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01 Del Mar, California, Thursday, July 27, 2000
02 11: 00 a. m
03
04
05 MR, WOOD: Good norning, and wel cone to the
06 regular horse racing neeting. This neeting is being
07 conducted on July 27, 2000. |It's being conducted at the
08 Del Mar Satellite Wagering Facility in Del Mar,
09 California.
10 Present at today's neeting are Chairnan,
11 Robert Tourtelot; Vice Chairnan, Joseph Fenl ey;
12 Conmi ssioner Sheryl Granzella; and Conm ssioner,
13 Marie Moretti.
14 Before we go forward with the busi ness of
15 today's nmeeting, | would respectfully ask that if you have
16 testinony to present to the Board, that you pl ease provide
17 your nane and your association
18 Wth that, | will turn the neeting over to
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our Chairman, M. Robert Tourtel ot.

MR, TOURTELOT: Good norning, and wel conme to the
July, 2000 nonthly neeting of the California Horse Racing
Boar d.

Before we start, 1'd like to recognize

Ms. Chris Wagaman who is the Deputy Secretary of the
Departnent of Food and Agriculture working for
Bill Lyons who was here at the track yesterday. And we
thank you very nmuch, Chris, for coming to our neeting here
t oday.

The first itemon the agenda will be the
approval of the minutes fromthe regular neeting of
May 31, 2000.
MS. MORETTI: | have a comrent. Could | just make
it quick?

In the mnutes, there was a reference that |
made last tine to comend Jack Liebau and his group, not
John Reagan and his group, for the work that he had done
to get the Bay Meadows Foundation to increase their
all ocations to horse racing charities. | just want to
make that anendment.

MR, TOURTELOT: Al right. The notion, then, would

be that -- it will be to approve the mnutes with the
anmendnent that Conmi ssioner Moretti just nmentioned.
MR. FENLEY: | second.
MR. TOURTELOT: Al in favor?
BOARD: Aye

(Mbtion was unani nously carried)
MR, TOURTELOT: The next itemon the agenda is
di scussion and action by the Board on the application for
license to conduct a horse racing neeting for Bay Meadows
Operati ng Conpany at Bay Meadows Race Course, conmenci ng
Sept enber 1 through Novenber 12, 2000.
Jacki e?
M5. WAGNER: Jacki e Wagnher, CHRB staff.
The application before you is fromthe
Bay Meadows Operating Conpany. They are proposing to run
a race neet from Septenber 1st through Novenber 12, 2000

for 57 days. This is two nore days than 1999. The
associ ati on proposes to raise a total of 490 races or
8.6 races per day. They are requesting the option to
i ncrease the nunber of races if they have sufficient
hor ses.

They al so neet the 10-percent requirenent of
the stakes purses paid for Cal -Bred stakes races. They
will be racing five days per week, Wdnesday through
Sunday; four days per week during the weeks of
Septenber 1 through Septenber 4 -- that will be racing
from Friday through Mdnday; six days per week, \Wdnesday
t hrough Monday during Septenber 6th through 11th,

Cctober 4th through 9th, and Novenber 1 through 6th. They
will be racing eight days per day on Wednesday, Thursday,
and Friday -- eight or nine races on Sunday, and ten races
on Saturday, and nine or ten races on holidays.

Their post time will be 1:45 p.m daily from
Sept enber 1st through Septenber 13. They're proposing a
1:15 p.m post tine Septenber 14 through October 1 and a
12: 45 post tinme between Cctober 4th and Novenber 15th.
Their Friday night post tine will be 7:15 p.m They have
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three holidays that they are going to be running -- that's
Sept enber 4th, Labor Day, with a 12:45 post; California
Cup Day on Cctober the 28th, post tinme will be 12:15; and
the Breeders Cup, Novenber 4th, will have an 11:15 post.
Their track safety requirenents have been
fulfilled, and they will be using CHRB rules. The only
outstanding itens are horsenen's agreenent in the nane of

a second patrol judge, which I'msure you will receive.

Staff would recomend that the Board approve
the application condition upon us receiving the m ssing
i nformati on.

MR, TOURTELOT: Al right. 1'd Iike to know why
t he horsenen's agreenent hasn't been signed.

MR, LI EBAU. Jack Liebau from Bay Meadows.

The horsenen's agreenent has been signed.

MR JOHNSON: Don Johnson, TOC

Horsenen' s agreenent has been signed -- and
I've made that information available this morning -- and
signed by both parties.

MR, TOURTELOT: Gentlenen, thank you. |
congratul ate both of you for that.

MR, HALPERN: Excuse ne, Conmi ssioner, Ed Hal pern,
Cali fornia Thoroughbred Trai ners.

There is a separate horsenen's agreenment with
the trainers that is currently being negotiated, and we
believe that the few ninor itens that we may have sone
difference on, if any, will be settled very shortly.

MR TOURTELOT: Jackie, where would that be
referenced in the application, with the horseman
agr eenent ?

UNI DENTI FI ED SPEAKER: This is a new procedure. It
was recognized in the regulation that both organizations,
the CIT and the TOC, are authorized and probably required
to sign agreenents with the race tracks. W have
instituted those procedures and have subnmitted a form

agreenent to nost of the tracks, if not all. Andit's
just a last-mnute matter of tweaking a few itens.
MR, TOURTELOT: | don't nmean to sound ignorant, but

it's the first time in ny nmenory that there's been a
problemor that | even knew that the trainers were signing
an agreenent with the association prior to the approval of
the application. There's always the TOC and the

hor senen' s agreenent.

MR. VAN DE KAMP: M. Chairnman, that's correct.
Your nenory is absolutely faultless in that respect.

M. Hal pern canme in --

MR, TOURTELOT: | love it when M. Van De Kanp
gives nme a conplinent.

MR. VAN DE KAMP: \When Ed canme in to run CTT, they
noticed that they did not have a formal agreenent and that
they should. And | respect themfor that and for working
together with the tracks. And sonme of the things that
have been in our agreements will probably be in theirs in
the future

And so this is getting work on, and |
congratul ate the tracks because they're working through
this with both heads, and | think right nowit's going to
be a satisfactory concl usion.

So in the future, | think you will notice
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25 that it will be horsenmen's, plural, agreenents that will
26 be filed. And as | well know, you want those agreenents
27 signed before the approval of the license.

28 MR, TOURTELOT: Well, it's not plural possessive
0010

01 now, but it will be in the future?

02 MR VAN DE KAMP: Yes.

03 MR TOURTELOT: Jackie?

04 M5. WAGNER:  Yes.

05 MR, TOURTELOT: Because if you never nentioned

06 this, | wouldn't have known about it. Now that | do,

07 we'll expect themto be signed before the application

08 is -- thank you

09 Anyt hi ng el se?

10 Anyt hing el se, nenbers of the comm ssion?

11 MR WOOD: M. Chairman, | would respectfully

12 request that for the additional races above the 490 that
13 M. Liebau is requesting in his application, that if those
14 races go above the 490, as in the past, that they receive
15 administrative approval fromthe staff to add nore than

16 490 races. And that's been what we've done, and | ask we
17 do that.

18 MR, TOURTELOT: Do you have a problemw th that,
19 Jack?

20 MR, LI EBAU. Jack Liebau from Bay Meadows.

21 No, we have absolutely no problemw th that.
22 MR, TOURTELOT: Wuld the chairman entertain the

23 notion to hear the application, subject to the executive
24 director's adnonition as being part of the application.

25 MR, FENLEY: 1'Il make a notion that we approve the
26 application, subject to the adninistrative approval
27 MR. TOURTELOT: Second?
28 M5. GRANZELLA: | second the notion
0011
01 MR. TOURTELOT: Al in favor?
02 BOARD: Aye
03 (Mbtion was unani nously carried)
04 MR, TOURTELOT: Next itemon the agenda is the
05 discussion and action by the Board on the application for
06 license to conduct a horse racing neeting of the

07 Los Angeles County Fair at the Ponbna Fairgrounds,

08 commenci ng Septenber 14th through Cctober 1, 2000,

09 inclusive.

10 M5. WAGNER: Jacki e Wagher, CHRB staff.

11 The application before you is fromthe Ponobna
12 County Fair. They are proposing to race from Septenber 14
13 through Cctober 1st, 2000 or 18 days, which is the sane

14 nunber of days as they raced in 1999. The fair proposes
15 to race a total of 234 races, which is 17 nore races than
16 1999. They will be racing 18 days straight and 13 races

17 per day.

18 Their first post time will be 12:00 daily.
19 Their track safety requirenents have been

20 fulfilled.

21 They will be utilizing the CHRB rules for

22 wagering.

23 We have received the horsenen' s agreenent

24 that was notated as missing in the analysis. It has been

25 received. And we've also been inforned that the
26 outstanding off-site statenent agreenent has i ndeed been
27 signed. W're just awaiting a copy of that.
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So staff would recommend that the Board

approve the application.

MR, TOURTELOT: | don't nmean to broadside you with
this counsel, but could you perhaps just give us a quick
overvi ew of what's going on in the back side at Ponobna?

MR, LEWN: In connection with what you've been
reading in the paper in the past and so on, | don't --

MR, TOURTELOT: You want to state your name for the
record?

MR LEWN M nane is Henry Lewin. [|'mthe
attorney for Fairplex.

I think that for those who appeared in
Sacranento and heard the testinony fromthe
representatives fromLos Angel es County, the testinony was
that Fairplex cooperated fully with the investigation and
made the necessary changes and i nprovenents and so on

The nost inportant thing is that we do not
have housing for the backstretch at Ponbna, and people
were using tack roons on their own as housing. And that's
been taken care of so that they have housing off the
prem ses, and the tack roonms will remain as tack roomns.

MR. TOURTELOT: | understand that there were
22-sone individuals that had to nove out of the tack room

MR LEWN:. That's correct.

MR, TOURTELOT: |Is the fair paying for the offtrack
housi ng?

MR LEWN:. Not that |'m aware of, no.

MR, TOURTELOT: Commi ssioners have any questions?
Any nmenbers of the audi ence have any questions with

respect to the application for the Ponona Fair -- |I'm
sorry, the Los Angeles County Fair?
Al right. The chair will entertain a notion
to approve the application as subnmitted.
MR, FENLEY: | nove that we approve the application

as submtted.
MR, TOURTELOT: Second?

MS5. MORETTI: | second it.
MR TOURTELOT: Al in favor?
BOARD: Aye

(Mbtion was unani mously carried)
MR, TOURTELOT: Thank you

Item Nunber 4, discussion and action by the

Board on the Quarter Horse Race Dates for the year 2001.
DR ALLRED: Ed Allred, Chairman of Los Al anmtos
Race Course

W' re asking rather unexpectedly -- about
three or four nonths ago this woul d happen -- for a change
in the racing schedule for 2001, Los Al. W have cone to
an inpasse in our negotiations with the Harness Horsenen's
Associ ation of California. | don't want to bore the Board
with the details of the past, too nuch, but a brief
summary i s in order.

