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DEL MAR, CALI FORNI A, THURSDAY, AUGUST 22, 2013

9:36 a.m
CHAIR I SRAEL: | want to start by renmenbering Kirk
Breed who, as you all know, died earlier this nonth. 1've

never served on the Board wi thout his counsel and advice,
and 1"'mgoing to mss him And | want to express the
Board' s profound condol ences to Mary Ann and his famly.
He was devoted to horse racing. He was devoted to the
people in horse racing. He was devoted to the wel fare of
the horse. And, nost inportantly, he was just a good guy.
He was a good nan and he will be m ssed.

And one of his closest friends is sitting
down -- two of his closest friends are sitting down at the

end of the table. And one of themis Steve Beneto. And

I'"d like to ask him-- he didn't know | was going to do
this. 1'dlike to ask himto say a few words about Kirk.
COW SSI ONER BENETO Well, Kirk -- 1'"ve known Kirk

since he was the fair manager of the California State
Fair, which he did a wonderful job.

The first tinmne | met him | was at the fair. |
went -- | went to a function there. | seen this guy cone
in wth a pair of high cowboy boots and a big hat,
10-gallon hat, and |I | ooked and | said, "That's gotta be

Kirk Breed," and there it was.

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

12




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

But he was devoted to fairs, horse racing,
wel fare for the animal, and he was just a good all-around
cowboy. And we went on trail rides together and we j ust
had a | ot of fun, and he's going be greatly m ssed, here
and back hone.

CHAI R | SRAEL: Thank you.

Bob MIler was Kirk's running mate through al
this and, like Steve, was with himin his |ast days.

So Bob.

MR. M LLER  Thank you, Chairman |srael

Kirk Breed and | were friends. Actually, | knew
Mary Ann before | knew Kirk. One day Kirk and | were
wal ki ng out of the State Capitol in Sacranmento and
sonmebody asked him "Kirk, what have you been up to these
days?"

And he said, "I've just been appoi nted executive
director of the California Horse Racing Board."

And the fellow said, "Wll, what are you doing
now?"

He says, "I'm/looking for a | awer."

And he said -- | said, "I"ma |awer."

And he said, "Well, he has to be a Staff Counse
[1l in the State service."

And | said, "I'ma Staff Counsel IIl in State

service."
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And so later | got a call fromKirk, and he
asked nme to apply for the job. He asked ne to interview
for the job. He asked ne to take the job -- or, actually,
he told nme to take the job.

And | was talking to himabout, "Wat does this
job entail ?"

And he says, "Well, the primary thing is to keep
me out of trouble.”

| said, "Well, | can't do that. Wth your
mout h? Good grief.”

But M. Beneto and | were there at the hospital
just as Kirk was passing. But the thing that inpressed ne
was his famly was there, his daughters Ashl ey, Shayna,
his son Monte, his daughter Cloe, his second wfe
Mary Ann, and he was at peace. He was at peace. He l|eft
this world in peace. And | amgoing to mss himterribly.

Thank you.

CHAI R | SRAEL: Thank you.

Jacki e Wagner worked wth Kirk, and | think she
can probably best speak on behalf of all the enpl oyees who
wor ked for Kirk at the Horse Racing Board.

M5. WAGNER:  Absolutely. Kirk and I -- 1've known
Kirk for I onger than his duration at the Horse Racing
Board. He canme to us about four years ago. And for ne it

was a blessing working with Kirk. He -- everybody knows
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what you saw was Kirk. He was a straight shooter. He

| oved this industry, and he would do anything for this

I ndustry in ternms of pronoting it and noving it forward.
He is going to be sorely, sorely m ssed.

The staff at the Board, we are in transition
every day. W're getting a little better. But for ne
personally | amstill struggling sonetinmes in terns of
day-to-day because during his illness, when he was not in
the office, we were so connected through the phone and
through e-mail. And | would always -- if | had any
guestions, he was always available to ne, and | woul d j ust
pi ck up the phone and call him

And that's what |I'mstruggling with the nost at
this point because |I still think, "Ch, I'll just pick up
t he phone and call him" and we all know | can't do that.

| really -- as a supervisor, as the executive
director, our working relationship went deeper than that.
W were friends. And | amgoing to sorely, sorely mss
hi m

CHAI R | SRAEL: Thank you.

Ckay. Now, we'll get on wth the business of
t he neeting because Breed woul d probably say, "Wat the
hel | are you doing wasting tinme on nme?"

Anyway, so I'lIl read the boilerplate.

Ladi es and gentlenen, this neeting of the
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1 California Horse Racing Board will cone to order. Please
2 | take your seats, which you' ve done. Thank you.

3 This is the regular noticed neeting of the

4 California Horse Raci ng Board on Thursday, August 22nd,

5 2013, at the Del Mar Thoroughbred C ub, 2260 Jimy Durante
6 Boul evard, Del Mar, California.

7 Present at today's neeting are David |srael,

8 Chair; Chuck Wnner, Vice Chair; Steve Beneto,

9 Comm ssi oner; Jesse Choper, Conm ssioner; Bo Derek,

10 Commi ssi oner; CGeorge Krikorian, Conm ssioner; Richard

11 Rosenber g, Conm ssi oner.

12 Before we go on to the business of the neeting,
13 | need to nake a few comments.

14 The Board invites public comments on the matters
15 appearing on the neeting agenda. The Board also invites
16 comments fromthose present on matters not appearing on

17 the agenda during the public comment period if the nmatter
18 concerns horse racing in California.

19 In order to ensure all individuals have an
20 opportunity to speak and the neeting proceeds in a tinely
21 fashion, we wll strictly enforce the three-mnute tine
22 limt rule for each speaker. The three-mnute tinme [imt
23 wi Il be enforced during discussions of all matters as
24 | stated on the agenda as well as during the public comrent
25 peri od.
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There is a public comment sign-in sheet for each
agenda matter on which the Board invites comments. Al so,
there is a sign-in sheet for those wishing to speak during
the public comment period for matters not on the Board's
agenda, if it concerns horse racing in California.

Pl ease print your nane legibly on the public
coment sign-in sheet. Wen a matter is open for public
comment, your nane will be called. Please cone to the
podi um and i ntroduce yourself by stating your nanme and
organi zation clearly. This is necessary for the court
reporter to have a clear record of all who speak

When your three mnutes are up, the Chairman
will ask you to return to your seat so others can be
hear d.

Wen all the nanmes have been called, the Chair
will ask if there is anyone el se who would |ike to speak
on the matter before the Board. Also, the Board may ask
questions of individuals who speak.

| f a speaker repeats hinself or herself, the
Chair will ask the speaker if there are any new comments
to make. |If there are none, the speaker wll be asked to
| et others nmake coments to the Board.

Ckay. Wth that, the first itemon the agenda
is approval of the mnutes of the July 18, 2013 neeti ng.

Is there a notion?

Hunti ngton Court Reporters & Transcription, Inc.
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VI CE CHAIR WNNER  So noved.
CHAIR | SRAEL: Moved by Comm ssi oner W nner.
Is there a second?
COW SSI ONER ROSENBERG.  Second.
CHAI R | SRAEL: Seconded by Conm ssi oner Rosenberg.

Any opposition?

The notion is approved.

Public comment. First up is Al an Balch from
California Trainers.

MR. BALCH. M. Chairnman, Conm ssioners, good
nmorni ng. Al an Balch, California Thoroughbred Trai ners.

As we've all noticed, there's particularly
strong attendance today, possibly because of the big
racing this week, but there are also sonme very inportant
itenms on the agenda.

|"d like all the trainers in attendance to
kindly stand up. And all these trainers, those of you who
were owners, |'d like you to raise your hand.

We are -- and now you nay be seated.

We wanted the Conmm ssioners to see firsthand who
the California Thoroughbred Trai ners represent, and | ust
the people in the roomtoday, approximately 50 trainers
represent 880 owners and approximately 1600 stalls.

And when we speak on the nmatters on the agenda

today or in the future, this is the constituency that we
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are speaking for.

W want to thank this Board very nuch for
involving the CIT and its | eadership in the discussions on
the very, very inportant training and stabling issues that
we're all facing together.

As you know, we have surveyed our constituents
in May of 2013 and provided you the results, and on that
survey, over 2600 horses were represented and the
consequent nunber of owners in that.

And as you know, our position is that we think
because of the fragile growth that we're seeing that we
need to preserve, we believe that Ponbna is the first
priority, but along with Los Alamtos and San Luis Rey
Downs, when Santa Anita is racing, are critically
i nportant to provide us the capacity we need to preserve
the fragile gromh and enhance it in the future so that we
can sustain a 28-week neeting at Santa Anita as well as
all the other racing that follows at Del Mar and
el sewhere.

W think it's critically inportant that horsenen
have a fair stall application process and have the ability
to choose where to split or where to stabl e anbng Ponobna,
as a primary site away from Santa Anita, close to Santa
Anita, but also including Los Alamtos and San Luis Rey

Downs.

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

19




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

| recognize that there's an agenda item | ater on
when we get into specifics, but I'll just close ny three
m nutes by sayi ng thank you very nuch for hearing us and
recogni zing the owners, as well as the trainers, and the
horses that we represent.

Thank you.

CHAIR | SRAEL: Ckay. That's the only card | have on
this item

|s there any other public comment? Anybody el se
i ke to say anything?

Just cone forward. Please state your nanme and
limt your coments to three m nutes, please.

M5. DE LA FLOR M nane is Francesca De La Flor. |
amaffiliated with OGak Knoll Meadows Farm M trainer is
Paul a Capestro and |I'm an owner.

As an owner, what | have seen is that the foa
crop is dropping radically. W will have the snmall est
foal crop since 1968 projected in 2014. Wat that neans
Is that horses will cost nore. W are going to have to
have nore choices for the owners.

Ei ghty percent of the owners win 20 percent of
the purses but they put 52 percent of the horses in the
starting gates.

California is an extrenely expensive place to

run, and now with fewer locations to run in, fewer tracks,
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It becomes that nuch nore difficult.

As an owner, | have options. | can go to other
states, and | have, and it's less expensive. And it is
easier town in different |locations, particularly running
up and down the Eastern seaboard. But | live in
California and I would rmuch prefer to have nmy horses in
California. And | would like to have the choices of
off-track stabling as well as have ny trainer be able to
stabl e as many horses as are running at Santa Anita.

So what |I'masking this Board to do is consider
the interest of the owners. Wthout that 80 percent that
puts 52 percent of the horses in the starting gate there
really is no racing.

If you want to see nore race days, if you want
to see further growmh, if you want to see decent sized
fields, the people you have to really take care of are the
peopl e who provide the program And those are the owners
and many trainers are al so owners.

So | would ask you to think about your owners
whenever you are nmaking a decision regarding racing in
California.

CHAI R | SRAEL: Thank you.
Yes?
By the way, if there are nore people who woul d

like to comment, it would be nore hel pful if you filled
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out the yellow forns. Appreciate that.

Pl ease state your nane.
MR. LEONARD: My nane is Bob Leonard. 1|'ma trainer,
and ny wife is an owner. |'ve raced in 43 different

tracks in the United States, from Saratoga to San Di ego,
and | loved it out here and | would |ike to spend ny
gol den years here.

My plea is that we all work together. 1In the
States, where we have successful racing, the owners, the
State, and the tracks all work together as much as they
can. And it bothers nme here because we seemto be
fighting anongst ourselves a little bit on this situation.

The enpl oyees, on the backside, we all know we
work for a living back there, so it's very inportant to us
to have a job but it's inportant to the tracks and to the
owners, as the |ady just did.

So we want to do what we can to nake the pie
long-term nake it as |large as we can. Making our section

of the pie |arger doesn't help anybody. W need to have a

| ong-termvision and | ook at that.
Unfortunately, we've got people -- | was
standi ng over there this norning, and sone -- a gentleman

canme up to Bob Hubbard's Transportati on and asked hi m how
much it would cost to ship to Oklahoma. And |'ve heard

that coment a couple of tines.
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So if we | ose horses here, we all know that
| arger fields nmean a | arger pie for everybody. So if --
especially for this first year, we need to provide an
opportunity for people to have stalls. And at the present
time, it's really inportant that we keep open the Fairplex
operati on because we can't put all our horses in the other
two positions, so we need everybody invol ved.

Once again, I'd like to make a plea that we do
all work together, and if we have to sit down and neet
together that will be wonderful.

Thank you very much.

CHAI R | SRAEL: Thank you.

Any nore public comments? Anybody?

Ckay. Thank you. We'll nove on to item No. 3
on t he agenda.

Di scussion by the Board on Application for
Li cense to Conduct a Horse Racing Meeting of Big Fresno
Fair, Fresno, commenci ng October 2, 2013 to October 14,
2013.

John Alkire is here --

MR. MLLER Excuse nme, M. Chairman. Wasn't there a
request to put off itens 20 and 217

CHAIR | SRAEL: Oh, yes. Well, not 21. Twenty-one is
a closed section. Item 20.

MR MLLER  Twenty, yeah. That will be noved until
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1 next nonth?

2 CHAI R | SRAEL: Yes.

3 MR. MLLER Okay. Thank you.

4 CHAI R | SRAEL: Thank you.

5 Ni net een al so?

6 COW SSI ONER CHOPER:  No, 20. N neteen is just

7 | reports.

8 CHAIR I SRAEL: Nineteen is just the reports, Jesse.

9 Al right. H, guys. Please state your nanes.

10 MR. ALKIRE: John Alkire, CEOQ Big Fresno Fair.

11 MR, SWARTZLANDER: Larry Swartzl ander, Director of

12 Racing, Big Fresno Fair.

13 CHAIR | SRAEL: Welcone. Ckay. Tell us about your

14 meet .

15 MR. ALKIRE: Well, this year we are running from

16 Cct ober 2nd through the 14th. That will be nine days.

17 We're incorporating a nunber of new concepts: Mascot

18 race, social nedia day, track handi cappers, on-track

19 sales. W' ve put on our tickets as far as online and done

20 much better this year as far as our turf club and | uxury

21 deck.

22 Soci al networki ng outreach, we're going to be

23 taki ng videos of our custoners this year and utili zing

24 | those for next year in pronoting the race neet itself.

25 We're excited about this year. | think we've
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1 put together a very conplete |Iicense application for you.

2| And if there are any questions, we'll be happy to answer

3| them now.

4 CHAIR | SRAEL: You did put together a very conplete

5 |icense application. So | don't -- | have, actually,

6| think just one question. And it's about on page 3-6.

7 What happened between 2011 and 2012 t hat

8 resulted in the handl e being depressed by two and a hal f

9 mllion dollars, or is that incorrect?

10 MR, SWARTZLANDER: Ch, that's correct, Comm ssioner.

11 CHAI R | SRAEL: What happened, and what are your

12 proj ections?

13 MR. ALKIRE: Horse nunbers.

14 MR, SWARTZLANDER: Well, there was a reduction in the

15 horses | ast year and the handl e was reduced significantly

16 around 18 percent.

17 CHAIR I SRAEL: Al right.

18 MR. SWARTZLANDER: You know, the stake's inportant.

19 We thought we'd get with the break -- Stockton did not do

20 well, and a |l ot of the horsenen -- a |lot of the stake went

21 back, and Fresno was just a tail on a dog, just bad down

22 | there.

23 CHAIR | SRAEL: And what -- and what are you

24 | projecting for this year?

25 MR. SWARTZLANDER: Well, we've got -- we've got an
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1 Increase in out-of-state horsenen this year. W' ve

2 offered different incentives. The major one is if they --

3 a trainer who runs five horses, he gets $500; if he runs

4 10, he gets a thousand. It was very successful at the

5| State Fair. W had an increase of $300,000 in handle and

6 al so an increase in the horses per start. And | would

7 expect the sane effect in the Stockton and Fresno area.

8 CHAIR | SRAEL: Good. Thanks.

9 Anybody el se have questions? Anybody? Steve?

10 |s there a notion?

11 COW SSI ONER BENETO. | nmake a noti on.

12 CHAIR | SRAEL: M. Beneto noves to approve the

13 meet i ng.

14 And is there a second?

15 COW SSI ONER KRI KORI AN: Second.

16 CHAI R | SRAEL: Commi ssioner Krikorian seconds.

17 Al favor?

18 Mot i on passes unani nously. Thank you. Have a

19 | great neet.

20 COW SSI ONER KRI KORI AN: Excuse ne.

21 CHAI R | SRAEL: Yes.

22 COW SSI ONER KRI KORI AN: | just want to comrend t hem

23 for all the work they've done in the past year, redoing

24 | their barns in the backside and all the inprovenents

25 you' ve made, so thank you very nmuch. 1It's nice to see.
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CHAIR | SRAEL: So, Ceorge, are you going to send sone
horses up there --

COW SSI ONER KRI KORI AN: Pr obabl y.

CHAIR | SRAEL: Probably? See, | get sone recruiting
points for that.

Item No. 4: Discussion and action by the Board
on the Application for License to Conduct a Horse Racing
Meeting of the Pacific Racing Association at Gol den Gate
Fi el ds, commenci ng October 16, 2013 through Decenber 22,
2013, inclusive.

MR. RAINEY: Good norning, M. Chairman and nenbers
of the Board.

CHAIR | SRAEL: Good norning. Please introduce
your sel ves and --

MR. RAINEY: Calvin Rainey from Golden Gate Fi el ds.

MR. CIRIMELE: Dan Grinele.

MR. TUNNEY: Peter Tunney.

CHAIR | SRAEL: Thank you. Tell us a little bit about
your neet.

MR. RAINEY: So going into our fall neet -- we have
had a very successful spring neet that was up 2 percent in
all -source live handl e.

Qur field size has noved over seven horses per
race, which is good.

We started our sumer neet a week ago wth a
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1 turf-racing festival and Hi spanic festival that brought us
2 our |argest attendance that we've had in several years.

3 The current neet saw a 5 percent increase over the | ast

4 | year, and two nore races.

5 Purses remain strong for the fall neet. W have
6 36 race days, one day nore than 2012.

7 Post-time is the sane, at 12:45. A total of 10
8 nore races for the neet.

9 And we've done several inprovenents in the

10 of f-season to our plan, such as the hedge that we -- that
11 was approved at the |last neeting, Board neeting -- yeah,
12 | the last neeting.

13 Wast ewat er reclamation pond i nprovenents that we
14 did about five different things there; added 52 TVs

15 t hroughout the facility; new audio on the A-deck area,

16 | significant renovation with fibers added; and painted the
17 outside of our grandstand facility in the sumrer.

18 CHAIR | SRAEL: Just as a matter of curiosity, before
19 we get to the application, have you been able to nmake any
20 hay, so to speak, out of the wonderful piece witten about
21 Russel| Baze by Barry Bearak in the Sunday's New York
22 Ti mes?
23 Is it -- can you translate that into attendance,
24 pronotion, sonething?
25 MR, RAINEY: Well, I'mnot sure directly how we can
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show it translates to attendance but definitely there's a
| ot of exposure that went out with the New York Tines
article |ast Sunday and the Sunday Ti nes and al so onli ne.
I f everybody gets a chance to see the Russell Baze online,
iIt's a great video. Sam Spear and Dan G rinele worked on
this at Golden Gate Fields for about eight nonths, and it
iIs a very well-done piece and hopefully that will expose
our sport and CGol den Gate Fi el ds.

CHAIR ISRAEL: Did it result in any interest, say,
fromlocal television so you got coverage on the 6:00 or
11: 00 o' cl ock news that you would not ordinarily have
gotten? Have you tried to exploit it that way?

MR CIRIMELE: Dan Crinele, Director of Marketing.

We haven't received anything fromtelevision,
but the print has actually picked it up. Santa Rosa Press
Denocrat, which is the sister conmpany of New York Tines,
ran a full page --

CHAIR | SRAEL: Prior to the wire --

MR. CIRIMELE: So they picked it up.

In terms of Russell Baze, anong the television,
|l ocal nedia, it's kind of an old story. Not to play it
down in any bit, but it has been played out enough on the
outlets but it has been good on a national exposure for
t he track.

CHAI R | SRAEL: What about has anybody pursued
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anything with ESPN or FOX Sports 1, the new network, which
is dying? It doesn't have a lot -- enough fly programm ng
init or even your |ocal sports networks --

MR. CIRIMELE: We have, yeah. Wth Contast
SportsNet, Bay Area, we've been submtting every Saturday
our race of the day, and they've actually picked up on
Russel | Baze's segnment and they've been |ooking after it
for us.

CHAI R | SRAEL: What about ESPN? You pursue things
i ke that?

MR CIRIMELE: We submit. W haven't heard anyt hing
back fromthem

CHAI R | SRAEL: Ckay.

COW SSI ONER ROSENBERG:  One question, Conm ssi oner
| srael. People asked the question in Fresno about handl e
attendance | ast year

On your attendance for the present neeting that
just -- that's still going on, how s the attendance? |
know t he handl e's up, but how s the attendance? Have you
tracked that?

MR. CIRIMELE: For the summer neet?

COW SSI ONER ROSENBERG  Yeah.

MR. CIRIMELE: Yeah. The attendance is up, |
bel i eve, 55 percent. [It's just for the openi ng weekend

that we just did for the sumer neet --
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COW SSI ONER ROSENBERG:  Just for one week. Ckay.
Thank you.

MR. CIRIMELE: Yeah. That's just for the sumrer
nmeet. Yeah.

MR. TUNNEY: Maybe it should be noted that we had
over 11,300 people there on Sunday.

UNI DENTI FI ED SPEAKER: For the Hi spanic fiesta.

CHAIR | SRAEL: Ww. That's great.

MR, CIRIMELE: Unfortunately, the handle didn't go
with 11,000 --

CHAIR | SRAEL: Got people interested. Sonebody
m ght conme back --

UNI DENTI FI ED SPEAKER: How about food and beverage?

MR. CIRIMELE: Food and beverage was the big w nner,
yes. Sold 125 kegs of beer.

CHAIR I SRAEL: It sounds |ike a | ot of beer.

MR CIRIMELE: No. It's not the first tine we had
the event, and we're going to have nore of those as well.
We do sone ethnic marketing and we've had sone festivals
with different ethnic groups.

CHAIR | SRAEL: Ckay. Let ne get back just to the
appl i cati on.

There are sone itens m ssing that obviously are
necessary for final approval.

On page 4-2, itens -- Jackie tells ne that
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item 4, the occupational licenses for the EVP (phonetic)
And racing sector have cone in.

M5. WAGNER: We are working on getting those folks
i censes --

CHAIR | SRAEL: Ckay. And also for the --

M5. WAGNER: Yes. For --

CHAIR | SRAEL: -- operation center.

But Itens 1, 2 and 3, paranedic, EMI, fire
cl earance, obviously, that's a |ocal issue. And then the
CTT agreenent and the paramedic EMI are very inportant to
us. So where do you stand with that?

MR. RAINEY: Colden Gate Fields has a full-tine
anbul ance service turf rescue that provides one paranedic
and one EMI at our track for training and |ive racing.

M5. WAGNER: What we woul d need fromyou at Gol den
Gate Fields is -- what we have received from West ned, the
certification only makes reference to the EMI. |t doesn't
make reference to the paranedics. So if you could just
send us sonething certifying that you do have a
par anedi ¢ - -

MR. RAINEY: Okay. The Westned is the anbul ance
service at Al anmeda County Fair, which is our auxiliary
st abl i ng.

M5. WAGNER: Correct. And that's what we're

concer ned about.
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CHAIR | SRAEL: Ckay. And the CTT agreenent?

MR. RAINEY: The CTT agreenent that they gave us
just -- the first week of August we received it, and it's
al nost twice the size as the old agreenent. There's about
25 maj or changes in there fromour |ast agreenent. And
we'd like to request sone nore tine to review that and
possi bly run this neet under our existing CIT agreenent
that we had for the sumrer neet.

CHAIR | SRAEL: Well, | don't -- | don't think we're
going to necessarily approve that but you need to work
t hrough t hose issues.

MR. TUNNEY: Well, we're in the mddle -- we're in
the mddle of the year, and we've each had CIT agreenents
for years, including this year. Fresno just got finished
getting their application approved, and rightfully they
shoul d.

But they signed a CIT agreenent, |'m assum ng
that covered all the fairs dating back to probably March
April. | don't know what -- |'msaying that they --

i nvol ved signatures involving CTT agreenents.

Come August 2nd, we have now a new 24-change
pl us paragraphs in the new CIT agreenent. And we're asked
to then have it signed by the tine we have this neeting
today. It's going to take a considerable anmount of tine

and effort, including the effort of this Board, to nmake
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t hose changes.

CHAIR | SRAEL: Believe nme, this Board has been
working. This is --

MR. TUNNEY: This doesn't cone as news.

CHAIR I SRAEL: This is the day's theme. Okay?

MR. TUNNEY: Yes. Exactly.

CHAIR ISRAEL: So | can't say | was surprised. But,
as | take it, this is all of a piece with what's going on
in the south, but you do have to work your way through
that. | nean, you know, there are probably sone issues
that you can agree to, probably sone issues that you're
going to dispute. But | think all of us -- |I'm not
speaki ng for anybody else, but we'd like to see sone
effort made to work through this.

MR. TUNNEY: And we would be glad to make that
effort.

CHAIR | SRAEL: Ckay. Anybody el se? Questions?

Ri char d?

COW SSI ONER ROSENBERG. |' m just curious, have you
made any contact with the CIT since you received the
agr eenment ?

MR. TUNNEY: We talk to the CIT every day. They're
on our canmpus. W're -- you know, we have issues that
come up every today and we include the CIT.

CHAIR | SRAEL: Scott, would you like to answer --
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MR. DARUTY: Yes. The C --
VICE CHAIR WNNER. Do you want to identify yourself?
CHAIR | SRAEL: Identify yourself.
MR. DARUTY:. Scott Daruty, on behalf of Santa Anita
and Gol den Gate Fields.
The CTT agreenent that was received by Gol den
Gate Fields essentially mrrors the CIT agreenent received
by Santa Anita. W tal ked about that |ast nonth and sone
of the issues that were involved in that.
| have personally net, either in person or by
t el ephone at least four tines since the |last neeting with
the CIT. The nobst recent two neetings took place this
week, one in person with Alan Balch, their president, and
one on the phone with their counsel. So we are worKking
t hrough those i ssues. \Wether or not we ultinately get an
am cabl e agreenent, | can't yet say, but | can say we're
wor ki ng towards them We're knocking issues off the |ist
as we go, but we're still not conplete yet.
COWM SSI ONER KRI KORI AN: Where does the CIT stand on
this?
CHAIR | SRAEL: Ask him
Alan -- Alan or Jim George Krikorian is asking
where CTT is on this?
VICE CHAIR WNNER Al an?

MR. CASSI Dy: Jim Cassidy, president CITT.
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We have sone new i ssues. The old agreenents
were antiquated and we have to -- there were sone changes
that have to be nmade. And, of course, with the new goi ngs
on here in the south, we have to have new agreenents.
That's basically what's going on.

| don't know if Alan has anything to add.

MR. BALCH. Well, I'll just -- Alan Balch, CIT.

"1l just add to enphasi ze one part of what
Jimsaid, that we all know that the Stronach G oup has
both properties so we can hardly put an inconsistent
agreenent on the table at Santa Anita fromwhat we're
putting on the table at Golden Gate. Naturally, there's
sone | ocal and particular issues that are different. But
t he basic | anguage and the basic positions that CIT has
taken are represented in both agreenents.

CHAIR | SRAEL: All right, George? Any further
guestions?

COW SSI ONER KRI KORI AN Sounds |i ke they' re working
on it.

MR. TUNNEY: You can sense our frustration in
Northern California. W want to work with Scott Daruty
and our sister track in Santa Anita, and we will conti nue
to do so.

VICE CHAIR WNNER. Can | nove that we approve,

contingent on an agreenent wth CIT and any ot her
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out st andi ng docunents that need to be submtted --
COW SSI ONER CHOPER:  Second.
CHAIR | SRAEL: Mdtion offered by Vice Chair Wnner
and seconded by Comm ssi oner Choper.
Al in favor?
Opposed?
Mot i on passes unani nously.
MR. TUNNEY: Thank you.
CHAIR | SRAEL: Thank you. Have a good neet. You

have a nonopoly now. Don't screw it up.

Ckay. Item No. 5: Discussion and action by the

Board on the Application for License to Conduct a Horse
Raci ng Meeting of Watch and Wager, LLC at Cal Expo
commenci ng Cctober 5th, 2013 through Decenber 21st, 2013,
I ncl usi ve.
Pl ease identify yourselves, gentlenen, and tell
us about your neeting.
MR. CUMM NGS: Ed Cumm ngs, Chief Operating Oficer,
Wat ch and Wager dot-com
MR. KENNEY: Ben Kenney, Watch and \Wager.
MR, SCHI CK: Good norning, Chairman |srael,
Commi ssi oners. Christopher Schick, Watch and Wager.
CHAI R | SRAEL: Thank you.
The floor is yours to tell us about your neet.

MR. SCH CK:  Well, thank you, M. Chairnan.
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Qobviously the neet that we're applying for here
has four extra days. But if | could just back up for one
second and kind of tell you where we've been to kind of
give you a sense of where we think we're going, | think it
m ght be sonmewhat hel pful.

First of all, | want to say we had an extrenely
safe neet our last year. W're happy to be back for
year two. W had no fatalities on the track, no driver
accidents. W only had our horse anbul ance out on the
track once for a mnor injury so | say that that was a
remar kabl e year. Hopefully we can duplicate that record
novi ng forward.

As far as our top-line revenue, the purses
earned day over day were up 8 percent, along with
comm ssions for the entire year so in that regard we were
reasonabl y successful .

Qur purse payout under the nodel that we adopted
wor ked very well. Qur purses paid out were out up over
33 percent fromthe previous period before. That was
because we incorporated a | ot of the dark-day noney into
a shorter schedule, along with the growth that we
experienced, we were able to race purses on that |evel.

We still have a considerabl e anount of work to
do. Don't let ne understate the case. But we nmade sone

progress and that was inportant that we nove the ball in
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the right direction.

The neet that we're proposing here, |last year we
started the first weekend in Novenber. This neet, we've
worked with the CHAA, and we're going to attenpt to race
one day a week in October with their blessing. And
hopefully, if that's successful, we'll be able to | ook at
t hat next year and naybe go two days, dependi ng on our
hor se popul ation in Cctober.

Qur journey into the three-day-a-week program
| ast winter, as you all know, was very unsuccessful and we
had to pull the plug onit. W did have enough horses but
we didn't have enough market under the current climte to
make that worthwhile.

So we don't anticipate when we conme back for our
next application having any three-day weeks in the winter.
So this four days that we're getting right now on the plus
side wll certainly benefit us because we anticipate
having a few |l ess days fromthe wi nter neet.

CHAIR | SRAEL: Chris?

COW SSI ONER CHOPER:  Maybe |'m m sreading this. But
It says that the estimted average daily purse for this
nmeet is down about 20 percent fromthe |ast neet.

Does that have to do with the days or --

MR, SCHI CK:  No.

COW SSI ONER CHOPER:  There is a daily purse so | --
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MR, SCHI CK: Wsat that daily purse payout, | think
it's 58,000, that takes into account all sources. And a
nunber of the two-year-old sire stake races have been
noved back off the cal endar that were on last fall, and
t hose have been noved over into the January, February
mark. So that's what accounting for the reduction in
purses, those races being taken out and noved into the
next neet.

COW SSI ONER CHOPER:  So the purses on conparabl e
races, though, it's not in here and no one asked for it.
"' mjust curious.

MR SCH CK: Rght. W are starting with the exact
sane purse schedule that we ended up wth | ast year.
Exactly. And we've actually -- our overnight stakes, our

California Legend Series, which was really popul ar | ast

year and hel ped us draw a | ot of horses, we've actually
expanded that in certain areas and | ook to keep expandi ng
t hat .

VICE CHAIR WNNER  Well, it is dowm from58 to 47
from 2012.

CHAIR | SRAEL: But in the regular --

VICE CHAIR WNNER  Yeah. | understand.

CHAIR | SRAEL: -- races, it's actually up --

VICE CHAIR WNNER  It's actually up on the --

CHAIR | SRAEL: Ckay. M questionis -- and | ask
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this in honor of R chard Rosenberg because he'll ask it if
| don't.

Were is the financial information? Wy don't
we have it?

UNI DENTI FI ED SPEAKER: W are in the mddle of an
audit. W closed -- the neet closed at the begi nning of
June. We didn't turn this application in last nonth. W
were in the mddle of an audit. | don't anticipate any
problems. We will have audited financials to you before
we open the doors.

CHAIR | SRAEL: Is that okay?

COW SSI ONER ROSENBERG  Yes.

CHAIR | SRAEL: Because, frankly, this is an
especially sensitive issue, given that you' re a conpany
from over seas.

UNI DENTI FI ED SPEAKER: Yes, that's true. That said,
it should be noted that all vendors have been paid.

CHAIR I SRAEL: It should be noted? Excuse ne?

UNI DENTI FI ED SPEAKER: W have no out st andi ng
i nvoi ces from any vendors.

CHAI R | SRAEL: Ckay.

MR. CUMW NGS: Yeah. The financials are the sane
financials that were in the ADWapplication which was
approved last nmonth. The audit will be conpleted early in

Sept enber and sent to you straight away.
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1 CHAIR | SRAEL: And if you'd like to have a comment ?

2 Ckay. Any ot her questions before we pull the

3 comment s?

4 JimPerez, California Harness Associ ati on.

5 MR. PEREZ: Jim Perez, Executive Director, CHAA

6 Good norni ng, Conmm ssioners. W support this

7 application, and we've worked with them for the past year

8 and no probl ens.

9 Qur agreenent was the quickest agreenent we had
10 to finish and hand in. It was done within the two days,
11 whi ch was great.

12 As you all know, we have a problemw th the back

13 stretch with -- being the first track in California not

14 all owing groons to live in tack roons. And as a fornmer

15| trainer that's a really big hardship.

16 So as Watch and Wager, along with Cal Expo and

17 CHAA, work on a way to resolve this, CHAA started a

18 program starting in the first week of October until the

19 end of the year to hel p subsidize groons that fit the

20 groom category with off-site |iving expenses until this

21 matter is resolved.

22 So we're going to start in Cctober and go unti

23 the end of the year. Hopefully -- | don't know what can

24 be done, whether they're trailers, whether there's dorns

25 to be built, whatever, we're going to see -- I'll run the
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program |'Ill get applications to see how nany groups we
have. And then we'll adjust whether -- |I'mnot sure how
much I"m-- our industry is in bad shape as it is so |I'm
not sure how nmuch we can give, whether it's 100, 200, 400
to 500, it wll determ ne how many groons we have. And
they nust fit the groomcategory. They cannot be a groom
trainer, a groomowner. They nust nake a living as a
groom
So we are trying to help them and hopeful |y

we'll get sonething done where we can help offset sone of
the costs until we get some sort of living arrangenents
for them

CHAIR | SRAEL: Ckay. As you may know, | was sent an
e-mail by one of your trainers, which | shared with Staff
and wi th Comm ssioners Beneto and W nner, and
unfortunately, we're a separate, you know, body, agency in
the State governnent, and we can't insinuate ourselves in
what's essentially a local jurisdictional dispute --

MR. PEREZ: Right.

CHAIR I SRAEL: -- with the fire marshal

So there's, unfortunately, no help we can offer.

Al t hough Conm ssi oner Beneto was chair of Cal Expo and
maybe he w ||l have sonme advice for you.

COW SSI ONER BENETO.  Wel |, nunber one, don't fight

the fire marshal because he's going to wn or she's going
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to win. You got a tough one there.

MR. PEREZ: Yeah. W're not trying to -- Chris and

Ben work great wwth the fire marshal in trying to resolve
this. It's not a matter of fighting. It's a matter of
getting sonmewhere for the groons to live.

So hopefully on site, whether it be trailers --
| looked at the trailers to rent for the groons -- sone
groons went out and bought trailers, and we have -- we
have that -- the park there to park them at.

So until we get sonething settled, we decided to
start a programto help subsidize their cost of |iving.
And until then, that's about all we can do until we get
sonething that's set in stone. But we are working on it
together with Ron (inaudi ble) and Cal Expo.

COW SSI ONER BENETO: | hope you guys w n that
because this could be a chain-reaction starting.

MR. PEREZ: You're absolutely right. 1It's the first
track in California that's doing this and it's not good.

COW SSI ONER BENETO.  Not a good deal .

VICE CHAIR WNNER  You are continuing to work with
the fire marshal ?

MR, PEREZ: W are.

MR. SCHI CK: Yeah. W had a neeting as -- as |late as
| ast week and we included a nunber of things. Cal Expo

and Watch and Wager have been working cl osely together on
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this. W've developed a few options. W just -- you

know, we're just not quite there, ready to announce what

the plan is. W'd like to use to find -- actually use the

existing units. W had to nove the doors. W're trying

to find out what we can possibly do to use the additional

structures as opposed to bringing in these nobile units

whi ch m ght need ADA requirenents and a whol e bunch of

t hi ngs, as you know, when you start bringing in new units.
VICE CHAIR WNNER And this has been going on,

Chris, for quite a while; right?

MR SCH CK: Yes. This was -- it was actually -- we
| ost the -- just brief overview, |ast July, before we were
even licensed initially, the fire marshal issued an order.

We got a conditional use based upon a nunber of
capital inprovenents that were nade to the units | ast
fall, that us and Cal Expo shared.

And then we submtted a proposal, a pernanent
proposal, because that's what the contingent use was based
upon. The fire marshal rejected our proposal that we sent
in in February, and we've been kind of ongoing with them
since then trying to find out, "Well, okay. What is the
solution to this?"

And | just -- I'd like to just add one thing.

We opened our barn area Monday for the first tinme for

horses to actually cone in. And we hired a night fire --
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ni ght person to be on duty with a golf cart to inspect for
fires. W recognize that there's -- with no groons ki nd
of on duty or on site that there is a hei ghtened danger
here, and we've -- we're taking actions to address it.

CHAI R | SRAEL: Thank you.

Chris?

COW SSI ONER BENETO:  Those barns, the tack roons, if
| remenber right, were nade of block; is that correct?

MR. SCHI CK: That is correct.

COW SSI ONER BENETO.  What do they want to satisfy
them so the groons can nove in? They nust have given you
a bid sheet.

MR SCH CK: Alittle bit. It's kind of like -- we
hired a design architect, both us and Cal Expo, and
we're -- they say to us, "Well, you have to cone to us
with a plan and cite the code instead of themcomng to
you and saying, 'Well, if you do X, Y, and Z, we can
approve this as a residential use.'"

They don't do it that way. It's kind of I|ike
the other way, the onus is on you to kind of submt the
plan with all the codes and have them |l ook at it and
approve it, which is -- it's kind of hard to do that way.

COW SSI ONER BENETO:.  So they won't work with you?

UNI DENTI | FED SPEAKER: Well, we're in the process of

trying to work sonet hing out.
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CHAIR | SRAEL: David Elliott, I think, wants to add
sonmething. This used to be his problem

MR, ELLIOTIT: | didn't want anybody --

VICE CHAIR WNNER  Coul d you identify yourself?

CHAIR | SRAEL: Yeah. You have to introduce yourself.

MR. ELLIOTIT: | didn't want anybody to | eave this
roomwith the inpression --

CHAI R | SRAEL: Dave, you have to introduce yourself.

MR. ELLIOTT: I'msorry. Dave Elliott, Cal Expo.

| didn't want anybody to | eave the roomw th the
I npression that our tack roonms at Cal Expo are, |ike,
falling apart and they're awful, awful. W' ve spent a |ot
of noney on our tack roons.

Basically what's happened, the state fire
marshal -- a deputy state fire marshal has cone in and she
sincerely believes that we need to nake sone changes
there. And like Chris said, they won't tell us what
changes we have to nmake. W have to submt plans. It nay
or may not go. |If it doesn't go, then we have to submt
nore plans to figure out a way to house the groons that
are back there.

But | didn't want anybody to think that our
barns were unsafe. W have full-on sprinklers, of course,
just like everybody else. Al the tack roons that the

groons used to be able to live in, all sprinklers, snoke
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detectors, everything. So | just want to make sure --

CHAIR | SRAEL: Are there no consultants who advise
private or public agencies on how to get sonething up to
fire code?

MR. ELLIOTIT: We've hired that person. Together wth
Wat ch and Wager, we've hired that person, and she is
wor ki ng to give us sone plans and what we nay be able to
do that m ght pass nuster with the state fire marshal's
of fice.

COW SSI ONER ROSENBERG.  Dave, what happened duri ng
the fair neeting, thoroughbred neeting?

MR. ELLIOTIT: They beat us up pretty good. W had --
we had --

COWM SSI ONER ROSENBERG.  Not t he handl e.

MR, ELLIOTT: No, no, no. | know. | know exactly
what you're tal king about.

They beat us up pretty good. They wouldn't

all ow groons to -- they wouldn't allow the tack roons to
be used as sl eeping quarters, but she kind of turned her
head a little bit. She wouldn't allow air conditioners in
the wi ndows. She wouldn't allow any appliances, such as
refrigerators in the tack roons, anything like that. And
they were back there checking every single day and
chargi ng us about $500 an hour to do it. So that's just

their job. That's what they do. Their job is to make

Hunti ngton Court Reporters & Transcription, Inc. 48

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988



REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

sure that everybody is safe. W get it. W understand
t hat .

But, again, it's a process. |It's a |long
process. And the health and safety of all the horses and
the groons is first and forenost on our I|ist.

CHAIR | SRAEL: Now, you know why ol d Mayor Daly used
to call Chicago the city that works. These things didn't
happen quite the sane way.

Ckay. Is there a notion?

COW SSI ONER ROSENBERG.  One ot her question. How
many horses do you anticipate having this year?

MR. SCHI CK: At this point we have stall applications
for about 290. W probably need about at |east 400 to
run, you know, a two-day neet. Last year we were
consi derably above that. But obviously not being able to
go three days -- and this tack roons issue is -- you know,
made recruiting, obviously, alittle nore chall enging.

So -- but 400, | think.

COW SSI ONER CHOPER:  Mbve to approve.

CHAI R | SRAEL: Conti ngent upon receiving the
financial information.

Ckay. Comm ssi oner Choper nobves to approve
contingent upon receiving the final financial informtion.

|s there a second?

COW SSI ONER BENETO Second.
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CHAIR | SRAEL: M. Beneto seconds.

Al'l in favor?

Opposed?

Nobody' s opposed.

MR. SCHI CK:  Thank you.
CHAI R | SRAEL: Good | uck.

Item 6: Discussion and action by the Board
regardi ng aut hori zed bl eeder nedication policies for
Breeders' Cup races to 1) |limt two-year-old races to
horses not on CHRB aut horized bl eeder nedication |ist and
2) limt authorized bl eeder nedication in other Breeders'
Cup races to furosem de adm nistered by CHRB |icensed
veterinarians approved by the Breeders' Cup, who are not
ot herwi se attendi ng horses or providing veterinary
services to trainers conpeting in the Breeders' Cup races.

Ri ck?

DR, ARTHUR. I'mreally here just for questions.

I|"'mDr. Arthur, Equine Medical Director.

This is the sane policy we had | ast year. It
was not clear in the State schedule that Santa Anita had
submtted with their application |ast year.

The two-year-old race, chanpionship races, and
the juvenile turf sprint wll be no-Lasix races. Those
horses can't be on the CHRB bleeder's list to enter or

run.
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The ot her chanpionship races wll be run under
ARCl policy of an independent veterinarian adm nistering
Lasix only, as we did last year, and all other races of
those days will be handl ed as we do races every day of the
year.

CHAI R | SRAEL: Steve Schwart z.
MR, SCHWARTZ: Yes.

M. Chai rnan, comm ssioners, Steve Schwart z
appeari ng on behalf of Breeders' Cup, Limted.

Qur position -- or the Breeders' Cup's position
on this issue is that we have no preference on the issue
of whether or not veterinarians approved to adm ni ster
Lasi x during the Breeders' Cup races are attending horses
conpeting in Breeders' Cup races. Watever the CHRB
deci des on that issue will be agreeable with Breeders'
Cup, Limted.

DR ARTHUR May | respond to that?

That is different than what Breeders' Cup had
communi cated to nme previously. | wll tell you it nakes
it alot easier for ne to admnister if we just go al ong
with the standard CHRB policy on those races, but that
will nmean that private practitioners will be treating
their own horses on race day. And those horses wll be
all owed to be adm nistered estrogen, which is -- even

though it's not technically authorized, it is
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1 grandnothered in, if you wll, as an adjunct bl eeder

2 nedi cati on, which, as we talked to the nedication

3 commttee, is not reported to the public.

4 So if that's what Breeders' Cup wants to do, |I'm
5 fine wwth that. But the Lasix only, by third-party

6 | veterinarians, was not an CHRB policy last year. It was

7 at the request of Breeders' Cup.

8 VICE CHAIR WNNER: So as | understand it, there is a
9 di fference between what the two of you -- what you

10 under stood and what M. Schwartz is --

11 DR. ARTHUR. That's right. And |I'm happy whi chever
12 | way Breeders' Cup wants to do it.

13 MR. SCHWARTZ: Just to reiterate, Breeders' Cup does
14 not have a position or a preference on whether or not

15 veterinarians who adm nister the Lasix during the

16 Breeders' Cup races are or are not related or have a

17 relationship with the trainers or the horses being

18 adm ni stered the Lasi x and whi chever way the CHRB deci des
19 to go on the issue is fine with us.
20 COW SSI ONER DEREK:  What about the adjunct
21 medi cati ons?
22 MR. SCHWARTZ: That issue was not brought up by the
23 Breeders' Cup so | have no response on that for you.
24 DR ARTHUR | will tell you --
25 COW SSI ONER DEREK: | would think they would care if
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1 it had been brought up.

2 CHAIR | SRAEL: You want to answer that?

3 MR. SCHWARTZ: The sole issue that we're talking

4 about here is whether or not the approved veterinarians

5 adm nistering the Lasix to Breeder's Cup horses have a

6 relationship with the trainer or the horses with whom

7 they're admnistering the Lasix solely.

8 DR. ARTHUR Well, with all due respect, that's

9 incorrect. There's no way we can control estrogen

10 adm nistration by third-party veterinarians.

11 And | don't want -- well, you know, there's

12 certainly ways we can do it. But I will tell you it took
13 an enornous anount of ny tine to organize this for

14 Breeders' Cup last year. [|I'mnore than happy do it the
15 easy way, and that's the standard way we do it in

16 California. W have discussed changing the policy in

17 California wth opposition fromtrainers and

18 veterinarians, but whatever Breeders' Cup wants to do,

19 I["m-- you know, it's their show and we're just assisting
20 | them
21 COW SSI ONER CHOPER:  But you're happy with the
22 result that was just told us to?
23 DR ARTHUR. | think it's a step backwards. W' ve
24 had - -
25 COW SSI ONER CHOPER: | thought it permts you to do
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1 what ever you want ?

2 DR. ARTHUR It's not -- but it's not -- we are

3 not -- we don't have a policy to have third-party

4 | veterinarians adm nister Lasix only to the horses that are

5 in -- that have authorized bl eeder nedications.

6 In fact, the veterinarians and the CIT have

7 opposed both of those proposals to this Board, so they are

8 not in place as a regulation. And | don't see how the

9 CHRB can i npose that condition if it's not a regulation.

10 It would be an underground regul ati on.

11 So, you know, you'll have to talk to the genera

12 counsel on that. But | just don't see how we can do it,

13 unl ess the Breeder's Cup asked us to enforce that as part

14 of the condition of them putting on the Breeders' Cup

15 chanpi onshi p races.

16 VICE CHAIR WNNER. But as | understand it, they're

17 not asking us to do that?

18 DR. ARTHUR  That's right, so then we have to go with

19 t he status quo.

20 CHAIR ISRAEL: Can | try to rephrase all this in

21 si npl e | anguage?

22 There are two things you' re asking, one of which

23 IS two-year-old races. During the Breeders' Cup,

24 | two-year-olds will run without furosemde. That's item1l

25 that we would have to -- because it was negl ected to put
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in the |icense application.

The second is sinply about how furosem de is
adm nistered to the ol der horses that are running.

And it seens to ne you're both saying we shoul d
do it as we have been doing it in California wthout
changes. Therefore, there's nothing we have to vote on;
Is that correct?

MR. SCHWARTZ: | think so. And |I've just been
informed by M. Ludt that the Breeders' Cup has a
preference for third-party veterinarians.

UNI DENTI FI ED SPEAKER: For Lasix only?

CHAIR | SRAEL: Hold on. First of all --

MR. SCHWARTZ: For Lasix adm nistration.

CHAIR | SRAEL: GCkay. Now, it's going to get
conf usi ng.

Tomis here, as | understand it, representing
Santa Anita, and he's no |onger the chairman or --

| don't think you're -- are you on the board of
Breeders' Cup still or --

MR, LUDT: Yes.

CHAIR I SRAEL: You're still on the board? Ckay.

So --

VICE CHAIR WNNER: That seens to be -- that's in
conflict with what you said a nonent ago; isn't that

correct?
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1 MR, SCHWARTZ: It is. But we just received a call
2 apparently, from Lexington.
3 VICE CHAIR WNNER.  And the call from Lexi ngton now
4 | supports what Dr. Arthur said? |Is that what you're
5 sayi ng?
6 MR. SCHWARTZ: Yes.
7 CHAIR | SRAEL: So Craig Fravel is listening to this
8 br oadcast ?
9 MR, SCHWARTZ: Yes.
10 CHAI R | SRAEL: Ckay.
11 COW SSI ONER DEREK:  Well, | think this is -- | think
12 | we should go with what is in our agenda. | think that it
13 could get very conplicated with the adjunct nedicati ons.
14 CHAIR | SRAEL: Ckay. But that leads nme to ask Rick a
15 questi on.
16 You' re saying what is described in the agenda
17 | woul d constitute an underground regul ati on?
18 DR ARTHUR. If the CHRB does it, it has to be a
19 requi renent of the Breeders' Cup as part of their event.
20 VICE CHAIR WNNER  Correct.
21 DR. ARTHUR And in that case we can adm nister that.
22 | And | personally oversaw that programfor Breeders' Cup
23 | ast year.
24 CHAIR | SRAEL: Were there any expenses incurred in
25 doi ng that?
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1 DR. ARTHUR  Yes. And Breeders' Cup paid themall.
2 CHAIR | SRAEL: GCkay. So we can inprove that

3 conti ngent upon Breeders' Cup nmaking it part of their

4 program Santa Anita filing a formal request, and

5 rei mbursenment being made to the California Horse Racing
6 Boar d?

7 DR. ARTHUR It was nmade directly to the third-party
8 | veterinarians.

9 CHAIR | SRAEL: Made directly to third-party

10 | veterinarians.

11 VICE CHAIR WNNER That's the way it was | ast year
12 DR. ARTHUR  That's right.

13 CHAI R | SRAEL: Ckay.

14 VICE CHAIR WNNER And it would be the same this
15 | year.

16 CHAIR | SRAEL: So --

17 VICE CHAIR WNNER  Presumably. | nean, assum ng
18 Chairman Israel's --

19 CHAIR | SRAEL: Am | correct about all those noving
20 parts?
21 DR. ARTHUR: | believe you are, yes.
22 CHAIR | SRAEL: Ckay. Before we get to vote on it,
23 there's anot her speaker who wants to address us on this
24 I ssue.
25 M ke -- Mchael -- | would say -- oh, it's
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Well man. Ckay. You --
MR. VELLMAN:  You want ne to spell ny |ast nane?
CHAIR | SRAEL: No. You stopped at Well.
MR. VELLMAN. Ch, I'msorry. | was worried |I was
going to get shut out sonehow.
VICE CHAIR WNNER.  Are you well, M chael ?
MR, VWELLMAN: Very well. M chael Wellman, owner.

Just since Dr. Arthur said, nore or less, this
Is for answers -- questions and answers.

" mcurious, last year on the two-year-old races
where they did admnister Lasix, it didn't seem as though
we did any kind of extensive research in terns of what
really the results were, which becane very controversi al

s there anything in place this year that is
going to give us sone kind of information on how --
especially this year because | understand there are going
to be two-year-old races al so run where Lasix wll be
allowed for California races.

Are we going to have any conparisons and any
kind of information derived fromthe two-year-olds that
run w thout Lasix?

DR, ARTHUR The -- | actually -- the CHRB has no
pl ans for that, except as we always do nonitor horses for
epi staxis, which is the criteria under our regulations.

It is ny understanding that Craig Fravel has
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been in conversations with Dr. Jeff Blea, practitioner on
t he backsi de, who is president elect of the Anerican
Associ ation of Equine Practitioners. As | think everybody
knows, the CHRB has no di agnostic equi pnent, but we have
no plans to do any such thing and --

CHAIR | SRAEL: Hold on a second, M chael.

Craig, since we know you're |istening, could you
pl ease call Tom Ludt and tell himto tell us what is
transpiring between you and Jeff Blea and if such research
Is going to be done because | actually think it's
inmportant. | don't think I'"'mthe only one who thinks it's
i mportant. Maybe we'll find out some things that will be
useful going forward.

MR. LUDT: Tom Ludt. And I'm just speaking on behalf
of what | heard as a Board nenber of the Breeders' Cup,
it's their preference that the Lasix is adm nistered by
the third party. That's all -- | just wanted to correct
that statement. There was a statenment made earlier. The
Breeder's Cup Board would prefer that a third party
adm nister that. That was a preference.

CHAI R | SRAEL: What about using this as a research
pl at f or n®?

MR. LUDT: As far as research, as you know, it becane
a very volatile subject. W are in the process, and as a

| ot of things have becone very political, we want to do a
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vast amount of research, if we had the resources, trying
to get that appropriately done via stall applications and
subm ssions. R ght nowit's going to be done on a
voluntary basis. W're still working on it.
Unfortunately, it will be finalized and it wll
be on a voluntary basis for this neet of those that were

wlling and able to the allow us to scope horses to begin

research

But we do need to enphasize that the Breeders'
Cup wants to do this. |It's going to be very el aborate and
it's going to take a couple of years. It's not sonething

that's going to be able to be resolved over a small sanple
of Breeder's Cup weekend.

CHAIR | SRAEL: But all research begins with sone
I nvestigation done on a small sanple, and then you add to
it and add to it and add to it.

MR. LUDT: Correct.

CHAIR | SRAEL: So over the years you reach a
concl usi on.

MR. LUDT: The intent will be to do that when we --

CHAIR I SRAEL: Can we make it a contingency if we're
going to -- if CHRB, through the process descri bed
earlier, is going to oversee third-party adm ni strati on,
one of the contingencies, as well as paynent to the

third-party veterinarians, is that you start collecting
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t hose sanpl es through the diagnostic materials that you
have avail abl e now so that you start building up
information for whatever the case study is.

MR. LUDT: And that is the agenda and plan at this
point. |I'mnot leg- -- I'"'mnot a counsel but it's going
to be on a voluntary basis because we can't force that.
But those that are willing to allow the scoping and sone
of the sanples be taken post-racing, the Breeders' Cup
pl ans on doing that and paying all the expenses for those
t hat vol unteer and cooperate.

CHAIR | SRAEL: Wiy can't you force that? If we --

MR. LUDT: W can't. You can. | don't believe we
can. | think the understanding is that's up to the CHRB
to require that.

DR. ARTHUR. Well, we can't force a horse to undergo
a di agnostic procedure under the current rules.

CHAIR | SRAEL: Current rules or current |aw?

DR ARTHUR | -- 1'd have to defer to Bob Ml er.

| mean, you know, theoretically, passing an
endoscope down the horse's throat is an invasive
procedure. You would have to have the perm ssion of the
owner .
CHAIR | SRAEL: Well, | nean --
DR. ARTHUR And that's -- we've done this --

CHAIR | SRAEL: As a matter of course, we draw bl ood
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and we take urine. W take body fluid specinens for
drug-testing purposes.

This actually is a nore noble cause, trying to
see how certain drugs affect the health of the horse,
whether it's in a positive way or a negative way.

You know, why woul dn't we have the authority to
do that?

MR. MLLER The authority to draw bl ood and take
urine sanples, that's all part of the drug-testing
progr am

CHAI R | SRAEL: Ri ght.

MR MLLER W don't have the authority to pull a
horse out of a barn and send it through an X-ray nachi ne.

VICE CHAIR WNNER. O a scope.

MR. M LLER Yeah. Scope. Yeah. | nean, that --
it's --

CHAIR | SRAEL: But this isn't in a vacuum This is
if the horse is entered to run in the specific
two-year-old races in the 2013 Breeders' Cup. So it's
not -- it's not a general thing. It could be part of
what's required of the owner at the tine of entry.

MR MLLER But there's -- it's a rule as to when
the horse cones into the receiving barn and there's a rule
as to what he's to | ook for.

DR. ARTHUR: 1858 allows us to draw biol ogi ca
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1 sanples but that's a little bit different diagnostic

2 procedur e.

3 Il will tell you having done these -- one of

4| these -- in fact, I'ma co-author of the paper that coined
5 the term "exercise induced pul nonary henorrhage" when we

6 did the original survey in the '70s. You know, this can

7 be done but it was always voluntary. And | woul d hope

8 nost peopl e who participate in the Breeders' Cup would be
9| wlling to do that.

10 VICE CHAIR WNNER. Rick, is it -- just help ne with
11| this. Isn't it true that there are sonme trainers and

12 owners who are not positive about having their horses

13 scoped and sone horses actually react very badly to scope?
14 Isn'"t that true?

15 DR. ARTHUR  That's correct.

16 VICE CHAIR WNNER. So the idea of having it on a

17 | voluntary basis rather than a force basis -- and |' m not
18 | suggesting we should do this. [I'msinply asking the

19 guestion. | don't think that the objective is to limt
20 | the nunber of horses that are running in these races. The
21 objective is to find the best way to do this study that
22 Chai rman | srael was tal king about, this analysis that was
23 rai sed by Mke Wellman. But we may -- we may be able to
24 do that on a voluntary basis.
25 DR. ARTHUR | would hope so. | think Chairnman
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Israel 1s right. This is a major issue for horse racing,
and | woul d hope everybody who participates in the
Breeders' Cup would participate. And we may get a -- they
may get a hundred percent participation. But | don't
think under the |aws or regulations we have authority to
do an invasive diagnostic procedure.

CHAIR | SRAEL: W're already changing the rules to
prevent two-year-olds fromrunning with Lasix.

DR. ARTHUR. We're not changing the rules. What we
are -- it's a Breeder's Cup policy that those horses are
not on the bleeders list. That actually neans those
horses cannot be treated under our rules. W're not --
we're not taking the bleeders' slip away fromthem They
actually have to apply to take the horse off voluntarily
to get into the race.

CHAIR | SRAEL: So the --

DR. ARTHUR. So we're actually doi ng not hi ng.

VICE CHAIR WNNER R ght.

MR. VWELLMAN. |I'msorry. Again, if | --

VICE CHAIR WNNER. (Okay. Re-identify yourself.

MR. VELLMAN: M chael Well man.

You know, the purpose, again, it would seemto
nme -- since all the other races in the Breeders' Cup are
run permtting Lasix, that if we don't do sone due

diligence wwth the ones that aren't, what is the purpose
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1 of running these horses w thout Lasix?

2 DR. ARTHUR  That was part of an agreenent between

3 Breeder's Cup and TOC, and | don't believe the CHRB was

4 i nvol ved in that.

5 CHAIR I SRAEL: It doesn't answer the question,

6 | though, what's the purpose? It's just a huge --

7 DR. ARTHUR. Well, | think --

8 CHAIR | SRAEL: -- explain the nechanismfor it

9 occurring.

10 DR. ARTHUR R ght.

11 | think you have to ask Breeder's Cup that. It
12 | was their request.

