BEFORE THE
CALI FORNI A HORSE RACI NG BOARD
STATE OF CALI FORNI A

---000---

REGULAR MEETI NG
Friday, June 1, 2001, 3:00 P. M
BAY MEADOWS RACE TRACK,

2600 S. Del aware Street,
San Mateo, California

---000-- -

CALI FORNI A SHORTHAND REPORTI NG
52 LONGWOOD DRI VE
SAN RAFAEL, CALI FORNI A 94901
Tel ephone (415) 457.4417

BY: CAROL Jb SCHNEI DER- REPKE
Certified Shorthand Reporter No. 2925

---000-- -



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

APPEARANCES:

THE CALI FORNI A HORSE RACI NG BOARD:

CHRB

ROBERT H. TOURTELOT, CHAI RVAN
WLLI AM A. Bl ANCO, MEMBER
SHERYL L. GRANZELLA, MEMBER
JOHN C. HARRI'S, MEMBER

ALAN W LANDSBURG, MEMBER
ROGER H. LI CHT, MEMBER

MARI E G- MORETTI, MEMBER

ROY C. WOOD, JR., EXECUTI VE DI RECTOR

STAFF:

PAI GE NOBLE,
CHI EF OF ADM NI STRATI ON

JACQUELI NE WAGNER,
REGULATI ONS/ LEG SLATI ON MANAGER

JOHN REAGAN



27

28

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

APPEARANCES, CONTI NUED:

SPEAKERS FROM THE AUDI ENCE:
CHRI STOPHER KORBY, EXECUTI VE DI RECTOR
CALI FORNI A AUTHORI TY OF RACI NG FAI RS

RI CK PI CKERI NG, C. E. O
ALAMEDA COUNTY FAIR

PATRI CK SHELTON, ASST. MANAGER
SOLANO COUNTY FAI R

JI'M GH DELLA, DI RECTCR,
THOROUGHBRED OWNERS OF CALI FORNI A

JAMES WARNER, MANAGER
SANTA ROSA COUNTY FAIR

JACK LI EBAU, MANAGER
BAY MEADOWS RACE TRACK

DAVI D ELLI OTT, ASST. GENERAL MANAGER
CALI FORNI A STATE FAIR

JERRY HOLLI NGDORFER, PUBLI C TRAI NER

CHARLES DOUGHERTY
CALI FORNI A THOROUGHBRED TRAI NERS

JOHN VANDEKAMP
THOROUGHBRED OWNERS OF CALI FORNI A

SHERWOCOD C. CHI LLI NGWORTH, EXEC. VI CE- PRES.
OAK TREE RACI NG ASSOCI ATI ON

ED HALPERN
THOROUGHBRED OWNERS OF CALI FORNI A

---000- - -



26

27

28

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

PROCEEDI NGS
---000---

MR, WOOD: W Il the neeting pl ease cone
to order.

Good afternoon and wel cone to the
regul arly schedul ed neeting of the California
Hor se Raci ng Board bei ng conducted on June the 1st
in the year 2001 at the Bay Meadows Racetrack in
San Mateo, California.

Present at today's neeting are: Chairmn
Robert Tourtelot; Commi ssioner WIIliam Bi anco
Commi ssi oner Sheryl Granzella; Comr ssioner
John Harris; Commi ssioner Al an Landsburg;
Commi ssi oner Roger Licht; and, | just realized --
Conmi ssioner Marie Moretti, we wel come her, she
was married a couple of weeks ago --
congratul ati ons.

Before we go forward with the business of
the day's neeting, | would respectfully request
that if you give testinony in front of the Board
that you pl ease state your nane and associ ation

for our court reporter. |If you have a business
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card, give it to her since it would certainly be
appreci at ed.
Wth that, | would like to turn the

nmeeting over to our chairman, M. Robert

Tourtel ot.

THE CHAIR: Good afternoon and wel come to
the June 2001 neeting of the California Horse
Raci ng Board.

The first itemon the agenda is to
approve the mnutes of the regular neeting of
March 30t h, 2001

MR. LANDSBURG. So noved.

MR. HARRI S: Second.

THE CHAI R: Al in favor.

(Wher eupon, the mnutes of
March 30, 2001, were approved

by the Board wi thout

obj ection.)

THE CHAIR: The next itemis a discussion
and action by the Board on the Application for
Li cense to Conduct a Horse Racing Meeting of the
Al aneda County Fair at Pleasanton, California,
commenci ng June 27th, 2001, through July 18, 2001
i ncl usi ve.

Jacki e.

MS. WAGNER: Good afternoon. Jackie
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Wagner, CHRB staff.

The application before you is fromthe
Al aneda County Fair. They are proposing to race
fromJune 27th through July 8th, which is el even
days, which is the same days that they raced in

6

2000.

They are al so proposing to race a mni mum
of 120 races, which is nine |less than they ran in
the year 2000.

They will be raci ng Wednesday t hrough
Sunday with five days of racing the first week and
Tuesday through Sunday with six days of racing the
second week.

They are requesting the option to
i ncrease the nunber of races subject to the
availability of horses.

The first post-tinme will be at 12:15 P. M
daily post-tine.

They are offering the Select Four. And
we have received an anendnent to the application
i ndicating that the Al aneda County Fair would al so
like to offer Rolling Doubles as part of their
wageri ng program

They will be utilizing CHRB rul es.

We have a couple of itens that are stil
nm ssing fromthe application. And these include,

fromthe fair, we are still mssing the fire
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cl earance, the name of the Thoroughbred C erk of
the Course, the nane of the Clocker, the Track
Announcer .

And we have received the Thoroughbred
Hor seman's Agreenent. So the only horseman
agreenent that we are missing is the Quarter Horse

7

and the Appal oosa.

Staff would recommend that the Board
approve the application contingent upon us
recei ving the mssing information.

THE CHAIR: Any questions to Jackie with
respect to this application?

COW SSI ONER HARRI S: I just wanted to
clarify; the mninumof 120 races, is that a

m ni mum or a maxi munf?

MS. WAGNER: That's the m ni num

MR, HARRIS: What if they can't fill --
on sone given day they couldn't fill the card
they end up with 119 races, what happens?

MS. WAGNER: The representative fromthe

Al anmeda County Fair nmay want to answer that

guesti on.

MR. HARRIS: |'mnot sure if this really
makes that nmuch difference. 1Is that a requirenent
of the | aw or sonething?

M5. WAGNER: No. That is not a

requi rement of the | aw
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MR, KORBY: Chris Korby, California
Aut hority of Racing Fairs on behal f of
Al aneda County Fair.

I"'msorry, M. Harris, | didn't hear that
entire question back there.

MR. HARRIS: | think the question is just
that M ss Wagner stated that you have said you are

8

going to run a mnimum of 120 races, which is
fine, but I didn't knowif that was really a
requi rement that you had to conplete.

It's seens |ike there should be sone
flexibility there, you are not going to | ose your
race dates next year if you don't run 120 races.

MR, KORBY: Yes, sir, that is correct.
That is not an absolute m ni mum

THE CHAIR: Isn't that nine |l ess than you
had | ast year?

MS. WAGNER:  Yes.

MR. KORBY: Yes.

MR, Harris: I's that because of the horses?

A rhetorical question.

THE CHAIR: That's 87 Thoroughbred races
and 33 energing breed races that you are
schedul i ng?

MR. PICKERING Rick Pickering, CEO
Al ameda County Fair Agricultural Association.

M. Chairman, in the year 2000, we had



21

22

23

24

25

26

27

28

10

11

12

13

14

15

16

17

18

19

requested 100 Thoroughbred races, which we ran
This year we are requesting 87 Thoroughbred races.
If the fields in fact do hold up, we
woul d certainly want at add additional races. But
with the continued overlap with Stockton and Bay

Meadows we are not certain how many heal thy horses

there will be by the tine they get to Pl easanton
So, instead of offering to give up
9
anot her day of racing, we have gone from fourteen

to thirteen to twelve to eleven, we felt the
better strategy was to try to elimnate sone races
as opposed to elinminate race days.

So that's our strategy for this year. W
have a horse sale going this next week and one
again in August, and hopefully we'll be able to
get some nore horses.

THE CHAIR: What's the ratio on the
Thor oughbreds versus the energi ng breed races?

MR,  KORBY: I don't have a percentage

br oken down here.

MS. WAGNER: | don't have a percentage
ei t her.

THE CHAIR:  You have 87 Thoroughbreds and
33 energing breeds; how does that relate to |ast

year ?
MR. HARRI S: The Thoroughbreds are

i ncreasi ng as opposed to overall? Assune
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energi ng breeds are not typical
MR. PICKERING W are all using a penci

here to try to figure out what the percentages

are.
THE CHAIR: That's alright.
MR. KORBY: Last year we had 29 energing
breeds. This year we have 33 energi ng breeds.

Let me back up.
We had 29 energing breeds |ast year and a

10

hundred Thoroughbreds. So 29 percent, or -- okay,
it's not a percentage -- but 29 |ast year conpared
to 33 this year, on energing breeds.

We have added two Quarter Horses, we have
added three Appal oosas, we have kept Arabians the
same, and we have decreased nul es by one.

THE CHAIR: Have the energing breeds
increased from | ast?

MR. PI CKERI NG  Energi ng breeds have
schedul ed 29 races to 33. So they have increased
by four. Thoroughbreds have gone from a hundred
races down to 87.

THE CHAIR: It's a sad story.

MR. PICKERING A sad story.

MR, HARRIS: On your purses, how do your
purses projected for this year conmpare to what you
made our | ast year?

MR. PICKERING  Qur purse projections is
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roughly the same as |last year on a race by race
basis. Total purses will be | ess on our
antici pated fewer races.

THE CHAIR: Do any of the comm ssioners
have any nore questions of the gentlenen or of
Jacki e?

Does anyone in the audi ence have any
comments or questions with respect to this
application?

The chair will entertain notion to

11

approve the application.

COW SSI ONER HARRI'S: | so request.

COWM SSI ONER GRANZELLA:  Second.

THE CHAI R: Al in favor?

(Wher eupon, the notion to
approve the
application was
unani mousl y passed.)

THE CHAIR: The application is approved.

MR. WOOD: M. Chairman --

MR. PI CKERI NG  Thank you.

MR, WOOD: -- they have increased the

fairs over other racing associations, the nunber

of races stated in the application, submtted them

to the staff for administrative approval, we would

like to request that they do the same thing.

THE CHAIR:  So approved.
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MR. PICKERI NG Thank you very nuch

THE CHAIR: The next itemis a discussion
and action by the Board on the Application for
Li cense to Conduct a Horse Racing Meeting of the
Sol ano County Fair at Vallejo, comrencing July
11t h through July 23rd, 2001

Jacki e?

MS. WAGNER: Jacki e Wagner, CHRB staff.

The Sol ano County Fair is proposing to
race fromJuly 11th through July 23rd, or twelve
days, which is the same anount of days that they

12

raced in the year 2000.

The fair is proposing to race a total of
128 races which is eight less than they ran in
2000.

They will be racing Wednesday t hrough
Monday with ten races per day on Mondays,
Wednesdays, Thursdays and Fridays, and will have
twel ve races on Saturdays and Sundays.

They are al so requesting the option to
i ncrease the nunber of races each day as

sufficient horses are avail abl e.

They will be utilizing CHRB wagering
rul es.

They are offering the Sel ect Four.

And we do have a couple of itens that are
still mssing fromthis application. These would
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include the fire clearance, Wrker's Conpensati on
the nanme of the Second Patrol Judge, the name of
t he Thoroughbred Clerk of the Course.

We have received a Thoroughbred
Hor seman's Agreenent. W have received the nane
of the Track Announcer

Staff would recommend that the Board
approve the Application contingent upon us
receiving this information.

MR, HARRI S: I's that the new provision
that we put into the applications with regard to
the backstretch conditions, is that going to be

13

for the fairs, also?

