsite 9 

marketing director here at Golden Gate. 10 

  Most of what I’m going to say is in general about 11 

the attitude of marketing.  And I speak as someone who went 12 

to work in marketing or what became marketing at Santa Anita 13 

in 1971, and came up here to do the marketing for the 14 

Northern California tracks in 1986.   15 

  And just to take Commissioner Beneto’s point to 16 

begin with, every attraction, every sporting event is 17 

impacted by terrible traffic.  That’s an obstacle that must 18 

be overcome.  And it must be overcome by investment. And if 19 

the Stronach Group or Golden Gate Fields or Santa Anita do 20 

not see marketing as a necessary investment, the sport is 21 

not going to grow.  22 

  There are a great many lives at stake, 23 

livelihoods, economics beyond the economics of the Stronach 24 

Group.  And I know when I first went to Santa Anita I was 25 
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told, well, Santa Anita really can’t do too good a job 1 

drawing people.  Believe it not, that was said.  Hollywood 2 

Park in the early ‘70s was far and away the leader in 3 

attendance and handle in the nation. 4 

  Well, the excuse was, well, you know, the 5 

mountains, they cut off a big radius our draw-in.  And we 6 

have to race in the winter, and that a terrible time to 7 

race.  It’s rainy and that impacts our attendance.  And you 8 

know, it’s amazing, after Santa Anita invested heavily in 9 

marketing for about ten years, then the argument was from 10 

the Hollywood Park people, after we overtook them in 11 

attendance and handle and became the nation’s leader, well, 12 

we at Hollywood Park, we don’t have those beautiful 13 

mountains to look at.  And you know, Santa Anita’s racing is 14 

better because they’re racing in the wintertime when they 15 

can draw horses. 16 

  What this comes down to is investing in marketing 17 

and management that believes that this sport is what we all 18 

know it is and translates that belief and that ardor to the 19 

public.   20 

  When I was up here, this is the fifth biggest 21 

market in the United States.  There is no excuse not to 22 

invest in it and draw people.  And I’m not talking about 23 

just on-track.  We have a great advantage, if you look at it 24 

that way, that we have a distribution system now that must 25 
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also be advertised where you can bet on the races, how easy 1 

it is to bet on the races, but you have to tell people about 2 

it.  You have to excite them about it.  You have to compete.  3 

  I don’t see the competition.  I don’t see the 4 

willingness to compete.  I see all the hand-wringing, all 5 

the, well, you know, the mountains cut off our draw-in 6 

radius.  The bay, this terrible bay here, you know, there 7 

are no people living out there.  What a ridiculous argument. 8 

The mass transit system in San Francisco is far better than 9 

in Southern California.  You can get to within a walk of 10 

Golden Gate Fields from anyplace on the train.  That’s how 11 

I’ve come the last two days.   12 

  As you can tell, I get very worked up about this 13 

because my whole life has been spent in this sport.  I heard 14 

our friend here who has an investment in horses.  The track 15 

owners are not the only people who have investments.  Look 16 

at the investments that people have in horses.  Look at the 17 

investments that people have in their own lives.  And we, 18 

the horsemen, are subject to decisions by management.  And 19 

we want to see an investment in the future of this sport, 20 

on-track and off-track.  That’s what needs to be done. 21 

  I would just like to recommend that the Racing 22 

Board convene a symposium on this subject where we can speak 23 

about it in detail, look at the market research, look at the 24 

benchmarks, spark ideas.  Let’s do things, because we’re -- 25 
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we’re having this hearing and we appreciate it, but we need 1 