13 CHAIR | SRAEL: There's a nenber of the board behind
14 you.

15 MR. LUDT: And | want to enphasize, it's not just for
16 | two-year-olds. As we dug into this thing |last year, you
17 know, it becane a major issue. W' ve done a |lot of

18 research. W're actually -- the Breeders' Cup is working
19 with the AAP on the protocols.
20 It wll not be just for two-year-olds because
21 to do the analysis properly, according to experts that
22 know much better than I, we need to do a |ot of different
23 testing. So we're hoping it's volunteer on all horses
24 | that run, not just the two-year-olds. And that's the
25 dil emma you just have. | don't conpletely understand it.

Hunti ngton Court Reporters & Transcription, Inc. 65

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

|"'mnot going to tell you I'man expert on this.

But to do this study properly, in talking to
enough veterinarians, we're going to need a | ot of
different horses and a lot of different conditions. And
so we're wlling to underwite and begin this process and
gather this data. It's our understanding it does have to
be on a voluntary basis at the nonent. But we're going to
ask everybody that enters a horse in the Breeders' Cup,
not just the two-year-olds, to agree to this.

CHAIR | SRAEL: Starting with 2013?

MR, LUDT: Correct. But it wll be on a voluntary
basi s.

CHAIR | SRAEL: Ckay. So starting 2013, it's on a
voluntary basis, you're going to ask the owners of every
horse that runs to submt the horse post-race to sone sort
of endoscopi c exam nation --

MR. LUDT: Correct.

CHAIR | SRAEL: -- to detect whether there was
respiratory henorrhage?

MR. LUDT: Correct. And then it wll take
veterinarians to anal yze that data.

COW SSI ONER CHOPER: | woul d nove to approve on the
condition that you just stated.

MR MLLER Excuse nme, M. Chairman, if | mght add,

we've had a request fromthe Veterinary Medical Board to
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have two letters placed in the record on this item

CHAIR | SRAEL: | have them

MR, MLLER The first letter is dated February the
4th, 2013. It's addressed to Erica Ward at t he CHRB.
It's from Tom Kendal |, veterinary doctor, Board president.

Al so, there is a July 18th, 2013, again,
addressed to Erica Ward at the California Horse Racing
Board, and this is by Sue Geranen, executive officer of
the California Veterinary Medical Board. |It's Ceranen,
Ge-r-a-n-e-a (sic).

UNI DENTI FI ED SPEAKER: - n-e-n.

MR MLLER And in speaking with M. Schwartz prior
to this, the concerns here, we think, can be addressed.

This letter -- these letters really are
addressed to a rule-making file that we're putting
together on a potential change to Rule 1845, but they ask
that they be included with item 6.

CHAIR I SRAEL: Mght | ask if CTT or TOC has anyt hi ng
to say on this issue before we nove on to Conm ssi oner
Choper's notion? M ke or Al an?

UNI DENTI FI ED SPEAKER: Joe's in the restroom

CHAIR | SRAEL: Oh. GCkay. |Is anybody here from CTT?
Al an? You have nothing? No position on this issue?

kay. Mke, is there a TOC position?

COW SSI ONER KRI KORI AN: Wiile we're waiting, 1'd
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just like to say that it just kind of baffles nme a little
bit that the Breeders' Cup has taken the position that
t wo- year-ol ds cannot run but they've done no testing.

And now we're sitting here, we're saying, "Wll,
let's test these horses when they run."

And | understand the, you know, rules being what
they are, but if the CHRB has any authority to require
that testing, | strongly recormend that we do it because
we need to know what the effect is for the horses that are
not running on the LasiXx.

CHAIR | SRAEL: | agree --

COWM SSI ONER KRI KORI AN: And the horses that enter
the races are being forced to run wthout Lasix. |If they
can be forced to run w thout Lasix, they should be forced
to be tested to see what the results were.

CHAIR | SRAEL: Well, | agree. | actually raised this
issue, as Rick will tell you, |ast year after the
Breeders' Cup when | discovered that there wasn't any
formal data collection procedure in place, which | thought
was a wasted opportunity.

|"d like to make sure we don't waste this
opportunity again, so | do agree with you. But it seens
to ne we have to make it incunbent upon the Breeders' Cup
to require it.

UNI DENTI FI ED SPEAKER: That's exactly --
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VICE CHAIR WNNER: W are not -- as | understand it,
we are not forcing themto run wthout Lasix.

CHAIR | SRAEL: No, we're not.

VICE CHAIR WNNER It's the Breeders' Cup that's
forcing --

CHAIR | SRAEL: Right.

COW SSI ONER KRI KORI AN: But you're saying if the
Breeders' Cup agree to require it, it could be dunped?

CHAIR I SRAEL: If the Breeders' Cup -- if the
Breeders' Cup requires the owners to agree with it or they
can't enter, then -- then, yeah, that's -- because that
woul d be one of the contingencies of entry.

COW SSI ONER KRI KORI AN: Maybe that's what we should
ask them then because they're already requiring them not
to race on it.

CHAIR | SRAEL: Well, then we can --

COW SSI ONER DEREK: Tom do you have any idea -- do
you have any thoughts on how many participants will be
part of the progranf

CHAIR | SRAEL: But you're wlling to -- you're
willing to fund this?

MR LUDT: Right.

CHAIR I SRAEL: Al right. Joe, would you please tel
us what TOC s position is?

MR MORRIS: Joe Morris with the TOC.
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We actually think |ast year when those races
went wi thout Lasix, we missed an opportunity to get sone
research. And we've been in conversation wth the
Breeders' Cup on it and are in favor of those horses being
scoped after the races, do think it does need to be on a
voluntary basis also, but are in favor of it. And we've
had ongoi ng conversations with the Breeders' Cup on them
doi ng what they said they were going to do.

CHAIR | SRAEL: Ckay. So you're taking both sides of
t he issue.

The question before us, it seens, given what
George has just said, is that the CHRBis in a position to
require that the Breeders' Cup nake it a condition of
entry into the race, that the endoscopi c exam nation
occurs.

You're saying you're in favor of that but you
want it to be voluntary --

MR MORRIS: No. W're saying -- we're saying that
we want as full a field as we can get in the Breeders' Cup
and every other race that day. And it shouldn't be a
condition of the race but it should be a voluntary --
vol untary system

And we have one year on it. Because in '14,
these races will be run with Lasix as part of the

California current race-day nedication. So it's a
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one-year w ndow that we're tal king about for this year.

COW SSI ONER KRI KORI AN:  I's he saying that next year
that the Breeders' Cup run in California, that this wll
not -- that the horses --

CHAIR | SRAEL: That's what he just said --

COWM SSI ONER KRIKORIAN:  -- will be able to run on
Lasi x?

CHAIR | SRAEL: That's what you just said.

MR MORRIS: That's right.

COW SSI ONER KRI KORI AN: Wl |, we're not changing
now. Wat's the difference?

DR. ARTHUR. M. Chairnan, before we close on this
I ssue about exam ning horses |ast year, just so everyone
is aware, is the RNTC, as part of this program consulted
with a worl d-renowned epi dem ol ogi st on a study desi gned
to look at this specific issue. And the recomendation
was that scientifically the information would be of very
little value, which is why -- and Craig Fravel was aware
of that and that's why sone of the endoscopic exam nations
weren't done.

And, you know, quite frankly, froma scientific
perspective, | think it's nore curiosity than it would be
anything scientific. Fact of the matter is we have an
enor nous anount of information on horses treated with

Lasi x, without Lasix, whether they bleed. And we know
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that 80 percent of themthat don't get Lasix will bleed
and that 60 percent of themthat do get Lasix wll bleed.
And, you know, that's -- a nunber of studies wll show

t hat but --

CHAIR | SRAEL: You have a perfect |aboratory
condition. You have -- you have a group of horses,
extrenely well-bred horses -- all horses that we're
tal ki ng about are extrenely well-bred and obvi ously
acconpl i shed.

You have a group that will run by virtue of the
rules wthout Lasix; you have a group that will run with

Lasi x on the sanme track on the sane day, sonetines the
sane di stances. Wy not avail yourself of that |aboratory
situation?

DR. ARTHUR. Well, to contradict you, an
epi dem ol ogi st who was an expert in study design said it
was a far-fromperfect circunstance to do such a study.
But, you know, people want it done so it should be done.
| agree wwth you. There's no harmin doing it.

VICE CHAIR WNNER  \What -- other than the fact that
those running w thout Lasix are two-year-olds only, and
the others are not, what other reason, small -- a snal
sanpl e, what other reason --

DR. ARTHUR  Snall sanple and such a uni que

circunstance that it would be hard to translate to the
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general popul ation.

CHAIR | SRAEL: But isn't one of the argunents for
elimnating drug use is that it makes -- it nakes breeding
nore difficult, it nakes screening nore difficult because
you don't know what mal adi es you're breeding into because
they' re masked by drugs? Wn't this hel p?

These are the kind of horses that are used in
breedi ng as opposed to the run-of-m |1l claimng horses. |
nmean, it's pretty dang -- you know, this really is the
future of horse racing presented on a stage for everybody
to see in two years because these are the horses that are
goi ng to have progeny for the next 30 years.

DR. ARTHUR. Well, | knowit's interesting to discuss
this, but just two weeks ago -- less than two weeks ago,
at the Jockey O ub Round Table, there were a paper
presented by Dr. Hiram Pol k which pretty nuch refuted the
I dea that running horses on Lasix has affected the gene
pool vis-a-vis exercise-induced pul nonary henorrhage.

That paper has not been published in a scientific journal
yet and hasn't been reviewed that way but that was the
gi st of the results.

You know, it's nore of a conplex issue than sone
peopl e think. There's a |lot of people spent a |lot of tine
t hi nki ng about it, doing research on it. Sone wonderf ul

research has been done. And, you know, it's -- |'ve been
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involved in a lot of it over the years and, you know, |'m
nore than happy to give whatever assistance | can to get
this done because it is a curious -- you know, an
interesting situation. This is newand it's different.

But, you know, there's alot of -- in terns of
what percentage of horses bl eed under what circunstances,
that's fairly well known.

COW SSI ONER KRI KORIAN:  Dr. Arthur, since it seens
to be so controversial and there seens to be people on
both sides of the fence, why aren't we leaving it up to
owners and trainers to make the decision if they want to
gi ve their horses Lasix?

DR. ARTHUR  Comm ssioner Krikorian, | would |ove to
have the ability to order diagnostic tests on horses at
certain tinmes. And if we had that ability, we certainly
could do what the Chairman and you suggest.

More inportantly, | think we do need to do it
sonmeti nes when we identify certain lesions in horses in
pre-race exam nations. And Dr. Stover will address that.

The fact of the matter is we don't have that
authority today. And | see that general counsel nodding
his head i n agreenent.

CHAIR I SRAEL: Al right. Well, | think we can go
back to Jesse's notion.

WIl you restate your notion?
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COW SSI ONER CHOPER: What notion?

CHAIR | SRAEL: A while ago you nmade a noti on.

COW SSI ONER CHOPER: | nove that we approve this,
subject to what the records, this neeting shows, has been
a conversation between the Board and representatives of
the Breeders' Cup, and let's see what happens.

It seenms to ne that, you know, this is certainly
a scientific matter which there were studies but certainly
not a universal agreenment, as is indicated by what this
ot her person said here.

But, nonetheless, | think the people who thought
about this the nost of us, that is, the horse people of
the Breeders' Cup, the Breeders' Cup group, they
understand what we've all said here. Maybe not. | think
they're wlling to do it on a voluntary basis. The
mandatory notion, | don't think we can nmake that a
back-door requirenent to expand our own -- there is a
limt to what you can do that way, and | think we want to
just approve it --

CHAI R | SRAEL: Ckay.

COW SSI ONER CHOPER:  -- and get on with this.
CHAIR | SRAEL: Ckay. And I'Ill try to restate the
nmot i on.

For item6, we're noving (1), to limt

two-year-old races to horses not on the CHRB aut hori zed
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1 bl eedi ng nmedi cation list to 2013 Breeders' Cup.
2 And (2), to limt authorized bl eeder nedication
3 and ot her Breeders' Cup races to furosem de adm ni stered
4 by CHRB |icensed veterinarians, approved by the Breeders'
5 Cup, who are not otherw se attendi ng horses or providing
6| veterinary services to trainers conpeting in the Breeders
7 Cup races, provided Breeders' Cup reinburses in full for
8 | those services to each of those third-party veterinarians.
9 And at the entry box, Breeders' Cup provides a voluntary
10 check-off for every owner or trainer to voluntarily offer
11 his horse for endoscopi c exam nation for the purposes of
12 collecting data on the use of furosem de.
13 Does that sound accurate?
14 DR. ARTHUR One real quick clarification.
15 CHAIR | SRAEL: And that woul d be done at Breeders'
16 Cup expense.
17 DR. ARTHUR One quick clarification. The only
18 | two-year-old races that are no-Lasix are the four
19 Breeders' Cup Juvenil e Chanpi onshi ps and the Breeders' Cup
20 | Juvenile Sprint. There may be undercard races --
21 CHAIR | SRAEL: Those aren't Breeders' Cup. Those
22 are -- those are Santa Anita card races that are run under
23 ordinary CHRB rul es and regul ations. They're not
24 Breeders' Cup races. They're not in the Breeders' Cup
25 financial pool. They're conpletely separate.
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COW SSI ONER KRI KORI AN: M. Chairman - -

CHAI R | SRAEL: Yes.

COWM SSI ONER KRI KORI AN: -- sonmeone would like to
speak.

DR. HARRINGTON: Dr. Mchael Harrington. 1'man
owner and a trainer.

My question is this: You say that you can't

scope horses wi thout perm ssion. But yet you can go in a
barn and do out-of-conpetition testing wthout even asking
the person if it's okay with them

CHAIR | SRAEL: Well, | raised that point earlier, and
Counsel 's response was that's part of the drug-testing
protocol in the state of California:

UNI DENTI FI ED SPEAKER: That's rul e 1858.

DR. HARRI NGTON: So why isn't scoping part of that
rul e?

CHAIR | SRAEL: Scoping is not part of that rule.
That's the issue at hand here.

VICE CHAIR WNNER. Take it up with the |egislature.

CHAIR I SRAEL: All right. So that notion's on the
tabl e.

VICE CHAIR WNNER | second that notion.

CHAIR | SRAEL: O fered by Conmm ssioner Wnner --
no -- seconded by Comm ssioner Wnner after being nade by

Conmmi ssi oner Choper.
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Al right. [1'll do this as a roll call vote
just because |'m not sure.
Conm ssi oner Krikorian?
COW SSI ONER KRI KORIAN:  I"m going to abstain from
voting because --
CHAIR | SRAEL: GCkay. Richard Krikorian abstains.
M . Rosenberg?
COW SSI ONER ROSENBERG  Aye.
CHAI R | SRAEL: Aye.
Conmi ssi oner Derek?
COW SSI ONER DEREK:  Aye.
CHAI R | SRAEL: Aye.
Conmm ssi oner W nner?
VI CE CHAIR W NNER  Aye.
CHAIR | SRAEL: Comm ssi oner Choper?
COW SSI ONER CHOPER:  Yes.
CHAI R | SRAEL: Commi ssi oner Benet 0?
COW SSI ONER BENETO  Yes.
CHAIR I SRAEL: And | vote yes. So it's six to
nothing. It passes, with one abstention. Thank you.
Item No. 7: Discussion and action by the Board
regardi ng an update from Los Angeles Turf Club on its
marketing plan for its race neeting at Santa Anita
commenci ng Septenber 25th, 2013 through Novenber 3rd,

2013.
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Tom Ludt's here. | think Nate Newby's here.
And | did -- Scott Daruty's here. | did find nmy copy, by
t he way.

Gentl enmen, identify yourselves and pl ease tell
us --

MR, LUDT: Tom Ludt, Santa Anita.
MR. DARUTY: Scott Daruty, Santa Anita.
CHAIR | SRAEL: And here conmes Nate Newby, Santa
Ani t a.
Nat e?
MR. NEVWBY: Nate Newby, Santa Anita.
CHAI R | SRAEL: Thank you.
Gent | enen.
MR. LUDT: Hopefully, everybody received --
CHAI R | SRAEL: Yes.

MR LUDT: Well, the first page -- and | don't know

that we want to go through the details. That's up to you.

W' ve given you a breakdown of the cost structure
versus -- for this year versus last year. This is a
di recti on conparison

In sinple form we're doing a ot of the
traditional marketing. |'mnot going to wal k through
that, unless you want to. |1'd like to specifically focus
on the things that | think will be conpletely different

for this fall and obviously where we're going in the
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future long term

As you're all aware, we're making maj or
renovations to our facility. It's in the tens of mllions
of dollars. That's first and forenbpst to nmake this
facility much nore attractive and desirable for people to
cone to.

| ' ve obviously noved here from Kentucky to take
this position, with my main focus is to draw bi gger crowds
and build better relations with our horsenen, which we're
working on diligently at the nonent, and our players and
our owners.

So I can wal k through a couple things that |
woul d i ke to highlight.

Nunber 1, we're hosting an event tonight here in
the area of what we consider high-volune players to nake
sure they're understandi ng of what we're planni ng on doi ng
because we believe it's very inperative that we draw
hi gh-end pl ayers back to the track versus just
conveniently sitting at home. Love that, but we want them
to conme back and enjoy the sport. So we're hosting an
event tonight. 1It's on behalf of Santa Anita.

We are renovating, for those that don't know,
the Arcadia Suite. It would be at the far end of the
facility. Spending an enornous anount of noney maki ng

that a very, very confortable high-end facility for people
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1 to sit and enjoy. It wll be mainly set up for our

2 hi gh-end pl ayers to have an exclusive area so that they're
3 not bot hered and they can focus onto what we all need, and
4| that's nore handl e.

5 Again, the facility, the Chandelier Room you

6 all know is being conpletely renovated. |It's going to be
7 hopefully set up to attract the upper end of our custoner
8 share in the state, obviously visitors fromout of town.

9 We hope to do our best to attract people fromall over the
10 country, but also specifically for the L. A area.

11 | probably would prefer to talk to you,

12 questions, if you have them | can just tell you we are
13 doing everything we can. W're going into nontraditional
14 marketing. A lot of it will be digital. W're -- | think
15 | mentioned it. |'lIl go over it again. W're deeply

16 involved in an internship programright now. W' ve

17 al ready identified eight people that we're bringing on.

18| We're going to try to have 15 interns that will be

19 specifically set up to wel cone, greet, and assi st
20 custonmers as they're on the facility.
21 We have a new conmmittee that Nate's been back
22 involved with, and we're going to kind of reintroduce
23 ourselves to the coomunity. W're doing it on high-end
24 events. On October 5th, we're having a cl osed event to
25 what we consider luxury L.A It's an attenpt to bring
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peopl e out to show themthe new Santa Anita, and hopefully
their influence will spread the word indirectly.

So we're doing a lot of different things. W're

runni ng around crazy, as you know. W're -- |I'mvery
excited about it. | think the facility itself is going to
create a whole different little gossip, | should say, and

| think it will attract people out, so we want to nmake
sure, which is very inportant to nme, as we change our
facility, we need to be better prepared to neet their
expectati ons and exceed their expectations.

COW SSI ONER CHOPER: W th respect to the high-vol une
pl ayers --

MR. LUDT: Yes, sir.

COW SSI ONER CHOPER: -- does this budget include any
appropriation or is there any consideration of a rebate?

MR. LUDT: This would not be considered as a rebate.
There is strictly our marketing.

We are working on a couple things. [|'mnot --
I"mtrying to get up to speed as fast as | can. W're
wor ki ng on a conpl etely new player rewards program As
you know, there's a lot of themout there. Mst of them
are not considered at the racetrack. W' re working on
t hat .

W will not have sonething that | would consider

to be unique and special by Septenber 27th. | believe we
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wi || have sonething very nice by the fall -- for the
winter neet. W're working on a conpletely different card
system where people check in, and how we track our handl e,
we' re working on a whole new ticketing system

But, yes, we're very nuch aggressively working
on that. This is just pronoting Santa Anita. As far as
rebates, that would cone out of a conpletely different
budget .

COW SSI ONER CHORE: That's yours?

MR, LUDT: Yes.

COW SSI ONER ROSENBERG.  Coul d you explain a little
bit nore about what you're doing at the Chandelier Roonf
What is it -- what type of audience is it designed to
attract? Is it part of the Turf Cub? 1Is there a
nmenbership required to get in there? Wat's changi ng
about the roonf

MR, LUDT: Well, obviously ["'mnew to the state but
we're conpletely renovating it. There were a |ot of
I ssues that had to be addressed fromthe legalities of
protecting the integrity of that room and we're doing
that. The chandeliers are conpletely being refurbished.
The bar and the mrror behind the wall has been conpletely
redone and reinplenmented. The roomitself is just being
re-dressed, what | would consider to today's society.

The group that we're going to attenpt to attract
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1| wth that wll be very exclusive and high end. | think

2 it's inportant -- at least this is my opinion, | believe

3 Santa Anita and the organi zati on supports this -- we have
4| to kind of what | would say address this |ike stadiuns

5 have. W have to have different price points.

6 |"ve used the anal ogy of the L.A Dodgers. |If

7 you're sitting in the upper deck at left field, you' re at
8 a different price point than if you're sitting behind

9 honme pl ate.

10 And the Chandelier Roomw ||l be our behind the
11 home plate: Special, unique, and private. And | think we
12 have to do that to get the clientele that we want because
13 | they want that kind of environnment. So it will be very

14 hi gh end, very dressed up, and heavy custoner service.

15 COW SSI ONER BENETO | have a questi on,

16 M. Chairman.

17 | think you're putting the cart before the

18 horse. You're spending all this noney, mllions you say,
19 | on your --
20 MR. LUDT: Correct.
21 COW SSI ONER BENETO.  -- on your plan. Shouldn't you
22 address -- shouldn't we be addressing the stable part of
23 it first, nmake sure you had horses? That's where |I'd put
24 | ny buck.
25 (d appi ng from audi ence.)
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MR LUDT: Well, in all due respect, |I'mnot going to
di sagree with that. M job is to attract people to the
track.

It needs to be very loud and cl ear that
Santa Anita needs full fields. Full fields devel op
purses. And the notion that Santa Anita is not interested
I n having horses is just unfortunate.

|"ve spent the last two nonths trying to work
W th people. They need to understand that Santa Anita is
spendi ng a | ot of noney.

Comm ssi oner Beneto, | totally agree with you.
But you do need to understand, we can create a great show
but if no one cones, we have a problem So they're
mutual. And | would argue that they go together. W need
to have an environnent where people are willing to cone
back, and I commend the Stronach G oup for spending the
noney.

Yes, we need stables, and we're working
diligently on that. W need people and we need horses,
and we need to work together.

COW SSI ONER BENETO:. | think that's where you' ve got
to focus your energies right nowis satisfy the horsenen.

MR, LUDT: We've got hundreds of people on our staff,
and | don't disagree with that.

My focus, though, is not stalls. That's other
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1 people's responsibility within this organization. M job

2 is to get people to show up.

3 COW SSI ONER BENETO  Well, you got to have horses

4| for themto show up. You can't run a small field.

5 (d appi ng from audi ence.)

6 UNI DENTI FI ED SPEAKER: We do have to have horses.

7 You're absolutely correct. And to that end, there's going

8 to be a broader discussion on stabling, I think, in a

9 | ater agenda item

10 But just in the past couple of nonths, over

11| two and half mllion dollars has already been spent by the

12 Stronach G oup renovating and updating San Luis Rey Downs,

13 which we believe is going to be a key part of the industry

14 | stabling noving forward. There's nore noney there to be

15 spent. And the appropriate tine, you know, in the agenda

16 | when we tal k about stabling, |'mhappy to give nore of an

17 update on that.

18 VICE CHAIR WNNER  Just to agree with Commi ssi oner

19 Benet o, when we do get to that point, we want to talk --

20 remenber, one of the conditions of what we're going to be

21 tal king about is the backside of Santa Anita. So that

22 will cone up.

23 COW SSI ONER BENETO.  And that seens to be a big

24 I ssue, that these guys want to go over to Fairplex, and

25 the reason why, I'mhearing fromthe trainers, is because
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of the cost. That's the reason why Fairplex is not in the
| oop.

Sonmebody's got to conme up with sonme noney to
satisfy these horsenen so they got a spot to go race --

CHAIR I SRAEL: That's not -- those are subsequent
agenda itens. This is just --

MR, LUDT: | do want to address, though, because
Conmmi ssi oner W nner brought it up.

We have currently beefed up our backside. W
have 15 people full tinme currently working diligently
doi ng backsi de i nprovenents at Santa Anita. | know that's
not part of marketing but indirectly it is. W're doing a
ot of things that | don't think we deserve credit for. |
may sound - -

VICE CHAIR WNNER  You don't think you deserve
credit for? You don't think you get credit for?

MR LUDT: Well, | think you have a | ot of clapping
in the background that don't appreciate what | think the
Stronach Group is doing, with all due respect. I'mtrying
nmy best --

VICE CHAIR WNNER Let's -- can we cone back to
that, when we get to that part of the agenda? 1'd Ilike
to --

CHAIR | SRAEL: Those are itenms 8 and 9. W'l have

anple tine to discuss --
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VICECHAIR WNNER. |I'd like to --

COW SSI ONER BENETO:  Sorry | junped the gun.

CHAI R | SRAEL: You di d.

VICE CHAIR WNNER I'd like to raise --

CHAIR | SRAEL: Actually, you fired it. You didn't
jump it.

VICE CHAIR WNNER.  If | can, I'd like to ask a few
questions about the marketing.

CHAI R | SRAEL: Sure.

VICE CHAIR WNNER: And to start with, |'mnot sure
it's a plan. | think the objectives are positive, very
positive. And | think the approach is positive. But
there's not very nuch substance in it in terns of
speci fics, nessages, videos, what it is you're going to do
usi ng social nedia, et cetera. |It's kind of vague.

You tal k about using social nedia and the
advantages of it, which I think is conmendabl e and I
agree. But -- and then you talk about all the options
that you have with respect to social nedia but you're not
very specific in terns of where the dollars are going to
go and exactly what the nessages are, which is again okay.
["'mnot quarreling with it. But | hope that at sone point
we can get alittle nore specific.

Furthernore, even though your budget is up from

2012, it's way down fromwhat it has been over the years.
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Your marketing budget back in 2007 was about 6 mllion
dol l ars. Your narketing budget since then has gone -- has
been declining. And it is -- even though it's up alittle

bit this year, it's not up conpared to what it has been in
t he past.

And | recognize that your target is a little bit
different than it has been in the past, and that's fine.
That's a decision that you have to nake.

The other thing that | like in your plan is the
internship program which | think is a very good idea and
hopefully if it works, it can be contagi ous and be used --
and be used el sewhere because | do think it's a great
program | personally, being on the Board of the
Cl arenont col | eges wonders why you -- | wonder why you
didn't choose them or whether that wasn't -- you weren't
able to work that out. But that's a separate natter

MR. LUDT: Well, let ne address those.

Nunber 1, the easiest one is the internship and
the digital. [I'll be the first one to tell you that's not
nmy expertise. | nmanage people and nmaybe the best thing to
do is to get sone of the people that run that digital in
our departnent talk to you. Because | got to be blunt,
it's not ny cup of tea. W have sone really good, dynamc
peopl e that do that.

But nore inportantly, on the internship, it's
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bei ng posted at all the universities what we thought was
in the radius that people mght be willing to drive and so
we're interview ng people frommany coll eges. W're not
speci fic at our coll ege.

And then last, but not least, it's ny
under st andi ng when you bring up that budget that's the
annual budget. This is strictly the fall budget.

VICE CHAIR WNNER. Right. But still inall, it's
down from - -

MR. LUDT: | don't believe it's six mllion for the
fall.

VICE CHAIR WNNER: No, no. It was six mllion
for -- | think for the annual. | think that's correct.

MR. LUDT: Right. This is strictly the fall.

VICE CHAIR WNNER: So what would it be for the
annual ?

MR, LUDT: Well, we're working --

VI CE CHAIR WNNER  Appl es and appl es.

MR, LUDT: Well, you know, | can't necessarily conmmt
to that yet, but I will tell you because of the
renovati ons and going back to other people's coments,
we' re spending the noney. Believe ne. I'mjust trying to
get ny feet up. | know | don't want to use that excuse.
W wi Il be spending probably close to that kind of noney

for the annualized budget.
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We've got a | ot bigger neet so we're working on
that. You have to realize, we're going to be dealing with
two-year-olds, which we haven't done in the spring. So
our neet's going to be a lot longer. W're going to be
spendi ng nore noney. And we're aggressively working on
t hat budget for the wi nter neet.

VICE CHAIR WNNER And as | read your plan, what
you're trying to do is you're trying to target young
people to a large degree; is that correct?

MR LUDT: Well, the --

VICE CHAIR WNNER:  You're using social nedia, you're
using the internship program Social nedia is going to
connect nuch nore with younger folks than it is with an
ol der popul ati on.

MR, LUDT: Correct. But ny philosophical approach is
we have to have target audiences at all levels. | nean,
we have to plan on the future, and the future is the
younger people. But we've got to also --

VICE CHAIR WNNER But if you're going to use, like,
a cooki e approach or if you're going to try to build from
a base, you have to have a base to start wth.

MR. LUDT: Correct. That division --

VICE CHAIR WNNER  Social nedia only works if you
have a base to start wth.

MR. LUDT: Correct. Correct.
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CHAIR | SRAEL: | have a question.

Among the many specific pronotions listed is a
smal | one-paragraph item but your football package, which
frankly, you're conpeting with people with a couch on
Saturday and Sunday. You need to get people off the couch
to your place and want to -- who are interested in
horse racing and football and want to be able to see both.
And one of the things being at the race truck does is it
provi des you tinme between races to | ook at football ganes.

MR. LUDT: Correct.

CHAIR I SRAEL: It seens that you're only doing
sonet hi ng on Sunday during NFL ganes.

Los Angel es doesn't have an NFL team but it has
UCLA and USC pl ayi ng on Saturdays, and there's an avid
interest in them particularly in the San Gabriel Valley
where you' re | ocated, and both prom se to have good teans
this year. So | think you need to expand that --

MR, LUDT: And that's incorrect. |If | can interrupt
you, let ne explain what we're doing wwth a specific
issue, and it mght be incorrect in there, and |
apol ogi ze.

We're taking the east end of Sirano's Bar, sort
of quarantining that off. W're putting up six nore TVs.
It's going to be a package that's pronoted, aside from

peopl e just com ng out in general. QOpening up the gates
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earlier, if I"'mdealing wwth the Wst Coast now. W're
Saturday and Sunday creating a packet that woul d include
par ki ng, admnistration, food --

CHAIR I SRAEL: And all this is Sunday? 1It's only NFL
ganes.

MR. LUDT: | apologize. 1| don't want to keep using
that excuse. W're running fast. [I'magetting TVs
installed in that room It's going to be a football room

specific for those people. And Santa Anita is doing it at

a cost of -- we'll actually |ose noney to get themthere,
and we're just hoping they'll stick around and bet races.
CHAIR | SRAEL: Well, look, it's no secret that ever

since |'ve been on the Board |I've been in favor of
| egal i zi ng sports betting in California, fighting the
federal law, in order to turn the racetracks, anong other
| ocations, into sports books. Because | think on a
Saturday and Sunday during football season if you have a
wor ki ng sports book at a racetrack you're going to attract
t housands of people who woul dn't otherw se cone, and, oh,
by the way, they're going to wal k out, see what's going on
out side, and bet on horse racing, and we'll create new
t hi ngs.

| think that's the case in the fall, in
particular. During March Madness, you're going to have to

deal with a real March Madness program you know. And
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then later, because L.A. is going to be running |onger,
t he NBA pl ayoffs.

MR. LUDT: We're very interested in doing that.

CHAIR | SRAEL: But this will get people who m ght not
cone because they don't want to mss a football gane out
to your facility.

MR, LUDT: That is exactly the intent.

CHAIR I SRAEL: And that's really inportant if you
want to get younger and bi gger crowds.

COW SSI ONER KRI KORIAN: | would share with what the
Chairman just said, and | would recommend that you try and
sprinkl e sone of those screens around the rest of the
facility during Saturday and Sunday. | think it would be
hel pful, don't you?

MR. LUDT: | do think -- and | didn't address this,
and | apol ogize -- the current nmezzanine is being

conpletely redone, and we have conpletely taken out all of

the TVs and we're upgrading to high definition. 1 think
in the whole situation will be -- we're putting in nore
TVs. It's been one of ny conplaints of horse racing in

my life. W're a horse racing event, but we got to make
sure people conme for the other events they want.

So those TVs and there's also a new bar being
put in at the nmezzanine. | think you'll see people

sitting in there watching sporting events and horse
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t hat

your

your

t hat

raci ng.

VI CE CHAIR WNNER: Jacki e, what action do we have?
M5. WAGNER. There really is no action on this item

needs to be taken. This is a -- if the Board needs

to take action, that's why it was appropriated that way.

At the | ast neeting, the Board was asking for

Santa Anita to give an update.

VICE CHAIR WNNER  Because it says "This itemis

presented for discussion and action."

CHAIR | SRAEL: Well, it was -- | think we nmade

VICE CHAIR WNNER  Yeah. It was contingent on --
CHAIR I SRAEL: It was one of the contingencies for

fall license application, which also required a CTT

agreenent that's not yet finished; right, Scott?

MR. DARUTY: It is not yet finished; correct.

CHAIR | SRAEL: Ckay. Well, | think I can say that
we'll check off the marketing plan that has been provided.
But contingencies still exist so there would be no point

taking a vote because we're waiting on CIT agreenent.

VICE CHAIR WNNER  Just to follow up just for a

second, as the specifics becone nore clear with respect to

the marketing plan, if you could just keep us advi sed,

woul d be -- that woul d be hel pful.

CHAI R | SRAEL: | don't want to beat a dead horse, but
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1| to get back to that football thing.

2 What's the capacity of that roomthat --

3 MR LUDT: Well, that's just going to be a dedi cated

4 room | go back, the nezzani ne and ot her areas, the

5 Arcadia suite, all those will have -- the package that

6| we're pronoting is to fit 250 people.

7 CHAIR | SRAEL: Two hundred fifty people. And you're

8 going to have seating there for them--

9 MR. LUDT: Yes. |If we can get nore than that, | wll
10 continually grow it because | passionately agree with you.
11 CHAIR | SRAEL: What are you going to do about clerks
12 in that area or machines --

13 MR. LUDT: Yeah. We'Ill have machines in there.

14 | We're going to have service. W're going to have

15| waitresses.

16 CHAIR | SRAEL: You going to have runners, bet

17 runners?

18 MR. LUDT: We're going to have nmachines in there.

19 CHAI R | SRAEL: Just machi nes. Ckay.

20 MR. LUDT: The nutuel wi ndows are right next to it

21 that are attended by people.

22 CHAIR | SRAEL: You know, if the race is going to go

23 | up and --

24 MR. LUDT: We will have runners --

25 CHAIR | SRAEL: -- and the teanis on the five-yard
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line and sonebody m ght have a financial interest in
stayi ng and wat chi ng whet her that team scores or not, you
know, you don't want to | ose the opportunity to coll ect
the bet too so --
MR, LUDT: W are working on sonme new technol ogy on
our on-site betting, but at the interim ny livelihood s
on handle, but we will do everything we can to nake sure
all the bets get booked.
CHAI R | SRAEL: Thank you.
COW SSI ONER KRI KORI AN:  They're not going to be
forced to watch all the UK --
MR. LUDT: No, no. | won't be in charge of the
renot e.
CHAIR | SRAEL: Louisville's got it pretty good,
t hough, this year. You probably don't want to hear that.
Anybody el se?
Ckay. Thank you.
You guys mght as well stay there.
Let's conbine itens 8 and 9, | think, right? W
shoul d conbi ne t hen?
And we're going to need to set up considerably
nore chairs. | wish we had a way of extending the table.
Di scussion and action by the Board regardi ng an
i ndustry report on issues related to conditions placed on

the allocation of the 2014/2015 Sout hern California racing
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1 cal endar and the Board's ratification of the cal endar.

2 Simlarly, discussion and action by the Board

3 regardi ng an industry update on the status of the

4 di scussi ons regarding the Southern California auxiliary

5 of f-track stabling issue for 2014/ 2015.

6 These are linked. CTT, TOC, Los Al amtos,

7 Santa Anita, Del Mar, and Fairplex. Please cone forward.
8 Joe Parker without a m crophone.

9 MR. PARKER | don't need one.

10 CHAIR | SRAEL: That's true. Maybe the only thing you
11 and | have in common. W can project.

12 Ckay. So | guess I'll start by saying we

13 actual ly made sone progress. |In the last nonth, we had a
14 neeting in Los Angeles that involved representatives of
15 all the various and sundry organi zati ons here as well as
16 HRTV and TVG

17 Actually, where is John H ndman? |s he here?
18 Sorry. | forgot to call you up to participate
19 in all the fun.
20 And in fits and starts, we had setbacks, but we
21 had forward notion. And yesterday in particular,
22 Chuck Wnner and | had a series of neetings. W engaged
23 in a formof Del Mar shuttle diplonmacy, and we were
24 both -- well, Chuck is, needless to say, but even | was
25 di plomatic and -- sort of. And we nade enough progress
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that we feel confortable in reporting one najor step
forward, which is Holl ywod Park agreed very graciously to
stay open for training, at |east through January 30th, and
per haps consi derably | onger, dependi ng upon what happens
with their comrercial venture.

January 31st. Okay.

So we have considerably nore tine, an extra five
or six weeks, to work through sone of the additional
matters. But we have a little bit of certainty for sone
of the period of tinme left.

W also -- I'd like to ask Del Mar -- | nean, |
think Chuck and I are in accord, and | don't think anybody
actually woul d disagree with this, that the best outcone
in the long run and | ooking forward past the next year and
the year after, is to have two primary training
facilities, Santa Anita and Del Mar, year round.

And, | nean, is Del Mar interested in pursuing
sonmething like that?

MR. HARPER  Yeah. This is Joe Harper, Del Mar.

CHAIR | SRAEL: Joe, you're going to need a m crophone
for the purposes of the recording.

MR. HARPER  Joe Harper, Del Mar.

Yes. (bviously, we feel that an expanded use of
Del Mar is definitely in the best interest of thoroughbred

racing in California.
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1 It poses sone problens for us, hopefully not al
2 surnount abl e ones. W have our landlord and -- who is

3 certainly aware of the conditions and the probl ens that

4| we're facing with year-round training, but we also have a
5 nmyriad of different agencies to go through.

6 But we have a Board neeting com ng up, Del Mar

7 Thor oughbred C ub does, next week, and it's sonething

8 | that's been on our agenda for the | ast couple of neetings.
9 We're going to try to push this along. W feel
10 it's very nmuch in the best interest of everyone. It m ght
11| take a while to get to where we know exactly how nmuch we
12 can use of Del Mar, but it's sonmething that we really

13 wanted to do very strongly.

14 CHAI R | SRAEL: Thank you.

15 Let's -- one of the other --

16 COW SSI ONER ROSENBERG:  One comment .

17 Unfortunately, due to the existing law in

18 California, it's inpossible for conm ssioners to

19 comuni cate about the status of matters com ng before the
20 Board on a regul ar basis.
21 So this information -- nost of the information
22 have had so far about what was going on has to conme from
23 you know, people who talk to people who talk to people,
24 but not other comm ssioners who talk to other
25 conm ssioners. |It's called the open-neeting | aw.
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My question is this seens |ike a | eap ahead,
this Del Mar thing. Is this a -- | can inmagi ne how nany
years this mght take to get done because | know there's a
proposal before the Fairgrounds Board to devel op the
property for other purposes expanding it.

So is this just a thought, a nice thought that
m ght happen eventually, or is it -- it doesn't sound
realistic that we can depend on this in the near future.

CHAIR | SRAEL: Well, it depends on what your tineline
of the near future --

COM SSI ONER ROSENBERG.  The next two years.

CHAIR I SRAEL: No. This isn't about the next two
years. (Ckay. You're junping ahead. Let ne finish.

COW SSI ONER ROSENBERG  d ari fyi ng.

CHAIR | SRAEL: W're going in a certain order.

We al so have an agreenent that in the course of
the conversations over the last nonth it was concl uded by
everybody that we're going to need nore stalls than we
probably foresaw. The horse popul ation tends to increase
significantly between March and August.

And TOC and CTT have agreed that Fairplex wll
be one of the alternative sites going forward to make up
for that shortfall, as it's needed, the specifics of which
can be addressed by them So that was real progress. And

Fai rpl ex can address that al so, obviously.
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| think Jimis here, too. He's not going to
join you? Sonmewhere.

Ckay. And then -- okay. There are issues on
cost and necessity, but we're working our way through
them We've seen sone -- Chuck and | saw a line-item
budget for the first tinme yesterday, and we started to get

a grasp on understanding this.

Los Alamitos also in the last nonth has stepped
forward wth a plan that includes expanding the racetrack,
|l engthening it to a mle, the existing property. It was
shown to everybody involved. The trainers sawit. The
owners saw it.

And Los Alamitos -- | don't want to junp the gun
here but would like to run -- as Brad MKinzie intimted

back in May, would like to run a couple of short
t horoughbred neets, and | think the stakehol ders are
fairly unaninous in an agreenent that that's a good i dea.

The one -- we have an agreenent, | amtold,
bet ween TVG and HRTV for the bal ance of 2013 to exchange
signals. Is that correct or -- Scott, you're furrow ng
your brow. No? Not correct?

Ckay. That was --

MR. DARUTY: That is news to us, although | think

there are terms -- and | talked to TOC about TOC s trying

to broker and I believe TVGwW Il find itself --
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CHAIR | SRAEL: Ckay. You believe TVGw Il find --

And John?

MR, H NDMAN: W haven't received those terns yet but
we W Il seriously consider themas soon as we get them

CHAIR | SRAEL: But the two of you have been speaki ng?

MR. HI NDMAN:  We have --

CHAIR I SRAEL: You're finally dating for the first
time in along tinme; right?

So there's a chance -- there's a chance we'll
work this out. Now, it doesn't include 2014 and 2015. |
think that's right now one of the inponderable and
unanswer ed questi ons.

So | think that pretty nmuch covers everything,
just in the -- as a broad overvi ew.

Chuck, do you have anything you'd |like to add?

VICE CHAIR WNNER Do you have an agreenent with
Hol | ywood Park wth respect to the neeting? Do you recall
i f Hollywod Park -- we have been advised that there is an
agreenent or you're in the process of reaching an
agreenent with Holl ywood Park on the nam ng of the neet,
the Los Al neet; is that correct?

CHAIR | SRAEL: The dayti ne neet.

VI CE CHAIR WNNER  The dayti ne neet.

MR. McKINZIE: There is no such agreenent. Qur plan,

Dr. Allred' s plan is that we will operate our thoroughbred
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neets -- Los Alam tos Racehorse wll operate the
t hor oughbred neets.

There have been sone di scussions in the past
but there is no -- no agreenent foreseen where soneone
else will conme in and do the licensing for a neet, unless
ci rcunstances -- industry circunstances dictate. As we
sit here now, there is no agreenent.

There is a lot of things that have been -- well,
| have a full house here. | nean, there's -- every day
you hear things about Los Al amtos.

And while we have a little bit of a full house,
I'"d like to just set a couple things very clear.

One of the things we keep hearing, and | just
want to set it straight, is that Mke Pegram has a
financial interest in thoroughbred racing that neets at
Los Al amt os.

| just want to categorically say that that is
not true. He does not have -- he has not had one di ne of
financial interest in any thoroughbred neet at
Los Alam tos, and anybody who says so is |ying.

And we al so do not have any agreenent wth any
association to license -- be the licensee for thoroughbred
racing at Los Al amtos.

COW SSI ONER ROCSENBERG | have a question, Brad.

MR, McKINZI E: Yes.
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COW SSI ONER ROSENBERG  Yesterday, Dr. Allred was
before the commttee that Chairnman Choper and | are on --
MR. MCKENZI E: | heard he had a wonderful tine.

COW SSI ONER ROSENBERG. He had a great tine.

But in passing he nmade a comment. So as |ong as
we're just talking in general, he made a comrent that it
sounded to ne |like he wasn't a hundred percent behind the
fact that this will happen. W didn't get into specifics
of the details of the nature of the neeting but he nade
sonme type of a comment.

This is a -- is there a proposal that's set,
that has been made specifically and commtted to by
Los Al amitos?

MR McKINZIE: Yes. And with -- at the neeting that
Dr. Allred was at with you in the norning, one of the
aspects of our proposals that we were hoping to run a
t wo- week sunmer neet and in order to make that happen, we
were in tal ks, very productive and cooperative talks with
Santa Anita about them giving up one week so that we could
have a two-week neet.

Shortly after his neeting wwth the jurat, he net
with officials of Santa Anita, and in a cooperative way
they agreed to give up that one week. That gives us a
t wo- week neet -- the opportunity for a two-week neet in

the summer and a three-week neet in the winter. That's
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why we're here.

In order to facilitate the three-week in the
wi nter, Del Mar graciously agreed to give up one week of
their proposed winter dates and so that gives Los Al amtos
the prospect of five weeks of thoroughbred racing and that
is what cenented the deal.

COW SSI ONER ROSENBERG.  And specifically -- this
actually did cone up briefly yesterday.

The nunber of thoroughbred races that are
presently being run during the quarter horse neetings that
are operated, is there any understanding as to the
conditions for those races in the future in terns of
claimng prize, et cetera, that currently exists?

MR. McKI NZI E: We're not asking -- we are not asking
for any change in any claimng prize for our night
t hor oughbred racing. Qur discussions and conti nued
di scussions with the industry, when we expand our
racetrack to a mle that will facilitate not only our
t hor oughbred neets but thoroughbred training.

It puts us in a tough spot as far as running our
four and a half furlong races at night. So we are | ooking
to get sone industry agreenent to where we can expand t hat
di stance to make it to where we have a longer run into
that turn but we have not requested any change in claimng

prizes.
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COW SSI ONER ROSENBERG:  Thank you.

CHAIR I SRAEL: So but -- | think you were al so
asking, | think, what the conditions of the daytinme racing
races would be. \Wat would --

COW SSI ONER ROSENBERG:  The exi sting neetings.

CHAIR | SRAEL: Ckay. Well, then I'Il ask.

Chuck, the daytine card is going to be what?

MR. McKINZIE:  The daytine card is going to be just
what dayti nme thoroughbred cards are now. W think that
the market in Orange County and with the racetrack that
we' ve designed wth the expanded turns, we plan on running
a first-class daytinme thoroughbred --

CHAIR I SRAEL: So by that you nean what --

MR. McKINZI E: Stakes races --

CHAIR | SRAEL: -- Hollywood in a simlar --

MR. McKINZIE:  Yes. Exactly.

CHAIR | SRAEL: Ckay. And without the turf races,
obvi ousl y?

MR MK NZI E: Right.

CHAIR | SRAEL: And at the end of each day -- you're
going to run 12 races. At the end of each day, you'l
have four quarter horse races?

MR. McKINZIE: Well, the plan is dependent on how
many t horoughbred races we can fill. But our plan is at

the end of the card, we will run a certain nunber of
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guarter horse races. W just plan on running during the
day and, you know, our quarter horse people can't go weeks
W t hout having any opportunity to run, nunber one.

And, nunber two, we think it will nmnake for an
exciting race programto have both thoroughbred and
quarter horse races.

CHAIR | SRAEL: So, for instance, in Decenber -- a
week in Decenber, you run four days, and then you project
running 12 races a day for four days?

MR MKINZIE: |If we can fill eight quarter horse
races a day -- or eight thoroughbred races a day and fill
four quarter horse races, yes, we run 12 races.

CHAIR | SRAEL: And thoroughbred races woul d be under
t he auspi ces of TOC?

MR MKI NZI E:  Yes.

CHAI R | SRAEL: Ckay.

COW SSI ONER KRI KORI AN: What about stabling --
stabling for the thoroughbreds on those dates?

MR. McKINZIE: W've -- what we were asked to do,
which led to our decision to go after the thoroughbred
date a few nonths ago by sone industry stakeholders is two
things: Wat could we do to our racetrack to make it a
nore suitable racing and training facility for
t hor oughbred horses?

We've cone up with a design by Parksy
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(phonetic) and Associ ates where we have a mle racetrack
wi t h expanded turns.

The ot her question was we were originally
tal ki ng about being able to house 500 thoroughbreds. W
were asked is there any way we can house nore. So we now
have a plan where we can offer year-round training for 700
t hor oughbreds on a year-round basis at Los Al amtos.

CHAIR | SRAEL: And one item| know that you nentioned
in the neeting that we had in Los Angeles with all of us
is the radius of the turns is significantly wider in the
expanded racetrack.

MR. McKINZIE: The current track that we have now,
the current turn radius at Los Alamtos on -- about
290 degrees on both turns -- 290 feet. Thank you.

Just as a point of reference, the expanded turn
radius on, like, a Santa Anita turf is 320 feet. The new
turn radiuses at Los Alamtos on a far turn, the current
design of the racetrack is a turn radius of 340 feet, and
on the clubhouse turn, a turn radius of 310 feet. So,
yes, we have greatly expanded turn radi uses.

COW SSI ONER KRI KORI AN: Just goi ng back to the
stabling for a nonment, are those stalls already in
exi stence or would these have to be built?

MR. McKINZIE: The stalls are all currently in

exi stence. As a matter of fact, what we're doing is we're
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taki ng what would be the -- | believe the north side of
our barn area, the conplete north side of our barn area,
and that is going to be the thoroughbred area so that the
t horoughbreds will all be stabled in one specific area and
guarter horses will be on the other side. There wll be a
very snmall Berlin wall type in between them They wll --
we w Il segregate the horse popul ati on.

And the main reason we're doing it, quite
frankly, is not because we think we need to segregate
them W think that the quarter horse trainers and the
t horoughbred trainers will get along just as well as the
t horoughbred trainers get along with each other, but
mainly it's due -- because we're creating a dirt track
lead to the racetrack and that will be on -- that path
w Il be on the thoroughbred side of the barn area.

CHAIR | SRAEL: As | understand correctly, that path
IS going to be naned Cassidy Way?

MR. McKINZIE: W have a nanme for it that does have
the nanme Cassidy init, but it's not Cassidy Way.

COW SSI ONER KRI KORI AN Are you proposing that the
t horoughbreds and the quarter horses train at the sane
time or --

MR, McKINZIE: Well, what our plan is that we are
going to have -- we are going to be -- actually, the plan

IS we're going to be opening with the track a little
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earlier in the norning because we understand those

t horoughbred guys like to get up very early. There wl]l
be training hours where there wll be thoroughbreds and
quarter horses training together. There will be training
hours where thoroughbreds will be out there on their own;
trai ning hours where quarter horses will just be on their
own.

Mai nly for us, when we do our speed work, gate
drills, gate qualifying, and those things, that's -- we
al ways do that at the end of the normal norning training
hours anyway, so it's very little change, but we wll have
sonme segnented training hours.

CHAIR | SRAEL: Steve?

COW SSI ONER BENETO:  Yeah. Question: This all
sounds great. Wen's this all going to take place?

MR. McKINZIE: W are in the process of -- we have
our racetrack has already been designed. W're working
with the City of Cypress to get the approvals to do it.
It's our intention that we can have this racetrack -- new
mle racetrack built before the first of the year, and the
barns and the 700 --

COW SSI ONER BENETO.  First of this year?

MR. McKINZIE: Yes. The first of 2014.

The barns are already there. And we are in the

process of renovating sone of the barns and we'll be
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novi ng our quarter horse guys around so that by the first
of the year the stalls and the racetrack are ready.

COW SSI ONER KRI KORI AN: | have a question. |If we
have these dates and you're running on the dirt, is any
consi deration being given to turf races and how that can
be accommpdated with, say, CGolden Gate and ot her
facilities during those tines, or would it just be dirt
raci ng?

MR, McKINZIE: Well, on our racetrack, it would just
be dirt racing because we don't have -- we don't have a
turf course. As far as how they will accommobdate those
races el sewhere, |'d have to turn that over to TOC
Santa Anita, and people that have grass races.

COW SSI ONER KRI KORI AN:  Has it been di scussed, Joe?

CHAIR I SRAEL: | don't think at Golden Gate you run
turf racing in Decenber.

MR MORRIS: Joe Morris, TOC

Gol den Gate does run turf races in Decenber.

Yeah. They go through the first, second week of January.
So Decenber dates will be well. The two weeks in July,
there wouldn't be turf racing until Santa Rosa starts, and
they do have turf racing.

COW SSI ONER BENETG: M. Chai rman?

CHAI R | SRAEL: Yes, sir.

COW SSI ONER BENETO:  Goi ng back on stabling again,
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have we got an iron-clad deal wwth -- on the stabling or
is it still upinthe air?

CHAIR | SRAEL: No. That's -- there were four
cont i ngenci es.

One was short-term stabling and vanni ng, which
we seemto be working our way through.

Anot her was HRTV, TVG which we succeeded in --
seenmngly there's a conprom se in 2013, but 2014, 2015,
we' re nowhere.

Third was the stable area at Santa Anita,
per mnent stabling.

And the fourth was -- what was it?

OCh, and the industry fund. The industry fund,
which is a long-termsolution. So |ong-termsolution, we
seemto be noving towards participation of Del Mar and
Santa Anita and San Luis Rey, and perhaps Los Al amtos.

The short-term sol ution invol ves Fairpl ex,
Hol | ywood Park now, Santa Anita, and San Luis Rey.

So those are the two probably nost carel ess --
querul ous issues, but we still don't have any agreenent on
Santa Anita's back stretch definitively, nor do we have
one on HRTV and TVG

COW SSI ONER BENETO:  Well, Fairplex, is that -- have
we got a deal with themor not?

VICE CHAIR WNNER. Well, here -- maybe | can help a
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little bit.

What |'mgoing to recommend to the Board after
this discussion, and | think it should be a full
di scussi on because, obviously, your questions are
absol utely appropriate, and as the Chairman said, there
are sone issues that we haven't yet discussed, the back
stretch issue anong them

What |"mgoing to recomend to the Board as a
notion is that given that we've made so nuch progress, at
least in my view, with the | eadership of the Chairnman but
al so the hard work of all the people here and the
willingness to work together, which | think is terrific,
['"'mgoing to recomend that we put this decision off one
nmore nonth until our next neeting, not because we're
ki cki ng the can but because we're carrying the can. W're
actual ly maki ng sone real progress here. And we don't
want to nmess it up, in ny view, on trying to get answers
today to questions that are being worked through very
carefully by a |l ot of people with good intentions.

So having said that, I would perfectly -- |
think it would be perfectly appropriate to go back to the
di scussion that we've been having. But just to clarify,
that's going to be ny recommendations, that we give this
to Septenber so that we can resolve sone of the unresol ved

I ssues. We're getting really close. W just want to have
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alittle nore tinme to get --

COW SSI ONER BENETO.  Kicking the hell out of this
can. This can has got to stop kicking.

VICE CHAIR WNNER. Right. W all agree.

MR MORRIS: Joe Morris, TOC

| think it's inportant that we get the Los Al
pi ece onto the racing schedule, if we could. That is
on -- they are going forward. | think the whole industry
is in favor on that. | think it would inportant to keep
nmoving forward if we could get those five weeks --

CHAIR | SRAEL: Does it have to be a formal request
for -- we approved the calendar, a tentative cal endar
contingent upon all these things at the May neeting?

| think you have to file a formal request
through the office, get it on the agenda for next week --
for next nonth with the changes specified in the cal endars
"14 and '15, and then as a matter of course we can then
approve it. But we need to see the calendars. W need to
have it on the agenda formally because we can't formally
approve sonething that's not item zed on this agenda.

COW SSI ONER BENETO:  Chairman, can we finalize this
thing next neeting, have it all finalized?

CHAIR | SRAEL: Well, that's --

COW SSI ONER BENETO. We're getting close to the

first of the year and |I'mstarting to get a little bit
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nervous.

VICE CHAIR WNNER. That's the objective and we're
all working hard to get to it.

CHAIR I SRAEL: | think the one thing | know that Al an
and Joe will conpletely agree on is that we've all been
wor ki ng on this pretty hard, and nobody's been shirking
their responsibility, certainly the |ast few weeks. There
may have been di sagreenents about who was communi cati ng
Wi th who previously but we're actually noving forward now.
So we're not pass -- |I'msure there's acrinony behind
cl osed doors but at |east we're, you know, all singing a
happy song.

COW SSI ONER KRI KORI AN: M. Chai r man.

CHAI R | SRAEL: Yes, sir.

COW SSI ONER KRI KORI AN: | woul d agree with Chuck's
recommendation. And |I'mjust wondering if before we pass
this on until Septenber, should we spend any tinme or nore
time today tal king about what's being proposed for stalls
at the different |ocations --

CHAI R | SRAEL: Sure.

COW SSI ONER KRI KORIAN: -- or do we want to wait
until, you know, Septenber and give them-- these folks
nore time to cone back --

CHAIR I SRAEL: | think we can tal k about what we

know. Wat we know is that Holl ywood Park agreed
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yesterday to stay open through the nonth of January, and
Hol | ywood Park seens to think it's going to have an
agreement with Dr. Allred in some way. And, you know, |
think that's between Hol |l ywood Park and Dr. Allred, but |
woul d have no probl em approving that.

COW SSI ONER ROSENBERG.  Appr ovi ng what ?

CHAIR | SRAEL: Hol |l ywood Park's involvenent in the --
one of those thoroughbred neets at Los Al amtos, you know,
the last three weeks -- the Decenber neet or the -- in two
weeks.

We don't have to deal with them That's their
attorney.

And then -- and then Fairplex, Los Alamtos, and
San Luis Rey.

Scott, can you give us a progress report on your
renovati ons?

MR. DARUTY: Yeah. Absolutely.

So back at the May neeting when these dates
were - -

CHAIR | SRAEL: Identify yourself.

MR. DARUTY: Scott Daruty on behalf of Santa Anita
and the Stronach G oup.

Back in May, when the dates were conditionally
granted by the CHRB, we took that as the starter's pistol

to get going on the renovations at San Luis Rey Downs, and
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in reliance on those dates and the new racing schedul e
that we had all cone up with, we began pronptly on the
renovations. They're well underway and approachi ng
conpletion. W're targeting a Decenber opening.

The main track itself has undergone renovation
with fresh material added and m xed in under the direction
of Dr. N ck Peterson.

A new safety rail has been installed in the
entire one-mle circunference of the track at a cost of
roughly $400, 000, but the old safety rail we felt was not
adequate and that was very inportant to us so we upgraded
t hat .

Al of the barns are undergoing conplete
renovation. The roofs are being repaired, danaged wood
repl aced, and power-washed and painted. That process is
wel | underway. | think |I nentioned earlier on the agenda,
we' ve already spent over two and a half mllion dollars
since you guys gave the go-ahead in May or gave the
conditional dates in Muy.

When the facility opens in Decenber, there wll
be approximately 100 housing units on site. Those units
are being thoroughly cl eaned, renovated, brought up to
today's standards.

CHAIR | SRAEL: They can each house how many peopl e?

MR, DARUTY: One hundred people total.
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CHAIR | SRAEL: One hundred peopl e?

MR, DARUTY: Yes.

We al so anticipate on opening comng to this
Board and asking for approval as a mni-satellite. The
mni-satellite facility will be located in the existing
8, 000- squar e-foot building, which would be upgraded and
have new anenities added. The mni-satellite would be
open to the public but we suspect a large part of the
wagering patrons wll be horsenen.

As for the turf course, runors of its --

COW SSI ONER BENETO Just clarify --

MR. DARUTY: Yes.

COW SSI ONER BENETO. M ni-satellite on the grounds
for racetrack in addition to the track being open --

CHAI R | SRAEL: Yes.

MR. DARUTY: Yeah. As for the turf course, there
have been runors circulating that it is no longer going to
happen. Those are conpletely false. W have the plans
drawn for a seven furlong, 40-foot-w de turf course.