MS. WAGNER: The fairs will be inspected
for the conditions on the backside. That has been
during our track safety inspection, we have been
taking a |l ook at that.

THE CHAIR:  But, the point of my question
is the provision that we approve and nodify the
application, one of the nodifications had to do
with the representation that all the |aws and
regul ati ons have been conplied with, with respect
to the backstretch

Is that in the application for the fair?

MS. WAGNER: That is not in the
application as yet. Those anendnents that the

Board has adopted have not been conpl et ed.
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So what you are looking at is not the
revised application. So, they are not there.

MR. WOOD: That will be on the
application for fairs when it is adopted?

M5. WAGNER: Yes, That will be on the
application for the fairs when it is adopted, yes.

COW SSI ONER HARRIS:  Okay, in this
instance, is the City of Vallejo or sonebody
i nspecting the backstretch? Wo is the governing
authority on the housing conditions on the
backstretch of Vallejo?

MR, KORBY: There is a representative
here from Sol ano County Fair that we can inquiry

14

of. There is a local health and housing
i nspection jurisdiction there.

MR, SKELTON:. My nane is Patrick Skelton,
| am the Assistant Manager of the Sol ano County
Fai r.

Qur facilities are inspected by the
Sol ano County Health Departnent. And in
addressing the situation with the backstretch
this racing season we are going to be bringing in
a nunber of portable dormtory areas and

addi tional restroomfacilities.

Those facilities will be in shortly and
wi |l house an extra 60 people during the course of
the raci ng neet.
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THE CHAIR: Are you required to have a
permit for those facilities?

MR. SKELTON: No, | don't believe so.
But we will have them inspected by the County
Heal th Departnent, and actually they were out on
the grounds yesterday and we were di scussing the
matter with them so they are aware of what we are
doi ng.

THE CHAIR: | believe with respect to
agriculture, which may not be the sanme thing, when
they bring in the portable housing facilities,

they do to have to have permts. Wat agency

actually does that -- it's sonething the attorneys
have worked out -- | have had sone person with

15
that, | would inmagine it's the sanme thing, you
can't just put up housing without permts from

someone.

MR, SKELTON: Well, the jurisdiction on
our particular property would be under the County
of  Sol ano.

THE CHAIR: What about the
State of California?

MR, SKELTON: Well, we would certainly
wor k wi th whatever departnent of the State is
involved in that, sir.

THE CHAIR: The reason | am asking all of

this is because there has been quite of bit of
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publicity, as you know, in the |ast year. And we
as a Board have the responsibility to ascertain
whet her or not the applicant has and is conplying
with all the local, state, and federal regulations
and | aws regardi ng the backstretch

MR, KCORBY: M. Chairman, if | might?
Each of the fairs is required to conply with the
| ocal housing and health jurisdictions in order to
operate their fair.

I would also Iike to note that we have
been working with Board staff nenbers since |ast
fall, going to each individual fair that has
raci ng and | ooking at inprovenments that need to be

made to the backstretch areas.

The Departnment of Food and Agriculture

16

has allocated 1.8 million dollars which is being
spent on inprovenent at backstretch facilities at

fairs.

So we are actively engaged on this issue
and believe we are maki ng good headway in
i mproving the facilities back there.

THE CHAI R: | assune that the Board will
have staff nonitoring the backstretch?

MR. WOOD: That correct, M. Chairman
It is as M. Korby has stated. The staff nenbers
have been involved for al npost a year neking

periodic inspections not only at the fair
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backstretch issues, but in that sense we do
i nspections, so we are actively involved and
i nterested.
THE CHAIR:  Good.
MR. LANDSBURG: Can we ook to
Wor kman' s Conp being taken care of, that is, your
policy in place, before you start racing?
MR. SKELTON: Yes, sir, we will have

that in place.

MR. LANDSBURG. So, it's underway.

M5. WAGNER: Absol utely.

MR. LANDSBURG. Because we are still
| ooki ng and waiting for Worknman's Conp to be
revised for racing. It is one of the prom ses
made to this Board.

THE CHAIR. W are also |ooking for an

17

i ndustry-wi de plan that TOC is worki ng on, to have
a statenent by combi ning the various associ ations
under one plan.

Does anybody know whet her we are neking
any headway on that? That's not your problem

MR. WOOD: M. Chairman, | think the |ast
report we had that was fromTOC -- Jim didn't
you indicate one of the things you were working on
a programfor is consolidation of Workman's
Conpensati on | nsurance?

M. JimGhidella fromTOC is here to shed
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sonme light on that, | believe.

MR.  GHI DELLA: In fact, we had our first
neet i ng.

MR, WOOD: State your nanme for the
record.

MR. CGHI DELLA: Janes Ghidel | a,
Thor oughbred Omers of California,

Northern California director.
We had our first neeting last Friday with

managenment regarding this program prospective

program In fact, | was very encouraged.
We have conme up with a |ot of solutions
and we have conme up with a |ot of deadends. And

we finally have sonmething that | ooks pretty good,
a self-insured type of programthat would include
the front side also, it would include Magna,

Del Mar, Knotw nk, Scottwi nk, that kind of thing.

18

By putting in these codes, codes that the
reinsurers are nore confortable other than the
backsi de, would entice themto take this on.

So, | know that managenent is very
cogni zant of the problem of, you know, having the
i rpedi ment of Worker's Conp to racing in
California, and they just need know what their
ri sks are.

In any self-insured program reinsured or

not, there are risks. And they need, obviously,
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to know what those risks are. And we are
endeavoring to get -- the final nunbers and com ng

up with sonme solid quotes to take back to them

And | think in the next at |east two
months we will do that. So, it's still
prospective but it is positive, and that's all

can say.
This will not pertain to the fairs

because the fairs have their own pool. So this is

an industry-problem but not particularly relevant

to the fairs directly.

THE CHAIR: Thank you for the update.

VMR. CGHI DELLA: Sure.

COW SSI ONER HARRI S: In the case here,
the fairs, you have got Wrker's Conp now, |
think. Wy can't you just tell us what you have?

The fairs have got enpl oyees working
everyday, so hopefully you have that worked out,

19

so why you can't you disclose it?

MR. Pl CKERI NG Well, we certainly can
disclose it. W do have Worker's Conp for our
enpl oyees, so it is in place at the fairground.

We can certainly provide whatever proof
or requirenments that you need, that is in place.
And | amsure that if it is there it was
i nadvertent if it is left out.

COW SSIONER HARRI'S:  It's not only you,
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but a |l ot of these applications cone in wthout
it, and I just think it's nmaybe an oversight
somewhere, but | hate to have a |l ot of things just
hangi ng on these applications.

MR. KORBY: If | amnot m staken, and if
I mght ask Jackie, it's a matter of furnishing
the certificate --

MS. WAGNER: Absolutely, that's what
we' re nissing.

MR, KORBY: It's not a question about
whet her they have insurance, it's a matter of
whet her we have the certificate on record.

MS. WAGNER: That's correct, whether or
not we have it in the file.

COW SSI ONER HARRI'S:  You know, | just
think we need to be a little nore prudent in
getting that stuff in.

MR, KORBY: We'll pass that nessage on.

THE CHAIR: What is the bottonline?

20

We're just waiting for the certificate?

MS. WAGNER:  Yes.

THE CHAIR:  You have insurance in place
for the period IN question?

MR. KORBY: Yes, sir, we do.

THE CHAIR:  Well, we'll entertain a
notion unl ess anyone el se has any questions or

comrent s.
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We'l|l entertain a notion that

subj ect to the certificate being, the

woul d be

ltem G 10-G

-- why wasn't this certificate attached to the

applications?

don't know,

MR. PICKERING |'mafraid
sir, I'msorry.

THE CHAIR. Does anybody know?

MR. PICKERING I'msure it was an
oversi ght on our part, sir

THE CHAIR: Ckay. Let's say

t hat we have

that to the Board offices by, let's say, next

Wednesday?

MR. PICKERING Yes, sir, we will have it
there.

THE CHAIR: Subject to that, the Chair
will entertain a notion to approve the application
of this.

MR. LANDSBURG Yes

MR. Bl ANCC Second.

THE CHAIR:  All in favor?

21
(Wher eupon, the application
was unani mously approved.)

MR. WOOD: M. Chairman --

MR. PI CKERI NG  Thank you.

MR, WOOD: -- request to increase the
nunber of races each day if sufficient horses are

avail able, we respectfully ask that it

be
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adm ni stratively approved, and the staff has

di sclosed in the case. That's on either one of
these applications. |It's historically a staff
recomendat i on.

THE CHAIR: That will be with respect
every fair application?

COW SSI ONER HARRIS:  Well, | don't know
on that, if you've have got a total of the sumrer
nmeet; so, you mght have sufficient horses on the
final date, but it mght damage the subsequent
meet. So | don't know if there should be a ot of
latitude in creating nore races right at the end
of the neet, it could cannibalize the next one.

THE CHAIR: How about | ast year
hi storically? How nmany tinmes did you have to go
to the Board to ask to increase the races?

MR, WOOD: | don't think there was any at
all. The only reason we asked was just as
Conmi ssioner Harris said, we don't want to have
some dramatic increases at the | ast couple of days
of racing put on top of the next fair com ng after

22

if we don't have to.

So it's an admnistrative approval. W
have to see the activity as it goes on.

THE CHAIR: | think Conmi ssioner Harris
is certainly correct. | don't imgine it would be

too nuch of a problem
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MR. KORBY: | might note, sir, that
Al ameda County Fair and Sol ano County Fair and
Sononma County Fair have the sane racing secretary.

So, there will be coordination fromthat
aspect of it.

THE CHAIR: And that's approved.

MR, KORBY: Thank you.

THE CHAIR: The next itemis the
di scussi on and action on the Application for
Li cense to Conduct a Horse Racing Meeting of the
San Mateo County Fair

MR, WOOD: Excuse ne, you skipped one.

THE CHAIR: Oh, Sonoma.

We' Il nove back. We have a notion, we
have a second on the Sol ano County Fair
application.

Al in favor? Opposed? |'msure we did

that. All right. That's approved.

MR. KORBY: Twice is better than not at
all.

THE CHAIR: Item nunber 4 is the
application for a License to Conduct a Horse
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Raci ng Meeting of the Sonoma County Fair at
Santa Rosa, comencing July 25th through August
6th, 2001.

MS. WAGNER: Jacki e Wagner, CHRB staff.

The Sonoma County Fair is proposing to
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race twel ve days this year which is the sane as
they raced in the year 2000.

The fair is proposing to race a total of
132 races which is twelve less than they ran in
the year 2000.

They will be racing Wednesday t hrough
Monday with ten races per day on Mondays,
Wednesdays and Thursdays, and twelve races on
Fri days, Saturdays and Sundays.

The nunber of races will, of course, be
programmed dependi ng on the breed and the nunber

of horses that are avail abl e.

Their first post-time is 12:45 P. M
daily.

They will be utilizing the CHRB rul es on
t hei r paranutual wagering program

They al so have a couple of itens that are
m ssing fromthe application: the fire clearance,
a copy of a Worker's Conpensation |Insurance, the
name of the Thoroughbred Cl erk of the Course, the
name of the entity that will be providing the

sound system

We have received the Thoroughbred
24
Horseman's Agreenent. We are still mssing the
agreenent for the Quarter Horse and the Appal oosa.

The staff would recommend that the Board

approve the Application contingent upon us
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receiving the mssing information.

THE CHAIR:  Any comments from the Board?

MR, HARRI S: Al aneda County Fair wanted
to do Rolling Doubles; is Rolling Doubles part of
this application, too?

M5. WAGNER: | have not received an
anmendnment to this application for the Rolling
Doubl es.

COW SSI ONER HARRI'S:  One of my concerns
is -- well, | personally like the idea of Rolling
Doubles -- once in a while | amstill alive after
one race.

