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LOS ALAM TGS, CALI FORNI A; THURSDAY, DECEMBER 4, 2003

3:30 P.M
MR. WOOD: If you'll, please, take a
seat, I'd like to welcome you to the regularly

schedul ed neeting of the California Horse Racing
Board. This neeting is being conducted on Thursday,
Decenber, the 4th, and we're at the Cypress Golf Club
in Los Alamitos, California, and 1'd like to thank
our host, Los Alam tos Race Horse, for providing us
and hosting us with this wonderful room

Present at today's neeting are Chairnman
Roger Licht, Vice-Chair John Harris, Conm ssioner
Sheryl Granzella, Conm ssioner Alan Landsburg, and
Conmmi ssi oner John Sperry.

Before we go forward with the busi ness of
today's neeting, | would respectfully request that if
you give testinmny before the board that you, please
state your name and your organi zation for our court
reporter. |If you have a business card to give her
it would be nost hel pful.

I'd also like to point out that the
podium wi th the m crophone in the center of the
neeting roomonly has a speaker that goes around the

podium So if you speak at that facility, you have
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to get the mcrophone very close to you.

If you speak to the board -- and these
seats are available in the front -- we prefer that
you use those. Wth that, I'd like to turn our

nmeeting over to our chairman, M. Roger Licht.

CHAI RVAN LI CHT: Good afternoon. Item
No. 1 on the agenda is approval of the minutes from
the October neeting. | hope all conm ssioners have
had a chance to revi ew the m nutes.

COW SSI ONER SPERRY: (I naudi bl e).

CHAI RVAN LI CHT: We have a notion from
Commi ssi oner Sperry.

COWM SSI ONER GRANZELLA:  Second.

COW SSI ONER LI CHT: Seconded by
Conmi ssioner Granzella. All in favor of approving
those m nutes?

SPEAKER: Aye.

CHAI RMAN LI CHT: Opposed? Unani nously
passed.

We'll nove to Item 4 on the agenda, take
it out of order. Bay Meadows Foundation's request to
distribute their charitable funds.

Commi ssi oners, John Regan, CHRB staff.
Yes, as indicated, at the request of the Bay Meadows

Foundation, to distribute $70,000 to 28 different
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beneficiaries. W've reviewed the request. It neets
all the current requirenents of law, and we recomend
approval .

MR. LIEBAU. M nane is Jack Liebau from
Bay Meadows. Unfortunately, over the years there's
been a nunber of disputes between Bay Meadows
Foundati on and Bay Meadows Operating Conpany. The
last litigation was settled with the stipulation that
the Bay Meadows Operating Company had the right to
direct the noney that would be allocated to equine
charities.

What | would ask you to do is -- if you
coul d, possibly, approve their proposed distributions
but allow for the possibility that the anmount that
woul d be given to the Racetrack Chapl ai ncy of Anerica
in Northern California was directed by the Bay
Meadows Operating Conpany to receive 20 percent of
t he amount which, although the distribution for the
nmodel ganbling is a worthy cause, we woul d appreciate
gi ving the foundation the | eeway (i naudible,
coughing) distribution. So increasing amunts are
going to the chaplaincy. Thank you.

CHAI RMAN LI CHT: So that you would |ike
us to make a notion to approve the list as it is with

that corollary?
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MR LIEBAU. |I'mnot going to enter into
any nore litigation with these people, but | would
like to point out to them what they have agreed to
and what directed themto do with respect to these
five charities.

SPEAKER: (I naudi bl e).

MR, REGAN. as | recall, the Bay Meadows
Foundation is a little different than any of the
ot her foundations in that, due to litigation, you
don't -- Bay Meadows as an entity does not have as
much clout, basically, as --

SPEAKER: | think that, as you will
recall, the chairman of the board of the Bay Meadows
Operating Conpany did not have any clout, but after
at least, two litigation cases, we now have a right
to direct the ampbunts given to the five charities.

MR. REGAN: There's still a foundation
that (inaudible) the director of.

SPEAKER: No. Only as to the amount
that's to be given under law to the five charities.

MR, HARRIS: Is that 20 percent now?

SPEAKER: |'m sure M. Regan can, but |
mean, there are specific anounts that are directed to
the di sabl ed jockeys, as | recall, an anount to the

W nner's Foundation, and an anmpunt to the CTA Jaff,
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and then, there is still this 20 percent after that
that has to be allocated to equine-related charities,
and that's the area that we're tal king about.

CHAI RVAN LI CHT: Can we have a notion to
approve this distribution with the corollary that 20
percent may go to the chaplaincy?

MR. BI ANCO (I naudi bl e).

COWM SSI ONER LI CHT:  Moved by
Conmmi ssi oner Bi anco.

COWM SSI ONER SPERRY: Second the notion.

COW SSI ONER LI CHT: Seconded by
Commi ssi oner Sperry.

Al'l those in favor?

ALL COWM SSI ONERS:  Aye.

COW SSI ONER LI CHT: Opposed?

For the record, Conmi ssioner Bianco is
part of our committee --

Item No. 2, the application by Xpressbet
for their renewal of their |icense.

SPEAKER:  Commi ssi oners have indicated in
the staff analysis this is an application for
Xpresshet to extend their current -- to renew their
license from January 24th through January 24th, 2006.

So their license has been approved

t hrough January 2004, and they're asking for a
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two-year extension. In the staff analysis, where

there are noted that there are still sone itens to be
conpleted, | can tell you that today | was given the
horsenmen's approval agreenment with the TOC, and we

have an e-mail from Chris Korby, indicating that, on
behal f of CARF, they will accept the sane terns for
the 2003 Xpresshet agreenment that will apply in 2004.

So they were given a one-year extension
to their current agreement with Xpressbet, and the
horsenmen's agreenent is effective through Decenber
25th of 2004.

So both of those organi zations have, in a
sense, given a one-year extension to their current
operating agreements with Xpressbet. So, for the
time being, Xpressbet seems to be in a position where
we can go ahead and approve their extension or
renewal of their license. There are representatives
here from Xpresshet. | see a couple of you. If you

have questions or are interested in other aspects, if

you'd like to ask questions of them |'msure they'd
like to answer those for you.

COWM SSI ONER LI CHT:  And just as we had
said at our earlier neeting, hopefully, everybody has

a business card that they can give to the court

reporter. |If not, please, wite your nane on a piece
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of paper so that she has that.

I have sone questions for Ron. There's
been a general feeling of disappointnent anong the
racing comrunity in California about your television
di stribution. Can you enlighten us on what night
happen in the future -- (inaudible)

MR, LUNIEWSKI: | can tell you where we
are right now W're on a nunber of small cable
systems throughout California. W' re under digita
systens. We are about to | aunch on three new snal
systens -- Cox Cable in Bakersfield, Cox Cable in
Santa Barbara, and a small, digital-only systemin
t he Sacranento area

Those | aunches are schedul ed for Decenber
15th of this year. Wth those |aunches, we wll
have, approxi mately, 340,000 digital subscribers that
actually get the service. That's not to be
confused -- we could use a higher nunmber which is a
homes pass nunber that's often used in the industry
whi ch woul d put us substantially over a mllion, but
when we use the 340,000 nunber, it is the actua
hones that have that service within their hone.