The so-call ed Zunbrun Agreenent was si gned
several years ago. And for three years the night industry
has functioned under the ternms of that agreenent. It was
a rather costly litigation. The Harness Associ ation sued
the California Horse Racing Board, Los Al anitos,

Christo Bardis, Ray Arnold, and ne. And it was settled
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out of court, ultimately. | think it's not too severe to
say it was a disaster for the Harness Association's
litigation and it basically lost on all points.

But we then shook hands, and we have done
very well, and have had to conduct three very successful
harness neets at Los Alamitos. | think it's not inproper
to say that there's been a real renaissance in harness
racing during this tinme by the influx of horses from out
of California.

To a great reluctance at this unexpected
i npasse, the new | eadershi p of the Harness Association has
taken a different approach, and | want to say that
Dave Newnei ster and Jack Coffey worked very hard to try to
cone to an agreenent, and the commi ssion and staff of the
horse racing board al so used their good offices to try to
resolve this. But it appears to ne now that there's no
possible way to do it.

There's sonme good things and sone bad things
about this. One of the good things are, Nunmber 1, it's
really hard to have a really good race track at
Los Alamitos. They wouldn't put up with it at Santa
Anita, and then running horses -- it's just very hard.

That used to be done in the old days, but the standards
are too high now, and we can't really have a good harness
track or a really good quarter horse track. Wen we're
runni ng quarter horses all year, we'll be able to put down
materials and | eave themthere, and spend the tinme and

nmoney on it that it takes to nake it a really safe and
good race track. Conversely, we ran harnesses all year
with the sane thing. So in sone ways, the breeds don't
melt very well together fromthat standpoint.

In addition, in both industries, there's a
difficult problemwth the training and stabling. W
don't really have for quarter horses a place to call our
own; we don't have stabling nmoney. Wen we don't run
during the wintertine, we have to find places. And
there's no one place that's | arge enough

And the one place we use nost comonly is in
financial distress, and fromyear to year we never know
it's going to be there. And the horse racing board has
been ki nd enough to give us exenptions to be there,

because it didn't nmeet all of the standards. If we were
there again next year, we would have to spend quite a bit
nmoney to put in safety rail if it was required.

So it's very difficult for nanagenent, and
it's difficult for our trainers to have to pay a |l arge
portion of the noney. And having year-round racing, as a
whol e, at Los Alamitos year round, just, | think, in the
I ong run, nade our industry thrive.

The wintertinme racing dates are not utilized
very nuch around the country at all. There is only one
other significant track that runs four quarter races a day
three days a week, with New Mexico running during that
time. We think we would attract horses around the country
and continue to have mmjor racing on a year-round basis.

We're asking for a dimnished raci ng week of
three days per week during the time fromJanuary 5th unti
the 1st of May or so, and we'll run Friday, Saturday, and
Sunday under our proposal. W will overlap harness racing

file://IC|//WINNT/Profiles/lilil/Desktop/Chbc611b.txt (9 of 38) [8/17/2000 4:01:14 PM]



05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0017
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0018
01
02
03
04
05
06
07

two days a week during that tine, assumng they run at
Cal Expo.
It's been very difficult for us, again, to do

this; but | just don't choose to do business with people
who don't live up to their agreenents, and the
Zunbrun Agreenment will pass out sonmething we don't already

have, including a press rel ease that was nmade by the
harness industry at the tinme, which basically apol ogi zed
for all of the actions that had been taken by them

Organi zed | abor, | believe, will support our
application. | believe they're here today and will do
that to provide enploynent. One other inportant thing is
that our backstretch enployees -- traditionally, we have
tolet alot of themgo every year, trainers have to |let
them go and then pick themup again as they start training
again. And it's been very hard for us to maintain a good,
stabl e backstretch force. A lot of those people tend to
get full-time, year-round jobs at thoroughbred racing.

Anot her maj or advantage is that if a horse
becones sick or unsound during the mddle of the racing
season in July or August, as an exanple, there's really
not enough tinme to get that horse back and running nore
in that year, to bring it back for 15 days or 30 days.
You don't do that.

I f we have year-round racing, the way the
t hor oughbred i ndustry does, then the horse coul d be nade
ready and the racing will be there for the horse
eventual Iy wi thout having these rather arbitrary tines.

We understand the harness industry has a dark
time during the fall. They have sone of the sane probl ens
we have during that time. They have no place, really, to
try to train their stock, to try to hold things together
They need a place that will run year round also in
Northern California. And we will support them when and if
they're able to find a pl ace.

That's really all | have to say now. After
the harness statenments, perhaps |'ll have a rebuttal at
that tine.

M. Blonien: M. Chairman, nenbers --
representing the Los Al anmitos Race Course.

| just wanted to explain a little bit about
the racing services in terns of harness racing; these are
the quarter horse racing. Harness racing needs a packed
surface, a surface that a sulky cart can be pulled easily
on. Quarter horse racing needs a hardly worked surface,
one that's not been worked, is not packed, is not firm
that easily accommopdates a cushion for that horse's hoof
hitting the ground at high-inpact speeds. And as the
doctor indicated, it's very, very difficult to turn the
track and have a surface that is satisfactory for both
breeds. | just wanted to conme up with that clarification

Also, |I'd like to point out that pursuant to

Busi ness and Prof essi ons Code Section 19530, there's no
guestion that you have the ability to change the
all ocation of racing dates at any tinme of the conpletion.

Thank you.
MS. MORETTI: Could | ask a question? So did |
hear you say you do believe that there will be enough

horses to run year round if there are no horses avail abl e?
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M. Blonien: Yes. W're probably not
going to run as nany races until the two-year-olds cone on

board. W'Il have the barn nearly full, nore than full
I guess we'll have, literally, probably 800 two-year-olds
or nore in training at that time, and that's going to be a
very big plus. W'IlIl have themready to run as soon as
they're legally of age to run

We al so expect -- the American Quarter Horse

Association is a very big and successful and cooperative
organi zation. They're going to work very hard with us on
a national basis to get some immigration, inportation of
horses fromother areas. It will be a struggle because
we're not used to it. W used to run in the wintertine up
until five years ago, but we haven't done it for a while.

So it will be alittle different.

A year fromnow, in nmy opinion, it will be
nore of a plethora of horses. W're definitely on the
i mprove fromyear to year. There will be the usua
probl ens that we al ways have early in the neet, but |
think we'll run a very successful neet, on a three-day

basis until the 1st of May when we book four days a week.

MR, TOURTELOT: Any ot her questions from
Dr. Allred?

Does anyone in the audi ence have any response
to Dr. Allred?

MR, ADAMS: Good norning, nenbers. M nane is
Jim Adans |' m counsel representing the L. A /Oange County
Bui | di ng Trades Council.

I'"mhere to speak in support of the
application for Los Alamtos to expand its quarter horse
racing. On behalf of our affiliates, the Los Angel es/
Orange County Building and Construction Trades Council has
a mastered turf agreenment with Los Al anitos.

Recently, we were inforned that the track was
not holding its annual horse racing neeting, which is
usually held the first quarter. Wthout the expanded year
for quarter horse racing schedule to replace harness
racing, there will be no nore live racing during the
mont hs of January, February, and March

If this occurs, many of our workers,
enpl oyees at Los Alanitos, will be laid off. These
wor kers, many of whom have been enpl oyed by the track for
many, nany years, will suffer greatly. Anpong those here

that are represented today -- we have operating engi neers,
representatives, |aborers, painters. Also, the carpenters
are present, and they're all in support of the application

for the expansi on.
| have copies of the letter prepared. Wth
your permission, |'lIl leave it on the table.

Thank you for your tine.

MR EARL: H, M. Chairman. M nane is John Earl,
assistant to the President of Local 681, the Hot el
Enpl oyees/ Rest aur ant Enpl oyees Union in Orange County and
Long Beach. W have over 70 workers at Los Al who could
| ose their health benefits if they don't get enough hours,
whi ch woul d happen if this application wasn't approved.
And we are strongly in favor of the application. | can't
begin to tell you the effect that this could have on
peopl e, on our workers, nost of whomare over 50 years of
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age. They depend on the added i ncone and on those health
benefits.
So please, if there's any way you can vote
for this application, please do.
Thank you.
MR, TOURTELOT: Thank you
MR SHELL: David Shell, California Harness
Hor semen' s Associ ati on.
On the background, | just need to address one
thing. | believe you all have a copy of the
Zunbrun Agreenent. |If you do, if you could all | ook at
Par agr aph 14.
MR. TOURTELOT: | don't believe that we do.
MR, SHELL: COkay. The Zunbrun Agreenent on
Par agraph 14 says that if the agreenment was not
enforceable in any way, shape, or form whatsoever, unless
and until the California Horse Racing Board approved of
its provisions and in particular, Paragraph 6. That's

al nost verbatim Pargraph 6 gave Los Alamtos the right
to take $10,000 a week out of the horsenen's purse pool
for alleged overpaynments from previous neets and a snal
anount for attorney's fees. That was Paragraph 6.

Upon reading that, | found out that the horse
raci ng board never approved that, never approved the
agreenent as required by the agreenent, and never approved
t he paynents under Paragraph 6.

The second issue that we have with Los Al
is -- and | believe anybody in this roomw Il agree --

Los Al wants us, the horsenen, not the association racing
the nmeet, the horsenen, to pay what is known or was known

as an inpact fee. |In other words, we would pay
Los Alamitos for the privilege of having Los Al amitos take
our simulcast signal. No other horsenen's organization in

the State of California is asked to pay that kind of a
f ee.

And, in fact, the | aw provides only for the
payrment of any fee of that sort between a guest and a host
associ ation, or between a host association and the
simul cast facility. That's our dispute.

MR, TOURTELOT: M. Shell, | believe we'll just
address the first one. The California Horse Racing Board
didn't approve paragraph 6 of the Zunmbrun Agreenent; is
that correct?

MR, SHELL: They didn't approve the agreenent at
all.

MR, TOURTELOT: Al right. Didit give atine

period in which the California Horse Racing Board had to
approve that agreenent?

MR SHELL: |In the third clause, it said if the
Board does not approve the agreenent, | believe it was by
May 31st, 1997, then the agreenent woul d be voi dabl e by
either party in the event the Board approved the
agreenent. There was a voidability cl ause.

MR, TOURTELOT: Doesn't nmake any sense to ne.

MR SHELL: Well, we didn't wite it.