But there is an inconsistency in racing,
north and south, you know, satellites are coning
in, and | think it would be nice if the fairs were
consi stent with Conoga Park and Del Mar on the

one racing program

THE CHAIR: Sir?

MR, KORBY: Each fair sets up its own
wagering format. | have not had conmuni cati on
with the Sonoma County Fair about whether or not

they wish to revise their application to
accomodat e Rol Ii ng Doubl es.
MR. WARNER: ['"'mJimWarner, 1'mthe
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manager at Santa Rosa.
And we woul d be happy to amend our

application to nmake us consistent in our wagering
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consistent with the other fairs.

I frankly thought that they were, but I
was aware, as the previous applications have been
consi dered, that the Pick 4 also was not included
in our application, so | intend to subnit our
regquest to anend our wagering pattern anyway to
meke us consistent with everybody el se.

THE CHAIR:  Thank you.

Any ot her questions from any nenbers of
t he Board?

COW SSI ONER HARRI'S:  On these genera
wage options that we have, if we approve it, is
that the limt of what they can do or is there
some flexibility there? Can we sinply add
sonmet hing el se? Could they have two supervisors
do it or not?

MR, WOOD: M. Harris, they can do that.
It has to be adm nistratively approved on our
level. If they ask for that, we have the option
to approve that, basically, through the authority
granted us by the Board several years ago to
manage the paranutuals. The came back with sone
directions and subnmitted those to us. So, we can

make those amendnments if they are submitted to us.

COW SSI ONER HARRI'S:  Well, | was just
26
concern, | was just wondering --
THE CHAIR:  Any questions fromthe Board
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or fromthe audi ence?
The chair will entertain a notion to

approve the application for the Sonoma County

Fair.

MR. WOOD: So noved.

COWM SSI ONER MORETT! :  Seconded.

THE CHAIR:  All in favor? All those
opposed? The Application is approved.

(Whereupon, the notion to
approve the
appl i cation was
passed.)

MR, KORBY: Thank you.

THE CHAIR: Item 5, discussion and action
by the Board on the Application for License to
Conduct a Horse Racing Meeting of the
San Mateo County Fair at Bay Meadows, commencing
August 8th through August 20, 2001, inclusive.

Jacki e?

M5. WAGNER: Jacki e Wagner, CHRB staff.

The San Mateo County Fair is proposing to
race twel ve days, which is the sanme that they
raced in the year 2000.

They are al so proposing to race a tota
of 143 races which are 24 nore races than they ran
in the year 2000.

27

They will be racing Wednesday t hrough
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Monday with 11 races per day on Monday, Thursday
and the second Wednesday. Twelve races will be
run on Friday and the first Wdnesday. And
thirteen races will be run on Saturday and Sunday.

The nunber of races that are progranmed
daily for each breed, of course, will be
det ermi ned upon the nunber of horses that are
avai |l abl e.

Their first post-tinme will be 1:15 P. M
daily with a 6:45 P.M post on Fridays.

They will be utilizing CHRB rules for
their wagering program

W are missing fromthis application the
fire clearance. W have received the Thoroughbred
Hor seman's Agreenment. The Quarter Horse Agreenent
and the Appal oosa Agreenent is still outstanding.

The staff would recommend that the Board
approve the application contingent upon us

receiving the mssing information.

THE CHAIR:  Ms. Moretti?

COW SSI ONER MORETTI:  Yes. | would like
to -- Conmissioners received a letter from
M. Dave Elliott regarding the types of races and

dates of races.

Coul d you coment on that, M. Liebau and
M. Elliott? | would like to hear fromthe both
of you in terns of the 24 nore races.

28
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MR. LI EBAU: Jack Liebau, Bay Meadows,
who manages on behalf of the San Mateo County
Fair, the racing aspect of their fair. Yes, | can
speak to that.

First of all, the nunber of races that
were entitled to run if the license is granted
i ncl udes a nunber of races for emerging breeds,
which frankly have not filled historically at the
San Mateo County Fair.

As far as the Thoroughbred races is
concerned, there never has been any cap inposed by
the Horse Raci ng Board on the nunber of

Thor oughbred races run by a fair

However, not withstanding that, the
San Mateo County Fair will not run nore than 8.6
races, which is the sanme nunber of races which is

i mposed upon a private association

I would say that, you know, we would hope
to be able to fill that many races. W may not be
able to fill that many races. And | would like to
poi nt out sone differences between the
San Mateo County Fair and the other fairs,
specifically those applications that you are
consi dering today.

Luckily, we have the use of a turf
course. We would assune that we would try to cal
somewhere between two and three turf races a day,
and that that would result in some of the turf

29
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horses that have left Northern California and
gone, presunably, to Del Mar, to return early and
| ay over between the close of the San Mateo County
Fair and the opening of the Bay Meadows neet.

We also are very hopeful that we will be
able to attract horses from Eneral d Downs t hat
closes the first part of Septenber or thereabouts
and have them come down earlier because of the
turf racing and the fact that the purses at
Emeral d Downs are not as favorable as they were
when those people went up there.

So, | think the two things that would
di stinguish us is that we do hope to offer two or
three turf races a day. That would be there for
horses that m ght not otherwi se be on the fair
circuit. That we are bound by the 8.6, and, as |
said, we will be lucky to fill those, and we hope

to have an in-flow of horses fromhis Enerald

Downs.

COW SSI ONER MORETTI: Jack, |'m sorry,
I'"'m-- why do you think that -- | nean, that would
be nice because | keep hearing that our horses are

goi ng el sewhere, but now you are saying Enerald
Downs - -

MR. LI EBAU: Purses have been cut at
Emeral d Downs, and their purse schedule to begin
with did not relate or conpare favorably with

Northern California to begin with, and now they
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have becone | ess favorable. W would hope that
t hose peopl e woul d make the nove earlier than

usual, now, to Bay Meadows and the San Mateo

County Fair.
THE CHAIR: Dave Elliott, do you have any
comments with respect to this application?

MR, ELLIOTT: Yes, thank you.
Dave Elliott, California State Fair.

| applaud M. Liebau's efforts to reach
out to the Enerald Downs trainers to get themto
cone to California, because if that does in fact
happen, obviously there will be sone racing for
themon the fairs as well

No. 2, that would be great if Bay Meadows
schedules two to three turf races a day during the
twel ve-day run of the San Mateo County Fair. That
will be 24 to 36 turf races, of which horses can

participate up here in the north that nmay not go

down to Del Mar and fill the races down there --
' m not saying against Del Mar, |'mjust saying it
woul d nice to have that, because the horsenen,

obvi ously, would like to see turf racing in
Northern California.

However, | do not believe that the
San Mateo County Fair condition book has ever
contained 24 turf races for their twelve-day race

meet. It would be wonderful if it happened this
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year, but | don't believe it has ever happened.
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| sent a letter, | faxed a letter to this
Board. | did fax the letter to M. Liebau letting

himknow in my letter what ny thoughts were.

Every single fair, every application that
you have heard today, including mne next up, has
asked for a specific nunber of races. W are
asking California State Fair to run five less
Thor oughbred races this year in our application
We are not going to fill 96. W are going to try.
We never even cone cl ose, though.

The reason we don't cone close is because
the neet preceding ours is San Mateo County Fair
and Ferndale. W are preceded by a double
overlap. Yes, the cheaper Thoroughbreds are up in
Ferndal e and the Northern California Thoroughbred
trainers that wish to stay at Bay Meadows and
stabl e at Bay Meadows and Gol den Gate Fields year

around basically race Bay Meadows and they sit and

wai t.

To all ow Bay Meadows -- |ast year they
ran 108 -- | amsinply asking this Board to limt
t heir Thoroughbred races to eight per day, which

woul d be in-line with the same decrease that every
other fair has come forward to you today and asked
for, a decrease in the nunber of Thoroughbred

races.
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They are asking for 8.6, that's 103 races
for the twelve days, it's 103. Last year, they
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ran 108. That five less, that's a help. But, |
woul d ask that they fall in line with the sane
percentages as the other fairs as far as a
percentage decrease in the nunber of Thoroughbred
races of fered.

COWM SSI ONER MORETTI :  Dave, do you have
an estimate -- | mean, if they were to have fewer
races here, | nean, do you have a guesstinmate on
how many nore that you would get?

MR, ELLI OTT: Absol utely not. |If
San Mateo County Fair ran 70 Thoroughbred races,
there is still no guarantee that any of the
horsenen at Gol den Gate Fields or Bay Meadows
woul d ship over to Sacranmento and participate in
my nmeet. But at least it gives nme a shot, it

gi ves nme a slight chance.

MR. LI EBAU:. Maybe there could be a point
of clarification here. | didn't realize that the
Hor se Racing Board had inposed a limt on anybody

runni ng a gi ven nunber of races. | had thought
that in response to M. Harris' coment or
guestion that it was said that there that was a
mnimum and if there was horse popul ation
avail abl e that nore races would be run

W can't fill races unless we have a
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suffi ci ent nunber of horses. | mean, that's the

way it is.
COW SSI ONER HARRI S: It would be ny
33
concern that if you fill the races, that's one
thing. But the way it is going, it seens like it

woul d be difficult to run that many nore races
this year than | ast year.

MR. LI EBAU: | don't think we are
pl anni ng on running any nore races, M. Harris. |
think that those races that are down there are for

enmergent breeds which probably aren't going to

fill.

| mean, our problemis that we have been
unable to fill enmerging breeds here for whatever
reasons. So when you are tal king about the

San Mateo County Fair having 8 Thoroughbred races,
that's it. Wen you are tal king about these other
fairs, I mean, they have nmule races, they have
Appal oosas, they have Quarter Horses; | nmean, we
have had a nunber of years where we have had a
probl em because we didn't, you know, have Quarter
Horse races, but no quarter horses ever showed up
| think we ran one or two | ast year

But, | nmean, the horses that are
available to the San Mateo County Fair are
Thor oughbr eds.

MR. LICHT: Does Magna factually limt
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during their fair neet?

MR, LI EBAU. No, they don't.

MR, LICHT: So, how does that govern?
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mean, in other words it would be eight turf races

a day.

MR. LIEBAU. If we could, but, | nean, |
did say -- and | don't want to m sl ead anybody --
that we would offer two or three turf races a day.

Now, whether we fill themor not is the $64.00
questi on.

MR. LICHT: | understand. But I'm
sayi ng, you probably have a better chance of

filling additional turf races, but, on the other
hand, Magha sure wouldn't want to see its turf
horse abused during the fair neet.

So there's no contractual limt, it's
just a rapport that you have with the racing
secretary?

MR. LI EBAU: Exactly. It will be two or
three, at the nost.

MR, WOOD: M. Liebau, your application
proposes to race 143 races? \Which are 24 nore
than 2000 -- of 143 races, how many are
Thor oughbreds, how many are energi ng breeds?

MR. LI EBAU. 106, which we reduced to

103, if | goto the 8.6. And the rest are
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ener gi ng breeds.

Jackie, why don't you read it?

MS. WAGNER: The application is proposing
106 Thoroughbreds, 16 Quarter Horse, 12
Appal oosas, 6 Arabians, 3 Paints; and then we have
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an "other" categories.

MR, LIEBAU: In the past, M. Wod, when
we have included those races we have been
criticized for not having themin our application,
in prior years. So, we will offer those races.

But | am saying, if past precedence is of any
i ndi cation, they probably will not fill.

MR. WOOD: What | was trying to clarify
is that the actual increnment in Thoroughbred races
that you are asking for is three; is that correct?

MR. LI EBAU. Last year we ran 108. This
year we are proposing 103.

MR. WOOD: So you are asking for five
| ess Thor oughbr eds.

MR. LI EBAU. Exactly.

MR, WOOD: So the 25 nore are nade up of
actually 29 energing breed races?

MR, LI EBAU. Exactly.