to do something.  Thank you. 2 

  CHAIRMAN WINNER:  Mr. Balch, we can have -- I’m 3 

all for symposiums.  I’m all for further discussion.  And as 4 

you know, you’ve spent your life in horse racing.  I’ve 5 

spent my life in marketing and branding and advertising.  6 

And I agree with everything that you said.  But if 7 

management isn’t willing to increase the budget, and they 8 

have their reasons for doing so, I’m not criticizing that, 9 

they have to deal with their -- with their bottom line, I 10 

may have a different view as to what -- what works and what 11 

doesn’t work in terms of improving the bottom line.  I’m 12 

happy to have a symposium.  But if there’s isn’t a budget 13 

it’s not going to help the marketing. 14 

  MR. BALCH:  Of course, and I understand that.  And 15 

I should have addressed that point right at the start.  16 

Because obviously the argument is going to be made, any of 17 

us who have been marketing our whole lives have always heard 18 

it made, well, you know, we can’t depreciate the marketing 19 

expense.  We can build a building, we can depreciate that, 20 

but the marketing is just an expense.  It comes right off 21 

the top.  It’s not looked as the investment that it needs to 22 

be looked at. 23 

  And I think I look at it just the opposite way and 24 

always have.  Without investing in future growth you can’t 25 
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even stay even.  And I think unfortunately that’s being 1 

proven here and at Santa Anita. 2 

  CHAIRMAN WINNER:  Thank you.  Any other questions? 3 

Any other points? 4 

  COMMISSIONER AUERBACH:  I actually -- 5 

  CHAIRMAN WINNER:  Commissioner Auerbach? 6 

  COMMISSIONER AUERBACH:  I don’t -- I don’t -- I 7 

don’t know if this a question so much as a thought.  When we 8 

want to sit around and talk about these things we have to 9 

recognize the fact that none of us up here has the ability 10 

to -- to make anybody do anything they don’t want to do.  11 

And so you gentlemen work for Golden Gate and you only have 12 

so much you’re allowed to do.  So obviously it would be your 13 

leadership is where you would get your -- your goals from.  14 

But if we are all going to sit here and just watch the 15 

demise of Golden Gate Fields, then shame on us.  We need 16 

Golden Gate.  We need it to be strong.  We need it to be 17 

vital.  And I would hate to see California racing without it 18 

because without Golden Gate I don’t think you have the fairs 19 

anymore.  I think that we become a third-world country in 20 

horse racing, and I would hate to see that happen. 21 

  And I’m frustrated because I don’t know what to do 22 

or what do say or whom to discuss it with or how to move the 23 

agenda.  I’m frankly depressed. 24 

  No disrespect intended, Dan, but I looked at your 25 
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marketing plan and it’s depressing.  Sorry.   1 

  I don’t know if anybody else feels as I do.  Is 2 

there something else we can say or do?  If there is I would 3 

like to hear what it is. 4 

  COMMISSIONER BENETO:  I’ve got something to say. 5 

  CHAIRMAN WINNER:  Mr. Beneto. 6 

  COMMISSIONER BENETO:  I have a suggestion.  I’ll 7 

tell you, another thing that’s killed racing is the 8 

newspaper.  We used to get the results and the entries every 9 

day in Sacramento.  The Chronicle used to have it.  They -- 10 

they don’t do that anymore. 11 

  CHAIRMAN WINNER:  People don’t buy newspapers 12 

anymore. 13 

  MR. CIRIMILI:  The Chronicle -- 14 

  COMMISSIONER BENETO:  Is there any way that -- 15 

  MR. CIRIMILI:  -- actually does give us -- our 16 

publicity team, Tom Farrell and Sam Spear, do a great job of 17 

getting our house handicap and the results in the Chronicle 18 

each day.  So that’s one area that we do that way better 19 

than what happens in Los Angeles.  The L.A. Times, I agree 20 

with you, will get a Chiclet.  But our publicity here is bar 21 

none in terms of getting it into the San Francisco Chronicle 22 

each day. 23 

  COMMISSIONER BENETO:  Because I know in Sacramento 24 

years ago when they used to get the entries every day, and 25 
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the results, you know, people would talk about it.  It was 1 