We have encountered sone unexpected engi neering
probl ens, nostly related to drainage at the site so that
has caused a delay in the construction and it may
potentially require a permt. However, the Stronach G oup
remai ns 100 percent commtted to the construction of the

turf course there. W expect to work through the
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engi neering and permtting issues in the next 60 to 90
days, at which tine the turf course construction can
start.

We have every intention of noving forward and
getting this thing open, as we tal ked about.

CHAI R | SRAEL: Brad?

MR McKINZIE: | just want to -- | think it's
inmportant to clarify something on the Los Al amtos and
Hol | ywood Park, as M. Beneto said. |It's getting |ate but
| think we need to put everything right on the table.

Dr. Allred wanted ne to be very specific about
this with this Board. Currently has no intention of
reachi ng an agreenent with anyone to be a |licensee for
operating thoroughbred racing at Los Alamtos. His
intention is that Los Alamtos race course wll operate
t hor oughbred racing at Los Al amtos.

However, since the ability of Hollywood Park now
to stay open past the first of the year -- if the ability
of Hol |l ywood Park to stay open as a training center for 30
days and beyond 30 days were sonmehow contingent upon their
ability to be the licensee of a thoroughbred neet at Los
Alamtos, and if this industry in unison decided that that
was -- Hol |l ywood Park bei ng opened | onger as a training
facility was vital to the future of our industry and this

I ndustry cane to himand said, "Look, will you do this in
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order to allow Holl ywood Park to stay open | onger as a
training facility?" he would then consider havi ng soneone
cone in, such as Hollywod Park, and be the |icensee of a
t horoughbred neet with the understandi ng that they
woul d -- whoever it is would be just the Iicensee and the
neet, in fact, would be operated under the nanagenent of
Los Alamtos and their personnel.

So he would consider it if it was contingent
upon Hol | ywood Park being able to stay open |onger as a
training center, which this industry felt was vital for
the future of the industry.

CHAIR | SRAEL: Gkay. That's an extrenely generous
offer, and I think | can speak -- I'mgoing to take the
i berty of speaking for everybody since, you know, Chuck
and | did speak to everybody yesterday. Just a couple --
we m ssed a couple of you -- | don't know how -- and say
that's an incredi bly generous offer and pl ease ask Dr.
Allred to go ahead and start considering it.

| think we'd all be in agreenent that the | onger
Hol | ywood is open as a training facility the healthier the
busi ness wi I | Dbe.

COW SSI ONER ROSENBERG: | think we need sone
clarification. The specifics of an agreenent to have Los
Al am tos operate a thoroughbred neet -- neeting by way of

a license fromthe Hol |l ywood -- the | and conpany, whatever
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it's called, is there an economc inpact? 1Is there a
negoti ati on? Has he asked -- have they asked for a
percentage of profits or what have they asked for
specifically? Are they holding those -- trading off this
deal to stay open in exchange for just the title, or is

t here an econom c invol ved?

MR. McKINZIE: There are -- | nean, there are
econom ¢ benefits for Hollywod Park to continue to have
their conpany operate. They have not asked and won't get
any financial consideration for us.

CHAIR I SRAEL: It doesn't inure to the detrinent of
anybody. They're just beneficial to Holl ywood ParKk.

COW SSI ONER BENETG: M. Chai rman?

CHAI R | SRAEL: Yes, sir.

COW SSI ONER BENETO.  When we are going to cut this
cord? W' ve been twisting our tail for -- since |'ve been
on this Board about closing this and that. Let's get on
with the program here and do our deal. Forget Hol |l ywood
Park. | nmean, if they want to be generous, let us train
there for 30 days but, you know, this is tail wagging the
dog, and | don't like it.

(d appi ng from audi ence.)

VICE CHAIR WNNER  Well, | was just going to say

nmy -- in my opinion -- and |I'm not disagreeing wth what

you said, Comm ssioner Beneto, but in ny opinion, keeping
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Hol | ywood Park open as a training facility is, first of
all, sonmething that we have tal ked about and tal ked to
them about for sonme tine. And it isn't until yesterday
when we received an agreenent to do that because we fee
that it is for the short-term at least -- and we're only
tal ki ng about for the short-termand as a training
facility, an option that everyone -- | believe at |east
everyone that the Chairman and | spoke with yesterday of
the fol ks who were seated at this table and sone others,
was the solution that was -- that was positively received
and it, in fact, it helps bridge a gap that is in the best
interest of racing. So our viewin trying to negotiate or
hel p negotiate these agreenents was that this was the

ri ght approach.

COW SSI ONER BENETO.  But you only tal ked one nont h.

VICE CHAIR WNNER. No. W're tal king a m ni num of
one nont h.

CHAIR | SRAEL: A m ni nrum of one nonth, but it could
take us all the way through what we need in 2014. It
could. And --

COW SSI ONER BENETO  May not let us train there
at all? Fourteen? |Is that what you' re saying?

CHAIR | SRAEL: Huh? Well, the population isn't going
to explode. People will still have the option, if they

want, of noving to San Luis Rey when it opens, or Los
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1 Alamtos when it opens or -- well, Fairplex, if it's

2 needed.

3 And -- but if Hollywood -- |ook, people don't

4 | want to be displaced. People don't |Iike change. | nean,
5 that's what part of the problemis here. So if you can

6 keep training where you're training and run where you --

7 at Santa Anita and Del Mar and for three weeks at

8 Fai rplex, you're going to see a lot of trainers say that's
9| the preferable thing to do.

10 COW SSI ONER CHOPER:  You know, | think you' ve made
11 great progress on a very contentious issue, and | think we
12 ought to kick whatever we got, naybe we get a new can, but
13 for one that will not the rust in a nonth. And let's hope
14 and -- you know, we should know there are no guarantees to
15 that either but let's hope that this can be done in tine
16 for sonme resolution. All the parts can be, you know, fit
17 toget her by the Septenber neeting.

18 COW SSI ONER ROSENBERG. | have a question of

19 M. Chairman and the Vice Chairman
20 As long as there's no econom c benefit to
21 Hol | ywood Park in terns of Los Alamtos --
22 CHAIR | SRAEL: There is an econom c benefit.
23 COW SSI ONER ROSENBERG.  There nmay be sone benefits
24 | to themthat relate to tax benefits on keeping their
25 conpany goi ng; however, are there any other -- does anyone
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know, are there any other benefits by them being
categorized as running a race neeting?

As | recall, there's some -- this whole
statutory thing on mni-satellites, it affects
mni-satellites and other rights. You sure there's no
ot her benefit to them other then benefiting their conpany
froma tax standpoint?

CHAIR I SRAEL: | don't think so. There's nothing
that we know that directly relates to satellites or
mni-satellites.

COW SSI ONER ROSENBERG O to raci ng?

CHAIR I SRAEL: O to racing. They're not staying
open as a racing facility, only to trainers.

COW SSI ONER ROSENBERG:  Oh. The |icenses are
therefore deened to be operating -- they're deened to be
operating a race neeting. It's a license -- their
licensing. | just want to be sure, you know --

CHAIR I SRAEL: First of all, the |license --

COW SSI ONER ROSENBERG  Wel | - -

CHAIR | SRAEL: The license is not before us so it's
not appropriate to be discussing it in detail, and there's
no one here to speak for themso it's --

COWM SSI ONER ROSENBERG: Wl |, we should find that
out .

CHAIR | SRAEL: Wwell, we will. | nean, obviously,
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they're going to have to cone before us and request a
license and we will address the specific issues at that
tinme.

VICE CHAIR WNNER It was not raised in the
di scussi on.

COW SSI ONER KRI KORI AN Wel |, question: Los
Alamtos isn't depending on Holl ywod Park getting
involved in any at all, are they?

CHAIR I SRAEL: No. Their participation is not
conti ngent upon --

COWM SSI ONER KRI KORIAN: So we don't need to -- we
don't need to be aware of --

COW SSI ONER ROSENBERG.  Because Hol | ywood Par k
refused to stay open unless they get this from Los
Al ami t os.

COW SSI ONER KRI KORI AN Ckay. So you're saying
Hol | ywood Park - -

CHAIR | SRAEL: That's one of the issues --

VICE CHAIR WNNER  That's one of the issues --

CHAIR | SRAEL: -- that we have to keep addressing.

COW SSI ONER KRI KORI AN: Ckay.

VICE CHAIR WNNER -- that we have to resolve in
this 30-day period is that specific issue.

And | think that as the Chairman said, | think

Brad's point about Dr. Allred is very gracious, and
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whet her or not that can be worked out, | nean, that's
bet ween you and them Wat we were asked to do was to
approve it if it is worked out.

COW SSI ONER KRI KORI AN Ckay. Well, since
Hol | ywood Park said they were going to close in Decenber,
you know, what's plan B? | nean, if Hollywood Park -- if
Conmi ssi oner Beneto is right.

VICE CHAIR WNNER. (Okay. So that raises the
guestion of Fairplex, anong others.

CHAIR | SRAEL: And that's plan B.

VICE CHAIR WNNER. And that's plan B and it's al so
part of plan A because the question of Fairplex is -- and
you correct nme if I'"'mwong -- ny understanding is that
you' ve been given a pass nore or |less of the water issue
for 2014; is that correct?

MR. SEDER: Conmi ssi oner, M ke Seder, Fairplex.

Correct. W have an existing permt that's been
extended adm nistratively through '14, which allows us the
flexibility to be open during '14 for training. It
doesn't have a stop or a start period and it doesn't cap
us at any nunber of horses in particular so we have
flexibility in '14.

VICE CHAIR WNNER. So, in other words, if Hollywood
Park were open, let's say, just in the nonth of January

and there was a need, we could go to Fairplex in the nonth
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1 of February for six nonths or whatever it may be,
2 et cetera, et cetera; is that correct?
3 MR. SEDER: Well, | would -- you know, Fairplex can
4 be available. W're going to need notice. W're going to
5 need opportunity --
6 CHAIR | SRAEL: You woul d have plenty of notice.
7 VI CE CHAIR WNNER  Yeah. You woul d have plenty
8 of --
9 CHAIR | SRAEL: W wouldn't -- nobody's going to call
10 | you up on January 17th and say, "Hi. W're going to be
11 there on February 1st." That's not going to happen. This
12| wll be resolved before then.
13 But plan B is on February 1st, if Hollywood Park
14 is no longer a training facility the horses can be
15 di spersed to San Luis Rey Downs, Los Al amtos, and
16 Fai rpl ex, and the owners and the trainers are in agreenent
17 that Fairplex -- they can afford to pay for Fairplex for
18 up to six nonths, as needed.
19 Did you hear that, George? GCkay. Up to six
20 nonths as i s needed.
21 COW SSIONER BENETO | think -- I'mgetting ny -- we
22 shoul dn't be banki ng on Hol | ywood for training after --
23 CHAIR | SRAEL: We're not. W have a plan. There are
24 | two plans.
25 COW SSI ONER BENETO.  Well, let's do the plan to
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el imnate Hol |l ywood because they said they' re going to be
gone, and you guys are putting a | ot of noney in
Los Alamtos. You guys made a commtnent; is that
correct?

MR MKI NZI E:  Yes.

COW SSI ONER BENETO.  And you guys are goi ng forward?

MR McKI NZI E: Yes.

COW SSI ONER BENETO. W can go to Fairplex any tine
we want to, as long as we've got noney; right?

MR. McKINZIE:  Maybe. If it's avail able.

COW SSI ONER BENETO.  Hell, the plan's done.

(d apping fromthe audience.)
COW SSI ONER ROSENBERG:.  \What does CTT want ?

MR. CASSI DY: Jim Cassidy, president CITT.

We still -- you know, we -- it's great to have
Hol | ywood but we can't depend on it. |It's nuch like the
Conmmi ssi oner says, it's -- so we want the Fairplex for
ourselves, San Luis Rey, all intact. Wether it be for

six nonths or three nonths or five nonths, it doesn't
matter. Wthout interruption. And then we have to work
on trying to keep Santa Anita open this sumrer, which they
claimthey want to close, and if they close, w're --
during the sumer, during Del Mar -- | don't know |
guess we're going to have to tie sone horses up on the

road or sonet hing.
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MR, DARUTY: So after neet for Santa Anita the plan
that has al ways been di scussed, at |east before this Board
and the nen sitting at this table, is that Santa Anita is
to be open for year-round training, with the exception of
during the seven-week Del Mar sumer neet when it woul d be
closed for track neet and its upgrades, safety work, that
sort of thing.

CHAIR I SRAEL: If we have three alternative sites
open or if Hollywod's still open --

MR. CASSIDY: Wll, as long as we have the three --
you know, what's happening -- what's happening,
Conmmi ssi oner, is you' re saying Hollywod Park, we go to
Hol | ywood Park for the nonth of January, and then anybody
el se can go to San Luis Rey or Los Alamtos. And
erratically we're stepping on Fairplex's throat again
because nost of the people that | speak with want to go to
go Fai rpl ex.

CHAI R | SRAEL: But nobody has to go anywhere if
Hol | ywood Park is open.

MR. CASSIDYy: Well, that's right. But it's only --
you' re tal king about four weeks, and peopl e have to nake
pl ans. There has to be sone decisions made before --

CHAIR | SRAEL: Those deci sions coul d be nade by
Sept enber neeti ng.

VICE CHAIR WNNER. Jim that's the point that we're
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trying to nake. Gve us the 30 days to try to this work
out, then you'll know.

CHAI R | SRAEL: Because as | understand it,
everybody's preference is to not have to nove at all
Hol | ywood Park is -- you know, is a very adequate -- a
nore than adequate training facility.

COW SSI ONER ROSENBERG.  What do you nean, not nobve
at all?

CHAIR | SRAEL: |If Holl ywood Park stays open --

COW SSI ONER ROSENBERG. It will close eventually
SO --

CHAIR | SRAEL: Eventually. But we have these
alternatives and we have people working on the long-term
solution so it's not like there aren't alternatives
avai | abl e.

COW SSI ONER BENETO. M. Chairman, you're jamm ng
Hol | ywood down our throats, and it's not right.

CHAIR | SRAEL: No, first of all, we're not jammng --

COW SSI ONER CHOPER:  Can | say this? W've
del egated this very difficult discussion, I'Il call it,
wi th, you know, nore parties that we have seats for so |
just think we've got to -- if they ask us for another
nonth, we got to give them another nonth, even if it wll
be awfully nice if we didn't have to give them anot her

nont h.
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CHAIR I SRAEL: It's supposed to settled in April or
May - -

COW SSI ONER CHOPER:  There is a -- no. There's a --
you can't let the best be the eneny of what's necessary.

CHAIR | SRAEL: Bill Casey said when we was runni ng
SS, perfect -- perfect --

COW SSI ONER CHOPER: We're giving it an extra nonth

for the Chairman and the Vice Chairman to work this thing

out.
Am | right about that?

CHAIR | SRAEL: That's it. That's all we need.

COW SSI ONER BENETO.  So Septenber, we're going to
have a done deal. Ckay. No nore discussions after that.

CHAI R | SRAEL: No.

MR. BALCH. May | ask a question, please?

CHAIR | SRAEL: Alan Balch would |ike to say
sonet hi ng.

MR. BALCH. | had nmy hand up first, | think. That's
the only reason I'magetting called on.
To follow on with what -- Al an Bal ch, CITT.
To follow on what M. Cassidy said and in the
i nterest of candor, just so there's no m sunderstandi ng,
the Hol |l ywood Park extension, let's call it that, of a
nonth is very inportant, if it can be achi eved because

everybody's already there. And to have that support
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Santa Anita at the start of the Santa Anita neeting, with
as little disruption in the racing programas possible, if
all the investigations work out, would be, we think, a
good t hi ng.

Now, within the 30 days com ng up, there are a
| ot of other issues that have to be resol ved. Forenost,
in our mnd, as speaking for the CIT and all the horsenen
who are here this norning, is that whenever Holl ywood does
cl ose, there can be no interruption in the availability of
Ponona, Los Alamitos, and San Luis Rey Downs. No
interruption there. No steering or forcing of people to
one place or the other because our constituents believe
very strongly that their owners and the trainers who train
and have the care and custody of these horses need to make
the decision on the best thing for their program and that
capacity is inportant.

| have one nore point. And I think, again, in
the interest of candor, San Luis Rey Downs -- there are
many, many, many other things, as | think that
Commi ssi oner Wnner and Chai rnman |srael have al ready said,
we can't discuss themall here today. There are all Kkinds
of other things that have to be done but there are two
nore in particular.

Everybody's cost picture -- not just Fairplex

but everybody's cost picture has got to be | ooked at,
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scrutinized carefully. 1Isn't that part of this 30-day
peri od?

CHAI R | SRAEL: Yes.

MR. BALCH. Everybody's. Not just Fairplex. Because
none of us at this table want to see any noney wast ed.

Number 2, we do have to have further discussions
with Santa Anita, not just about the race neeting
agreenment's com ng up, but about the housing for back
stretch workers there. Because if there are, say,

495 horses, based on current staffing we probably have
123 groons and 100 hot wal kers for a total of 223 people.
We --

CHAIR I SRAEL: This is at San Luis Rey?

MR. BALCH. Correct.

And we heard the hundred just nentioned really
for the first tinme, in our presence, anyway. SO --
because all the upgrades are extrenely inportant but we
can't forget about back stretch enpl oyees.

And then the thing that Jimhas raised, which I
know we have seen certain projections that have
Santa Anita closed during Del Mar, but as part of this
overall picture -- and this may be the hardest thing to
conquer in the short run, neaning the next 30 days to the
next year, is how do we afford the go-forward pl an?

Because we do have to count all these nunbers. W do have
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to make sure we have capacity. W do have to serve the
needs, not just of Del Mar but of the |engthy neeting at
Santa Anita. And that may require, in our opinion,

Santa Anita being open during Del Mar because what hasn't
been di scussed here is the capacity restrictions at Del
Mar .

The plan that's on the table that shows Del
Mar -- during Del Mar's racing that Santa Anita be cl osed
woul d force, | think, 22- to 2400 head here at Del Mar.

You heard a | ong discussion about fire marshals
and everything else earlier in this neeting. That has to
be anal yzed very carefully because Del Mar is now the
prem er neeting. Qur horse supply peaks there. They have
been very successful, as you all know, in draw ng hundreds
of additional horses fromother parts of the country for
this neeting.

So all those are just things that | thought we
shoul d make clear that they're part of everything you're
going to be discussing and we're going to be discussing,
all of us, in the next 30 days.

VICE CHAIR WNNER. Let ne just -- if | may, Joe?
Joe? The issue of Hollywood Park remai ni ng open has been
rai sed by Conm ssioner Beneto and others. W just
heard Alan's position that the trainers would like it to

stay open. \Wat about yours?
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MR MORRIS: Joe Morris, TOC

You know, again, it would be the place with the
| east disruption. People wouldn't have to nove. W would
be in favor of Hollywod Park, not just for the nonth, but
I would like to see themopen for six nonths. That would
ki nd of end the whole swell.

COW SSI ONER BENETO.  Joe, okay, so it's open six
nonths -- now, you just nentioned six nonths |onger.

What's that going to do? You got to cut the pie
sonetine. You can't sit here and say, "OCh, geez. W're
goi ng" --

MR MORRIS: The TOC still contends -- and we'd only
get this wi de open again -- but we contend there's enough
stalls within the plan that the industry can't afford.
There is a swell tinme, and we've been | ooking at
Fai rpl ex over the last few days to be able to go there to
accommodate the swell tine.

This just alleviates the swell. It alleviates
the fear of change and the concern that many of the
trainers have. And this would get us through that period.
It would get Santa Anita through their big neet. And it
woul d accommbdat e t he horses through the tinme when there's
a swel | .

We tal k about closing Santa Anita. They're

still closing Santa Anita's barn area during Del Mar.
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There's still 2,000 stalls at Del Mar, there'd be 700
stalls at Los A, and there's be 800 in San Luis. That's
3500 hor ses.

CHAIR | SRAEL: W don't know there's going to be 800
in San Luis. W know there's 495. W also know t hat
they'd like to build an additional 300 stalls but
permtting is required and everything else, and then
construction so we can't take that as a given.

What we can take as a given is that we do have
bet ween 500 and 1000 stalls as well at Fairplex. And --
and so we have coverage for that period of tine.

VICE CHAIR WNNER: M. Chairman, could | nove
that --

CHAI R | SRAEL: You can nove what ever you want except
of f the Board.

VICE CHAIR WNNER: Can | nove --

CHAIR | SRAEL: Wait. Scott would Iike to say
somet hi ng.

MR. DARUTY: Scott Daruty on behalf of Santa Anita
Par k.

| just have a question because | sense the
nmoment um bui | di ng here for a one-nonth postponenent of a
decision on the dates. And what |I'mtrying to understand
is exactly the inpact of that postponenent on -- on the

dates that were awarded back in May. Those dates were
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awarded conditionally but a |ot of people have been

relying on that in terns of spending noney in San Luis Rey

or Los Alamtos or at various other places.
So is the -- is the purpose of the postponenent,

A, to wait another nonth to try to resolve the existing
conditions, or is there sonme thought or plan that
addi tional conditions would be inposed or additional
changes to racing dates m ght be inposed?

CHAIR | SRAEL: The only changes to the racing dates
that | foresee are the three weeks at Los Alamtos in

Decenber and two weeks at Los Alamitos in July that were

not -- are not in the current cal endars for 2014 and 2015.
VICE CHAIR WNNER.  Well, | don't think there's any
obj ecti on.

CHAI R | SRAEL: Ckay.

VICE CHAIR WNNER  Those are agreed to --

CHAIR | SRAEL: Those are the only -- | don't foresee
any change in your cal endar from Decenber to July or De
Mar's cal endars in July, August, and Septenber, and then
again in Novenber. | just don't foresee any, other than
there were sone built-in contingencies there for the
Breeders' Cup that everybody pretty nuch agreed to.

So the contingencies that need to be dealt with
are the ones that have existed since May: The stabling of

any short term the industry fund, or which is basically

301 N. Lake Avenue,

Hunti ngton Court Reporters & Transcription, Inc.

Sui te 150, Pasadena, CA 91101 1-800-586-2988

138




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the long-term sol uti on being presented that now nmaybe is
cl ear because Del Mar has an interest in participating in
that year round, the TVG HRTV piece, which has not been
resol ved anyway and -- | always forget one.

VICE CHAIR WNNER Long term the back stretch --

CHAIR | SRAEL: ©Onh, the back stretch at Santa Anita,
which is very inportant, frankly, to the Board, as well as
to CTT and TOC. W'd like -- you know, | know there are
sone various conplaints about what you were nulling
over corporately that you can't discuss, but at sone point
they have to be laid before us so we know what you plan to
do to inprove the back stretch.

MR. DARUTY: Ckay. Thank you. That answers ny
questi on.

COW SSI ONER BENETO. M. Chairman, | got a question
for you. GCetting back to Holl ywood nmakes ne very nervous.

| think we start stabling there January,

February, and March, and they say, "Ch, by the way, we
deci ded we're not going to develop this property. W want
racing dates.” Wat are we going to do?

CHAIR I SRAEL: That's up to the Board.

COW SSI ONER BENETO.  And all these guys spent al
this noney preparing for --

CHAIR | SRAEL: Steve, they don't have to be granted

racing. The racing dates are owned by the State of
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California. They're not owned by any of the racers.

COW SSI ONER BENETO. | know t hat .

CHAIR | SRAEL: They've voluntarily foregone their
racing dates. What they're willing to do, as an act of
good faith, is stay open as a training facility until --

t hey' ve asked out of the racing business but they're
willing to stay open as a training facility, which --
which relieves a |lot of the pressure that --

VICE CHAIR WNNER Let ne just say --

COW SSI ONER BENETO.  Yeah. But Cassidy earlier said
that it would be better to go -- you said that.

CHAIR | SRAEL: Yes. But --

COW SSI ONER BENETO  And t hen your buddy next door
said just the opposite.

VICE CHAIR WNNER.  Look, we did not -- just a
second. We did not -- it isn't as though Hollywod Park
canme to us and asked to stay open for another 30 days.
After the various discussions we had, we went to them and
asked themto stay open -- well, in your opinion. | don't
think it was the opinion of nost of the people involved in
t he di scussi on.

MR. CASSIDY: Could | ask a question?

CHAI R | SRAEL: Yes.

MR. CASSI DY: Jim Cassidy, CITT.

W have a probl em payi ng Fairplex $13,000 a day
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because they say it was too nuch noney, but yet nobody
argues about paying 17,000, 18,000 to Hol | ywood Park. |
just don't get it. | just don't understand.

CHAIR | SRAEL: Well, we're going to take a hard | ook
at all of these nunbers. That's part of this whole
pr ocess.

You may renenber, stabling/vanning fund has --
t hrough | egal issues, has to be -- and the long-termis
going to have to be reconfigured. The question was --
their request to the stay that was granted so they can
answer the charges that were made in the referees
deci sion that was adopted by the board, but eventually
this is going to play out, and the stabling/vanning fund
is going to conme under sone significant scrutiny. So
that's -- everybody is going to be | ooked at very cl osely.
Fairplex isn't being singled out, you know.

San Luis Rey is going to be |ooked at. Los Alamtos is
going to be | ooked at. Hollywood Park, Santa Anita, when
it's an off-track facility, and Del Mar, when it's an
off-track facility, all the costs are going to be exam ned
on a case-by-case line item basis by people, by auditors,
by the Board, and by the nmenbers of the stabling/vanning
conm ttee.

COWM SSI ONER KRIKORIAN: | have -- | think that in

order for us to nmake intelligent decisions, what we're
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going to need, to your point, is we're going to need a
proposal fromeach stabling facility as to exactly how
many stalls they're providing, exactly what the costs are,
okay, exactly how long they're able to conmt for, and so
forth. And | think we also need clarification on San Luis
Rey, what is it that the Board has commtted to San Luis
Rey for stabling and vanning. |Is it tal king about that we
al ready have a contract with then?

CHAIR | SRAEL: Actually, the Board doesn't commt.
We don't draw up the contract. The stabling and vanni ng
commttee --

COW SSI ONER KRI KORIAN:  Or that anyone is commtted?

CHAIR | SRAEL: Stabling -- Bob, do we have -- what is
our statutory entitlenent as it relates to stabling and
vanni ng requirenment --

MR MLLER W just oversee the -- Robert Ml ler,
Counsel for the California Horse Racing Board.

We oversee the fund.

CHAIR | SRAEL: As -- on an audit basis or --

MR MLLER On an audit basis, on the expenditures.
| mean, it's noney under your jurisdiction and you're
responsi ble for howit's spent.

CHAIR | SRAEL: So we have a right to request
everybody' s budget goi ng forward?

MR M LLER: Yes.
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CHAIR | SRAEL: Ckay. No previous Board' s ever asked

for it. Consider yourself asked.
Joe, we want to see -- we want to see Fairplex,
Hol | ywood, Santa Anita, Del Mar, Los Al amtos, and
San Luis Rey Downs' proposals, broken down on a line item
basi s.
COW SSI ONER KRI KORI AN That's what you need --
(d apping fromthe audience.)

MR MLLER W receive it on a confidential basis
NOW.

CHAI R | SRAEL: Ri ght.

MR MLLER Yeah. This is not a public record.

CHAIR | SRAEL: How do we discuss that -- as a board,
how do we di scuss that then when we're questioning the
nmenbers of the stabling/vanning commttee and the various
entities involved?

MR. MLLER  You cannot -- it's just for your own,
you know, ability to review it because you're responsible
for the fund. I'mjust -- we're tal king about the
stabling and vanning fund. But, you know, you can't
rel ease that information publically.

CHAIR | SRAEL: But as for signing -- as for
agreenents, the agreenents are between the stabling and
vanni ng commttee and the various private entities.

Not -- not -- the Board does not have an invol vement in
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that -- in those contracts.

MR MLLER  No.

CHAIR | SRAEL: W don't have any invol venent in those
contracts. Wat we have is the power to |icense the
peopl e who engage in the contracts so we can require them
to have a contract in order to get a |icense.

COW SSI ONER ROSENBERG. W do have sone oversi ght of
sonme stabling and vanning fund, as | recall --

CHAIR | SRAEL: And we have audit rights. That's why

MR MLLER And that is a pubic record but you were
tal ki ng about individual track- --

COW SSI ONER ROSENBERG.  Not just audit rights. W
have other rights, as |I recall, that relate to disputes,
vari ous di sputes.

CHAI R | SRAEL: Yes.

COW SSI ONER ROSENBERG.  So that woul d be pretty
broad, No. 1.

Nunmber 2, we, for years, have received
financials fromthe |licensees, and we've openly in open
neeti ngs di scussed and asked questions about those
financials. So even though they're submtted on a
confidential basis, | nean, by their willing to answer
those questions to ne, they nake -- it doesn't becone as

confidential so | think we can get into these issues.
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MR. MLLER  They voluntarily answer those questions.

COW SSI ONER ROSENBERG.  Yeah. I'msure they'd be
willing to do that, if they want a license in the future.

CHAIR | SRAEL: Well, | personally wonder, as public
entities, you probably have to -- Del Mar, do you have to
make those budgets public? You never had to? Wat
about Fai rpl ex?

MR. HENWOOD: Del Mar doesn't do stabling -- through
the stabling and vanni ng.

CHAIR | SRAEL: That's right.

MR. HENWOOD: Santa Anita --

CHAIR I SRAEL: But if you becone an off-track site,
then you -- what about -- what about Fairplex as an
off-track site? Because you're a quasi public agency.

MR, HENWOOD: Well, we're -- no. W're actually a
private organi zati on.

CHAIR I SRAEL: | understand. But you're operating a
public |icense.

MR. HENWOCD: Well, we have a |long-term| ease.

Again, we're a nonprofit so we certainly report as a
nonprofit. It's not broken down into, you know, finite
training. But we've provided all of our information.

CHAI R | SRAEL: Ckay.

MR. HENWOOD: We've done it regularly. W' ve done it

willingly. |It's been open and avail able for anybody to
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|l ook at. And we will continue to do that.

CHAIR | SRAEL: Ckay. Well, we never saw it until
yesterday, to be honest with you

VICE CHAIR WNNER. Can | nake ny notion?

CHAI R | SRAEL: Yes, please.

VICE CHAIR WNNER. Okay. | nove that we put this
itemoff until the Septenber neeting, and that -- and that
the various associations and organi zations that are here
today continue to hopefully work together going forward
and under the | eadership of our -- whatever we can be --

COW SSI ONER CHOPER:  Second.

CHAIR | SRAEL: Motion is noved and seconded. Al in
favor.

Opposed?

Mot i on passes.

Thank you for your patience and your
f or bear ance.

MR MLLER M. Chairnman, could we take a short
break? |'m just concerned about the court reporter.

CHAIR | SRAEL: Ckay. We will take a five-mnute
break. So we w Il reconvene at 12: 30.

(A break was taken from 12:25 p. m
to 12:36 p.m)
CHAIR | SRAEL: All right. The next itemon the

agenda is Item 10:
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Di scussion and action by the Board regarding a
presentation fromthe Thoroughbred Raci ng Protective
Bureau, TRPB, and its tote system

I nt roduce yoursel ves and put your nanes on the
record, get started.

MR. LINNELL: Thank you. J. Curtis Linnell, Director
of Wagering Anal ysis, TRPB.

|"ve asked Bryan Wayte, the director of
Pari-Mituel, Colden Gate --

CHAIR | SRAEL: You need to speak, Bryan, so they can
hear your voice and they recognize it on tape.

MR. WAYTE: This is Bryan Wayte. | amthe director
of pari-nutuel operations at CGol den Gate Fi el ds.

CHAI R | SRAEL: Thank you.

COW SSI ONER ROSENBERG ~ Ckay. And general nanager
of NOTW NC

MR. WAYTE: And general manager of NOTW NC as wel | .
Thank you.

CHAIR | SRAEL: Pl ease go ahead with your report.

MR, LINNELL: GCkay. Geat.

| prom sed Assistant Executive Director \Wagner
and her staff that | would keep this to 10 mnutes, so |I'm
going to fly through this presentation.

Chai rman, Board, thank you very nuch for

inviting us --
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CHAIR I SRAEL: Don't thank nme. Keep going. Go on to
the stuff.

MR, LINNELL: It's like follow ng the future race so
we'll get on to the last race super quick.

Ckay. Tote security system we've been -- TRPB
and a nunber of industry vendors have been working on this
project for a considerable anmount of tine.

We thought it was appropriate, and Assi stant
Executive Director Wagner thought it was appropriate for
us to update the Board where we are at this point.

The tote security systemis sonething that has
been endorsed -- I'mgetting a bit of an echo here. [|I'm
not sure why -- endorsed and passed by the TRA Board of
Directors, the Thoroughbred Raci ng Associ ati on.

There are 41 active nenber tracks in the TRA
Al'l are under contract with tote security systemwhen it
rolls in.

Let me quickly, in ny nine mnutes |eft here,
tal k about the security features, the services, and the
i npact on the industry.

There's three and only three security features
for the tote security system

The first feature of the tote security systemis
to accurately identify all guests comng in to a host

track.
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Currently, what we have nowis a systemof |ITSP
links, a protocol system which identifies totes that cone
into a host track prior to an event taking place.

What the security system proposes to do with our
vendors is to identify all guest associations well before
t hose guest associations start betting on a host track.

In nost requlatory jurisdictions, there's no
requi renents to say, a day later, please identify who's
been on to you, on to your track. Typically, a regulation
Is structured that you have to identify all participants
prior to themtaking bets, and this seeks to do this.

And we have the four nmjor tote conpanies in
North Anerica's vendors for all guest associations, and
what those vendors do is provide to us details about
everyone who intends to bet on a race track.

Let's take, for exanple, CGolden Gate. As tote
systens get mapped to custoner associations, the plan to
bet on Gol den Gate, those custoner associ ations are sent
to our central database. And we nake that avail able for
the host track regul ator and nutual manager wel| before
that event starts. Not only the nanme of those
associ ations, but also sone pertinent details about them
such as what races they're taking, what pools they're
taki ng, what are the m ni num bet val ues, what are their

take-out rates, if they're betting in a different
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currency, what that currency is and what exchange rate
they' re using, also what breakage they're using on prices.
So we know all of this and reveal this information to the
host track well before betting starts.

That addresses sonething in the network that
currently doesn't exist outside the host system That's
the first one.

The second one, close all betting when the host
track cl oses betting.

There's sonet hing fundanental with pari-nutuels,
and that's all betting nust close at the sane tine. Wen
i ndi vidual s nake their bets, they make their bets on the
belief that all betting is closed throughout the network,
and that close is absolute and occurs throughout.

What the security system does is provide a
redundant | ayer of stop-betting execution, and rather than
going through ITSP, the tote security system provi des that
directly to every systemthat's taking bets on the
net wor k.

So, for exanple, Del Mar is taking bets this
afternoon. Once the tote security systemis in place,
there will be a second stop-betting executable, in
addition to tote sent out, that will be sent out to every
tote systemthat's taking bets in the entire network.

The confirmation of that stop-betting executable
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again cones back to a central database, to a dashboard,
makes itself visible to the host track association and the
host track regul ators.

Along with this entire redundant | ayer of
comuni cati ons, which is secondary and distinct fromthe
primary |layer, there is also a creation of a
state-of-an-art betting device, which we call stop betting
ki osk. The stop betting kiosk, unlike sone current
installations of stop-betting devices by stewards, has a
heartbeat nonitor that makes sure that device is alive.

It has another heartbeat nonitor that nakes sure as soon
as that connects to tote that it's also alive. That
device requires a log-in so when an official or steward
plans to use that device, that becones evident to the
associ ati on nmutuel manager and al so for everyone view ng
t he dashboard who that is and when they | ogged in.

And then the device is also arned for race. |If
t hat becones policy of one mnute to post, to armthe
device for stop betting, that information becones
avai l abl e in the dashboard for the association.

So we know that a device then is | ogged into.
It's operable. It's arnmed. And then when the executable
happens, the direct signal fromthat device goes to every
systemin the network, so it's transparent.

This is just an exanple of every one graphic
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user interface description where you're shown the first
top panel, every systemin the network open, and then when
the stop betting occurs, we have all the systens cl osed.

The copy of the PowerPoint, | sent to Mke. |
believe he's sending to all the conmm ssioners for your
ref erence.

Ckay. Third of three of the tote security
system

So we know now who's in the network, which is
new. W now know when betting has stopped per race on
every systemin the network, so that's -- that's a new
gi ve.

After betting stops, the third point is within a
reasonabl e anount of tinme, and we're talking within a
singl e equivalent of mnutes, four to five mnutes, for
every systemin the host track's network, every guest
system transmt a file of transactions, a transaction
audit file.

So the sanme type of visibility that Bryan, for
exanpl e, sees at Golden Gate for bets that are nmade in
California can now -- he can see shortly after a race
closes for the | evel of bet detail of every bet on anyone
who's betting on Golden Gate. So all renote systens.

Now, what this does is al so show the tine of the

transaction. So it goes down to transaction detail. And
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what it does is give an audit trail imediately after a
pool closes for all levels of bet detail. Again, that
hasn't happened before. There's been a variety of scan
reports, for exanmple, for nmulti-leg pick pools that nutuel
managers have used. What this does is actually go down
into detail. So a queryable base. So within four or five
m nutes a pari-nutuel auditor or a nmutuel nmanager can now
find specific bets.

If any jurisdiction is contenplating single
Wi nner jackpot-type bets in nulti-leg pools or even in
single leg pools, a tool like this is indispensable.

Ckay. So this is just an exanple of how those
bets are audited. Not just bets can be audited but al so
cancel lations. Extrenely difficult nowto find out when a
guest | ocation cancels bets, who cancelled them what bets
wer e cancel | ed, when they were cancel |l ed, when the
original bets were made. That's all accessible through
the tote security system

Ckay. That's the three security features.

Again, to address sone | ong-standi ng issues that
have been identified with tote security and | atency of
| aws, that doesn't address the public conmponent.

We spend a lot of tine explaining |ate odd drops
to the public in a variety of different jurisdictions,

especially in California, and that's caused really by
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| atency | aws displaced in a | ot of cases.

So at the sane tine that we were designing the
security features we designed -- we wanted to address the
i nformation, dissem nation, latency that occurred on the
tote systemso we built what we've called a real-tine
deci mal odds.

A lot of the point of presence that we have in
stock betting executable, for every guest systemin the
net work, we have al so asked, on a far nore frequent basis,
to get their win bets. W sumuate all those win bets to a
central data -- to a data point, and then we create a data
stream avail able for the host track called real-tine
deci mal odds.

Currently, odds are displayed on a cyclical
basi s, 45 seconds, 60 seconds, and then they're finalized.
So there's a big catch-up.

We're designing to create and display odds on a
far nore frequent basis at ten-second intervals, from
10 mnutes to post down to two mnutes to post, and from
two minutes to post down to post tine, to update those
every two seconds.

COW SSI ONER CHOPER: Those are -- you call them
real -time odds?
MR. LINNELL: Real-tine decinmal odds. Because the

reason that we can call themreal-tinme decinmal odds is
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rat her than approximate fractional odds, we'll actually be
able to create and provide to the host track the odds
right down to the break -- the broken price of what the
price will be at that nonent.

COW SSI ONER CHOPER:  So if | nmake a bet in the
Canary Islands and | nmake it with a conpany there that --
the conpany then transmts it to the host track; is that
right?

MR. LINNELL: The conpany then transmts it to
their -- wherever their tote systemis, and that
information fromthat tote systemwe grab.

COW SSI ONER CHOPER:  All right.

MR, LINNELL: And we --

COW SSI ONER CHOPER:  And you're saying after it
enters that tote system in two seconds you'll see it at
Santa Anita?

MR. LINNELL: In two seconds we'll see it in the
dat abase, and then we work with Santa Anita vi deo conpany
to be able to provide a video streamthat will display
those odds at far nore frequent intervals.

COW SSI ONER CHOPER:  How frequently?

MR. LINNELL: Well, they can display -- again, we're
going to produce themtwo mnutes to post -- down to post
time every two seconds.

COW SSI ONER CHOPER:  And - -
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MR. LINNELL: Video conpanies have a certain refresh
rate. They can refresh that every ten seconds. They can
refresh it every five seconds. But whenever they refresh,
they actually have the nbst accurate odds within two
seconds of creation.

COW SSI ONER CHOPER:  You have a systemin which they
can refresh nore quickly too?

MR. LINNELL: No, no. W don't provide --

COW SSI ONER CHOPER: I -- | --

MR. LINNELL: Again, that's going to be for the video
conpani es and various track vendors who work with us.

COW SSI ONER CHOPER:  You know, the conmplaint, |I'm
sure you understand, a lot of betters, they say, "I go up.
| make ny bet when there's 45 seconds left, a mnute left,
| don't want to get shut out"; right? So by the tine |
get back to ny seat, what was four to one becones five to
t wo.

MR. LINNELL: Right.

COW SSI ONER CHOPER:  So -- and, indeed, even after
the gate opens, very often you can see themdrop after.
You know, you don't --

MR. LINNELL: And they do lots of tines, yes. And
that's because of the |atency --

COW SSI ONER CHOPER:  So you're going to really

conpress that?
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MR. LI NNELL: Correct.

That catch-up period right at the final odds
di splay is huge.

COW SSI ONER CHOPER:  I's what ?

MR. LINNELL: Is huge right now currently, under the
current systemwhen -- for exanple, when their cycle's at
45 seconds.

What the host track is doing is then grabbing
all the information fromtheir guest tracks every 45
seconds and then putting that out and then pushing out
information for display.

At finals, when the pools close, there's that
huge catch-up period, which they have to grab the final
odd cycle fromevery |l ocation, final odds noney, w n noney
fromevery location, to make that into the odds pool.

So there's huge junps. And we | ook at that
information all the time, in fact, and deal wth that to
custonmers who have conplaints. And we're seeing sonewhere
i n the nei ghborhood of 30 to 40 percent of the win pool in
| ots of cases appear in that final cycle.

So literally it's information that's appearing
after pools are closed. And -- but that information is
only appearing after pools close because the nethod of
col l ection, we use --

COW SSI ONER CHOPER:  That, | under st and. But a | ot

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

157




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

of people don't.

MR. LINNELL: Yes. And rather than spending tine
expl ai ning to people about the latency in the tote system
and the current cycles, nothing to say about totes, but we
bootstrap information di ssem nation on the sane scal e that
we collect information from guest totes, we deci ded why
not address the problemdirectly and create real -tine
deci mal odds for the point of reference on every tote
system And that's what we're proposing to do.

Here's an exanple of what a two-second slice
woul d ook -- we took a win pool. This is from Bel nont
Breeders' Cup preview day. And really those -- when | say
real -time deci mal odds, we would provide the information
in one dollar will pay. 1It's much |ike exacta props are
currently di ssem nat ed.

And so those slices, odds are actually much nore
stable. Even though there's a two-second refresh, as we
see here -- for exanple, we see two seconds go on for a
pool, that there's an increase in pool, there's nuch nore
stability in the odds when they're snmaller slices. The
ability to display those would have a |lot nore stability
i n what people see and take those | arge bets.

Ckay. Let's -- so three services -- or sorry.
Three security itens, one services, that's all a package.

We're finishing the devel opnent cycle right now
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with all the tote conpanies. W have Roberts

Communi cations is our vendor, and the Jockey Club is our

| ead technol ogy vendor on the tote security systemso this
is a venture that has been done by the TRPB. Solely by
the TRPB and backst opped by oursel ves.

So industry inpact. This is ny notherhood and
apple pie statenent so I'll go through this quickly.

We believe that the tote security systemreally
addresses the outstanding issues of tote security. Sure,
there's other issues. There's ones that can be sol ved.

But these three major issues, plus the information in odds
di ssem nation really is the outstanding issues that we've
seen right since the 2002 Breeders' Cup, and not know ng
ticket detail on |leg-by-leg pick pools after those pools
cl ose.

So we also think that noving odds and eventually
probables to a protocol that's actually designed for
i nformation di ssem nation rather than just to bootstrap
the sanme protocol in which totes conmunicate with is a
good i dea because we can build that far |eaner and far
nore graduated in terns of |eading up to a race than what
currently is the case.

| ndustry inpact. Oobviously, 41 TRA tracks
across the U S. and Canada. |It's an industry standard

that we're developing for TRA tracks. There's a clinb to
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scale. W're dealing with a boat in terns of those
tracks, about 10 mllion dollars of pari-nmutuel handle.
And just going forward, what it does is take

pari-nmutuel s and give us the sane kind of display

managenent techni ques and ability to -- that the
current -- currently financial nmarkets have, currently
betti ng exchanges. | hear a runor that betting exchanges

m ght be comng to California residents sonetinme soon.
Al'l those things are on a single-market basis, and are all
summated in a single market basis.

And so pari-nutuels need that kind of rapid
update for a nodern | ooksy feel to really |l eap us forward
in ternms of it.

Quickly on pilots, we have pilot projects
penciled in. W don't have hard dates schedul ed for that.
We believe we'll be into a pilot project node by the end
of this year. Qur designated pilot project is at Gol den
Gate. Bryan gets to be the man in charge and be the
person on the spot.

But, again, we have still lots to do before that
gets in place, a lot of software testing to nake sure that
it's bulletproof for what we want it to do so...

VI CE CHAIR WNNER:  Thank you very mnuch.
M5. WAGNER:  Thank you.

VICE CHAIR WNNER. Do we have sone questions from
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anyone on the Board?

Jacki e, my understanding is that the
recommendation of the Staff is to have the representatives
nmeet with the stewards. Has that been done?

MR. LINNELL: No, that has not.

VICE CHAIR WNNER. (Okay. So that woul d be the next
step is for you to neet wwth the stewards, to update them
on the workings of the system particularly, and the use
of the new stop-betting device the stewards woul d be
required to use.

MR. LINNELL: Yes, the stop-betting kiosk.

The training won't be extensive but it will be a
different device. But it wll be the same device they'l
see at Santa Anita, eventually CGolden Gate and Del WMar.

VICE CHAIR WNNER  Ckay. Any other -- any
questions?

Thank you very, very mnuch.

MR. LINNELL: Thank you

VICE CHAIR WNNER Next itemon the agenda is a
report and update by the University of California, Davis
on the CHRB/ California Animal Health and Food Safety
Laboratory System University of California, Davis
Necropsy Program for fiscal year 2011 and '12, and
prelimnary fiscal year 2012, ' 13 results.

Dr. Arthur.
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DR. ARTHUR  Thank you. Dr. Arthur, Equine Medica
Di rector.

This is a version of a report that was given to
the Medication Track Safety Conmttee that Chairman Derek
and Comm ssi oner Wnner asked to be presented here.

Dr. Francisco, who is a professor at UC Davis
School of Veterinary Medicine and heads the CHRB CAHFS
Necropsy Program and is based at the San Bernardi no
| aboratory, and is co-presenter.

We're just going to have Dr. Uzal present this,
out of sakeness of tinme, is Meredith Reya, who is the
manager of the program and actually the data quality
control person.

Dr. Uzal ?

DR. UZAL: Thank you.

Dr. Francisco Uzal, University of California.

I"mgoing to do a brief overview of the program
and make a little bit of enphasis on the sudden death
cases wth experience.

As everybody knows, this programis joint
venture, including the CHRB, the University of California,
t he racetracks.

The State of California mandates that necropsy
be performed for all horses that die on California

racetracks, and therefore this programthat has been in
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pl ace for nore than 20 years has the goal to determ ne the
nature of the injuries occurring, the reason for those
injuries and, if possible, the devel opnent of prevention
strategies.

And the way it works is our system which is
part of the University of California Davis, has four
| aboratori es throughout the state. Three of them our
Davis | aboratory, the Tulare | aboratory, and the
San Bernardi no perform necropsies.

Basically the horses are brought to our

facilities. This is not an unusual view any day of the
week in our post-nortemroom That day there were
actually five horses. | could only put three in the

pi cture.

We do a postnortem W open themup. That's
what postnortem neans. W | ook at the findings and then
we do all sort of |aboratory testing.

This is mcroscopi c exam nation of the tissues,
m cr obi ol ogy, i mrunol ogi cal tests, electron m croscopy,
and then toxicology. And many other tests, including nore
t oxi col ogy.

|"m sure everybody's famliar with that. W see
intoxication for that plant, that's O eander. W see
every highway in Southern California. Electron

m cr oscopy, i nmunol ogy, toxicol ogy.
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1 CHAIR | SRAEL: Wiy was the O eander there? Just to

2 make us feel better about all the other pictures?

3 DR. ARTHUR. We've actually had horses die within the

4 encl osure of O eander thyroidcosis, yes.

5 DR, UZAL: It's a nost preval ent cause of plant

6 i ntoxication in California and the CHRB horses are not

7 exenpt fromthat.

8 So ny colleague, Dr. Stover, wll be talking

9 i mredi ately after nme, and |I'msure she will hamrer this

10 concept. But every opportunity we have, we want to make

11 clear, a very large, |arge percentage of the catastrophic

12 breakdowns i n raci ng horses occur over pre-existing

13 | esi ons.

14 This is a quarter horse. That's the end bit of

15 the cannon bone. That's left, that's right. And there's

16 | the fracture. So the horse was put down because of that

17 | fracture. See, the end of the cannon bone.

18 However, the fracture occurred through that, and

19 that is a pre-existing lesion. The horse had been racing

20| with those horrific |esions that nust have been very

21 pai nful .

22 Anot her exanpl e are the huneral fractures.

23 | Again, this is a classical location for huneral fractures.

24 | That's a fracture. That's what caused the horse to be put

25 down. In this case, it was bilateral. Both front |egs
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were affected. See, that's the other line fracture.

But see that red, red area there and there?
That's a stress fracture trying to be repaired. And that
Is preventable. | nean, once it happens, you take the
horse off training or off exercise, and then the
catastrophic fracture doesn't occur.

So alittle bit on the last fiscal year. This
is fromthe beginning of the programthat's 1990. This is
the total nunber of horses submtted to our |aboratory per
year. W are seeing a little bit of a dowmtrend. This is
the fiscal year that ended in June 30th of this year and
we have 209 horses against 245, | believe it was | ast
year.

UNI DENTI FI ED SPEAKER:  278.
DR, UZAL: 278. So 209 l|last fiscal year.

As you can see in this graph, once again,
referring to the past year, the great majority of horses
that we receive are thoroughbred horses, with a relatively
smal |l er proportion of quarter horses, and a little bit of
ot her breeds.

The age --

CHAIR | SRAEL: Wait, wait.
DR UZAL: Yes.
CHAIR I SRAEL: That's a little m sl eadi ng because the

nunber of horses that are thoroughbreds that run as
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opposed to the nunmber of quarter horses that run is --
horses, are those --

DR UZAL: Absolutely. You are correct. This is the
report -- I'ma pathologist. The only thing that we see
are the horses that cone through our door.

CHAIR | SRAEL: | wunderstand. But | don't want the
press to get the inpression that so many nore
t hor oughbreds are dying off.

DR. UZAL: Sure.

CHAIR | SRAEL: On a percentage basis, | think you're
probably seeing fewer thoroughbreds, percentagew se,
than -- versus the nunber of possibilities than quarter
horses; is that correct?

DR. ARTHUR  They're about the sane.

CHAIR | SRAEL: They're about the sane. kay.

DR. UZAL: Yes, sir.

CHAIR | SRAEL: So that is --

VICE CHAIR WNNER  Standard breeds --

DR. ARTHUR  Standard breds -- standard breds
actually had over 10-, 11,000 starts, and only three
fatalities, and none of those are racing. Renenber, they
al ways have two feet on the ground at the sane tinme --

CHAI R | SRAEL: Ri ght.

DR. ARTHUR -- so the racing fatalities are nuch

| ess.

Hunti ngton Court Reporters & Transcription, Inc.

301 N. Lake Avenue, Suite 150, Pasadena, CA 91101 1-800-586-2988

166




REGULAR MEETI NG, AUGUST 22, 2013

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAIR | SRAEL: And paint -- what happened with the
pai nt horse?

DR. ARTHUR  Paint horses -- well, those could
actually -- remenber, we -- we necropsy all horses that
die, and sone of those could be --

CHAIR | SRAEL: Stabl e ponies?

DR. ARTHUR. -- stabl e ponies.

DR, UZAL: Yes.

DR. ARTHUR. And the entire report, by the way, every
year is on the CHRB website. You can go through this.
He's giving sone prelimnary information for this year.

CHAIR | SRAEL: Yeah. Gkay. | just want to nake sure
everybody understood. Proportionately the nunbers nake
sense. They're not wildly disproportionate nunbers, given
t he nunber of starts.

DR. ARTHUR  They're relative to the horses at risk;
right.

CHAI R | SRAEL: Thank you.

DR, UZAL: Age, this is clearly related to the age of
the horses that are racing or in training. The large
group are the two- to four-year-old, a little bit five,
and a reduced nunber of older horses. This is the sane
every year. This doesn't change fromyear to year.

We have about 27 percent of horses that are not

exerci sing when they die, and then 30 percent training,
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43 percent racing. This, once again, for the last fiscal
year.

And this shows the systens that we saw affected
that, once again, it's very simlar year after year.

About between 70 and 75 percent is nuscul oskeletal. These
are basically all your fractures, all your catastrophic
br eakdowns.

And all those that you see in the snaller
proportions over there are horses with other system For
i nstance, respiratory system those are nostly the
pneunoni as, the gastrointestinal systens -- system Those
are the colics and so on.

Wthin the nuscul oskel etal system 1'm not going
to go into detail through this graph, but I want to show
you at the front -- the distal front |egs are the ones
nost frequently affected. Those are not percentages.
Those are real nunbers. Fifty-five horses wth left front
leg affected, 52 with right front |eg affected.

And with that, | want to spend a few nore
m nutes telling you about sudden death. People -- and
there are probably veterinarians present today who nay or
may not disagree with this definition. There are in the
literature different definitions of sudden deat h.

This is the one we use. Basically, horses that

one mnute are normal or they appear nornal, and the
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followng mnute they are dead.
In this case, I'mgoing to be referring to a
sudden death during exercise. And we -- for the sake of

cal cul ati on, we consi der sudden death during exercise the
death that occurred during the exercise itself or within
one hour after the exercise.

So | wanted to show you a little bit of what we
do with those cases, and it may vary, depending on the
clinical history, but basically we do a postnortem W
exam ne all the viscera; the nerve system W do a full
cardi ac necropsy. W exam ne the heart thoroughly, and
then we do a |l eg exam nation. W do m croscopic
exam nation of the tissues. W |ook for infections,
agents, different techniques.

Then we do a bacterial and biological test, for
i nstance, CPM equine herpesvirus. Not |ong ago we had a
horse that died suddenly during the race and was infected
wi th Equi ne Herpesvirus 1, running.

And then we do | ots of toxicology. Part of
these tests, that one there, is done by our equine
anal ytical |aboratory. There's a |aboratory that does the
drug testing.

And | wanted -- and Dr. Arthur asked ne
specifically to clarify this so peopl e understand what the

t oxi col ogi cal analysis is.
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We have sone screens -- | nean, when we receive
a horse and we suspect of a toxic condition, there are a
few screens that even if we have no idea what the toxic
substance was, we can still use those screens to try to
identify the substance.

However, there are no -- there is no single
conpr ehensi ve screen, there is not one machi ne where we
can put the sanple and get an answer. Yes, sone Screens,
you put sone substances, other screens, you put other
subst ances.

And the other thing is that the clinica
hi story, the postnortemfindings help us to narrow it
down. For instance, we were using the exanple of O eander
before. If we know that there's no chance that the horse
had access to O eander, we probably can ignore it. If we
know that there's a chance, we can go and test for it.

If we saw during the postnortemlesions in the heart
suggesting of O eander toxicity, we tell toxicology
| aboratory, "Please | ook for O eander."”

So those are the cases that were non-euthani zed.
These are not fractures. And | put together the |ast four
years, and when | say "I," | should refer to Meredith
Reya, our necropsy nanager. She put the nunbers together.

See the line on top, those are the sudden deat h.

And those are the nunmbers, 2009, '10, 19 cases. The
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foll ow ng year, 28, 22, 28.

And those are the ones that are not exercise
rel ated and those are the final total nunbers of
non- eut hani zed hor ses.

When you go -- this is sudden death over the
past four years. There is a little bit of an increase,
not really substantial. Six percent of all the fatalities
in 2009, 2010, were sudden death. Then it went to about
11 percent in '10, '11, back to below 8 percent in '11
12, and this year, we are a little bit over 13 percent.

O those horses -- of those horses that had
sudden death, 36 percent were non-exercise related. Those
are the horses that were in the stalls, were seen being
all right, and a nonent |ater they were dead.

And 64 percent were doing sone sort of exercise.
O these 64 percent, 32 percent were racing, 68 percent
were in training

They cost -- in 43 percent, we had to say we
don't know. But in 57 percent, nore like half of them we
know t hem

And for this past year -- now |l 'mreferring to
2012, '13 fiscal year, 25 percent were fractures.

How can a fracture be a cause of sudden death?
Those are the cervical fractures, the skull fractures,

that they kill right there.
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DR. ARTHUR  And pelvic fractures.

fractures not necessarily kill, but in many cases, they
tear the major blood vessels, and the aninmals bleed to

deat h.

70 percent of horses that showed significant bl eeding.

And |I'm going to concentrate on this group now.

the 69 percent wwth major bleeding. They were -- the
actual nunber of horses was 11. And 55 of those were
pul monary henorrhage. They cause -- we don't know for
sure, but they were pul nonary henorrhage and the ani nmal
choked to death.

We had three horses with anticoagul ant
toxication. This is sonething new. W have never seen

this before. And we have two horses with najor vesse

rupture.

picture, but this is what we nean by massive bl eedi ng.
This is one of those horses wth anticoagul ant
I nt oxi cati on that when we opened up, it had bl ed

conpletely in the thoracic cavity. And this is another

DR, UZAL: And pelvic fractures. And usually pelvic

One case of pneunonia, this was a horse with a

signi ficant pneunonia was running. And then we had al nost

So this is -- again, the previous graph show ng

rupture. This is an aortic rupture and a pul nonary artery

This is -- | knowthis is probably an upsetting
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one.

And with this, | want to thank all our
col l aborators. And I'll be happy to answer any questions
you m ght have.

CHAIR | SRAEL: Thank you. 1'd rather see the
pictures |like that.

DR. UZAL: Wen we see the other ones --

CHAIR | SRAEL: W have a question. | just want to
know -- we didn't need to linger on the photographs.

COW SSI ONER ROSENBERG. Wel |, first of all, thank
you for a very conprehensive report. Really helpful to
get that nuch detail

Coupl e questions. On the pre-existing
conditions where it showed the | esions and al so there was
a stress fracture appeared after autopsy -- necropsy, the
inplication is that there was sonething wong with these
horses, which ultimtely caused them having to be. ..

Can you identify -- like the | esion you showed,
can you identify without cutting the horse open that sone
of these things exist? For exanple, a stress fracture,
how woul d that show up and how -- what can be done about
t hat ?

DR. ARTHUR. Yes. 1In terns of, for exanple, the
humeral fracture can be diagnosed with scintigraphy. It

has to have certain signs, obviously, to be sent into
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nucl ear scintigraphy, but it can be di agnosed antenortem
In fact, Dr. Stover had just conpleted a paper -- you may
even nmention it -- that of all the horses that were
di agnosed with huneral stress fracture wi th nuclear
sci ntigraphy, none of themdied, whereas all of the horses
obvi ously that had died of huneral stress fracture, none
of them had undergone nucl ear scintigraphy. It can be
di agnosed ant enortem

Once you get to --

COW SSI ONER ROSENBERG:  On that point, so if a
trainer has a horse that's a little bit off and is a
little lame and it gets better, sonething is wong down
there, that the vet exam nes the horse.

DR ARTHUR R ght.