COW SSI ONER HARRI'S:  So, really, that is
probably an outside number that you probably
woul dn' t - -

MR. LI EBAU. Oh, absolutely. If we did
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not include these opportunities for emerging
breeds, | can assure you that the representatives
of those associations would be up and --
COW SSI ONER HARRI'S:  Realistically, how
many of those do you think you can fill?
MR. LI EBAU. Last year we did six Quarter
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Horses, two Arabi ans, and three Appal oosas for a
total of eleven out of those 29.

THE CHAIR: The twenty --

MR. LIEBAU:. That neans that, if that
trend continues, we would be offering 9.6 races a
day.

MR. WOOD: Al of those are not
Thor oughbreds, though.

MR. LI EBAU: Right.

MR, WOOD: So, if you ended up with a 143
granted, your statenment earlier that you only
plan to run 103 Thor oughbreds --

MR, LI EBAU. That's exactly correct.

COW SSI ONER HARRI'S: | noticed the one

thing, that there is only one stakes race, that |

recall, they used to have several stakes at Bay
Meadows -- do you anticipate you' Il have overni ght
stakes or just that one stake?

MR, LI EBAU. Well, | think that because
of the purse nmoney we're projecting that that's

all we can afford to have. W do not get any
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THE CHAIR: |I'm guess |I'm confused, Jack
My question was, what is the basis for your belief
that you can fill those additional energing breed
races when you have a problem getting energing

breeds at Bay Meadows?

MR. LI EBAU:. Last year we were able to
37
fill eleven emerging breed races.
THE CHAIR:  Now you're tal king about 29.
MR, LIEBAU: No. |If the energing breeds
showed up in sufficient quantity, we do not want

to be foreclosed fromoffering themthe
opportunity to run.

THE CHAIR: | understand. You said you
were criticized in the past for not putting them
in. | don't renenber that, but that nay have been
out of season racing.

COW SSIONER HARRI'S: | think part of the
enmergent breed problemis that you're going

agai nst Ferndale and a | ot of energing breed --

MR. LI EBAU: Exactly. | mean, for
i nstance, the nules do not run here because the
jockeys that are here will not ride the nules, as
| understand it, because | think nule racing is
great, M. Conmi ssioner, |I'mall for it. [If |
owned Bl ack Ruby, | would be in better shape than
I am owni ng some Thoroughbreds. But the jockeys
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that go to Ferndale evidently will ride the nules,
so they have nmule racing and | can't.

THE CHAIR: Right now we are talking
about 103 Thor oughbr eds.

MR. LI EBAU. Yes. Down from 106.

THE CHAIR: | don't perceive any --

MR, LI EBAU. W ran 108 |last year. W

are going down to 103.
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THE CHAIR: W II you keep it at a 103
even if you can't fill all the energing breeds
races?

MR, LIEBAU: | will be very pleased if we
are able to fill 103 races.

THE CHAIR  Dave?

MR, ELLIOTT: | just wanted to clarify
one point. Because of the cal endar, the energing

breeds don't race at Bay Meadows for one sinple
reason: They are not stabled here.

After the Santa Rose Fair, the Sonoma
County Fair, all of the enmerging breeds that do
not go up to Ferndale, we open our doors at Ca
Expo and we offer stabling four days earlier than

we normally have to.

And operationally, if | ran Bay Meadows,
whi ch obviously will never happen, that would be a
nightmare for me, too, to be able to bring

energing breeds in for the San Mateo County Fair



20

21

22

23

24

25

26

27

28

10

11

12

13

14

15

16

17

18

and nove them out so that the Thoroughbred

hor senen coul d nove back in al so.

That is one of the reasons that they are
not able -- and | don't want this Board to
m sunderstand that fact.

THE CHAIR:  Well, then, | guess we can
assune that you are not going to have nuch nore
than el even energing breed races, if you have
that. So that's a total of 114 racing?
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MR. LIEBAU:. That's correct.
M. Tourtelot? W do have sonme Quarter Horses
that are stabled at Bay Meadows and Gol den Gate.

THE CHAIR: Well, | don't want to beat a
dead nul e, but you are tal king about when you put
in 29 energing breed races --

MR, LIEBAU. I'll be glad to take those

races out of the application.

THE CHAIR: | understand there's a reason
for it, but it seens so far afield. |Is there any
possibility of coming near that?

MR, LIEBAU:. | think that, hopefully, we
woul d be able to run the el even energi ng breeds
that we ran | ast year, which is one race a day or
| ess than one race a day.

COW SSI ONER MORETTI:  Jackie, at the end
of the fair season this year could we get a report

t hat kind of gives the breakdown? Because
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t hought it was actually hel pful and interesting to

see the way Dave had witten up that report.

Just so we'll see a picture of what actually was
run.

COW SSI ONER HARRI'S: It is sort of
bot hersome that you are doing a six-day week, you

are running quite a few nore races of (inaudible)
than are running at your regular neet and having a

tough tine pulling races here. So, nmaybe a

mracle will happen.
40
MR, LI EBAU. Well, particularly one thing
that has to be considered, and that is when people

come out for a day for a day of racing, you know,
we are, at the nost, going to have |like nine races
a day probably. Because it's 8.6 plus one
energi ng breed, if we are | ucky.

So, we still have to put on a programto
attract the public. And | don't think -- and if |
amable to fill some turf races with horses that
aren't otherwise on the fair circuit, we'll be
runni ng | ess Thoroughbred races for hurt horses
that are on the Thoroughbred circuit than any
other fair, because you will have to be reducing
by 103 races by every race that is a turf race
havi ng horses that otherwi se wouldn't be on the
fair circuit.

THE CHAIR:  Any nore questions?
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MR. LANDSBURG We're back to a
two-nmonth old problem Two nonths ago we were
tal ki ng about the lack of horses that were going
to be available to Northern California. W are
back to the same problem

Has anythi ng been done to try and recruit
fromany distant |land that we can nore horses for
our racing sumrer season?

MR, LIEBAU. Wth respect to the racing

sumrer season, the San Mateo County Fair was

approached as to whether we would put up, | think

41
it's $10,000.00 with some other fairs that would
be used as a pot.

I can assure you that w thout any
guestion we canme up with the noney. The program
as | understand it, is being adm nistered by CARF
and specifically Chris Korby.

MR. KORBY: Yes, M. Landsburg, we have
been active in recruiting fromstates around

California for our northern sunmer fair racing.

M. Liebau is correct, a number of fairs
have put up some noney that will help with the
cost of shipping horses fromdistant | ocations.

MR. LANDSBURG. We are coning pretty
close to sunmer, has there been any sense about
it?

MR. KORBY: The last | heard there were
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close to 300 horses at Stockton. Turf Paradise
closed a little bit later this year than it has in
t he past.

So, nornally we woul d have a better
i ndi cati on of how many horses were comng to
California. This year because of that |ater
closing we do not have as good a sense of that, at
this moment, as we would normally.

MR. LI EBAU. Perhaps for my edification
and also for that of the Board we could find out
what fairs are participating in that program

MR. PICKERING M. Chairman?
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THE CHAIR: Yes, sir

MR. PICKERING M. Chairman, Rick
Pi ckering, Alaneda County Fair Grounds in
Pl easant on.

We are participating with CARF in that
pool. | believe there's four or possibly five
fairs, now we're working on a sixth fair, perhaps
Cal Expo can speak to their position.

We're hoping to get fifty to sixty
t housand dollars to place into that pool to bring
in out-of-state horsenen.

At the same tine, Pleasanton took our own
enpl oyees and sent them out of state. CQur own
barn superintendent, Paul Wait, we have sent him

out to Arizona on a couple of occasions to neet
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with the horsenmen, the trainers and the owners.

We have conducted our own i ndependent
surveys in addition to CARF' s surveys. W have
al so sent our enpl oyees up to Oregon and up to
Washi ngton to speak to trainers and to owners to
try to bring horses into California.

In our surveys, will have asked a series
of questions for those who said they are not
com ng back to California. And the predom nant
reason was regul ations, fromtheir point of view
bei ng surprised by those regul ations | ast year
both from OSHA as well as from California Worker's
Conp.
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However, we think the nore astute
trainers that are conmi ng back have realized that
you can't run from payroll. So, whether you go to
Oregon or Washington or Arizona, eventually you
wi |l have to pay payroll and keep those records in
a proper nmanner, no matter what state you are in

So, our records additionally indicated
that a nunber of people would be going to
Scottsdal e. Last week we heard Scottsdal e was
havi ng sone probl ens, so people would not be going
to Scottsdale in full force. This week we hear
Scottsdale is blackmailing sonme fol ks and saying
if you don't cone anyway, then we're not going to

et you in when you want to cone fromthe fair
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circuit.

We have opened our barns up early. W
have brought trainers in from Arizona nuch earlier
and given themfree rent in order to get them over
to our place.

So, just as the oldest one-mle track in
Anerica, we are trying to do our part, plus the
horse sale we are having this week and anot her
horse sal e in August.

But, we are open to all suggestions.

MR, KORBY: M. Landsburg, I mght note
that we did poll trainers. Qur organization had
an enpl oyee over a Turf Paradise three tines since
April, spent a total of about two weeks there
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nmeeting with trainers, asking what their concerns
wer e about California.

There were sonme concerns about the
regul atory oversight by the Labor Conm ssion and
ot her people last year. And we have that
information and we will be glad to furnish it to
the Board as to the nunber of trainers and
approxi mate estimates of the nunmber of horses that
i ndi cated that they would be returning to Northern
California. Wether they do, only the course of
time will tell

THE CHAIR: | think we have one nore

comrent .
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MR. ELLIOTT: David Elliott, Cal Expo.

would like to add just one nore thing, and

promse | will sit down.
| appreciate M. Landsburg bringing up
the point of the short fields right now

One only has to take a | ook at today's
Daily Racing Form The headline is sonething
about the short fields at Hollywod Park tonight
and the bad card. It's awful.

If any of those horses fromout of state
-- | believe Turf Paradi se ended on approxi mately,
oh, about two weeks ago on a Tuesday. Maybe

M. Liebau knows the ending date -- May 16th, My

22nd? | don't know.
Anyway, they had sixteen races of
45
ten-horse fields over there. M point to that is

the influx isn't here, the horses are still not
here. You only need to take a |l ook at the field
sizes right now at Bay Meadows and Hol | ywood Park
that's racing right now M point in allow ng the
San Mateo County Fair to run all of those

Thor oughbred races with the cheaper Thoroughbreds
that are up at Ferndale, and all of those races
run at the San Mateo County Fair basically
devastates our neet as far as the Thoroughbreds
being able to race, and that's ny only point.

As you can see on the spreadsheet, you
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can see we rely on the energing breeds. You can
see we have 64% of our neet was Thor oughbreds and
the other was energing breeds. |'mjust asking
for a fair shot.

MR. LIEBAU:. | can't help but point out
that the only major fair that's not participating
inthe joint effort to recruit horses on a
nonetary basis is the Cal Expo that's up here
conpl ai ni ng.

MR. ELLIOTT: | would like to address
that. The reason | am not doing that is because
believe -- | didn't want to address that, but now
that | am pushed, |I'mgoing to address it.

We have trainers in California that pay
t he highest Worker's Conp rates in the entire
country, probably. Their expenses, racing horses
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in California, are huge, they are giant. That
noney is nmeant to bring trainers fromout of state
that are not nornmally California trainers. They
are out-of-state trainers to cone here to bring
t heir horsefl esh.

None of that noney, none of it, is going
to Art Sherman. None of it is going to Jerry
Hol l'i ngdorfer if he happens to race on the fairs.
That's why Cal Expo decided not to participate in
a pool where the money was only for a specific

group of horsenmen when the California horseman,
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they provide horses for our fair and for our neet
every single year.