MR, TOURTELOT: It would be void if the parties

approved it -- if the Board approved it?
MR SHELL: No. |If the Board did not approve it by
May 31st, 1997 -- in other words if there's no approval
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before May 31, 1997 --
MR, TOURTELOT: Did the parties in the agreenent
operate under the agreenent as if it had been approved?
MR SHELL: Did they operate?
MR. TOURTELOT: After My 31.
MR SHELL: Yes.

MR, TOURTELOT: |'Il take it, it's possible that
there is a waiver or an estoppel regarding the California
Horse Racing Board approval. And if it went to court, and
they cane to the Board, | believe we could approve it now

MR SHELL: If I may -- | don't want to --

MR TOURTELOT: Well, if it's not an issue, then

let's not deal with it.
MR, SHELL: You can't take noney out of the
horsenen's purse pool for the purposes -- that's the

bottomline. They're raiding the purse pool

MR, TOURTELOT: Let's just put the first issue
asi de because | don't think it has validity.

MR SHELL: What I1'd like to go into is since 1974
when | first got involved in harness racing, we have
al ways raced in Southern California -- always. W have
al ways had a Southern California venue -- whether it was
Los Alanmitos and Hol | ywood Park, which we raced at in 1974
through 1983. In 1983, we |left Hollywod Park. W raced
at Del Mar for a season. W raced at Ponpbna. W even
raced before 1974 at Santa Anita. W have al ways and
continuously raced in Southern California -- always.

This will be the first year -- and 2001 will
be the first year that we have not raced at Los Al anitos
since at |east 1974.

MR, TOURTELOT: In all of those years since 1974,
your group reached an agreenent with the owner and
operator of the track; is that not correct?

MR, SHELL: Correct, we always had one. And
sonetimes we ran our own --

MR, TOURTELOT: You had an agreenment, a contract
bet ween the owner and the association?

MR, SHELL: You nean the horsenen's agreenent? |
woul d assunme there was a horsenen's agreenent.

MR TOURTELQOT: No, a | ease agreenent.

MR SHELL: W didn't always |ease the prem ses.

MR, TOURTELOT: Well, in any event, the point |
want to make is, this year, for whatever reason -- ny dog

is not inthe fight and I'mnot taking a position on it --
but you have not been able to reach an agreenent with the
owner of the track

MR SHELL: No, that's correct.

MR, TOURTELOT: Do you believe, fromsone | ega
standpoi nt, that you have sone right, regardl ess of not
being able to reach an agreenent, to run harness racing at
Los Al amitos?

MR SHELL: No. | wouldn't pause at that. In fact

MR, TOURTELOT: That's where you were going with
the history.

MR SHELL: | was going with the history because
where we are now is a product of our history of racing in
Southern California, which will go into the race dates

that they requested as quarter horse dates.
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We have al ways raced there, and we have a fan
base. For exanple, when we race at Los Al amitos, our
on-track handling is between $250- and $300, 000 per
eveni ng. When we race at Cal Expo, it's between $80- and
$110, 000 per evening. W generate nost of our revenues
for side stakes and for the horsenmen's purse pool from our
on-track handling. That's our biggest takeout.

So Southern California racing has been -- |
don't want to say the backbone, because Cal Expo has been
with us since '74 -- but a huge part of our racing
i ndustry. |If we lose that in 2001, and | believe
Dr. Allred has nade it clear that he expects that we wll

| ose that, what is going to be the effect on us?
And if | could just go through a little
history here, in 1996 our industry did $98 mllion in

total handling. Each year that has increased until in
1999 we did $155 million in total handling. That is on
the sanme nunber of racing days. It's not |ike we have
added so many raci ng days that the handl e goes up. It's
because our product is in a renaissance. W are doing
well; we are doing very well.

In Los Alamitos for the spring nmeet in 2000,
we did $82 million, which was up fromlast year. This
neet at Cal Expo, we are doing $57 mllion on fewer dates
than we raced | ast year. W have a 25-percent increase in
handl e daily over |last year on fewer dates. |n other
words, we're noving forward. |If the quarter horse is --
if you approve the request -- and there's no application
before the Board, as far as | know, for actual racing
days -- in other words, the application that requires that
they tell you what stakes they're going to race, the
application that tells you what days they're going to
race --

MR, TOURTELOT: W were just informed by Henry that
we were within our rights to substitute race dates,
substitute the harness racing for the quarter horse for
the dates that were already approved for harness racing.
But nobody tells ne that was incorrect.

MR SHELL: ['msorry?

MR. TOURTELOT: You said there has to be a

full-blown application for these race dates. |s that what
you' re sayi ng?

MR SHELL: No. |'msaying at sone point, the
guarter house dates that are going to be requested -- this
is for January through April -- an application for those
dates will be filed with the Board. You had an item
earlier where the application, | believe, was anended. Do
you have a notion to anend your application?

MR WOOD: M. Shell, this process that we're here
for today is different froman application for a license.
This is an allocation of race dates --

MR SHELL: | fully understand that.

MR WOOD: -- not a license application to conduct
a neet.

MR SHELL: Exactly. It's just the dates,

t hensel ves, and inclusive dates. And what | was going to
point out is if you're going to approve the allocation of
dates, what | would request is that when the application
conmes before you, understand: W don't need or want an
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overl ap of race days.
So when they conme to you, we're going to

race Thursday through Sunday. |f these dates have to
transfer up to Cal Expo, which -- if you ran Los Al's
request -- ltem Nunmber 5 is the flip side of it, which is
to race at Cal Expo -- we will request that we race

Thur sday through Sunday.
We woul d rather and we prefer to have the
guarter horses not race on those dates. They're going to

race three days a week; they can race Mnday, Tuesday,
Wednesday. And we don't have any overlap in progress. W
do best and they do best w thout the overl ap.

Here's the bottomline. |If you approve their
dates and allow the overlap, the resurgence that we have
experienced -- and | can al nbst guarantee you, the |oss

fromrevenue racing here in Southern California will take
our rise and drop it dramatically. You can stop that and
satisfy Dr. Allred at the same tine by saying there will
be no overlap in race dates.

As for the dates, inclusive, that's what's
going to happen if you grant this application, but not on
the dates. And that's a consideration that | amfor

MR, TOURTELOT: M. Shell, you had an opportunity
to reach an agreenent. | don't know what the negotiations
were or the sticking points were, but you all negoti ated
at length with Dr. Allred and Los Alanitos, and you had an
opportunity to avoid this problem | guess. Because since
1974, soneone's reached an agreenent, and all of a sudden,

now, you're unable to do it for various reasons, | guess.
So the argunment that you want to breach the agreenent that
we' ve reached in Line 6 -- | don't know.

But ny point is that we have to consider
Dr. Allred s request on the face, not necessarily what
it's going to do. At least he's entitled for us to | ook
at it on that basis.
MR SHELL: And | have no objection to that. What
I"'mpointing out is that you're also obligated to allocate

dates for all breeds during the entire year. You are also
going to today consider an application for harness racing

dates at Cal Expo during the exact sane period of tine, an
al | ocation of dates.

MR. FENLEY: | have a question. What is the -- has
anybody checked this out -- the loss to the state by
havi ng the harness race and the Los Alanmitos and quarter
horse suppl enent those days? Has anybody run the -- on
that to see how the state comes out on this? And
i ntroduci ng the harness racing to another venue at a | ower

anount, what is the -- | nmean, there's got to be a
provision in there. Has anyone done that?
John?

MR. REAGAN. John Reagan, CHRB staff.

M. Fenley, at this point, it would appear by
addi ng a nunmber of quarter horse dates that, in total
there might be an increase in the total handl e.

MR FENLEY: But overall and for the state's
purposes, if harness noves its location, the handle is
going to go down; okay?

MR, REAGAN. Yes.

MR, FENLEY: So | just want to know what is the net
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in all of this because of the overlap of dates and so on;
is there --

MR. REAGAN. The projection right now, because of
the additional dates at Los Al offsetting the | oss of the
har ness handl e, we woul d probably break even or nmaybe even
have a slight loss. It's unknown, but | don't think there

is a material change in the state revenues.

MR, TOURTELOT: |'msorry, M. Shell?

MR SHELL: That's fine. That's basically what |
wanted to say about it. But | think as we have gone
forward, if you're going to allocate dates to us in
Cal Expo, | request that you consider in that allocation
with Los Al to not have us overlap. W both do better
when the other one is not in the air at night.

Qur first two neets at the first spring
sumer neet, we did 1 mllion 7 and 1 mllion 4. W were
unover | apped with Los Al. The foll owing week, | think we
went down to 1 mllion 2 and 1 mllion 3 because we
overl apped with Los Al. W both | ose when we overl ap.
And everyone wants the sanme good nights. But
traditionally, at |east since 1974, we've raced Wednesday,
Thursday, Friday, Saturday, and Sunday. Those are our
dates that we race.

And if we go to Cal Expo, we're requesting
that we race Thursday, Friday, Saturday, and Sunday,
believe. And if anything el se cones up --

MR. FENLEY: Let's break this down. What are we
tal ki ng about here in terns of your request? Wat's the
difference in the total race dates applied for in 182 --
in other words, how would your dates inpact the 182 days?

MR, SHELL: The 182 days is for the --

MR. FENLEY: The reallocation dates for 2001.

MR, SHELL: | don't follow your question.

MR, TOURTELOT: Los Alanitos is going to propose at

t he begi nning on racing quarter horses of m xed breed
January 5, 2001 on a three-day-a-week fornat through
April 29, 2001, and continue a four-day-a-week fornmat from
May 3rd through Decenber 16th, for a total of 182 race
dat es.

How nmany race dates, Ed, are we tal king about
with respect to this application for changing from harness
to quarter horse?

UNI DENTI FI ED SPEAKER: | believe it would be a
reducti on because we race four or five days a week; we
race harnesses in 2000. So we're -- | believe we went the

first four weeks at five days in the spring neet, and then
we went four days for the renminder on the --

MR, TOURTELOT: | think what M. Fenley wanted to
know, what the nunber of days would be?

MR, FENLEY: What's your specific proposal ?

MR, SHELL: The specific proposal is that you don't

allow the overlap at all. But if you're going to allow
it, on that at |east --
MR. FENLEY: | nean, these are general terns. Wat

are the days? What are we tal king about?

MR SHELL: That the traditional harness dates,
whi ch woul d be Decenber 26th through April 7th, it's the
first week in April, remain as night harness unoverl apped
with quarter horses, that they not race on these nights.

file:///C|/WINNT/Profiles/lilil/Desktop/Chbc611b.txt (16 of 38) [8/17/2000 4:01:14 PM]



26
27
28
0031
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0032
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

If they race unoverl apped from July 31st unti
Cct ober 15th, those unoverl apped dates are the dates when
we do the best.