COW SSI ONER ROSENBERG.  They reconmend an X ray
first, | presune, or an ultrasound --

DR ARTHUR. Right.

COW SSI ONER ROCSENBERG.  -- or sonething. And
not hi ng shows up but --

DR. ARTHUR  They have the --

COW SSI ONER ROSENBERG.  -- they put -- the option
of -- yeah. But how often are they going to go every tine
a horse is old enough to go for nuclear scans? | nean,
it's expensive and it's also another step that -- because

you don't know if there's anything wong with the horse.
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DR. ARTHUR. Well, all I can tell you is since we
have nucl ear scintigraphy at Santa Anita, | only had two
huneral stress fractures that died under ny care. One
was -- died the day he cane in, and the other died about
ten days later, first day the horse went to the track.

Wth nucl ear scintigraphy, you can avoid it.
And really the issue is -- and Dr. Stover had a group as
part of the race and safety programtrying to help
trainers identify the signalnmen, and the signs to | ook for
as to when those huneral -- horses were at risk for
hunmeral stress fracture.

And that's what we're trying to do is to educate
the trainers to | ook for those particular issues so that
t hey know when to call in a veterinarian and know when to
do a nucl ear scintigraphy as conpared to an X ray.

COWM SSI ONER ROSENBERG.  But isn't it the vet's
obligation to reconmmend a nucl ear scan rather than the
trainer? | nmean --

DR. ARTHUR Well, the trainer has to show himthe
hor se.

COW SSI ONER ROSENBERG: | know. But he shows the
horse, the horse is off, whatever. The trainer's not
going to identify the stress fracture fromfeeling it;
correct?

DR, ARTHUR:  No.
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COW SSI ONER ROSENBERG:  Ckay. So he brings the vet
in to examne the horse. It's up to the vet to reconmend
to the owner and the trainer to do the nucl ear scan.

DR. ARTHUR  That's correct. That's really what

we're trying to get, is the trainer to show the
veterinarian the horse. Veterinarians have been educated
to this particular problem Ckay? But we still get
trainer -- we get trainers that actually say -- in fact,

there was a horse that died at Santa Anita. The trainer
here for 25 years and never heard of a huneral stress
fracture. That's part of the problem And the horse had
an exact history of what a huneral stress fracture would
be so, you know, that's part of the problem
Second issue is this particular horse right

here, this horse was x-rayed three days prior to this
race, and that lesion in the -- where the fracture is, you
couldn't see the fracture but you could see that defect.
It was clearly visible. This particular horse had
four-quart of steroid injections and two nonsteroi dal
anti-inflammtory injections within 72 hours of his race.

COW SSI ONER ROSENBERG.  Is this the right-hand
|l esion or is that the same --

DR. ARTHUR. Well, you're looking at it -- it ends up
that the one on the right is actually the horse's left.

That's correct. It's just -- it's the condition that they
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present ed.

COWM SSI ONER DEREK: But the | esions were on the
X ray?

DR. ARTHUR  The |l esions were on the X ray so...

It's risk managenent issues really that we have
to deal with, and al so as the nedication commttee has
tal ked about, you know, the -- sone of our nedication
pol i ci es.

VI CE CHAIR WNNER  And al so ongoi ng educati on.

DR. ARTHUR  Ongoi ng educati on.

VICE CHAIR WNNER  So that they know --

COW SSI ONER DEREK: Wi ch has been def unded.

COWM SSI ONER ROSENBERG:.  The causes of sudden deat h,
43 percent renmai n unknown?

DR UZAL: Yes.

COW SSI ONER ROSENBERG.  Ckay. That surprised ne
because, you know, just analogizing to a human statistic,
there's nothing -- how about -- does he exam ne the
arteries to see if there's a blockage or it doesn't show
up? Is it different in horses?

DR. UZAL: W do that. | renove a whole bunch of
flies. Wth the heart, for instance, we | ook at 15
hi st ol ogi cal sections of the different parts of the heart.
And we do a very thorough exam nati on.

In those 43 percent cases in which we end up
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saying we don't know, we assune it's an electricity
conduction problemin the heart.
And | believe it's the sane in human nedi ci ne.
Those are nore or | ess the nunbers, except a human
pat hol ogist is probably a little bit braver than us and
they say it was heart failure. That's -- you know, you
can assune. There's no way you can be absolutely sure.
DR ARTHUR | will tell you, conparing -- Dr. Uzal
I's co-author of an international paper on sudden deat h.
And the pathol ogists at Davis -- and he took a bunch of
slides out to explain this -- they're fairly conservative
in terms when they say -- when they say they have a
di agnosis, it's a definitive diagnosis.
A lot of those, what they are sayi ng unknown,
they woul d have a suspected diagnosis in a |large
per cent age of them
But just like in humans who are exercising with
sudden death, many of them have no pat hol ogi cal signs for
the reasons that Dr. Uzal tal ked about that say very
likely electrical conductive problem |It's recognized in
peopl e as well.
VICE CHAIR WNNER.  Any ot her questions of Dr. Uzal ?
Thank you very, very mnuch.
DR. ARTHUR  And by way, the reports have been

reported. The entire information with all of the slides
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1 that were mssing here were presented to the nedication

2| track safety --

3 VICE CHAIR WNNER:  And one of the reasons that we

4| felt it was inportant for this presentation to be nade

5 today is so that all of you had the benefit of seeing at

6 | east part of what Comm ssioner Derek and | have seen on

7| the coonmttee. It is -- the work that they're doing is

8 | very, very inpressive.

9 COW SSI ONER KRI KORI AN: | have a quick question.

10 | What is the cost for the scan device?

11 DR. ARTHUR  For the device? The device cost about
12 $300,000 to put in at Santa Anita, and it's done over

13 10, 000 nucl ear scintigraphy since it's been put in.

14 COW SSI ONER KRI KORI AN:  And how many horses coul d go
15| through that device in a day?

16 DR. ARTHUR  You can put between three to five in,

17 dependi ng on what structures you're trying to scan.

18 COW SSI ONER KRI KORI AN: | see.

19 COW SSI ONER ROSENBERG:  And what's it cost --
20 DR. ARTHUR It depends. |If you do a whole body, it
21 costs about $800. If you do a four linb, | think it's
22 | about $500.
23 And oftentines, for exanple, if you have a horse
24 with a hunerus, you know the horse is off in the left
25| front -- | had a horse of ny own that | knew | wouldn't be
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able to diagnose years ago. | was able to get a nucl ear
scintigraphy and it went to the farmthe next day.
That - -

COW SSI ONER ROSENBERG.  Refresh ny nenory. Wen you
do a nucl ear scintigraphy, it doesn't show like an X ray.
It shows a hot spot; correct?

DR. ARTHUR  Yeah. | think Dr. Stover, in the next
presentation, maybe has a nucl ear scintigraphy of a
scapula, | think, in her presentation. | knowthis is --

VI CE CHAIR WNNER  Anybody el se?

Thank you very much, Doctor.

DR. UZAL: Thank you.

VICE CHAIR WNNER Dr. Stover?

DR. ARTHUR  The next presenter is Dr. Stover, who is
going to tal k about, really, Kirk Breed's, | think,
passi on here, and that was the racing safety program And
Dr. Stover is going to talk about her role in that.

MR MLLER W're introducing Item No. 12?

VI CE CHAIR W NNER:  Yes.

M5. STOVER  Sue Stover, University of California,
Davi s.

And | would like to al so share ny condol ences
wth M. Breed's famly. And -- and | have high regard
and respect for his efforts, his work, and recommendi ng a

shared vision of the Board with the California Racing
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1 Safety Program

2 So to help keep us on track | wanted to -- keep

3 me on track, | wanted to let you know what | want to

4 convey so that as we go through it we can focus on these

5 I Ssues.

6 The Racing Safety Program has allowed us to

7 capture the del eteri ous consequences of catastrophic

8 injuries in racehorses. It's allowed us to identify the

9 underlying or the root problemthat is associated with

10 | these catastrophic injuries, and it's allowed us to

11 fornmul ate a system for providing solutions for sone of

12 | these problens in the industry.

13 Just to reiterates, the magni tude of the problem

14 and how it affects the injuries. Since -- the industry,

15 | since 1990, over 6,000 racehorses have died on California

16 racetracks. And if you think of that in terns of any

17 maj or racetrack, that's nore than doubl e the popul ati on of

18 | the horses at any racetrack at any point in tine. And

19 It's just a trenendous loss. A single horse loss is

20 | tragic, but this is nore than tragic.

21 It turns out that if you | ook at the

22 | thoroughbred racehorses that have di ed, one thoroughbred

23 racehorse dies in training or racing -- it's alittle bit

24 of a -- you have to be careful how you look at this

25 statistic -- for every 24 thoroughbred racehorses that
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actually make it to a race.

Quarter horses, it's alittle bit better. One
quarter horse racehorse dies in training or racing for
every 44 quarter horses that nake it to a race.

If we look at that simlar odds for us driving a
car to work or sonething, we wouldn't be very anxious to
drive a car to work. That's a pretty sobering statistic.

If we ook at one year alone, in this instance,
2011, and only in California, approxinmtely the nunber of
racehorses | ost each nonth is equivalent to a cost of
three to nine mllion dollars a nonth.

This informati on was provided | ooking at the
nunber of thoroughbred starters that started in 2011, we
| ose about 3 percent of horses a nonth fromracing. And
if you | ook at a nedian or the average yearling prices
that were paid for these racehorses, that's three to
nine mllion dollars |ost per nonth.

DR. ARTHUR  Just to be clear, the 3 percent is not

fatalities. It's attrition for all costs, injury being
the primary one. But sone of those will actually go to
the breedi ng shed or becone dunp horses, | suppose.

DR. STOVER  Yeah. Thank you, Dr. Arthur.
We al so have the opportunity to begin to | ook at
jockey injuries and exercise rider injuries. W recognize

that these injuries are often associated wth racehorse
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1 falls when they have a catastrophic injury or die

2 suddenl y.

3 And, in fact, if you |look at substantive jockey
4 injuries, over 50 percent of those occur in association

5 wth a racehorse that falls because of an injury or sudden
6 death. By substantive, | nmean that they're unable -- the
7| jockey is unable to ride in the next scheduled race or is
8| transported to the hospital for further exam nation.

9 Anot her cost that we don't often see that's

10 associated with jockey and exercise rider injuries are

11 t hose associated with Wrker Conpensation clains. And

12 over the last five years in California, that's

13| totaled over six and a half mllion dollars. These -- in
14 | fact, jockeys and exercise riders are one of the nore

15 danger ous occupations around and is one of the reasons

16 | that the industry actually has to be self-insured for

17 Wor ker Conpensati on because npbst i nsurances conpani es

18 | wouldn't approach this issue.

19 And, of course, we have the problemw th public
20 per ception, which affects public support for racing
21 attendance and invol venent w thin racing.
22 So one of the things that -- you know, we sinply
23 have a responsibility to care for not only horses, people
24 i nvol ving horses, but the industry itself. And we can
25 | ook at a nodel -- mni-nodels that use quality managenent
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systens, and one that's probably famliar to us is that
involving the aircraft industry, in which when there's an
I ncident involving an aircraft, there is a thorough

i nvestigation. And follow ng that thorough investigation,
there is usually nethods that are inplenented to prevent

t hat sane acci dent from happeni ng agai n.

And we've seen it nore recently wth the
Dream i ner -- thank you -- with the Dreanmliner batteries,
lithiumbatteries.

And -- but what we can see when these probl ens
are appropriately and aggressively addressed is that we --
this turns to positive public relations fromthat, in this
case near disaster or this problem and a safer industry.

And one of the things that the California Horse
Raci ng Board Racing Safety Programdid was actually to
institute a quality managenent system for the racing
I ndustry.

As | pointed out, we've identified specific
problenms within the industry, which include our |arge
racehorse attrition, both to catastrophic injuries, as
well as mlder industries. Jockey and exercise rider
safety, the inpact this has on the economcs and the
public's perception of the industry, and their wllingness
to participate or |ack of participation in the industry.

Fromthat, we've utilized research to identify
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patterns of injuries that occur over and over, the factors
that m ght predi spose of these injuries, and we've used
this know edge to devel op enhanced net hods for detection
of mld injuries to prevent catastrophic injuries and
preventive strategies to even prevent the mld injuries.
This ideally would be ongoi ng.

Wth that information, it nust be distributed to
the participants in the industry. And that's -- a
mechanismwas initiated for that in -- that 1'll talk
about in a nonent, in which we provide that information on
a website so it's available online at any tine, and in the
devel opnent of continuing education for trainers, owners,
and veterinarians, and anyone interested in racehorse
wel fare

And through that, we've actually seen -- already
have seen inprovenents. And the ideal is to extend
racehorses' careers, productivity, livelihood, enhance the
wel fare of people that are working with racehorses, and
provi de a better econom c circunstance for industry
liability in the future.

So what have we | earned? W've |learned a | ot
through the last few years of the Racing Safety Program
We've -- even though we recogni zed earlier that sone
injuries were associated with pre-existing injuries, we've

di scovered new sites of pre-existing injuries, new pattern
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of injury. And we've docunented the fact that over

85 percent of horses that die froma catastrophic injury,
those deaths were related to continued racing or training
on pre-existing injuries.

| just want to show you one exanpl e, you m ght
be famliar with in the cannon bone, in the |ower portion
of the leg of the horse. This is a site that is
susceptible to stress fractures. W can see these
enl argenents -- actually, it's not pointed out here -- but
on both bones in this |ive racehorse, on the right we see
a horse that had a catastrophic fracture, the left and
right linbs, and that fracture you m ght note is
associated wwth this enlargenent of the existing stress
fracture.

If we | ook at another instance, we | ook at these
in great detail so we find -- |looking for fracture
fragnents such as this one. Particularly |ook at the
surface closely. You see this porous, red material.
That's new bone formation that has taken days or
potentially weeks to be |aid down.

The reason that's there is the horse is
attenpting to repair or to buttress an underlying
weakness. And if we look at -- flip that fragnent over,
| ook at the underlying surface, we can see this red,

porous region, which is the size of a pre-existing stress
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1 fracture.

2 In our | aboratory, we radiograph those bones,

3 and these are two different views of this particular

4 | fracture in the racehorse. And this lower fragnent is the
5 fragnent we were | ooking at. Because these are repetitive
6 overuse injuries, and both forelegs or both hind |l egs are
7 performng the sane activity as the horse trains and

8 races, we | ook for the sanme evidence of these pre-existing
9 | esions in the other I|inb.

10 And the other bone on this horse, the one that
11 did not fracture, you can clearly see two of these stress
12 | fractures evidence that would be visible if the horse had
13 been radi ographed prior to race, in training, and

14 catastrophic fracture so --

15 DR. ARTHUR. To interrupt you very quickly, we tal ked
16 a mnute ago about being able to order diagnostic tests as
17 part of the bl eeding situation.

18 There is a discussion nationally about our

19 exam ning veterinarians ordering X rays when they see, for
20 exanpl e, bunps on horses' shins before we allow themto
21 race. Excuse ne. I'msorry to interrupt.
22 DR STOVER | think it's inportant --
23 CHAI R | SRAEL: (I naudible.)
24 DR. STOVER We're getting there, yes.
25 One of the nost -- the cause of over 50 percent
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of our fatal injuries are related to fractures in the
fetlock. And through this program we've characterized
these fractures, and not only that, discovered the
pre-existing lesion, which is necessary in order for us to
devel op nethods for detection so that these can be
detected before catastrophic fracture on the racetrack.

We've also learned that there are many factors
that contribute to the devel opnent of catastrophic injury.
And the good news about this is each of these factors,
hoof confirmation, shooting, training ravine, nedication
use, and race surfaces can actually be nodified so that
t hese horses can be managed and actually prevent injuries
in the future.

So the needs for the racing safety program are
to continue nonitoring race horse, jockey, exercise rider
injuries to performthis enhanced orthopedi c necropsy
exam nation so that trainers, veterinarians, and owners
actually know why the horse had a catastrophic injury can
prevent these in the future.

We know very little. W just began to
under st and about jockey injuries and we need to devel op
and enhance -- can devel op an exercise rider injury
dat abase and enhance our jockey database. W' ve got nuch
nore to do. |'Il give you exanples of m | estones that

have nmade a difference, but we have nore to do regarding
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understanding risk factors and how to prevent these
I njuri es.

And it's paramount that we dissemnate this
information to the people that can actually make a
di fference and i npl enent change at the |evel of the
racehorse and the people that work with them

The enhanced orthopedi ¢ postnortem examis done
in our research | aboratory because it requires specialized
equi pnent and tools to allowus to find things that are
not present, that wouldn't otherw se be possible in our
di agnostic | aboratory system

This report is very thorough, and it's
illustrated so that, again, the people that can utilize
the information can understand what happened and how to
prevent it in the future.

Wth this information, we've devel oped
di agnosti c nethods that can be used both nore readily
accessi bl e and | ess expensively for the owner or the
trainer, in this instance, to detect pelvic fractures
t hrough ul trasound exam nati on.

And we've developed simlar to a blood test
result that you m ght receive after visiting the physician
that illustrates features of the exercise and training
schedul e that horse had that were at higher risk for

injury or were different fromthose of racehorses but did
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not have a simlar catastrophic injury.

This is an exanple of a bone scan of a stress
fracture outlined in red in the shoul der bl ade or the
scapul a of the racehorse. As already pointed out, this
can be a fairly expensive procedure, not wdely avail abl e
on racetracks. This program has allowed us to devel op
net hods for physical exam nation, can give sone indication
that this horse is susceptible to this particular
fracture, and we've docunented and -- that ultrasound can
be used in advanced stages of the disease to pick this up,
again, so that these horses can be appropriately
rehabilitated, return to full racing performance. |If
these heal, there's no reduction in race perfornmance.

Agai n, we needed enphasis on distributing the
information. This is a website that was devel oped to --
for access for availability for these resources. W've
devel oped technical notes that can be distributed, again
online or by other methods, to hel p understand how to
prevent -- diagnose and prevent these | esions.

And we've initiated continuing education nodul es
that can be used in a continuing education programfor
people that can utilize the information.

At this point in tine, we've devel oped four
nodul es, but we have many nore we would Iike to develop to

fulfill this m ssion.
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| think the -- the thing that's npst rewardi ng
is to recognize if we look at the fatality rate in
racehorses over the past 20 years we can see that it's
been rising. But in the last particularly two years,
we' ve had what | would consider dramatic reduction in the
nunber of horses that have died from nmuscul oskel et al
injuries. And if you look at that, that's a 25 percent
reduction for thoroughbreds, 54 percent reduction in the
rate for quarter horses.

And the econom c inpact of that in just one
year, in 2012 -- and this is adjusted for the true nunber
of starters of the horses that were not |ost or that were
saved in association with this programand the diligence
in the rest of the industry was two mllion dollars in the
cost of horses alone. That is double the return of the
cost of the program | think that's pretty amazing for
the two years that -- that program has only been avail abl e

for two years.

Sol'dlike to |leave -- |leave us with, you know,
we' ve cone together, we've forned a well-integrated team
Keepi ng together, | think we can do nuch, much nore for
the industry. It is possible to make change. It is

possi bl e for inprovenents. W've shown that. And if we
can continue to work together, I think we'll see even nore

Success.
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Thank you for your attention.

CHAI R | SRAEL: Thank you.

Any questions?

Ckay. Thank you very nuch.

DR. ARTHUR. We'd like to point out that this is the
| onest nunber of thoroughbred fatalities in the 20-plus
years of the necropsy program

CHAI R | SRAEL: Thank you.

Ckay. Nunber 13, report fromthe Medication and
Track Safety Comm ttee.

Conmi ssi oner Der ek.

COW SSI ONER DEREK: W had a lively and extensive
di scussion of the revised claimng rule, and we heard from
ten speakers who were equally divided in support and in
opposition to the rule.

The critics cited several concerns, particularly
that part of the process where the official veterinarian
exam nes the clained horse and determ nes whet her the
horse should be placed on the Veterinarian's List for
bei ng | ame or unsound, which voids the claim

The supporters typically were anong those in the
i ndustry who are especially concerned about the health of
our horses. | personally felt the remarks of one of our
racing veterinarians, Dr. Stead, was especially hel pful.

He pointed out that after eight weeks under the revised
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rule, only two of the horses whose cl ai ns had been voi ded
on the Sout hern thoroughbred circuit had cone back to
work. One of thempulled up lanme after the work. The

ot her one passed the exam was taken off of the list, and
proceeded to run fifth in a race.

Thi s suggests that the programis working the
way it was intended. W are protecting the horses and
riders, and in those cases the owners and trainers are not
benefiting fromselling a | ame or unsound horse.

But as Conm ssioner Wnner correctly pointed
out, two nonths was not enough tine to evaluate a program
or to consider any substantial changes. This program --
this is a programwe are going to continue eval uati ng,
conti nue discussing, continue hearing fromthose who feel
strongly about the rule one way or the other.

But in the neantine, there was one suggested
change that the commttee believes shoul d be inplenented
right away. One of the criticisnms has been that sone of
those who put in clains for a horse wanted for various
reasons to keep the horse even after it was placed on the
Veterinarian's List.

| believe agenda Item 14 addresses this scenario
and is presented to you to consider in a few nonents.

There were a nunber of other agenda itens that

Dr. Arthur brought to our attention as updates on matters
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1| that are still in process and will be brought back for

2 Commttee and Board action at sone |ater date.

3 Briefly, these included an eval uation of

4 heat-related incidents this summer at California

5 racetracks to help determ ne whether the Board should

6 establish a heat-stress index indicating when it is safe

7 for horses to conplete -- conpete.

8 Dr. Arthur and our counsel are working with the
9 i ndustry and with the California Veterinarian Mdi cal

10 Board on proposed revisions to our rules and policies

11 pertaining to the adm nistration of bl eeder nedication and
12 | the method by which a horse is determ ned to be a bl eeder.
13 When t hey' ve worked through this process, the matter wll
14 be brought before the Conmttee and the Board.

15 There's the nmatter of Premarin or estrogens that
16 are being adm nistered infrequently as an alternative to
17 Lasix. Dr. Arthur believes that at sone point the Board
18 | should either ban estrogens or establish a process whereby
19 their admnistration is properly reported to the public,
20 as we do wth Lasix and as is done with adjunct bl eeder
21 medi cations in other states.
22 There were several issues pertaining to the
23 Veterinarian's List, one of theminvolving reciprocity
24 | with other jurisdictions is being drafted into
25 regulation -- a regulation. The other concerning the
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purging of the list will be dealt wth admnistratively
once the workout soft- -- once we work out software and
ot her conputer issues.

The third issue associated indirectly with the
vet's list is a proposal to require any horse that has
been away fromthe races for at |east one year to be
exam ned by one of our official veterinarians before the
horse can be entered in a race.

At one injury database, data has shown horses
away fromthe tracks for over 270 days are at greater risk
of a fatal injury in the first three starts back. Staff
Is working on this | anguage and will bring it back to us
at the next commttee neeting.

That's it.

CHAI R | SRAEL: Thank you.

Any comments or questions? No?

Moving right along because that's the thene of
t he day.

Di scussion and action by the Board regarding the
proposed anendnent to CHRB Rul e 1658, Vesting of Title to
Cl ained Horse, to provide that a claimshall not be voi ded
by the stewards if prior to the race the clainmant elects
to claimthe horse regardl ess of whether the racing or
official veterinarian determi nes the horse will be placed

on the Veterinarian's List as unsound or | ane.
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That's Item No. 14, for those of you keeping
score at hone.

And | don't know who's playing with their
m crophone, but | apol ogi ze for that.

Ckay. So | have no comment cards on this
subject at all? Ww.

COW SSI ONER DEREK: W discussed it at length during
the commttee neeting.

VICE CHAIR WNNER  Yeah. This was well discussed.

CHAIR | SRAEL: Ckay. Well, make a presentation,
pl ease.

VICE CHAIR WNNER. Do you want to do this or do you
want ? Bo?

COW SSI ONER DEREK:  No. This was -- this was in
response to the I engthy discussion we had at the commttee
neeting, and it was suggested by many people in the
I ndustry that there be an opportunity for soneone who
wants to claima horse, perhaps they want the horse
regardl ess whether the horse is sound or unsound, nmaybe as
a brood mare or -- for whatever their reasons are, that
there be an opportunity to claimthe horse regardl ess of
t heir soundness.

VICE CHAIR WNNER So this is -- so this is an opt
out --

COW SSI ONER DEREK:  Yes.
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VICE CHAIR WNNER:  -- when they put in the claim
they check a box. They opt out of -- essentially, they
opt out of the vet examonce the race is conpleted. |If

the horse should die prior to com ng back to be unsaddl ed,
the claimis still voided, but if they opt out of the vet
exam that's -- the only part of this that is being
changed is the vet exampart of it.

So if a trainer or an owner want to claima
horse and they do not want to go through the process of a
vet voiding the claim they can opt out of that by
checking a box. And then if the horse is clained, they

never go through the vet exam at that point, unless they

wn -- unless they go through normally?
CHAIR | SRAEL: | have -- | have two questions about
this.
One is, is that still -- is that a good idea for

the horse? Because that's an exam nation that woul d have
occurred that m ght discover sonething that won't occur,
and then the person to claimit w nds up owni ng the horse,
and then trainer wants to train the horse mght m ss
sonet hing, and then the horse is in jeopardy.
COWM SSI ONER CHOPER:  |'m confused on this.
CHAIR | SRAEL: Let's answer ny question first.
VICE CHAIR WNNER.  That's a judgnent call

Is it a good idea? M judgnent is the nore vet
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exans you have, the better it is on the horse over tine.

The purpose of this was to deal with at | east
one of the objections to the rule that was expressed by a
nunber of fol ks, as Conm ssi oner Derek pointed out at our
commttee neeting, when their feeling was that by going
through this, the claim-- the clainmant was bei ng deprived
of their ability to claimthe horse, even if one of the
horse's owners went to the vet said, because for -- as
Comm ssi oner Derek pointed out, sone folks want to claim
horses as brood mares.

Now, our feeling had been that they could al ways
go, nmake a private deal.

CHAI R | SRAEL: Wi ch happened on at |east two
occasions that | know of here --

VICE CHAIR WNNER:  That's correct.

CHAIR I SRAEL: -- in the |ast two weeks.

VICE CHAIR WNNER:  That is correct.

But there were sone trainers who maintained that
when they went to nake a private deal with the seller the
seller then raised the price fromthe claim

CHAI R | SRAEL: Sure.
VICE CHAIR WNNER And that this would alleviate
t hat .
Am | stating this correctly?

COW SSI ONER DEREK: You are.
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| don't know that this precludes the soundness

exam after the race, though.

CHAIR | SRAEL: Well, that's specifically the way
Chuck phrased it.

COW SSI ONER DEREK:  Yes. But | don't know that it
says that.

DR. ARTHUR  There will be horses that will be
exam ned after a race, when --

VICE CHAIR WNNER |If they --

DR. ARTHUR  Under normal circunstances, they would
still be --

VI CE CHAIR WNNER  Under normal circunstances --

DR. ARTHUR. -- examned. |It's just if the
veterinarian finds that the horse is unsound and pl aces
the horse on the Veterinarian's List, the horse is -- the
claimis still good.

CHAIR | SRAEL: But the way the | anguage was
described, the veterinarian's exam nation is foregone?

VI CE CHAIR W NNER  No.

COW SSI ONER DEREK:  No.

VICE CHAIR WNNER  No, no, no.

CHAIR | SRAEL: That's what he said.

VICE CHAIR WNNER No. | said except under nornal
exam nations. |In other words if the horse cones in,

whatever it is, first, second or third, or is one of the
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random ones - -

CHAI R | SRAEL: Ckay.

VICE CHAIR WNNER  -- but there won't be an exam
sinply based on a claim

CHAIR | SRAEL: Well, wait.

COW SSI ONER DEREK:  Don't think it says that.

CHAIR | SRAEL: First, second, or third, or random is
a drug test. That's not an exam nation for |aneness.

DR. ARTHUR. Well, no. |If they go to the test barn

the horse is exanmined -- is exam ned by a veterinarian,
routinely. |If a horse pulls up, for exanple, they end up
getting tested, and oftentines those horses are -- getting

exam ned by the veterinarian, oftentines those horses are
t est ed.

Al this does is if the veterinarian exam nes
the horse and finds that the horse is unsound or |ane the
claimstill stands.

Frankly, 1 don't know how often this is going to
be used, but it's a conplaint that | think we've heard a

nunber of tines at the neeting.

COW SSIONER DEREK:  1'd like to --
VICE CHAIR WNNER: | just want to clarify. W can
make it any way you want. Frankly, |'m happy to have them

all exam ned.

But the question, R ck, as | understand what we
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passed, it is that if you -- if a claimnt checks the box
and the horse wouldn't ordinarily go to the -- to be
tested by a vet, then once they check the box, unless
there's another reason for themto go, they wouldn't go.

DR. ARTHUR Yes. Yes. For exanple, you're right.
Unless there are nultiple clains in on the horse or
what ever .

VICE CHAIR WNNER R ght.

DR. ARTHUR: There woul d be circunstances, yes.

VICE CHAIR WNNER R ght.

COW SSI ONER DEREK:  Thi s does conplicate the rule.
| personally prefer it the way it is right now but this is
In response to a | ot of people who had a suggesti on.

COW SSI ONER BENETO. Wi ch boxes are you tal king
about ?

VICE CHAIR WNNER  When you put in a claim there is
a box --

M5. WAGNER: It's right there. You'll see it on the
pages.

VICE CHAIR WNNER: -- and the box will give the
claimant the right, you --

M5. WAGNER:  14- 6.

VICE CHAIR WNNER. -- to opt out of having your
cl ai m voi ded because a vet has said that the horse goes on

the Vet's List.
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M5. WAGNER: Right. It's on page 14-6. The | anguage
on the form-- Jackie Wagner, CHRB staff -- the | anguage
on the formwll say "I elect to claimthis horse,
regardl ess of whether the racing or official veterinarian
determ nes the horse wll be placed on the Veterinarian's
Li st as unsound or |ane."

And the cl ai mant woul d have to nake that
decl aration prior to dropping his claim

COW SSI ONER BENETO Wy woul d a guy want to --

M5. WAGNER We don't know. W asked for it --

COW SSI ONER BENETO:  That is the craziest
gosh-darned thing --

CHAIR | SRAEL: Well, because people --

M5. WAGNER: They' ve asked for it.

COW SSI ONER DEREK:  They' ve asked for it.

CHAIR | SRAEL: As a matter of preschool, people say
that the claimng rule should be caveat enptor and
therefore they want to participate on those -- | nean, on
those grounds. It doesn't make any sense to ne because --

COW SSI ONER CHOPER: They don't want to have bargain
for the price. They get a good price, they'Il take it.

COW SSI ONER DEREK:  That's correct.

COW SSI ONER BENETO.  If | got this down, checks the
box off, if the horse breaks down --

VICE CHAIR WNNER: Well, if the horse breaks down --
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COW SSI ONER CHOPER:  It's only for the vet's
exam nati on.

M5. WAGNER: That's correct.

COW SSI ONER DEREK:  Only for a horse put on the
Vet's List.

COW SSI ONER ROSENBERG: After the race?

COW SSI ONER DEREK: After the race.

COWM SSI ONER ROSENBERG: After the exam |If he dies
on the track --

CHAIR | SRAEL: Let's |look at page 14-6, you'll see --

COW SSI ONER BENETO. | got it. 14-67

CHAIR | SRAEL: Yeah. You'll see what the forml ooks
i ke, and the added sentence is about two-thirds of the
way down. It's underlined. "I elect to claimthe horse
regardl ess,” bl ah, blah, blah.

COW SSI ONER DEREK:  Correct. And we also --

Anybody going to be that stupid?

VICE CHAIR WNNER. Wl |, | happen to agree with you.
So does Conmi ssi oner Derek.

COW SSI ONER DEREK:  Yes.

VICE CHAIR WNNER:  So does --

CHAIR | SRAEL: Well, you have to do it before the
race.

VI CE CHAIR WNNER  However --

COW SSI ONER DEREK: There were sone trai ners who
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really wanted it.

VICE CHAIR WNNER  There were trai ners who want that
SO --

COW SSI ONER DEREK:  We'll see if they use it.

VICE CHAIR WNNER -- we felt that since sone
trainers want it and it's not going to necessarily create
any huge problem this is a give to those trainers who
wanted it, who were conplaining about it. That's all.

UNI DENTI FI ED SPEAKER: And owners.

COWM SSI ONER KRIKORIAN: "1l make a notion we
approve --

COW SSI ONER ROSENBERG. ~ Second.

COWM SSI ONER DEREK:  That is correct.

CHAIR | SRAEL: Gkay. Conmm ssioner Krikorian, notion
to -- nade a notion to approve the neasure, and it was
seconded by Comm ssi oner Rosenberg?

COW SSI ONER ROSENBERG  Yes.

CHAI R | SRAEL.:

Any ot her discussion or comment ?
Al'l in favor?
Opposed?

M5. WAGNER. We're going to be putting the notice --

CHAIR | SRAEL: You're abstaining?

COW SSI ONER BENETO: 1" m abst ai ni ng.

CHAIR | SRAEL: The notion passes six nothing, with
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Conmmi ssi oner Benet o abstai ni ng.

Thank you. Thanks, Rick.

Item 15, report from Jockey and Driver Wl fare
Comm ttee, Comm ssioner W nner.

VICE CHAIR WNNER  Okay. You heard sone of what we

di scussed at our neeting here today but let ne try to go
through this as quickly as | can

W di scussed and made good progress in
developing a rule to allow random drug testing of exercise
riders and all those who handl e the horse. The point of
this rule would be to reduce accidents. It's a safety
issue. And it would save the industry a great deal of
nmoney to reduce the Wirkers' Conp claim

We're still working on details involving the
process and the nunber of tests and nethods of tests and
so forth. W've asked staff to include as many |icensed
categories as legally possible and to bring this back to
the commttee as quickly as possible.

We di scussed a proposed regul ation to nake every
j ockey subject to breath al cohol testing prior to each
race programin which he or she participates. This would
be mandatory and not random This proposal covers an
I nportant area that was not addressed when the Board
adopted the random drug-testing rule. This would allow us

to adm nister a breath alcohol test to every jockey on the
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card. This is another safety issue, a health and safety

i ssue. This proposal is in the Board packet today, and

the commttee recommends sending it out to the public.
Is that correct, Jackie?

M5. WAGNER: That's correct. That's under |tem
No. 17.

VICE CHAIR WNNER We di scussed anending the rule to
require a report on training accidents, just like we're
al ready doing wth racing accidents. By expanding this
programto the nornings, we will obtain information from
t he associ ati ons concerni ng what caused the accident, who
was injured and so forth, and | believe this too is in our
packet; correct, Jackie?

M5. WAGNER: That's correct. Item No. 16.

VICE CHAIR WNNER. W di scussed and proposed a rule
to require exercise riders to undergo an annual physical
exam nation, the same requirenent we already have for
jockeys. This is an inportant requirenment because
exercise riders account for 64 percent of the accidents.
64 percent. This is very inportant, both fromthe
standpoint of health and safety, for the horse, the rider,
but al so, as Brad pointed out several tinmes, fromthe
st andpoi nt of cl ai ns.

By determining they're physically fit to perform

their duties, we mght be able to reduce the nunber of
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accidents. W're still working on establishing -- excuse
me, we're still working on establishing protocol for this
program but pending that we ask for the Board' s approval
to go forward once the protocol is established.

Agai n, focusing on exercise riders for the sane
reasons we di scussed the process currently in place for
soneone to obtain a provisional |license, howthey're
supervi sed, how they're assessed, and the steps required
to becone an exercise rider.

We're still considering ways to inprove this
process. One suggestion is to get trainers nore invol ved
in the eval uati on because horsemanship is key to
ever yt hi ng.

We're continuing to evaluate safety conditions
in the stable area, which is where many equi ne acci dents
occur. W're looking at equine traffic conditions and
we' ve nmade sone progress on that, sone when they bunch
up -- such as when they bunch up at the gap, waiting for
the track to open. W're discussing ways to limt
vehicular traffic in the stable areas. W're considering
restrictions and requirenents for where horses can be
| oaded and unl oaded for transport. Sone of these things
can be done through horsenens' agreenents. Mst, if not
all of these suggestions require the cooperation of the

raci ng associ ations, and we're working with them
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The Commttee intends to keep pushing this
agenda and will conme to the full board if we need to adopt
sonething formally.

Well, not formally on the conmttee agenda,
during our discussions, the issue of horsemanship canme up,
and that led to a brief discussion of the requirenents for
becom ng a trainer and whether the testing process for
obtaining a trainer's |icense should be inproved.

This issue stinulated substantial discussion and
agreenent. We don't know -- | think we concl uded that
this matter will now be -- will now be given to
Conmi ssi oner Derek's conmttee for further discussion.

CHAIR | SRAEL: Ckay. Thank you very nuch.

As we head into the hone stretch, | think it's
worth noting that despite his breeding, quarter horse guy
Brad McKinzie is still here.

Goi ng around the track?

MR McKINZIE: Visiting. Can't |eave.
CHAIR | SRAEL: (Going around the track tw ce.
Amazi ng.

Item No. 16: Discussion and action by the Board
regardi ng the proposed anendnment to CHRB Rul e 1536,
Stewards M nutes, to require the new CHRB form Report of
Trai ni ng Acci dents, CHRB Form 201A to be attached to the

stewards' m nutes.
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VICE CHAIR WNNER: | nove approval

CHAIR I SRAEL: 1'Il second it.

COW SSI ONER CHOPER:  Yes.

CHAIR | SRAEL: Any questions?

COW SSI ONER DEREK: It's beautiful.

CHAIR | SRAEL: Ckay. Any opposition?

Motion's approved.

And 1'd like -- if there are any stewards
listening, |ocation does not nean the eighth pole. It
means the nanme of the track.

Frequently -- frequently, if you read them
closely, you'll see eighth pole. And you'll go "Were?"

Anyway -- all right. Item No. 17: Discussion
and action by the Board regarding the proposed addition of
CHRB Rul e 1500. 3, Jockey Breath Al cohol Testing, to
provi de that every jockey or apprentice jockey is subject
to a breath alcohol test prior to each race programin
whi ch he or she parti ci pates.

Ckay. Any comments, questions?

Go ahead.

COW SSI ONER KRI KORI AN: Wl l, first of all, is this
proposal consistent with what happens in other sports,
nunber one? And what's the -- what's Jockey Cub's
position on this?

COW SSI ONER DEREK:  This was seriously just an
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over si ght when we passed around the drug testing. | think
we all thought al cohol would be included, but it wasn't.

Ri ght now you have to have cause in order to Breathal yze

t hem

CHAIR I SRAEL: This is a renedy for a rule that was
witten inproperly when we first --

COWM SSI ONER DEREK:  Yes. And it's not neant to
catch anyone. |It's neant as a deterrent.

CHAIR I SRAEL: And it's consistent with our agreenent
with the Jockeys Guild, | believe. So Darrell Haire from
the Jockeys Guild is here.

Pl ease.

MR, HAIRE: Darrell Haire, Wstern Regi onal Manager
for the Jockeys' Cuild.

This procedure is done throughout the country.
Most racetracks, this is in place now, where the riders,
when they cone in to ride, they are Breathal yzed every
day. And the jockeys and of course the Jockeys' CGuild
wel cones this and we hope this is approved.

CHAI R | SRAEL: Thank you.

Any ot her questions?

VICE CHAIR WNNER. No. Move for approval.

M5. WAGNER:  Approved for notice.

CHAIR | SRAEL: Ckay. Approved for notice 45 days.

Motion presented by Comm ssioner W nner.
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Who seconds?
COW SSI ONER DEREK:  Second.
CHAI R | SRAEL: Seconded by Comm ssi oner Derek.

Al'l in favor?

Opposed?

Mot i on passes unani nously.

Ckay. Item 18: Report from Pari-Mituel / ADW and
Si mul cast Conmittee.

| think that's you, Richard; right?

COW SSI ONER ROSENBERG  Yes.

Ckay. We had a three-hour neeting. 1'Ill try to
do this in 30 seconds.

There were four itens on the agenda. The first
two were sonewhat rel ated because they invol ved division
of funds fromnight -- the night industry's advance
deposit wagering inports, howto split those funds between
harness horse interests and quarter horse interests.

After about two hours of trying to work this
out, the parties asked to postpone this for another nonth
because -- they're actually are going to negotiate both of
t hose itens.

In the past, it turned out that Item 1, they had
been negotiating. Item2, they were -- one party was very
firmon it.

So in any event, we're hoping to have resol ution
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very quickly. And if not, we'll deal with it in the next
Board -- the next committee neeting.

The other two itens were sonewhat related. They
were just detailed reports from SCOTW NC and NOTW NC, how
they operate, the history. And they each have the sane
probl ens, as nost of racing does, that the |ast four or
five years they've suffered due to reduction in handle.
They' ve suffered so that budgets keep going down. And
they have a big responsibility to staff and furnish the
satellites and mni-satellites with equipnent.

| f anyone's interested, these public -- these
reports are public.

And there was one thing that canme up in the
NOTW NC neeting, which after we had the SCOTW NCk
presentation, that SCOT- -- SCOTW NC does not have a
general manager. They use the nutuel managers from each
racetrack as they're open, when the neeting is being run,
whi ch seens very inefficient. And since they have sone
addi ti onal funding, which hopefully will get hemto break
even, it seens as if they need sonme -- one person in
charge who gets the phone call when ny friend from Barona
Casino has a problem he doesn't know who to call. He has
to call a nutuel manager who is doing his other job at the
racetrack.

That's it. Thirty seconds.
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CHAIR | SRAEL: That was 30 seconds?
COW SSI ONER ROSENBERG  Yeah.
CHAIR I SRAEL: You're not -- you do not have a cl ock
i n your head.
Well, believe it or not, with that, we can
conclude, since the itens 19 and 20 are being put over.
That concl udes the public part of today's
neeting. And we'll just adjourn the public part in nmenory
of Kirk Breed, and go into cl osed session.
Thank you.
(At 2:05 p.m, the proceedi ngs were
concl uded.)

- 00o0-
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STATE OF CALI FORNI A )
) Ss.
COUNTY OF LOS ANGELES )

I, ANN BONNETTE, C.S.R No. 6108, do hereby
certify:

That the foregoing neeting of the California Horse
Raci ng Board was taken before me at the tinme and pl ace
therein set forth and was taken down by ne in shorthand
and transcribed into conputer-generated text under ny
di rection and supervision; and | hereby certify the
foregoing transcript of ny shorthand notes so taken.

| further certify that | am neither counsel for nor
related to any party to said neeting nor in any way
interested in the outcone thereof.

I N WTNESS WHEREOF, | have hereunto subscribed ny

name this 3rd day of Septenber, 2013.

ANN BONNETTE, CSR NO. 6108
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WORD INDEX

<$>

$13,000 140:25
$300,000 26:5
179:12
$400,000 118:10
$500 26:3 48:24
179:22

$800 179:21

<1>

1 53 6:11 30:1
32:8 50:9 54:24
75:24 80:14
89:18 144:18
169:18 211:22
10 7:14 264
28:7 146:25
147:22 154:19
160:2 170:25
1719

10- 166:20
10,000 179:13
100 434 118:21
119:24 134:11
1000 137:10
10-gallon 12:24
11 7:19 171.9,9,
9 172:12
11,000 31:10
166:20

11,300 31:6
11:00 29:11
11126 10:12, 21
11:10, 15

12 85 107:21
108:9, 12 161:23
171:10 180:18
12:25 146:22
12:30 146:21
12:36 146:23
12:45 28:7

123 134:11

125 31:15

13 8:10 161:24
171:10, 22 192:9
14 5:15 8:13
23:18 70:23
115:17 127:18, 19,
22 193:22 196:1
14-6 201:22
202:1 203:10, 11
147 7:14

14th 24:16

15 9:3 81:18
87:10 11517
177:22 205:3
1500.3 9:15
209:15

1536 9:8 208:22

16 5:20 9:6 279
206:14 208:21
1600 18:23

161 7:19

1658 8:15 195:20
17 5:3 9:13
206:6 209:13
17,000 141:2
17th 128:10

18 53,5 9:21
17:24 25:16 211:7
18,000 141:2

180 85

1845 67:16

1858 62:25 77:14
18th 67:6

19 9:24 170:25
213:6

192 8:10

195 8:13

1968 20:18

1990 165:8 181:15
1st 128:11, 13

<2>

2 5514 613
23:18 27:21 328
50:11 76:2 134:6
144:19 211:23
2,000 137:1

2:05 21311

20 10:3 20:21
23:22,24 24:6
39:22 163:1
191:3 213:6

200 43:4

2002 159:13
2007 89:1

2009 170:25 171:8
2010 171:8

2011 25:7 161:23
182:9, 13
2011-2012 7:24
2012 257 28:6
40:20 88:25
161:24 171:22
191:11

2012-2013 8:3
2013 1:15 5:3, 14,
15,21,21 67,7,
24,25 12:1 165
17:24 19:7 23:18,
19 279,10 37:14,
14 62:19 66:10,
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            1                            MEETING



            2                      STATE OF CALIFORNIA



            3                       HORSE RACING BOARD



            4



            5   In the Matter of            )

                                            )

            6   REGULAR MEETING             )

                ___________________________ )

            7



            8



            9                  DEL MAR SURFSIDE RACE PLACE



           10                     GENERAL ADMISSION AREA



           11                  2260 JIMMY DURANTE BOULEVARD



           12                      DEL MAR, CALIFORNIA



           13



           14



           15                   THURSDAY, AUGUST 22, 2013



           16                            9:36 A.M.



           17



           18



           19
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           21



           22



           23   REPORTED BY:



           24   ANN BONNETTE, CSR NO. 6108



           25

                                                                         1
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            1                          APPEARANCES



            2



            3   David Israel, Chairman



            4   Chuck Winner, Vice Chairman



            5



            6   COMMISSIONERS



            7   George Krikorian



            8   Richard A. Rosenberg



            9   Bo Derek



           10   Jesse H. Choper



           11   Steve Beneto



           12



           13   STAFF



           14   Robert Browning Miller, Staff Counsel



           15   Jacqueline Wagner, Assistant Executive Director



           16



           17   ALSO PRESENT



           18   Alan Balch, California Trainers & CTT Executive Director



           19   Francesca De La Flor, Oak Knoll Meadows Farm



           20   Bob Leonard, Trainer



           21   Larry Swartzlander, Director of Racing, Big Fresno Fair



           22   John C. Alkire, CEO, Big Fresno Fair



           23   Calvin Rainey, Golden Gate Fields



           24   Dan Cirimele, Director of Marketing, Golden Gate Fields
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                                                                         2

�













            1                      APPEARANCES (Cont'd)



            2   ALSO PRESENT



            3   Peter Tunney, Golden Gate Fields



            4   Scott Daruty, Santa Anita and Golden Gate Fields



            5   Ed Cummings, Watch and Wager.com



            6   Ben Kenney, Watch and Wager.com



            7   Christopher J. Schick, Watch and Wager.com



            8   Jim Perez, California Harness Association



            9   David Elliott, Cal Expo



           10   Rick Arthur, Equine Medical Director



           11   Steve Schwartz, Breeder's Cup Limited



           12   Michael Wellman



           13   Michael Harrington



           14   Tom Ludt, Santa Anita



           15   Nate Newby, Santa Anita



           16   Joe Harper, Del Mar



           17   James Henwood



           18   J. Curtis Linnell, Director of Wagering Analysis, TRPB



           19   Bryan Wayte, Director of Pari-Mutuel Operations,



           20          Golden Gate Fields



           21   Dr. Francisco Uzal, University of California Davis



           22   Dr. Sue Stover, University of California Davis



           23   Mike Seder, Fairplex



           24   Brad McKinzie, Los Alamitos



           25   Jim Cassidy, CTT President
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            1                      APPEARANCES (Cont'd)



            2   ALSO PRESENT



            3   Joe Morris, TOC



            4   Josh Rubenstein, Del Mar



            5   Darrell Haire, Jockeys Guild
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            1   Agenda:                                             Page



            2



            3   1.  Approval of the minutes of July 18, 2013         17



            4



            5   2.  Public Comment:  Communications, reports,        18



            6       requests for future actions of the Board.



            7       Note:  Persons addressing the Board under



            8       this item will be restricted to three (3)



            9       minutes for their presentations.



           10



           11   3.  Discussion and action by the Board on the        23



           12       Application for License to Conduct a Horse



           13       Racing Meeting of the Big Fresno Fair (F)



           14       at Fresno, commencing October 2, 2013



           15       through October 14, 2013, inclusive.



           16



           17   4.  Discussion and action by the Board on the        27



           18       application for License to Conduct a Horse



           19       Racing Meeting of the Pacific Racing Association



           20       (T) at Golden Gate Fields, commencing October 16,



           21       2013 through December 22, 2013, inclusive.
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            2



            3   5.  Discussion and action by the Board on the        37



            4       Application for License to Conduct a



            5       Horseracing Meeting of Watch and Wager



            6       LLC (H) at Cal Expo commencing October 5,



            7       2013 through December 21, 2013, inclusive.



            8



            9   6.   Discussion and action by the Board regarding    50



           10        authorized bleeder medication policies for



           11        Breeder's Cup races to 1) limit two year old



           12        races to horses not on the CHRB authorized



           13        bleeder medication list and to 2) limit



           14        authorized bleeder medication in other



           15        Breeder's Cup races to furosemide administered



           16        by CHRB licensed veterinarians approved by the



           17        Breeder's Cup, who are not otherwise attending



           18        horses or providing veterinary services to



           19        trainers competing in the Breeders' Cup races.



           20



           21   7.   Discussion and action by the Board regarding   78



           22        an update from the Los Angeles Turf Club II



           23        (T), on its marketing plan for its race meeting



           24        at Santa Anita, commencing September 25, 2013



           25        through November 3, 2013, inclusive.
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            3   8.   Discussion and action by the Board regarding    97



            4        an industry report on the issues relating to



            5        conditions placed on the application of the



            6        2014/2015 Southern California racing calendar



            7        and the Board's ratification of the calendar.



            8



            9   9.   Discussion and action by the Board regarding    97



           10        an industry update on the status of the



           11        discussions regarding the Southern California



           12        auxiliary off-track stabling issue for 2014/2015.



           13



           14   10.  Discussion and action by the Board regarding   147



           15        a presentation from the Thoroughbred Racing



           16        Protective Bureau (TRPB) and its Tote Security



           17        System.



           18



           19   11.  Report and update by the University of         161



           20        California, Davis on the CHRB/California



           21        Animal Health and Food Safety Laboratory



           22        System (CAHFS) University of California,



           23        Davis Necropsy Program for fiscal year



           24        2011-2012 and preliminary fiscal year



           25
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            2



            3   2012-2013 results.



            4



            5   12.  Report and update regarding the CHRB           180



            6        Track Safety Program, including the



            7        Enhanced Necropsy Program and Racing



            8        Safety Programs.



            9



           10   13.  Report from the Medication and Track          192



           11        Safety Committee.



           12



           13   14.  Discussion and action by the Board            195



           14        regarding the proposed amendment to



           15        CHRB Rule 1658, Vesting of Title to



           16        Claimed Horse, to provide that a claim



           17        shall not be voided by the stewards if



           18        prior to the race the claimant elects



           19        to claim the horse regardless of



           20        whether the racing or official



           21        veterinarian determines the horse will



           22        be placed on the Veterinarian's List



           23        as unsound or lame.



           24



           25
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            2



            3   15.  Report from the Jockey and Driver Welfare     205



            4        Committee.



            5



            6   16.  Discussion and action by the Board            208



            7        regarding the proposed amendment to



            8        CHRB Rule 1536, Stewards Minutes, to



            9        require the new CHRB form Report of



           10        Training Accidents (CHRB 201A) to be



           11        attached to the stewards' minutes.



           12



           13   17.  Discussion and action by the Board           209



           14        regarding the proposed addition of



           15        CHRB Rule 1500.3, Jockey Breath Alcohol



           16        Testing, to provide that every jockey



           17        is subject to a breath alcohol test



           18        prior to each race program in which he



           19        or she participates.



           20



           21   18.  Report from the Pari-mutuel and             211



           22        Simulcast Committee.



           23



           24   19.  Report from the Legislative, Legal and



           25        Regulations Committee.
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            1   Agenda:                                             Page



            2



            3   20.  Discussion and action by the Board regarding



            4        approval of the revised CHRB Governing



            5        Procedures notice for disciplinary hearing.



            6



            7   21.  Closed Session:  For the purpose of receiving



            8        advice from counsel, considering pending



            9        litigation, reaching decisions on



           10        administrative licensing and disciplinary



           11        hearings, and personnel matters, as



           12        authorized by section 11126 of the



           13        Government Code.



           14



           15        A.  The Board may convene a Closed Session



           16        to confer with and receive advice from its



           17        legal counsel regarding the pending



           18        litigation described in the attachment to



           19        this agenda captioned "Pending Litigation,"



           20        as authorized by Government Code section



           21        11126(e).



           22



           23



           24



           25
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            2



            3        B.  The Board may convene a Closed Session



            4        to confer with and receive advice from its



            5        legal counsel regarding the pending



            6        administrative licensing or disciplinary



            7        matters described in the attachment to this



            8        agenda captioned "Pending Administrative



            9        Adjudications," as authorized by Government



           10        Code section 11126(e).



           11



           12        C.  The Board may convene a Closed Session



           13        for the purposes of considering personnel



           14        matters as authorized by Government Code



           15        section 11126(a).



           16



           17



           18



           19



           20



           21



           22



           23



           24



           25
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            1         DEL MAR, CALIFORNIA, THURSDAY, AUGUST 22, 2013



            2                           9:36 a.m.



            3



            4        CHAIR ISRAEL:  I want to start by remembering Kirk



            5   Breed who, as you all know, died earlier this month.  I've



            6   never served on the Board without his counsel and advice,



            7   and I'm going to miss him.  And I want to express the



            8   Board's profound condolences to Mary Ann and his family.



            9   He was devoted to horse racing.  He was devoted to the



           10   people in horse racing.  He was devoted to the welfare of



           11   the horse.  And, most importantly, he was just a good guy.



           12   He was a good man and he will be missed.



           13             And one of his closest friends is sitting



           14   down -- two of his closest friends are sitting down at the



           15   end of the table.  And one of them is Steve Beneto.  And



           16   I'd like to ask him -- he didn't know I was going to do



           17   this.  I'd like to ask him to say a few words about Kirk.



           18        COMMISSIONER BENETO:  Well, Kirk -- I've known Kirk



           19   since he was the fair manager of the California State



           20   Fair, which he did a wonderful job.



           21             The first time I met him, I was at the fair.  I



           22   went -- I went to a function there.  I seen this guy come



           23   in with a pair of high cowboy boots and a big hat,



           24   10-gallon hat, and I looked and I said, "That's gotta be



           25   Kirk Breed," and there it was.
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            1             But he was devoted to fairs, horse racing,



            2   welfare for the animal, and he was just a good all-around



            3   cowboy.  And we went on trail rides together and we just



            4   had a lot of fun, and he's going be greatly missed, here



            5   and back home.



            6        CHAIR ISRAEL:  Thank you.



            7             Bob Miller was Kirk's running mate through all



            8   this and, like Steve, was with him in his last days.



            9             So Bob.



           10        MR. MILLER:  Thank you, Chairman Israel.



           11             Kirk Breed and I were friends.  Actually, I knew



           12   Mary Ann before I knew Kirk.  One day Kirk and I were



           13   walking out of the State Capitol in Sacramento and



           14   somebody asked him, "Kirk, what have you been up to these



           15   days?"



           16             And he said, "I've just been appointed executive



           17   director of the California Horse Racing Board."



           18             And the fellow said, "Well, what are you doing



           19   now?"



           20             He says, "I'm looking for a lawyer."



           21             And he said -- I said, "I'm a lawyer."



           22             And he said, "Well, he has to be a Staff Counsel



           23   III in the State service."



           24             And I said, "I'm a Staff Counsel III in State



           25   service."

                                                                        13

�













            1             And so later I got a call from Kirk, and he



            2   asked me to apply for the job.  He asked me to interview



            3   for the job.  He asked me to take the job -- or, actually,



            4   he told me to take the job.



            5             And I was talking to him about, "What does this



            6   job entail?"



            7             And he says, "Well, the primary thing is to keep



            8   me out of trouble."



            9             I said, "Well, I can't do that.  With your



           10   mouth?  Good grief."



           11             But Mr. Beneto and I were there at the hospital



           12   just as Kirk was passing.  But the thing that impressed me



           13   was his family was there, his daughters Ashley, Shayna,



           14   his son Monte, his daughter Cloe, his second wife



           15   Mary Ann, and he was at peace.  He was at peace.  He left



           16   this world in peace.  And I am going to miss him terribly.



           17             Thank you.



           18        CHAIR ISRAEL:  Thank you.



           19             Jackie Wagner worked with Kirk, and I think she



           20   can probably best speak on behalf of all the employees who



           21   worked for Kirk at the Horse Racing Board.



           22        MS. WAGNER:  Absolutely.  Kirk and I -- I've known



           23   Kirk for longer than his duration at the Horse Racing



           24   Board.  He came to us about four years ago.  And for me it



           25   was a blessing working with Kirk.  He -- everybody knows
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            1   what you saw was Kirk.  He was a straight shooter.  He



            2   loved this industry, and he would do anything for this



            3   industry in terms of promoting it and moving it forward.



            4   He is going to be sorely, sorely missed.



            5             The staff at the Board, we are in transition



            6   every day.  We're getting a little better.  But for me



            7   personally I am still struggling sometimes in terms of



            8   day-to-day because during his illness, when he was not in



            9   the office, we were so connected through the phone and



           10   through e-mail.  And I would always -- if I had any



           11   questions, he was always available to me, and I would just



           12   pick up the phone and call him.



           13             And that's what I'm struggling with the most at



           14   this point because I still think, "Oh, I'll just pick up



           15   the phone and call him," and we all know I can't do that.



           16             I really -- as a supervisor, as the executive



           17   director, our working relationship went deeper than that.



           18   We were friends.  And I am going to sorely, sorely miss



           19   him.



           20        CHAIR ISRAEL:  Thank you.



           21             Okay.  Now, we'll get on with the business of



           22   the meeting because Breed would probably say, "What the



           23   hell are you doing wasting time on me?"



           24             Anyway, so I'll read the boilerplate.



           25             Ladies and gentlemen, this meeting of the
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            1   California Horse Racing Board will come to order.  Please



            2   take your seats, which you've done.  Thank you.



            3             This is the regular noticed meeting of the



            4   California Horse Racing Board on Thursday, August 22nd,



            5   2013, at the Del Mar Thoroughbred Club, 2260 Jimmy Durante



            6   Boulevard, Del Mar, California.



            7             Present at today's meeting are David Israel,



            8   Chair; Chuck Winner, Vice Chair; Steve Beneto,



            9   Commissioner; Jesse Choper, Commissioner; Bo Derek,



           10   Commissioner; George Krikorian, Commissioner; Richard



           11   Rosenberg, Commissioner.



           12             Before we go on to the business of the meeting,



           13   I need to make a few comments.



           14             The Board invites public comments on the matters



           15   appearing on the meeting agenda.  The Board also invites



           16   comments from those present on matters not appearing on



           17   the agenda during the public comment period if the matter



           18   concerns horse racing in California.



           19             In order to ensure all individuals have an



           20   opportunity to speak and the meeting proceeds in a timely



           21   fashion, we will strictly enforce the three-minute time



           22   limit rule for each speaker.  The three-minute time limit



           23   will be enforced during discussions of all matters as



           24   stated on the agenda as well as during the public comment



           25   period.
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            1             There is a public comment sign-in sheet for each



            2   agenda matter on which the Board invites comments.  Also,



            3   there is a sign-in sheet for those wishing to speak during



            4   the public comment period for matters not on the Board's



            5   agenda, if it concerns horse racing in California.