We are continuing -- we have a full-tinme
sal esperson within the California nmarketplace here

and are continuing to try to get additional carriage
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on cable systens. W are still in discussions with
one of the national satellite systens to get
carriage, but that's where we're at right now

The one thing | would like to say as part
of our application -- we would like to amend the
application so that the termof relicensing that
we're seeking is for one year as opposed to two-year
So it would be anended to expire on January 24th,
2005, as opposed to 2006.

There are many reasons for this, one of
which is -- we think it would, probably, be best for
the industry if all three licensees -- their |icenses
came up relatively contenporaneously. The U-Bet and
the TVG |icenses expire either in January or February
of 2005, | believe, which would then have ours
expiring at about the sane tine.

Also, it is nmore consistent with the
nature of the agreenent that we have with the TOC as
well as with CARF.

COW SSI ONER LI CHT:  We'll just consider
all these discussions |lying within a one-year
application.

MR. LUNI EWBKI :  Yes.

MR. HARRIS: On the coverage, the people

that have Cox Cable in Santa Barbara -- do you have
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to pay any extras to get the horse racing TV, or is
that part of the general package?

MR, LUNI EWBKI :  You woul d not pay

anyt hing extra, specifically, for the horse racing
channels. M apologies. | don't exactly know which
tier of service. I'mnot sure if it's the basic

digital tier or sone type of sports digital tier
The nunbers | gave you represent the nunbers of
subscribers on the tier that actually has HRTV
subscri bers.

MR. HARRI' S: How about sonmeone who has a
honme di sh or --

MR. LUNI EWSKI: The one way you can get
HRTV is by buying a subscription for RTN, Racetrack
Tel evision Network. RTNis a joint venture of which

we own one third, along with Phil adel phia Park and

Roberts Conmmuni cation. W have a service that
provi des ei ght channels. You need a specific dish
for that service. The cost is, | believe, $99 per
nonth. One of the eight channels on that service is
HRTV.

MR. HARRI S: One of ny concerns for hone
use is -- sonebody at home has to be paying $99 a

nont h, concei vably, but someone, you know, through

Cox, you would get it for free. Too bad a hone user

10
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out here can just get it for free but --

MR. LUNI EWBKI: That's why we're seeking
additional carriage. The ideal solution would be to
have broader carriage. | think, as | explained,
probably, about a year and a half ago HRTV
(I'naudible). The RTN service is sonmething that was a
remmant out of the old TRN service, and it was
| aunched by us not as our broad-based distributions
for -- but just as a strategy that would fill a
desire of a significant segnment of the horse racing
i ndustry. No larger players, trainers, owners who
will be prepared to pay a |larger subscription fee to
get that type of private delivery service. The
costing of that service is such not to make a profit.
It's to break even, and it's not even at the
break- even point yet.

MR. HARRI'S: The California audience,
basically, if they're paying the 99 (inaudible) if
(i naudi bl ) Gol den Gate, Santa Anita, but that's sort
of anot her issue.

On the application, | notice there's a
coupl e the areas you don't have, like Fresno and
Hunbol dt. Is there sone reason for that? They just
haven't worked out a way to do it?

MR, LUNI EWBKI : | believe the Hunbol dt

11
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Fair is covered by the CARF agreenment, is it not?
believe that all but the Del Mar -- covers the CARF
agreenent .

CHAI RVMAN LI CHT:  And Fai r pl ex.

MR. LUNIEWSBKI: And Fairplex. Sorry.
That's right.

CHAI RMAN LI CHT: | think the threshold
guestion that cones up every tinme we tal k about any
ADW license is trying to create new, better fans as
opposed to canni balizing our existing fans.

Do you have any way of anal yzing your
data to indicate to us that you are creating new
fans? | think I'Il turn it over to Ron to address
t hat questi on.

MR, LUNIEWSKI: [I'msorry. Ron
Luni ewski, Xpressbet. Wen we | ook, particularly, at
the California marketplace, we can see trends that
woul d indicate that we increase the frequency on the
wager, neani ng that sonmeone -- take as an exanpl e out
in California, if | wanted to place a bet on
Thursday, | don't know if (inaudible) or to Hollywood
Park which, frankly, I'mnot going to do. | wll
wager now, and |'mnore apt to play (inaudible) going
to the track five or six tines a year that I go. So

we believe that we are increasing frequency, getting

12
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the softer fan to wager nore.

We have not really studied the issue --
California (inaudible) by bringing sone inportant,
good things to racing.

COWM SSI ONER LI CHT:  What about creating
jobs in California?

MR. LUNI EWBKI : The jobs that have been
created in California have been, primarily, through
our television production operation for HRTV. It's
produced out of the Santa Anita studios. W
currently have 27 enpl oyees/i ndependent contractors
as part of that.

Twel ve of those 27 jobs are union jobs
with the IBEW Wthin Xpressbet itself, we have
seven enployees in California that man the Xpressbet
boot hs that we have in the NAC tracks and, also --
pari-mutuel union.

COW SSI ONER HARRI' S:  Actually, 1 do
wat ch HRTV on occasion, and the job that your people
do is good. | think it's a good presentation. It's

pretty simlar to TVG but | don't see a problemwith

the presentation as nuch as the distribution
MR, LUNIEWSKI: | thank you for the
conplinment on the presentation. | will take it back

to Any Zi mmerman and her entire staff. W're very

13
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proud of them as well

COW SSI ONER LANDSBURG. The cry
continues for how do we justify continuing |icensing
all of these ADW. We're going to have strict and
severe limts on their ability to get their signals
out for one reason or another, financial or not.

It seens to nme that an effort has got to
be mounted, and you've got to start thinking for us
with this board, if we want to continue want to
continue the recognition of it, for a way to reach
new fans for your Xpressbet that will translate into
people on the track, to your fans on the track

If we couldn't the cannibalization that,
apparently, occurs, we've got to find some other way
toreturnit. Wat 1'd like to see or what woul d be
ideal is: How do you get the word out so that people
want to cone to Xpressbhet, but they also want to cone
to the track?

You can solve that problem-- a |ong step
toward what everybody in racing wants, which is nore
people in the stands -- it's an old cry. It hasn't
been answered, which is why we're seeking ot her
answers.

MR, REGAN. W appreciate your comments,

Chai rman Landsburg. We share the sane goal, and we

14
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will, also, be the first to admt that we have not
yet been successful at that goal

COWM SSI ONER LANDSBURG: But | don't even
see the effort. There's a reach outside the area of
the roof, that better who is going to supply your
Xpressbet with the nbst noney. There is an outreach
to other people coning to Xpresshet or coning to see
us in the track.

Some way in which you can cross over
bet ween a tel ephone bet and an Internet bet and
arrive at people who also cone to see you at the
track. | don't say it's easy, but | don't see an
effort in any way in that direction

CHAI RVAN LI CHT:  Any ot her comments from
the commi ssioners or fromthe public?

I"d like to hear a notion to nove the
application for one year for Xpressbet's renewal of
their application.

COW SSI ONER GRANZELLA: Moved.

CHAI RVMAN LI CHT: Moved by Conmi ssi oner
Granzel | a.

COW SSI ONER HARRI' S:  Seconded.

COW SSI ONER LI CHT: Seconded by
Conmi ssi oner Harris.

Al in favor?

15
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ALL: Aye.

COW SSI ONER LI CHT: Opposed?

Unani nmousl y passed.