When we are down at Los Alamitos, and we are
not overl apped with any ot her night product, we average
1 mllion 3. Wen we |eave there, we drop 33 percent
because of various factors, but the overlap is part of it.
That's the request, that if you're going to | ook at the
al | ocation of dates between harness and quarter, the night
i ndustry, that you | ook at what have we done in the past,
what has it taken to get the harness industry back on its
feet from 1995, if you'll recall, when it was basically
not breathing, and | et us continue to grow.

This is only for one year |'masking. This
is for 2001. After that, all bets are off.

MR, WOOD: Conmi ssioner Fenley, | think M. Reagan
in answering your question -- | think your question is:
What is the differential in the dates that have been
all ocated prior to today's date when the race neets at
ni ght in 20017

MR. FENLEY: The inpact of that, that's one
guestion. The second question is: Wat does Dr. Allred
respond to M. Shell in terns of his request, directly?

MR. REAGAN. The first point, M. Fenley, is at
Los Alamitos, we would have essentially a 39-day increase
in quarter horse dates.

MR, FENLEY: Thirty-nine extra days?

MR, REAGAN. Yes. And naking an assunption that
the harness dates sinply be noved to Cal Expo and
approxi mately the sane nunber, then, between the two
transacti ons, we have a net increase of 39 days.

MR, FENLEY: Okay. And what are the overlap days?

MR, REAGAN. Well, if we would go with the
procedures as the days they normally run now, they would
essentially all overlap. |If M. Shell has his proposal

then there woul d be no overl ap.
DR ALLRED: Ed Allred, Los Al am tos Chairnan.

M. Shell is wong on a few things there, |
believe. Nunber one, harness has not run on Sundays for
quite some tinme, except when we run the race at Cal Expo,
and they have chosen not to run on Sundays, unless they're
planning to for the first tinme in along tine. This
season, we woul d not be overl appi ng on Sunday.

M. Horowi tz, perhaps, could comment on that.

But to grant days on Mnday, Tuesday, and

Wednesday to Los Alanitos would be a ticket to disaster.

It is true, when there is an overlap there are sone good

t hi ngs and sone bad things about it because there are only
so many dollars out there. So each of us takes a bit of a
hit -- probably 15 percent or so on what we woul d have
done by oursel ves.

The figures that M. Shell uses are skewed

because, if you'll renenber, when a harness or a quarter
horse neet is running on its own, it is allowed to bring
in 12 sinmul cast races -- six of which are on behal f of the

of the other breed, and those nonies go to the other

breed. So the daily handl e | ooks a | ot higher because six
races are bringing in $150- to $250,000 a night and are
actual ly brought on behalf of the other breed that they
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are not running on that particular night. That's the way
it works.

And if we both run together, we each run six
simul cast races fromout of state. Wen we run
separately, we bring in 12 -- 6 on behal f of the other
breed. So those figures are grossly distorted. W would
be safe to say it would be inpossible for anyone, quarter
or harness, to run Monday, Tuesday, and Wednesday.

MR TOURTELOT: Dr. Allred, one nonent.

Coul d you attenpt to quantify for the Board
what the bottomline effect would be to your operation of
Los Alamitos if the Board accepts M. Shell's proposa
that there not be an overlap, versus the application that
you've nade? In other words, what effect would that have
on your bottomline?

DR ALLRED: W couldn't run. W could not run on
Monday, Tuesday, Wednesday. |t would not be viable.

MR, TOURTELOT: You woul d | ose a substantial anount
of noney?

DR ALLRED: This wouldn't work. W wouldn't even
try.

MR. FENLEY: Do you work together on the simulcast
now, the operations during those overlap days where the
races are schedul ed where there's not a conflict?

DR ALLRED: Wen one breed is dark, the other
breed takes in an additional six sinmulcast races and
basically sends the nmoney to the other -- that is nmade on
that to the other breed. That's the way it works. And

it's been working very well for us. That's been in effect
since the passing of of SB-27, which we all worked on

In addition to that, both at Sacranento and
at Los Alanitos, which is the bad thing for the harness
i ndustry, 1.25 percent of the third handle -- Los
Al anitos, which is about $50,000 a week, goes to purses
for the night breed. And at Sacranento, of course, it's
much snaller than that, and that's a major hit, of which |
regret woul d happen.

One other thing I took note on here,

M. Shell brought up the issue that no other breed --
horsenmen pay for a so-called inpact fee. Let ne point out
that it's conpletely different and it was never the
intention of Senator Maddy -- | wish he were here with us
to say this to anyone now that the | aw has passed -- that
any live racing association would be required, wthout
conpensation, to take a signal from another breed on

any -- basis w thout sonme conpensation.

When Bay Meadows sends its signal to
Santa Anita, and vice versa, Bay Meadows basically
receives two percent for the noney bet in Southern
Cal i forni a.

Conversely, when Santa Anita sends its signa
to Bay Meadows on the northern sinulcast facilities, they
only pay Santa Anita two percent of that. So that's the
way it works in the thoroughbred industry.

W don't have that in the quarter -- in the
ni ght industry, because we overlap so nuch during the

year. So we have traditionally negotiated an appropriate
fee. W pay to Sacranmento, and they pay to us, whatever
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the difference is.

And that's sonething that should be pernitted
by law, and it isn't. W think that it is. In fact,
that's a | egal question we'll have to come up with |ater
I"'msure M. Shell will pursue that. W're confortable
with that. And even if it were illegal, we'd propose that
this be made negotiable so that we could wite out an
agreenent on an inpact fee. Fine. |If we couldn't arrive
at an inpact fee, then neither one of us would take each
other's signal. That's the way it ought to be. And
that's where our negotiations are, in an attenpt to
resolve this.

MR, TOURTELOT: Thank you, Doct or
Any ot her comments fromthe audi ence --

MS. MORETTI: | have a question for the doctor.
Doctor, could you explain -- if you take the signal, if
you coul d conpromi se and figure out a way to get this
signal, |I'mnot understanding why you couldn't tinme the

races |ike they do with north-south thoroughbred races so
that the overlap wouldn't hurt.
Where am | m ssing somnethi ng?

DR ALLRED: Well, we do that.

M5. MORETTI: Then | don't understand.

DR ALLRED: W don't run our races on top of each
other intentionally. W both try to run the races in
bet ween. Sonetinmes we get out of spec, as they do in the

ot her track and sonething happens. But, no, we try to do
that. That's not the point.

The point is that Santa Anita has a crowd on
Sat urday of 20,000. Bay Meadows sends its races down.

Bay Meadows gets two percent of that noney, essentially.
But it's basically that, and vice versa. And what we're
saying is that -- and they, Santa Anita would keep all the
noney sent on the two percent of that anount.

It's the other way around. Wen we are
running live with Los Al anitos under the Shell proposal
they pay us two percent and keep the rest of the noney
with out the crowmd. Suppose we do a voucher pronotion
t hat day, we send out -- spend $40- or $50,000 on a
voucher, buy $5 vouchers for people -- they're spending
the noney on both breeds, and it's our noney, and a | ot of
it's going to Sacranento, and it's not equitable.

We ought to be able to arrive at an arm s
Il ength transaction, and if we can't arrive at that, then

we just don't take each other's signal. That's the way it
works; it's the way it's supposed to work in business.
MR FENLEY: Well, | don't think the State wants to

see that happen because that neans the State is out of
revenue.

DR ALLRED: Not really. The license fee,
M. Fenley, is .4 percent, .4 percent is the license fee
that we pay. It's insignificant. Between -- the
di fference between the two tracks, there's only $60-,
$70,000 a night. W're talking about a very small anount

of noney.

MR, TOURTELOT: Do the conm ssioners have any nore
questions of Dr. Allred?

MR, ELLIOTT: Dave Elliott, director of racing,
California State Fair.
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Wthout getting too involved in this
argunment, | just wanted to clarify one thing. It is to
the California State Fair's benefit that Capitol Racing or
whoever is running the neet at Cal Expo does not have the
ability to not accept the Los Alanitos quarter horse
signal in Sacranmento on the track. It's their signal
it's our revenue as a satellite wagering facility. And
those revenues are inportant to us at Cal Expo.

So Capitol Racing or the horsenen that are
participating at the Cal Expo neet do not have that
option. Those are our dollars, and it's about -- for the
gquarter horse, it's about $2,500, $3,000 a week, which
wor ks.

And if | nmay also, right now, under SB-27,
Bay Meadows -- and | hope |I'mcorrect, here, but when we
send our signal, our live California State Fair horse
racing signal to Del Mar, who is the southern host, we do
not pay a dine. They don't pay us a dinme, nor do we pay
Del Mar a dinme for the signal coning northward; that's not
the way that it works in California right now

However it's handled in the northern -- in
the northern market, all dollars stay there, wherever it's
handl ed -- excuse nme. In the souther nmarket, it stays in

the southern market. There is no reciprocation of
conmi ssions and fees back and forth.
MR SHELL: David Shell.

The law as it is right now -- it has been
since 1994 -- is that the people that pay the noney that
Dr. Allred is talking about is the racing association
the entity conducting the live race neet, not the
horsenen's association. And that's a distinction that |
woul d hope you coul d understand. Dr. Allred wants the
horsenmen's association to pay this fee.

Another thing, in the law -- and | believe
it's 19605.4(B)(1), there is a provision for making an
agreenent between two associations -- the guest and the
host. In this situation, it would be Los Al am tos and

Capitol Racing to pay a fee above the two percent if there
is an agreenent in witing between the parties approved by
the California Horse Racing Board. That's the paraneters.
And if there is a dispute as to the paynent of such a fee,
the Board will resolve it, and that's how it's done.

W are not a racing association and never
have been. That's the problemhere. Now, the |aw doesn't
provide for us to pay it. The |law doesn't give
Dr. Allred any right -- and I'll say this -- any right to
nore than two percent, which is what everybody else in the
state gets.

MR, TOURTELOT: M. Shell, | don't know why we're
goi ng down this road because what is before us is
approving this application. You indicated you had your

negoti ati ons, and apparently you all didn't agree and you
can go to court, or whatever, and sone hi gher authority
wi || decide.

But that's not before us. Wat's before us
is whether or not to approve this allocation, and you've
made the point that it was going to -- the overlap would
cost you noney, or whatever; and you wanted us to change
this where we would only approve Sunday, Mnday, Tuesday.
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That's all that's before us. So you're tal king about
sonmething that's really interesting but taking everybody's
time for no real reason

MR SHELL: GCkay. The two percent was brought up
by Dr. Allred; | was just responding. |If | could goto
the -- what happens if we overlap. | did state our
position on the overlap, what happens if we do. |If
Los Alamtos, without the overlap, we do get the 6/12
differential -- in other words, we get 12 races because we
are not overlapped. Wen we do overlap, we're up north;
they' re down south; we get six races inported.

But it's not the significance that Dr. Alred
woul d attribute. Wiat hurts is the betting on the |ive
product. You have quarter horse people down south and
har ness people in Sacranento, you have got the life of the
product goi ng back and forth. That's where we hurt. |If
they don't race down there, our nmeet will be inmmnently
successful at Cal Expo.