            6             Please print your name legibly on the public



            7   comment sign-in sheet.  When a matter is open for public



            8   comment, your name will be called.  Please come to the



            9   podium and introduce yourself by stating your name and



           10   organization clearly.  This is necessary for the court



           11   reporter to have a clear record of all who speak.



           12             When your three minutes are up, the Chairman



           13   will ask you to return to your seat so others can be



           14   heard.



           15             When all the names have been called, the Chair



           16   will ask if there is anyone else who would like to speak



           17   on the matter before the Board.  Also, the Board may ask



           18   questions of individuals who speak.



           19             If a speaker repeats himself or herself, the



           20   Chair will ask the speaker if there are any new comments



           21   to make.  If there are none, the speaker will be asked to



           22   let others make comments to the Board.



           23             Okay.  With that, the first item on the agenda



           24   is approval of the minutes of the July 18, 2013 meeting.



           25             Is there a motion?
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            1        VICE CHAIR WINNER:  So moved.



            2        CHAIR ISRAEL:  Moved by Commissioner Winner.



            3             Is there a second?



            4        COMMISSIONER ROSENBERG:  Second.



            5        CHAIR ISRAEL:  Seconded by Commissioner Rosenberg.



            6             Any opposition?



            7             The motion is approved.



            8             Public comment.  First up is Alan Balch from



            9   California Trainers.



           10        MR. BALCH:  Mr. Chairman, Commissioners, good



           11   morning.  Alan Balch, California Thoroughbred Trainers.



           12             As we've all noticed, there's particularly



           13   strong attendance today, possibly because of the big



           14   racing this week, but there are also some very important



           15   items on the agenda.



           16             I'd like all the trainers in attendance to



           17   kindly stand up.  And all these trainers, those of you who



           18   were owners, I'd like you to raise your hand.



           19             We are -- and now you may be seated.



           20             We wanted the Commissioners to see firsthand who



           21   the California Thoroughbred Trainers represent, and just



           22   the people in the room today, approximately 50 trainers



           23   represent 880 owners and approximately 1600 stalls.



           24             And when we speak on the matters on the agenda



           25   today or in the future, this is the constituency that we
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            1   are speaking for.



            2             We want to thank this Board very much for



            3   involving the CTT and its leadership in the discussions on



            4   the very, very important training and stabling issues that



            5   we're all facing together.



            6             As you know, we have surveyed our constituents



            7   in May of 2013 and provided you the results, and on that



            8   survey, over 2600 horses were represented and the



            9   consequent number of owners in that.



           10             And as you know, our position is that we think



           11   because of the fragile growth that we're seeing that we



           12   need to preserve, we believe that Pomona is the first



           13   priority, but along with Los Alamitos and San Luis Rey



           14   Downs, when Santa Anita is racing, are critically



           15   important to provide us the capacity we need to preserve



           16   the fragile growth and enhance it in the future so that we



           17   can sustain a 28-week meeting at Santa Anita as well as



           18   all the other racing that follows at Del Mar and



           19   elsewhere.



           20             We think it's critically important that horsemen



           21   have a fair stall application process and have the ability



           22   to choose where to split or where to stable among Pomona,



           23   as a primary site away from Santa Anita, close to Santa



           24   Anita, but also including Los Alamitos and San Luis Rey



           25   Downs.
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            1             I recognize that there's an agenda item later on



            2   when we get into specifics, but I'll just close my three



            3   minutes by saying thank you very much for hearing us and



            4   recognizing the owners, as well as the trainers, and the



            5   horses that we represent.



            6             Thank you.



            7        CHAIR ISRAEL:  Okay.  That's the only card I have on



            8   this item.



            9             Is there any other public comment?  Anybody else



           10   like to say anything?



           11             Just come forward.  Please state your name and



           12   limit your comments to three minutes, please.



           13        MS. DE LA FLOR:  My name is Francesca De La Flor.  I



           14   am affiliated with Oak Knoll Meadows Farm.  My trainer is



           15   Paula Capestro and I'm an owner.



           16             As an owner, what I have seen is that the foal



           17   crop is dropping radically.  We will have the smallest



           18   foal crop since 1968 projected in 2014.  What that means



           19   is that horses will cost more.  We are going to have to



           20   have more choices for the owners.



           21             Eighty percent of the owners win 20 percent of



           22   the purses but they put 52 percent of the horses in the



           23   starting gates.



           24             California is an extremely expensive place to



           25   run, and now with fewer locations to run in, fewer tracks,
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            1   it becomes that much more difficult.



            2             As an owner, I have options.  I can go to other



            3   states, and I have, and it's less expensive.  And it is



            4   easier to win in different locations, particularly running



            5   up and down the Eastern seaboard.  But I live in



            6   California and I would much prefer to have my horses in



            7   California.  And I would like to have the choices of



            8   off-track stabling as well as have my trainer be able to



            9   stable as many horses as are running at Santa Anita.



           10             So what I'm asking this Board to do is consider



           11   the interest of the owners.  Without that 80 percent that



           12   puts 52 percent of the horses in the starting gate there



           13   really is no racing.



           14             If you want to see more race days, if you want



           15   to see further growth, if you want to see decent sized



           16   fields, the people you have to really take care of are the



           17   people who provide the program.  And those are the owners



           18   and many trainers are also owners.



           19             So I would ask you to think about your owners



           20   whenever you are making a decision regarding racing in



           21   California.



           22        CHAIR ISRAEL:  Thank you.



           23             Yes?



           24             By the way, if there are more people who would



           25   like to comment, it would be more helpful if you filled

                                                                        21

�













            1   out the yellow forms.  Appreciate that.



            2             Please state your name.



            3        MR. LEONARD:  My name is Bob Leonard.  I'm a trainer,



            4   and my wife is an owner.  I've raced in 43 different



            5   tracks in the United States, from Saratoga to San Diego,



            6   and I loved it out here and I would like to spend my



            7   golden years here.



            8             My plea is that we all work together.  In the



            9   States, where we have successful racing, the owners, the



           10   State, and the tracks all work together as much as they



           11   can.  And it bothers me here because we seem to be



           12   fighting amongst ourselves a little bit on this situation.



           13             The employees, on the backside, we all know we



           14   work for a living back there, so it's very important to us



           15   to have a job but it's important to the tracks and to the



           16   owners, as the lady just did.



           17             So we want to do what we can to make the pie



           18   long-term, make it as large as we can.  Making our section



           19   of the pie larger doesn't help anybody.  We need to have a



           20   long-term vision and look at that.



           21             Unfortunately, we've got people -- I was



           22   standing over there this morning, and some -- a gentleman



           23   came up to Bob Hubbard's Transportation and asked him how



           24   much it would cost to ship to Oklahoma.  And I've heard



           25   that comment a couple of times.
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            1             So if we lose horses here, we all know that



            2   larger fields mean a larger pie for everybody.  So if --



            3   especially for this first year, we need to provide an



            4   opportunity for people to have stalls.  And at the present



            5   time, it's really important that we keep open the Fairplex



            6   operation because we can't put all our horses in the other



            7   two positions, so we need everybody involved.



            8             Once again, I'd like to make a plea that we do



            9   all work together, and if we have to sit down and meet



           10   together that will be wonderful.



           11             Thank you very much.



           12        CHAIR ISRAEL:  Thank you.



           13             Any more public comments?  Anybody?



           14             Okay.  Thank you.  We'll move on to item No. 3



           15   on the agenda.



           16             Discussion by the Board on Application for



           17   License to Conduct a Horse Racing Meeting of Big Fresno



           18   Fair, Fresno, commencing October 2, 2013 to October 14,



           19   2013.



           20             John Alkire is here --



           21        MR. MILLER:  Excuse me, Mr. Chairman.  Wasn't there a



           22   request to put off items 20 and 21?



           23        CHAIR ISRAEL:  Oh, yes.  Well, not 21.  Twenty-one is



           24   a closed section.  Item 20.



           25        MR. MILLER:  Twenty, yeah.  That will be moved until
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            1   next month?



            2        CHAIR ISRAEL:  Yes.



            3        MR. MILLER:  Okay.  Thank you.



            4        CHAIR ISRAEL:  Thank you.



            5             Nineteen also?



            6        COMMISSIONER CHOPER:  No, 20.  Nineteen is just



            7   reports.



            8        CHAIR ISRAEL:  Nineteen is just the reports, Jesse.



            9             All right.  Hi, guys.  Please state your names.



           10        MR. ALKIRE:  John Alkire, CEO, Big Fresno Fair.



           11        MR. SWARTZLANDER:  Larry Swartzlander, Director of



           12   Racing, Big Fresno Fair.



           13        CHAIR ISRAEL:  Welcome.  Okay.  Tell us about your



           14   meet.



           15        MR. ALKIRE:  Well, this year we are running from



           16   October 2nd through the 14th.  That will be nine days.



           17   We're incorporating a number of new concepts:  Mascot



           18   race, social media day, track handicappers, on-track



           19   sales.  We've put on our tickets as far as online and done



           20   much better this year as far as our turf club and luxury



           21   deck.



           22             Social networking outreach, we're going to be



           23   taking videos of our customers this year and utilizing



           24   those for next year in promoting the race meet itself.



           25             We're excited about this year.  I think we've
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            1   put together a very complete license application for you.



            2   And if there are any questions, we'll be happy to answer



            3   them now.



            4        CHAIR ISRAEL:  You did put together a very complete



            5   license application.  So I don't -- I have, actually, I



            6   think just one question.  And it's about on page 3-6.



            7             What happened between 2011 and 2012 that



            8   resulted in the handle being depressed by two and a half



            9   million dollars, or is that incorrect?



           10        MR. SWARTZLANDER:  Oh, that's correct, Commissioner.



           11        CHAIR ISRAEL:  What happened, and what are your



           12   projections?



           13        MR. ALKIRE:  Horse numbers.



           14        MR. SWARTZLANDER:  Well, there was a reduction in the



           15   horses last year and the handle was reduced significantly



           16   around 18 percent.



           17        CHAIR ISRAEL:  All right.



           18        MR. SWARTZLANDER:  You know, the stake's important.



           19   We thought we'd get with the break -- Stockton did not do



           20   well, and a lot of the horsemen -- a lot of the stake went



           21   back, and Fresno was just a tail on a dog, just bad down



           22   there.



           23        CHAIR ISRAEL:  And what -- and what are you



           24   projecting for this year?



           25        MR. SWARTZLANDER:  Well, we've got -- we've got an
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            1   increase in out-of-state horsemen this year.  We've



            2   offered different incentives.  The major one is if they --



            3   a trainer who runs five horses, he gets $500; if he runs



            4   10, he gets a thousand.  It was very successful at the



            5   State Fair.  We had an increase of $300,000 in handle and



            6   also an increase in the horses per start.  And I would



            7   expect the same effect in the Stockton and Fresno area.



            8        CHAIR ISRAEL:  Good.  Thanks.



            9             Anybody else have questions?  Anybody?  Steve?



           10             Is there a motion?



           11        COMMISSIONER BENETO:  I make a motion.



           12        CHAIR ISRAEL:  Mr. Beneto moves to approve the



           13   meeting.



           14             And is there a second?



           15        COMMISSIONER KRIKORIAN:  Second.



           16        CHAIR ISRAEL:  Commissioner Krikorian seconds.



           17             All favor?



           18             Motion passes unanimously.  Thank you.  Have a



           19   great meet.



           20        COMMISSIONER KRIKORIAN:  Excuse me.



           21        CHAIR ISRAEL:  Yes.



           22        COMMISSIONER KRIKORIAN:  I just want to commend them



           23   for all the work they've done in the past year, redoing



           24   their barns in the backside and all the improvements



           25   you've made, so thank you very much.  It's nice to see.
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            1        CHAIR ISRAEL:  So, George, are you going to send some



            2   horses up there --



            3        COMMISSIONER KRIKORIAN:  Probably.



            4        CHAIR ISRAEL:  Probably?  See, I get some recruiting



            5   points for that.



            6             Item No. 4:  Discussion and action by the Board



            7   on the Application for License to Conduct a Horse Racing



            8   Meeting of the Pacific Racing Association at Golden Gate



            9   Fields, commencing October 16, 2013 through December 22,



           10   2013, inclusive.



           11        MR. RAINEY:  Good morning, Mr. Chairman and members



           12   of the Board.



           13        CHAIR ISRAEL:  Good morning.  Please introduce



           14   yourselves and --



           15        MR. RAINEY:  Calvin Rainey from Golden Gate Fields.



           16        MR. CIRIMELE:  Dan Cirimele.



           17        MR. TUNNEY:  Peter Tunney.



           18        CHAIR ISRAEL:  Thank you.  Tell us a little bit about



           19   your meet.



           20        MR. RAINEY:  So going into our fall meet -- we have



           21   had a very successful spring meet that was up 2 percent in



           22   all-source live handle.



           23             Our field size has moved over seven horses per



           24   race, which is good.



           25             We started our summer meet a week ago with a
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            1   turf-racing festival and Hispanic festival that brought us



            2   our largest attendance that we've had in several years.



            3   The current meet saw a 5 percent increase over the last



            4   year, and two more races.



            5             Purses remain strong for the fall meet.  We have



            6   36 race days, one day more than 2012.



            7             Post-time is the same, at 12:45.  A total of 10



            8   more races for the meet.



            9             And we've done several improvements in the



           10   off-season to our plan, such as the hedge that we -- that



           11   was approved at the last meeting, Board meeting -- yeah,



           12   the last meeting.



           13             Wastewater reclamation pond improvements that we



           14   did about five different things there; added 52 TVs



           15   throughout the facility; new audio on the A-deck area,



           16   significant renovation with fibers added; and painted the



           17   outside of our grandstand facility in the summer.



           18        CHAIR ISRAEL:  Just as a matter of curiosity, before



           19   we get to the application, have you been able to make any



           20   hay, so to speak, out of the wonderful piece written about



           21   Russell Baze by Barry Bearak in the Sunday's New York



           22   Times?



           23             Is it -- can you translate that into attendance,



           24   promotion, something?



           25        MR. RAINEY:  Well, I'm not sure directly how we can
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            1   show it translates to attendance but definitely there's a



            2   lot of exposure that went out with the New York Times



            3   article last Sunday and the Sunday Times and also online.



            4   If everybody gets a chance to see the Russell Baze online,



            5   it's a great video.  Sam Spear and Dan Cirimele worked on



            6   this at Golden Gate Fields for about eight months, and it



            7   is a very well-done piece and hopefully that will expose



            8   our sport and Golden Gate Fields.



            9        CHAIR ISRAEL:  Did it result in any interest, say,



           10   from local television so you got coverage on the 6:00 or



           11   11:00 o'clock news that you would not ordinarily have



           12   gotten?  Have you tried to exploit it that way?



           13        MR. CIRIMELE:  Dan Cirimele, Director of Marketing.



           14             We haven't received anything from television,



           15   but the print has actually picked it up.  Santa Rosa Press



           16   Democrat, which is the sister company of New York Times,



           17   ran a full page --



           18        CHAIR ISRAEL:  Prior to the wire --



           19        MR. CIRIMELE:  So they picked it up.



           20             In terms of Russell Baze, among the television,



           21   local media, it's kind of an old story.  Not to play it



           22   down in any bit, but it has been played out enough on the



           23   outlets but it has been good on a national exposure for



           24   the track.



           25        CHAIR ISRAEL:  What about has anybody pursued
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            1   anything with ESPN or FOX Sports 1, the new network, which



            2   is dying?  It doesn't have a lot -- enough fly programming



            3   in it or even your local sports networks --



            4        MR. CIRIMELE:  We have, yeah.  With Comcast



            5   SportsNet, Bay Area, we've been submitting every Saturday



            6   our race of the day, and they've actually picked up on



            7   Russell Baze's segment and they've been looking after it



            8   for us.



            9        CHAIR ISRAEL:  What about ESPN?  You pursue things



           10   like that?



           11        MR. CIRIMELE:  We submit.  We haven't heard anything



           12   back from them.



           13        CHAIR ISRAEL:  Okay.



           14        COMMISSIONER ROSENBERG:  One question, Commissioner



           15   Israel.  People asked the question in Fresno about handle



           16   attendance last year.



           17             On your attendance for the present meeting that



           18   just -- that's still going on, how's the attendance?  I



           19   know the handle's up, but how's the attendance?  Have you



           20   tracked that?



           21        MR. CIRIMELE:  For the summer meet?



           22        COMMISSIONER ROSENBERG:  Yeah.



           23        MR. CIRIMELE:  Yeah.  The attendance is up, I



           24   believe, 55 percent.  It's just for the opening weekend



           25   that we just did for the summer meet --

                                                                        30

�













            1        COMMISSIONER ROSENBERG:  Just for one week.  Okay.



            2   Thank you.



            3        MR. CIRIMELE:  Yeah.  That's just for the summer



            4   meet.  Yeah.



            5        MR. TUNNEY:  Maybe it should be noted that we had



            6   over 11,300 people there on Sunday.



            7        UNIDENTIFIED SPEAKER:  For the Hispanic fiesta.



            8        CHAIR ISRAEL:  Wow.  That's great.



            9        MR. CIRIMELE:  Unfortunately, the handle didn't go



           10   with 11,000 --



           11        CHAIR ISRAEL:  Got people interested.  Somebody



           12   might come back --



           13        UNIDENTIFIED SPEAKER:  How about food and beverage?



           14        MR. CIRIMELE:  Food and beverage was the big winner,



           15   yes.  Sold 125 kegs of beer.



           16        CHAIR ISRAEL:  It sounds like a lot of beer.



           17        MR. CIRIMELE:  No.  It's not the first time we had



           18   the event, and we're going to have more of those as well.



           19   We do some ethnic marketing and we've had some festivals



           20   with different ethnic groups.



           21        CHAIR ISRAEL:  Okay.  Let me get back just to the



           22   application.



           23             There are some items missing that obviously are



           24   necessary for final approval.



           25             On page 4-2, items -- Jackie tells me that

                                                                        31

�













            1   item 4, the occupational licenses for the EVP (phonetic)



            2   And racing sector have come in.



            3        MS. WAGNER:  We are working on getting those folks



            4   licenses --



            5        CHAIR ISRAEL:  Okay.  And also for the --



            6        MS. WAGNER:  Yes.  For --



            7        CHAIR ISRAEL:  -- operation center.



            8             But Items 1, 2 and 3, paramedic, EMT, fire



            9   clearance, obviously, that's a local issue.  And then the



           10   CTT agreement and the paramedic EMT are very important to



           11   us.  So where do you stand with that?



           12        MR. RAINEY:  Golden Gate Fields has a full-time



           13   ambulance service turf rescue that provides one paramedic



           14   and one EMT at our track for training and live racing.



           15        MS. WAGNER:  What we would need from you at Golden



           16   Gate Fields is -- what we have received from Westmed, the



           17   certification only makes reference to the EMT.  It doesn't



           18   make reference to the paramedics.  So if you could just



           19   send us something certifying that you do have a



           20   paramedic --



           21        MR. RAINEY:  Okay.  The Westmed is the ambulance



           22   service at Alameda County Fair, which is our auxiliary



           23   stabling.



           24        MS. WAGNER:  Correct.  And that's what we're



           25   concerned about.
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            1        CHAIR ISRAEL:  Okay.  And the CTT agreement?



            2        MR. RAINEY:  The CTT agreement that they gave us



            3   just -- the first week of August we received it, and it's



            4   almost twice the size as the old agreement.  There's about



            5   25 major changes in there from our last agreement.  And



            6   we'd like to request some more time to review that and



            7   possibly run this meet under our existing CTT agreement



            8   that we had for the summer meet.



            9        CHAIR ISRAEL:  Well, I don't -- I don't think we're



           10   going to necessarily approve that but you need to work



           11   through those issues.



           12        MR. TUNNEY:  Well, we're in the middle -- we're in



           13   the middle of the year, and we've each had CTT agreements



           14   for years, including this year.  Fresno just got finished



           15   getting their application approved, and rightfully they



           16   should.



           17             But they signed a CTT agreement, I'm assuming



           18   that covered all the fairs dating back to probably March,



           19   April.  I don't know what -- I'm saying that they --



           20   involved signatures involving CTT agreements.



           21             Come August 2nd, we have now a new 24-change



           22   plus paragraphs in the new CTT agreement.  And we're asked



           23   to then have it signed by the time we have this meeting



           24   today.  It's going to take a considerable amount of time



           25   and effort, including the effort of this Board, to make
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            1   those changes.



            2        CHAIR ISRAEL:  Believe me, this Board has been



            3   working.  This is --



            4        MR. TUNNEY:  This doesn't come as news.



            5        CHAIR ISRAEL:  This is the day's theme.  Okay?



            6        MR. TUNNEY:  Yes.  Exactly.



            7        CHAIR ISRAEL:  So I can't say I was surprised.  But,



            8   as I take it, this is all of a piece with what's going on



            9   in the south, but you do have to work your way through



           10   that.  I mean, you know, there are probably some issues



           11   that you can agree to, probably some issues that you're



           12   going to dispute.  But I think all of us -- I'm not



           13   speaking for anybody else, but we'd like to see some



           14   effort made to work through this.



           15        MR. TUNNEY:  And we would be glad to make that



           16   effort.



           17        CHAIR ISRAEL:  Okay.  Anybody else?  Questions?



           18   Richard?



           19        COMMISSIONER ROSENBERG:  I'm just curious, have you



           20   made any contact with the CTT since you received the



           21   agreement?



           22        MR. TUNNEY:  We talk to the CTT every day.  They're



           23   on our campus.  We're -- you know, we have issues that



           24   come up every today and we include the CTT.



           25        CHAIR ISRAEL:  Scott, would you like to answer --
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            1        MR. DARUTY:  Yes.  The C- --



            2        VICE CHAIR WINNER:  Do you want to identify yourself?



            3        CHAIR ISRAEL:  Identify yourself.



            4        MR. DARUTY:  Scott Daruty, on behalf of Santa Anita



            5   and Golden Gate Fields.



            6             The CTT agreement that was received by Golden



            7   Gate Fields essentially mirrors the CTT agreement received



            8   by Santa Anita.  We talked about that last month and some



            9   of the issues that were involved in that.



           10             I have personally met, either in person or by



           11   telephone at least four times since the last meeting with



           12   the CTT.  The most recent two meetings took place this



           13   week, one in person with Alan Balch, their president, and



           14   one on the phone with their counsel.  So we are working



           15   through those issues.  Whether or not we ultimately get an



           16   amicable agreement, I can't yet say, but I can say we're



           17   working towards them.  We're knocking issues off the list



           18   as we go, but we're still not complete yet.



           19        COMMISSIONER KRIKORIAN:  Where does the CTT stand on



           20   this?



           21        CHAIR ISRAEL:  Ask him.



           22             Alan -- Alan or Jim, George Krikorian is asking



           23   where CTT is on this?



           24        VICE CHAIR WINNER:  Alan?



           25        MR. CASSIDY:  Jim Cassidy, president CTT.
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            1             We have some new issues.  The old agreements



            2   were antiquated and we have to -- there were some changes



            3   that have to be made.  And, of course, with the new goings



            4   on here in the south, we have to have new agreements.



            5   That's basically what's going on.



            6             I don't know if Alan has anything to add.



            7        MR. BALCH:  Well, I'll just -- Alan Balch, CTT.



            8             I'll just add to emphasize one part of what



            9   Jim said, that we all know that the Stronach Group has



           10   both properties so we can hardly put an inconsistent



           11   agreement on the table at Santa Anita from what we're



           12   putting on the table at Golden Gate.  Naturally, there's



           13   some local and particular issues that are different.  But



           14   the basic language and the basic positions that CTT has



           15   taken are represented in both agreements.



           16        CHAIR ISRAEL:  All right, George?  Any further



           17   questions?



           18        COMMISSIONER KRIKORIAN:  Sounds like they're working



           19   on it.



           20        MR. TUNNEY:  You can sense our frustration in



           21   Northern California.  We want to work with Scott Daruty



           22   and our sister track in Santa Anita, and we will continue



           23   to do so.



           24        VICE CHAIR WINNER:  Can I move that we approve,



           25   contingent on an agreement with CTT and any other

                                                                        36

�













            1   outstanding documents that need to be submitted --



            2        COMMISSIONER CHOPER:  Second.



            3        CHAIR ISRAEL:  Motion offered by Vice Chair Winner



            4   and seconded by Commissioner Choper.



            5             All in favor?



            6             Opposed?



            7             Motion passes unanimously.



            8        MR. TUNNEY:  Thank you.



            9        CHAIR ISRAEL:  Thank you.  Have a good meet.  You



           10   have a monopoly now.  Don't screw it up.



           11             Okay.  Item No. 5:  Discussion and action by the



           12   Board on the Application for License to Conduct a Horse



           13   Racing Meeting of Watch and Wager, LLC at Cal Expo



           14   commencing October 5th, 2013 through December 21st, 2013,



           15   inclusive.



           16             Please identify yourselves, gentlemen, and tell



           17   us about your meeting.



           18        MR. CUMMINGS:  Ed Cummings, Chief Operating Officer,



           19   Watch and Wager dot-com.



           20        MR. KENNEY:  Ben Kenney, Watch and Wager.



           21        MR. SCHICK:  Good morning, Chairman Israel,



           22   Commissioners.  Christopher Schick, Watch and Wager.



           23        CHAIR ISRAEL:  Thank you.



           24             The floor is yours to tell us about your meet.



           25        MR. SCHICK:  Well, thank you, Mr. Chairman.
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            1             Obviously the meet that we're applying for here



            2   has four extra days.  But if I could just back up for one



            3   second and kind of tell you where we've been to kind of



            4   give you a sense of where we think we're going, I think it



            5   might be somewhat helpful.



            6             First of all, I want to say we had an extremely



            7   safe meet our last year.  We're happy to be back for



            8   year two.  We had no fatalities on the track, no driver



            9   accidents.  We only had our horse ambulance out on the



           10   track once for a minor injury so I say that that was a



           11   remarkable year.  Hopefully we can duplicate that record



           12   moving forward.



           13             As far as our top-line revenue, the purses



           14   earned day over day were up 8 percent, along with



           15   commissions for the entire year so in that regard we were



           16   reasonably successful.



           17             Our purse payout under the model that we adopted



           18   worked very well.  Our purses paid out were out up over



           19   33 percent from the previous period before.  That was



           20   because we incorporated a lot of the dark-day money into



           21   a shorter schedule, along with the growth that we



           22   experienced, we were able to race purses on that level.



           23             We still have a considerable amount of work to



           24   do.  Don't let me understate the case.  But we made some



           25   progress and that was important that we move the ball in
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            1   the right direction.



            2             The meet that we're proposing here, last year we



            3   started the first weekend in November.  This meet, we've



            4   worked with the CHAA, and we're going to attempt to race



            5   one day a week in October with their blessing.  And



            6   hopefully, if that's successful, we'll be able to look at



            7   that next year and maybe go two days, depending on our



            8   horse population in October.



            9             Our journey into the three-day-a-week program



           10   last winter, as you all know, was very unsuccessful and we



           11   had to pull the plug on it.  We did have enough horses but



           12   we didn't have enough market under the current climate to



           13   make that worthwhile.



           14             So we don't anticipate when we come back for our



           15   next application having any three-day weeks in the winter.



           16   So this four days that we're getting right now on the plus



           17   side will certainly benefit us because we anticipate



           18   having a few less days from the winter meet.



           19        CHAIR ISRAEL:  Chris?



           20        COMMISSIONER CHOPER:  Maybe I'm misreading this.  But



           21   it says that the estimated average daily purse for this



           22   meet is down about 20 percent from the last meet.



           23             Does that have to do with the days or --



           24        MR. SCHICK:  No.



           25        COMMISSIONER CHOPER:  There is a daily purse so I --
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            1        MR. SCHICK:  What that daily purse payout, I think



            2   it's 58,000, that takes into account all sources.  And a



            3   number of the two-year-old sire stake races have been



            4   moved back off the calendar that were on last fall, and



            5   those have been moved over into the January, February



            6   mark.  So that's what accounting for the reduction in



            7   purses, those races being taken out and moved into the



            8   next meet.



            9        COMMISSIONER CHOPER:  So the purses on comparable



           10   races, though, it's not in here and no one asked for it.



           11   I'm just curious.



           12        MR. SCHICK:  Right.  We are starting with the exact



           13   same purse schedule that we ended up with last year.



           14   Exactly.  And we've actually -- our overnight stakes, our



           15   California Legend Series, which was really popular last



           16   year and helped us draw a lot of horses, we've actually



           17   expanded that in certain areas and look to keep expanding



           18   that.



           19        VICE CHAIR WINNER:  Well, it is down from 58 to 47



           20   from 2012.



           21        CHAIR ISRAEL:  But in the regular --



           22        VICE CHAIR WINNER:  Yeah.  I understand.



           23        CHAIR ISRAEL:  -- races, it's actually up --



           24        VICE CHAIR WINNER:  It's actually up on the --



           25        CHAIR ISRAEL:  Okay.  My question is -- and I ask
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            1   this in honor of Richard Rosenberg because he'll ask it if



            2   I don't.



            3             Where is the financial information?  Why don't



            4   we have it?



            5        UNIDENTIFIED SPEAKER:  We are in the middle of an



            6   audit.  We closed -- the meet closed at the beginning of



            7   June.  We didn't turn this application in last month.  We



            8   were in the middle of an audit.  I don't anticipate any



            9   problems.  We will have audited financials to you before



           10   we open the doors.



           11        CHAIR ISRAEL:  Is that okay?



           12        COMMISSIONER ROSENBERG:  Yes.



           13        CHAIR ISRAEL:  Because, frankly, this is an



           14   especially sensitive issue, given that you're a company



           15   from overseas.



           16        UNIDENTIFIED SPEAKER:  Yes, that's true.  That said,



           17   it should be noted that all vendors have been paid.



           18        CHAIR ISRAEL:  It should be noted?  Excuse me?



           19        UNIDENTIFIED SPEAKER:  We have no outstanding



           20   invoices from any vendors.



           21        CHAIR ISRAEL:  Okay.



           22        MR. CUMMINGS:  Yeah.  The financials are the same



           23   financials that were in the ADW application which was



           24   approved last month.  The audit will be completed early in



           25   September and sent to you straight away.
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            1        CHAIR ISRAEL:  And if you'd like to have a comment?



            2             Okay.  Any other questions before we pull the



            3   comments?



            4             Jim Perez, California Harness Association.



            5        MR. PEREZ:  Jim Perez, Executive Director, CHAA.



            6             Good morning, Commissioners.  We support this



            7   application, and we've worked with them for the past year



            8   and no problems.



            9             Our agreement was the quickest agreement we had



           10   to finish and hand in.  It was done within the two days,



           11   which was great.



           12             As you all know, we have a problem with the back



           13   stretch with -- being the first track in California not



           14   allowing grooms to live in tack rooms.  And as a former



           15   trainer that's a really big hardship.



           16             So as Watch and Wager, along with Cal Expo and



           17   CHAA, work on a way to resolve this, CHAA started a



           18   program starting in the first week of October until the



           19   end of the year to help subsidize grooms that fit the



           20   groom category with off-site living expenses until this



           21   matter is resolved.



           22             So we're going to start in October and go until



           23   the end of the year.  Hopefully -- I don't know what can



           24   be done, whether they're trailers, whether there's dorms



           25   to be built, whatever, we're going to see -- I'll run the
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            1   program.  I'll get applications to see how many groups we



            2   have.  And then we'll adjust whether -- I'm not sure how



            3   much I'm -- our industry is in bad shape as it is so I'm



            4   not sure how much we can give, whether it's 100, 200, 400



            5   to 500, it will determine how many grooms we have.  And



            6   they must fit the groom category.  They cannot be a groom



            7   trainer, a groom owner.  They must make a living as a



            8   groom.



            9             So we are trying to help them and hopefully



           10   we'll get something done where we can help offset some of



           11   the costs until we get some sort of living arrangements



           12   for them.



           13        CHAIR ISRAEL:  Okay.  As you may know, I was sent an



           14   e-mail by one of your trainers, which I shared with Staff



           15   and with Commissioners Beneto and Winner, and



           16   unfortunately, we're a separate, you know, body, agency in



           17   the State government, and we can't insinuate ourselves in



           18   what's essentially a local jurisdictional dispute --



           19        MR. PEREZ:  Right.



           20        CHAIR ISRAEL:  -- with the fire marshal.



           21             So there's, unfortunately, no help we can offer.



           22   Although Commissioner Beneto was chair of Cal Expo and



           23   maybe he will have some advice for you.



           24        COMMISSIONER BENETO:  Well, number one, don't fight



           25   the fire marshal because he's going to win or she's going
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            1   to win.  You got a tough one there.



            2        MR. PEREZ:  Yeah.  We're not trying to -- Chris and



            3   Ben work great with the fire marshal in trying to resolve



            4   this.  It's not a matter of fighting.  It's a matter of



            5   getting somewhere for the grooms to live.



            6             So hopefully on site, whether it be trailers --



            7   I looked at the trailers to rent for the grooms -- some



            8   grooms went out and bought trailers, and we have -- we



            9   have that -- the park there to park them at.



           10             So until we get something settled, we decided to



           11   start a program to help subsidize their cost of living.



           12   And until then, that's about all we can do until we get



           13   something that's set in stone.  But we are working on it



           14   together with Ron (inaudible) and Cal Expo.



           15        COMMISSIONER BENETO:  I hope you guys win that



           16   because this could be a chain-reaction starting.



           17        MR. PEREZ:  You're absolutely right.  It's the first



           18   track in California that's doing this and it's not good.



           19        COMMISSIONER BENETO:  Not a good deal.



           20        VICE CHAIR WINNER:  You are continuing to work with



           21   the fire marshal?



           22        MR. PEREZ:  We are.



           23        MR. SCHICK:  Yeah.  We had a meeting as -- as late as



           24   last week and we included a number of things.  Cal Expo



           25   and Watch and Wager have been working closely together on
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            1   this.  We've developed a few options.  We just -- you



            2   know, we're just not quite there, ready to announce what



            3   the plan is.  We'd like to use to find -- actually use the



            4   existing units.  We had to move the doors.  We're trying



            5   to find out what we can possibly do to use the additional



            6   structures as opposed to bringing in these mobile units



            7   which might need ADA requirements and a whole bunch of



            8   things, as you know, when you start bringing in new units.



            9        VICE CHAIR WINNER:  And this has been going on,



           10   Chris, for quite a while; right?



           11        MR. SCHICK:  Yes.  This was -- it was actually -- we



           12   lost the -- just brief overview, last July, before we were



           13   even licensed initially, the fire marshal issued an order.



           14             We got a conditional use based upon a number of



           15   capital improvements that were made to the units last



           16   fall, that us and Cal Expo shared.



           17             And then we submitted a proposal, a permanent



           18   proposal, because that's what the contingent use was based



           19   upon.  The fire marshal rejected our proposal that we sent



           20   in in February, and we've been kind of ongoing with them



           21   since then trying to find out, "Well, okay.  What is the



           22   solution to this?"



           23             And I just -- I'd like to just add one thing.



           24   We opened our barn area Monday for the first time for



           25   horses to actually come in.  And we hired a night fire --
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            1   night person to be on duty with a golf cart to inspect for



            2   fires.  We recognize that there's -- with no grooms kind



            3   of on duty or on site that there is a heightened danger



            4   here, and we've -- we're taking actions to address it.



            5        CHAIR ISRAEL:  Thank you.



            6             Chris?



            7        COMMISSIONER BENETO:  Those barns, the tack rooms, if



            8   I remember right, were made of block; is that correct?



            9        MR. SCHICK:  That is correct.



           10        COMMISSIONER BENETO:  What do they want to satisfy



           11   them so the grooms can move in?  They must have given you



           12   a bid sheet.



           13        MR. SCHICK:  A little bit.  It's kind of like -- we



           14   hired a design architect, both us and Cal Expo, and



           15   we're -- they say to us, "Well, you have to come to us



           16   with a plan and cite the code instead of them coming to



           17   you and saying, 'Well, if you do X, Y, and Z, we can



           18   approve this as a residential use.'"



           19             They don't do it that way.  It's kind of like



           20   the other way, the onus is on you to kind of submit the



           21   plan with all the codes and have them look at it and



           22   approve it, which is -- it's kind of hard to do that way.



           23        COMMISSIONER BENETO:  So they won't work with you?



           24        UNIDENTIIFED SPEAKER:  Well, we're in the process of



           25   trying to work something out.
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            1        CHAIR ISRAEL:  David Elliott, I think, wants to add



            2   something.  This used to be his problem.



            3        MR. ELLIOTT:  I didn't want anybody --



            4        VICE CHAIR WINNER:  Could you identify yourself?



            5        CHAIR ISRAEL:  Yeah.  You have to introduce yourself.



            6        MR. ELLIOTT:  I didn't want anybody to leave this



            7   room with the impression --



            8        CHAIR ISRAEL:  Dave, you have to introduce yourself.



            9        MR. ELLIOTT:  I'm sorry.  Dave Elliott, Cal Expo.



           10             I didn't want anybody to leave the room with the



           11   impression that our tack rooms at Cal Expo are, like,



           12   falling apart and they're awful, awful.  We've spent a lot



           13   of money on our tack rooms.



           14             Basically what's happened, the state fire



           15   marshal -- a deputy state fire marshal has come in and she



           16   sincerely believes that we need to make some changes



           17   there.  And like Chris said, they won't tell us what



           18   changes we have to make.  We have to submit plans.  It may



           19   or may not go.  If it doesn't go, then we have to submit



           20   more plans to figure out a way to house the grooms that



           21   are back there.



           22             But I didn't want anybody to think that our



           23   barns were unsafe.  We have full-on sprinklers, of course,



           24   just like everybody else.  All the tack rooms that the



           25   grooms used to be able to live in, all sprinklers, smoke
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            1   detectors, everything.  So I just want to make sure --



            2        CHAIR ISRAEL:  Are there no consultants who advise



            3   private or public agencies on how to get something up to



            4   fire code?



            5        MR. ELLIOTT:  We've hired that person.  Together with



            6   Watch and Wager, we've hired that person, and she is



            7   working to give us some plans and what we may be able to



            8   do that might pass muster with the state fire marshal's



            9   office.



           10        COMMISSIONER ROSENBERG:  Dave, what happened during



           11   the fair meeting, thoroughbred meeting?



           12        MR. ELLIOTT:  They beat us up pretty good.  We had --



           13   we had --



           14        COMMISSIONER ROSENBERG:  Not the handle.



           15        MR. ELLIOTT:  No, no, no.  I know.  I know exactly



           16   what you're talking about.



           17             They beat us up pretty good.  They wouldn't



           18   allow grooms to -- they wouldn't allow the tack rooms to



           19   be used as sleeping quarters, but she kind of turned her



           20   head a little bit.  She wouldn't allow air conditioners in



           21   the windows.  She wouldn't allow any appliances, such as



           22   refrigerators in the tack rooms, anything like that.  And



           23   they were back there checking every single day and



           24   charging us about $500 an hour to do it.  So that's just



           25   their job.  That's what they do.  Their job is to make
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            1   sure that everybody is safe.  We get it.  We understand



            2   that.



            3             But, again, it's a process.  It's a long



            4   process.  And the health and safety of all the horses and



            5   the grooms is first and foremost on our list.



            6        CHAIR ISRAEL:  Now, you know why old Mayor Daly used



            7   to call Chicago the city that works.  These things didn't



            8   happen quite the same way.



            9             Okay.  Is there a motion?



           10        COMMISSIONER ROSENBERG:  One other question.  How



           11   many horses do you anticipate having this year?



           12        MR. SCHICK:  At this point we have stall applications



           13   for about 290.  We probably need about at least 400 to



           14   run, you know, a two-day meet.  Last year we were



           15   considerably above that.  But obviously not being able to



           16   go three days -- and this tack rooms issue is -- you know,



           17   made recruiting, obviously, a little more challenging.



           18   So -- but 400, I think.



           19        COMMISSIONER CHOPER:  Move to approve.



           20        CHAIR ISRAEL:  Contingent upon receiving the



           21   financial information.



           22             Okay.  Commissioner Choper moves to approve



           23   contingent upon receiving the final financial information.



           24             Is there a second?



           25        COMMISSIONER BENETO:  Second.
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            1        CHAIR ISRAEL:  Mr. Beneto seconds.



            2             All in favor?



            3             Opposed?



            4             Nobody's opposed.



            5        MR. SCHICK:  Thank you.



            6        CHAIR ISRAEL:  Good luck.



            7             Item 6:  Discussion and action by the Board



            8   regarding authorized bleeder medication policies for



            9   Breeders' Cup races to 1) limit two-year-old races to



           10   horses not on CHRB authorized bleeder medication list and



           11   2) limit authorized bleeder medication in other Breeders'



           12   Cup races to furosemide administered by CHRB licensed



           13   veterinarians approved by the Breeders' Cup, who are not



           14   otherwise attending horses or providing veterinary



           15   services to trainers competing in the Breeders' Cup races.



           16             Rick?



           17        DR. ARTHUR:  I'm really here just for questions.



           18             I'm Dr. Arthur, Equine Medical Director.



           19             This is the same policy we had last year.  It



           20   was not clear in the State schedule that Santa Anita had



           21   submitted with their application last year.



           22             The two-year-old race, championship races, and



           23   the juvenile turf sprint will be no-Lasix races.  Those



           24   horses can't be on the CHRB bleeder's list to enter or



           25   run.
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            1             The other championship races will be run under



            2   ARCI policy of an independent veterinarian administering



            3   Lasix only, as we did last year, and all other races of



            4   those days will be handled as we do races every day of the



            5   year.



            6        CHAIR ISRAEL:  Steve Schwartz.



            7        MR. SCHWARTZ:  Yes.



            8             Mr. Chairman, commissioners, Steve Schwartz



            9   appearing on behalf of Breeders' Cup, Limited.



           10             Our position -- or the Breeders' Cup's position



           11   on this issue is that we have no preference on the issue



           12   of whether or not veterinarians approved to administer



           13   Lasix during the Breeders' Cup races are attending horses



           14   competing in Breeders' Cup races.  Whatever the CHRB



           15   decides on that issue will be agreeable with Breeders'



           16   Cup, Limited.



           17        DR. ARTHUR:  May I respond to that?



           18             That is different than what Breeders' Cup had



           19   communicated to me previously.  I will tell you it makes



           20   it a lot easier for me to administer if we just go along



           21   with the standard CHRB policy on those races, but that



           22   will mean that private practitioners will be treating



           23   their own horses on race day.  And those horses will be



           24   allowed to be administered estrogen, which is -- even



           25   though it's not technically authorized, it is
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            1   grandmothered in, if you will, as an adjunct bleeder



            2   medication, which, as we talked to the medication



            3   committee, is not reported to the public.



            4             So if that's what Breeders' Cup wants to do, I'm



            5   fine with that.  But the Lasix only, by third-party



            6   veterinarians, was not an CHRB policy last year.  It was



            7   at the request of Breeders' Cup.



            8        VICE CHAIR WINNER:  So as I understand it, there is a



            9   difference between what the two of you -- what you



           10   understood and what Mr. Schwartz is --



           11        DR. ARTHUR:  That's right.  And I'm happy whichever



           12   way Breeders' Cup wants to do it.



           13        MR. SCHWARTZ:  Just to reiterate, Breeders' Cup does



           14   not have a position or a preference on whether or not



           15   veterinarians who administer the Lasix during the



           16   Breeders' Cup races are or are not related or have a



           17   relationship with the trainers or the horses being



           18   administered the Lasix and whichever way the CHRB decides



           19   to go on the issue is fine with us.



           20        COMMISSIONER DEREK:  What about the adjunct



           21   medications?



           22        MR. SCHWARTZ:  That issue was not brought up by the



           23   Breeders' Cup so I have no response on that for you.



           24        DR. ARTHUR:  I will tell you --



           25        COMMISSIONER DEREK:  I would think they would care if
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            1   it had been brought up.



            2        CHAIR ISRAEL:  You want to answer that?



            3        MR. SCHWARTZ:  The sole issue that we're talking



            4   about here is whether or not the approved veterinarians



            5   administering the Lasix to Breeder's Cup horses have a



            6   relationship with the trainer or the horses with whom



            7   they're administering the Lasix solely.



            8        DR. ARTHUR:  Well, with all due respect, that's



            9   incorrect.  There's no way we can control estrogen



           10   administration by third-party veterinarians.



           11             And I don't want -- well, you know, there's



           12   certainly ways we can do it.  But I will tell you it took



           13   an enormous amount of my time to organize this for



           14   Breeders' Cup last year.  I'm more than happy do it the



           15   easy way, and that's the standard way we do it in



           16   California.  We have discussed changing the policy in



           17   California with opposition from trainers and



           18   veterinarians, but whatever Breeders' Cup wants to do,



           19   I'm -- you know, it's their show and we're just assisting



           20   them.



           21        COMMISSIONER CHOPER:  But you're happy with the



           22   result that was just told us to?



           23        DR. ARTHUR:  I think it's a step backwards.  We've



           24   had --



           25        COMMISSIONER CHOPER:  I thought it permits you to do
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            1   whatever you want?



            2        DR. ARTHUR:  It's not -- but it's not -- we are



            3   not -- we don't have a policy to have third-party



            4   veterinarians administer Lasix only to the horses that are



            5   in -- that have authorized bleeder medications.



            6             In fact, the veterinarians and the CTT have



            7   opposed both of those proposals to this Board, so they are



            8   not in place as a regulation.  And I don't see how the



            9   CHRB can impose that condition if it's not a regulation.



           10   It would be an underground regulation.



           11             So, you know, you'll have to talk to the general



           12   counsel on that.  But I just don't see how we can do it,



           13   unless the Breeder's Cup asked us to enforce that as part



           14   of the condition of them putting on the Breeders' Cup



           15   championship races.



           16        VICE CHAIR WINNER:  But as I understand it, they're



           17   not asking us to do that?



           18        DR. ARTHUR:  That's right, so then we have to go with



           19   the status quo.



           20        CHAIR ISRAEL:  Can I try to rephrase all this in



           21   simple language?



           22             There are two things you're asking, one of which



           23   is two-year-old races.  During the Breeders' Cup,



           24   two-year-olds will run without furosemide.  That's item 1



           25   that we would have to -- because it was neglected to put
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            1   in the license application.



            2             The second is simply about how furosemide is



            3   administered to the older horses that are running.



            4             And it seems to me you're both saying we should



            5   do it as we have been doing it in California without



            6   changes.  Therefore, there's nothing we have to vote on;



            7   is that correct?



            8        MR. SCHWARTZ:  I think so.  And I've just been



            9   informed by Mr. Ludt that the Breeders' Cup has a



           10   preference for third-party veterinarians.



           11        UNIDENTIFIED SPEAKER:  For Lasix only?



           12        CHAIR ISRAEL:  Hold on.  First of all --



           13        MR. SCHWARTZ:  For Lasix administration.



           14        CHAIR ISRAEL:  Okay.  Now, it's going to get



           15   confusing.



           16             Tom is here, as I understand it, representing



           17   Santa Anita, and he's no longer the chairman or --



           18             I don't think you're -- are you on the board of



           19   Breeders' Cup still or --



           20        MR. LUDT:  Yes.



           21        CHAIR ISRAEL:  You're still on the board?  Okay.



           22             So --



           23        VICE CHAIR WINNER:  That seems to be -- that's in



           24   conflict with what you said a moment ago; isn't that



           25   correct?
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            1        MR. SCHWARTZ:  It is.  But we just received a call,



            2   apparently, from Lexington.



            3        VICE CHAIR WINNER:  And the call from Lexington now



            4   supports what Dr. Arthur said?  Is that what you're



            5   saying?



            6        MR. SCHWARTZ:  Yes.



            7        CHAIR ISRAEL:  So Craig Fravel is listening to this



            8   broadcast?



            9        MR. SCHWARTZ:  Yes.



           10        CHAIR ISRAEL:  Okay.



           11        COMMISSIONER DEREK:  Well, I think this is -- I think



           12   we should go with what is in our agenda.  I think that it



           13   could get very complicated with the adjunct medications.



           14        CHAIR ISRAEL:  Okay.  But that leads me to ask Rick a



           15   question.



           16             You're saying what is described in the agenda



           17   would constitute an underground regulation?



           18        DR. ARTHUR:  If the CHRB does it, it has to be a



           19   requirement of the Breeders' Cup as part of their event.



           20        VICE CHAIR WINNER:  Correct.



           21        DR. ARTHUR:  And in that case we can administer that.



           22   And I personally oversaw that program for Breeders' Cup



           23   last year.



           24        CHAIR ISRAEL:  Were there any expenses incurred in



           25   doing that?
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            1        DR. ARTHUR:  Yes.  And Breeders' Cup paid them all.



            2        CHAIR ISRAEL:  Okay.  So we can improve that



            3   contingent upon Breeders' Cup making it part of their



            4   program, Santa Anita filing a formal request, and



            5   reimbursement being made to the California Horse Racing



            6   Board?



            7        DR. ARTHUR:  It was made directly to the third-party



            8   veterinarians.



            9        CHAIR ISRAEL:  Made directly to third-party



           10   veterinarians.



           11        VICE CHAIR WINNER:  That's the way it was last year.



           12        DR. ARTHUR:  That's right.



           13        CHAIR ISRAEL:  Okay.



           14        VICE CHAIR WINNER:  And it would be the same this



           15   year.



           16        CHAIR ISRAEL:  So --



           17        VICE CHAIR WINNER:  Presumably.  I mean, assuming



           18   Chairman Israel's --



           19        CHAIR ISRAEL:  Am I correct about all those moving



           20   parts?



           21        DR. ARTHUR:  I believe you are, yes.



           22        CHAIR ISRAEL:  Okay.  Before we get to vote on it,



           23   there's another speaker who wants to address us on this



           24   issue.



           25             Mike -- Michael -- I would say -- oh, it's
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            1   Wellman.  Okay.  You --



            2        MR. WELLMAN:  You want me to spell my last name?



            3        CHAIR ISRAEL:  No.  You stopped at Well.



            4        MR. WELLMAN:  Oh, I'm sorry.  I was worried I was



            5   going to get shut out somehow.



            6        VICE CHAIR WINNER:  Are you well, Michael?



            7        MR. WELLMAN:  Very well.  Michael Wellman, owner.



            8             Just since Dr. Arthur said, more or less, this



            9   is for answers -- questions and answers.



           10             I'm curious, last year on the two-year-old races



           11   where they did administer Lasix, it didn't seem as though



           12   we did any kind of extensive research in terms of what



           13   really the results were, which became very controversial.



           14             Is there anything in place this year that is



           15   going to give us some kind of information on how --



           16   especially this year because I understand there are going



           17   to be two-year-old races also run where Lasix will be



           18   allowed for California races.



           19             Are we going to have any comparisons and any



           20   kind of information derived from the two-year-olds that



           21   run without Lasix?



           22        DR. ARTHUR:  The -- I actually -- the CHRB has no



           23   plans for that, except as we always do monitor horses for



           24   epistaxis, which is the criteria under our regulations.



           25             It is my understanding that Craig Fravel has
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            1   been in conversations with Dr. Jeff Blea, practitioner on



            2   the backside, who is president elect of the American



            3   Association of Equine Practitioners.  As I think everybody



            4   knows, the CHRB has no diagnostic equipment, but we have



            5   no plans to do any such thing and --



            6        CHAIR ISRAEL:  Hold on a second, Michael.



            7             Craig, since we know you're listening, could you



            8   please call Tom Ludt and tell him to tell us what is



            9   transpiring between you and Jeff Blea and if such research



           10   is going to be done because I actually think it's



           11   important.  I don't think I'm the only one who thinks it's



           12   important.  Maybe we'll find out some things that will be



           13   useful going forward.



           14        MR. LUDT:  Tom Ludt.  And I'm just speaking on behalf



           15   of what I heard as a Board member of the Breeders' Cup,



           16   it's their preference that the Lasix is administered by



           17   the third party.  That's all -- I just wanted to correct



           18   that statement.  There was a statement made earlier.  The



           19   Breeder's Cup Board would prefer that a third party



           20   administer that.  That was a preference.



           21        CHAIR ISRAEL:  What about using this as a research



           22   platform?



           23        MR. LUDT:  As far as research, as you know, it became



           24   a very volatile subject.  We are in the process, and as a



           25   lot of things have become very political, we want to do a
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            1   vast amount of research, if we had the resources, trying



            2   to get that appropriately done via stall applications and



            3   submissions.  Right now it's going to be done on a



            4   voluntary basis.  We're still working on it.



            5             Unfortunately, it will be finalized and it will



            6   be on a voluntary basis for this meet of those that were



            7   willing and able to the allow us to scope horses to begin



            8   research.



            9             But we do need to emphasize that the Breeders'



           10   Cup wants to do this.  It's going to be very elaborate and



           11   it's going to take a couple of years.  It's not something



           12   that's going to be able to be resolved over a small sample



           13   of Breeder's Cup weekend.



           14        CHAIR ISRAEL:  But all research begins with some



           15   investigation done on a small sample, and then you add to



           16   it and add to it and add to it.



           17        MR. LUDT:  Correct.



           18        CHAIR ISRAEL:  So over the years you reach a



           19   conclusion.



           20        MR. LUDT:  The intent will be to do that when we --



           21        CHAIR ISRAEL:  Can we make it a contingency if we're



           22   going to -- if CHRB, through the process described



           23   earlier, is going to oversee third-party administration,



           24   one of the contingencies, as well as payment to the



           25   third-party veterinarians, is that you start collecting
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            1   those samples through the diagnostic materials that you



            2   have available now so that you start building up



            3   information for whatever the case study is.



            4        MR. LUDT:  And that is the agenda and plan at this



            5   point.  I'm not leg- -- I'm not a counsel but it's going



            6   to be on a voluntary basis because we can't force that.



            7   But those that are willing to allow the scoping and some



            8   of the samples be taken post-racing, the Breeders' Cup



            9   plans on doing that and paying all the expenses for those



           10   that volunteer and cooperate.



           11        CHAIR ISRAEL:  Why can't you force that?  If we --



           12        MR. LUDT:  We can't.  You can.  I don't believe we



           13   can.  I think the understanding is that's up to the CHRB



           14   to require that.



           15        DR. ARTHUR:  Well, we can't force a horse to undergo



           16   a diagnostic procedure under the current rules.



           17        CHAIR ISRAEL:  Current rules or current law?



           18        DR. ARTHUR:  I -- I'd have to defer to Bob Miller.



           19             I mean, you know, theoretically, passing an



           20   endoscope down the horse's throat is an invasive



           21   procedure.  You would have to have the permission of the



           22   owner.



           23        CHAIR ISRAEL:  Well, I mean --



           24        DR. ARTHUR:  And that's -- we've done this --



           25        CHAIR ISRAEL:  As a matter of course, we draw blood
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            1   and we take urine.  We take body fluid specimens for



            2   drug-testing purposes.



            3             This actually is a more noble cause, trying to



            4   see how certain drugs affect the health of the horse,



            5   whether it's in a positive way or a negative way.



            6             You know, why wouldn't we have the authority to



            7   do that?



            8        MR. MILLER:  The authority to draw blood and take



            9   urine samples, that's all part of the drug-testing



           10   program.



           11        CHAIR ISRAEL:  Right.



           12        MR. MILLER:  We don't have the authority to pull a



           13   horse out of a barn and send it through an X-ray machine.



           14        VICE CHAIR WINNER:  Or a scope.



           15        MR. MILLER:  Yeah.  Scope.  Yeah.  I mean, that --



           16   it's --



           17        CHAIR ISRAEL:  But this isn't in a vacuum.  This is



           18   if the horse is entered to run in the specific



           19   two-year-old races in the 2013 Breeders' Cup.  So it's



           20   not -- it's not a general thing.  It could be part of



           21   what's required of the owner at the time of entry.



           22        MR. MILLER:  But there's -- it's a rule as to when



           23   the horse comes into the receiving barn and there's a rule



           24   as to what he's to look for.



           25        DR. ARTHUR:  1858 allows us to draw biological
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            1   samples but that's a little bit different diagnostic



            2   procedure.



            3             I will tell you having done these -- one of



            4   these -- in fact, I'm a co-author of the paper that coined



            5   the term "exercise induced pulmonary hemorrhage" when we



            6   did the original survey in the '70s.  You know, this can



            7   be done but it was always voluntary.  And I would hope



            8   most people who participate in the Breeders' Cup would be



            9   willing to do that.



           10        VICE CHAIR WINNER:  Rick, is it -- just help me with



           11   this.  Isn't it true that there are some trainers and



           12   owners who are not positive about having their horses



           13   scoped and some horses actually react very badly to scope?



           14   Isn't that true?



           15        DR. ARTHUR:  That's correct.



           16        VICE CHAIR WINNER:  So the idea of having it on a



           17   voluntary basis rather than a force basis -- and I'm not



           18   suggesting we should do this.  I'm simply asking the



           19   question.  I don't think that the objective is to limit



           20   the number of horses that are running in these races.  The



           21   objective is to find the best way to do this study that



           22   Chairman Israel was talking about, this analysis that was



           23   raised by Mike Wellman.  But we may -- we may be able to



           24   do that on a voluntary basis.



           25        DR. ARTHUR:  I would hope so.  I think Chairman
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            1   Israel is right.  This is a major issue for horse racing,



            2   and I would hope everybody who participates in the



            3   Breeders' Cup would participate.  And we may get a -- they



            4   may get a hundred percent participation.  But I don't



            5   think under the laws or regulations we have authority to



            6   do an invasive diagnostic procedure.



            7        CHAIR ISRAEL:  We're already changing the rules to



            8   prevent two-year-olds from running with Lasix.



            9        DR. ARTHUR:  We're not changing the rules.  What we



           10   are -- it's a Breeder's Cup policy that those horses are



           11   not on the bleeders list.  That actually means those



           12   horses cannot be treated under our rules.  We're not --



           13   we're not taking the bleeders' slip away from them.  They



           14   actually have to apply to take the horse off voluntarily



           15   to get into the race.



           16        CHAIR ISRAEL:  So the --



           17        DR. ARTHUR:  So we're actually doing nothing.



           18        VICE CHAIR WINNER:  Right.



           19        MR. WELLMAN:  I'm sorry.  Again, if I --



           20        VICE CHAIR WINNER:  Okay.  Re-identify yourself.



           21        MR. WELLMAN:  Michael Wellman.



           22             You know, the purpose, again, it would seem to



           23   me -- since all the other races in the Breeders' Cup are



           24   run permitting Lasix, that if we don't do some due



           25   diligence with the ones that aren't, what is the purpose
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            1   of running these horses without Lasix?



            2        DR. ARTHUR:  That was part of an agreement between



            3   Breeder's Cup and TOC, and I don't believe the CHRB was



            4   involved in that.



            5        CHAIR ISRAEL:  It doesn't answer the question,



            6   though, what's the purpose?  It's just a huge --



            7        DR. ARTHUR:  Well, I think --



            8        CHAIR ISRAEL:  -- explain the mechanism for it



            9   occurring.



           10        DR. ARTHUR:  Right.



           11             I think you have to ask Breeder's Cup that.  It



           12   was their request.



           13        CHAIR ISRAEL:  There's a member of the board behind



           14   you.



           15        MR. LUDT:  And I want to emphasize, it's not just for



           16   two-year-olds.  As we dug into this thing last year, you



           17   know, it became a major issue.  We've done a lot of



           18   research.  We're actually -- the Breeders' Cup is working



           19   with the AAP on the protocols.



           20             It will not be just for two-year-olds because



           21   to do the analysis properly, according to experts that



           22   know much better than I, we need to do a lot of different



           23   testing.  So we're hoping it's volunteer on all horses



           24   that run, not just the two-year-olds.  And that's the



           25   dilemma you just have.  I don't completely understand it.
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            1   I'm not going to tell you I'm an expert on this.