Item No. 3 is Hollywod Park's adamant
request to approve their distribution of their
$230, 000 charitabl e donation commi ssioners.

MR, REGAN. Conmi ssioners, just a quick
poi nt of explanation here, as it turned out, this
notice had to go out on Novenber 21st. The
charitabl e organization did not, actually, nmeet unti
Novenber 22nd. | worked with their secretary to get
a good estinmate, and that's what you see in item No
3 on the notice.

The actual nunbers are 235,500, an extra
500, when they finally got through with the
di stributions, and they decided to up it to 33
beneficiaries. So that is the final list, and we
hope that you find the list there for all the nanes
and anounts to be in order, and we'll approve their
request.

Like | said, it was sinply a matter of
trying to get this on the notice and approved before
the Christmas period and get these funds out to the
peopl e that need them rather than waiting till close

to the end of January. So there's a slight
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difference in those anmounts, but they are all in
order.

COW SSI ONER LI CHT: |Is that okay?

MR. WOOD: | recomend (i naudible).

CHAI RVAN LI CHT: Ckay. Any comments from
Hol | ywood Park or any comments fromthe
commi ssi oners?

COWM SSI ONER LANDSBURG: |'m just al ways
glad to see the higher percentage of nobney going to
the track -- going to racing charities.

COW SSI ONER LI CHT: Motion to approve
this distribution?

COWM SSI ONER BI ANCO: | nmake a notion.

COWM SSI ONER LI CHT:  Moved by
Commi ssi oner Bi anco.

COW SSI ONER LANDSBURG.  Second.

COW SSI ONER LI CHT: Seconded by
Commi ssi oner Landsburg. All those in favor?

ALL: Aye

COW SSI ONER LI CHT:  Unani nously passed.

Okay. Item No. 5, "Discussion on the use
of security barns used during race neetings."

This itemwas put on the agenda after
nunmer ous people in the industry contacted ne

regardi ng all eged or suspicious violations of racing

17
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rules, particularly, in Southern California.

I"d like to open a discussion today with
what people feel are those perceptions, whether
there's reality, and also, to see whether or not --
what we can do to create the perception that there is
a problem on the backsi de.

| think that it's clear that that's one
thing that all of us agree -- may be the only thing
that all of us agree on -- is that there is a
perception problem \Whether or not there is a
reality to these alleged drug violations is sonething
that is up to all of us to nake our own
determ nations, but | think that -- first of all,
want to go on record to say that | think that our
i nvestigative staff does an outstanding job with the
very limted resources that they have and have done
the utnost to protect the industry fromviolations
that our |aboratory, particularly, in Davis and with
the assistance of Dr. Jensen has made sure that
California is at the tip of the iceberg with respect

to all medical review of all substances, but yet even

saying all that, | do agree that there is a
perception problem and therefore, 1'd like to see
this be a constructive nmeeting and constructive

di scussi on and not finger-pointing and that | think

18
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that some of the finger-pointing that's been going on
by people, at least, toward ne, borders on sl ander
and liable of different people, and I'mnot going to
tolerate that in this nmeeting, and | think it's a
good thing for the people here that I'mnot going to
tolerate that because this neeting is on the record,
and | think that people should testify as to what

t hey know as facts and not what they think or what

runors they've heard.

So with that, I'Il open it up to
di scussi on.

MR, HALPERN:. Ed Hal pern, California
Thor oughbred Trainers. M. Chairnman and
Conmi ssioners, 1'd like to thank you for bringing
this up as a board issue. |It's a hot issue on the

back stretch at the nmonment, and it's fitting on a day
when Barry Bonds is testifying to a federal grand
jury about undetectable drugs and substances, the
California Horse Racing Board is |looking into the
same issue

I cannot tell you if people are cheating
on the back stretch. | can't tell you if it's going
on or what's going on. | can say that the CTT, the
TOC, the racing association, and the CHRB have been

| ooki ng at inproving security and dealing with these

19
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i ssues for the three years that |'ve been involved in
the CTT, and now what we are seeing is a novenent by
trainers on the backside -- by a nunber of trainers
on the backside with a petition that you're going to
hear about fromWV adimr Cerin, |I'msure, who is
here, indicating a desire for a security barn

What the petition is indicative of is the
fact that those who are closest to the scene on the
backsi de perceive that there's a problem and beli ef
that it's tine for the CHRB to conmit to a nore
aggressive programto deal with the perception and
with the possible reality.

| understand that it cones down to noney
and al ways does, but nonetheless, we are in a
situation where the public -- in the long run, the
public needs to be protected, and their perception
needs to be protected.

It's to the benefit of our industry that
peopl e believe that they can trust it, obviously. If
the stock market had the kind of perception issues
that we have, they'd be in big trouble.

So it's definitely sonmething that,
al t hough we don't necessarily want to deal with, we
have no choice, fromthat point of view alone.

COW SSI ONER LI CHT: Does the CTT have a

20
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formal position on this?
MR, HALPERN. The CTT does have a

position. CQur board believes that there are many

t hi ngs that have been recommended over the last three

years that should be inplenmented to a greater degree
than they have been inplenented at this point,
nanmel y, increased surveillance on the backside,

i ncl udi ng unannounced visits during the hours that

i mredi ately precede a race when sone activity,
theoretically, is nost likely to take place. More
testing, nore conplete testing, so that you don't
have testing for random drugs and the possibility
that something that is being used that day is not
being tested for on that day.

We, al so, believe that there should be
nore extensive use of cameras. We -- Comm ssioner
Harris to a canmeraman's manufacturer |ast year, and
we' ve been | ooking at that, and that m ght be one
step or one thing that we could do that could make a
significant difference.

We, also, believe the possibility of
security bars in each barn, or security stalls in
each barn would be a step forward, could be a step
forward, and to have those individual barns be

nmoni tored by caneras, and | know Roy Wbod is | ooking

21
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into that possibility.

And, finally, and nmaybe as inportant as
anything else, is the idea of saving bl ood sanpl es.
It's nmy belief that, certainly, one area of possible
abuse is the use of -- and I"'mnot saying that it's
bei ng done, but this is what happened with Barry
Bonds and with major | eague baseball, and it can,
certainly, happen to us in the -- situation, and
that's the use of drugs that are not detectable at
any given tinme, and with the nodern state of
chem stry, new drugs are popping up all the tine
whi ch we don't have tests for.

So we need to figure out a way to dea
with that situation, if that is a goal. One way to
deal with that would be to freeze blood sanples, to
make sure the racing conmunity knew that bl ood
sanpl es were being frozen and kept for a couple of
years and that when a test cane up for a certain
drug, when we discovered a test for a certain drug,
if those bl ood sanples turned out to be positive that
the trai ner would be punished for that violation for
a substance that had not yet been approved.

CHAI RMAN LI CHT: Does the CTT have any
evi dence, not evidence froma |egal standard, but any

evi dence what soever that there are illegal drugs

22
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bei ng adm ni stered on the backsi de?

MR, HALPERN. The only thing | can give
you is, as we all know now, if we just |ook back in
time. Currently, | don't know. | don't have any
evi dence of that, but all we have to do is | ook back
a couple years ago, and we know that the use of
cl enbuterol was wi despread when it was illegal in the
country. So we know that it happens, and | don't
think it's fruitful to ignore the possibility.