If they do race, we don't know. W have
never overl apped this period.

MR, TOURTELOT: You know, my theory is there's a
ganbl i ng dol I ar, unless sonebody goes off on a binge. But
again, if they have so nmuch to bet on Sunday, Monday, and
Tuesday, they're going to have | ess noney to bet on your
races. | don't understand what you're saying. And |'m
not sure that the mathenmatics woul d cone out the way
you're trying to, that you woul d nake nore nobney because
t he people woul d not be betting on Los Al; is that what
you' re sayi ng?

MR SHELL: Yes.

MR, TOURTELOT: |f they'd already been betting on
Los Alamitos, their ganbling dollar, so to speak, that
they have for the week woul d have al ready been invaded
because they woul d be betting on Sunday, Monday, and
Tuesday at Los Al.

MR, SHELL: Also, one thing that Dr. Allred did
point out, if we don't overlap at all, then we inport and
they inport 12 races daily. W're not linited to the 6.
That's extra revenue generated.

MR, TOURTELOT: He's apparently not too interested
in that.

MR SHELL: Well, he's not interested in us racing
there, and that's really what the allocation is about. |
understand what he's not interested in. |'mjust trying
to explain what we are interested in trying to preserve,
sonmething we built up over tine.

MR. TOURTELOT: | don't want to bore this audi ence
with my point, but the fact is that you're saying you're

going to make all this extra noney if there's no
overlap --

MR, SHELL: Correct.

MR, TOURTELOT: -- because the people who cone to
harness racing live will be betting on those races; right?

MR, SHELL: And the people that go to Los Al anitos
will not be able to bet quarter horse. They'll only be
able to bet us. And that's 125 --

MR, TOURTELOT: \When they go to quarter horse on
Sunday, Monday, and Tuesday, they're going to be betting
nmoney. They're going to have | ess noney then to bet.
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MR SHELL: If I may, M. Chairman, every now and
then |I' mwondering about the sinulcast facility at
Cal Expo -- not on a regular basis, there are people
there; and probably, |1'd say, 60 to 70 percent are the
sanme peopl e that show up seven days a week, every day to
bet .

MR, TOURTELOT: But they don't have an infinite
anmount of dollars. Your theory would inpress ne if
everybody had an unlinmted amount of noney to bet. But |
do believe there's a ganbling dollar, a famly has only so
much noney to get a week, a nonth, or whatever

MR, SHELL: W can agree to disagree on that --

MR, TOURTELOT: That's where your theory falls
apart.

MR, SHELL: These people show up every day, rain or
shi ne.

MR, TOURTELOT: But they only have limted funds.

MR, SHELL: CQur handl e has gone up along with
the horse. So the anobunt of noney available to that has
gone up significantly over the last five years, whether
it's a function of the econony or a function of churning
your dollars through. | don't know.

MR, TOURTELOT: | think the Board understands your
poi nt and appreciates your input. Thank you.

Any nore questions or statenments fromthe
audi ence?

Al an.

MR HOROWN TZ: Alan Horwitz, Capitol Racing
Associ ati on

| think the toughest thing over the last ten
years for the night industry has been the task that it has
given the racing board, and that is to sort of act |like
Sol onon and try to bal ance equities that exist for both of
the breeds here in California.

The schedule in 1999 and what was schedul ed
for 2000, provides sonmewhat of a balance. That bal ance
is that in January, February, and March, harness raced
unover | apped. And whether we raced four nights a week or
five nights a week, those dates were unoverl apped. There
was no quarter horse racing during that particular tine.

Corresponding to that, during the nonths of
August, Septenber, and part of COctober, there was no
harness racing. And the quarter horse industry enjoyed
the benefits of unoverl apped racing dates during those --
during that period of of tine.

Those bal ances were put into place not only
because of consideration of the tracks that were
available, but it was also inportant to try to bal ance --
for the Board to try to bal ance the equities because
overlap is not as productive for either the racing
associ ation or the horsenen racing at that track, as
opposed to unoverl apped dates.

Now, we have the proposal before you for
conti nuous, year-round racing of quarter horses at
Los Alamitos. Cearly, we can't tell and you can't tell
Dr. Allred what breeds to race at his facility.

The question | think is whether or not
addi tional quarter horse dates to the tune of the proposa
are given to Los Alamitos in January, February, and
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March. Maybe in 2001, there's a phase in a phase, and
that is if harness is going to be relegated to race in
Sacranento during those nonths, maybe during January and
part of February, there is no overlap of the harness neet
in Sacranento, the quarter horses start a little later

They can use the facility; they're there in
Decenber when they end. They don't have to go out to
training facilities. They can just stay on the grounds,
get the horses ready, take a break. W all know that sone
breaks of sone duration are useful and productive in terns
of getting the horses sound and hel pi ng ot her horses cone
al ong.

And then naybe your allocation is mddle of
February to allow the start of the quarter horses. And

they would run an overlap fromthat period of time, the
m ddl e of February, through the bal ance of the year that
harness is racing.

MR, TOURTELOT: Thank you, Al an

Last but not |east, we haven't heard from
Lakewood.

MR, LOCARDO. Ron Locardo with
Pari mut uel Enpl oyees.

Qobviously, we're in favor of the racing being
conducted, rather than no racing at all being conduct ed.
And if they choose to run the harness sonewhere el se, that
woul d be nore racing for us, also. So we're in favor of
the racing to continue at Los Alanitos in those nonths.

Thank you.

MR, FENLEY: | just want to add one thing. This is
a one-year request, and | don't know how everybody is
going to vote, but it if does get approved and the harness
racing folks see that this is going to be that
devastating, in one year, they could cone back and show
us, and we can |l ook at it again.

MR TOURTELOT: Any nore comments or statenents
fromthe audi ence?

MS. MORETTI: | have a real practical question for
Dave or for those who cone from Sacranento. | live in
Sacranento and the weather in January, February, and March
is horrible. What does that do to the horses and the
horsenen -- and the summer is horrible, too -- but in
terns of the rain -- it's horrible all the tinme, except

for the fall and the spring.

But what does that -- do you really think
that you can have viable harness racing in those
particul ar nont hs?

MR ELLIOTT: I'"Il just speak for a nonent on this,
and perhaps Alan would speak to it. They're confident
that the existing track crew or the track could handle --
I"'msorry, David Elliott.

MR, TOURTELOT: Dave, would you give your -- we al
know you. The record doesn't. Wuld you give your nane,
pl ease? Thank you

MR, ELLIOIT: Alan is confident -- they have a good
track crew and they're confident that they could

possibly -- yes, of course, the weather is bad in January,
February, and March; July and August, but they're
confident that, you know, they would call in the

prof essionals or whoever it is that they would have to
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call into if they were forced to have a race neet at
Cal Expo during those winter nonths, that they could
have -- obviously, sone wi nterization would have to be
done and paid for by whoever it happens to be, you know,
for those winter racing nonths.

So the track is a clay base, and there is --
there may or may not be sone problens. But | think it's
sonmet hi ng that they've addressed issues before, you know,

with the race track, and they've solved them |'mof the
opinion that it's the pronoters, whoever the pronoters
happen to be or whonever -- they would have to obviously

address the track problemand the w nterization of sone
things in the barn area.

UNI DENTI FI ED SPEAKER: Briefly, if you grant the
all ocation dates, we don't have a choice but to race
there, regardl ess of what the weather is, if we don't have
a choi ce.

But if | just made a real difference between
the weat her in Sacranento and the weather in Los Angel es
during that period, it is howcold it is. It's not the
wet weather, it's not the rain. |If they get rain, it's
torrential. Wth Los Alanmitos, just like we get rain

it's torrential up here; except we go down to 30 degrees,
when they go down to 60. And that's the real difference
inthe two facilities.

But regardl ess of what that is, we have to
race there. | mean, if we don't race January through
March, California harness is basically gone; that's going
to be the end of us.

MR, TOURTELOT: Any further questions or statenents
fromthe audi ence?

All right. The Chair will entertain a

nmotion, then, to -- with respect to Agenda |tem Nunber 4,
the application for allocation of --
MR, FENLEY: 1'mgoing to nove that we approve the

gquarter horse race dates for the year 2001
MR. TOURTELOT: |s there a second?
M5. GRANZELLA: Second.
MR, FENLEY: Al right. The dates will be --

excuse nme -- the quarter horse of nixed breed racing wll
begin on January 5, 2001 on a three-day-a-week formt
t hrough April 29, 2001, and then continue on a
four-day-a-week format May 3rd through Decenber 16th,
2001, for a total of 182 race days. During the schedul e,
they will be dark on Super Bow Sunday, January 28th;
Thanksgi vi ng Day, Thursday, Novenber 22.
MR, TOURTELOT: Thank you, Ms. Mboretti, for

bringing up that issue.

So we have a notion and a second?

MS. GRANZELLA: | second the notion

MR TOQURTELOT: W have a second and a notion
Al in favor?

BOARD: Aye

MR, TOURTELOT: Opposed?
(Mbtion was unani nously carried)
MR, TOURTELOT: Next item discussion and action by
the Board on the approval of the annual distribution of a
portion of the unclainmed refund nonies -- sorry.
Di scussi on and action by the Board on the
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harness race dates for the year 2001
MR, REAGAN. Conmi ssioners, this is the flip side

of the coin that we just discussed. |If the harness dates
are no longer at Los Al, the request is to nove themto
Cal Expo.

MS. MORETTI: | would nmake a notion to approve
t hat .

MR, TOURTELOT: Second?

MR. FENLEY: Second.
MR, TOURTELOT: Any di scussion?
Al in favor?

BOARD: Aye

MR, TOURTELOT: All opposed?

(Mbtion was unani nously carried)

MR, TOURTELOT: |tem Nunber 5 has been approved;
and just for the record, those would be the sane dates,
then, as they overlapped at Los Alamtos; correct?
FENLEY: |Is that correct, John?

REAGAN. Pardon?

FENLEY: Sane dates?

REAGAN.  Yes.

., TOURTELOT: No. | want the record to be that
it would be the sanme dates, John, that were approved for
Los Alanmitos to run.

MR, FENLEY: Well, they're different dates?

MR. REAGAN. The quarter horse dates were taken
care of in the prior item the actual 39 dates,

January 5th, is the continuation

The dates that were previously approved or
all ocated to Los Al anmitos began Decenber 22nd and went
through April 1st. Those are the dates | think we woul d
then reallocate to Cal Expo.

MR, FENLEY: Let it include the dates we're
di scussing here, which are from Decenber 22, 2000 to
April 1, 2001 that we previously have allocated to
Los Alanmitos and there will now be --

SRR

MR, TOURTELOT: Al right. That notion has been
approved.