COW SSI ONER LANDSBURG. | think, in
fairness, Dave, we have to wait and see what the
result is. |If there is a good result fromit,
then we will know If there's a bad result from
it, then we will also know. But | don't think you
can now, at this noment in tinme, insofar as you
can have your own position, that's not for the
Board to determ ne, but you can't argue the point
that we are hurting California, which is what you
seemto be saying, by going out to recruit other
horses. If we don't get nore horses in here, we

are dead neat as a racing state.

MR. WOOD: M. Elliott? Can | ask one
qguestion?
MR. ELLIOIT: Sure.
47
MR. WOOD: In your letter that you
prepared concerning this application, you objected

to the nunber of races.

Do you now object to the 103 Thoroughbred
races that M. Liebau has --

MR. ELLIOIT: Yes, | do. | would like to
see thembe |linmted to eight Thoroughbred races
per day, which is 96, which is the sane anount
that Sonome is going to do and the sane anount

that we're going to try to do, which I can
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guarantee i s not going to happen
COW SSI ONER HARRI'S: Do the TOC or CTT
have any feeling on this? Do the California

trainers or the Thoroughbreds owners have any

opi ni ons?

THE CHAIR: They all have opinions, they
just don't all run in the same crowd.

Any ot her questions fromthe Board? From
t he audi ence?

The Chair will entertain a notion --
MR, HOLLI NGDORFER: Excuse ne, | have

sonet hing to say.

THE CHAIR:  You can use the m crophone.
MR, HOLLI NGDORFER: | am Jerry
Hol I i ngdorfer, | am a horse trainer
And there seenms to be discussion of quite
a few problenms that we are having here in

California racing.
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These problens are not new probl ens, they
are old problems. And they have been coning on
gradually, | would say, nore and nore every year

The problemthat I -- one of the main
problems, | think, is your format of racing here.
During the sunmmer nonths these are prine nonths
where people go on vacation and you have a good
chance to attract people coming out to the races,

| believe, at a major facility and not a fair's
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facility.

Myself, I"min such a situation spending
noney and i nvesting noney in horses that | have to
go sonewhere else this sutmmer. | amgoing to
Chi cago, |'m shipping 43 horses out of here on
Monday. | have thirteen horses at Hawt horne ri ght
now and 1'Il stable at Arlington this sunmer. The
reason is availability of races, tineliness of
races, and turf racing, which is unavail able here
during the sunmmer nonths, except down at Del Mar

Those are sone of the things that | can think of

to say.

If you have any questions that you would
like ask me why |I'mleaving along with other
trainers like Jeff Bondy, Lonnie Arderburn and

Brent Sunja, people who have been around here for
years and years, there are reasons for that. |
woul d be happy to address any questions that you
m ght have.
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THE CHAIR: One question, Jerry, is what
woul d you suggest as an alternative of not noving
the fair days to the winter?

MR, HOLLI NGDORFER: Wel |, you know, you

are going to have to try sonething different.

Because what you're doing now -- and nmaybe you're
not doing it -- but what's in place now is not
wor Ki ng.
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And | can not see, in the future, how it
can possibly work. | have built nmy whole life and
reputation in this area. Al the assets that |

have are here. And | have been discussing with ny
wife the possibility that we may not | finish out
our career here. W may have to go somewhere el se
if we want to acconplish the things that we want
to acconplish in racing.

In order to build a program and to do
better, you have a availability of races and
timeliness of races.

It seens like the big nmeets get going and
then we run into the fairs every sumer. To ne,
it's been a big roadblock. | have to wait around
and wait day to day to see if | can get a horse
in.

And | can't build a horse's programthat
way, and | especially can't build a young horse's
program that way and hope to get in sone of the
better races in the fall, and then for the
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t wo-years-olds coming on into their three-year-old

year in the spring of the year

So, these are the things that I am
thinking of. | think that the fair format is a
wrong format. Racing is big business now and

don't think the fairs are big business, | think

it'"s on a smaller scale. And, obviously, people
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don't want to do it or you would have enough
horses here to be running in those races.

And everything that the people are
proposi ng, as far as |'m concerned, are just
Bandai des that are on huge wounds that aren't
going to get healed unless you try to do sonething
different.

MR, LICHT: Do you really have resistance
fromyour Northern California owners racing in
Chi cago?

MR. HOLLI NGDORFER: No. As a matter of
fact, they want to go there, they would like to
race in Chicago and race sone races in Kentucky if

the availability is there.

Peopl e have told nme they would like ne to
race at Keeneland in the fall. This is the heart
of horse racing country. M owners told ne that

they are not going to go to the Septenber sale and
spend a hundred thousand or whatever we spend on
yearlings and then take themup to the Vallejo
Fair and run them
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They will be willing to run a claimng
operation in that kind of a setting, but for ne
there's going to be no nore buying those kind of
horses trying to race themat the fairs, unless we
absol utely have to

MR. LICHT: They would rather race in a
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place with they can even see themrun, nost
likely.

MR. HOLLI NGDORFER: There is no
resi stance about spending the noney flying the
horses or anything. They want the availability to
devel op young horses, and, you know, | have to
agree with them because ny noney is in there with
t hem

COW SSI ONER HARRI' S:  Jerry, woul d why
woul d you to Chicago just versus going to Southern

California?

MR. HOLLI NGDORFER: Because | was offered
t he maxi mum nunber of stalls in Chicago. | don't
think I could pull that in Southern California.

Al so, people are reluctant, even if you
do have good turf horses, people are reluctant to
go and run agai nst Ni el Drysdal e and Bobby Crankle
and Bob Bafford, and Ron Maclnally, those kind of
trai ners, because they are entertaining the best
turf horses in the world.

Al so, the younger horses down at Del Mar

seemto be the nore expensive ones that canme out
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of the Septenber yearling sale, sone horses
running for nore than -- sonme horses that are
runni ng that have been paid nore than one nmillion

doll ars for.

I think you could defeat those horses on
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some basis at sonme tines, but, to be realistic,
don't think you can take a hundred-thousand-dol |l ar
horse and beat million-dollar horses consistently.
And that's why we are reluctant to try to nove
into this area.

And, you know, | have a lot of fire power
with horses, to enter in races, but | think ny
availability down there is nore linmted than it
woul d be in a place |like Chicago. Although,
coul d get proven wong over there and, you know,
we don't really know what to expect, but we are at
least willing to take a chance to do that.

COW SSI ONER MORETTI: M. Hol lingdorfer
et me say personally it is extrenely

di sheartening to have sonmeone of your stature want

to |l eave, they feel like they are pressed to
| eave.

MR. HOLLI NGDORFER: No, but -- could
interrupt, please? | don't want to |eave. You
know, like |I said, | have built my whol e career
here. | have been very successful here.

I am goi ng spent this sumer away from ny
wife. We have built a new hone. | would rather
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be here at hone at night, and if | could have the

availability of races and acconplish what |
needed to acconplish during the sunmer, then |

would stay. | don't want to |eave, but | am going
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to.

And | am not saying that | amgoing to
| eave every year, but maybe | will. And if we are
very successful and my owners insist, then we may
keep sonme horses back East, and that's another
burden on ne to carry that kind of an operation
2000 nmiles, 2500 mles, away from any base of
operation, which is nore than of
Northern California.

COWM SSI ONER MORETTI: May | ask you? |
presunme you that, obviously, you have done an
anal ysis as to whether or not this nmakes sense to
you. And you say availability of races,
timeliness of races, turf races.

Can we get a conmparison? | don't know
fromwhom but | would like to see what's going on
in the other states. You keep tal ki ng about our
horses are leaving, and | don't really know why,
ot her than people tell me purses, availability --
but what does that nean? Roy, do we have any
nunbers and things that the Board can | ook at?

COW SSI ONER WOOD:  We can conpil e sone
nunbers for you. But, historically | would say
that as the purse schedule in California relates
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today, and the purse schedule in sone other spots
like Arlington and Del aware, purse schedul es are

to some degree getting close to being equival ent.
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There are different categories of races
that will have a better purse in Arlington or
Del aware than they would in Northern California.
But we probably run a tinmeframe in
Northern California with a class of horses on a
| ower |l evel that the purses were not -- not
subsi di zing or providing incone for those horses
-- they just run out, they just are not there. W
have a hi gher class of horse and we don't have any
pl ace to run them

I think the equival ency of the purse
structures are pretty close conpared to the
restructures that are made in the purse schedul e.
But, there are other expenses involved. As we
tal ked about earlier, that calls a difference in
the bottomine for the owner and trai ner conpared
to Northern California and a place |ike Arlington

THE CHAIR: | don't think that answers
your question.

COW SSI ONER MORETTI: No, not really.

THE CHAIR: Because various neetings
peopl e have said, you know, horses and trainers
are -- you know, there's a mass exodus of the
trainers from Northern California out of the
state. And others have said to ne, in follow ng
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up on what Comm ssioner Mretti is, | think

getting at, there's been no evidence that's been
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presented of an exodus of trainers. W have not
seen that.

COWM SSI ONER MORETTI : No. But we have
a very conpetent trainer sitting in front of us

saying that he is going | eave with 43 horses

MR, HOLLI NGDORFER: No. The proof that

COWM SSI ONER MORETTI: And | would like
to know why.

MR. HOLLI NGDORFER: Okay, but the proof
of what you are tal king about is sustaining your

racing program which that's not happening. You
are losing nmore and nore horses for whatever
reasons.

You can not attract people to come here
to race for an equal purse base when their
expenses in places like Illinois are a lot |ess
than in a place like this. And that is not why I
went there, because of |ess expenses. | am going
t here because of available of racing. And | fee
like that's where ny horses bel ong that woul d have
a chance to race during the sunmer, and | cannot
race turf horses here during the sumer because
you don't have any turf horses on the fairs.

And that's just a fact. [I'mnot trying
to take away from you know, or destroy anything,
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it's just that's a fact. And | think this is
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goi ng to happen nore and nore and not |ess and
| ess.

So, every market has its own place
whet her it be stocks or horses. And people aren't
com ng here because there are other opportunities
and other things that are available that are nore
attractive than com ng here and raci ng agai nst

tough horses and tough trainers.

THE CHAIR: Right. But | think we're
tal ki ng about two separate things. |If we sat
down, and basically we are saying the fair

situation, where we're running horses at the fairs
in the sumer, was a problem

MR, HOLLI NGDORFER: It is a problem

THE CHAIR: Right. But | think if you
didn't have the fairs, if you took the fairs out
of the picture, you would still have a big problem
in Northern California trying to fill the cards.

MR. HOLLI NGDORFER: Well, | know, but if
you are having a problem and you keep doing the
same thing, then you are going to still keep
havi ng the sane probl em

If you try to do sonething el se, which |
amtrying to do, maybe | will be unsuccessful but
maybe | will be successful this sumrer, if you can
see ny point of viewthere. At least | amtrying
to do sonething to rectify ny situation and ny
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owners' situation protect the investnent which we
have on the horses, which in ny case and ny
owners' cases, is very considerable.

THE CHAIR: | respect for that. |'mjust
saying | think that the problemis larger than the
fairs or the conflicts and the dates, running

fairs during the sumerti ne.

MR, HOLLI NGDORFER: | woul d agree that.

THE CHAIR: And that's what we have been
trying to discuss, briefly, in the neeting -- were
you there for the neeting?

MR. HOLLI NGDORFER: | was at the |ast
neeting they had at CGolden Gate, but no previous
neeti ng.

THE CHAIR: I n any event, that's what we
are grappling with.

MR, HOLLI NGDORFER: All right. Anyway,
| adi es and gentlenen, | hope | have nade sone
points, at |east a point of view, and thank you
for your tine.

THE CHAIR:  Appreciate your comments.

MR. DOUCHERTY: Conmi ssi oner Tourtel ot?
If I may? |'m Charlie Dougherty, California
Thor oughbred Trai ners.

In response to the question, Ms. Moretti,
that so far five trainers have left, Jerry has
al ready nanmed them and Jerry is |eaving on

Monday.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

58

I think M. Fraywell might be happy to
know from what | am hearing Del Mar may be getting
a record nunber of stall applications from
Northern California trainers.