CHAI RMAN LI CHT: | understand that, but
what's the evidence today? What nmakes the CTT think
that illegal things are going on?

MR. HALPERN:. As | started out by
saying -- and I'll make it clear. W don't say
illegal things are going on. Let ne nake that very
clear. | have no evidence that any illegal activity
has taken place, but it's certainly not beyond the
real mof possibility that people find drugs that are
not yet detectable.

MR, HARRIS: Just to clarify, clenbuterol
does have a threshold for what the last two or three
years, but even before that, clenbuterol was
retested, at least, the last six or seven years. W
been having sone tests for the cl enbuterol

MR. HALPERN: That's correct, but there
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was a point intime in which it was being used and
brought into the country and we weren't testing for
it. | knowthat, but | use that only as an exanple.

Certainly, if we're seeing, as | pointed
out with the Barry Bonds' situation, we're seeing it
in professional sports, and they do very extensive
drug testing al so, and suddenly, they're com ng up
with drugs that they weren't testing for. Wy are we
to believe we're so much better?

MR HARRIS: W are testing. | think the
issue is to clarify things with baseball or Barry
Bonds' drug thing has something to do with steroids
that -- we don't test for steroids.

MR. HALPERN: That's correct. But again
it's another exanple. There are a couple of other
substances that they are raising nowin articles that
they believe that the professional athletes were
using that aren't steroids.

CHAI RMAN LI CHT: And, again, | agree with
you. There's a mmjor perception problemthat we need
to satisfy the fans and the owners and the trainers

that there isn't a problem but | think that when

i ndi vi dual s and, certainly, groups -- and |I'm happy
to hear the CIT is not one of those groups -- say
that there is ranpant drug abuse problemon the
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backside, all that does is exacerbate the perception

problem It doesn't help it.
MR. HALPERN: | don't want to nmeke this
as though it's an "us against you" situation. W're

all, 1 believe, on the sane side on these issues. |
think what's inportant is not that we show whet her
the public and other trainers -- whether drugs are
bei ng used, but what's inportant is we show that we
are doi ng everything possible to make sure that they
are not used. That's really the issue, as nuch as

whet her they are actually being used.

CHAI RMAN LI CHT: Everything reasonably
possi bl e.

MR. HALPERN: Everything reasonably
possible. That's correct. And as | said earlier, it

conmes down to nmoney. On this issue of the detention
barn, our indication fromthe trainers we talked to
is that even many of those who favor detention barns
believe that all other neasures should be tried first
and, if it's not possible, to either institute these
ot her measures or sonehow find beneficial ways to use
t hese other neasures, then, a detention barn should
be -- (inaudible)
MR, HARRIS: Actually, that's a concept

that we heard before we have detention stalls in a
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gi ven barn that would be the detention barn.

Is that an idea that kind of cane up --

MR, HALPERN. That is an idea -- as you
know, Comm ssioner Harris, we've been to many of
t hese neetings, where we tal ked about all these kinds
of ideas, and that's, certainly, one that would be a
m ddl e ground that nay overconme the nmany objections
to even those that favor a receiving barn or security
barn have to that concept.

There are other ways of dealing with the
probl em wi t hout creating new probl ens.

COW SSI ONER LANDSBURG. I n the whole
history of this, when we find that there are now
trainers who would |ike to see greater security
provi ded by others in order to protect their
i ndustry, | don't know of a case that's cone to the
board from any trai ner who had any conpl ai nt about
any ot her trainer who was doi ng sonething that they
believed to be illegal or inproper.

| respect their need to nmake sure that
their fellows are clean, but they have to help us,
also. If there were an 800 line, it would help a
| ot, an anonynous 800 hundred line. W have tip
lines for every part of crime, but we don't have a

tip line fromthe back stretch to a nmachi ne which
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woul d begin to tell us that there are 25 conplaints
against trainer X, Y, or Z, and there are conplaints
that are based on the followi ng facts or what has
been wi t nessed.

Now, if the trainers really want to help
we can probably supply sonme work toward security
barns, sone kind of additional security, but of
course, there is a nmoney problemthat we are al
awar e of.

First, we got to pay their worknen's conp
and, then, get some kind of security, or we won't
have any racing. So the piles of problens that are
there that can be solved by nmoney would be nice if
t he noney were there, but how about an organized
attenpt to get information about who m ght be so that
we can concentrate any new testing on those
i ndi vi dual s?

If it proves to be a dead-end or a blind
all ey or sonebody's savage dislike of another person,

having nothing to do with what they are doing with

their horses, we would still be on a track to begin
to find if there is any -- but there's not been one,
single, legitimte report to say you ought to | ook at

GQuy X because, because -- because they don't even

have to sign their nane. Just start that bal
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rolling. It's a step

MR, HALPERN. Thank you.

CHAI RMAN LI CHT:  Anybody el se fromthe
public want to testify on this?

MR. CERIN:. Vadimr Cerin. 1'ma

trainer. This is ny twenty-fourth year of training

horses. | trained harness horses before this. |
have been on the track for maybe 30 years. | |ove
this business. | love the harness horses -- well

you can't go there any nore. W don't have it.

What killed the harness business was the
perception that every race was fixed. They used to
handl e over a million dollars a night at Hollywood
Park, but all you hear is that they pulled this
horse, they pulled that horse, and now it's happening
to our business, and it's happening -- when you wal k
t hrough the grandstand, there are two kinds of
trainers. You are either using something, or you
can't train, but this tinme those runors are being
fuel ed by the nedia.

You have articles in the racing formin
the Bl ood Horse, accusing the super trainers of doing
sonmet hing they shouldn't be doing. | think that we
need better surveillance, better testing, any nethod

that we can, to show that these trainers are really
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good trainers, that nothing is going on

Leaving it out in the open, leaving it
under a cloud of suspicion is a big mstake. The
trainers read the newspaper articles. Then, they
start to believe that someone is doing sonething they
shoul dn't be doing. They become denoralized. Not a
singl e one of us wants a detention barn.

Yet | talk to -- trainers, and 68 of them
signed a petition, requesting a detention barn at the
racetrack. And if | asked each one of them "Wuld

you |ike a detention barn?"

"Absolutely not. | don't want to nove ny
horse for anything. | don't want to nove them out of
ny environnent," although at tines we have to. We

ship from Hol | ywood Park to Santa Anita to -- we ship
fromSanta Anita to Bay Meadows two days before,

spend nine hours in the van, and run the next day.

It happens. Sonetines you have to do it,
but you don't want to do it as a matter of -- unless
you are forced into it. So although all these people

signed a petition at a four-to-one ratio, | know that
none of us want a detention barn, but we do need sone
ki nd of surveill ance.

We need to tell the fans, "Look, this is

a sport where you handi cap, you have a definite
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advant age over soneone who is flipping a coin on a
footbal |l gane, deciding whether he should take the
overs or unders.