did you see it in the paper, a certain horse came in 2 

yesterday and paid his much.  And I don’t -- I don’t see 3 

that anymore. 4 

  CHAIRMAN WINNER:  Is it in the -- is it also in 5 

the Chronicle website? 6 

  MR. CIRIMILI:  You know, that’s -- that’s a great 7 

question. 8 

  CHAIRMAN WINNER:  I mean, most people don’t read 9 

hardcopy newspapers anymore, especially the audience  10 

you’re -- 11 

  MR. CIRIMILI:  That’s true. 12 

  CHAIRMAN WINNER:  -- you’re aiming at.  They don’t 13 

read -- 14 

  MR. CIRIMILI:  Absolutely. 15 

  CHAIRMAN WINNER:  -- hardcopy newspapers.  They 16 

read -- they read their newspaper on the internet. 17 

  COMMISSIONER BENETO:  Well, I must be behind the 18 

times then.  I need to get -- 19 

  FIRST VICE CHAIR DEREK:  You are. 20 

  MR. CIRIMILI:  Well, we can reach out to the 21 

Sacramento Bee -- 22 

  CHAIRMAN WINNER:  The question is, I mean, if  23 

it’s -- 24 

  MR. CIRIMILI:  -- and see if we can increase that. 25 
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  CHAIRMAN WINNER:  -- if it’s not on the internet 1 

it’s mostly not there for the people you’re aiming at. 2 

  MR. CIRIMILI:  Yeah.  3 

  CHAIRMAN WINNER:  So I’d recommend you try to -- 4 

  MR. CIRIMILI:  Yeah.  5 

  CHAIRMAN WINNER:  -- encourage that. 6 

  EXECUTIVE DIRECTOR BAEDEKER:  Mr. Chairman, if I 7 

could just do one minute, I promise I won’t speak longer 8 

than that.  But there’s the old tired cliché that no amount 9 

of advertising will help a bad restaurant.  If the food 10 

stinks nobody is going to come back. 11 

  All of us sitting in here, arguably most of us, we 12 

have PhDs in horse racing.  We love splits, 21 and 4, 45 and 13 

3.  We love vertical bets and horizontal bets and part 14 

wheels and all of these things.  And as a matter of fact, if 15 

you polled people coming here for the first time or to any 16 

racetrack you’d find that it is an overwhelmingly difficult 17 

experience.  It fries the brain and nobody wants to come 18 

back and have that experience again, very few do.  If they 19 

do come back they’re betting the color, the number, the name 20 

of the horse.  That’s good for once or twice a year.  21 

  I think you can go back to your generation and say 22 

to them, help us reinvent this thing.  You know, I once 23 

figured that in a single race of 10 horses there are 12,000 24 

variables in the past performances.  Who’s going to buy that 25 
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product?  Certainly not the young people.  But these are the 1 

same people that love fantasy football.  2 

  MR. CIRIMILI:  Yeah.  3 

  EXECUTIVE DIRECTOR BAEDEKER:  Why?  It’s presented 4 

simply.  It’s understandable.  I think we’re dysfunctional. 5 

I think -- I think we need to, if we’re going to -- that 6 

doesn’t cost much money.  We can go back and have them tell 7 

us how we can welcome them into the sport.  And once you put 8 

all of those variables together we all know it, everybody in 9 

here, when we figure out the puzzle and we’re right, that’s 10 

one of the greatest feelings in sport.  End of speech. 11 

  CHAIRMAN WINNER:  Thank you for that speech.  I 12 

will just not disagree with you, but I really do believe, it 13 

doesn’t make any difference if they’re not here.  You’ve got 14 

to get them here.  And I do believe that once you get them 15 

here, I totally agree with the Executive Director, that you 16 

have to make it easier for them so they come back.  It’s a 17 

two-step process.  You have to get them here.  You have to 18 

make them comfortable and enjoy, and make it an environment 19 

and an activity that they really enjoy, and then stimulate 20 

them to -- 21 

  MR. CIRIMILI:  Uh-huh.  22 

  CHAIRMAN WINNER:  -- to come back.  You can’t -- 23 

you can’t educate people if they’re not informed.  Before 24 

you can educate people you must inform them.  You must 25 



 

  
 

 

 
  
  
 