I think realistically what is happening
here in Northern California is that for years we
have brought up the turf course issue, and | know
the fairs discount it, they say it is not an
issue. Well, with all the other things going on
here in California, especially with the
frustrations the Northern California trainers have
gone through, they are now | ooki ng for other

opportunities.

You know, the fairs said if you don't
like the program |ook for other opportunities.
They are now. And, | think, as Jerry alluded to,
nore and nore trainers are going to.

Art Sherman is sitting here. He's got a
son in Texas right nowwith a string of horses.
Every publication that comes predom nantly
nmentions the horses from Northern California. You
are going to see other states start coming to
Northern California and actively recruiting the
trai ners here.

We have very good training quality here.
They are good horsenen, they are spendi ng noney,

obviously, for their owners. The owners in
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Northern California are stepping up, they are
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buyi ng better horses.

But, I'lIl tell you, a lot of owners don't
i ke shipping horses day in and day out on the
fair circuit. It's just a sinple fact. And we do
have a maj or problemon our hands. And that's one
of the reasons why you see trainers sitting here
t oday.

The thought of |osing ngjor race dates,
you know, for overlap to the fairs is just

sonmet hing that trainers cannot accept. They won't

accept and | think we will |ose nore horses.
MR. VANDEKAMP: M. Chairman, John
VandeKanp, TOC.

There's an old line that when you are
about to be hung it focuses the m nd wonderfully
well. And | think California racing in the -- oh,
over the next year, is in a sense in that
posi ti on.

We are facing a summer full of question
marks. You |l ook around the state, field sizes
seemto be dimnishing. W have unrest anong
trai ners and unhappi ness on a number of fronts.

And sonetinmes it is good to step back and
ask yourself what is the ideal situation.
Basically to start fromscratch. G ven the

present circunstances what woul d be t he best
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busi ness plan for horse racing in the
State of California.
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And | woul d suggest to you that what we
have here is, in a sense, a system of conpronise
especially with respect to Northern California.
The conprom se being that we give up, in
Northern California, the nost successful racing
that we could have in return for giving the fairs,
whi ch are enornmously politically powerful, the
right to carry on their fair neetings unobstructed
by major racing in Northern California.

Now, that has conme about because the
fairs have trenendous support in Sacramento.

I ndeed, | think as they have to renmenber it is
horse racing that baled the fairs out a long tine
ago when horse racing got started in the 1930s.
The noney that we put in the fairs which is what,
30 million dollars a year or nore, year after year

after year, has been trenendously helpful to the

fairs.

And | think this sumrer, |ooking ahead, a
| ot of question marks as to the nunber of horses
that will be there at the fair circuit this
sumer, that they'll be able to attract may get us
off the dime to start nmaking the kind of

intelligent noves and readjustnents that we may

have to make. And | doubt it is going happen
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until the worst happens.
It seens to nme that at a mininumin
California today, in Northern California, we
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shoul d be runni ng weekends at Bay Meadows or
Gol den Gate. We are stabling at one of those
facilities, not both of themduring the entire
sumrer, feeding the fairs.

By havi ng weekend racing at one of the
two sites here we would be able to have the kind
of grass races that cold keep Jerry Hollingdorfers
here in California. W would give a greater
variety of racing to our fans and we would stil
be able to have sone fair racing, although I'm
sure fair racing would inpacted by this.

But | think it is going to be tine when
we have to |l ook at the main chance once again.

And it may not be at this neeting. W have been
silent with respect to the contracts and the
applications because we would hope -- maybe it is
hope beyond hope -- that we will have enough
horses to run nore races than the ninimumthat
they are seeking, so we don't have objection
really, to the |license applications that have been
rai sed and hope that the Board can approve, at a
later tinme, nore racing at the fairs.

We are doubtful that that kind of request

wi |l be nmade, given our pessim sm about the nunber
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of horses that will be back here in California
this sumer.

But it seens to me that what the Board
needs to do, and sitting down with all of us, is

62

real ly asking yourself and the group here today
what is the optinmum situation for horse racing in
Cal i fornia?

Once you ask that phil osophical question
and we get some of our special interest behind
this, you usually cone to the right conclusion

Thank you.

---000---
(A break was taken at 4:35 to 4:45, after which
t he

foll owi ng proceedi ngs were had:)

--000- -
MR. WOOD: Okay, we're back in business.
THE CHAIR: W are kind of getting a
little bit off of the application. David, do you

want to go ahead?

MR, ELLIOTT: Yes. Dave Elliott, Ca
Expo. We did get off the application. | didn't
know that this turned into a dates allocation

committee neeting. And | respect what
M. Dougherty says, | respect what

M. Hol lingdorfer says and what M. VandeKanp
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says. | amnot going to sit in this public forum
and debate history with M. VandeKanp, Nunber 1.
M. Hollingdorfer, I wish himall the luck in the
worl d going back East with 40 head and not going
down to Del Mar and face the tougher horses this
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year, and I wish himall the luck in the world.

That goes to ny point even further.
M. Hollingdorfer is taking 40 out of state, and
we are not getting the out-of-state trainers to
conme over here because of all the problens and
because of all the expenses. That is another
reason why | feel that the San Mateo County Fair
shoul d at | east be held to eight races per day.

They are telling you, they are | eaving
the state, the horses aren't there. And, if | may
add, as far as the turf racing issue, if you |ook
at tonight's program there's eight races
schedul ed here at Bay Meadows tonight. There's
one turf race.

THE CHAIR: Weren't the dates all agreed
upon at the Racing Dates Conmmttee Meeting?

MR, ELLIOTT: |'msorry?

THE CHAIR: Was this discussed at the
Race Dates Committee Meeting with chairman Nicolo
| ast year?

MR. ELLI OTT: VWhat was that, sir?

THE CHAIR: The issue about San Mat eo.
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MR, ELLIOTT: No, sir. It was not.

COW SSI ONER HARRI'S: | think the dates
were authorized, it's just that they didn't talk
about the nunmber of racing dates.

MR, WOOD: Well, nunber of races per day,
M. Harris, M. Chairman, they have been talking
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about it for years. the California

Horse Racing Board in its race day allocations
several years ago had allocated a limted nunber
of races per day per the racing associations.

And sone of the issues that we tal ked
about today have been di scussed nany tinmes during
the race allocations over the years, because they
have been issues were predom nant than and are
still predom nant today.

But 8.6 races per day was the maxi num
nunber of races that a racing association has been
allowed to race in the last, | guess, four years
in California.

THE CHAIR:  Well, 1 was hoping we
woul dn't turn today into a Race Dates Conmittee
Meeting. It is difficult with the constraints
that are coming out. Let's try to get back on the
agenda.

It goes without saying that it is a very
conpl ex problem and we are not going to be able

to elimnate the fairs, and | don't know that that
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woul d change a | ot of things anyway.

VWhere were we?

MR, WOOD: W are at a point in tinme we
need a notion on the application for the

San Mateo County Fair |icense application.

THE CHAIR:  Alright. 1'mnot going to
cut you off. | just want to nmake sure that we are
65
still on the San Mateo County Fair application, we
ki nd of moved to Cal Expo.

MR. Pl CKERI NG M. Chai rman, Rick
Pi ckeri ng again, Alameda County Fair. And
address you now as the new president of CARP. And
we al so would concur that this discussion should
continue on with the Race Date Comrittee.

What we would share with you is that we
believe the race patron does enjoy the fair
circuit. Last year at Pleasanton's el even days of

racing, over 36 nmillion dollars were wagered. W

had four days in excess of four mllion dollars.
The twel ve days which were ran for the
San Mateo County Fair |ast year only brought in 29

mllion dollars conpared to a day less in
Pl easanton that brought in 36 mllion dollars.

So, | think there's a very strong case
that the player in this sport, the patron, who is
paying all of our way, does enjoy the fair race

circuit, and we will debate with M. VandeKanp as
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wel |l the history of how wagering cane about in

California, but we choose not to take your tine on

t hat .

Thank you.

THE CHAIR  JinP

MR. CGHI DELLA: Janes Ghidel | a,
Thor oughbred Omers of California.

We unequi vocal |y support the
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San Mateo County Fair's application. We are
going to need a turf racing to junp-start the big
nmeet in Bay Meadows to get horses down here.

And it is absolutely inperative, |
believe. | don't know what other force is going
to do that. 1It's going to be a tough neet. You
know, the horsenen have | ong conpl ai ned about the
absence of turf racing.

Jack has nmade a pledge in that regard, |
think we have to support it. And TOC absol utely
supports the application.

MR. LI EBAU: Jack Liebau again, and |']l
be very short period.

The point was brought up that there's
only one turf race tonight. The reason for that
is that our lights do not light the turf course
and we are only able to run one race early before
the sun sets.

As far as -- | knowthis isn't a Dates
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Committee, but | welcone M. Pickering's
suggestion that we | ook at the amount handl ed at
various fairs, because | think that will be
extrenely interesting to the Dates Conmittee.
Because there are certain fairs where there is
nore bet at Bay Meadows as an off-site facility
than there is on-track. So, we wel cone that
di scussion | ater on.

COW SSI ONER HARRI' S:  Jack, on your
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summer fair here, what | really never understood
is, why is it that you can't handle -- the way |
read it -- it looks like you don't really do as
wel | during the sumer dates, which are perceived
as good dates, as you do at your regul ar neet?
Wy can't, on that daily basis, you do as wel
with the fair nmeet as you do your regul ar neet?
MR. LIEBAU. Well, | think that one of
the reasons is that, first of all, we don't have
the horses that we do during our regul ar neet
because a | ot of our trainers have down to
Del Mar. Now our trainers are going even
el sewhere
We al so have horses that stayed in
Sout hern California that usually come up here
because Fairplex and the purses that are offered
at Fairplex for horses that are really, to sone

extent, Northern California horses -- | nean,
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there used to be just nore Northern California
horses, because the major trainers wouldn't run at
Fai rpl ex, but the purses have gotten so high that
everybody takes their shot now.

But, | nmean, there are a | ot of
| ower-priced claimng races at Fairplex that keep
horses down in Southern California. W have got

the Del Mar horses down there.

THE CHAIR:  Yes?
MR. PICKERING M application is stil
68
unapproved. | don't want to | ose sight of what
the agenda itemis

THE CHAIR:  Any ot her questions and
coments fromthe conm ssion?

The Chair would entertain a notion to
approve the application of the San Mateo County
Fair meet.

(The nmotion was nmade and seconded.)

THE CHAIR  Davi d?

MR, ELLI OTT: I"'msorry. M. Liebau
offered that they would linmt -- obviously you
have to do your vote, but would the vote be on the
exi sting application or M. Liebau's 103 race
offer, for offering 103 Thoroughbred races versus
106 or 108, or whatever the total is?

THE CHAIR:  Well, technically, his

comment was, his reply to ny question was, "I
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woul d hope we could fill 103, | would be glad to
fill 103 races,"” is what he said. It was not a
comm tment to not exceed 103.

MR. LI EBAU: Jack Liebau on behalf of the
San Mateo County Fair

We hereby anmend our application for a 103
Thor oughbred races. And if by chance, which is a
very slimto none, our horse population allows us
to run more, we would like to be able to apply to
the executive director for that perm ssion. But |
hope that m ght happen, but | doubt it. But in
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any event, the application is changed to 103.

MR. ELLIOTT: |'m done.

THE CHAIR: | had asked you before if
that was acceptable to you and you said no.

MR. LIEBAU:. That's correct, sir

THE CHAIR: So, it's the same as | had
said, if they had a turf festival in the sumrer
and a couple of days of turf racing, would that be
acceptable, and you said, no.

I think what the fairs and the
associ ati ons have to understand is that there has
to be give and take on both sides here. There
never has been very nuch.

MR. LI EBAU.  Sure.