Item Nunber 6, discussion and action by the
Board on the approval of the annual distribution of
uncl ai ned refund noni es, adjusted for inflation, to the
Jockeys' @uild Health and Wl fare Trust, pursuant to
Busi ness and Prof essi ons Code Section 19612.9.

MR, REAGAN:. Comm ssioners, this is our annual
distribution to the Jockeys' @iild Health and Welfare
Trust. It cones from uncl ai ned refunds.

This year, after researching the matter and
discussing it with the Jockeys' @uild, it appears that a
12.5 percent inflation factor would be reasonable. W al
know about the health cost increases and other factors.
That would then bring this report distribution this year
to $590, 000 plus nonies which go to the Jockeys' Health
and Welfare, and that woul d be appropriated throughout the
non- harness raci ng association. And the fairs, they al
pay that out of their portion of their refunds, and that
will be forwarded to the trust.

MR. FENLEY: Can you break down that 12.5 percent
as an inflation factor?

MR, REAGAN. Well, essentially what we found this
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year was that within the state of California, your
standard, HMO-type of health plans that are given to the
State of California workers and ot her people in that
program cane in around 10 percent. Sone of them were much
hi gher. Sonme of the PPO prograns, 18 percent; sone of the

prograns of Medicare and Medicaid, which | don't have as
applicable here. So they were in the 20 percent.

But we were | ooking approximtely in the
10-percent area. The Jockeys' @uild canme in with their
request -- | think the letter is included in the package.

I think they were tal king about 15 percent. W were
somewhat reluctant to go to that nunber; but in discussing
it with them and some of the their specific insurance

i ncrease, and sone of the specific programs they have, we
kind of settled on 12.5 as a conpromse. And it's not too

high; it's not too low. It's just about right, we hope.
So that's pretty much how we cane up with the
12.5. | can't really point to anything specific, but nore

of a conprom se between 10 and 15.
MR, FENLEY: Thank you
MR, TOURTELOT: Any ot her questions fromthe Board?
The Board will recommend to accept the 12.5.
MR, HALPERN: M. Tourtelot, may | make a commrent
On that -- Ed Hal pern, California Thoroughbred Trai ners.

If you'll indulge ne for a monment, |'d just
like to nake a plea at this point for sonething that came
up at the conmittee neeting earlier, and that's an earlier
di stribution of these agendas.

We received these agendas two or three days
before the neeting. You know, that's really insufficient
time to prepare for issues such as this. |t does strike
me as | look at this at first blush, the inequities of the
systemthat's been created.

We have, it appears, about $600, 000 going to
a very small colony of jockeys -- I'mtold sonething |ike
88 -- participate in this insurance program many of whom
may well be able to afford this kind of care on their own
or this kind of insurance.

Wher eas, we have approxi nately $1, 800, 000
anount, approximately three times this, going to the CTHF,
whi ch serves between 3- and 4, 000 workers and their
fam lies, nost of whom if not all, have nuch greater
needs than where this noney i s going.

And | think we need to seriously address, at
this tinme, the falling revenue for the CTHF sources of
funds. | don't want to take funds away fromthose who are
truly needy, but | think they're the kinds of items we
ought to be | ooking at, and certainly making sure that we
all get notice nmuch earlier of these kinds of items. It
woul d be a big help in preparing to informyou of our
concerns.

MR, TOURTELOT: Thank you

Let me conment on that. | believe the lawis
that these itens have to be noticed 10 days in advance; is
that correct?

MR WOOD: That's correct, noticed.
MR, TOURTELOT: Knowing the lawis 10 days' noti ce,
you either get it by fax or personal delivery to the other

party.
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And | ' m questioning whether the California
Horse Racing Board is in conpliance of the 10-day notice,

really, because putting it in the mail and hoping that it
goes from Sacranmento to Del Mar, or wherever, wthin that
time -- you have to be sure that the people that are
i nterested have 10 days' notice. Ten days' notice would
mean the day they get the notice, as they see it.
| want to know fromthe staff what we're

going to do about that because it's unacceptabl e that
peopl e get up and say, "l just got the notice three or
four days before the neeting." That's not proper notice,
and it's not acceptable.

MR MNAM: Roy Mnani, Horse Racing Board staff.

The staff, for years has been advised by the

A . G's office that if notice was sent out at |east 10 days
prior to the neeting, it's sufficient. |If the Chairman
wi shes the staff to mail out the notices ahead of tine,
provi di ng nore than 10 days' notice, the staff can do
t hat .

MR, WOOD: The point --

MR, TOURTELOT: That's what we're tal king about.
M. Fenley nmade a point that | thought was obvious. |It's
not the neeting date, or the agenda, or item--

MR MNAM: That's what | was referring to, the
notice of the neeting, which includes the agenda.

MR, TOURTELOT: We're talking about the amendnents
in the agenda. That's what they care about --

MR, FENLEY: And they're not getting that. They're
not getting the package.

MR, TOURTELOT: The attorney general's office

advi sed us --

MR M NAM: The package is sent out 7 days prior
to the neeting because --

MR, FENLEY: Wich arrives three days, four days
before the neeting. | don't have the Code in front of
rTE"

MR, WOOD: There's a notice of a nmeeting which goes
out 10 days --

MR, TOURTELOT: Then the notice of the neeting is
required to have the business itenms --

MR MNAM: W could do that earlier as |long as
the staff is able to accunmul ate the information and the
mat erial for the package within that period of tine.

MR WOOD: And if staff can do that -- |'m not
trying to get into a discussion with M. Hal pern or anyone
el se who gets this notice of the neeting. But they see
these itens on the agenda, and they have sone concerns
about what that neans -- | nean, if they've requested they
be contacted -- if they just have that notice of neeting
for quite a few days before. This being today, and we so
surely like to have soneone's comments about what those --

MR, TOURTELOT: | think we're getting off the issue
about what it was. He said that he wasn't getting the
notice of the agenda and enough days. Whether he calls
you about an itemor not, that's not relevant. And it's
hi s t hought about the noney going to his group instead of
t he
Jockeys' Quild -- sonething we could tal k about in the
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future. W're not going to decide today on that.

UNI DENTI FI ED SPEAKER: Let ne clarify that that's
not ny group. |I'mwth CTHF.

MR, TOURTELOT: W are not going to deal with that
today, and thank you for your comrent.

The point is that you and M. Van De Kanp
both made a very good point, and that is a probl em of
getting out to the public the agenda. W're not trying to
hide anything. So | think the board can instruct the
staff to do everything they can do get this out, what,

10 days ahead of tine.

MR WOOD: We certainly can do that. There's never
been a problemin the past, but we certainly can get that
out .

MR, TOURTELOT: Well, M. Van De Kanp nentioned
that he just got that. | heard he was in Ireland. It's
amazi ng he didn't get --

MR, WOOD: Because | nentioned | got his --

MR. VAN DE KAMP: W got it Monday.

MR MNAM: M. Chairman, | just want to point out
that the staff will do everything we can to acconodate
your direction. But at the sane tinme, you know, from one
board neeting to the next, the staff usually has anywhere
fromfour to five weeks in between.

And with the 10-day requirenment, you know, it
usual Iy | eaves about two weeks in order to prepare the
package and the notice in order to send out for full
distribution. And so there are often tinmes where the

staff is not able to accunmulate all the material necessary
for the packages within the allotted tine.

MR, TOURTELOT: Al right. | understand that.

MR WOOD: We'll extend the time on that --

MR, TOURTELOT: Let's put it this way, let's find
out what the lawis, and if the notice is 7 days, 10 days,
that neans they have it in their hands and then conply
with the law. |I'mnot asking the staff to do anything
beyond that. M understanding is that we haven't been
conplying with the | aw based on the comments.

MR MNAM: |I'msorry, M. Chairman, but | beg to
differ. | believe that we do.

MR, TOURTELOT: It's not your fault. You don't
have any control once you stick it in the mail. But

because it says that you have to give so-many days
notice, whatever it is, it's our obligation to nmake sure
that we put it in the nail box at the right time, give it
sufficient tinme to get to them
MR. VAN DE KAMP: M. Chairnman, John Van De Kanp.
| think you identified the problem The
notice has been going out, but you can't really respond,
you know, to just the two pages that cones out in the
notice, the agenda for the neeting. You really need the
package because you've got specific | anguage, and that's
what we really need to respond to this.
So anything you can do to get the package out
earlier, it would be nmuch appreci at ed.
MR, TOURTELOT: | don't think we have an obligation

to get the package out --
MR. VAN DE KAMP: But that's the thing that we
really need if we're going to wite intelligent responses.

file:///C|/WINNT/Profiles/lilil/Desktop/Chbc611b.txt (28 of 38) [8/17/2000 4:01:15 PM]



04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0057
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0058
01
02
03
04
05
06

MR WOOD: W can address the issue in trying to
find a way to get you the nmaterial a lot faster.

MR, TOURTELOT: |'mnot criticizing the staff.
What |'msaying is once you put it in the mail, Roy, you
have to nake sure that you have enough lead tine that it
gets there.

As far as the packet, we're going to do the
best we can --

MR. VAN DE KAMP: M. Chairnman, John Van De Kanp.

| wanted to speak to the issue that's in
front of us, here. W worked with the Jockeys' Quild a
nunber of years ago to get the | aw passed that provides
for this assistance to the health and wel fare program for
the jockeys. And we worked with M. Reagan and with
M. Kennedy of the Jockeys' @Guild to nake the proposal
that is before you today.

W think it's entirely consistent with
present |aw. W support it. It is a conpronise. The
Jockeys' Guild says they're paying an increase of
15 percent. Locally here, we found, as M. Reagan
i ndi cat ed, sonmepl ace around 10. But in sone instances,
higher. So we split the difference.

The only thing | would add to this is that
this fund may run out and we nmay hit a cap in a few years
where you cannot nake any nore increases that, by the way,

are provided by state law. The law that sets this up just
does say that increases are avail able on an annual basis,
dependi ng on the increased cost of health care to the
Jockeys' Guild.
MR, TOURTELOT: Thank you

The Chair will entertain a notion to approve
that annual distribution of a portion of unclained refund
nmoni es, adjusted for inflation, to the Jockeys' Quild
Heal th and Wel fare Trust, pursuant to Business Code
Section 19612. 9.

M5. MORETTI: So noved.

MR. TOURTELOT: Second?

MR. FENLEY: Second.

MR. TOURTELOT: Al in favor?

BOARD: Aye

MR. TOURTELOT: Mbtion is carried.

(Mbtion was unani nously carried)

MR, TOURTELOT: Item Number 7, discussion and
action by the Board on the proposed distribution of
charity race day proceeds of the Gak Tree Charitable
Foundation in the anmount of $105,000 to 53 beneficiaries.