  77 

educate them about where they have to go in order to achieve 1 

what it is that Rick is talking about. 2 

  Any other discussion on -- yes?  You want to state 3 

your name, and then fill out a card. 4 

  MR. VALENZUELA:  My name is John Valenzuela, a 5 

representative of Local 280.  I wasn’t really going to speak 6 

on this subject, but since we are on this, the dialogue is 7 

about getting people to the track.  My wife, and I’ve got to 8 

give my wife credit to this, she gave me the idea that, you 9 

know, we have a lot of college students that would be here. 10 

Most of them don’t know nothing about horse racing.  But to 11 

get them interested maybe we should offer money for maybe a 12 

scholarship, toward their scholarship, you know, like a 13 

raffle.  Like every race that would give out maybe $500.  14 

And every race leading up to the last race, the last race 15 

being the most -- the biggest prize, go to maybe a 16 

scholarship or a grant.  Because when you offer them money, 17 

everybody is looking for money to get through school.  So 18 

that would be something that they would look forward to, 19 

hey, I can go to the track and make -- you know, get lucky 20 

if I can win the scholarship toward my schooling. 21 

  FIRST VICE CHAIR DEREK:  Very simple. 22 

  MR. VALENZUELA:  Just an idea and a suggestion.  23 

But I don’t know if it would be in the budget, but it’s just 24 

something that we thought would -- to attract that 25 
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particular group.   1 

  CHAIRMAN WINNER:  Thank you, John. 2 

  MR. VALENZUELA:  Thank you. 3 

  CHAIRMAN WINNER:  Thank you, John. 4 

  Any other discussion on this item?  All right.  5 

There’s no action on this item.   6 

  We appreciate it very much. 7 

  MR. CIRIMILI:  Thank you. 8 

  CHAIRMAN WINNER:  Appreciate your taking the time 9 

to do this, and the briefing and the discussion.   10 

  And we will discuss the symposium concept and get 11 

back to you, Alan. 12 

  MR. CIRIMILI:  Thank you.  Thank you. 13 

  CHAIRMAN WINNER:  Thank you very much. 14 

  Item number 15, report from the Pari-Mutuel, ADW, 15 

and Simulcast Committee. 16 

  Richard, I think you’re going to do that report? 17 

  SECOND VICE CHAIR ROSENBERG:  Yes.  Commissioner 18 

Krikorian could not be here today, and he is the Chairman of 19 

that Committee.  So I’m reading the notes from that meeting 20 

and some personal comments that he made -- that he made. 21 

  We had a very lengthy meeting on April 8th at Los 22 

Alamitos.  It lasted four hours, so we have a lot of items 23 

to cover. 24 

  COMMISSIONER CHOPER:  Can you speak right into the 25 
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mike? 1 

  SECOND VICE CHAIR ROSENBERG:  Sorry.  We had a 2 

lengthy meeting on April 8th, four hours, so we have a lot 3 

of things to cover. 4 

  High on our list was a discussion of simulcast 5 

facilities, both the mini-satellites and the traditional 6 

satellites.  Bernie Thurman of SCOTWINC provided us with a 7 

report showing handle trends at all of the facilities, and 8 

in the case of mini-satellites, expenses and revenues.  9 

These reports, along with the financial reports for NOTWINC 10 

and SCOTWINC that all of you received in the packet, which 11 

for the last meeting were meant to provide us with a  12 

cleaner -- a clearer picture of our simulcast world, to spot 13 

trends, to identify those facilities that are helping the 14 

industry and those that are not. 15 

  The discussion concluded with a number of requests 16 

by the Committee.  One, we asked the industry to further 17 

explore the possibility of merging SCOTWINC and NOTWINC 18 

operations in an effort to improve operations and cut costs, 19 

and in some cases to avoid duplication.  We asked Chris 20 

Korby or CARF and Joe Morris of the TOC to bring back to us 21 

in a couple of months two options each for ways to open more 22 

mini-satellites and improve business and revenue at 23 

traditional satellites, including options for reducing the 24 

20-mile radius to facilitate the opening of new mini-25 
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satellites.   1 

  And we asked those parties in attendance to help 2 

us establish criteria for the possible re-licensing of 3 

traditional brick-and-mortar facilities, again in an effort 4 

to improve business at those facilities.  And included in 5 

that was a discussion of having these satellites have five-6 

year licenses. 7 

  George and I agreed, Commissioner Krikorian and I 8 

agreed that mini-satellites offer growth potential for 9 

California racing.  Some of the traditional satellites need 10 

to either improve their facilities to increase attendance 11 

and handle or close down and make room for others who might 12 

be interested in opening something in the -- in the 13 

geographical area. 14 

  The long discussion involved several of our agenda 15 

items, including a report from Sportech representatives who 16 

indicated we are -- we are probably still months away from 17 

opening the two approved mini-satellites in Norco and 18 

Downtown San Diego.  Both -- each of those was -- these 19 

delays were caused by getting approvals from the city -- the 20 

cities involved. 21 

  We’ve heard from staff the TRPB, which is the 22 

Thoroughbred Racing Protective Bureau, Sportech, AmTote, and 23 

Pegasus Communications regarding the accuracy of the clocks 24 

in our tote system and race video -- videos as they relate 25 
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to correctly recording off-times of races and our ability to 1 