THE CHAIR: -- can always say they gave

up two days or whatever. But, you know, at the
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Race Dates Conmittee Meeting, | said you are al
going to have to get together and try to resolve
some of these issues yourself, because if we
resolve them nobody is going to |like 100 percent

of whatever cones out.

And | now see after a Race Date Committee
Meeting and today, |'mnot very optimstic that
you and Jack can get together and sit down and

come out with sonmething that you both endorse.
That's just the facts. | don't know what you are
all going to do, but, cone August we are going to
have race dates for 2002.
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And you know ny thoughts about six-day
week in Northern California. W have overlap
probl ems, we have to deal with that. But | stil
encourage everyone to get together independently
of the Board and have a neeting and try to work
out something you can cone forward with

But one of the responses was TOC and t he
associ ation said we accept the proposal. The
Board came up with the race ticket. W didn't
come up with any proposals, M. Harris pointed
out. That was a piece of paper that had different
colors marked in different nonths to start talking
from It was a speaking paper. It is not the
Board' s position.

M. Harris disagrees with sone of it, |
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di sagree with some of it. Just to say, well, "we

accept that," is not going to get anywhere. |It's
pushi ng the problem under the carpet.

John, we're going to go ahead with our
notion, the.

MR. VANDEKAMP: | understand. | just
want to make sure, though, that the record was
clarified. Because, | didn't speak to racing
dates. We did not speak to next year's racing
dat es today.

And our position is the letter we filed
in February, which | think is different fromthe

position that was filed with the Board. So we did
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not concur necessarily w th CHRB-recomended
raci ng date for next year.

THE CHAIR: W don't have any.

COW SSI ONER HARRI'S:  Those were not
CHRB- r econmended dat es.

THE CHAIR: That's what we have been
sayi ng over and over and over again. And | walk
in tonight and sonebody said, well, said we
endorse, you know, what the CHRB is proposing for

2002. Nobody seens to be listening to us. There

is no proposal on the table fromthe CHRB for
2002.

O her than there's twelve nonths, and
they all have 30 to 31 days, maybe one has 28.
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That's it. And then we are going to fill up nen
with colors, and I don't think anyone is going to
like all of it, but -- anyway, do we have a notion
to approve the application?

MR. BIANCO  So noved.

COW SSI ONER LANDSBURG.  Seconded

THE CHAIR: The application for San Mateo
County Fair is approved.

Item6 is the application for the
California Expo State Fair Meet, August 22nd
t hrough Septenber 3rd, 2001

Jacki e?

MS. WAGNER: Jacki e Wagner, CHRB staff.

The application for the California
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Exposition and State Fair is for twelve days,
which is the sane as the year 2000.

The fair is proposing to race a total of
132 races, which is the sane as they ran in the
year 2000.

They will be racing Wednesday t hrough
Monday with el even races each day. The nunber of
races, again, will be determ ned upon the nunber
of horses that are avail able.

First post-tinme will be 1:15 P.M daily,
with a 2:45 P.M post on Friday.

We have he received a request for

amendment to include Rolling Doubles and the
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Pick 4 with this application.

The wagering programw |l use all CHRB
rul es.

We have sone itens that are m ssing.
They include fire clearance, the nane of two

pl aci ng judges, the nane of the second patro
judge, the nanme of the fitness veterinarian, the
name of the horseshoe inspector

We have received the Horseman's Agreenent
for the Thoroughbreds. W are still waiting for
t he agreenent for the Quarter Horse and the
Appal oosa.

Staff would recommend that the Board
approve the application, contingent upon us
receiving the mssing information.
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THE CHAIR:  Thank you.

Any conments or questions fromthe
Conmi ssi oners?

Any questions fromthe audi ence?

The Board will entertain a notion to

approve the application for the neeting at the

Cal Expo --
COW SSI ONER HARRI S:  So noved.
COW SSI ONER LANDSBURG Seconded.
THE CHAIR: Al in favor?
So approved.
Next iten? No. 7.
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Di scussion and action by the Board on the
application for license to conduct a horse racing
nmeeting of the Del Mar Thoroughbred Cl ub at
Del Mar commencing July 18th runni ng through
Sept enber 5th, 2001.

Jacki e?

MS. WAGNER: Jacki e Wagner, CHRB staff.

the Del Mar Thoroughbred Club is
proposing to race 43 days, which is the sane as
they raced in 2000.

They are proposing to race a total of 370
races, for 8.6 races per day. They neet the 10%
requi renent of the stakes purses paid for
Cal Breds.

They will be racing six days a week. The
first post time will be 2:00 P.M daily, with a
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12: 30 post on Sunday, August 19th; a 3:30 post on
Fri day, August 24th and 31st; a 4:00 p.m post of
Friday, July 20th, 27th, August the 3rd, 10th, and
the 17th.

We have received the Horseman's
Agreenment. We still are looking for the fire
cl earance and staff would recommend that the Board
approve the application contingent upon us
receiving this information.

THE CHAIR:  Thank you, Jackie.

Any questions fromthe conm ssioners, or



12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

10

conment s?

Any comments from the audi ence?

The Board will entertain a notion to
approve the application for Del WMar

COW SSI ONER MORETTI: 1'll nove it.

COWM SSI ONER GRANZELLA:  Second.

THE CHAIR.  Approved.

The next itemis discussion and action by
the Board on the request of Cal Expo to allocate
additional racing dates to the fall harness neet.
Commencenent of the fall harvest neet is proposed
to start on Septenber 27, 2001, a change from
Oct ober 11th, 2001

MR. REAGAN: Good afternoon,
conmi ssioners. John Reagan, R-e-a-g-a-n, CHRB
staff.

Yes, Commi ssioner, the State Fair,
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Cal - Expo, is requesting an additional two weeks of
harness racing; this increases the current
allocation this fall by starting the neet two
weeks earlier, depending upon the nunber of race
dates per week to be fromsix to eight additiona
ni ghts of harness racing to be determ ned |ater
But, that is what is being requested today.

THE CHAIR:  Thank you.

Any questions, comrents fromthe

Comm ssi oner s?
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COW SSI ONER HARRI'S:  Any staff
recomendat i on?

MR. REAGAN: We recommend approval .

THE CHAIR:  Any other questions? Any
gquestions fromthe audi ence or coments?

The Chair will entertain a notion to

approve that request.

COW SSI ONER GRANZELLA:  I'I| make a
noti on.

MR. WOOD: Second.

THE COURT: Al in favor? Done. the
request i s approved.

No. 9, a discussion and action by the
Board on the approval of services and stewards'
contracts 2001-2002 fiscal year. Service and
st ewar ds.

MR. NOBLE: Pai ge Nobl e,
Hor se Racing Board staff.
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Commi ssi oners, each year the Horse Racing
Board enters into a variety of service contracts.
And for those contracts that exceed $5,000.00, we
are required to provide a notion approving the
contract.

We have provided you with a list of
stewards, official veterinarian, and service
contracts for the fiscal year 2001-2002 which

begins this comng July 1st.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

There are no significant nodifications or
deletions to the list of contractors. The steward
and official veterinarian contracts are based on
the assignnents for the 2001 raci ng year

So, staff would reconmend that the Board
approve the attached list of official veterinarian
and service contracts and service contracts for
fiscal year 2001-2002.

THE CHAIR:  Any conments, questions?

COW SSIONER HARRI'S:  I'mnot really
clear. Are we contracting with each of these
stewards? O have we? How does it actually work
as far as when you physically contract with a
gi ven steward?

MR. NOBLE: Well, each steward receives
an individual contract, a personal services
contract. The contracts, there is a process of
bei ng revi ewed and signed by the stewards now.

So, does that answer your question?
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COW SSI ONER HARRI'S:  Well, | mean, are
these the sane? What if you wanted to contract
with a steward not on this list? Wuld that be
possible, or are you limted by this contract to
contract with people on the list?

MR, NOBLE: No, you can contract with
stewards that are not on this list. W have an

approved list of individuals who have taken the
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Steward's Exam So if one of these stewards were
not avail able you could issue a contract.

COW SSI ONER HARRI'S:  Are the contracts
on a per-neet basis or for the year?

MR. NOBLE: For the year.

COW SSI ONER HARRI'S:  For the year. |
t hought some of these stewards worked certain
meet s.

MR. NOBLE: Sone of them do work certain
nmeets. But, the contract itself would be for the
fiscal year. So they would be part of that fiscal

year. But the contract is issued for the fiscal

year.
COWM SSI ONER BI ANCO: Do the steward

contracts state at which neets they will be

assigned, or is that open to admi nistrative

option?

MR, WOOD: That's basically been
deternmined by the Stewards Committee |ast year, in
November, and those assignnents have been nade for
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this fiscal year.

COWM SSI ONER HARRI'S:  Does the
Stewards Conmittee have a nethod to evaluate the
performance of the stewards?

MR. WOOD: We have a method to eval uate
the performance of the stewards, yes, sir.

COW SSI ONER HARRI'S:  Like, is it witten
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or is there sone kind of a --
MR, WOOD: No, it is not a test. It is
witten stewards contractor evaluation that's a

state formthat we use, because they are service

a

contractors, they are not enployees of the state.

MR. BI ANCO  \Who does the review of the

st ewar ds?

MR. WOOD: The Executive Director at th

is

time has been the person who reviews the stewards'

per f or mance.
THE CHAIR:  You know, we do have a
Stewards Conmmittee, | think. |Is that correct?
MR. WOOD: Yes, Ms. Granzella and
M. Bianco.
COW SSIONER HARRI'S: | would think it
woul d be appropriate for the staff to review the

i ssues that are coming up before the Board with

that commttee, M. Chairman, before that issue i

presented to the Board.
MR. WOOD: This issue is for these
contracts that were assigned last year. |In the
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com ng year, since we have a new comrittee, we
will do that, M. Chairmn.

THE CHAIR: Ckay. Because | think what
M. Harris is getting at is that with respect to

revi ew of enploynent performance as done by the

Executive Director, there's really no over-review
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by the comni ssi oners.

MR. WOOD: It has been done by the
Stewards Conmittee in the years past. This
committee was made up of just one person | ast
year, and it was Ms. Granzell a.

THE CHAIR: Did you reviewit?

COMM SSI ONER GRANZELLA:  No.

COW SSI ONER WOOD:  No, okay. Well, we
did tal k about the assignhnments, but the commttee
is always involved in that assignment process.

THE CHAIR.  Well, see, if you have just
two, it doesn't have to be dealt with on a public
meeti ng.

| do think that the Stewards Committee
shoul d meet with Executive Director prior to
stewards' contract being put to a vote before the
commi ssion so that they evaluate the perfornmance
of the stewards as reconmended and di scussed with
t he Executive Director

MR. WOOD: Qur problemhere is that these
contracts expire July the 1lst. These are
fiscal -year contracts. And we would strongly
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recommend that you approve these contracts for
this fiscal year. | will prom se you that the
conmittee will neet and discuss the stewards
performance and eval uations in the comnming nonths.

THE CHAIR: No, | think we can do that.
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I"mjust saying that |I think in the future to

i mpl enent this as sonmething that nust be adhered
to before the Board is presented with the
contracts to vote on. Wuld that satisfy you?

COW SSI ONER HARRI'S:  Yeah, | think so.
My concern is that the stewards are a very
i nportant part of the Racing Board's function, and
while | have no particular problemw th stewards,
we need to be sure that the Board has got a close
relationship with them and, you know, is doing a
good job of evaluating their performnce and
getting feed-back fromthem and | just would like
to see nore invol venent of the Board.

THE CHAIR: | concur. And | would |ike
to accommpdat e your concern for this particul ar
contract, Roy.

But my concern is that there doesn't seem
to be any oversight by the Board. Not that we
have any questions about your ability to conduct
these evaluations. But | think the Board has the
responsibility to know if the stewards are
performng the job in accordance with the job

requi renents before we vote on the future
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contracts.
COW SSI ONER BI ANCO: M. Chair, may |
poi nt out that the contracts that are before you

woul d allow the staff to engage the stewards and
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pay them but it does not include the Board's
oversight, nor does it require that a particul ar
steward is given a contract and be retained

t hroughout the year.