In our game, if you think a horse would
be four to one, you sanple one on the board, you bet.
Now they're starting to say, "All | need is a
program'

That filters down to the trainers.
Trainers lose belief in their ow ability to train
horses, and the whol e busi ness is going down. W
need you to help us believe in ourselves and believe
in the fans, and let the fans believe that the gane
is on the level and prove that these trainers are
really good. | hope |I'mone of them

MR HARRIS: | think 1'd like to commend

you on the roll you played in bringing this

(inaudible). Al we need is to get the work on sone
of these things. M only question: |I|s there very
much going on at all? | think there is areality

back there. There is a perception back there that
it'"s not on a level playing field, which is the whole
basis for our ganme -- is to have a whole |eve
playing field.

| personally feel our testing is very

good. | don't think very nmuch is getting by our
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testing, but 1is the concern nore with our testing or
with that period that a detention barn m ght address,
as far as sone four hours or so before the race, and
horses are getting sonething that is inproving their

per f or mance?

SPEAKER: | agree that our testing is
good, pretty good. | think our surveillance is good
for the people that we have work there, and they can

only do so nmuch, but when you | ook at newspaper
reporters and anal yzi ng performance of a trainer
under surveillance and wi thout surveillance and when
there's a drastic drop-off in the performance of
horses, then, you have to be led to certain

concl usions -- coincidence or he has some |ega

busi ness practices that he does not wish to divul ges

while he's under surveillance or illegal business
practices.

So is it fair to have him show his | ega
busi ness practices which nake his horses win? Well

maybe not. So if we had surveillance, if we had
horses, as was suggested by the board, if, let's say,
a barn ny size with 32 horses -- if | had to run up
four stalls, which had caneras in them next to the
light bulb | ooking down and caneras in the shed room

if | had sone | egal business practices that were good
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for me and nmade nmy horses win, only the CHRB woul d
know about it.

I woul d suggest that you put those
caneras in, review the tape of every w nner on a
gi ven day, |ook at what goes on in the shed roons
with a separate camera, and | think that we would
restore integrity in the sport and the belief in the
fans that there's integrity in the sport.

| think testing is great. W can spend
nore noney on testing, but you can only test for so
many things. Morphine was used on horses 50 years
ago, and they developed a test for it, and no one
used it anynore, unless there was a contam nant, but
no one used it any nore. There are always new drugs
bei ng di scover ed.

The tests cone, unfortunately, a couple
years after the drugs, and ny belief is no one is
cheating, but | would |ike to have that confidence in
the betting public. (lnaudible). So I would ask you
to do this as quickly as possible. Set up sone kind
of detention surveillance system or probably not
detention. | don't think anybody wants that, but if
you can set up caneras in barns, try it in a few
barns. Try it in a few races a day, one race a day,

and see how it goes, see what the results are, and
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maybe announce those races are surveilled on a given
day. See what their handle is.

I don't know what the answers are. |I'm
not a surveillance expert, and I'mnot a testing
expert, but I'"msure we can find sonme, and | think
the sooner we do it, the better

CHAI RMAN LICHT: | think you've done a
real good job of (inaudible) horse than the owners
and the fans that there is a problem That's what we
have to deal with because, clearly, it's not hel ping
the handle, and | think it's hurting them So we
need to deal with it.

What |1'd like to do today -- if anybody
el se wants to testify, 1'd be happy to hear you
before I go ahead but, Drew --

MR. CERIN: Just one |ast conment with
respect to what M. Landsburg said. No trainer is
going to turn in another trainer. [It's not |ike
sonebody is being nurdered, and who is to know
exactly what another trainer is doing?

I f sonebody | ooks suspicious, it doesn't
make himguilty. Shadows | ook funny to different
people. It's not up to us to turn each other in. W
have the CHRB. They do a good job. Maybe they could

be a little nore visible, but if you don't have the
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manpower, maybe surveillance will do. Thank you.

MR, COUTO  Drew Couto of Thoroughbred
Owers of California. As here, this subject has been
a matter of nuch discussion at the TOC board | eve
and anong our board nenbers for the past nonths,
| onger than that.

We realize that when the perception noves
fromthe front side to the backside that it's, at
| east, in our opinion, a nore dangerous perception
probl em that erodes the confidence of the
participants to such a | evel that, whether or not
t hey have direct evidence of wongdoi ng, they
guestion the integrity of the process. Not the
peopl e who adm nister the process, not the tests that
are applied, but just the fact that there are
weaknesses in the process that nay or may not all ow
some cheating to go on. |It's very serious. As you
all know, it's very serious.

The TOC board wi shed to express to this
board that it is unaninmus in its support of the
trai ners who have brought this forward as an issue of
great inportance, and we would like to see sonething
done within the next 60 days to inplenent sonme sort
of surveillance detention program

We'd like to suggest that in order to do
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this that an ad hoc commttee be fornmed that would
consi st of representatives of the tracks, of the CIT,
of TOC, and of the CHRB, and any of the trainers who
so far have been through the notivating force behind
this.

We have a board nmenber, Mace Segal, whom
nost of you know, and he is one of the npst
successful mall operators in the country and has
personnel on staff who deal strictly with security,
security caneras, and he has volunteered that staff
to assist this committee in exploring feasible,
practicabl e, affordable ways of dealing with these
i ssues raised by the trainer.

So it's TOC s unani nous deci si on that
this board -- we're requesting that this board set up
this ad hoc conmittee and give us a 60-day deadline
to come up with sonething and i nplenent sonmething in
that period of tinme.

Cost is an issue, but we'll find the
noney, if it's reasonable to find a way to deal with
it, but the perception -- | don't want to use a
cliche. Perceptionis areality. It's eroding --

COWM SSI ONER LI CHT:  Your proposal for an
ad hoc conmittee is exactly what | was going to do.

So I"'mgoing to expand on it a little. If not a
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60-day time frame, | think, is unreasonable, but I
want to get a commttee forned right away and have a
neeting --

MR, WYATT: Eual Watt from Hol | ywood
Park. | agree with everything pretty nuch that's
been said here, and | think it's extrenely inportant
that we do whatever we can do to erase this
perception which, frankly, | believe, is just
percepti on, and Hol |l ywood Park will go forward to
participate with this conmttee.

COW SSI ONER LI CHT: | hope you nake Don
Barney available to us because | think he has a rea
good grasp on what's goi ng on

COW SSI ONER HARRI'S: | think one issue,
too, would be that -- how much do we have going into

the statement with the annual fund now? Per day?
think it's like 30,000 a day. It seens to ne that a
little bit of that could go into security caneras and
sone videos. | think there's got to be some amount
of capital expenditure to really make this thing
wor k, but | think we need a nunber, and | hope TOC
and the tracks will look at this as sonething that
really ties into (inaudible).
MR. COUTOG.  We concur, M. Harris.

There's a nunber of sources of funding out there, and
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we'll just have to get creative and figure out what
we (i naudible).

COW SSI ONER LANDSBURG. |s there any
reason why the suggestion that's floated through --
one of the immedi ate suggestions that's fl oated
through this neeting is limted nunber of four-ply,
four-stall videotaping operations just set at random
in a number of barns.

To start now instead of -- | appreciate
your 60 days, and I think the ad hoc conmittee shoul d
go forward, but shouldn't we take an active step now
and say to Hollywood Park install six systemns.

The systens cost about $1,000 each to
cover four stalls. That's all they cost with
vi deotape with the probability you can set your tiner
to the right tinmes for observing barn activity. At
least, it's a start. At least, it's a foot forward.

If this perception is so ragged, 60 days
and, then, action following it, it my be bigger and
better, and nmaybe we'll go right past the suggestion
that we say five to 10 barns will be set aside, five
to 10 trainers' areas will be set aside to have four
stalls, and we will nonitor caneras.