            2             But to do this study properly, in talking to



            3   enough veterinarians, we're going to need a lot of



            4   different horses and a lot of different conditions.  And



            5   so we're willing to underwrite and begin this process and



            6   gather this data.  It's our understanding it does have to



            7   be on a voluntary basis at the moment.  But we're going to



            8   ask everybody that enters a horse in the Breeders' Cup,



            9   not just the two-year-olds, to agree to this.



           10        CHAIR ISRAEL:  Starting with 2013?



           11        MR. LUDT:  Correct.  But it will be on a voluntary



           12   basis.



           13        CHAIR ISRAEL:  Okay.  So starting 2013, it's on a



           14   voluntary basis, you're going to ask the owners of every



           15   horse that runs to submit the horse post-race to some sort



           16   of endoscopic examination --



           17        MR. LUDT:  Correct.



           18        CHAIR ISRAEL:  -- to detect whether there was



           19   respiratory hemorrhage?



           20        MR. LUDT:  Correct.  And then it will take



           21   veterinarians to analyze that data.



           22        COMMISSIONER CHOPER:  I would move to approve on the



           23   condition that you just stated.



           24        MR. MILLER:  Excuse me, Mr. Chairman, if I might add,



           25   we've had a request from the Veterinary Medical Board to
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            1   have two letters placed in the record on this item.



            2        CHAIR ISRAEL:  I have them.



            3        MR. MILLER:  The first letter is dated February the



            4   4th, 2013.  It's addressed to Erica Ward at the CHRB.



            5   It's from Tom Kendall, veterinary doctor, Board president.



            6             Also, there is a July 18th, 2013, again,



            7   addressed to Erica Ward at the California Horse Racing



            8   Board, and this is by Sue Geranen, executive officer of



            9   the California Veterinary Medical Board.  It's Geranen,



           10   G-e-r-a-n-e-a (sic).



           11        UNIDENTIFIED SPEAKER:  -n-e-n.



           12        MR. MILLER:  And in speaking with Mr. Schwartz prior



           13   to this, the concerns here, we think, can be addressed.



           14             This letter -- these letters really are



           15   addressed to a rule-making file that we're putting



           16   together on a potential change to Rule 1845, but they ask



           17   that they be included with item 6.



           18        CHAIR ISRAEL:  Might I ask if CTT or TOC has anything



           19   to say on this issue before we move on to Commissioner



           20   Choper's motion?  Mike or Alan?



           21        UNIDENTIFIED SPEAKER:  Joe's in the restroom.



           22        CHAIR ISRAEL:  Oh.  Okay.  Is anybody here from CTT?



           23   Alan?  You have nothing?  No position on this issue?



           24             Okay.  Mike, is there a TOC position?



           25        COMMISSIONER KRIKORIAN:  While we're waiting, I'd
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            1   just like to say that it just kind of baffles me a little



            2   bit that the Breeders' Cup has taken the position that



            3   two-year-olds cannot run but they've done no testing.



            4             And now we're sitting here, we're saying, "Well,



            5   let's test these horses when they run."



            6             And I understand the, you know, rules being what



            7   they are, but if the CHRB has any authority to require



            8   that testing, I strongly recommend that we do it because



            9   we need to know what the effect is for the horses that are



           10   not running on the Lasix.



           11        CHAIR ISRAEL:  I agree --



           12        COMMISSIONER KRIKORIAN:  And the horses that enter



           13   the races are being forced to run without Lasix.  If they



           14   can be forced to run without Lasix, they should be forced



           15   to be tested to see what the results were.



           16        CHAIR ISRAEL:  Well, I agree.  I actually raised this



           17   issue, as Rick will tell you, last year after the



           18   Breeders' Cup when I discovered that there wasn't any



           19   formal data collection procedure in place, which I thought



           20   was a wasted opportunity.



           21             I'd like to make sure we don't waste this



           22   opportunity again, so I do agree with you.  But it seems



           23   to me we have to make it incumbent upon the Breeders' Cup



           24   to require it.



           25        UNIDENTIFIED SPEAKER:  That's exactly --
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            1        VICE CHAIR WINNER:  We are not -- as I understand it,



            2   we are not forcing them to run without Lasix.



            3        CHAIR ISRAEL:  No, we're not.



            4        VICE CHAIR WINNER:  It's the Breeders' Cup that's



            5   forcing --



            6        CHAIR ISRAEL:  Right.



            7        COMMISSIONER KRIKORIAN:  But you're saying if the



            8   Breeders' Cup agree to require it, it could be dumped?



            9        CHAIR ISRAEL:  If the Breeders' Cup -- if the



           10   Breeders' Cup requires the owners to agree with it or they



           11   can't enter, then -- then, yeah, that's -- because that



           12   would be one of the contingencies of entry.



           13        COMMISSIONER KRIKORIAN:  Maybe that's what we should



           14   ask them then because they're already requiring them not



           15   to race on it.



           16        CHAIR ISRAEL:  Well, then we can --



           17        COMMISSIONER DEREK:  Tom, do you have any idea -- do



           18   you have any thoughts on how many participants will be



           19   part of the program?



           20        CHAIR ISRAEL:  But you're willing to -- you're



           21   willing to fund this?



           22        MR. LUDT:  Right.



           23        CHAIR ISRAEL:  All right.  Joe, would you please tell



           24   us what TOC's position is?



           25        MR. MORRIS:  Joe Morris with the TOC.

                                                                        69

�













            1             We actually think last year when those races



            2   went without Lasix, we missed an opportunity to get some



            3   research.  And we've been in conversation with the



            4   Breeders' Cup on it and are in favor of those horses being



            5   scoped after the races, do think it does need to be on a



            6   voluntary basis also, but are in favor of it.  And we've



            7   had ongoing conversations with the Breeders' Cup on them



            8   doing what they said they were going to do.



            9        CHAIR ISRAEL:  Okay.  So you're taking both sides of



           10   the issue.



           11             The question before us, it seems, given what



           12   George has just said, is that the CHRB is in a position to



           13   require that the Breeders' Cup make it a condition of



           14   entry into the race, that the endoscopic examination



           15   occurs.



           16             You're saying you're in favor of that but you



           17   want it to be voluntary --



           18        MR. MORRIS:  No.  We're saying -- we're saying that



           19   we want as full a field as we can get in the Breeders' Cup



           20   and every other race that day.  And it shouldn't be a



           21   condition of the race but it should be a voluntary --



           22   voluntary system.



           23             And we have one year on it.  Because in '14,



           24   these races will be run with Lasix as part of the



           25   California current race-day medication.  So it's a
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            1   one-year window that we're talking about for this year.



            2        COMMISSIONER KRIKORIAN:  Is he saying that next year



            3   that the Breeders' Cup run in California, that this will



            4   not -- that the horses --



            5        CHAIR ISRAEL:  That's what he just said --



            6        COMMISSIONER KRIKORIAN:  -- will be able to run on



            7   Lasix?



            8        CHAIR ISRAEL:  That's what you just said.



            9        MR. MORRIS:  That's right.



           10        COMMISSIONER KRIKORIAN:  Well, we're not changing



           11   now.  What's the difference?



           12        DR. ARTHUR:  Mr. Chairman, before we close on this



           13   issue about examining horses last year, just so everyone



           14   is aware, is the RNTC, as part of this program, consulted



           15   with a world-renowned epidemiologist on a study designed



           16   to look at this specific issue.  And the recommendation



           17   was that scientifically the information would be of very



           18   little value, which is why -- and Craig Fravel was aware



           19   of that and that's why some of the endoscopic examinations



           20   weren't done.



           21             And, you know, quite frankly, from a scientific



           22   perspective, I think it's more curiosity than it would be



           23   anything scientific.  Fact of the matter is we have an



           24   enormous amount of information on horses treated with



           25   Lasix, without Lasix, whether they bleed.  And we know
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            1   that 80 percent of them that don't get Lasix will bleed



            2   and that 60 percent of them that do get Lasix will bleed.



            3   And, you know, that's -- a number of studies will show



            4   that but --



            5        CHAIR ISRAEL:  You have a perfect laboratory



            6   condition.  You have -- you have a group of horses,



            7   extremely well-bred horses -- all horses that we're



            8   talking about are extremely well-bred and obviously



            9   accomplished.



           10             You have a group that will run by virtue of the



           11   rules without Lasix; you have a group that will run with



           12   Lasix on the same track on the same day, sometimes the



           13   same distances.  Why not avail yourself of that laboratory



           14   situation?



           15        DR. ARTHUR:  Well, to contradict you, an



           16   epidemiologist who was an expert in study design said it



           17   was a far-from-perfect circumstance to do such a study.



           18   But, you know, people want it done so it should be done.



           19   I agree with you.  There's no harm in doing it.



           20        VICE CHAIR WINNER:  What -- other than the fact that



           21   those running without Lasix are two-year-olds only, and



           22   the others are not, what other reason, small -- a small



           23   sample, what other reason --



           24        DR. ARTHUR:  Small sample and such a unique



           25   circumstance that it would be hard to translate to the
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            1   general population.



            2        CHAIR ISRAEL:  But isn't one of the arguments for



            3   eliminating drug use is that it makes -- it makes breeding



            4   more difficult, it makes screening more difficult because



            5   you don't know what maladies you're breeding into because



            6   they're masked by drugs?  Won't this help?



            7             These are the kind of horses that are used in



            8   breeding as opposed to the run-of-mill claiming horses.  I



            9   mean, it's pretty dang -- you know, this really is the



           10   future of horse racing presented on a stage for everybody



           11   to see in two years because these are the horses that are



           12   going to have progeny for the next 30 years.



           13        DR. ARTHUR:  Well, I know it's interesting to discuss



           14   this, but just two weeks ago -- less than two weeks ago,



           15   at the Jockey Club Round Table, there were a paper



           16   presented by Dr. Hiram Polk which pretty much refuted the



           17   idea that running horses on Lasix has affected the gene



           18   pool vis-a-vis exercise-induced pulmonary hemorrhage.



           19   That paper has not been published in a scientific journal



           20   yet and hasn't been reviewed that way but that was the



           21   gist of the results.



           22             You know, it's more of a complex issue than some



           23   people think.  There's a lot of people spent a lot of time



           24   thinking about it, doing research on it.  Some wonderful



           25   research has been done.  And, you know, it's -- I've been
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            1   involved in a lot of it over the years and, you know, I'm



            2   more than happy to give whatever assistance I can to get



            3   this done because it is a curious -- you know, an



            4   interesting situation.  This is new and it's different.



            5             But, you know, there's a lot of -- in terms of



            6   what percentage of horses bleed under what circumstances,



            7   that's fairly well known.



            8        COMMISSIONER KRIKORIAN:  Dr. Arthur, since it seems



            9   to be so controversial and there seems to be people on



           10   both sides of the fence, why aren't we leaving it up to



           11   owners and trainers to make the decision if they want to



           12   give their horses Lasix?



           13        DR. ARTHUR:  Commissioner Krikorian, I would love to



           14   have the ability to order diagnostic tests on horses at



           15   certain times.  And if we had that ability, we certainly



           16   could do what the Chairman and you suggest.



           17             More importantly, I think we do need to do it



           18   sometimes when we identify certain lesions in horses in



           19   pre-race examinations.  And Dr. Stover will address that.



           20             The fact of the matter is we don't have that



           21   authority today.  And I see that general counsel nodding



           22   his head in agreement.



           23        CHAIR ISRAEL:  All right.  Well, I think we can go



           24   back to Jesse's motion.



           25             Will you restate your motion?
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            1        COMMISSIONER CHOPER:  What motion?



            2        CHAIR ISRAEL:  A while ago you made a motion.



            3        COMMISSIONER CHOPER:  I move that we approve this,



            4   subject to what the records, this meeting shows, has been



            5   a conversation between the Board and representatives of



            6   the Breeders' Cup, and let's see what happens.



            7             It seems to me that, you know, this is certainly



            8   a scientific matter which there were studies but certainly



            9   not a universal agreement, as is indicated by what this



           10   other person said here.



           11             But, nonetheless, I think the people who thought



           12   about this the most of us, that is, the horse people of



           13   the Breeders' Cup, the Breeders' Cup group, they



           14   understand what we've all said here.  Maybe not.  I think



           15   they're willing to do it on a voluntary basis.  The



           16   mandatory notion, I don't think we can make that a



           17   back-door requirement to expand our own -- there is a



           18   limit to what you can do that way, and I think we want to



           19   just approve it --



           20        CHAIR ISRAEL:  Okay.



           21        COMMISSIONER CHOPER:  -- and get on with this.



           22        CHAIR ISRAEL:  Okay.  And I'll try to restate the



           23   motion.



           24             For item 6, we're moving (1), to limit



           25   two-year-old races to horses not on the CHRB authorized
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            1   bleeding medication list to 2013 Breeders' Cup.



            2             And (2), to limit authorized bleeder medication



            3   and other Breeders' Cup races to furosemide administered



            4   by CHRB licensed veterinarians, approved by the Breeders'



            5   Cup, who are not otherwise attending horses or providing



            6   veterinary services to trainers competing in the Breeders'



            7   Cup races, provided Breeders' Cup reimburses in full for



            8   those services to each of those third-party veterinarians.



            9   And at the entry box, Breeders' Cup provides a voluntary



           10   check-off for every owner or trainer to voluntarily offer



           11   his horse for endoscopic examination for the purposes of



           12   collecting data on the use of furosemide.



           13             Does that sound accurate?



           14        DR. ARTHUR:  One real quick clarification.



           15        CHAIR ISRAEL:  And that would be done at Breeders'



           16   Cup expense.



           17        DR. ARTHUR:  One quick clarification.  The only



           18   two-year-old races that are no-Lasix are the four



           19   Breeders' Cup Juvenile Championships and the Breeders' Cup



           20   Juvenile Sprint.  There may be undercard races --



           21        CHAIR ISRAEL:  Those aren't Breeders' Cup.  Those



           22   are -- those are Santa Anita card races that are run under



           23   ordinary CHRB rules and regulations.  They're not



           24   Breeders' Cup races.  They're not in the Breeders' Cup



           25   financial pool.  They're completely separate.
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            1        COMMISSIONER KRIKORIAN:  Mr. Chairman --



            2        CHAIR ISRAEL:  Yes.



            3        COMMISSIONER KRIKORIAN:  -- someone would like to



            4   speak.



            5        DR. HARRINGTON:  Dr. Michael Harrington.  I'm an



            6   owner and a trainer.



            7             My question is this:  You say that you can't



            8   scope horses without permission.  But yet you can go in a



            9   barn and do out-of-competition testing without even asking



           10   the person if it's okay with them.



           11        CHAIR ISRAEL:  Well, I raised that point earlier, and



           12   Counsel's response was that's part of the drug-testing



           13   protocol in the state of California:



           14        UNIDENTIFIED SPEAKER:  That's rule 1858.



           15        DR. HARRINGTON:  So why isn't scoping part of that



           16   rule?



           17        CHAIR ISRAEL:  Scoping is not part of that rule.



           18   That's the issue at hand here.



           19        VICE CHAIR WINNER:  Take it up with the legislature.



           20        CHAIR ISRAEL:  All right.  So that motion's on the



           21   table.



           22        VICE CHAIR WINNER:  I second that motion.



           23        CHAIR ISRAEL:  Offered by Commissioner Winner --



           24   no -- seconded by Commissioner Winner after being made by



           25   Commissioner Choper.
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            1             All right.  I'll do this as a roll call vote



            2   just because I'm not sure.



            3             Commissioner Krikorian?



            4        COMMISSIONER KRIKORIAN:  I'm going to abstain from



            5   voting because --



            6        CHAIR ISRAEL:  Okay.  Richard Krikorian abstains.



            7             Mr. Rosenberg?



            8        COMMISSIONER ROSENBERG:  Aye.



            9        CHAIR ISRAEL:  Aye.



           10             Commissioner Derek?



           11        COMMISSIONER DEREK:  Aye.



           12        CHAIR ISRAEL:  Aye.



           13             Commissioner Winner?



           14        VICE CHAIR WINNER:  Aye.



           15        CHAIR ISRAEL:  Commissioner Choper?



           16        COMMISSIONER CHOPER:  Yes.



           17        CHAIR ISRAEL:  Commissioner Beneto?



           18        COMMISSIONER BENETO:  Yes.



           19        CHAIR ISRAEL:  And I vote yes.  So it's six to



           20   nothing.  It passes, with one abstention.  Thank you.



           21             Item No. 7:  Discussion and action by the Board



           22   regarding an update from Los Angeles Turf Club on its



           23   marketing plan for its race meeting at Santa Anita



           24   commencing September 25th, 2013 through November 3rd,



           25   2013.

                                                                        78

�













            1             Tom Ludt's here.  I think Nate Newby's here.



            2   And I did -- Scott Daruty's here.  I did find my copy, by



            3   the way.



            4             Gentlemen, identify yourselves and please tell



            5   us --



            6        MR. LUDT:  Tom Ludt, Santa Anita.



            7        MR. DARUTY:  Scott Daruty, Santa Anita.



            8        CHAIR ISRAEL:  And here comes Nate Newby, Santa



            9   Anita.



           10             Nate?



           11        MR. NEWBY:  Nate Newby, Santa Anita.



           12        CHAIR ISRAEL:  Thank you.



           13             Gentlemen.



           14        MR. LUDT:  Hopefully, everybody received --



           15        CHAIR ISRAEL:  Yes.



           16        MR. LUDT:  Well, the first page -- and I don't know



           17   that we want to go through the details.  That's up to you.



           18   We've given you a breakdown of the cost structure



           19   versus -- for this year versus last year.  This is a



           20   direction comparison.



           21             In simple form, we're doing a lot of the



           22   traditional marketing.  I'm not going to walk through



           23   that, unless you want to.  I'd like to specifically focus



           24   on the things that I think will be completely different



           25   for this fall and obviously where we're going in the
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            1   future long term.



            2             As you're all aware, we're making major



            3   renovations to our facility.  It's in the tens of millions



            4   of dollars.  That's first and foremost to make this



            5   facility much more attractive and desirable for people to



            6   come to.



            7             I've obviously moved here from Kentucky to take



            8   this position, with my main focus is to draw bigger crowds



            9   and build better relations with our horsemen, which we're



           10   working on diligently at the moment, and our players and



           11   our owners.



           12             So I can walk through a couple things that I



           13   would like to highlight.



           14             Number 1, we're hosting an event tonight here in



           15   the area of what we consider high-volume players to make



           16   sure they're understanding of what we're planning on doing



           17   because we believe it's very imperative that we draw



           18   high-end players back to the track versus just



           19   conveniently sitting at home.  Love that, but we want them



           20   to come back and enjoy the sport.  So we're hosting an



           21   event tonight.  It's on behalf of Santa Anita.



           22             We are renovating, for those that don't know,



           23   the Arcadia Suite.  It would be at the far end of the



           24   facility.  Spending an enormous amount of money making



           25   that a very, very comfortable high-end facility for people
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            1   to sit and enjoy.  It will be mainly set up for our



            2   high-end players to have an exclusive area so that they're



            3   not bothered and they can focus onto what we all need, and



            4   that's more handle.



            5             Again, the facility, the Chandelier Room, you



            6   all know is being completely renovated.  It's going to be



            7   hopefully set up to attract the upper end of our customer



            8   share in the state, obviously visitors from out of town.



            9   We hope to do our best to attract people from all over the



           10   country, but also specifically for the L.A. area.



           11             I probably would prefer to talk to you,



           12   questions, if you have them.  I can just tell you we are



           13   doing everything we can.  We're going into nontraditional



           14   marketing.  A lot of it will be digital.  We're -- I think



           15   I mentioned it.  I'll go over it again.  We're deeply



           16   involved in an internship program right now.  We've



           17   already identified eight people that we're bringing on.



           18   We're going to try to have 15 interns that will be



           19   specifically set up to welcome, greet, and assist



           20   customers as they're on the facility.



           21             We have a new committee that Nate's been back



           22   involved with, and we're going to kind of reintroduce



           23   ourselves to the community.  We're doing it on high-end



           24   events.  On October 5th, we're having a closed event to



           25   what we consider luxury L.A.  It's an attempt to bring
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            1   people out to show them the new Santa Anita, and hopefully



            2   their influence will spread the word indirectly.



            3             So we're doing a lot of different things.  We're



            4   running around crazy, as you know.  We're -- I'm very



            5   excited about it.  I think the facility itself is going to



            6   create a whole different little gossip, I should say, and



            7   I think it will attract people out, so we want to make



            8   sure, which is very important to me, as we change our



            9   facility, we need to be better prepared to meet their



           10   expectations and exceed their expectations.



           11        COMMISSIONER CHOPER:  With respect to the high-volume



           12   players --



           13        MR. LUDT:  Yes, sir.



           14        COMMISSIONER CHOPER:  -- does this budget include any



           15   appropriation or is there any consideration of a rebate?



           16        MR. LUDT:  This would not be considered as a rebate.



           17   There is strictly our marketing.



           18             We are working on a couple things.  I'm not --



           19   I'm trying to get up to speed as fast as I can.  We're



           20   working on a completely new player rewards program.  As



           21   you know, there's a lot of them out there.  Most of them



           22   are not considered at the racetrack.  We're working on



           23   that.



           24             We will not have something that I would consider



           25   to be unique and special by September 27th.  I believe we
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            1   will have something very nice by the fall -- for the



            2   winter meet.  We're working on a completely different card



            3   system where people check in, and how we track our handle,



            4   we're working on a whole new ticketing system.



            5             But, yes, we're very much aggressively working



            6   on that.  This is just promoting Santa Anita.  As far as



            7   rebates, that would come out of a completely different



            8   budget.



            9        COMMISSIONER CHORE:  That's yours?



           10        MR. LUDT:  Yes.



           11        COMMISSIONER ROSENBERG:  Could you explain a little



           12   bit more about what you're doing at the Chandelier Room?



           13   What is it -- what type of audience is it designed to



           14   attract?  Is it part of the Turf Club?  Is there a



           15   membership required to get in there?  What's changing



           16   about the room?



           17        MR. LUDT:  Well, obviously I'm new to the state but



           18   we're completely renovating it.  There were a lot of



           19   issues that had to be addressed from the legalities of



           20   protecting the integrity of that room, and we're doing



           21   that.  The chandeliers are completely being refurbished.



           22   The bar and the mirror behind the wall has been completely



           23   redone and reimplemented.  The room itself is just being



           24   re-dressed, what I would consider to today's society.



           25             The group that we're going to attempt to attract
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            1   with that will be very exclusive and high end.  I think



            2   it's important -- at least this is my opinion, I believe



            3   Santa Anita and the organization supports this -- we have



            4   to kind of what I would say address this like stadiums



            5   have.  We have to have different price points.



            6             I've used the analogy of the L.A. Dodgers.  If



            7   you're sitting in the upper deck at left field, you're at



            8   a different price point than if you're sitting behind



            9   home plate.



           10             And the Chandelier Room will be our behind the



           11   home plate:  Special, unique, and private.  And I think we



           12   have to do that to get the clientele that we want because



           13   they want that kind of environment.  So it will be very



           14   high end, very dressed up, and heavy customer service.



           15        COMMISSIONER BENETO:  I have a question,



           16   Mr. Chairman.



           17             I think you're putting the cart before the



           18   horse.  You're spending all this money, millions you say,



           19   on your --



           20        MR. LUDT:  Correct.



           21        COMMISSIONER BENETO:  -- on your plan.  Shouldn't you



           22   address -- shouldn't we be addressing the stable part of



           23   it first, make sure you had horses?  That's where I'd put



           24   my buck.



           25                   (Clapping from audience.)
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            1        MR. LUDT:  Well, in all due respect, I'm not going to



            2   disagree with that.  My job is to attract people to the



            3   track.



            4             It needs to be very loud and clear that



            5   Santa Anita needs full fields.  Full fields develop



            6   purses.  And the notion that Santa Anita is not interested



            7   in having horses is just unfortunate.



            8             I've spent the last two months trying to work



            9   with people.  They need to understand that Santa Anita is



           10   spending a lot of money.



           11             Commissioner Beneto, I totally agree with you.



           12   But you do need to understand, we can create a great show



           13   but if no one comes, we have a problem.  So they're



           14   mutual.  And I would argue that they go together.  We need



           15   to have an environment where people are willing to come



           16   back, and I commend the Stronach Group for spending the



           17   money.



           18             Yes, we need stables, and we're working



           19   diligently on that.  We need people and we need horses,



           20   and we need to work together.



           21        COMMISSIONER BENETO:  I think that's where you've got



           22   to focus your energies right now is satisfy the horsemen.



           23        MR. LUDT:  We've got hundreds of people on our staff,



           24   and I don't disagree with that.



           25             My focus, though, is not stalls.  That's other
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            1   people's responsibility within this organization.  My job



            2   is to get people to show up.



            3        COMMISSIONER BENETO:  Well, you got to have horses



            4   for them to show up.  You can't run a small field.



            5                   (Clapping from audience.)



            6        UNIDENTIFIED SPEAKER:  We do have to have horses.



            7   You're absolutely correct.  And to that end, there's going



            8   to be a broader discussion on stabling, I think, in a



            9   later agenda item.



           10             But just in the past couple of months, over



           11   two and half million dollars has already been spent by the



           12   Stronach Group renovating and updating San Luis Rey Downs,



           13   which we believe is going to be a key part of the industry



           14   stabling moving forward.  There's more money there to be



           15   spent.  And the appropriate time, you know, in the agenda



           16   when we talk about stabling, I'm happy to give more of an



           17   update on that.



           18        VICE CHAIR WINNER:  Just to agree with Commissioner



           19   Beneto, when we do get to that point, we want to talk --



           20   remember, one of the conditions of what we're going to be



           21   talking about is the backside of Santa Anita.  So that



           22   will come up.



           23        COMMISSIONER BENETO:  And that seems to be a big



           24   issue, that these guys want to go over to Fairplex, and



           25   the reason why, I'm hearing from the trainers, is because

                                                                        86

�













            1   of the cost.  That's the reason why Fairplex is not in the



            2   loop.



            3             Somebody's got to come up with some money to



            4   satisfy these horsemen so they got a spot to go race --



            5        CHAIR ISRAEL:  That's not -- those are subsequent



            6   agenda items.  This is just --



            7        MR. LUDT:  I do want to address, though, because



            8   Commissioner Winner brought it up.



            9             We have currently beefed up our backside.  We



           10   have 15 people full time currently working diligently



           11   doing backside improvements at Santa Anita.  I know that's



           12   not part of marketing but indirectly it is.  We're doing a



           13   lot of things that I don't think we deserve credit for.  I



           14   may sound --



           15        VICE CHAIR WINNER:  You don't think you deserve



           16   credit for?  You don't think you get credit for?



           17        MR. LUDT:  Well, I think you have a lot of clapping



           18   in the background that don't appreciate what I think the



           19   Stronach Group is doing, with all due respect.  I'm trying



           20   my best --



           21        VICE CHAIR WINNER:  Let's -- can we come back to



           22   that, when we get to that part of the agenda?  I'd like



           23   to --



           24        CHAIR ISRAEL:  Those are items 8 and 9.  We'll have



           25   ample time to discuss --
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            1        VICE CHAIR WINNER:  I'd like to --



            2        COMMISSIONER BENETO:  Sorry I jumped the gun.



            3        CHAIR ISRAEL:  You did.



            4        VICE CHAIR WINNER:  I'd like to raise --



            5        CHAIR ISRAEL:  Actually, you fired it.  You didn't



            6   jump it.



            7        VICE CHAIR WINNER:  If I can, I'd like to ask a few



            8   questions about the marketing.



            9        CHAIR ISRAEL:  Sure.



           10        VICE CHAIR WINNER:  And to start with, I'm not sure



           11   it's a plan.  I think the objectives are positive, very



           12   positive.  And I think the approach is positive.  But



           13   there's not very much substance in it in terms of



           14   specifics, messages, videos, what it is you're going to do



           15   using social media, et cetera.  It's kind of vague.



           16             You talk about using social media and the



           17   advantages of it, which I think is commendable and I



           18   agree.  But -- and then you talk about all the options



           19   that you have with respect to social media but you're not



           20   very specific in terms of where the dollars are going to



           21   go and exactly what the messages are, which is again okay.



           22   I'm not quarreling with it.  But I hope that at some point



           23   we can get a little more specific.



           24             Furthermore, even though your budget is up from



           25   2012, it's way down from what it has been over the years.
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            1   Your marketing budget back in 2007 was about 6 million



            2   dollars.  Your marketing budget since then has gone -- has



            3   been declining.  And it is -- even though it's up a little



            4   bit this year, it's not up compared to what it has been in



            5   the past.



            6             And I recognize that your target is a little bit



            7   different than it has been in the past, and that's fine.



            8   That's a decision that you have to make.



            9             The other thing that I like in your plan is the



           10   internship program, which I think is a very good idea and



           11   hopefully if it works, it can be contagious and be used --



           12   and be used elsewhere because I do think it's a great



           13   program.  I personally, being on the Board of the



           14   Claremont colleges wonders why you -- I wonder why you



           15   didn't choose them or whether that wasn't -- you weren't



           16   able to work that out.  But that's a separate matter.



           17        MR. LUDT:  Well, let me address those.



           18             Number 1, the easiest one is the internship and



           19   the digital.  I'll be the first one to tell you that's not



           20   my expertise.  I manage people and maybe the best thing to



           21   do is to get some of the people that run that digital in



           22   our department talk to you.  Because I got to be blunt,



           23   it's not my cup of tea.  We have some really good, dynamic



           24   people that do that.



           25             But more importantly, on the internship, it's
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            1   being posted at all the universities what we thought was



            2   in the radius that people might be willing to drive and so



            3   we're interviewing people from many colleges.  We're not



            4   specific at our college.



            5             And then last, but not least, it's my



            6   understanding when you bring up that budget that's the



            7   annual budget.  This is strictly the fall budget.



            8        VICE CHAIR WINNER:  Right.  But still in all, it's



            9   down from --



           10        MR. LUDT:  I don't believe it's six million for the



           11   fall.



           12        VICE CHAIR WINNER:  No, no.  It was six million



           13   for -- I think for the annual.  I think that's correct.



           14        MR. LUDT:  Right.  This is strictly the fall.



           15        VICE CHAIR WINNER:  So what would it be for the



           16   annual?



           17        MR. LUDT:  Well, we're working --



           18        VICE CHAIR WINNER:  Apples and apples.



           19        MR. LUDT:  Well, you know, I can't necessarily commit



           20   to that yet, but I will tell you because of the



           21   renovations and going back to other people's comments,



           22   we're spending the money.  Believe me.  I'm just trying to



           23   get my feet up.  I know I don't want to use that excuse.



           24   We will be spending probably close to that kind of money



           25   for the annualized budget.
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            1             We've got a lot bigger meet so we're working on



            2   that.  You have to realize, we're going to be dealing with



            3   two-year-olds, which we haven't done in the spring.  So



            4   our meet's going to be a lot longer.  We're going to be



            5   spending more money.  And we're aggressively working on



            6   that budget for the winter meet.



            7        VICE CHAIR WINNER:  And as I read your plan, what



            8   you're trying to do is you're trying to target young



            9   people to a large degree; is that correct?



           10        MR. LUDT:  Well, the --



           11        VICE CHAIR WINNER:  You're using social media, you're



           12   using the internship program.  Social media is going to



           13   connect much more with younger folks than it is with an



           14   older population.



           15        MR. LUDT:  Correct.  But my philosophical approach is



           16   we have to have target audiences at all levels.  I mean,



           17   we have to plan on the future, and the future is the



           18   younger people.  But we've got to also --



           19        VICE CHAIR WINNER:  But if you're going to use, like,



           20   a cookie approach or if you're going to try to build from



           21   a base, you have to have a base to start with.



           22        MR. LUDT:  Correct.  That division --



           23        VICE CHAIR WINNER:  Social media only works if you



           24   have a base to start with.



           25        MR. LUDT:  Correct.  Correct.
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            1        CHAIR ISRAEL:  I have a question.



            2             Among the many specific promotions listed is a



            3   small one-paragraph item, but your football package, which



            4   frankly, you're competing with people with a couch on



            5   Saturday and Sunday.  You need to get people off the couch



            6   to your place and want to -- who are interested in



            7   horse racing and football and want to be able to see both.



            8   And one of the things being at the race truck does is it



            9   provides you time between races to look at football games.



           10        MR. LUDT:  Correct.



           11        CHAIR ISRAEL:  It seems that you're only doing



           12   something on Sunday during NFL games.



           13             Los Angeles doesn't have an NFL team, but it has



           14   UCLA and USC playing on Saturdays, and there's an avid



           15   interest in them, particularly in the San Gabriel Valley



           16   where you're located, and both promise to have good teams



           17   this year.  So I think you need to expand that --



           18        MR. LUDT:  And that's incorrect.  If I can interrupt



           19   you, let me explain what we're doing with a specific



           20   issue, and it might be incorrect in there, and I



           21   apologize.



           22             We're taking the east end of Sirano's Bar, sort



           23   of quarantining that off.  We're putting up six more TVs.



           24   It's going to be a package that's promoted, aside from



           25   people just coming out in general.  Opening up the gates

                                                                        92

�













            1   earlier, if I'm dealing with the West Coast now.  We're



            2   Saturday and Sunday creating a packet that would include



            3   parking, administration, food --



            4        CHAIR ISRAEL:  And all this is Sunday?  It's only NFL



            5   games.



            6        MR. LUDT:  I apologize.  I don't want to keep using



            7   that excuse.  We're running fast.  I'm getting TVs



            8   installed in that room.  It's going to be a football room



            9   specific for those people.  And Santa Anita is doing it at



           10   a cost of -- we'll actually lose money to get them there,



           11   and we're just hoping they'll stick around and bet races.



           12        CHAIR ISRAEL:  Well, look, it's no secret that ever



           13   since I've been on the Board I've been in favor of



           14   legalizing sports betting in California, fighting the



           15   federal law, in order to turn the racetracks, among other



           16   locations, into sports books.  Because I think on a



           17   Saturday and Sunday during football season if you have a



           18   working sports book at a racetrack you're going to attract



           19   thousands of people who wouldn't otherwise come, and, oh,



           20   by the way, they're going to walk out, see what's going on



           21   outside, and bet on horse racing, and we'll create new



           22   things.



           23             I think that's the case in the fall, in



           24   particular.  During March Madness, you're going to have to



           25   deal with a real March Madness program, you know.  And
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            1   then later, because L.A. is going to be running longer,



            2   the NBA playoffs.



            3        MR. LUDT:  We're very interested in doing that.



            4        CHAIR ISRAEL:  But this will get people who might not



            5   come because they don't want to miss a football game out



            6   to your facility.



            7        MR. LUDT:  That is exactly the intent.



            8        CHAIR ISRAEL:  And that's really important if you



            9   want to get younger and bigger crowds.



           10        COMMISSIONER KRIKORIAN:  I would share with what the



           11   Chairman just said, and I would recommend that you try and



           12   sprinkle some of those screens around the rest of the



           13   facility during Saturday and Sunday.  I think it would be



           14   helpful, don't you?



           15        MR. LUDT:  I do think -- and I didn't address this,



           16   and I apologize -- the current mezzanine is being



           17   completely redone, and we have completely taken out all of



           18   the TVs and we're upgrading to high definition.  I think



           19   in the whole situation will be -- we're putting in more



           20   TVs.  It's been one of my complaints of horse racing in



           21   my life.  We're a horse racing event, but we got to make



           22   sure people come for the other events they want.



           23             So those TVs and there's also a new bar being



           24   put in at the mezzanine.  I think you'll see people



           25   sitting in there watching sporting events and horse
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            1   racing.



            2        VICE CHAIR WINNER:  Jackie, what action do we have?



            3        MS. WAGNER:  There really is no action on this item



            4   that needs to be taken.  This is a -- if the Board needs



            5   to take action, that's why it was appropriated that way.



            6             At the last meeting, the Board was asking for



            7   Santa Anita to give an update.



            8        VICE CHAIR WINNER:  Because it says "This item is



            9   presented for discussion and action."



           10        CHAIR ISRAEL:  Well, it was -- I think we made



           11   your --



           12        VICE CHAIR WINNER:  Yeah.  It was contingent on --



           13        CHAIR ISRAEL:  It was one of the contingencies for



           14   your fall license application, which also required a CTT



           15   agreement that's not yet finished; right, Scott?



           16        MR. DARUTY:  It is not yet finished; correct.



           17        CHAIR ISRAEL:  Okay.  Well, I think I can say that



           18   we'll check off the marketing plan that has been provided.



           19   But contingencies still exist so there would be no point



           20   taking a vote because we're waiting on CTT agreement.



           21        VICE CHAIR WINNER:  Just to follow up just for a



           22   second, as the specifics become more clear with respect to



           23   the marketing plan, if you could just keep us advised,



           24   that would be -- that would be helpful.



           25        CHAIR ISRAEL:  I don't want to beat a dead horse, but
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            1   to get back to that football thing.



            2             What's the capacity of that room that --



            3        MR. LUDT:  Well, that's just going to be a dedicated



            4   room.  I go back, the mezzanine and other areas, the



            5   Arcadia suite, all those will have -- the package that



            6   we're promoting is to fit 250 people.



            7        CHAIR ISRAEL:  Two hundred fifty people.  And you're



            8   going to have seating there for them --



            9        MR. LUDT:  Yes.  If we can get more than that, I will



           10   continually grow it because I passionately agree with you.



           11        CHAIR ISRAEL:  What are you going to do about clerks



           12   in that area or machines --



           13        MR. LUDT:  Yeah.  We'll have machines in there.



           14   We're going to have service.  We're going to have



           15   waitresses.



           16        CHAIR ISRAEL:  You going to have runners, bet



           17   runners?



           18        MR. LUDT:  We're going to have machines in there.



           19        CHAIR ISRAEL:  Just machines.  Okay.



           20        MR. LUDT:  The mutuel windows are right next to it



           21   that are attended by people.



           22        CHAIR ISRAEL:  You know, if the race is going to go



           23   up and --



           24        MR. LUDT:  We will have runners --



           25        CHAIR ISRAEL:  -- and the team's on the five-yard
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            1   line and somebody might have a financial interest in



            2   staying and watching whether that team scores or not, you



            3   know, you don't want to lose the opportunity to collect



            4   the bet too so --



            5        MR. LUDT:  We are working on some new technology on



            6   our on-site betting, but at the interim, my livelihood's



            7   on handle, but we will do everything we can to make sure



            8   all the bets get booked.



            9        CHAIR ISRAEL:  Thank you.



           10        COMMISSIONER KRIKORIAN:  They're not going to be



           11   forced to watch all the U.K. --



           12        MR. LUDT:  No, no.  I won't be in charge of the



           13   remote.



           14        CHAIR ISRAEL:  Louisville's got it pretty good,



           15   though, this year.  You probably don't want to hear that.



           16             Anybody else?



           17             Okay.  Thank you.



           18             You guys might as well stay there.



           19             Let's combine items 8 and 9, I think, right?  We



           20   should combine them?



           21             And we're going to need to set up considerably



           22   more chairs.  I wish we had a way of extending the table.



           23             Discussion and action by the Board regarding an



           24   industry report on issues related to conditions placed on



           25   the allocation of the 2014/2015 Southern California racing
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            1   calendar and the Board's ratification of the calendar.



            2             Similarly, discussion and action by the Board



            3   regarding an industry update on the status of the



            4   discussions regarding the Southern California auxiliary



            5   off-track stabling issue for 2014/2015.



            6             These are linked.  CTT, TOC, Los Alamitos,



            7   Santa Anita, Del Mar, and Fairplex.  Please come forward.



            8             Joe Parker without a microphone.



            9        MR. PARKER:  I don't need one.



           10        CHAIR ISRAEL:  That's true.  Maybe the only thing you



           11   and I have in common.  We can project.



           12             Okay.  So I guess I'll start by saying we



           13   actually made some progress.  In the last month, we had a



           14   meeting in Los Angeles that involved representatives of



           15   all the various and sundry organizations here as well as



           16   HRTV and TVG.



           17             Actually, where is John Hindman?  Is he here?



           18             Sorry.  I forgot to call you up to participate



           19   in all the fun.



           20             And in fits and starts, we had setbacks, but we



           21   had forward motion.  And yesterday in particular,



           22   Chuck Winner and I had a series of meetings.  We engaged



           23   in a form of Del Mar shuttle diplomacy, and we were



           24   both -- well, Chuck is, needless to say, but even I was



           25   diplomatic and -- sort of.  And we made enough progress
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            1   that we feel comfortable in reporting one major step



            2   forward, which is Hollywood Park agreed very graciously to



            3   stay open for training, at least through January 30th, and



            4   perhaps considerably longer, depending upon what happens



            5   with their commercial venture.



            6             January 31st.  Okay.



            7             So we have considerably more time, an extra five



            8   or six weeks, to work through some of the additional



            9   matters.  But we have a little bit of certainty for some



           10   of the period of time left.



           11             We also -- I'd like to ask Del Mar -- I mean, I



           12   think Chuck and I are in accord, and I don't think anybody



           13   actually would disagree with this, that the best outcome



           14   in the long run and looking forward past the next year and



           15   the year after, is to have two primary training



           16   facilities, Santa Anita and Del Mar, year round.



           17             And, I mean, is Del Mar interested in pursuing



           18   something like that?



           19        MR. HARPER:  Yeah.  This is Joe Harper, Del Mar.



           20        CHAIR ISRAEL:  Joe, you're going to need a microphone



           21   for the purposes of the recording.



           22        MR. HARPER:  Joe Harper, Del Mar.



           23             Yes.  Obviously, we feel that an expanded use of



           24   Del Mar is definitely in the best interest of thoroughbred



           25   racing in California.
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            1             It poses some problems for us, hopefully not all



            2   surmountable ones.  We have our landlord and -- who is



            3   certainly aware of the conditions and the problems that



            4   we're facing with year-round training, but we also have a



            5   myriad of different agencies to go through.



            6             But we have a Board meeting coming up, Del Mar



            7   Thoroughbred Club does, next week, and it's something



            8   that's been on our agenda for the last couple of meetings.



            9             We're going to try to push this along.  We feel



           10   it's very much in the best interest of everyone.  It might



           11   take a while to get to where we know exactly how much we



           12   can use of Del Mar, but it's something that we really



           13   wanted to do very strongly.



           14        CHAIR ISRAEL:  Thank you.



           15             Let's -- one of the other --



           16        COMMISSIONER ROSENBERG:  One comment.



           17             Unfortunately, due to the existing law in



           18   California, it's impossible for commissioners to



           19   communicate about the status of matters coming before the



           20   Board on a regular basis.



           21             So this information -- most of the information I



           22   have had so far about what was going on has to come from,



           23   you know, people who talk to people who talk to people,



           24   but not other commissioners who talk to other



           25   commissioners.  It's called the open-meeting law.
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            1             My question is this seems like a leap ahead,



            2   this Del Mar thing.  Is this a -- I can imagine how many



            3   years this might take to get done because I know there's a



            4   proposal before the Fairgrounds Board to develop the



            5   property for other purposes expanding it.



            6             So is this just a thought, a nice thought that



            7   might happen eventually, or is it -- it doesn't sound



            8   realistic that we can depend on this in the near future.



            9        CHAIR ISRAEL:  Well, it depends on what your timeline



           10   of the near future --



           11        COMISSIONER ROSENBERG:  The next two years.



           12        CHAIR ISRAEL:  No.  This isn't about the next two



           13   years.  Okay.  You're jumping ahead.  Let me finish.



           14        COMMISSIONER ROSENBERG:  Clarifying.



           15        CHAIR ISRAEL:  We're going in a certain order.



           16             We also have an agreement that in the course of



           17   the conversations over the last month it was concluded by



           18   everybody that we're going to need more stalls than we



           19   probably foresaw.  The horse population tends to increase



           20   significantly between March and August.



           21             And TOC and CTT have agreed that Fairplex will



           22   be one of the alternative sites going forward to make up



           23   for that shortfall, as it's needed, the specifics of which



           24   can be addressed by them.  So that was real progress.  And



           25   Fairplex can address that also, obviously.
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            1             I think Jim is here, too.  He's not going to



            2   join you?  Somewhere.



            3             Okay.  And then -- okay.  There are issues on



            4   cost and necessity, but we're working our way through



            5   them.  We've seen some -- Chuck and I saw a line-item



            6   budget for the first time yesterday, and we started to get



            7   a grasp on understanding this.



            8             Los Alamitos also in the last month has stepped



            9   forward with a plan that includes expanding the racetrack,



           10   lengthening it to a mile, the existing property.  It was



           11   shown to everybody involved.  The trainers saw it.  The



           12   owners saw it.



           13             And Los Alamitos -- I don't want to jump the gun



           14   here but would like to run -- as Brad McKinzie intimated



           15   back in May, would like to run a couple of short



           16   thoroughbred meets, and I think the stakeholders are



           17   fairly unanimous in an agreement that that's a good idea.



           18             The one -- we have an agreement, I am told,



           19   between TVG and HRTV for the balance of 2013 to exchange



           20   signals.  Is that correct or -- Scott, you're furrowing



           21   your brow.  No?  Not correct?



           22             Okay.  That was --



           23        MR. DARUTY:  That is news to us, although I think



           24   there are terms -- and I talked to TOC about TOC's trying



           25   to broker and I believe TVG will find itself --
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            1        CHAIR ISRAEL:  Okay.  You believe TVG will find --



            2             And John?



            3        MR. HINDMAN:  We haven't received those terms yet but



            4   we will seriously consider them as soon as we get them.



            5        CHAIR ISRAEL:  But the two of you have been speaking?



            6        MR. HINDMAN:  We have --



            7        CHAIR ISRAEL:  You're finally dating for the first



            8   time in a long time; right?



            9             So there's a chance -- there's a chance we'll



           10   work this out.  Now, it doesn't include 2014 and 2015.  I



           11   think that's right now one of the imponderable and



           12   unanswered questions.



           13             So I think that pretty much covers everything,



           14   just in the -- as a broad overview.



           15             Chuck, do you have anything you'd like to add?



           16        VICE CHAIR WINNER:  Do you have an agreement with



           17   Hollywood Park with respect to the meeting?  Do you recall



           18   if Hollywood Park -- we have been advised that there is an



           19   agreement or you're in the process of reaching an



           20   agreement with Hollywood Park on the naming of the meet,



           21   the Los Al meet; is that correct?



           22        CHAIR ISRAEL:  The daytime meet.



           23        VICE CHAIR WINNER:  The daytime meet.



           24        MR. McKINZIE:  There is no such agreement.  Our plan,



           25   Dr. Allred's plan is that we will operate our thoroughbred
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            1   meets -- Los Alamitos Racehorse will operate the



            2   thoroughbred meets.



            3             There have been some discussions in the past



            4   but there is no -- no agreement foreseen where someone



            5   else will come in and do the licensing for a meet, unless



            6   circumstances -- industry circumstances dictate.  As we



            7   sit here now, there is no agreement.



            8             There is a lot of things that have been -- well,



            9   I have a full house here.  I mean, there's -- every day



           10   you hear things about Los Alamitos.



           11             And while we have a little bit of a full house,



           12   I'd like to just set a couple things very clear.



           13             One of the things we keep hearing, and I just



           14   want to set it straight, is that Mike Pegram has a



           15   financial interest in thoroughbred racing that meets at



           16   Los Alamitos.



           17             I just want to categorically say that that is



           18   not true.  He does not have -- he has not had one dime of



           19   financial interest in any thoroughbred meet at



           20   Los Alamitos, and anybody who says so is lying.



           21             And we also do not have any agreement with any



           22   association to license -- be the licensee for thoroughbred



           23   racing at Los Alamitos.



           24        COMMISSIONER ROSENBERG:  I have a question, Brad.



           25        MR. McKINZIE:  Yes.
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            1        COMMISSIONER ROSENBERG:  Yesterday, Dr. Allred was



            2   before the committee that Chairman Choper and I are on --



            3        MR. MCKENZIE:  I heard he had a wonderful time.



            4        COMMISSIONER ROSENBERG:  He had a great time.



            5             But in passing he made a comment.  So as long as



            6   we're just talking in general, he made a comment that it



            7   sounded to me like he wasn't a hundred percent behind the



            8   fact that this will happen.  We didn't get into specifics



            9   of the details of the nature of the meeting but he made



           10   some type of a comment.



           11             This is a -- is there a proposal that's set,



           12   that has been made specifically and committed to by



           13   Los Alamitos?



           14        MR. McKINZIE:  Yes.  And with -- at the meeting that



           15   Dr. Allred was at with you in the morning, one of the



           16   aspects of our proposals that we were hoping to run a



           17   two-week summer meet and in order to make that happen, we



           18   were in talks, very productive and cooperative talks with



           19   Santa Anita about them giving up one week so that we could



           20   have a two-week meet.



           21             Shortly after his meeting with the jurat, he met



           22   with officials of Santa Anita, and in a cooperative way



           23   they agreed to give up that one week.  That gives us a



           24   two-week meet -- the opportunity for a two-week meet in



           25   the summer and a three-week meet in the winter.  That's
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            1   why we're here.



            2             In order to facilitate the three-week in the



            3   winter, Del Mar graciously agreed to give up one week of



            4   their proposed winter dates and so that gives Los Alamitos



            5   the prospect of five weeks of thoroughbred racing and that



            6   is what cemented the deal.



            7        COMMISSIONER ROSENBERG:  And specifically -- this



            8   actually did come up briefly yesterday.



            9             The number of thoroughbred races that are



           10   presently being run during the quarter horse meetings that



           11   are operated, is there any understanding as to the



           12   conditions for those races in the future in terms of



           13   claiming prize, et cetera, that currently exists?



           14        MR. McKINZIE:   We're not asking -- we are not asking



           15   for any change in any claiming prize for our night



           16   thoroughbred racing.  Our discussions and continued



           17   discussions with the industry, when we expand our



           18   racetrack to a mile that will facilitate not only our



           19   thoroughbred meets but thoroughbred training.



           20             It puts us in a tough spot as far as running our



           21   four and a half furlong races at night.  So we are looking



           22   to get some industry agreement to where we can expand that



           23   distance to make it to where we have a longer run into



           24   that turn but we have not requested any change in claiming



           25   prizes.
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            1        COMMISSIONER ROSENBERG:  Thank you.



            2        CHAIR ISRAEL:  So but -- I think you were also



            3   asking, I think, what the conditions of the daytime racing



            4   races would be.  What would --



            5        COMMISSIONER ROSENBERG:  The existing meetings.



            6        CHAIR ISRAEL:  Okay.  Well, then I'll ask.



            7             Chuck, the daytime card is going to be what?



            8        MR. McKINZIE:  The daytime card is going to be just



            9   what daytime thoroughbred cards are now.  We think that



           10   the market in Orange County and with the racetrack that



           11   we've designed with the expanded turns, we plan on running



           12   a first-class daytime thoroughbred --



           13        CHAIR ISRAEL:  So by that you mean what --



           14        MR. McKINZIE:  Stakes races --



           15        CHAIR ISRAEL:  -- Hollywood in a similar --



           16        MR. McKINZIE:  Yes.  Exactly.



           17        CHAIR ISRAEL:  Okay.  And without the turf races,



           18   obviously?



           19        MR. McKINZIE:  Right.



           20        CHAIR ISRAEL:  And at the end of each day -- you're



           21   going to run 12 races.  At the end of each day, you'll



           22   have four quarter horse races?



           23        MR. McKINZIE:  Well, the plan is dependent on how



           24   many thoroughbred races we can fill.  But our plan is at



           25   the end of the card, we will run a certain number of
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            1   quarter horse races.  We just plan on running during the



            2   day and, you know, our quarter horse people can't go weeks



            3   without having any opportunity to run, number one.



            4             And, number two, we think it will make for an



            5   exciting race program to have both thoroughbred and



            6   quarter horse races.



            7        CHAIR ISRAEL:  So, for instance, in December -- a



            8   week in December, you run four days, and then you project



            9   running 12 races a day for four days?



           10        MR. McKINZIE:  If we can fill eight quarter horse



           11   races a day -- or eight thoroughbred races a day and fill



           12   four quarter horse races, yes, we run 12 races.



           13        CHAIR ISRAEL:  And thoroughbred races would be under



           14   the auspices of TOC?



           15        MR. McKINZIE:  Yes.



           16        CHAIR ISRAEL:  Okay.



           17        COMMISSIONER KRIKORIAN:  What about stabling --



           18   stabling for the thoroughbreds on those dates?



           19        MR. McKINZIE:  We've -- what we were asked to do,



           20   which led to our decision to go after the thoroughbred



           21   date a few months ago by some industry stakeholders is two



           22   things:  What could we do to our racetrack to make it a



           23   more suitable racing and training facility for



           24   thoroughbred horses?



           25             We've come up with a design by Parksy
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            1   (phonetic) and Associates where we have a mile racetrack



            2   with expanded turns.



            3             The other question was we were originally



            4   talking about being able to house 500 thoroughbreds.  We



            5   were asked is there any way we can house more.  So we now



            6   have a plan where we can offer year-round training for 700



            7   thoroughbreds on a year-round basis at Los Alamitos.



            8        CHAIR ISRAEL:  And one item I know that you mentioned



            9   in the meeting that we had in Los Angeles with all of us



           10   is the radius of the turns is significantly wider in the



           11   expanded racetrack.



           12        MR. McKINZIE:  The current track that we have now,



           13   the current turn radius at Los Alamitos on -- about



           14   290 degrees on both turns -- 290 feet.  Thank you.



           15             Just as a point of reference, the expanded turn



           16   radius on, like, a Santa Anita turf is 320 feet.  The new



           17   turn radiuses at Los Alamitos on a far turn, the current



           18   design of the racetrack is a turn radius of 340 feet, and



           19   on the clubhouse turn, a turn radius of 310 feet.  So,



           20   yes, we have greatly expanded turn radiuses.



           21        COMMISSIONER KRIKORIAN:  Just going back to the



           22   stabling for a moment, are those stalls already in



           23   existence or would these have to be built?



           24        MR. McKINZIE:  The stalls are all currently in



           25   existence.  As a matter of fact, what we're doing is we're
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            1   taking what would be the -- I believe the north side of



            2   our barn area, the complete north side of our barn area,



            3   and that is going to be the thoroughbred area so that the



            4   thoroughbreds will all be stabled in one specific area and



            5   quarter horses will be on the other side.  There will be a



            6   very small Berlin wall type in between them.  They will --



            7   we will segregate the horse population.



            8             And the main reason we're doing it, quite



            9   frankly, is not because we think we need to segregate



           10   them.  We think that the quarter horse trainers and the



           11   thoroughbred trainers will get along just as well as the



           12   thoroughbred trainers get along with each other, but



           13   mainly it's due -- because we're creating a dirt track



           14   lead to the racetrack and that will be on -- that path



           15   will be on the thoroughbred side of the barn area.



           16        CHAIR ISRAEL:  As I understand correctly, that path



           17   is going to be named Cassidy Way?



           18        MR. McKINZIE:  We have a name for it that does have



           19   the name Cassidy in it, but it's not Cassidy Way.



           20        COMMISSIONER KRIKORIAN:  Are you proposing that the



           21   thoroughbreds and the quarter horses train at the same



           22   time or --



           23        MR. McKINZIE:  Well, what our plan is that we are



           24   going to have -- we are going to be -- actually, the plan



           25   is we're going to be opening with the track a little
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            1   earlier in the morning because we understand those



            2   thoroughbred guys like to get up very early.  There will



            3   be training hours where there will be thoroughbreds and



            4   quarter horses training together.  There will be training



            5   hours where thoroughbreds will be out there on their own;



            6   training hours where quarter horses will just be on their



            7   own.



            8             Mainly for us, when we do our speed work, gate



            9   drills, gate qualifying, and those things, that's -- we



           10   always do that at the end of the normal morning training



           11   hours anyway, so it's very little change, but we will have



           12   some segmented training hours.



           13        CHAIR ISRAEL:  Steve?



           14        COMMISSIONER BENETO:  Yeah.  Question:  This all



           15   sounds great.  When's this all going to take place?



           16        MR. McKINZIE:  We are in the process of -- we have



           17   our racetrack has already been designed.  We're working



           18   with the City of Cypress to get the approvals to do it.



           19   It's our intention that we can have this racetrack -- new



           20   mile racetrack built before the first of the year, and the



           21   barns and the 700 --



           22        COMMISSIONER BENETO:  First of this year?



           23        MR. McKINZIE:  Yes.  The first of 2014.



           24             The barns are already there.  And we are in the



           25   process of renovating some of the barns and we'll be
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            1   moving our quarter horse guys around so that by the first



            2   of the year the stalls and the racetrack are ready.



            3        COMMISSIONER KRIKORIAN:  I have a question.  If we



            4   have these dates and you're running on the dirt, is any



            5   consideration being given to turf races and how that can



            6   be accommodated with, say, Golden Gate and other



            7   facilities during those times, or would it just be dirt



            8   racing?



            9        MR. McKINZIE:  Well, on our racetrack, it would just



           10   be dirt racing because we don't have -- we don't have a



           11   turf course.  As far as how they will accommodate those



           12   races elsewhere, I'd have to turn that over to TOC,



           13   Santa Anita, and people that have grass races.



           14        COMMISSIONER KRIKORIAN:  Has it been discussed, Joe?



           15        CHAIR ISRAEL:  I don't think at Golden Gate you run



           16   turf racing in December.



           17        MR. MORRIS:  Joe Morris, TOC.



           18             Golden Gate does run turf races in December.



           19   Yeah.  They go through the first, second week of January.



           20   So December dates will be well.  The two weeks in July,



           21   there wouldn't be turf racing until Santa Rosa starts, and



           22   they do have turf racing.



           23        COMMISSIONER BENETO:  Mr. Chairman?



           24        CHAIR ISRAEL:  Yes, sir.



           25        COMMISSIONER BENETO:  Going back on stabling again,

                                                                       112

�













            1   have we got an iron-clad deal with -- on the stabling or



            2   is it still up in the air?



            3        CHAIR ISRAEL:  No.  That's -- there were four



            4   contingencies.



            5             One was short-term stabling and vanning, which



            6   we seem to be working our way through.



            7             Another was HRTV, TVG, which we succeeded in --



            8   seemingly there's a compromise in 2013, but 2014, 2015,



            9   we're nowhere.



           10             Third was the stable area at Santa Anita,



           11   permanent stabling.



           12             And the fourth was -- what was it?



           13             Oh, and the industry fund.  The industry fund,



           14   which is a long-term solution.  So long-term solution, we



           15   seem to be moving towards participation of Del Mar and



           16   Santa Anita and San Luis Rey, and perhaps Los Alamitos.



           17             The short-term solution involves Fairplex,



           18   Hollywood Park now, Santa Anita, and San Luis Rey.



           19             So those are the two probably most careless --



           20   querulous issues, but we still don't have any agreement on



           21   Santa Anita's back stretch definitively, nor do we have



           22   one on HRTV and TVG.



           23        COMMISSIONER BENETO:  Well, Fairplex, is that -- have



           24   we got a deal with them or not?



           25        VICE CHAIR WINNER:  Well, here -- maybe I can help a
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            1   little bit.



            2              What I'm going to recommend to the Board after



            3   this discussion, and I think it should be a full



            4   discussion because, obviously, your questions are



            5   absolutely appropriate, and as the Chairman said, there



            6   are some issues that we haven't yet discussed, the back



            7   stretch issue among them.



            8             What I'm going to recommend to the Board as a



            9   motion is that given that we've made so much progress, at



           10   least in my view, with the leadership of the Chairman but



           11   also the hard work of all the people here and the



           12   willingness to work together, which I think is terrific,



           13   I'm going to recommend that we put this decision off one



           14   more month until our next meeting, not because we're



           15   kicking the can but because we're carrying the can.  We're



           16   actually making some real progress here.  And we don't



           17   want to mess it up, in my view, on trying to get answers



           18   today to questions that are being worked through very



           19   carefully by a lot of people with good intentions.