The stewards are personal -service
contractors of the Board, and essentially they
serve at the Board' s pleasure

So, in other words, if the Board were at
any future tinme to becone |ess than satisfied with
the services of a particular steward, the Board
coul d change the assignment or terminate the
steward's enpl oynent, regardl ess of the approva
of the contract today.

THE CHAIR:  Well, the first thing is that
nost of the committee don't have a clue about the
performance, unless, you know, maybe John does
because he's around here nore. | don't know.
They all smile and they're pleasant, and | neet
themin the paddock, but | don't know really how
they're doing their job

COW SSI ONER BI ANCO: My point is that
if the Stewards' Committee determines it is
appropriate, the Board can, then, at a future
time, change their position as to whether a
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steward renmai ns enpl oyed, w thout respect to
whet her you approve the contract today or not.

THE CHAIR: Ckay. So, we'll go ahead.
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need a notion to approve the contracts, service
and the stewards contracts for the 2001-2002
fiscal year, and the other is just a
recommendation that we will put into effect that
we will have the Stewards Committee actually
review the performance in future years.

COVWM SSI ONER BI ANCO! | nmake the notion.
But | think we're trying to set that up right now

MR, WOOD: Ri ght.

COWM SSI ONER GRANZELLA:  Second.

THE CHAIR:  All in favor?

The contracts are approved.

Item 10, discussion and action by the
Board on the request of the Oak Tree Charitable
Foundation to distribute charity race day proceeds
in the anount of $86,000 to 36 beneficiaries.

MR. REAGAN: Yes, conmi ssioners. John
Reagan, CHRB staff.

36 beneficiaries, $86,000. 62%to
racing-rel ated charities. The staff requests --
recommends approval .

THE CHAIR: | think that Oak Tree should
be comrended, 20 percent --

MR. REAGAN. 20 percent in law. And they
have certainly exceeded that.
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THE CHAIR: They exceeded t hat

tremendously, and this is what we are all | ooking
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for. And not just to adhere to the legislative
per cent ages, but to exceed that and Oak Tree has
certainly done that. Thank you.

M. Chillingworth?

MR, CHI LLI NGWORTH:  Just to amplify the
report a little bit, nake you feel happier. W
have three entities that contribute or give grants
to different entities throughout the country.

And we have Oak Tree Racing Associ ati on,
a charitable foundation, and the Charity Days.

Col l ectively, our fiscal year is My
31st, which was yesterday. W gave, |last year --
in fact, it's May 31st -- $800, 000.00 to various
entities, of which 88 percent went to
race-rel ated, equine-related foundation
assi st ance.

THE CHAIR: That's wonder f ul

MR, LICHT: M. Chillingworth? Wat is
the Edwi n Gregson Foundati on?

MR. CHI LLI NGWORTH: It was a foundation
that was founded really by the California
Thor oughbred Horse Raci ng Foundation in honor of
Eddie Gregson. And it takes care of health
probl ems of the backstretch enpl oyees.

MR. LICHT: And it was founded after his
deat h?
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MR. CHI LLI NGANORTH:  Yes.
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COW SSI ONER HARRI'S: | thought it had

sonme sort of a scholarship feature to it, as |

recal | .

MR. CHILLINGMORTH: | think it also has
some scholarship feature. |'mnot quite sure
about that, John. But it is admnistered by the

Cal i fornia Thoroughbred Horseman's Foundati on

MR, LI CHT: | guess this is the first
time?

MR. CHI LLI NGAORTH:  Yes, this is the
first tinme that it's been -- that we have given
noney to it in its existence.

MR. LICHT: Well, | have a comment.
Personally, in ny circunstances, | would be
agai nst approving that particular donation. Do we

approve these in blanket, or do we deal with them
one by one?

THE CHAIR:  Approving what donation?

MR. LICHT: Do we approve these in
bl anket or do we approve --

THE CHAIR: Are you talking about to the

Ed G egson Foundation?

MR. LI CHT: Yeah.

THE CHAIR: Maybe Ed can expl ai n what
that is.

MR, CHI LLI NGWORTH:  Yes, let nme explain.

THE CHAIR:  Well, the first thing is that

85



=

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

we really don't have the jurisdiction to check
out, to approve the entire list of contributions
or not. If we don't approve, | think it's what,
30 days, it becones okay.

MR, REAGAN:. Sixty days.

MR, CHI LLI NGWORTH:  |'d be curious as to
what M. Licht's objection is to that grant.

THE CHAIR:  Well, | think that the
conmmi ssi oners can voice an objection. But | don't
think that, other than that, you either vote
against it or you vote for it.

But as | say, by law, it's sixty days if
we didn't approve it.

There's nothing wong with a comr ssioner

voi cing an objection to any of those

organi zati ons' contributions made. That's all it
is, just giving a personal viewoint and having a
public forumto do it -- unless it causes

M. Chillingworth to think tw ce about whether

he's going to --

MR. CHI LLI NGWORTH: | woul d be curious to
know what your objection would be. It mght
affect our --

COW SSI ONER LICHT: | would not want to
talk about it in a public forum

MR, CHI LLI NGWORTH:  You probably woul d
rather not discuss the problemin a public forum
and that's fine. 1'll talk to you later
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THE CHAIR: That's just a report.
Do we have a notion to approve |Item 10?
MR, HALPERN. M. Chairman? Ed Hal pern,

Cal i fornia Thoroughbred Trai ners.

| just wanted to clarify. Chilly
m sspoke, | think, regarding the G egson
Foundati on. The Gregson Foundation was formed by

the California Thoroughbred Trainers, and its
purpose is to support educational and recreation
programs for backstretch workers and their

fam lies, including scholarships prograns for the
children of backstretch workers.

THE CHAIR:  All right.

The Chair will entertain a notion to
approve the request Gak Tree Charitabl e Foundation
to distribute charity race day proceeds.

COW SSI ONER MORETTI:  So noved.

COW SSI ONER GRANZELLA:  Seconded.

MR. LICHT: | would like to abstain

THE CHAIR: It will be so noted.

MR. LICHT: Thank you.

THE CHAIR: The last item on the agenda,
is a staff report on the concluded race neet for
Los Angeles Turf Club at Santa Anita, Decenber 26,
of 2000 through April 16th, 2001

MR. REAGAN: Commi ssioners, included in
your package is a summary of the statistics.

Overall, the daily handl e was down three and a
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hal f percent.
Average daily California attendance down

al nost five.

Overall the package is the standard
package. If you have any questions, | would be
happy to answer them

THE CHAIR:  Any questions of the
conmi ssi oners or coments?

COW SSI ONER HARRI'S: | wasn't quite sure
on the license fees why there was such a junp up.
It went from about eight mllion to 10.6 mllion
Was there sonme change in |icense fees for sone
reason? | thought the license fees were the sane
in 2000 as 2001.

MR, REAGAN. It's a good point. Let ne
see here.

THE CHAIR:  Anybody here from Santa Anita

that can speak to that?

MR. REAGAN: M. Liebau was here.

M. Harris, 1'lIl take a closer |ook at
t hat .

COW SSI ONER HARRI'S: M. Liebau, why did
you pay nore to the state in 2001 than 2000? |Is

it just because you were there?
MR. REAGAN: Conmi ssioner, that does seem
i ke an anomaly. |1've |ooked at those nunbers

now, and the flow of the nunbers there seens to be
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| ook into that and get you an answer.
COW SSI ONER HARRI' S:  Yeah. Maybe
sonet hing di fferent happened with the fewer days.

But with the fewer days, it would have gone down.

MR. REAGAN: We'll find out what
happened.

MR. LI EBAU. Sone human error. Hopefully
not on behalf of Santa Anita. If not we'll get a
refund and we'll renenber you.

COW SSI ONER HARRI'S:  That noney is spent
by the state by now, |'m sure.

THE CHAIR:  Any ot her questions? Thank
you, John.

We have the last two itenms, committee
reports. The first is a report fromthe Race Date

Conmittee. The Race Date Conmittee net |ast week
and the purpose of the meeting was to solicit from
the industries conments, discuss issues with
respect to the race dates for year 2002.

Commi ssioner Harris and nyself attended
and gave sone comments and sonme of the our views,
but basically it was a neeting to solicit fromthe
i ndustry their views and di scuss sone issues.

Not hi ng was concl uded purposely. W
agreed to have another Race Date Committee neeting

in July, and then in August we will present to the
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for race dates in 2002.

Basically, that's it.
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| don't want to

open up -- this is just a very brief report -- |

don't want to open up this neeting to get into any

further discussion about race dates.

Roger, do you have a report for the

Par amut ual Operations Comrittee?

MR. LICHT: The Paranutual Operations

Committee which consists of nyself, Bill Bianco

and Al Landsburg nmet on May 22nd in L. A

It was a very successful neeting. W

went through in detail the different security

systens that are in place with our paranutual

system both fromthe standpoint of making wagers

and fromprotecting the conputer systemitself.

We had a presentation fromthe Executive

Director of Prins, Mark Thur man. I think that we

all confirmed that the integrity of the systemis

of the highest degree, the very highest nature,

and that our wagers are protected to the maxi num

extent possible.

I think there's quite a few areas for

further discussion in connection with this

committee which was started there such as

expandi ng wagering opportunities, which was quite

adamantly presented by severa

of the race tracks.
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The Uni on was wel |l -represented there,
made sone interesting comments. And I think we
are scratching the surface of naking sure that the
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front-side is as well-protected as the back-side
by the Raci ng Board.

Finally, the staff directed two
anmendnents to the wagering rules, one rules, 1969:
Wagering prohibited will be anended to specify the

Total i zator enpl oyees are included in the Ca

i nventory of enployees that can not wager while on
duty.

And rule 1979: Trifecta will be anended
to elimnate the current requirenment that at |east

five wagering interests nmust conpete and conpl ete
t he race.

These amendnments will be drafted and the
rul e- maki ng process comenced. The amended rul es
will come before the Board in the future for

di scussi on and approval .

THE CHAIR:  Thank you, Roger

At this time we are going to adjourn the
neeting. We will reconvene. W are adjourning
for the purpose of having our executive session.

When we reconvene, it will be for purposes of --
one second.
Commi ssi oner Moretti had some conment.

COWM SSI ONER MORETTI @ Just under genera
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THE CHAIR. Oh, I'msorry. Under genera
business. | tried to cut this off, it's been
three and a half hours.
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COW SSI ONER MORETTI: Sorry. Well, |
just would |ike to nake a request for the next
nmeeti ng.
The state-wi de Marketing Comrittee, we
haven't heard anything fromthemas to what's been

happening. And | know that |egislation that
created that SB27 al so put a sunset in there of
which | don't know exactly what it is, but | think
that M. Liebau and Treble and others are on that
committee, and I amrequesting that we have a
report of what's happened and what the plans are
for the future at our next Board neeting.

THE CHAIR:  Thank you.

Any ot her general business?

As | said, we'll reconvene just for the

pur pose of shutting down the neeting. Thank you.

(Wher eupon, the present proceedi ngs

were adjourned at 5:25 p.m)

---000- - -
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STATE OF CALI FORNI A )

) ss.

COUNTY OF ALAMEDA )

I, CAROL J. SCHNEI DER- REPKE, a Certified

Short hand Reporter, hereby certify:

in and for

That |

ama Certified Shorthand Reporter

the State of California;

That in pursuance of ny duties as such,

attended the within-entitled matter and reported

the proceedings had at the tine and pl ace set

forth herein;

That mny stenographic notes were

thereafter transcribed into printed English, and

that the forgoing transcript constitutes, to the

best of my know edge, belief and present ability,

a true and correct transcription of ny shorthand

not es.

Dat ed:

June 11, 2001.
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