Now, is there any reason why you coul dn't

to go the comerce and put it in?
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CHAI RVAN LI CHT: We don't have the
authority to do that.

MR. HARRIS: |'mnot sure we don't have
the authority. | think I went back and read sone
rules. Sounds |like we're pretty broad on our
capabilities to investigate things which, really,
this is an extension of investigations. (Ilnaudible).

COWM SSI ONER LANDSBURG. | don't know.
The track is, basically, responsible for -- | think I
under st and your concern, and | think I -- and
understand the question. | think that to do
sonmething |i ke that now, where those things go would
be sonewhat arbitrary, and I think the solution is a
gl obal coverage of the barn area in such a fashion as
this commttee can conme up with, and | think that
will be expensive, and it will be sophisticated, if
it's going to do the job.

And | would rather | ook at that before we
comrmit capital to sonething in the short termthat,
frankly, I'mnot sure it does anything --

MR, COUTO  Commi ssi oner Landsburg, |
t hi nk your suggestion has nerit. The pronmise --
there's a nunber of suggestions that do have nerit --
perhaps, although it may |l ook |ike quite a bit of

time, haste here may be not the proper course either
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Just a little bit of prudence in
i mpl enenting sonething and doing it in a way that's
effective and not sinply a matter of show, and
think we can do this. Sixty days is an outside. |If
we can do it quicker than that, we'll do it quicker
than that but rather see that we need sonething
effective and prudent rather than hast ef ul

MR HARRIS: 1'd like to see it start
with the providers of this equipnment. There should,
probably, be various people out there that have al
different ideas but, at |east, get started on sone
prototypes (inaudible) and, you know, spend a little
bit of noney up front to see what may or may not
wor k, rather than try to do (inaudible) and try to do
the whole barn area in one day.

MR, COUTO  Again, ny suggestion is not
that we not do anything. It's that we give ourselves
reasonabl e tine, and there may be a conponent to
this, and Comm ssi oner Landsburg, we m ght be able to
do it tomorrow, but | don't know anyone in the
i ndustry right now that has the expertise or the
resources to go out and inplenment it tonorrow

CHAI RMAN LICHT: | think that you're
right, Drew, and | think the two people that have

shown trenmendous knowl edge in this area to nme are Don

39



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Barney from Hol Il ywood and Ti m Read from Del Mar.

So I"'mgoing to ask both of themto be on
the comrittee, and I'd like TOC to have two people on
the conmmttee and CTT have two people, and |I'm going
to expand it to sone at-large menmbers. People in the
i ndustry have shown interest. So you will,
hopefully, get to talk to Don and nake sure that he's
avail able first.

MR. COUTG  Yes, | will.

COW SSI ONER LI CHT: Okay. And, Bill,
woul d you work on that conmittee with ne, that ad hoc
comittee?

MR, HARRIS: It might be good to put a
veterinarian on that committee, too.

SPEAKER: M ke Kil pack has been spendi ng
a lot of tine on this camera issue hinself.

MR. HALPERN:. (I naudi bl e).

MR, WOOD: Once we get the procedure --

COW SSI ONER HARRI S: | think we've got
the latitude in our current rules before we address
anything further on this area. So | want to say that
CHRB coul d --

COWM SSI ONER LANDSBURG.  You're going to
need sone enpirical evidence that you're going to put

into the system |If you're going to start a system
40
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you're going to be |ooking forward for information on
what systemis going to operate how, but you won't
have any visible effect.

It puzzles me -- I"'mnot trying to rush
things, but I amtrying to say we can nmake a step
early on, an experinmental step, so that you would
have empirical evidence to deal with. Here is 20
days of tapes of five different barns, and what we
have observed is there's nothing to observe, or what
we observed is everything.

MR, COUTO | agree Comnmi ssioner
Landsburg that not waiting is very inportant to
novi ng ahead, but we need to know what the enpirica
evidence is going to be and howto interpret the
evi dence that you get.

Because if you just put together a group
right now, again, we may |lack the expertise to
deci pher what that evidence is, and | don't want to
put cold water on here. | think we need to nove
ahead with great haste, not with haste, but nove
ahead rapidly but do it in a prudent fashion.

COWM SSI ONER LICHT: | want to nake sure
this commttee neets as soon as possible with TOC s
assistant in setting up the neeting, and we'll be

ready to act as soon as that prudent thing is
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possi bl e.

MR, HARRIS: This is only one aspect of
the total issue, really -- is there sone way to
observe the horses shortly before a race?

MR. COUTO  Security and integrity of
this industry is nore than sinply testing,
surveillance, detention. It's the entire puzzle.

We're just tal king about one piece right now

CHAI RVAN LI CHT:  Anybody el se fromthe
public wish to testify on this?

MR, COUTO  Thank you very much.

MR, BIANCO |I'd like to say one thing,
Roger. Analytically, | believe that when you test

for substances that you have no known references,
there is detection now -- at least, this is what |
was led to believe up at the University of
California -- that things can be researched.

And | think that if there's sone

suspi cion out there of sonmebody, if we could take the

bl ood sanple that we normally take, if it wins, and
just expand the testing on it, |I think that's a way
that we can, probably, come up with what they cal

references or reference gases that detect different

limts, and 1'd like to nake sure that we don't

bypass the anal ytical side of this and put all of our
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mar bl es into security.

CHAIRMAN LICHT: It's definitely a
t wo- pronged situation on the investigation and the
testing. M. Chillingworth?

MR. CHI LLI NGWORTH:  Yeah. QOak Tree
Racing. W need this year to try to junp into the
fray and forestall concerns -- we had surveillance on
every stall on every horse and for every rated race
in our nmeet, and M's. Headler, who has been in the
paper (inaudible) for leveling the playing field, so
to speak, has been very conplinmentary on the effect
that that had at our neet. She may wish to testify
to this later on.

One of the things that -- you either have
the detention barn proposal, or you have additiona
security through personnel or canmeras, and | have
here -- | received yesterday from Paul Berube and the
TRPB a description of the test barn that they set up
at the red mle in Kentucky, and it proved
exceedingly effective in his view. 1'Il be happy to
| eave this with you, and I'Il give it to you, and you
can take a look at it.

On the opening board, we had two forner
presi dents of the AAEP, Dr. Jack Robi nson and Rick

Arthur. Rick called ne this norning, and it's his
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feeling there are a | ot of trainers out there.

know we have a petition signed by 78 trainers for a
detention barn, but there are a ot of major trainers
out there who are very much opposed to a detention
barn and think that additional security in the back
stretch is what the solution is.

And | know that when we did this
ourselves that the criticismthat there's unfair
advantage we give to certain trainers went way down.
For exanple, we intended to have the sanme net hodol ogy
applied to Cal Cup, but through sone adm nistrative
error -- sonebody m ssed a note or sonething -- we
didn't do it, but Ms. Headler reports that just the

fact that it was runored that we were going to do

that satisfied her concerns about illegal activities.
Dr. Rick Arthur is, also, in the nationa
drug testing program and | would suggest that he be

added to this comrittee of yours because he's very
know edgeabl e about it.

And addressing your issue, M. Bianco,
about three years ago, a fellow who was with the
NTNYRA cane to ne and said, you know,

M. Chillingworth, we've got several different kinds
of drugs that are undetectable now There's a South

Sea sea snail that secretes a little venom and
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paral yzes prey, and now it's been synthesized by sone

Japanese | aboratory, and it's being used on horses.