           20             So having said that, I would perfectly -- I



           21   think it would be perfectly appropriate to go back to the



           22   discussion that we've been having.  But just to clarify,



           23   that's going to be my recommendations, that we give this



           24   to September so that we can resolve some of the unresolved



           25   issues.  We're getting really close.  We just want to have
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            1   a little more time to get --



            2        COMMISSIONER BENETO:  Kicking the hell out of this



            3   can.  This can has got to stop kicking.



            4        VICE CHAIR WINNER:  Right.  We all agree.



            5        MR. MORRIS:  Joe Morris, TOC.



            6             I think it's important that we get the Los Al



            7   piece onto the racing schedule, if we could.  That is



            8   on -- they are going forward.  I think the whole industry



            9   is in favor on that.  I think it would important to keep



           10   moving forward if we could get those five weeks --



           11        CHAIR ISRAEL:  Does it have to be a formal request



           12   for -- we approved the calendar, a tentative calendar



           13   contingent upon all these things at the May meeting?



           14             I think you have to file a formal request



           15   through the office, get it on the agenda for next week --



           16   for next month with the changes specified in the calendars



           17   '14 and '15, and then as a matter of course we can then



           18   approve it.  But we need to see the calendars.  We need to



           19   have it on the agenda formally because we can't formally



           20   approve something that's not itemized on this agenda.



           21        COMMISSIONER BENETO:  Chairman, can we finalize this



           22   thing next meeting, have it all finalized?



           23        CHAIR ISRAEL:  Well, that's --



           24        COMMISSIONER BENETO:  We're getting close to the



           25   first of the year and I'm starting to get a little bit
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            1   nervous.



            2        VICE CHAIR WINNER:  That's the objective and we're



            3   all working hard to get to it.



            4        CHAIR ISRAEL:  I think the one thing I know that Alan



            5   and Joe will completely agree on is that we've all been



            6   working on this pretty hard, and nobody's been shirking



            7   their responsibility, certainly the last few weeks.  There



            8   may have been disagreements about who was communicating



            9   with who previously but we're actually moving forward now.



           10   So we're not pass -- I'm sure there's acrimony behind



           11   closed doors but at least we're, you know, all singing a



           12   happy song.



           13        COMMISSIONER KRIKORIAN:  Mr. Chairman.



           14        CHAIR ISRAEL:  Yes, sir.



           15        COMMISSIONER KRIKORIAN:  I would agree with Chuck's



           16   recommendation.  And I'm just wondering if before we pass



           17   this on until September, should we spend any time or more



           18   time today talking about what's being proposed for stalls



           19   at the different locations --



           20        CHAIR ISRAEL:  Sure.



           21        COMMISSIONER KRIKORIAN:  -- or do we want to wait



           22   until, you know, September and give them -- these folks



           23   more time to come back --



           24        CHAIR ISRAEL:  I think we can talk about what we



           25   know.  What we know is that Hollywood Park agreed
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            1   yesterday to stay open through the month of January, and



            2   Hollywood Park seems to think it's going to have an



            3   agreement with Dr. Allred in some way.  And, you know, I



            4   think that's between Hollywood Park and Dr. Allred, but I



            5   would have no problem approving that.



            6        COMMISSIONER ROSENBERG:  Approving what?



            7        CHAIR ISRAEL:  Hollywood Park's involvement in the --



            8   one of those thoroughbred meets at Los Alamitos, you know,



            9   the last three weeks -- the December meet or the -- in two



           10   weeks.



           11             We don't have to deal with them.  That's their



           12   attorney.



           13             And then -- and then Fairplex, Los Alamitos, and



           14   San Luis Rey.



           15             Scott, can you give us a progress report on your



           16   renovations?



           17        MR. DARUTY:  Yeah.  Absolutely.



           18             So back at the May meeting when these dates



           19   were --



           20        CHAIR ISRAEL:  Identify yourself.



           21        MR. DARUTY:  Scott Daruty on behalf of Santa Anita



           22   and the Stronach Group.



           23             Back in May, when the dates were conditionally



           24   granted by the CHRB, we took that as the starter's pistol



           25   to get going on the renovations at San Luis Rey Downs, and

                                                                       117

�













            1   in reliance on those dates and the new racing schedule



            2   that we had all come up with, we began promptly on the



            3   renovations.  They're well underway and approaching



            4   completion.  We're targeting a December opening.



            5             The main track itself has undergone renovation



            6   with fresh material added and mixed in under the direction



            7   of Dr. Nick Peterson.



            8             A new safety rail has been installed in the



            9   entire one-mile circumference of the track at a cost of



           10   roughly $400,000, but the old safety rail we felt was not



           11   adequate and that was very important to us so we upgraded



           12   that.



           13             All of the barns are undergoing complete



           14   renovation.  The roofs are being repaired, damaged wood



           15   replaced, and power-washed and painted.  That process is



           16   well underway.  I think I mentioned earlier on the agenda,



           17   we've already spent over two and a half million dollars



           18   since you guys gave the go-ahead in May or gave the



           19   conditional dates in May.



           20             When the facility opens in December, there will



           21   be approximately 100 housing units on site.  Those units



           22   are being thoroughly cleaned, renovated, brought up to



           23   today's standards.



           24        CHAIR ISRAEL:  They can each house how many people?



           25        MR. DARUTY:  One hundred people total.
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            1        CHAIR ISRAEL:  One hundred people?



            2        MR. DARUTY:  Yes.



            3             We also anticipate on opening coming to this



            4   Board and asking for approval as a mini-satellite.  The



            5   mini-satellite facility will be located in the existing



            6   8,000-square-foot building, which would be upgraded and



            7   have new amenities added.  The mini-satellite would be



            8   open to the public but we suspect a large part of the



            9   wagering patrons will be horsemen.



           10             As for the turf course, rumors of its --



           11        COMMISSIONER BENETO:  Just clarify --



           12        MR. DARUTY:  Yes.



           13        COMMISSIONER BENETO:  Mini-satellite on the grounds



           14   for racetrack in addition to the track being open --



           15        CHAIR ISRAEL:  Yes.



           16        MR. DARUTY:  Yeah.  As for the turf course, there



           17   have been rumors circulating that it is no longer going to



           18   happen.  Those are completely false.  We have the plans



           19   drawn for a seven furlong, 40-foot-wide turf course.



           20             We have encountered some unexpected engineering



           21   problems, mostly related to drainage at the site so that



           22   has caused a delay in the construction and it may



           23   potentially require a permit.  However, the Stronach Group



           24   remains 100 percent committed to the construction of the



           25   turf course there.  We expect to work through the
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            1   engineering and permitting issues in the next 60 to 90



            2   days, at which time the turf course construction can



            3   start.



            4             We have every intention of moving forward and



            5   getting this thing open, as we talked about.



            6        CHAIR ISRAEL:  Brad?



            7        MR. McKINZIE:  I just want to -- I think it's



            8   important to clarify something on the Los Alamitos and



            9   Hollywood Park, as Mr. Beneto said.  It's getting late but



           10   I think we need to put everything right on the table.



           11             Dr. Allred wanted me to be very specific about



           12   this with this Board.  Currently has no intention of



           13   reaching an agreement with anyone to be a licensee for



           14   operating thoroughbred racing at Los Alamitos.  His



           15   intention is that Los Alamitos race course will operate



           16   thoroughbred racing at Los Alamitos.



           17             However, since the ability of Hollywood Park now



           18   to stay open past the first of the year -- if the ability



           19   of Hollywood Park to stay open as a training center for 30



           20   days and beyond 30 days were somehow contingent upon their



           21   ability to be the licensee of a thoroughbred meet at Los



           22   Alamitos, and if this industry in unison decided that that



           23   was -- Hollywood Park being opened longer as a training



           24   facility was vital to the future of our industry and this



           25   industry came to him and said, "Look, will you do this in
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            1   order to allow Hollywood Park to stay open longer as a



            2   training facility?" he would then consider having someone



            3   come in, such as Hollywood Park, and be the licensee of a



            4   thoroughbred meet with the understanding that they



            5   would -- whoever it is would be just the licensee and the



            6   meet, in fact, would be operated under the management of



            7   Los Alamitos and their personnel.



            8             So he would consider it if it was contingent



            9   upon Hollywood Park being able to stay open longer as a



           10   training center, which this industry felt was vital for



           11   the future of the industry.



           12        CHAIR ISRAEL:  Okay.  That's an extremely generous



           13   offer, and I think I can speak -- I'm going to take the



           14   liberty of speaking for everybody since, you know, Chuck



           15   and I did speak to everybody yesterday.  Just a couple --



           16   we missed a couple of you -- I don't know how -- and say



           17   that's an incredibly generous offer and please ask Dr.



           18   Allred to go ahead and start considering it.



           19             I think we'd all be in agreement that the longer



           20   Hollywood is open as a training facility the healthier the



           21   business will be.



           22        COMMISSIONER ROSENBERG:  I think we need some



           23   clarification.  The specifics of an agreement to have Los



           24   Alamitos operate a thoroughbred meet -- meeting by way of



           25   a license from the Hollywood -- the land company, whatever
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            1   it's called, is there an economic impact?  Is there a



            2   negotiation?  Has he asked -- have they asked for a



            3   percentage of profits or what have they asked for



            4   specifically?  Are they holding those -- trading off this



            5   deal to stay open in exchange for just the title, or is



            6   there an economic involved?



            7        MR. McKINZIE:  There are -- I mean, there are



            8   economic benefits for Hollywood Park to continue to have



            9   their company operate.  They have not asked and won't get



           10   any financial consideration for us.



           11        CHAIR ISRAEL:  It doesn't inure to the detriment of



           12   anybody.  They're just beneficial to Hollywood Park.



           13        COMMISSIONER BENETO:  Mr. Chairman?



           14        CHAIR ISRAEL:  Yes, sir.



           15        COMMISSIONER BENETO:  When we are going to cut this



           16   cord?  We've been twisting our tail for -- since I've been



           17   on this Board about closing this and that.  Let's get on



           18   with the program here and do our deal.  Forget Hollywood



           19   Park.  I mean, if they want to be generous, let us train



           20   there for 30 days but, you know, this is tail wagging the



           21   dog, and I don't like it.



           22                   (Clapping from audience.)



           23        VICE CHAIR WINNER:  Well, I was just going to say



           24   my -- in my opinion -- and I'm not disagreeing with what



           25   you said, Commissioner Beneto, but in my opinion, keeping
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            1   Hollywood Park open as a training facility is, first of



            2   all, something that we have talked about and talked to



            3   them about for some time.  And it isn't until yesterday



            4   when we received an agreement to do that because we feel



            5   that it is for the short-term, at least -- and we're only



            6   talking about for the short-term and as a training



            7   facility, an option that everyone -- I believe at least



            8   everyone that the Chairman and I spoke with yesterday of



            9   the folks who were seated at this table and some others,



           10   was the solution that was -- that was positively received



           11   and it, in fact, it helps bridge a gap that is in the best



           12   interest of racing.  So our view in trying to negotiate or



           13   help negotiate these agreements was that this was the



           14   right approach.



           15        COMMISSIONER BENETO:  But you only talked one month.



           16        VICE CHAIR WINNER:  No.  We're talking a minimum of



           17   one month.



           18        CHAIR ISRAEL:  A minimum of one month, but it could



           19   take us all the way through what we need in 2014.  It



           20   could.  And --



           21        COMMISSIONER BENETO:  May not let us train there



           22   at all?  Fourteen?  Is that what you're saying?



           23        CHAIR ISRAEL:  Huh?  Well, the population isn't going



           24   to explode.  People will still have the option, if they



           25   want, of moving to San Luis Rey when it opens, or Los
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            1   Alamitos when it opens or -- well, Fairplex, if it's



            2   needed.



            3             And -- but if Hollywood -- look, people don't



            4   want to be displaced.  People don't like change.  I mean,



            5   that's what part of the problem is here.  So if you can



            6   keep training where you're training and run where you --



            7   at Santa Anita and Del Mar and for three weeks at



            8   Fairplex, you're going to see a lot of trainers say that's



            9   the preferable thing to do.



           10        COMMISSIONER CHOPER:  You know, I think you've made



           11   great progress on a very contentious issue, and I think we



           12   ought to kick whatever we got, maybe we get a new can, but



           13   for one that will not the rust in a month.  And let's hope



           14   and -- you know, we should know there are no guarantees to



           15   that either but let's hope that this can be done in time



           16   for some resolution.  All the parts can be, you know, fit



           17   together by the September meeting.



           18        COMMISSIONER ROSENBERG:  I have a question of



           19   Mr. Chairman and the Vice Chairman.



           20             As long as there's no economic benefit to



           21   Hollywood Park in terms of Los Alamitos --



           22        CHAIR ISRAEL:  There is an economic benefit.



           23        COMMISSIONER ROSENBERG:  There may be some benefits



           24   to them that relate to tax benefits on keeping their



           25   company going; however, are there any other -- does anyone
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            1   know, are there any other benefits by them being



            2   categorized as running a race meeting?



            3             As I recall, there's some -- this whole



            4   statutory thing on mini-satellites, it affects



            5   mini-satellites and other rights.  You sure there's no



            6   other benefit to them, other then benefiting their company



            7   from a tax standpoint?



            8        CHAIR ISRAEL:  I don't think so.  There's nothing



            9   that we know that directly relates to satellites or



           10   mini-satellites.



           11        COMMISSIONER ROSENBERG:  Or to racing?



           12        CHAIR ISRAEL:  Or to racing.  They're not staying



           13   open as a racing facility, only to trainers.



           14        COMMISSIONER ROSENBERG:  Oh.  The licenses are



           15   therefore deemed to be operating -- they're deemed to be



           16   operating a race meeting.  It's a license -- their



           17   licensing.  I just want to be sure, you know --



           18        CHAIR ISRAEL:  First of all, the license --



           19        COMMISSIONER ROSENBERG:  Well --



           20        CHAIR ISRAEL:  The license is not before us so it's



           21   not appropriate to be discussing it in detail, and there's



           22   no one here to speak for them so it's --



           23        COMMISSIONER ROSENBERG:  Well, we should find that



           24   out.



           25        CHAIR ISRAEL:  Well, we will.  I mean, obviously,
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            1   they're going to have to come before us and request a



            2   license and we will address the specific issues at that



            3   time.



            4        VICE CHAIR WINNER:  It was not raised in the



            5   discussion.



            6        COMMISSIONER KRIKORIAN:  Well, question:  Los



            7   Alamitos isn't depending on Hollywood Park getting



            8   involved in any at all, are they?



            9        CHAIR ISRAEL:  No.  Their participation is not



           10   contingent upon --



           11        COMMISSIONER KRIKORIAN:  So we don't need to -- we



           12   don't need to be aware of --



           13        COMMISSIONER ROSENBERG:  Because Hollywood Park



           14   refused to stay open unless they get this from Los



           15   Alamitos.



           16        COMMISSIONER KRIKORIAN:  Okay.  So you're saying



           17   Hollywood Park --



           18        CHAIR ISRAEL:  That's one of the issues --



           19        VICE CHAIR WINNER:  That's one of the issues --



           20        CHAIR ISRAEL:  -- that we have to keep addressing.



           21        COMMISSIONER KRIKORIAN:  Okay.



           22        VICE CHAIR WINNER:  -- that we have to resolve in



           23   this 30-day period is that specific issue.



           24             And I think that as the Chairman said, I think



           25   Brad's point about Dr. Allred is very gracious, and
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            1   whether or not that can be worked out, I mean, that's



            2   between you and them.  What we were asked to do was to



            3   approve it if it is worked out.



            4        COMMISSIONER KRIKORIAN:  Okay.  Well, since



            5   Hollywood Park said they were going to close in December,



            6   you know, what's plan B?  I mean, if Hollywood Park --  if



            7   Commissioner Beneto is right.



            8        VICE CHAIR WINNER:  Okay.  So that raises the



            9   question of Fairplex, among others.



           10        CHAIR ISRAEL:  And that's plan B.



           11        VICE CHAIR WINNER:  And that's plan B and it's also



           12   part of plan A because the question of Fairplex is -- and



           13   you correct me if I'm wrong -- my understanding is that



           14   you've been given a pass more or less of the water issue



           15   for 2014; is that correct?



           16        MR. SEDER:  Commissioner, Mike Seder, Fairplex.



           17             Correct.  We have an existing permit that's been



           18   extended administratively through '14, which allows us the



           19   flexibility to be open during '14 for training.  It



           20   doesn't have a stop or a start period and it doesn't cap



           21   us at any number of horses in particular so we have



           22   flexibility in '14.



           23        VICE CHAIR WINNER:  So, in other words, if Hollywood



           24   Park were open, let's say, just in the month of January



           25   and there was a need, we could go to Fairplex in the month
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            1   of February for six months or whatever it may be,



            2   et cetera, et cetera; is that correct?



            3        MR. SEDER:  Well, I would -- you know, Fairplex can



            4   be available.  We're going to need notice.  We're going to



            5   need opportunity --



            6        CHAIR ISRAEL:  You would have plenty of notice.



            7        VICE CHAIR WINNER:  Yeah.  You would have plenty



            8   of --



            9        CHAIR ISRAEL:  We wouldn't -- nobody's going to call



           10   you up on January 17th and say, "Hi.  We're going to be



           11   there on February 1st."  That's not going to happen.  This



           12   will be resolved before then.



           13             But plan B is on February 1st, if Hollywood Park



           14   is no longer a training facility the horses can be



           15   dispersed to San Luis Rey Downs, Los Alamitos, and



           16   Fairplex, and the owners and the trainers are in agreement



           17   that Fairplex -- they can afford to pay for Fairplex for



           18   up to six months, as needed.



           19             Did you hear that, George?  Okay.  Up to six



           20   months as is needed.



           21        COMMISSIONER BENETO:  I think -- I'm getting my -- we



           22   shouldn't be banking on Hollywood for training after --



           23        CHAIR ISRAEL:  We're not.  We have a plan.  There are



           24   two plans.



           25        COMMISSIONER BENETO:  Well, let's do the plan to
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            1   eliminate Hollywood because they said they're going to be



            2   gone, and you guys are putting a lot of money in



            3   Los Alamitos.  You guys made a commitment; is that



            4   correct?



            5        MR. McKINZIE:  Yes.



            6        COMMISSIONER BENETO:  And you guys are going forward?



            7        MR.McKINZIE:  Yes.



            8        COMMISSIONER BENETO:  We can go to Fairplex any time



            9   we want to, as long as we've got money; right?



           10        MR. McKINZIE:  Maybe.  If it's available.



           11        COMMISSIONER BENETO:  Hell, the plan's done.



           12                 (Clapping from the audience.)



           13        COMMISSIONER ROSENBERG:  What does CTT want?



           14        MR. CASSIDY:  Jim Cassidy, president CTT.



           15             We still -- you know, we -- it's great to have



           16   Hollywood but we can't depend on it.  It's much like the



           17   Commissioner says, it's -- so we want the Fairplex for



           18   ourselves, San Luis Rey, all intact.  Whether it be for



           19   six months or three months or five months, it doesn't



           20   matter.  Without interruption.  And then we have to work



           21   on trying to keep Santa Anita open this summer, which they



           22   claim they want to close, and if they close, we're --



           23   during the summer, during Del Mar -- I don't know.  I



           24   guess we're going to have to tie some horses up on the



           25   road or something.
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            1        MR. DARUTY:  So after meet for Santa Anita the plan



            2   that has always been discussed, at least before this Board



            3   and the men sitting at this table, is that Santa Anita is



            4   to be open for year-round training, with the exception of



            5   during the seven-week Del Mar summer meet when it would be



            6   closed for track meet and its upgrades, safety work, that



            7   sort of thing.



            8        CHAIR ISRAEL:  If we have three alternative sites



            9   open or if Hollywood's still open --



           10        MR. CASSIDY:  Well, as long as we have the three --



           11   you know, what's happening -- what's happening,



           12   Commissioner, is you're saying Hollywood Park, we go to



           13   Hollywood Park for the month of January, and then anybody



           14   else can go to San Luis Rey or Los Alamitos.  And



           15   erratically we're stepping on Fairplex's throat again



           16   because most of the people that I speak with want to go to



           17   go Fairplex.



           18        CHAIR ISRAEL:  But nobody has to go anywhere if



           19   Hollywood Park is open.



           20        MR. CASSIDY:  Well, that's right.  But it's only --



           21   you're talking about four weeks, and people have to make



           22   plans.  There has to be some decisions made before --



           23        CHAIR ISRAEL:  Those decisions could be made by



           24   September meeting.



           25        VICE CHAIR WINNER:  Jim, that's the point that we're
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            1   trying to make.  Give us the 30 days to try to this work



            2   out, then you'll know.



            3        CHAIR ISRAEL:  Because as I understand it,



            4   everybody's preference is to not have to move at all.



            5   Hollywood Park is -- you know, is a very adequate -- a



            6   more than adequate training facility.



            7        COMMISSIONER ROSENBERG:  What do you mean, not move



            8   at all?



            9        CHAIR ISRAEL:  If Hollywood Park stays open --



           10        COMMISSIONER ROSENBERG:  It will close eventually



           11   so --



           12        CHAIR ISRAEL:  Eventually.  But we have these



           13   alternatives and we have people working on the long-term



           14   solution so it's not like there aren't alternatives



           15   available.



           16        COMMISSIONER BENETO:  Mr. Chairman, you're jamming



           17   Hollywood down our throats, and it's not right.



           18        CHAIR ISRAEL:  No, first of all, we're not jamming --



           19        COMMISSIONER CHOPER:  Can I say this?  We've



           20   delegated this very difficult discussion, I'll call it,



           21   with, you know, more parties that we have seats for so I



           22   just think we've got to -- if they ask us for another



           23   month, we got to give them another month, even if it will



           24   be awfully nice if we didn't have to give them another



           25   month.
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            1        CHAIR ISRAEL:  It's supposed to settled in April or



            2   May --



            3        COMMISSIONER CHOPER:  There is a -- no.  There's a --



            4   you can't let the best be the enemy of what's necessary.



            5        CHAIR ISRAEL:  Bill Casey said when we was running



            6   SS, perfect -- perfect --



            7        COMMISSIONER CHOPER:  We're giving it an extra month



            8   for the Chairman and the Vice Chairman to work this thing



            9   out.



           10             Am I right about that?



           11        CHAIR ISRAEL:  That's it.  That's all we need.



           12        COMMISSIONER BENETO:  So September, we're going to



           13   have a done deal.  Okay.  No more discussions after that.



           14        CHAIR ISRAEL:  No.



           15        MR. BALCH:  May I ask a question, please?



           16        CHAIR ISRAEL:  Alan Balch would like to say



           17   something.



           18        MR. BALCH:  I had my hand up first, I think.  That's



           19   the only reason I'm getting called on.



           20             To follow on with what -- Alan Balch, CTT.



           21             To follow on what Mr. Cassidy said and in the



           22   interest of candor, just so there's no misunderstanding,



           23   the Hollywood Park extension, let's call it that, of a



           24   month is very important, if it can be achieved because



           25   everybody's already there.  And to have that support
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            1   Santa Anita at the start of the Santa Anita meeting, with



            2   as little disruption in the racing program as possible, if



            3   all the investigations work out, would be, we think, a



            4   good thing.



            5             Now, within the 30 days coming up, there are a



            6   lot of other issues that have to be resolved.  Foremost,



            7   in our mind, as speaking for the CTT and all the horsemen



            8   who are here this morning, is that whenever Hollywood does



            9   close, there can be no interruption in the availability of



           10   Pomona, Los Alamitos, and San Luis Rey Downs.  No



           11   interruption there.  No steering or forcing of people to



           12   one place or the other because our constituents believe



           13   very strongly that their owners and the trainers who train



           14   and have the care and custody of these horses need to make



           15   the decision on the best thing for their program, and that



           16   capacity is important.



           17             I have one more point.  And I think, again, in



           18   the interest of candor, San Luis Rey Downs -- there are



           19   many, many, many other things, as I think that



           20   Commissioner Winner and Chairman Israel have already said,



           21   we can't discuss them all here today.  There are all kinds



           22   of other things that have to be done but there are two



           23   more in particular.



           24             Everybody's cost picture -- not just Fairplex



           25   but everybody's cost picture has got to be looked at,
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            1   scrutinized carefully.  Isn't that part of this 30-day



            2   period?



            3        CHAIR ISRAEL:  Yes.



            4        MR. BALCH:  Everybody's.  Not just Fairplex.  Because



            5   none of us at this table want to see any money wasted.



            6             Number 2, we do have to have further discussions



            7   with Santa Anita, not just about the race meeting



            8   agreement's coming up, but about the housing for back



            9   stretch workers there.  Because if there are, say,



           10   495 horses, based on current staffing we probably have



           11   123 grooms and 100 hot walkers for a total of 223 people.



           12   We --



           13        CHAIR ISRAEL:  This is at San Luis Rey?



           14        MR. BALCH:  Correct.



           15             And we heard the hundred just mentioned really



           16   for the first time, in our presence, anyway.  So --



           17   because all the upgrades are extremely important but we



           18   can't forget about back stretch employees.



           19             And then the thing that Jim has raised, which I



           20   know we have seen certain projections that have



           21   Santa Anita closed during Del Mar, but as part of this



           22   overall picture -- and this may be the hardest thing to



           23   conquer in the short run, meaning the next 30 days to the



           24   next year, is how do we afford the go-forward plan?



           25   Because we do have to count all these numbers.  We do have
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            1   to make sure we have capacity.  We do have to serve the



            2   needs, not just of Del Mar but of the lengthy meeting at



            3   Santa Anita.  And that may require, in our opinion,



            4   Santa Anita being open during Del Mar because what hasn't



            5   been discussed here is the capacity restrictions at Del



            6   Mar.



            7             The plan that's on the table that shows Del



            8   Mar -- during Del Mar's racing that Santa Anita be closed



            9   would force, I think, 22- to 2400 head here at Del Mar.



           10             You heard a long discussion about fire marshals



           11   and everything else earlier in this meeting.  That has to



           12   be analyzed very carefully because Del Mar is now the



           13   premier meeting.  Our horse supply peaks there.  They have



           14   been very successful, as you all know, in drawing hundreds



           15   of additional horses from other parts of the country for



           16   this meeting.



           17             So all those are just things that I thought we



           18   should make clear that they're part of everything you're



           19   going to be discussing and we're going to be discussing,



           20   all of us, in the next 30 days.



           21        VICE CHAIR WINNER:  Let me just -- if I may, Joe?



           22   Joe?  The issue of Hollywood Park remaining open has been



           23   raised by Commissioner Beneto and others.  We just



           24   heard Alan's position that the trainers would like it to



           25   stay open.  What about yours?
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            1        MR. MORRIS:  Joe Morris, TOC.



            2             You know, again, it would be the place with the



            3   least disruption.  People wouldn't have to move.  We would



            4   be in favor of Hollywood Park, not just for the month, but



            5   I would like to see them open for six months.  That would



            6   kind of end the whole swell.



            7        COMMISSIONER BENETO:  Joe, okay, so it's open six



            8   months -- now, you just mentioned six months longer.



            9             What's that going to do?  You got to cut the pie



           10   sometime.  You can't sit here and say, "Oh, geez.  We're



           11   going" --



           12        MR. MORRIS:  The TOC still contends -- and we'd only



           13   get this wide open again -- but we contend there's enough



           14   stalls within the plan that the industry can't afford.



           15   There is a swell time, and we've been looking at



           16   Fairplex over the last few days to be able to go there to



           17   accommodate the swell time.



           18             This just alleviates the swell.  It alleviates



           19   the fear of change and the concern that many of the



           20   trainers have.  And this would get us through that period.



           21   It would get Santa Anita through their big meet.  And it



           22   would accommodate the horses through the time when there's



           23   a swell.



           24             We talk about closing Santa Anita.  They're



           25   still closing Santa Anita's barn area during Del Mar.
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            1   There's still 2,000 stalls at Del Mar, there'd be 700



            2   stalls at Los Al, and there's be 800 in San Luis.  That's



            3   3500 horses.



            4        CHAIR ISRAEL:  We don't know there's going to be 800



            5   in San Luis.  We know there's 495.  We also know that



            6   they'd like to build an additional 300 stalls but



            7   permitting is required and everything else, and then



            8   construction so we can't take that as a given.



            9             What we can take as a given is that we do have



           10   between 500 and 1000 stalls as well at Fairplex.  And --



           11   and so we have coverage for that period of time.



           12        VICE CHAIR WINNER:  Mr. Chairman, could I move



           13   that --



           14        CHAIR ISRAEL:  You can move whatever you want except



           15   off the Board.



           16        VICE CHAIR WINNER:  Can I move --



           17        CHAIR ISRAEL:  Wait.  Scott would like to say



           18   something.



           19        MR. DARUTY:  Scott Daruty on behalf of Santa Anita



           20   Park.



           21             I just have a question because I sense the



           22   momentum building here for a one-month postponement of a



           23   decision on the dates.  And what I'm trying to understand



           24   is exactly the impact of that postponement on -- on the



           25   dates that were awarded back in May.  Those dates were
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            1   awarded conditionally but a lot of people have been



            2   relying on that in terms of spending money in San Luis Rey



            3   or Los Alamitos or at various other places.



            4             So is the -- is the purpose of the postponement,



            5   A, to wait another month to try to resolve the existing



            6   conditions, or is there some thought or plan that



            7   additional conditions would be imposed or additional



            8   changes to racing dates might be imposed?



            9        CHAIR ISRAEL:  The only changes to the racing dates



           10   that I foresee are the three weeks at Los Alamitos in



           11   December and two weeks at Los Alamitos in July that were



           12   not -- are not in the current calendars for 2014 and 2015.



           13        VICE CHAIR WINNER:  Well, I don't think there's any



           14   objection.



           15        CHAIR ISRAEL:  Okay.



           16        VICE CHAIR WINNER:  Those are agreed to --



           17        CHAIR ISRAEL:  Those are the only -- I don't foresee



           18   any change in your calendar from December to July or Del



           19   Mar's calendars in July, August, and September, and then



           20   again in November.  I just don't foresee any, other than



           21   there were some built-in contingencies there for the



           22   Breeders' Cup that everybody pretty much agreed to.



           23             So the contingencies that need to be dealt with



           24   are the ones that have existed since May:  The stabling of



           25   any short term, the industry fund, or which is basically
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            1   the long-term solution being presented that now maybe is



            2   clear because Del Mar has an interest in participating in



            3   that year round, the TVG HRTV piece, which has not been



            4   resolved anyway and -- I always forget one.



            5        VICE CHAIR WINNER:  Long term, the back stretch --



            6        CHAIR ISRAEL:  Oh, the back stretch at Santa Anita,



            7   which is very important, frankly, to the Board, as well as



            8   to CTT and TOC.  We'd like -- you know, I know there are



            9   some various complaints about what you were mulling



           10   over corporately that you can't discuss, but at some point



           11   they have to be laid before us so we know what you plan to



           12   do to improve the back stretch.



           13        MR. DARUTY:  Okay.  Thank you.  That answers my



           14   question.



           15        COMMISSIONER BENETO:  Mr. Chairman, I got a question



           16   for you.  Getting back to Hollywood makes me very nervous.



           17             I think we start stabling there January,



           18   February, and March, and they say, "Oh, by the way, we



           19   decided we're not going to develop this property.  We want



           20   racing dates."  What are we going to do?



           21        CHAIR ISRAEL:  That's up to the Board.



           22        COMMISSIONER BENETO:  And all these guys spent all



           23   this money preparing for --



           24        CHAIR ISRAEL:  Steve, they don't have to be granted



           25   racing.  The racing dates are owned by the State of
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            1   California.  They're not owned by any of the racers.



            2        COMMISSIONER BENETO:  I know that.



            3        CHAIR ISRAEL:  They've voluntarily foregone their



            4   racing dates.  What they're willing to do, as an act of



            5   good faith, is stay open as a training facility until --



            6   they've asked out of the racing business but they're



            7   willing to stay open as a training facility, which --



            8   which relieves a lot of the pressure that --



            9        VICE CHAIR WINNER:  Let me just say --



           10        COMMISSIONER BENETO:  Yeah.  But Cassidy earlier said



           11   that it would be better to go -- you said that.



           12        CHAIR ISRAEL:  Yes.  But --



           13        COMMISSIONER BENETO:  And then your buddy next door



           14   said just the opposite.



           15        VICE CHAIR WINNER:  Look, we did not -- just a



           16   second.  We did not -- it isn't as though Hollywood Park



           17   came to us and asked to stay open for another 30 days.



           18   After the various discussions we had, we went to them and



           19   asked them to stay open -- well, in your opinion.  I don't



           20   think it was the opinion of most of the people involved in



           21   the discussion.



           22        MR. CASSIDY:  Could I ask a question?



           23        CHAIR ISRAEL:  Yes.



           24        MR. CASSIDY:  Jim Cassidy, CTT.



           25             We have a problem paying Fairplex $13,000 a day
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            1   because they say it was too much money, but yet nobody



            2   argues about paying 17,000, 18,000 to Hollywood Park.  I



            3   just don't get it.  I just don't understand.



            4        CHAIR ISRAEL:  Well, we're going to take a hard look



            5   at all of these numbers.  That's part of this whole



            6   process.



            7             You may remember, stabling/vanning fund has --



            8   through legal issues, has to be -- and the long-term is



            9   going to have to be reconfigured.  The question was --



           10   their request to the stay that was granted so they can



           11   answer the charges that were made in the referees'



           12   decision that was adopted by the board, but eventually



           13   this is going to play out, and the stabling/vanning fund



           14   is going to come under some significant scrutiny.  So



           15   that's -- everybody is going to be looked at very closely.



           16             Fairplex isn't being singled out, you know.



           17   San Luis Rey is going to be looked at.  Los Alamitos is



           18   going to be looked at.  Hollywood Park, Santa Anita, when



           19   it's an off-track facility, and Del Mar, when it's an



           20   off-track facility, all the costs are going to be examined



           21   on a case-by-case line item basis by people, by auditors,



           22   by the Board, and by the members of the stabling/vanning



           23   committee.



           24        COMMISSIONER KRIKORIAN:  I have -- I think that in



           25   order for us to make intelligent decisions, what we're
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            1   going to need, to your point, is we're going to need a



            2   proposal from each stabling facility as to exactly how



            3   many stalls they're providing, exactly what the costs are,



            4   okay, exactly how long they're able to commit for, and so



            5   forth.  And I think we also need clarification on San Luis



            6   Rey, what is it that the Board has committed to San Luis



            7   Rey for stabling and vanning.  Is it talking about that we



            8   already have a contract with them?



            9        CHAIR ISRAEL:  Actually, the Board doesn't commit.



           10   We don't draw up the contract.  The stabling and vanning



           11   committee --



           12        COMMISSIONER KRIKORIAN:  Or that anyone is committed?



           13        CHAIR ISRAEL:  Stabling -- Bob, do we have -- what is



           14   our statutory entitlement as it relates to stabling and



           15   vanning requirement --



           16        MR. MILLER:  We just oversee the -- Robert Miller,



           17   Counsel for the California Horse Racing Board.



           18             We oversee the fund.



           19        CHAIR ISRAEL:  As -- on an audit basis or --



           20        MR. MILLER:  On an audit basis, on the expenditures.



           21   I mean, it's money under your jurisdiction and you're



           22   responsible for how it's spent.



           23        CHAIR ISRAEL:  So we have a right to request



           24   everybody's budget going forward?



           25        MR. MILLER:  Yes.

                                                                       142

�













            1        CHAIR ISRAEL:  Okay.  No previous Board's ever asked



            2   for it.  Consider yourself asked.



            3             Joe, we want to see -- we want to see Fairplex,



            4   Hollywood, Santa Anita, Del Mar, Los Alamitos, and



            5   San Luis Rey Downs' proposals, broken down on a line item



            6   basis.



            7        COMMISSIONER KRIKORIAN:  That's what you need --



            8                 (Clapping from the audience.)



            9        MR. MILLER:  We receive it on a confidential basis



           10   now.



           11        CHAIR ISRAEL:  Right.



           12        MR. MILLER:  Yeah.  This is not a public record.



           13        CHAIR ISRAEL:  How do we discuss that -- as a board,



           14   how do we discuss that then when we're questioning the



           15   members of the stabling/vanning committee and the various



           16   entities involved?



           17        MR. MILLER:  You cannot -- it's just for your own,



           18   you know, ability to review it because you're responsible



           19   for the fund.  I'm just -- we're talking about the



           20   stabling and vanning fund.  But, you know, you can't



           21   release that information publically.



           22        CHAIR ISRAEL:  But as for signing -- as for



           23   agreements, the agreements are between the stabling and



           24   vanning committee and the various private entities.



           25   Not -- not -- the Board does not have an involvement in
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            1   that -- in those contracts.



            2        MR. MILLER:  No.



            3        CHAIR ISRAEL:  We don't have any involvement in those



            4   contracts.  What we have is the power to license the



            5   people who engage in the contracts so we can require them



            6   to have a contract in order to get a license.



            7        COMMISSIONER ROSENBERG:  We do have some oversight of



            8   some stabling and vanning fund, as I recall --



            9        CHAIR ISRAEL:  And we have audit rights.  That's why



           10   we --



           11        MR. MILLER:  And that is a pubic record but you were



           12   talking about individual track- --



           13        COMMISSIONER ROSENBERG:  Not just audit rights.  We



           14   have other rights, as I recall, that relate to disputes,



           15   various disputes.



           16        CHAIR ISRAEL:  Yes.



           17        COMMISSIONER ROSENBERG:  So that would be pretty



           18   broad, No. 1.



           19             Number 2, we, for years, have received



           20   financials from the licensees, and we've openly in open



           21   meetings discussed and asked questions about those



           22   financials.  So even though they're submitted on a



           23   confidential basis, I mean, by their willing to answer



           24   those questions to me, they make -- it doesn't become as



           25   confidential so I think we can get into these issues.
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            1        MR. MILLER:  They voluntarily answer those questions.



            2        COMMISSIONER ROSENBERG:  Yeah.  I'm sure they'd be



            3   willing to do that, if they want a license in the future.



            4        CHAIR ISRAEL:  Well, I personally wonder, as public



            5   entities, you probably have to -- Del Mar, do you have to



            6   make those budgets public?  You never had to?  What



            7   about Fairplex?



            8        MR. HENWOOD:  Del Mar doesn't do stabling -- through



            9   the stabling and vanning.



           10        CHAIR ISRAEL:  That's right.



           11        MR. HENWOOD:  Santa Anita --



           12        CHAIR ISRAEL:  But if you become an off-track site,



           13   then you -- what about -- what about Fairplex as an



           14   off-track site?  Because you're a quasi public agency.



           15        MR. HENWOOD:  Well, we're -- no.  We're actually a



           16   private organization.



           17        CHAIR ISRAEL:  I understand.  But you're operating a



           18   public license.



           19        MR. HENWOOD:  Well, we have a long-term lease.



           20   Again, we're a nonprofit so we certainly report as a



           21   nonprofit.  It's not broken down into, you know, finite



           22   training.  But we've provided all of our information.



           23        CHAIR ISRAEL:  Okay.



           24        MR. HENWOOD:  We've done it regularly.  We've done it



           25   willingly.  It's been open and available for anybody to
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            1   look at.  And we will continue to do that.



            2        CHAIR ISRAEL:  Okay.  Well, we never saw it until



            3   yesterday, to be honest with you.



            4        VICE CHAIR WINNER:  Can I make my motion?



            5        CHAIR ISRAEL:  Yes, please.



            6        VICE CHAIR WINNER:  Okay.  I move that we put this



            7   item off until the September meeting, and that -- and that



            8   the various associations and organizations that are here



            9   today continue to hopefully work together going forward



           10   and under the leadership of our -- whatever we can be --



           11        COMMISSIONER CHOPER:  Second.



           12        CHAIR ISRAEL:  Motion is moved and seconded.  All in



           13   favor.



           14             Opposed?



           15             Motion passes.



           16             Thank you for your patience and your



           17   forbearance.



           18        MR. MILLER:  Mr. Chairman, could we take a short



           19   break?  I'm just concerned about the court reporter.



           20        CHAIR ISRAEL:  Okay.  We will take a five-minute



           21   break.  So we will reconvene at 12:30.



           22             (A break was taken from 12:25 p.m.



           23              to 12:36 p.m.)



           24        CHAIR ISRAEL:  All right.  The next item on the



           25   agenda is Item 10:
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            1             Discussion and action by the Board regarding a



            2   presentation from the Thoroughbred Racing Protective



            3   Bureau, TRPB, and its tote system.



            4             Introduce yourselves and put your names on the



            5   record, get started.



            6        MR. LINNELL:  Thank you.  J. Curtis Linnell, Director



            7   of Wagering Analysis, TRPB.



            8             I've asked Bryan Wayte, the director of



            9   Pari-Mutuel, Golden Gate --



           10        CHAIR ISRAEL:  You need to speak, Bryan, so they can



           11   hear your voice and they recognize it on tape.



           12        MR. WAYTE:  This is Bryan Wayte.  I am the director



           13   of pari-mutuel operations at Golden Gate Fields.



           14        CHAIR ISRAEL:  Thank you.



           15        COMMISSIONER ROSENBERG:  Okay.  And general manager



           16   of NOTWINC.



           17        MR. WAYTE:  And general manager of NOTWINC as well.



           18   Thank you.



           19        CHAIR ISRAEL:  Please go ahead with your report.



           20        MR. LINNELL:  Okay.  Great.



           21             I promised Assistant Executive Director Wagner



           22   and her staff that I would keep this to 10 minutes, so I'm



           23   going to fly through this presentation.



           24             Chairman, Board, thank you very much for



           25   inviting us --
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            1        CHAIR ISRAEL:  Don't thank me.  Keep going.  Go on to



            2   the stuff.



            3        MR. LINNELL:  It's like following the future race so



            4   we'll get on to the last race super quick.



            5             Okay.  Tote security system, we've been -- TRPB,



            6   and a number of industry vendors have been working on this



            7   project for a considerable amount of time.



            8             We thought it was appropriate, and Assistant



            9   Executive Director Wagner thought it was appropriate for



           10   us to update the Board where we are at this point.



           11             The tote security system is something that has



           12   been endorsed -- I'm getting a bit of an echo here.  I'm



           13   not sure why -- endorsed and passed by the TRA Board of



           14   Directors, the Thoroughbred Racing Association.



           15             There are 41 active member tracks in the TRA.



           16   All are under contract with tote security system when it



           17   rolls in.



           18             Let me quickly, in my nine minutes left here,



           19   talk about the security features, the services, and the



           20   impact on the industry.



           21             There's three and only three security features



           22   for the tote security system.



           23             The first feature of the tote security system is



           24   to accurately identify all guests coming in to a host



           25   track.
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            1             Currently, what we have now is a system of ITSP



            2   links, a protocol system, which identifies totes that come



            3   into a host track prior to an event taking place.



            4             What the security system proposes to do with our



            5   vendors is to identify all guest associations well before



            6   those guest associations start betting on a host track.



            7             In most regulatory jurisdictions, there's no



            8   requirements to say, a day later, please identify who's



            9   been on to you, on to your track.  Typically, a regulation



           10   is structured that you have to identify all participants



           11   prior to them taking bets, and this seeks to do this.



           12             And we have the four major tote companies in



           13   North America's vendors for all guest associations, and



           14   what those vendors do is provide to us details about



           15   everyone who intends to bet on a race track.



           16             Let's take, for example, Golden Gate.  As tote



           17   systems get mapped to customer associations, the plan to



           18   bet on Golden Gate, those customer associations are sent



           19   to our central database.  And we make that available for



           20   the host track regulator and mutual manager well before



           21   that event starts.  Not only the name of those



           22   associations, but also some pertinent details about them,



           23   such as what races they're taking, what pools they're



           24   taking, what are the minimum bet values, what are their



           25   take-out rates, if they're betting in a different
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            1   currency, what that currency is and what exchange rate



            2   they're using, also what breakage they're using on prices.



            3   So we know all of this and reveal this information to the



            4   host track well before betting starts.



            5             That addresses something in the network that



            6   currently doesn't exist outside the host system.  That's



            7   the first one.



            8             The second one, close all betting when the host



            9   track closes betting.



           10             There's something fundamental with pari-mutuels,



           11   and that's all betting must close at the same time.  When



           12   individuals make their bets, they make their bets on the



           13   belief that all betting is closed throughout the network,



           14   and that close is absolute and occurs throughout.



           15             What the security system does is provide a



           16   redundant layer of stop-betting execution, and rather than



           17   going through ITSP, the tote security system provides that



           18   directly to every system that's taking bets on the



           19   network.



           20             So, for example, Del Mar is taking bets this



           21   afternoon.  Once the tote security system is in place,



           22   there will be a second stop-betting executable, in



           23   addition to tote sent out, that will be sent out to every



           24   tote system that's taking bets in the entire network.



           25             The confirmation of that stop-betting executable
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            1   again comes back to a central database, to a dashboard,



            2   makes itself visible to the host track association and the



            3   host track regulators.



            4             Along with this entire redundant layer of



            5   communications, which is secondary and distinct from the



            6   primary layer, there is also a creation of a



            7   state-of-an-art betting device, which we call stop betting



            8   kiosk.  The stop betting kiosk, unlike some current



            9   installations of stop-betting devices by stewards, has a



           10   heartbeat monitor that makes sure that device is alive.



           11   It has another heartbeat monitor that makes sure as soon



           12   as that connects to tote that it's also alive.  That



           13   device requires a log-in so when an official or steward



           14   plans to use that device, that becomes evident to the



           15   association mutuel manager and also for everyone viewing



           16   the dashboard who that is and when they logged in.



           17             And then the device is also armed for race.  If



           18   that becomes policy of one minute to post, to arm the



           19   device for stop betting, that information becomes



           20   available in the dashboard for the association.



           21             So we know that a device then is logged into.



           22   It's operable.  It's armed.  And then when the executable



           23   happens, the direct signal from that device goes to every



           24   system in the network, so it's transparent.



           25             This is just an example of every one graphic
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            1   user interface description where you're shown the first



            2   top panel, every system in the network open, and then when



            3   the stop betting occurs, we have all the systems closed.



            4             The copy of the PowerPoint, I sent to Mike.  I



            5   believe he's sending to all the commissioners for your



            6   reference.



            7             Okay.  Third of three of the tote security



            8   system.



            9             So we know now who's in the network, which is



           10   new.  We now know when betting has stopped per race on



           11   every system in the network, so that's -- that's a new



           12   give.



           13             After betting stops, the third point is within a



           14   reasonable amount of time, and we're talking within a



           15   single equivalent of minutes, four to five minutes, for



           16   every system in the host track's network, every guest



           17   system, transmit a file of transactions, a transaction



           18   audit file.



           19             So the same type of visibility that Bryan, for



           20   example, sees at Golden Gate for bets that are made in



           21   California can now -- he can see shortly after a race



           22   closes for the level of bet detail of every bet on anyone



           23   who's betting on Golden Gate.  So all remote systems.



           24             Now, what this does is also show the time of the



           25   transaction.  So it goes down to transaction detail.  And
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            1   what it does is give an audit trail immediately after a



            2   pool closes for all levels of bet detail.  Again, that



            3   hasn't happened before.  There's been a variety of scan



            4   reports, for example, for multi-leg pick pools that mutuel



            5   managers have used.  What this does is actually go down



            6   into detail.  So a queryable base.  So within four or five



            7   minutes a pari-mutuel auditor or a mutuel manager can now



            8   find specific bets.



            9             If any jurisdiction is contemplating single



           10   winner jackpot-type bets in multi-leg pools or even in



           11   single leg pools, a tool like this is indispensable.



           12             Okay.  So this is just an example of how those



           13   bets are audited.  Not just bets can be audited but also



           14   cancellations.  Extremely difficult now to find out when a



           15   guest location cancels bets, who cancelled them, what bets



           16   were cancelled, when they were cancelled, when the



           17   original bets were made.  That's all accessible through



           18   the tote security system.



           19             Okay.  That's the three security features.



           20             Again, to address some long-standing issues that



           21   have been identified with tote security and latency of



           22   laws, that doesn't address the public component.



           23             We spend a lot of time explaining late odd drops



           24   to the public in a variety of different jurisdictions,



           25   especially in California, and that's caused really by

                                                                       153

�













            1   latency laws displaced in a lot of cases.



            2             So at the same time that we were designing the



            3   security features we designed -- we wanted to address the



            4   information, dissemination, latency that occurred on the



            5   tote system so we built what we've called a real-time



            6   decimal odds.



            7             A lot of the point of presence that we have in



            8   stock betting executable, for every guest system in the



            9   network, we have also asked, on a far more frequent basis,



           10   to get their win bets.  We summate all those win bets to a



           11   central data -- to a data point, and then we create a data



           12   stream available for the host track called real-time



           13   decimal odds.



           14             Currently, odds are displayed on a cyclical



           15   basis, 45 seconds, 60 seconds, and then they're finalized.



           16   So there's a big catch-up.



           17             We're designing to create and display odds on a



           18   far more frequent basis at ten-second intervals, from



           19   10 minutes to post down to two minutes to post, and from



           20   two minutes to post down to post time, to update those



           21   every two seconds.



           22        COMMISSIONER CHOPER:  Those are -- you call them



           23   real-time odds?



           24        MR. LINNELL:  Real-time decimal odds.  Because the



           25   reason that we can call them real-time decimal odds is
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            1   rather than approximate fractional odds, we'll actually be



            2   able to create and provide to the host track the odds



            3   right down to the break -- the broken price of what the



            4   price will be at that moment.



            5        COMMISSIONER CHOPER:  So if I make a bet in the



            6   Canary Islands and I make it with a company there that --



            7   the company then transmits it to the host track; is that



            8   right?



            9        MR. LINNELL:  The company then transmits it to



           10   their -- wherever their tote system is, and that



           11   information from that tote system we grab.



           12        COMMISSIONER CHOPER:  All right.



           13        MR. LINNELL:  And we --



           14        COMMISSIONER CHOPER:  And you're saying after it



           15   enters that tote system, in two seconds you'll see it at



           16   Santa Anita?



           17        MR. LINNELL:  In two seconds we'll see it in the



           18   database, and then we work with Santa Anita video company



           19   to be able to provide a video stream that will display



           20   those odds at far more frequent intervals.



           21        COMMISSIONER CHOPER:  How frequently?



           22        MR. LINNELL:  Well, they can display -- again, we're



           23   going to produce them two minutes to post -- down to post



           24   time every two seconds.



           25        COMMISSIONER CHOPER:  And --
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            1        MR. LINNELL:  Video companies have a certain refresh



            2   rate.  They can refresh that every ten seconds.  They can



            3   refresh it every five seconds.  But whenever they refresh,



            4   they actually have the most accurate odds within two



            5   seconds of creation.



            6        COMMISSIONER CHOPER:  You have a system in which they



            7   can refresh more quickly too?



            8        MR. LINNELL:  No, no.  We don't provide --



            9        COMMISSIONER CHOPER:  I -- I --



           10        MR. LINNELL:  Again, that's going to be for the video



           11   companies and various track vendors who work with us.



           12        COMMISSIONER CHOPER:  You know, the complaint, I'm



           13   sure you understand, a lot of betters, they say, "I go up.



           14   I make my bet when there's 45 seconds left, a minute left,



           15   I don't want to get shut out"; right?  So by the time I



           16   get back to my seat, what was four to one becomes five to



           17   two.



           18        MR. LINNELL:  Right.



           19        COMMISSIONER CHOPER:  So -- and, indeed, even after



           20   the gate opens, very often you can see them drop after.



           21   You know, you don't --



           22        MR. LINNELL:  And they do lots of times, yes.  And



           23   that's because of the latency --



           24        COMMISSIONER CHOPER:  So you're going to really



           25   compress that?
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            1        MR. LINNELL:  Correct.



            2             That catch-up period right at the final odds



            3   display is huge.



            4        COMMISSIONER CHOPER:  Is what?



            5        MR. LINNELL:  Is huge right now currently, under the



            6   current system when -- for example, when their cycle's at



            7   45 seconds.



            8             What the host track is doing is then grabbing



            9   all the information from their guest tracks every 45



           10   seconds and then putting that out and then pushing out



           11   information for display.



           12             At finals, when the pools close, there's that



           13   huge catch-up period, which they have to grab the final



           14   odd cycle from every location, final odds money, win money



           15   from every location, to make that into the odds pool.



           16             So there's huge jumps.  And we look at that



           17   information all the time, in fact, and deal with that to



           18   customers who have complaints.  And we're seeing somewhere



           19   in the neighborhood of 30 to 40 percent of the win pool in



           20   lots of cases appear in that final cycle.



           21             So literally it's information that's appearing



           22   after pools are closed.  And -- but that information is



           23   only appearing after pools close because the method of



           24   collection, we use --



           25        COMMISSIONER CHOPER:  That, I understand.  But a lot
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            1   of people don't.



            2        MR. LINNELL:  Yes.  And rather than spending time



            3   explaining to people about the latency in the tote system



            4   and the current cycles, nothing to say about totes, but we



            5   bootstrap information dissemination on the same scale that



            6   we collect information from guest totes, we decided why



            7   not address the problem directly and create real-time



            8   decimal odds for the point of reference on every tote



            9   system.  And that's what we're proposing to do.



           10             Here's an example of what a two-second slice



           11   would look -- we took a win pool.  This is from Belmont



           12   Breeders' Cup preview day.  And really those -- when I say



           13   real-time decimal odds, we would provide the information



           14   in one dollar will pay.  It's much like exacta props are



           15   currently disseminated.



           16             And so those slices, odds are actually much more



           17   stable.  Even though there's a two-second refresh, as we



           18   see here -- for example, we see two seconds go on for a



           19   pool, that there's an increase in pool, there's much more



           20   stability in the odds when they're smaller slices.  The



           21   ability to display those would have a lot more stability



           22   in what people see and take those large bets.



           23             Okay.  Let's -- so three services -- or sorry.



           24   Three security items, one services, that's all a package.



           25             We're finishing the development cycle right now
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            1   with all the tote companies.  We have Roberts



            2   Communications is our vendor, and the Jockey Club is our



            3   lead technology vendor on the tote security system so this



            4   is a venture that has been done by the TRPB.  Solely by



            5   the TRPB and backstopped by ourselves.



            6             So industry impact.  This is my motherhood and



            7   apple pie statement so I'll go through this quickly.



            8             We believe that the tote security system really



            9   addresses the outstanding issues of tote security.  Sure,



           10   there's other issues.  There's ones that can be solved.



           11   But these three major issues, plus the information in odds



           12   dissemination really is the outstanding issues that we've



           13   seen right since the 2002 Breeders' Cup, and not knowing



           14   ticket detail on leg-by-leg pick pools after those pools



           15   close.



           16             So we also think that moving odds and eventually



           17   probables to a protocol that's actually designed for



           18   information dissemination rather than just to bootstrap



           19   the same protocol in which totes communicate with is a



           20   good idea because we can build that far leaner and far



           21   more graduated in terms of leading up to a race than what



           22   currently is the case.



           23             Industry impact.  Obviously, 41 TRA tracks



           24   across the U.S. and Canada.  It's an industry standard



           25   that we're developing for TRA tracks.  There's a climb to
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            1   scale.  We're dealing with a boat in terms of those



            2   tracks, about 10 million dollars of pari-mutuel handle.



            3             And just going forward, what it does is take



            4   pari-mutuels and give us the same kind of display



            5   management techniques and ability to -- that the



            6   current -- currently financial markets have, currently



            7   betting exchanges.  I hear a rumor that betting exchanges



            8   might be coming to California residents sometime soon.



            9   All those things are on a single-market basis, and are all



           10   summated in a single market basis.



           11             And so pari-mutuels need that kind of rapid



           12   update for a modern looksy feel to really leap us forward



           13   in terms of it.



           14             Quickly on pilots, we have pilot projects



           15   penciled in.  We don't have hard dates scheduled for that.



           16   We believe we'll be into a pilot project mode by the end



           17   of this year.  Our designated pilot project is at Golden



           18   Gate.  Bryan gets to be the man in charge and be the



           19   person on the spot.



           20             But, again, we have still lots to do before that



           21   gets in place, a lot of software testing to make sure that



           22   it's bulletproof for what we want it to do so...



           23        VICE CHAIR WINNER:  Thank you very much.



           24        MS. WAGNER:  Thank you.



           25        VICE CHAIR WINNER:  Do we have some questions from
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            1   anyone on the Board?



            2             Jackie, my understanding is that the



            3   recommendation of the Staff is to have the representatives



            4   meet with the stewards.  Has that been done?



            5        MR. LINNELL:  No, that has not.



            6        VICE CHAIR WINNER:  Okay.  So that would be the next



            7   step is for you to meet with the stewards, to update them



            8   on the workings of the system, particularly, and the use



            9   of the new stop-betting device the stewards would be



           10   required to use.



           11        MR. LINNELL:  Yes, the stop-betting kiosk.



           12             The training won't be extensive but it will be a



           13   different device.  But it will be the same device they'll



           14   see at Santa Anita, eventually Golden Gate and Del Mar.



           15        VICE CHAIR WINNER:  Okay.  Any other -- any



           16   questions?



           17             Thank you very, very much.



           18        MR. LINNELL:  Thank you.



           19        VICE CHAIR WINNER:  Next item on the agenda is a



           20   report and update by the University of California, Davis



           21   on the CHRB/California Animal Health and Food Safety



           22   Laboratory System, University of California, Davis



           23   Necropsy Program for fiscal year 2011 and '12, and



           24   preliminary fiscal year 2012, '13 results.



           25             Dr. Arthur.
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            1        DR. ARTHUR:  Thank you.  Dr. Arthur, Equine Medical



            2   Director.



            3             This is a version of a report that was given to



            4   the Medication Track Safety Committee that Chairman Derek



            5   and Commissioner Winner asked to be presented here.



            6             Dr. Francisco, who is a professor at UC Davis



            7   School of Veterinary Medicine and heads the CHRB CAHFS



            8   Necropsy Program and is based at the San Bernardino



            9   laboratory, and is co-presenter.



           10             We're just going to have Dr. Uzal present this,



           11   out of sakeness of time, is Meredith Reya, who is the



           12   manager of the program and actually the data quality



           13   control person.



           14             Dr. Uzal?



           15        DR. UZAL:  Thank you.



           16             Dr. Francisco Uzal, University of California.



           17             I'm going to do a brief overview of the program



           18   and make a little bit of emphasis on the sudden death



           19   cases with experience.



           20             As everybody knows, this program is joint



           21   venture, including the CHRB, the University of California,



           22   the racetracks.



           23             The State of California mandates that necropsy



           24   be performed for all horses that die on California



           25   racetracks, and therefore this program that has been in
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            1   place for more than 20 years has the goal to determine the



            2   nature of the injuries occurring, the reason for those



            3   injuries and, if possible, the development of prevention



            4   strategies.



            5             And the way it works is our system, which is



            6   part of the University of California Davis, has four



            7   laboratories throughout the state.  Three of them, our



            8   Davis laboratory, the Tulare laboratory, and the



            9   San Bernardino perform necropsies.



           10             Basically the horses are brought to our



           11   facilities.  This is not an unusual view any day of the



           12   week in our post-mortem room.  That day there were



           13   actually five horses.  I could only put three in the



           14   picture.



           15             We do a postmortem.  We open them up.  That's



           16   what postmortem means.  We look at the findings and then



           17   we do all sort of laboratory testing.



           18             This is microscopic examination of the tissues,



           19   microbiology, immunological tests, electron microscopy,



           20   and then toxicology.  And many other tests, including more



           21   toxicology.



           22             I'm sure everybody's familiar with that.  We see



           23   intoxication for that plant, that's Oleander.  We see



           24   every highway in Southern California.  Electron



           25   microscopy, immunology, toxicology.
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            1        CHAIR ISRAEL:  Why was the Oleander there?  Just to



            2   make us feel better about all the other pictures?