confirm that not bets are being accepted after the start of 2 

a race.  We concluded that our time mechanisms and 3 

procedures are adequate and reliable.  Though our staff will 4 

continue to monitor these systems -- 5 

  CHAIRMAN WINNER:  Hold on.  Hold on just a second, 6 

Richard.   7 

  What is causing that -- pardon me? 8 

  FIRST VICE CHAIR DEREK:  The bar. 9 

  CHAIRMAN WINNER:  Can somebody ask them to -- 10 

  EXECUTIVE DIRECTOR BAEDEKER:  Maybe they could 11 

hold off on the ice -- 12 

  CHAIRMAN WINNER:  -- hold off on the ice. 13 

  EXECUTIVE DIRECTOR BAEDEKER:  -- for just a few 14 

minutes. 15 

  CHAIRMAN WINNER:  Thank you very much. 16 

  SECOND VICE CHAIR ROSENBERG:  Okay.  17 

  CHAIRMAN WINNER:  Go ahead, Richard. 18 

  SECOND VICE CHAIR ROSENBERG:  We concluded that 19 

our time mechanisms and procedures are adequate and 20 

reliable, though our staff will continue to monitor those 21 

systems to make sure they stay that way. 22 

  We took up the suggestion for somehow tracking 23 

customers at brick-and-mortar facilities who are using their 24 

phones to place bets through their ADW accounts which would 25 
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result in lost revenue for racetracks and purses.  It’s a 1 

difficult problem to solve.  GPS tracking of customers 2 

raises privacy -- privacy issues.  The industry -- the 3 

industry will continue to work on this and report back to 4 

the Board when they’ve found a solution. 5 

  Lien Games, an ADW, asked us to waive the 6 

requirement for collecting social security numbers when 7 

customers sign up for ADW accounts, choosing instead to 8 

obtain that information only if and when an account holder 9 

has a winning wager that triggers IRS requirements.  This 10 

proposal is supported by some, questioned by others.  The 11 

proposal will be worked on and they’ll come back to us at a 12 

later date. 13 

  J. Curtis Linnell of the TRPB once again provided 14 

an update on their tote security plan.  There’s been some 15 

push back from the industry, meaning the racetrack 16 

organizations, primarily related to the cost of 17 

participation.  So the TRPB has, unfortunately, dropped the 18 

two most expensive parts of their proposal that would have 19 

provided a secondary independent stop-betting function, and 20 

also would have provided greatly updated odds, displays and 21 

decimals.  Regarding the latter, the TRPB has received 22 

commitments from the tote companies to speed up their own 23 

odd cycles to every ten seconds near the start of the race. 24 

  You may have noticed, what he told us at that 25 
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meeting on April 8th is that starting with Aqueduct, which 1 

was already -- it was already working, and Keeneland, and 2 

then coming out west, that they would reduce these cycles 3 

just before the start of a race.  Instead of -- it used to 4 

be one minute.  It will be down to 30 seconds.  And they 5 

hope to get it down to ten seconds so that people can see 6 

the odds’ changes more frequently. 7 

  The TRPB proposal still includes the important 8 

function of providing wager details for each ticket 9 

purchased in real time within a few minutes of the close of 10 

the pool which could be accessed by regulators and 11 

racetracks.  If the tracks buy into this program it will 12 

enable us to do a number of things better, including quickly 13 

posting ticket details on major winners in the Pick 6 and 14 

other high-paying exotics.  This is something Del Mar wants 15 

to do.  And the TRPB program would be the easiest way to 16 

obtain the needed information. 17 

  We heard from Sportech concerning some major 18 

errors in their calculated payouts at incidents at Santa 19 

Anita and Los Alamitos.  These problems resulted in 20 

significant delays in cashing tickets for the Pick 5 and the 21 

Place Pick 7.  Great detail was given to us to explain that 22 

these -- in each of these cases it was human error.  Human 23 

error is something neither Sportech nor AmTote can totally 24 

eliminate.  But at least in these two matters they are 25 
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putting revised procedures in place in an effort to prevent 1 