You need so nminute an amount to Kil
pain. It was done for terminal cancer patients,
particularly, but it's been used in horses, but you

can't detect it. WelIl, we have a super test program
goi ng on now, and all the horses that ran in our
graded states who would ordinarily be tested were

gi ven the super test.

Now, when you apply all these people to
come out here and stand on the barns, it's very
expensive, | think. It costs us |ike $5600 a day to
do that. Not all the tracks necessarily want us to
do that all the tinme. So maybe there is a
conbi nati on of surveillance on track, additiona
security people, and they have to be trained.

It's better to have the sane people tine
and tinme, again, rather than train a new group of
guys every tinme they show up on a contractual basis.
Maybe there's a conbinati on of surveillance and
canmeras that would be helpful. | know that we said
many times before in the last few years that Oak Tree
woul d be very supportive, providing financial help

Al we need are caneras and sell the

tracks. Obviously, we can't do it all, but we would
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do nore than our share. So | would recommend that we
put Rick Arthur on this commttee, and | think that a
| onger-term solution is what we need to be permanent,
and we can do it everywhere. Thanks.

COW SSI ONER LI CHT:  Thank you,

M. Chillingworth.

Anybody who wants to be a part of this
committee, | would suggest that they contact ne, say,
by Wednesday, and we'll forma committee on Wednesday
of next week. Doctor?

DR. JENSEN: Dr. Ron Jensen, Equine
Medi cal Director for the California Horse Racing
Boar d.

I"d just like to make a quick conment
that | have had experience with the detention barn or
security barn. | was working as a conm ssioner at --
they instituted the use of a security barn. First,
it was for six horses, and it was a tinme when they
weren't so many -- horses, horses racing -- by six --
and they were racing at -- those who felt they were
racing at -- felt they that were in unfair advantage
havi ng the security barn.

It was at that point it became very
apparent there's a lot nore to a security barn. This

tiny barn has a security barn. They felt they had
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adequat e personnel. They had sone adequate
procedures in place that you would actually get the
j ob done that you needed to do.

The fact is horses have to be fed and
wat ered. They have to be groonmed, and stalls have to
be cleaned. So you have a | ot of personnel coning
and going, and theoretically, any one of those people
at any point in tinme can adm nister a prohibitive
substance to the horse

My sense is, fromthe conversation that's
goi ng on that, perhaps, they're noving away fromthat
i dea that all horses go into a security barn, but ny
point is that -- it's a big undertaking. There's
sonme huge logistic problenms involved with it, and I
just offer that for whatever it's worth.

Now I'd like to make a qui ck comment
about the drug testing. |Is it perfect? Absolutely
not. Can it be inproved? It certainly can. 1I|'d
just like to point out that California utilizes the
services of two very good drug testing | aboratories.
Truesdal e Laboratories has been in business -- in the
equi ne drug testing business for, at |east, 50 years.

They currently service 11 different
racing jurisdictions in this country. UC Davis, the

Maddy Lab at UC Davis is new, state-of-the-art, very
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wel | -staffed, very well-equi pped | aboratory, and they
really do a good job, and | think that can be borne
out by the fact that two years ago, the NTRA
originated the super test, at which time it took 1272
sanmpl es that had been decl ared negative by the
respective racing |laboratories and subjected themto
the nost rigorous equine drug testing that's
avai |l abl e.

98. 7 percent of those sanples were
negative, and | think that's an indication that even
t hough they can do better, there's always new drugs
out there and everything, but | really sonmetines a
little disappointed that people feel that the drug
testing isn't being done as well as it could be. So
I think those are some of our facts. Those are our

figures. 98.3 percent of those sanple were negative.

O those 1.7 percent sanples that did
find a Class 1, 2, or 3 drug, 41 percent of those,
believe, were Trybuteral, where states actually
had -- including California, had a decision | eve
for.

In any event, UC Davis, the Maddy Lab
was one of the two | aboratories that was chosen to do
this super test, and by the way, California sanples

didn't to go the Maddy Lab. They went to Cornell
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Thank you.

MR, HOROW TZ: Al an Horowi tz, Capitol
Racing. | wasn't planning on speaking today with
regard to this item but there were sone

characterizati ons made about harness racing earlier
in the presentation by one individual, and | didn't
want to | eave you with the inpression that that

i ndi vidual 's characterizations were correct.

If you |l ook back -- a view necessarily
remenber or been on the board since, but | know the
staff is quite aware of the fact that breathilyzer
testing in drivers which are the equival ent of our
j ockeys, thoroughbred jockeys, was initiated in
California over 22 years ago in the harness industry,
wher e bl ood al cohol |evels were assessed for al
drivers during the racing and harness racing.

More recently, about six years ago, we
began a bl ood gas testing programin the operation of
our horsenen, where we test for buffers so that
pre-race testing has been given to horses, and we do
t hat i ndependent of the board, and horses in every
race participate, and the horsemen agreed and consent
to doing it, and nore recently, starting with the
begi nni ng of our neet in Septenber this year, we,

actual ly, have a 24-hour detention barn. W have 40
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stalls at Calex, both that are independent. They
would rest in the barn area. They are fenced in.
They are patrolled by the state fair police, and the
horses and the Sire, California Sire Stakes and the
California CGold Series events, as well as the finals
of late-closing series participate. They show up at
that barn at 5:00 P.M the day before the day in

whi ch they race

They are sequestered in that area,
through the entire evening and the foll owi ng day up
until race tinme, and when they go out on the track to
warm up, that's the first tinme they are out of the
bar n.

So that's being done i ndependent of or in
cooperation with the board, but it's the horsenen and
Capitol Racing that are doing these kinds of things.
We are not looking to get any credit for it. W are
just looking to control our own sport because we
think that the integrity of racing is inportant.
Thank you.

MR. CAMERON:. Christian Caneron, on
behal f of San Diego Park. W, too, are very
concerned about the problemthat's been addressed
today, and we plan to work in full cooperation with

all the parties involved and, hopefully, cone up with
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a quick solution.

CHAI RVAN LI CHT: Thank you.

MR. MALCOLM Bill Malcom IIl, I'ma
t hor oughbred owner. |I'ma relatively new owner,
al nrost two years. | don't think the CHRB
i nvestigates a trainer because sone real estate agent
who nakes bets at the track gives you an anonynous
tip.

| think, in the future, that the people
fromwithin this industry are going to accuse ot her
peopl e of doing sonething wong. They should have
the decency and, maybe, first of all, courage to nmke
sure that the people they are accusing know who they
are so that it's all out in the open, instead of this
anonynous tips so sonebody's training life is ruined,
and like M. Cerin said earlier -- he nade those
conments -- it isn't about he or she in their
ability, but I don't think people should be able to
maeke anonynobus or an accusation to this board to
reasonably start investigating a trainer w thout any
proof to you, and | say that as an owner.

CHAI RVMAN LI CHT: | think you're right.