MR, REAGAN. Conmi ssioners, this request is in
order. Forty-one percent is given to race-rel ated
charities. W recommend approval

MR, TOURTELOT: W conmend Oak Tree for going
substantially beyond the required 25 percent, as
Bay Meadows did last tine. Bay Meadows was al nost
100 percent.

"Il just remind all of the associations that
25 percent is just mininmmand there's no enbarrassnent
with 41 percent.

Any questions fromthe Board?

The Chair will entertain a notion to approve
the distribution of charity race day proceeds of the
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07 QGak Tree Charitabl e Foundati on.

08 MS. GRANZELLA: |'Il nake the notion. M. Fenley: Second
09 MR. TOURTELOT: Al in favor?

10 BOARD: Aye

11 (Mbtion was unani nously carri ed)

12 (Reporter was instructed that Agenda Itens 8
13 and 9 were not to be taken down)

14 MR. TOURTELOT: That concludes all the itenms on

15 the agenda.

16 We now have the report of the Security and

17 Licensing Commttee.

18 And | invite Chairman Fenl ey.

19 MR. FENLEY: Thank you, M. Chair.

20 | asked the other comittee nenbers to rem nd
21 me if | nmissed anything because we tal ked about a | ot of
22 things, and I'll recollect the best | can

23 Nunmer 1, the discussion and action on the

24 proposed anendnent of CHRB Rul e 1858, Test Sanple

25 Required -- did we table this or did we -- we were going

26 to agendize this next week and cone up with sone m ni nuns.
27 It doesn't look as if we're going to not have a threshold
28 on the floor, here. W're going to have the m ni num
0059
01 sanmple, we tested taking on the clained --
02 Item Nunber 2, this is the application for
03 Ilicense to conduct a horse racing neeting. W had -- we
04 suggested that CHRB staff informthe federations in their
05 wvarious locations what would be the entity that woul d be
06 wused for themto use the section of the back side. And
07 believe we advanced that for further discussion on our

08 next neeting -- we noticed it and -- during that 45 days
09 of notice then --

10 MR, WOOD: You reconmended it to the Board.

11 MR, FENLEY: Item Nunber 3, we approved the --

12 MR, TOURTELOT: W will create a notice of it.

13 MR, FENLEY: We will create a notice.

14 Item Nunber 3, we approved the safety vest

15 required rule to require an exercise rider, pony rider, or
16 outrider to wear a safety vest when training, exercising,
17 or ponying a horse.

18 MR WOOD: We noticed that one.

19 MR, FENLEY: We noticed that one, too.

20 MR, TOURTELOT: No, you didn't notice it.

21 MR, FENLEY: W approved it.

22 MR TQURTELOT: You reconmended it to the Board.

23 The board noted that we got no objections. W'Il do that.
24 MR, FENLEY: |tem Nunber 4, we took that off for
25 approval at this neeting, and we noticed it, but we are --
26 we, the conmttee, did reconmend the $5 being increased to
27 $10, and that during this 45-day period we'd discuss it

28 with various entities and we -- action will be taken and
0060

01 recommendations taken during this 45-day period.

02 MR, TOURTELOT: The board accepts that, and that

03 notice period will be noted for 45 days from when we have

04 the notice go out, and it's no longer $5 that's being

05 considered; it's now $10. And the notices will go out

06 wthin 45 days of coment.

07 MR FENLEY: |tem Nunber 5, | don't believe this

08 one in particular was -- we asked for nore infornation

09 within 45 days; right?
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MR TOURTELOT: Well, you instructed the
Attorney General to do a letter, at M. Van De Kanp's
suggestion, but the figure -- it has to cone back to the
boar d.

MR, FENLEY: Well, we'll take it back to you

MR, TOURTELOT: So | agree. | don't necessarily
agree with the Attorney General and M. Van De Kanp t hat
it violates the Interstate Conmerce C ause for reasons
don't want to go into, but | have nmy own thoughts on
t hat .

But | think eventually |I recomrend that we
instruct the Attorney General to review this proposed
change from30 to 60 and then to advise the Board in a
letter as to what they believe the lawis with respect to
the Interstate Commerce C ause.

MR, SOUTHWORTH: Wbuld that go to the Board or
woul d that go to the staff?

MR, TOURTELOT: Go through the Board.

MR SOUTHWORTH:  Ckay.

MR, TOURTELOT: Are you going to be doing it, or
soneone el se?

MR, SOUTHWORTH: | would assune M. Bl ake woul d be.

MR, TOURTELOT: Could you ask M. Blake to call ne
so that the issues could be explored sone?

MR, FENLEY: What's the tinme frame on this point;
is it for the next neeting?

MR TOURTELOT: Yeah.

MR. FENLEY: For the next agenda.

MR, TOURTELOT: Al right.

MR, FENLEY: Okay. Are we through with Nunber 57

We'll go to Nunber 6. W approved that.
|tem Nunber 7. M. Chairnman, we had a
di scussion of security planning and training for the back
side of California race tracks.
Marie, do you want to comment on that,
pl ease.

MS. MORETTI: What we've asked for, M. Chairnman,
is a further neeting to supplenent our initial discussion
where we woul d invite nmenbers of the industry to commrent
on security and conplinmentary actions that we night have
to enhance security.

MR. FENLEY: And then we'll wait for staff to -- to
get sonme discretion on that.

MR, TOURTELOT: M idea on that is that whoever the
agency is, the point was nade earlier that you could
desi gnhate sone agency -- that if the Board is advised at
the tinme an application is up for approval, that if an

association is in violation of various |aws, that that
application won't be approved. That's where we will use
our authority to nmake sure that the associations conply
with the state and federal agencies; is that correct?
MS. MORETTI: Well, actually, sir, this itemthat
we were tal king about is security issues at the track.
MR, TOURTELOT: Fromthe security issues you went
to the jurisdiction of the Board to go in and nake
i nspections, that's what | was tal king about for health
and safety and the --
MR. WOOD: That was under -- that was under the --
Agenda |tem Nunmber 2, for the Security and Licensing
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Commttee, when it was tal king about the application for
i cense under Rule 1433.

MR, TOURTELOT: Okay. M comments have nothing to
do with the security at all. It had to do with the
jurisdiction. | apologize.

MR, FENLEY: And then |Item Nunber 8, we just wanted
to nake a statenent or a comment on the sponsorship where
we saw the potential for new revenue, and that we were
supportive of that rule change and will be discussed at
t he upcomi ng neeting.

John, where is that neeting? |Is it open to
all --

MR. VAN DE KAMP. W were in the board room at the
Del Mar administrative offices. W have invited a |arge
nunber of people fromthe horse racing board, NTRA is
sendi ng people. So | think we'd better keep it --

obviously, the Board is free to send, you know, as many as
you want .

But it's at 10:30, and | don't think they
could really get nmuch nore, any nore than 25 people in
that room So it's not a public neeting.

MR FENLEY: Al right. So we just -- to sumthat
up, we just wanted to say that we do support that, and we
may cone to that neeting because it's not revenue com ng
from another source, and we're behind it 100 percent.

MR, TOURTELOT: | just wanted to add to that. |
received a letter fromM. Van De Kanp a coupl e of nonths
ago, | guess, that breached this subject of the industry

and everybody getting together and tal ki ng about
sponsor shi p.

And | wote back to himthat | was thrilled
that the TOC was putting this on the front burner because
the last tinme | heard anybody tal k about it was 1997, and
I don't know why it stayed on the back burner for three
years. But | applaud the TOC for noving it forward from
t he back burner, for whatever reason. And | want to say,
coming fromthe Chairman, that | encourage all the
partici pants, the jockeys, the tracks, and the owners to
wor k t oget her.

If they come up with a consolidated plan
that the board is going to approve it without del ay
because it's really your call, even though we have the
final approval for sponsorship. |If the three entities
that are involved -- the three people: the owners, and

the jockeys, and the tracks -- are all in agreenent, this
Board is not going to be an inpedinent to that agreenent
being ratified. But it's really all up to you.

And John, |I'mglad you're going forward with
it.

MR. VAN DE KAMP: Thank you, M. Chairnman.
| appreciate the support fromthe Board, fromyou, and
Comm ssi oner Fenl ey.

The reason, really, it got into a black hole
was that in 1998 we had a second neeting, and the w sdom
at that tinme was that we should try to devel op sone
national standards. And the NTRA people cane to the
nmeeting, and they agreed to set up a task force.

Essentially, nothing happened, and that's
when | figured we'd better start doing sonething here in
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California. And now they decided that they wanted to cone

to this neeting. So California, | hope, will |ead the way
her e.

MR, TOURTELOT: | hope so. Is that it fromyour
report?

MR, FENLEY: That's ny report.

MR, TOURTELOT: Thank you. Any general business,
communi cations, requests for future action of the Board or
reports?

Bei ng none, we nove on -- yes, nma' anf
M5. MTCHEL: M nane is Mary Ellen Mtchel, and
prior to April of this year, |'ve been enployed for

12 years as executive director of California Thoroughbred

Hor semen' s Foundati on, as well as Chief Financial Oficer
of California Thoroughbred Trainers, the trainers
or gani zati on.

Today, |'mhere for the Southern California
staff of the CTHF and forner staff, as well as the
backstretch community.

As sone of you are aware, the California
Thor oughbred Horsenen's Foundation is a nonprofit
charitabl e organi zation established through California
Horse Racing Law Section 11641. |It's governed by
California Horse Racing Rul es and Regul ati ons 2048 t hrough
2050. It is the one and only health care and wel fare fund
established for the benefit of backstretch enpl oyees at
t horoughbred race tracks, fairs, training facilities
t hroughout Cali forni a.

The organi zation is extrenmely inportant to
t he backstretch workers and their famlies. 1've cone
here in order for the record to nake the conm ssioners
aware of a serious problemw th the current nanagenent of
the CTHF. The executive staff of the horse racing board
has been aware of the problemfor six nonths, now
however, no significant steps have been taken towards
resol ution yet.

This staff doesn't seemto realize the
i nportance on the issue nor the power that only the horse
raci ng board has to solve this problem |In any event,

t hey can answer any questions that you m ght have after |
hand you ny information

So | feel at this time the comm ssioners have
becone aware of the problem that you can denand t hat
action be taken to ensure that the CTHF and t he
backstretch community does not suffer any further damage.

I'"'mgoing to provide you with sone
i nformati on which has conme and gone in session, a docunent
and a letter witten by the entire staff of the CTHF
asking for help.

I would ask that once you review this
i nformati on you invol ve yourselves in an inmediate full
i nvestigation with the goal of a tinmely resolution and
possi bl e future board neeting agenda item

MR, TOURTELOT: Let nme ask you a question before
you do that. | believe we're conducting, as we're
required to do, a fairly exhaustive audit of the finances;
you're aware of that? And we intend to do that on a
regul ar basis.