them from reoccurring. 2 

  As part of this discussion we directed Staff to 3 

work with the tracks and ADWs on ways to improve the 4 

dissemination of wagering information to customers things 5 

like late scratches, surface changes and the like. 6 

  Last year we authorized Xpressbet to issue 7 

wagering tablets to customers at Santa Anita and Golden Gate 8 

to make it more convenient for those customers to wager on-9 

track with resulting revenue being distributed fairly to 10 

racetracks and purses.  Apparently that experiment did not 11 

go as well as hoped for.  But if the California industry 12 

signs a contract with AmTote for totalizator services we’re 13 

advised that AmTote will give this project a high priority 14 

with anticipated better results. 15 

  Now the next comments are the comments of Chairman 16 

Krikorian personally.  I’ll quote this. 17 

  “Also, AmTote is in -- in its comments is assuming 18 

it will be licensed by this Board when the current contract 19 

with Sportech expires in the fall.  Speaking for myself,” 20 

that’s Commissioner Krikorian, “I have serious concerns 21 

about approving a license agreement to AmTote because of the 22 

serious conflict of interest and potential violation of 23 

antitrust laws that could occur.  Again, I’m speaking for 24 

myself,” he says, “but would recommend these potential 25 



 

  
 

 

 
  
  
 

  85 

conflicts be vetted very carefully before making any final 1 

decisions to license AmTote.  In my opinion the economic 2 

benefits, if any, are relevant to the antitrust violations.” 3 

  Now my personal comments are that I agree that the 4 

process in choosing the tote company was a bit flawed.  5 

However, we did vet the whole thing at a public Board 6 

meeting and we heard the explanations, and the matter is now 7 

put to bed.  And it seemed to me personally, and I think to 8 

some of the other Commissioners, that the stakeholders who 9 

would make the decision were all in favor of using AmTote.  10 

And they agreed in the future for procedures that SCOTWINC 11 

would change their procedures to take away any appearance of 12 

impropriety. 13 

  The last item, the Game Play Network which is an 14 

ADW we licensed already, you may remember a game called B 15 

Spot, Greg Avioli provided a brief report on the 16 

introduction of the game which is in beta testing now.  It’s 17 

an effort to introduce horse racing to the millions of 18 

online game players in this country.  As soon as they work 19 

out the bugs the B Spot will be mass released.  And the good 20 

news is he gave us that they just concluded and received the 21 

approval from Apple to be able to put their game on, what’s 22 

it called, iTunes. 23 

  And that’s it. 24 

  CHAIRMAN WINNER:  Thank you for that very thorough 25 
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report.  And it sounds like a very productive meeting. 1 

  With respect to AmTote, I believe they still have 2 

to come back to us for licensing. 3 

  SECOND VICE CHAIR ROSENBERG:  Who’s that? 4 

  EXECUTIVE DIRECTOR BAEDEKER:  AmTote. 5 

  CHAIRMAN WINNER:  AmTote. 6 

  EXECUTIVE DIRECTOR BAEDEKER:  Yes.   7 

  CHAIRMAN WINNER:  Yes.  Okay.  Any questions of 8 

Commission Rosenberg?  All right.  9 

  Item 16, report from the Northern California Race 10 

Dates Ad Hoc Committee. 11 

  I think we’ve probably already done that, unless 12 

you have anything to add.  Is there anything to add, either 13 

of you?  All right.  I think that’s it.  We appreciate it 14 

very much.   15 

  Is there a motion to adjourn? 16 

  COMMISSIONER AUERBACH:  So moved. 17 

  CHAIRMAN WINNER:  Commissioner Auerbach moves to 18 

adjourn.  And Commissioner Choper seconds. 19 

  The meeting is adjourned.  Thank you all very much 20 

for attending.  And I’m sorry you all weren’t able to see 21 

the view that we have seen during this -- during this 22 

meeting, which is fantastic. 23 

(The meeting of the California Horse Racing Board  24 

adjourned at 11:48 a.m.) 25 
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