            3        DR. ARTHUR:  We've actually had horses die within the



            4   enclosure of Oleander thyroidcosis, yes.



            5        DR. UZAL:  It's a most prevalent cause of plant



            6   intoxication in California and the CHRB horses are not



            7   exempt from that.



            8             So my colleague, Dr. Stover, will be talking



            9   immediately after me, and I'm sure she will hammer this



           10   concept.  But every opportunity we have, we want to make



           11   clear, a very large, large percentage of the catastrophic



           12   breakdowns in racing horses occur over pre-existing



           13   lesions.



           14             This is a quarter horse.  That's the end bit of



           15   the cannon bone.  That's left, that's right.  And there's



           16   the fracture.  So the horse was put down because of that



           17   fracture.  See, the end of the cannon bone.



           18             However, the fracture occurred through that, and



           19   that is a pre-existing lesion.  The horse had been racing



           20   with those horrific lesions that must have been very



           21   painful.



           22             Another example are the humeral fractures.



           23   Again, this is a classical location for humeral fractures.



           24   That's a fracture.  That's what caused the horse to be put



           25   down.  In this case, it was bilateral.  Both front legs
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            1   were affected.  See, that's the other line fracture.



            2             But see that red, red area there and there?



            3   That's a stress fracture trying to be repaired.  And that



            4   is preventable.  I mean, once it happens, you take the



            5   horse off training or off exercise, and then the



            6   catastrophic fracture doesn't occur.



            7             So a little bit on the last fiscal year.  This



            8   is from the beginning of the program that's 1990.  This is



            9   the total number of horses submitted to our laboratory per



           10   year.  We are seeing a little bit of a downtrend.  This is



           11   the fiscal year that ended in June 30th of this year and



           12   we have 209 horses against 245, I believe it was last



           13   year.



           14        UNIDENTIFIED SPEAKER:  278.



           15        DR. UZAL:  278.  So 209 last fiscal year.



           16             As you can see in this graph, once again,



           17   referring to the past year, the great majority of horses



           18   that we receive are thoroughbred horses, with a relatively



           19   smaller proportion of quarter horses, and a little bit of



           20   other breeds.



           21             The age --



           22        CHAIR ISRAEL:  Wait, wait.



           23        DR. UZAL:  Yes.



           24        CHAIR ISRAEL:  That's a little misleading because the



           25   number of horses that are thoroughbreds that run as
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            1   opposed to the number of quarter horses that run is --



            2   horses, are those --



            3        DR. UZAL:  Absolutely.  You are correct.  This is the



            4   report -- I'm a pathologist.  The only thing that we see



            5   are the horses that come through our door.



            6        CHAIR ISRAEL:  I understand.  But I don't want the



            7   press to get the impression that so many more



            8   thoroughbreds are dying off.



            9        DR. UZAL:  Sure.



           10        CHAIR ISRAEL:  On a percentage basis, I think you're



           11   probably seeing fewer thoroughbreds, percentagewise,



           12   than -- versus the number of possibilities than quarter



           13   horses; is that correct?



           14        DR. ARTHUR:  They're about the same.



           15        CHAIR ISRAEL:  They're about the same.  Okay.



           16        DR. UZAL:  Yes, sir.



           17        CHAIR ISRAEL:  So that is --



           18        VICE CHAIR WINNER:  Standard breeds --



           19        DR. ARTHUR:  Standard breds -- standard breds



           20   actually had over 10-, 11,000 starts, and only three



           21   fatalities, and none of those are racing.  Remember, they



           22   always have two feet on the ground at the same time --



           23        CHAIR ISRAEL:  Right.



           24        DR. ARTHUR:  -- so the racing fatalities are much



           25   less.

                                                                       166

�













            1        CHAIR ISRAEL:  And paint -- what happened with the



            2   paint horse?



            3        DR. ARTHUR:  Paint horses -- well, those could



            4   actually -- remember, we -- we necropsy all horses that



            5   die, and some of those could be --



            6        CHAIR ISRAEL:  Stable ponies?



            7        DR. ARTHUR:  -- stable ponies.



            8        DR. UZAL:  Yes.



            9        DR. ARTHUR:  And the entire report, by the way, every



           10   year is on the CHRB website.  You can go through this.



           11   He's giving some preliminary information for this year.



           12        CHAIR ISRAEL:  Yeah.  Okay.  I just want to make sure



           13   everybody understood.  Proportionately the numbers make



           14   sense.  They're not wildly disproportionate numbers, given



           15   the number of starts.



           16        DR. ARTHUR:  They're relative to the horses at risk;



           17   right.



           18        CHAIR ISRAEL:  Thank you.



           19        DR. UZAL:  Age, this is clearly related to the age of



           20   the horses that are racing or in training.  The large



           21   group are the two- to four-year-old, a little bit five,



           22   and a reduced number of older horses.  This is the same



           23   every year.  This doesn't change from year to year.



           24             We have about 27 percent of horses that are not



           25   exercising when they die, and then 30 percent training,
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            1   43 percent racing.  This, once again, for the last fiscal



            2   year.



            3             And this shows the systems that we saw affected



            4   that, once again, it's very similar year after year.



            5   About between 70 and 75 percent is musculoskeletal.  These



            6   are basically all your fractures, all your catastrophic



            7   breakdowns.



            8             And all those that you see in the smaller



            9   proportions over there are horses with other system.  For



           10   instance, respiratory system, those are mostly the



           11   pneumonias, the gastrointestinal systems -- system.  Those



           12   are the colics and so on.



           13             Within the musculoskeletal system, I'm not going



           14   to go into detail through this graph, but I want to show



           15   you at the front -- the distal front legs are the ones



           16   most frequently affected.  Those are not percentages.



           17   Those are real numbers.  Fifty-five horses with left front



           18   leg affected, 52 with right front leg affected.



           19             And with that, I want to spend a few more



           20   minutes telling you about sudden death.  People -- and



           21   there are probably veterinarians present today who may or



           22   may not disagree with this definition.  There are in the



           23   literature different definitions of sudden death.



           24             This is the one we use.  Basically, horses that



           25   one minute are normal or they appear normal, and the
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            1   following minute they are dead.



            2             In this case, I'm going to be referring to a



            3   sudden death during exercise.  And we -- for the sake of



            4   calculation, we consider sudden death during exercise the



            5   death that occurred during the exercise itself or within



            6   one hour after the exercise.



            7             So I wanted to show you a little bit of what we



            8   do with those cases, and it may vary, depending on the



            9   clinical history, but basically we do a postmortem.  We



           10   examine all the viscera; the nerve system.  We do a full



           11   cardiac necropsy.  We examine the heart thoroughly, and



           12   then we do a leg examination.  We do microscopic



           13   examination of the tissues.  We look for infections,



           14   agents, different techniques.



           15             Then we do a bacterial and biological test, for



           16   instance, CPM, equine herpesvirus.  Not long ago we had a



           17   horse that died suddenly during the race and was infected



           18   with Equine Herpesvirus 1, running.



           19             And then we do lots of toxicology.  Part of



           20   these tests, that one there, is done by our equine



           21   analytical laboratory.  There's a laboratory that does the



           22   drug testing.



           23             And I wanted -- and Dr. Arthur asked me



           24   specifically to clarify this so people understand what the



           25   toxicological analysis is.
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            1             We have some screens -- I mean, when we receive



            2   a horse and we suspect of a toxic condition, there are a



            3   few screens that even if we have no idea what the toxic



            4   substance was, we can still use those screens to try to



            5   identify the substance.



            6             However, there are no -- there is no single



            7   comprehensive screen, there is not one machine where we



            8   can put the sample and get an answer.  Yes, some screens,



            9   you put some substances, other screens, you put other



           10   substances.



           11             And the other thing is that the clinical



           12   history, the postmortem findings help us to narrow it



           13   down.  For instance, we were using the example of Oleander



           14   before.  If we know that there's no chance that the horse



           15   had access to Oleander, we probably can ignore it.  If we



           16   know that there's a chance, we can go and test for it.



           17   If we saw during the postmortem lesions in the heart



           18   suggesting of Oleander toxicity, we tell toxicology



           19   laboratory, "Please look for Oleander."



           20             So those are the cases that were non-euthanized.



           21   These are not fractures.  And I put together the last four



           22   years, and when I say "I," I should refer to Meredith



           23   Reya, our necropsy manager.  She put the numbers together.



           24             See the line on top, those are the sudden death.



           25   And those are the numbers, 2009, '10, 19 cases.  The
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            1   following year, 28, 22, 28.



            2             And those are the ones that are not exercise



            3   related and those are the final total numbers of



            4   non-euthanized horses.



            5             When you go -- this is sudden death over the



            6   past four years.  There is a little bit of an increase,



            7   not really substantial.  Six percent of all the fatalities



            8   in 2009, 2010, were sudden death.  Then it went to about



            9   11 percent in '10, '11, back to below 8 percent in '11,



           10   '12, and this year, we are a little bit over 13 percent.



           11             Of those horses -- of those horses that had



           12   sudden death, 36 percent were non-exercise related.  Those



           13   are the horses that were in the stalls, were seen being



           14   all right, and a moment later they were dead.



           15             And 64 percent were doing some sort of exercise.



           16   Of these 64 percent, 32 percent were racing, 68 percent



           17   were in training.



           18             They cost -- in 43 percent, we had to say we



           19   don't know.  But in 57 percent, more like half of them, we



           20   know them.



           21             And for this past year -- now I'm referring to



           22   2012, '13 fiscal year, 25 percent were fractures.



           23             How can a fracture be a cause of sudden death?



           24   Those are the cervical fractures, the skull fractures,



           25   that they kill right there.
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            1        DR. ARTHUR:  And pelvic fractures.



            2        DR. UZAL:  And pelvic fractures.  And usually pelvic



            3   fractures not necessarily kill, but in many cases, they



            4   tear the major blood vessels, and the animals bleed to



            5   death.



            6             One case of pneumonia, this was a horse with a



            7   significant pneumonia was running.  And then we had almost



            8   70 percent of horses that showed significant bleeding.



            9   And I'm going to concentrate on this group now.



           10             So this is -- again, the previous graph showing



           11   the 69 percent with major bleeding.  They were -- the



           12   actual number of horses was 11.  And 55 of those were



           13   pulmonary hemorrhage.  They cause -- we don't know for



           14   sure, but they were pulmonary hemorrhage and the animal



           15   choked to death.



           16             We had three horses with anticoagulant



           17   toxication.  This is something new.  We have never seen



           18   this before.  And we have two horses with major vessel



           19   rupture.  This is an aortic rupture and a pulmonary artery



           20   rupture.



           21             This is -- I know this is probably an upsetting



           22   picture, but this is what we mean by massive bleeding.



           23   This is one of those horses with anticoagulant



           24   intoxication that when we opened up, it had bled



           25   completely in the thoracic cavity.  And this is another
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            1   one.



            2             And with this, I want to thank all our



            3   collaborators.  And I'll be happy to answer any questions



            4   you might have.



            5        CHAIR ISRAEL:  Thank you.  I'd rather see the



            6   pictures like that.



            7        DR. UZAL:  When we see the other ones --



            8        CHAIR ISRAEL:  We have a question.  I just want to



            9   know -- we didn't need to linger on the photographs.



           10        COMMISSIONER ROSENBERG:  Well, first of all, thank



           11   you for a very comprehensive report.  Really helpful to



           12   get that much detail.



           13             Couple questions.  On the pre-existing



           14   conditions where it showed the lesions and also there was



           15   a stress fracture appeared after autopsy -- necropsy, the



           16   implication is that there was something wrong with these



           17   horses, which ultimately caused them having to be...



           18             Can you identify -- like the lesion you showed,



           19   can you identify without cutting the horse open that some



           20   of these things exist?  For example, a stress fracture,



           21   how would that show up and how -- what can be done about



           22   that?



           23        DR. ARTHUR:  Yes.  In terms of, for example, the



           24   humeral fracture can be diagnosed with scintigraphy.  It



           25   has to have certain signs, obviously, to be sent into
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            1   nuclear scintigraphy, but it can be diagnosed antemortem.



            2   In fact, Dr. Stover had just completed a paper -- you may



            3   even mention it -- that of all the horses that were



            4   diagnosed with humeral stress fracture with nuclear



            5   scintigraphy, none of them died, whereas all of the horses



            6   obviously that had died of humeral stress fracture, none



            7   of them had undergone nuclear scintigraphy.  It can be



            8   diagnosed antemortem.



            9             Once you get to --



           10        COMMISSIONER ROSENBERG:  On that point, so if a



           11   trainer has a horse that's a little bit off and is a



           12   little lame and it gets better, something is wrong down



           13   there, that the vet examines the horse.



           14        DR. ARTHUR:  Right.



           15        COMMISSIONER ROSENBERG:  They recommend an X ray



           16   first, I presume, or an ultrasound --



           17        DR. ARTHUR:  Right.



           18        COMMISSIONER ROSENBERG:  -- or something.  And



           19   nothing shows up but --



           20        DR. ARTHUR:  They have the --



           21        COMMISSIONER ROSENBERG:  -- they put -- the option



           22   of -- yeah.  But how often are they going to go every time



           23   a horse is old enough to go for nuclear scans?  I mean,



           24   it's expensive and it's also another step that -- because



           25   you don't know if there's anything wrong with the horse.
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            1        DR. ARTHUR:  Well, all I can tell you is since we



            2   have nuclear scintigraphy at Santa Anita, I only had two



            3   humeral stress fractures that died under my care.  One



            4   was -- died the day he came in, and the other died about



            5   ten days later, first day the horse went to the track.



            6             With nuclear scintigraphy, you can avoid it.



            7   And really the issue is -- and Dr. Stover had a group as



            8   part of the race and safety program trying to help



            9   trainers identify the signalmen, and the signs to look for



           10   as to when those humeral -- horses were at risk for



           11   humeral stress fracture.



           12             And that's what we're trying to do is to educate



           13   the trainers to look for those particular issues so that



           14   they know when to call in a veterinarian and know when to



           15   do a nuclear scintigraphy as compared to an X ray.



           16        COMMISSIONER ROSENBERG:  But isn't it the vet's



           17   obligation to recommend a nuclear scan rather than the



           18   trainer?  I mean --



           19        DR. ARTHUR:  Well, the trainer has to show him the



           20   horse.



           21        COMMISSIONER ROSENBERG:  I know.  But he shows the



           22   horse, the horse is off, whatever.  The trainer's not



           23   going to identify the stress fracture from feeling it;



           24   correct?



           25        DR. ARTHUR:  No.
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            1        COMMISSIONER ROSENBERG:  Okay.  So he brings the vet



            2   in to examine the horse.  It's up to the vet to recommend



            3   to the owner and the trainer to do the nuclear scan.



            4        DR. ARTHUR:  That's correct.  That's really what



            5   we're trying to get, is the trainer to show the



            6   veterinarian the horse.  Veterinarians have been educated



            7   to this particular problem.  Okay?  But we still get



            8   trainer -- we get trainers that actually say -- in fact,



            9   there was a horse that died at Santa Anita.  The trainer



           10   here for 25 years and never heard of a humeral stress



           11   fracture.  That's part of the problem.  And the horse had



           12   an exact history of what a humeral stress fracture would



           13   be so, you know, that's part of the problem.



           14             Second issue is this particular horse right



           15   here, this horse was x-rayed three days prior to this



           16   race, and that lesion in the -- where the fracture is, you



           17   couldn't see the fracture but you could see that defect.



           18   It was clearly visible.  This particular horse had



           19   four-quart of steroid injections and two nonsteroidal



           20   anti-inflammatory injections within 72 hours of his race.



           21        COMMISSIONER ROSENBERG:  Is this the right-hand



           22   lesion or is that the same --



           23        DR. ARTHUR:  Well, you're looking at it -- it ends up



           24   that the one on the right is actually the horse's left.



           25   That's correct.  It's just -- it's the condition that they
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            1   presented.



            2        COMMISSIONER DEREK:  But the lesions were on the



            3   X ray?



            4        DR. ARTHUR:  The lesions were on the X ray so...



            5             It's risk management issues really that we have



            6   to deal with, and also as the medication committee has



            7   talked about, you know, the -- some of our medication



            8   policies.



            9        VICE CHAIR WINNER:  And also ongoing education.



           10        DR. ARTHUR:  Ongoing education.



           11        VICE CHAIR WINNER:  So that they know --



           12        COMMISSIONER DEREK:  Which has been defunded.



           13        COMMISSIONER ROSENBERG:  The causes of sudden death,



           14   43 percent remain unknown?



           15        DR. UZAL:  Yes.



           16        COMMISSIONER ROSENBERG:  Okay.  That surprised me



           17   because, you know, just analogizing to a human statistic,



           18   there's nothing -- how about -- does he examine the



           19   arteries to see if there's a blockage or it doesn't show



           20   up?  Is it different in horses?



           21        DR. UZAL:  We do that.  I remove a whole bunch of



           22   flies. With the heart, for instance, we look at 15



           23   histological sections of the different parts of the heart.



           24   And we do a very thorough examination.



           25             In those 43 percent cases in which we end up
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            1   saying we don't know, we assume it's an electricity



            2   conduction problem in the heart.



            3             And I believe it's the same in human medicine.



            4   Those are more or less the numbers, except a human



            5   pathologist is probably a little bit braver than us and



            6   they say it was heart failure.  That's -- you know, you



            7   can assume.  There's no way you can be absolutely sure.



            8        DR. ARTHUR:  I will tell you, comparing -- Dr. Uzal



            9   is co-author of an international paper on sudden death.



           10   And the pathologists at Davis -- and he took a bunch of



           11   slides out to explain this -- they're fairly conservative



           12   in terms when they say -- when they say they have a



           13   diagnosis, it's a definitive diagnosis.



           14             A lot of those, what they are saying unknown,



           15   they would have a suspected diagnosis in a large



           16   percentage of them.



           17             But just like in humans who are exercising with



           18   sudden death, many of them have no pathological signs for



           19   the reasons that Dr. Uzal talked about that say very



           20   likely electrical conductive problem.  It's recognized in



           21   people as well.



           22        VICE CHAIR WINNER:  Any other questions of Dr. Uzal?



           23             Thank you very, very much.



           24        DR. ARTHUR:  And by way, the reports have been



           25   reported.  The entire information with all of the slides
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            1   that were missing here were presented to the medication



            2   track safety --



            3        VICE CHAIR WINNER:  And one of the reasons that we



            4   felt it was important for this presentation to be made



            5   today is so that all of you had the benefit of seeing at



            6   least part of what Commissioner Derek and I have seen on



            7   the committee.  It is -- the work that they're doing is



            8   very, very impressive.



            9        COMMISSIONER KRIKORIAN:  I have a quick question.



           10   What is the cost for the scan device?



           11        DR. ARTHUR:  For the device?  The device cost about



           12   $300,000 to put in at Santa Anita, and it's done over



           13   10,000 nuclear scintigraphy since it's been put in.



           14        COMMISSIONER KRIKORIAN:  And how many horses could go



           15   through that device in a day?



           16        DR. ARTHUR:  You can put between three to five in,



           17   depending on what structures you're trying to scan.



           18        COMMISSIONER KRIKORIAN:  I see.



           19        COMMISSIONER ROSENBERG:  And what's it cost --



           20        DR. ARTHUR:  It depends.  If you do a whole body, it



           21   costs about $800.  If you do a four limb, I think it's



           22   about $500.



           23             And oftentimes, for example, if you have a horse



           24   with a humerus, you know the horse is off in the left



           25   front -- I had a horse of my own that I knew I wouldn't be
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            1   able to diagnose years ago.  I was able to get a nuclear



            2   scintigraphy and it went to the farm the next day.



            3   That --



            4        COMMISSIONER ROSENBERG:  Refresh my memory.  When you



            5   do a nuclear scintigraphy, it doesn't show like an X ray.



            6   It shows a hot spot; correct?



            7        DR. ARTHUR:  Yeah.  I think Dr. Stover, in the next



            8   presentation, maybe has a nuclear scintigraphy of a



            9   scapula, I think, in her presentation.  I know this is --



           10        VICE CHAIR WINNER:  Anybody else?



           11             Thank you very much, Doctor.



           12        DR. UZAL:  Thank you.



           13        VICE CHAIR WINNER:  Dr. Stover?



           14        DR. ARTHUR:  The next presenter is Dr. Stover, who is



           15   going to talk about, really, Kirk Breed's, I think,



           16   passion here, and that was the racing safety program.  And



           17   Dr. Stover is going to talk about her role in that.



           18        MR. MILLER:  We're introducing Item No. 12?



           19        VICE CHAIR WINNER:  Yes.



           20        MS. STOVER:  Sue Stover, University of California,



           21   Davis.



           22             And I would like to also share my condolences



           23   with Mr. Breed's family.  And -- and I have high regard



           24   and respect for his efforts, his work, and recommending a



           25   shared vision of the Board with the California Racing
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            1   Safety Program.



            2             So to help keep us on track I wanted to -- keep



            3   me on track, I wanted to let you know what I want to



            4   convey so that as we go through it we can focus on these



            5   issues.



            6             The Racing Safety Program has allowed us to



            7   capture the deleterious consequences of catastrophic



            8   injuries in racehorses.  It's allowed us to identify the



            9   underlying or the root problem that is associated with



           10   these catastrophic injuries, and it's allowed us to



           11   formulate a system for providing solutions for some of



           12   these problems in the industry.



           13             Just to reiterates, the magnitude of the problem



           14   and how it affects the injuries.  Since -- the industry,



           15   since 1990, over 6,000 racehorses have died on California



           16   racetracks.  And if you think of that in terms of any



           17   major racetrack, that's more than double the population of



           18   the horses at any racetrack at any point in time.  And



           19   it's just a tremendous loss.  A single horse loss is



           20   tragic, but this is more than tragic.



           21             It turns out that if you look at the



           22   thoroughbred racehorses that have died, one thoroughbred



           23   racehorse dies in training or racing -- it's a little bit



           24   of a -- you have to be careful how you look at this



           25   statistic -- for every 24 thoroughbred racehorses that
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            1   actually make it to a race.



            2             Quarter horses, it's a little bit better.  One



            3   quarter horse racehorse dies in training or racing for



            4   every 44 quarter horses that make it to a race.



            5             If we look at that similar odds for us driving a



            6   car to work or something, we wouldn't be very anxious to



            7   drive a car to work.  That's a pretty sobering statistic.



            8             If we look at one year alone, in this instance,



            9   2011, and only in California, approximately the number of



           10   racehorses lost each month is equivalent to a cost of



           11   three to nine million dollars a month.



           12             This information was provided looking at the



           13   number of thoroughbred starters that started in 2011, we



           14   lose about 3 percent of horses a month from racing.  And



           15   if you look at a median or the average yearling prices



           16   that were paid for these racehorses, that's three to



           17   nine million dollars lost per month.



           18        DR. ARTHUR:  Just to be clear, the 3 percent is not



           19   fatalities.  It's attrition for all costs, injury being



           20   the primary one.  But some of those will actually go to



           21   the breeding shed or become dump horses, I suppose.



           22        DR. STOVER:  Yeah.  Thank you, Dr. Arthur.



           23             We also have the opportunity to begin to look at



           24   jockey injuries and exercise rider injuries.  We recognize



           25   that these injuries are often associated with racehorse
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            1   falls when they have a catastrophic injury or die



            2   suddenly.



            3             And, in fact, if you look at substantive jockey



            4   injuries, over 50 percent of those occur in association



            5   with a racehorse that falls because of an injury or sudden



            6   death.  By substantive, I mean that they're unable -- the



            7   jockey is unable to ride in the next scheduled race or is



            8   transported to the hospital for further examination.



            9             Another cost that we don't often see that's



           10   associated with jockey and exercise rider injuries are



           11   those associated with Worker Compensation claims.  And



           12   over the last five years in California, that's



           13   totaled over six and a half million dollars.  These -- in



           14   fact, jockeys and exercise riders are one of the more



           15   dangerous occupations around and is one of the reasons



           16   that the industry actually has to be self-insured for



           17   Worker Compensation because most insurances companies



           18   wouldn't approach this issue.



           19             And, of course, we have the problem with public



           20   perception, which affects public support for racing



           21   attendance and involvement within racing.



           22             So one of the things that -- you know, we simply



           23   have a responsibility to care for not only horses, people



           24   involving horses, but the industry itself.  And we can



           25   look at a model -- mini-models that use quality management
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            1   systems, and one that's probably familiar to us is that



            2   involving the aircraft industry, in which when there's an



            3   incident involving an aircraft, there is a thorough



            4   investigation.  And following that thorough investigation,



            5   there is usually methods that are implemented to prevent



            6   that same accident from happening again.



            7             And we've seen it more recently with the



            8   Dreamliner -- thank you -- with the Dreamliner batteries,



            9   lithium batteries.



           10             And -- but what we can see when these problems



           11   are appropriately and aggressively addressed is that we --



           12   this turns to positive public relations from that, in this



           13   case near disaster or this problem, and a safer industry.



           14             And one of the things that the California Horse



           15   Racing Board Racing Safety Program did was actually to



           16   institute a quality management system for the racing



           17   industry.



           18             As I pointed out, we've identified specific



           19   problems within the industry, which include our large



           20   racehorse attrition, both to catastrophic injuries, as



           21   well as milder industries.  Jockey and exercise rider



           22   safety, the impact this has on the economics and the



           23   public's perception of the industry, and their willingness



           24   to participate or lack of participation in the industry.



           25             From that, we've utilized research to identify
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            1   patterns of injuries that occur over and over, the factors



            2   that might predispose of these injuries, and we've used



            3   this knowledge to develop enhanced methods for detection



            4   of mild injuries to prevent catastrophic injuries and



            5   preventive strategies to even prevent the mild injuries.



            6   This ideally would be ongoing.



            7             With that information, it must be distributed to



            8   the participants in the industry.  And that's -- a



            9   mechanism was initiated for that in -- that I'll talk



           10   about in a moment, in which we provide that information on



           11   a website so it's available online at any time, and in the



           12   development of continuing education for trainers, owners,



           13   and veterinarians, and anyone interested in racehorse



           14   welfare.



           15             And through that, we've actually seen -- already



           16   have seen improvements.  And the ideal is to extend



           17   racehorses' careers, productivity, livelihood, enhance the



           18   welfare of people that are working with racehorses, and



           19   provide a better economic circumstance for industry



           20   liability in the future.



           21             So what have we learned?  We've learned a lot



           22   through the last few years of the Racing Safety Program.



           23   We've -- even though we recognized earlier that some



           24   injuries were associated with pre-existing injuries, we've



           25   discovered new sites of pre-existing injuries, new pattern
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            1   of injury.  And we've documented the fact that over



            2   85 percent of horses that die from a catastrophic injury,



            3   those deaths were related to continued racing or training



            4   on pre-existing injuries.



            5             I just want to show you one example, you might



            6   be familiar with in the cannon bone, in the lower portion



            7   of the leg of the horse.  This is a site that is



            8   susceptible to stress fractures.  We can see these



            9   enlargements -- actually, it's not pointed out here -- but



           10   on both bones in this live racehorse, on the right we see



           11   a horse that had a catastrophic fracture, the left and



           12   right limbs, and that fracture you might note is



           13   associated with this enlargement of the existing stress



           14   fracture.



           15             If we look at another instance, we look at these



           16   in great detail so we find -- looking for fracture



           17   fragments such as this one.  Particularly look at the



           18   surface closely.  You see this porous, red material.



           19   That's new bone formation that has taken days or



           20   potentially weeks to be laid down.



           21             The reason that's there is the horse is



           22   attempting to repair or to buttress an underlying



           23   weakness.  And if we look at -- flip that fragment over,



           24   look at the underlying surface, we can see this red,



           25   porous region, which is the size of a pre-existing stress
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            1   fracture.



            2             In our laboratory, we radiograph those bones,



            3   and these are two different views of this particular



            4   fracture in the racehorse.  And this lower fragment is the



            5   fragment we were looking at.  Because these are repetitive



            6   overuse injuries, and both forelegs or both hind legs are



            7   performing the same activity as the horse trains and



            8   races, we look for the same evidence of these pre-existing



            9   lesions in the other limb.



           10             And the other bone on this horse, the one that



           11   did not fracture, you can clearly see two of these stress



           12   fractures evidence that would be visible if the horse had



           13   been radiographed prior to race, in training, and



           14   catastrophic fracture so --



           15        DR. ARTHUR:  To interrupt you very quickly, we talked



           16   a minute ago about being able to order diagnostic tests as



           17   part of the bleeding situation.



           18             There is a discussion nationally about our



           19   examining veterinarians ordering X rays when they see, for



           20   example, bumps on horses' shins before we allow them to



           21   race.  Excuse me.  I'm sorry to interrupt.



           22        DR. STOVER:  I think it's important --



           23        CHAIR ISRAEL:  (Inaudible.)



           24        DR. STOVER:  We're getting there, yes.



           25             One of the most -- the cause of over 50 percent
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            1   of our fatal injuries are related to fractures in the



            2   fetlock.  And through this program we've characterized



            3   these fractures, and not only that, discovered the



            4   pre-existing lesion, which is necessary in order for us to



            5   develop methods for detection so that these can be



            6   detected before catastrophic fracture on the racetrack.



            7             We've also learned that there are many factors



            8   that contribute to the development of catastrophic injury.



            9   And the good news about this is each of these factors,



           10   hoof confirmation, shooting, training ravine, medication



           11   use, and race surfaces can actually be modified so that



           12   these horses can be managed and actually prevent injuries



           13   in the future.



           14             So the needs for the racing safety program are



           15   to continue monitoring race horse, jockey, exercise rider



           16   injuries to perform this enhanced orthopedic necropsy



           17   examination so that trainers, veterinarians, and owners



           18   actually know why the horse had a catastrophic injury can



           19   prevent these in the future.



           20             We know very little.  We just began to



           21   understand about jockey injuries and we need to develop



           22   and enhance -- can develop an exercise rider injury



           23   database and enhance our jockey database.  We've got much



           24   more to do.  I'll give you examples of milestones that



           25   have made a difference, but we have more to do regarding
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            1   understanding risk factors and how to prevent these



            2   injuries.



            3             And it's paramount that we disseminate this



            4   information to the people that can actually make a



            5   difference and implement change at the level of the



            6   racehorse and the people that work with them.



            7             The enhanced orthopedic postmortem exam is done



            8   in our research laboratory because it requires specialized



            9   equipment and tools to allow us to find things that are



           10   not present, that wouldn't otherwise be possible in our



           11   diagnostic laboratory system.



           12             This report is very thorough, and it's



           13   illustrated so that, again, the people that can utilize



           14   the information can understand what happened and how to



           15   prevent it in the future.



           16             With this information, we've developed



           17   diagnostic methods that can be used both more readily



           18   accessible and less expensively for the owner or the



           19   trainer, in this instance, to detect pelvic fractures



           20   through ultrasound examination.



           21             And we've developed similar to a blood test



           22   result that you might receive after visiting the physician



           23   that illustrates features of the exercise and training



           24   schedule that horse had that were at higher risk for



           25   injury or were different from those of racehorses but did
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            1   not have a similar catastrophic injury.



            2             This is an example of a bone scan of a stress



            3   fracture outlined in red in the shoulder blade or the



            4   scapula of the racehorse.  As already pointed out, this



            5   can be a fairly expensive procedure, not widely available



            6   on racetracks.  This program has allowed us to develop



            7   methods for physical examination, can give some indication



            8   that this horse is susceptible to this particular



            9   fracture, and we've documented and -- that ultrasound can



           10   be used in advanced stages of the disease to pick this up,



           11   again, so that these horses can be appropriately



           12   rehabilitated, return to full racing performance.  If



           13   these heal, there's no reduction in race performance.



           14             Again, we needed emphasis on distributing the



           15   information.  This is a website that was developed to --



           16   for access for availability for these resources.  We've



           17   developed technical notes that can be distributed, again



           18   online or by other methods, to help understand how to



           19   prevent -- diagnose and prevent these lesions.



           20             And we've initiated continuing education modules



           21   that can be used in a continuing education program for



           22   people that can utilize the information.



           23             At this point in time, we've developed four



           24   modules, but we have many more we would like to develop to



           25   fulfill this mission.
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            1             I think the -- the thing that's most rewarding



            2   is to recognize if we look at the fatality rate in



            3   racehorses over the past 20 years we can see that it's



            4   been rising.  But in the last particularly two years,



            5   we've had what I would consider dramatic reduction in the



            6   number of horses that have died from musculoskeletal



            7   injuries.  And if you look at that, that's a 25 percent



            8   reduction for thoroughbreds, 54 percent reduction in the



            9   rate for quarter horses.



           10             And the economic impact of that in just one



           11   year, in 2012 -- and this is adjusted for the true number



           12   of starters of the horses that were not lost or that were



           13   saved in association with this program and the diligence



           14   in the rest of the industry was two million dollars in the



           15   cost of horses alone.  That is double the return of the



           16   cost of the program.  I think that's pretty amazing for



           17   the two years that -- that program has only been available



           18   for two years.



           19             So I'd like to leave -- leave us with, you know,



           20   we've come together, we've formed a well-integrated team.



           21   Keeping together, I think we can do much, much more for



           22   the industry.  It is possible to make change.  It is



           23   possible for improvements.  We've shown that.  And if we



           24   can continue to work together, I think we'll see even more



           25   success.
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            1             Thank you for your attention.



            2        CHAIR ISRAEL:  Thank you.



            3             Any questions?



            4             Okay.  Thank you very much.



            5        DR. ARTHUR:  We'd like to point out that this is the



            6   lowest number of thoroughbred fatalities in the 20-plus



            7   years of the necropsy program.



            8        CHAIR ISRAEL:  Thank you.



            9             Okay.  Number 13, report from the Medication and



           10   Track Safety Committee.



           11             Commissioner Derek.



           12        COMMISSIONER DEREK:  We had a lively and extensive



           13   discussion of the revised claiming rule, and we heard from



           14   ten speakers who were equally divided in support and in



           15   opposition to the rule.



           16             The critics cited several concerns, particularly



           17   that part of the process where the official veterinarian



           18   examines the claimed horse and determines whether the



           19   horse should be placed on the Veterinarian's List for



           20   being lame or unsound, which voids the claim.



           21             The supporters typically were among those in the



           22   industry who are especially concerned about the health of



           23   our horses.  I personally felt the remarks of one of our



           24   racing veterinarians, Dr. Stead, was especially helpful.



           25   He pointed out that after eight weeks under the revised
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            1   rule, only two of the horses whose claims had been voided



            2   on the Southern thoroughbred circuit had come back to



            3   work.  One of them pulled up lame after the work.  The



            4   other one passed the exam, was taken off of the list, and



            5   proceeded to run fifth in a race.



            6             This suggests that the program is working the



            7   way it was intended.  We are protecting the horses and



            8   riders, and in those cases the owners and trainers are not



            9   benefiting from selling a lame or unsound horse.



           10             But as Commissioner Winner correctly pointed



           11   out, two months was not enough time to evaluate a program



           12   or to consider any substantial changes.  This program --



           13   this is a program we are going to continue evaluating,



           14   continue discussing, continue hearing from those who feel



           15   strongly about the rule one way or the other.



           16             But in the meantime, there was one suggested



           17   change that the committee believes should be implemented



           18   right away.  One of the criticisms has been that some of



           19   those who put in claims for a horse wanted for various



           20   reasons to keep the horse even after it was placed on the



           21   Veterinarian's List.



           22             I believe agenda Item 14 addresses this scenario



           23   and is presented to you to consider in a few moments.



           24             There were a number of other agenda items that



           25   Dr. Arthur brought to our attention as updates on matters
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            1   that are still in process and will be brought back for



            2   Committee and Board action at some later date.



            3             Briefly, these included an evaluation of



            4   heat-related incidents this summer at California



            5   racetracks to help determine whether the Board should



            6   establish a heat-stress index indicating when it is safe



            7   for horses to complete -- compete.



            8             Dr. Arthur and our counsel are working with the



            9   industry and with the California Veterinarian Medical



           10   Board on proposed revisions to our rules and policies



           11   pertaining to the administration of bleeder medication and



           12   the method by which a horse is determined to be a bleeder.



           13   When they've worked through this process, the matter will



           14   be brought before the Committee and the Board.



           15             There's the matter of Premarin or estrogens that



           16   are being administered infrequently as an alternative to



           17   Lasix.  Dr. Arthur believes that at some point the Board



           18   should either ban estrogens or establish a process whereby



           19   their administration is properly reported to the public,



           20   as we do with Lasix and as is done with adjunct bleeder



           21   medications in other states.



           22             There were several issues pertaining to the



           23   Veterinarian's List, one of them involving reciprocity



           24   with other jurisdictions is being drafted into



           25   regulation -- a regulation.  The other concerning the
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            1   purging of the list will be dealt with administratively



            2   once the workout soft- -- once we work out software and



            3   other computer issues.



            4             The third issue associated indirectly with the



            5   vet's list is a proposal to require any horse that has



            6   been away from the races for at least one year to be



            7   examined by one of our official veterinarians before the



            8   horse can be entered in a race.



            9             At one injury database, data has shown horses



           10   away from the tracks for over 270 days are at greater risk



           11   of a fatal injury in the first three starts back.  Staff



           12   is working on this language and will bring it back to us



           13   at the next committee meeting.



           14             That's it.



           15        CHAIR ISRAEL:  Thank you.



           16             Any comments or questions?  No?



           17             Moving right along because that's the theme of



           18   the day.



           19             Discussion and action by the Board regarding the



           20   proposed amendment to CHRB Rule 1658, Vesting of Title to



           21   Claimed Horse, to provide that a claim shall not be voided



           22   by the stewards if prior to the race the claimant elects



           23   to claim the horse regardless of whether the racing or



           24   official veterinarian determines the horse will be placed



           25   on the Veterinarian's List as unsound or lame.
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            1             That's Item No. 14, for those of you keeping



            2   score at home.



            3             And I don't know who's playing with their



            4   microphone, but I apologize for that.



            5             Okay.  So I have no comment cards on this



            6   subject at all?  Wow.



            7        COMMISSIONER DEREK:  We discussed it at length during



            8   the committee meeting.



            9        VICE CHAIR WINNER:  Yeah.  This was well discussed.



           10        CHAIR ISRAEL:  Okay.  Well, make a presentation,



           11   please.



           12        VICE CHAIR WINNER:  Do you want to do this or do you



           13   want?  Bo?



           14        COMMISSIONER DEREK:  No.  This was -- this was in



           15   response to the lengthy discussion we had at the committee



           16   meeting, and it was suggested by many people in the



           17   industry that there be an opportunity for someone who



           18   wants to claim a horse, perhaps they want the horse



           19   regardless whether the horse is sound or unsound, maybe as



           20   a brood mare or -- for whatever their reasons are, that



           21   there be an opportunity to claim the horse regardless of



           22   their soundness.



           23        VICE CHAIR WINNER:  So this is -- so this is an opt



           24   out --



           25        COMMISSIONER DEREK:  Yes.
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            1        VICE CHAIR WINNER:  -- when they put in the claim,



            2   they check a box.  They opt out of -- essentially, they



            3   opt out of the vet exam once the race is completed.  If



            4   the horse should die prior to coming back to be unsaddled,



            5   the claim is still voided, but if they opt out of the vet



            6   exam, that's -- the only part of this that is being



            7   changed is the vet exam part of it.



            8             So if a trainer or an owner want to claim a



            9   horse and they do not want to go through the process of a



           10   vet voiding the claim, they can opt out of that by



           11   checking a box.  And then if the horse is claimed, they



           12   never go through the vet exam at that point, unless they



           13   win -- unless they go through normally?



           14        CHAIR ISRAEL:  I have -- I have two questions about



           15   this.



           16             One is, is that still -- is that a good idea for



           17   the horse?  Because that's an examination that would have



           18   occurred that might discover something that won't occur,



           19   and then the person to claim it winds up owning the horse,



           20   and then trainer wants to train the horse might miss



           21   something, and then the horse is in jeopardy.



           22        COMMISSIONER CHOPER:  I'm confused on this.



           23        CHAIR ISRAEL:  Let's answer my question first.



           24        VICE CHAIR WINNER:  That's a judgment call.



           25             Is it a good idea?  My judgment is the more vet
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            1   exams you have, the better it is on the horse over time.



            2             The purpose of this was to deal with at least



            3   one of the objections to the rule that was expressed by a



            4   number of folks, as Commissioner Derek pointed out at our



            5   committee meeting, when their feeling was that by going



            6   through this, the claim -- the claimant was being deprived



            7   of their ability to claim the horse, even if one of the



            8   horse's owners went to the vet said, because for -- as



            9   Commissioner Derek pointed out, some folks want to claim



           10   horses as brood mares.



           11             Now, our feeling had been that they could always



           12   go, make a private deal.



           13        CHAIR ISRAEL:  Which happened on at least two



           14   occasions that I know of here --



           15        VICE CHAIR WINNER:  That's correct.



           16        CHAIR ISRAEL:  -- in the last two weeks.



           17        VICE CHAIR WINNER:  That is correct.



           18             But there were some trainers who maintained that



           19   when they went to make a private deal with the seller the



           20   seller then raised the price from the claim.



           21        CHAIR ISRAEL:  Sure.



           22        VICE CHAIR WINNER:  And that this would alleviate



           23   that.



           24             Am I stating this correctly?



           25        COMMISSIONER DEREK:  You are.
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            1             I don't know that this precludes the soundness



            2   exam after the race, though.



            3        CHAIR ISRAEL:  Well, that's specifically the way



            4   Chuck phrased it.



            5        COMMISSIONER DEREK:  Yes.  But I don't know that it



            6   says that.



            7        DR. ARTHUR:  There will be horses that will be



            8   examined after a race, when --



            9        VICE CHAIR WINNER:  If they --



           10        DR. ARTHUR:  Under normal circumstances, they would



           11   still be --



           12        VICE CHAIR WINNER:  Under normal circumstances --



           13        DR. ARTHUR:  -- examined.  It's just if the



           14   veterinarian finds that the horse is unsound and places



           15   the horse on the Veterinarian's List, the horse is -- the



           16   claim is still good.



           17        CHAIR ISRAEL:  But the way the language was



           18   described, the veterinarian's examination is foregone?



           19        VICE CHAIR WINNER:  No.



           20        COMMISSIONER DEREK:  No.



           21        VICE CHAIR WINNER:  No, no, no.



           22        CHAIR ISRAEL:  That's what he said.



           23        VICE CHAIR WINNER:  No.  I said except under normal



           24   examinations.  In other words if the horse comes in,



           25   whatever it is, first, second or third, or is one of the
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            1   random ones --



            2        CHAIR ISRAEL:  Okay.



            3        VICE CHAIR WINNER:  -- but there won't be an exam



            4   simply based on a claim.



            5        CHAIR ISRAEL:  Well, wait.



            6        COMMISSIONER DEREK:  Don't think it says that.



            7        CHAIR ISRAEL:  First, second, or third, or random, is



            8   a drug test.  That's not an examination for lameness.



            9        DR. ARTHUR:  Well, no.  If they go to the test barn,



           10   the horse is examined -- is examined by a veterinarian,



           11   routinely.  If a horse pulls up, for example, they end up



           12   getting tested, and oftentimes those horses are -- getting



           13   examined by the veterinarian, oftentimes those horses are



           14   tested.



           15             All this does is if the veterinarian examines



           16   the horse and finds that the horse is unsound or lame the



           17   claim still stands.



           18             Frankly, I don't know how often this is going to



           19   be used, but it's a complaint that I think we've heard a



           20   number of times at the meeting.



           21        COMMISSIONER DEREK:  I'd like to --



           22        VICE CHAIR WINNER:  I just want to clarify.  We can



           23   make it any way you want.  Frankly, I'm happy to have them



           24   all examined.



           25             But the question, Rick, as I understand what we
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            1   passed, it is that if you -- if a claimant checks the box



            2   and the horse wouldn't ordinarily go to the -- to be



            3   tested by a vet, then once they check the box, unless



            4   there's another reason for them to go, they wouldn't go.



            5        DR. ARTHUR:  Yes.  Yes.  For example, you're right.



            6   Unless there are multiple claims in on the horse or



            7   whatever.



            8        VICE CHAIR WINNER:  Right.



            9        DR. ARTHUR:  There would be circumstances, yes.



           10        VICE CHAIR WINNER:  Right.



           11        COMMISSIONER DEREK:  This does complicate the rule.



           12   I personally prefer it the way it is right now but this is



           13   in response to a lot of people who had a suggestion.



           14        COMMISSIONER BENETO:  Which boxes are you talking



           15   about?



           16        VICE CHAIR WINNER:  When you put in a claim, there is



           17   a box --



           18        MS. WAGNER:  It's right there.  You'll see it on the



           19   pages.



           20        VICE CHAIR WINNER:  -- and the box will give the



           21   claimant the right, you --



           22        MS. WAGNER:  14-6.



           23        VICE CHAIR WINNER:  -- to opt out of having your



           24   claim voided because a vet has said that the horse goes on



           25   the Vet's List.
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            1        MS. WAGNER:  Right.  It's on page 14-6.  The language



            2   on the form -- Jackie Wagner, CHRB staff -- the language



            3   on the form will say "I elect to claim this horse,



            4   regardless of whether the racing or official veterinarian



            5   determines the horse will be placed on the Veterinarian's



            6   List as unsound or lame."



            7             And the claimant would have to make that



            8   declaration prior to dropping his claim.



            9        COMMISSIONER BENETO:  Why would a guy want to --



           10        MS. WAGNER:  We don't know.  We asked for it --



           11        COMMISSIONER BENETO:  That is the craziest



           12   gosh-darned thing --



           13        CHAIR ISRAEL:  Well, because people --



           14        MS. WAGNER:  They've asked for it.



           15        COMMISSIONER DEREK:  They've asked for it.



           16        CHAIR ISRAEL:  As a matter of preschool, people say



           17   that the claiming rule should be caveat emptor and



           18   therefore they want to participate on those -- I mean, on



           19   those grounds.  It doesn't make any sense to me because --



           20        COMMISSIONER CHOPER:  They don't want to have bargain



           21   for the price.  They get a good price, they'll take it.



           22        COMMISSIONER DEREK:  That's correct.



           23        COMMISSIONER BENETO:  If I got this down, checks the



           24   box off, if the horse breaks down --



           25        VICE CHAIR WINNER:  Well, if the horse breaks down --
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            1        COMMISSIONER CHOPER:  It's only for the vet's



            2   examination.



            3        MS. WAGNER:  That's correct.



            4        COMMISSIONER DEREK:  Only for a horse put on the



            5   Vet's List.



            6        COMMISSIONER ROSENBERG:  After the race?



            7        COMMISSIONER DEREK:  After the race.



            8        COMMISSIONER ROSENBERG:  After the exam.  If he dies



            9   on the track --



           10        CHAIR ISRAEL:  Let's look at page 14-6, you'll see --



           11        COMMISSIONER BENETO:  I got it.  14-6?



           12        CHAIR ISRAEL:  Yeah.  You'll see what the form looks



           13   like, and the added sentence is about two-thirds of the



           14   way down.  It's underlined.  "I elect to claim the horse



           15   regardless," blah, blah, blah.



           16        COMMISSIONER DEREK:  Correct.  And we also --



           17             Anybody going to be that stupid?



           18        VICE CHAIR WINNER:  Well, I happen to agree with you.



           19   So does Commissioner Derek.



           20        COMMISSIONER DEREK:  Yes.



           21        VICE CHAIR WINNER:  So does --



           22        CHAIR ISRAEL:  Well, you have to do it before the



           23   race.



           24        VICE CHAIR WINNER:  However --



           25        COMMISSIONER DEREK:  There were some trainers who
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            1   really wanted it.



            2        VICE CHAIR WINNER:  There were trainers who want that



            3   so --



            4        COMMISSIONER DEREK:  We'll see if they use it.



            5        VICE CHAIR WINNER:  -- we felt that since some



            6   trainers want it and it's not going to necessarily create



            7   any huge problem, this is a give to those trainers who



            8   wanted it, who were complaining about it.  That's all.



            9        UNIDENTIFIED SPEAKER:  And owners.



           10        COMMISSIONER KRIKORIAN:  I'll make a motion we



           11   approve --



           12        COMMISSIONER ROSENBERG:  Second.



           13        COMMISSIONER DEREK:  That is correct.



           14        CHAIR ISRAEL:  Okay.  Commissioner Krikorian, motion



           15   to -- made a motion to approve the measure, and it was



           16   seconded by Commissioner Rosenberg?



           17        COMMISSIONER ROSENBERG:  Yes.



           18        CHAIR ISRAEL:



           19             Any other discussion or comment?



           20             All in favor?



           21             Opposed?



           22        MS. WAGNER:  We're going to be putting the notice --



           23        CHAIR ISRAEL:  You're abstaining?



           24        COMMISSIONER BENETO:  I'm abstaining.



           25        CHAIR ISRAEL:  The motion passes six nothing, with
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            1   Commissioner Beneto abstaining.



            2             Thank you.  Thanks, Rick.



            3             Item 15, report from Jockey and Driver Welfare



            4   Committee, Commissioner Winner.



            5        VICE CHAIR WINNER:  Okay.  You heard some of what we



            6   discussed at our meeting here today but let me try to go



            7   through this as quickly as I can.



            8             We discussed and made good progress in



            9   developing a rule to allow random drug testing of exercise



           10   riders and all those who handle the horse.  The point of



           11   this rule would be to reduce accidents.  It's a safety



           12   issue.  And it would save the industry a great deal of



           13   money to reduce the Workers' Comp claim.



           14             We're still working on details involving the



           15   process and the number of tests and methods of tests and



           16   so forth.  We've asked staff to include as many licensed



           17   categories as legally possible and to bring this back to



           18   the committee as quickly as possible.



           19             We discussed a proposed regulation to make every



           20   jockey subject to breath alcohol testing prior to each



           21   race program in which he or she participates.  This would



           22   be mandatory and not random.  This proposal covers an



           23   important area that was not addressed when the Board



           24   adopted the random drug-testing rule.  This would allow us



           25   to administer a breath alcohol test to every jockey on the
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            1   card.  This is another safety issue, a health and safety



            2   issue.  This proposal is in the Board packet today, and



            3   the committee recommends sending it out to the public.



            4             Is that correct, Jackie?



            5        MS. WAGNER:  That's correct.  That's under Item



            6   No. 17.



            7        VICE CHAIR WINNER:  We discussed amending the rule to



            8   require a report on training accidents, just like we're



            9   already doing with racing accidents.  By expanding this



           10   program to the mornings, we will obtain information from



           11   the associations concerning what caused the accident, who



           12   was injured and so forth, and I believe this too is in our



           13   packet; correct, Jackie?



           14        MS. WAGNER:  That's correct.  Item No. 16.



           15        VICE CHAIR WINNER:  We discussed and proposed a rule



           16   to require exercise riders to undergo an annual physical



           17   examination, the same requirement we already have for



           18   jockeys.  This is an important requirement because



           19   exercise riders account for 64 percent of the accidents.



           20   64 percent.  This is very important, both from the



           21   standpoint of health and safety, for the horse, the rider,



           22   but also, as Brad pointed out several times, from the



           23   standpoint of claims.



           24             By determining they're physically fit to perform



           25   their duties, we might be able to reduce the number of
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            1   accidents.  We're still working on establishing -- excuse



            2   me, we're still working on establishing protocol for this



            3   program, but pending that we ask for the Board's approval



            4   to go forward once the protocol is established.



            5             Again, focusing on exercise riders for the same



            6   reasons we discussed the process currently in place for



            7   someone to obtain a provisional license, how they're



            8   supervised, how they're assessed, and the steps required



            9   to become an exercise rider.



           10             We're still considering ways to improve this



           11   process.  One suggestion is to get trainers more involved



           12   in the evaluation because horsemanship is key to



           13   everything.



           14             We're continuing to evaluate safety conditions



           15   in the stable area, which is where many equine accidents



           16   occur.  We're looking at equine traffic conditions and



           17   we've made some progress on that, some when they bunch



           18   up -- such as when they bunch up at the gap, waiting for



           19   the track to open.  We're discussing ways to limit



           20   vehicular traffic in the stable areas.  We're considering



           21   restrictions and requirements for where horses can be



           22   loaded and unloaded for transport.  Some of these things



           23   can be done through horsemens' agreements.  Most, if not



           24   all of these suggestions require the cooperation of the



           25   racing associations, and we're working with them.
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            1             The Committee intends to keep pushing this



            2   agenda and will come to the full board if we need to adopt



            3   something formally.



            4             Well, not formally on the committee agenda,



            5   during our discussions, the issue of horsemanship came up,



            6   and that led to a brief discussion of the requirements for



            7   becoming a trainer and whether the testing process for



            8   obtaining a trainer's license should be improved.



            9             This issue stimulated substantial discussion and



           10   agreement.  We don't know -- I think we concluded that



           11   this matter will now be -- will now be given to



           12   Commissioner Derek's committee for further discussion.



           13        CHAIR ISRAEL:  Okay.  Thank you very much.



           14             As we head into the home stretch, I think it's



           15   worth noting that despite his breeding, quarter horse guy



           16   Brad McKinzie is still here.



           17             Going around the track?



           18        MR. McKINZIE:  Visiting.  Can't leave.



           19        CHAIR ISRAEL:  Going around the track twice.



           20   Amazing.



           21             Item No. 16:  Discussion and action by the Board



           22   regarding the proposed amendment to CHRB Rule 1536,



           23   Stewards Minutes, to require the new CHRB form Report of



           24   Training Accidents, CHRB Form 201A to be attached to the



           25   stewards' minutes.
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            1        VICE CHAIR WINNER:  I move approval.



            2        CHAIR ISRAEL:  I'll second it.



            3        COMMISSIONER CHOPER:  Yes.



            4        CHAIR ISRAEL:  Any questions?



            5        COMMISSIONER DEREK:  It's beautiful.



            6        CHAIR ISRAEL:  Okay.  Any opposition?



            7             Motion's approved.



            8             And I'd like -- if there are any stewards



            9   listening, location does not mean the eighth pole.  It



           10   means the name of the track.



           11             Frequently -- frequently, if you read them



           12   closely, you'll see eighth pole.  And you'll go "Where?"



           13             Anyway -- all right.  Item No. 17:  Discussion



           14   and action by the Board regarding the proposed addition of



           15   CHRB Rule 1500.3, Jockey Breath Alcohol Testing, to



           16   provide that every jockey or apprentice jockey is subject



           17   to a breath alcohol test prior to each race program in



           18   which he or she participates.



           19             Okay.  Any comments, questions?



           20             Go ahead.



           21        COMMISSIONER KRIKORIAN:  Well, first of all, is this



           22   proposal consistent with what happens in other sports,



           23   number one?  And what's the -- what's Jockey Club's



           24   position on this?



           25        COMMISSIONER DEREK:  This was seriously just an
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            1   oversight when we passed around the drug testing.  I think



            2   we all thought alcohol would be included, but it wasn't.



            3   Right now you have to have cause in order to Breathalyze



            4   them.



            5        CHAIR ISRAEL:  This is a remedy for a rule that was



            6   written improperly when we first --



            7        COMMISSIONER DEREK:  Yes.  And it's not meant to



            8   catch anyone.  It's meant as a deterrent.



            9        CHAIR ISRAEL:  And it's consistent with our agreement



           10   with the Jockeys Guild, I believe.  So Darrell Haire from



           11   the Jockeys Guild is here.



           12             Please.



           13        MR. HAIRE:  Darrell Haire, Western Regional Manager



           14   for the Jockeys' Guild.



           15             This procedure is done throughout the country.



           16   Most racetracks, this is in place now, where the riders,



           17   when they come in to ride, they are Breathalyzed every



           18   day.  And the jockeys and of course the Jockeys' Guild



           19   welcomes this and we hope this is approved.



           20        CHAIR ISRAEL:  Thank you.



           21             Any other questions?



           22        VICE CHAIR WINNER:  No.  Move for approval.



           23        MS. WAGNER:  Approved for notice.



           24        CHAIR ISRAEL:  Okay.  Approved for notice 45 days.



           25   Motion presented by Commissioner Winner.
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            1             Who seconds?



            2        COMMISSIONER DEREK:  Second.



            3        CHAIR ISRAEL:  Seconded by Commissioner Derek.



            4             All in favor?



            5             Opposed?



            6             Motion passes unanimously.



            7             Okay.  Item 18:  Report from Pari-Mutuel/ADW and



            8   Simulcast Committee.



            9             I think that's you, Richard; right?



           10        COMMISSIONER ROSENBERG:  Yes.



           11             Okay.  We had a three-hour meeting.  I'll try to



           12   do this in 30 seconds.



           13             There were four items on the agenda.  The first



           14   two were somewhat related because they involved division



           15   of funds from night -- the night industry's advance



           16   deposit wagering imports, how to split those funds between



           17   harness horse interests and quarter horse interests.



           18             After about two hours of trying to work this



           19   out, the parties asked to postpone this for another month



           20   because -- they're actually are going to negotiate both of



           21   those items.



           22             In the past, it turned out that Item 1, they had



           23   been negotiating.  Item 2, they were -- one party was very



           24   firm on it.



           25             So in any event, we're hoping to have resolution
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            1   very quickly.  And if not, we'll deal with it in the next



            2   Board -- the next committee meeting.



            3             The other two items were somewhat related.  They



            4   were just detailed reports from SCOTWINC and NOTWINC, how



            5   they operate, the history.  And they each have the same



            6   problems, as most of racing does, that the last four or



            7   five years they've suffered due to reduction in handle.



            8   They've suffered so that budgets keep going down.  And



            9   they have a big responsibility to staff and furnish the



           10   satellites and mini-satellites with equipment.



           11             If anyone's interested, these public -- these



           12   reports are public.



           13             And there was one thing that came up in the



           14   NOTWINC meeting, which after we had the SCOTWINCk



           15   presentation, that SCOT- -- SCOTWINC does not have a



           16   general manager.  They use the mutuel managers from each



           17   racetrack as they're open, when the meeting is being run,



           18   which seems very inefficient.  And since they have some



           19   additional funding, which hopefully will get hem to break



           20   even, it seems as if they need some -- one person in



           21   charge who gets the phone call when my friend from Barona



           22   Casino has a problem, he doesn't know who to call.  He has



           23   to call a mutuel manager who is doing his other job at the



           24   racetrack.



           25             That's it.  Thirty seconds.
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            1        CHAIR ISRAEL:  That was 30 seconds?



            2        COMMISSIONER ROSENBERG:  Yeah.



            3        CHAIR ISRAEL:  You're not -- you do not have a clock



            4   in your head.



            5             Well, believe it or not, with that, we can



            6   conclude, since the items 19 and 20 are being put over.



            7             That concludes the public part of today's



            8   meeting.  And we'll just adjourn the public part in memory



            9   of Kirk Breed, and go into closed session.



           10             Thank you.



           11             (At 2:05 p.m., the proceedings were



           12             concluded.)
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            1   STATE OF CALIFORNIA     )

                                        ) ss.

            2   COUNTY OF LOS ANGELES   )



            3



            4          I, ANN BONNETTE, C.S.R. No. 6108, do hereby



            5   certify:



            6          That the foregoing meeting of the California Horse



            7   Racing Board was taken before me at the time and place



            8   therein set forth and was taken down by me in shorthand



            9   and transcribed into computer-generated text under my



           10   direction and supervision; and I hereby certify the



           11   foregoing transcript of my shorthand notes so taken.



           12          I further certify that I am neither counsel for nor



           13   related to any party to said meeting nor in any way



           14   interested in the outcome thereof.



           15          IN WITNESS WHEREOF, I have hereunto subscribed my



           16   name this 3rd day of September, 2013.
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                                              ANN BONNETTE, CSR NO. 6108
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