I"'minterested in your words "further
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damage." Maybe | missed sonmething in your presentation
What do you nean?

M5. MTCHEL: A lot of it is in this docunent, but
just mainly the whole -- the way the place is run, the way
the organi zation is, the staffing, the situation at the
clinic here in Southern California, the way reinbursenents
are done without any kind of supervision or tracking, any
kind of a receipt or proof that expenses have been
incurred, which | think -- | nmean, M. Wod, and
M. Mnam, and M. Reagan have been in there and have

been looking into it, and certainly that's hel pful

But it's been very, very slow and a | ong
process. And in the neantine, a |lot of people have been
hurt. Anyone who spoke out at all over the last six
months is now gone fromthere. The nedical director was
fired yesterday. He was there for over 15 years.

There are sone problens, and ny concern is
for the CTHF, for the backstretch comunity. Wth all the
bad publicity that's been going lately, this is not
sonmet hi ng that you guys certainly need, for it to be in
the papers or anything. And | just want to nmake sure you
are all aware of the problens, aware that M. Wod is
doing this investigation, and follow up with him and nmake
sure --

MR, TOURTELOT: Well, | appreciate that, and | | ook
forward to reading the report. | can tell you our main
concern is about the noney --

M5. M TCHEL: Right.

MR, TOURTELOT: -- the fiduciary duty that the
people in charge of these funds have, which are public
funds. So that's our Nunber One concern, is that there
hasn't been any inproprieties vis-a-vis the nanagenent or
t he disbursing of the nobneys. And our audit should give
us a picture on that.

"' m not saying one way or the other because |
haven't seen anything yet. But | assure you, if there are
any inproprieties, this Board will nove very quickly to
deal with that.

MS. MTCHEL: | believe that you woul d.

MR, TOURTELOT: |'d love to read the report. W
have to wait until the conclusion of the audit.

M5. MTCHEL: Like | said, ny main issue today is
to make sure that the conm ssioners, thenselves are aware
of what is going on.

MR, TOURTELOT: Thank you very much

Any ot her general business?

MR BUCK: Good nmorning. My nane is Allan Buck; mny

conpany is Spare Horse, Limted.

| conme back before the Board, again, at the
advi ce of counsel that | have obtained. | saw a copy of
the California Horse Racing Board's quarterly in which
Ms. Moretti has stated,

"CGovernor Davis has nade it

clear to nme that mmintaining the

integrity of the horse racing

i ndustry is his chief concern. It is

nmy intention to do everything I can to

ensure his concerns are net."

If you ook up the word "integrity," the
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May 2nd neeting was not done with integrity. | cane
before the Board on an appeal s process that | was denied
and was told | could not do.

Rul e 1530 says:

"Shoul d any case occur which nay
not be covered by the rul es and
regul ati ons of the Board or by other

accepted rules that should be

determ ned by the stewards in

conformty with justice and interest

of racing."

That was ignored by the stewards and the

Board menbers.

st ewar ds.

Rul e 1536 states:
"The steward shall maintain
m nutes and records of all proceedings
before the stewards which shal
contain the records of votes," et
cetera, et cetera.
That was not done at mny neeting before the

Rul e 1537 says:

“A verbati mrecord shall be nade
of all hearings before the stewards in
any matter other than those relating
solely to riding infractions."

That was not done.
The Appeal Rule, 1761 says:

"From every decision of the
steward, except the decision
concerning the disqualification of a
horse due to a foul or riding
infraction, an appeal may be nade to
the board. Appeals shall be nmade in
witing giving the reason for the

appeal and shall be signed by the
appel l ate. "

| did that.

Rul e 1685, governing equi pment, it says that:

"No bridle shall weigh nore than two pounds."” And the
rest of the paragraph defines what a whip shall | ook

l'ike.

Rul e 1690 on equi prnent, it says:
"For bi dden equi pnent. No spurs,
steel or steels, switches, war
bridles, or any other appliances other
t han approved raci ng equi pnent shal |
be used on any horse, except with the
expressed perm ssion of the steward,
whom shal | report any such permtted
use to the Board with reasons
t hereof . "
In 1994, | was given verbal approval by

Pete Peterson. It is not nmy fault that he did not foll ow
through with his requirenent.

And al so, by the way, there's no definition

of approved racing equi pnment. Rule 1725:

"Al'l equi pnent hobbl es,
headstal | s, whi ps and ot her tack
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equi prment used in any race is subject
to the approval of the steward, who
may refuse such equi pnent or as nay
deened proper."

And that neans three people can deemwhat is
proper on a horse without any know edge.
MR, TOURTELOT: How much | onger are you --
MR, BUCK: And then the jurisdiction -- because you
peopl e brought up jurisdiction with San Luis Rey Downs.
Pursuant to Section 19481 of the Business and
Pr of essi ons Code, "all horse racing associations, fairs,
and training facilities used for tine and reports nust
conply with the provisions of this article."

I'"'mdoing this because of one thing. [|I'm
going to take legal action if this Board does not wish to
cooperate. You said | had hearsay. | had evidence. And

you refused to accept it. So | amhere to try to get the
Board to cooperate.
O herwise, | go forward with | egal action
which is, | don't think, what you people would I|ike.
MR, TOURTELOT: Thank you, M. Buck
You' ve nade that presentation tw ce now, and
for athird time threatened us with legal action. So
probably an attorney will advise you on what your rights
are.
MR, FORGNONE: Good norni ng, Chairnman Tourtel ot,
Comm ssioners. M nane is Robert Forgnone,
F-o-r-g-n-o0-n-e. |'mhere on behalf of the California
Thor oughbr ed Horsenen's Foundati on
| trust you'll share with nme whatever
i nformati on was recently subnmitted by Ms. Mtchel. Al |
will say to you is that the foundati on has been working

with your staff, has been conpletely cooperative in giving
your staff the run of the organization

The staff has been conducting a conprehensive
i nvestigation of the CTHF s activities, as it should, as
was its responsibility. And we're certain that the report
wi Il denonstrate that there as been no unl awful or
i mpropriety or capricious action on behalf of the
f oundati on.

O her than that, |I'mnot aware, personally,
of any damage that has been done to the organi zation. And
if Il were, I"'msure | would pronptly advise the Board --
the board regulating the CTHF, as well as the horse racing
board, and action will be taken

That's all | have to say on the subject; but

again, it's been a long time since |I've been here.
MR, TOURTELOT: Thank you. And as far as getting a
copy of that, | certainly have no objection to that at
all. | have to read nmine, but | can copy it at the office
and send it to you.
MR, FORGNONE: O perhaps M. Wod can send ne a
copy or fax ne a copy.
MR. TOURTELOT: M. Wod will take care of that.
Thank you very much
Al right. Any further old business?
MR. FENLEY: | have one ol d business.
About a year ago, we had a neeting in here
concerni ng nmedi cation of horse sales. And we had a
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quasi-conmittee formed with Mke Martin, to get the bal

rol ling.

And we went out to try to seek a consensus in
setting up a new rules for nedications requirenments --
took that information and he had no support -- he took us
to floor for -- he had an interest, but no support, and he
said it was to put together new rul es regardi ng nedication
of horse sal es.

| asked himto be here today, but he was tied
up. But he said this was getting a ot of nonmentum and a
ot of interest, and sonething may conme of this.

And so if it is something that we coul d
di scuss at our next nonth's neeting or have a
medi cation -- if there's other itens, |'ll find that out
in a few days, certainly before the noticed tine.

But | was pleased to hear that, and there is
a U S. consensus that sonething needs to be done to get
the buyers of those horses a little bit nore infornation
on what they're getting now before the hamrer cones down.

MR, TOURTELOT: Al right. Thank you

Any further old business?

MR, BAZE: Good afternoon, ny nane is Zane Baze.
I' m speaki ng on behal f of the assistant starters for
Sout hern California and Northern, as well.

|'"mbasically comng up here just to fill you
in. W weren't aware that the union had conme to you for
hel p or advice about anything. You had asked M. Hall to
conme back and talk to you about anything that they tried
to resolve with us.

As of March, we have yet to hear from our
union. M. Hall expressed the fact that -- wasn't
cooperating by not accepting their applicants for work.
Qur stance is that he's not trying to resolve the problem
All he's trying to do is replace us; that's not resolving
anything with us.

Like | said, as of March, we still haven't
heard fromthem W've filed -- | sent a letter to
Ms. Moretti, | believe, stating our dissatisfaction with
t he uni on.
MR, TOURTELOT: | think | also got a copy of that.
| read it.

MR, BAZE: Any other questions? W just want to be
abl e to address what you guys have for us. W wanted to
be able to respond to those and just that this

organi zation with the union -- they've had on nany
occasi ons, since the problem arose, we've had an autonatic
dues deduction to nmake sure that we were current. In such
time, we've had several people still receive bills that
they' re not payi ng dues.

It's just -- the organi zation of the union is
ridiculous. They've been very neglectful in our care, and
that's apparent -- we filed a petition in February,

possibly to be renoved fromthe union; and since then, we
haven't had any response or communi cati on with our union.
They refuse to help us in any way.
MR, TOURTELOT: Fromreading your letter -- |I'm not
here to give you advice, but you fol ks ought to be | ooking

for another union to represent you
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02 MR BAZE: Well, that's what we're trying to do.
03 We've tal ked about that, and we've talked to our union.

04 Basically it's up to our union to say "yes, you nay go."

05 To our know edge, all they have to do is let us go.

06 MR, TOURTELOT: Then you have to find another

07 uni on.

08 MR, BAZE: But now that we've upset them --

09 MR, TOURTELOT: It sounds like not a good narri age.
10 MR, BAZE: Not at all. They represent the

11 janitors, which do a great job, but they have no know edge

12 of the race-track end of it, the racing on the industry
13 side, and they can't represent us to their best ability.
14 CQur best interest, of which they talk about, is to be
15 represented by a different union.

16 MR, TOURTELOT: | read your letter and you filled

17 ne in on what was going on, but we don't have any
18 jurisdiction that involves union affairs. But
19 certainly --

20 MR, BAZE: W weren't aware that they had cone to
21 you. So we just wanted you to hear a little of our side,

22 as well.
23 MR, TOURTELOT: | appreciate that.

24 MR, BAZE: |If there's anything el se, please contact

25 us.
26 MR, TOURTELOT: | wish you good |uck, and nove
27 forward to try and --
28 MR. BAZE: Thank you

0076
01 MR, TOURTELOT: Any other old business?
02 Al right. The board is going to go into
03 executive session. W wll reconvene but not take any
04 further business.

05 (Wher eupon the Board conducted its executive

06 session off the record)
07 MR, TOURTELOT: The neeting is officially closed.
08 (Meeting adjourned at 1:20 p.m)
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