Any other testinony, or are we ready to
formthis conmttee? We'll try and get it started by

Wednesday of next week.
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MR HARRIS: One thing the comrittee can
| ook at -- sonewhat controversial is the possibility
of pre-race testing of horses, based on their bl ood
test when the horse enters a receiving mark because
one of the allegations, obviously, is this whole
notion -- (inaudible), at least, half of your options
woul d be addressed, if you have an anount of tine
that the horse clearly watched, but assum ng that
somehow it was, it would be -- if we had a system
simlar to the harness horse system where you had a
prearranged bl ood test, and an anount of tine
(i naudi ble), where it's going to show up
Apparently, after the horse runs, it doesn't show up
as well. So | think the horsenmen -- sonme people in
the community say we want to do it or not do it, or
we can handle it other ways. |It's an issue to |ook
at .

CHAI RMAN LICHT: We'll formthat
committee.

Anyt hi ng el se?

We' Il nove on, then, to Item No. 6, staff
report on the concluded race neetings.

MR. REGAN:. Commi ssi oners, John Regan
CHRB staff. Three neetings here we have sunmmmari zed

for your review Obviously, Oak Tree (inaudible) --
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turned into

nunmbers. We'll

aterrific neet, sone outstandi

ng

have to see how those conpare next

year, but the other neets will be laid out for you.

If you have

i mpr essi on,

any questions, we'll try and answer them

MR HARRIS: Qak Tree -- | was
basically, they (inaudible).
MR. REGAN: Al npst hard to tell
MR, HARRIS: Mtigating things.
MR. REGAN: Fires and what not.

CHAlI RMAN LI CHT: ltem 7, electi

board chai rman and vi ce-chai rman for 2004.

chai rman for

Bi anco. Al

under the

on of

I'd like to nomi nate John Harris as

2004 of the CHRB.

MR. Bl ANCO | second.

CHAI RMAN LI CHT: Seconded by Conmi ssi oner

in favor.

ALL: Aye.

COVWM SSI ONER LI CHT: I'd like to nom nate

Sheryl Granzella as vice chairman of the CHRB.

Commi ssi oner

COW SSI ONER SPERRY: | second.

COW SSI ONER LI CHT: Seconded by

Sperry. Any other nom nations?

All in favor?
ALL: Aye.

COW SSI ONER LI CHT: Opposed?

Unani nous.
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Congratul ati ons or condol ences on that.

Okay. The next itemon the agenda is the

Pari - Mutuel Operations Conmittee.

COW SSI ONER LANDSBURG.  Pari - nut ue
committee nmet today, and we would like to recomend
to the staff to begin preparation of a proposal for
the board to require each racing association to
provi de their sinmul-cast statenent, an ADW
organi zation, licensed by the CHRB. So we can begin
the process of arriving at a new regul ati on or, at
| east, put through the new regul ation.

We al so di scussed at the Pari-Mitue

Committee nmeeting the proposal to adjust scratch tine

for "also eligible"” runners. A considerable anmount
of conversation cane fromthe people who are
concer ned about whether or not |eaving horses in

until the last nonent on "also eligible" lists would

confuse and nake difficult the plotting of racing for

out-of -state simnul-cast betters, and it was
determined to put the idea aside for this tine.

CHAI RMAN LI CHT: Al an, the second item
obviously, we will let rest. The first item about
conmpel ling the distribution of the signal -- it was
nmy perception or ny understanding that the racing

comunity was pretty much unani mously opposed to
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t hat .

Is that al so your perception, or else we
can start to take sone testinony here now?

COW SSI ONER LANDSBURG. It was ny
i ndication that there was still a question of whether
or not -- TOC was not against it. Sone of the
racetracks were against it. However, | think it
needs airing before the entire board. W've had it
in the Pari-Mituel Conmittee for two nonths.

Part of the recommendation that was
di scussed in the Pari-Mituel Conmmittee was that we
asked the staff to talk to Derry Knight with the
process of preparing a possible regulation to the
entire board to review to have open public discussion
before the board and to make a decision by the board.

CHAI RMAN LI CHT: Drew, | don't know if
you're prepared to respond to that. It was ny
understandi ng the TOC i s opposed to that, but | may
be wrong.

MR, COUTO  Drew Couto, Thoroughbred
Omners of California. |'mnot certain that we take a
position one way or the other, but what we said at
the tine is that we should explore recognizing that
there is a distinction between the ADWsignal and the

right to wager, and we shoul d consi der whet her or not
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the right to wager is sonething that should be

di stributed anong all ADW with the proper economc
nodel but protect -- because | understand the

i mportance of exclusive television inmges -- protect
that exclusive television imge, as far as the

di stributors were concerned.

One of the things -- | don't knowif this
will help or confuse things. One of the reasons why
Xpressbet amended its application to coincide with
that, the license of U-Bet and TVG, is that, as far
as TOC is concerned with regard to exclusivity, al
bets are off next year, and we're going to | ook at
t he performance of the three and deci de what we do
from an econom ¢ standpoi nt next year

CHAI RMAN LI CHT:  You nean, in other
words, you mght to, say, Xpressbet, if you don't
have Hol | ywood Park and Del Mar signal, we're not
goi ng to make --

MR COUTO. There nmay be one. There may
be two. There nmay be three. There may be four
There may be none. All bets are off for next year is
the nessage we're sending to ADW, as far as
contracts with us, depending on how they deal with
this issue.

COW SSI ONER LI CHT: So, then, |I'mright
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when |'m saying, in other words, if one of those
entities cones to you and says we only have the
signal for Santa Anita and Bay Meadows, you may say
we don't have an agreement with you to --

MR. COUTO |I'd prefer not to el aborate
at this point to reduce our |everage in these
di scussi ons nmoving forward, but they are being told

all bets are off next year.

COW SSI ONER LANDSBURG. Roger, | believe
that Wesley -- the committee's decision at the end of
the neeting -- that we would cast a -- and nove

forward in preparation for regulation that could be
brought before the board, and it was nmy assunption at
that time -- it was ny understanding at that nmonent
that no one in the audience cared to object, and we
were going to carry forward and ask the staff to
prepare a regul ation that woul d cone before.

I thought all discussion had finished.
Di scussi ons had been held before this comm ttee, and
it'"s up to the conmittee to recomend sonething to
the board, which is what the committee had decided
earlier today.

MR. WYATT: Eual Watt, Hollywood Park.
| apol ogi ze, M. Landsburg. | thought that the

recommendation was to take it to the board for a nuch
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br oader di scussi on.

COW SSI ONER LANDSBURG. Exactly what
we' re doi ng.

MR, WYATT: Well, it seems to ne that if
we're going to go through the rul e-maki ng process,
we' re doing that before there is sone broader
di scussion. That was ny understandi ng, and
apol ogi ze.

COW SSI ONER LI CHT:  That was, al so
mne. That's why | was saying to you all that |
t hought that you were recommendi ng that the board
di scuss this matter, whether it be today or at a
future meeting, as opposed to start the rul e-naking
process.

COWM SSI ONER LANDSBURG. No, it was not
nmy inpression or what was said at the neeting, that
we woul d start the -- paid conm ssioner and chairman
of the Pari-Mituel Committee -- would ask us to nove
forward to present a regulation to the board so that
the board could have an opportunity to hear all the
argunent ation that we've heard over the last two
nont hs here.

MR. HARRIS: It seems like it would be
better to hear the argunents and, then, nake a rule,

although | realize it's inconvenient.
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COW SSI ONER LANDSBURG. Unl ess you have
a rule proposed, what are we going to be arguing
about ?

MR. HARRIS: The real issue is we've got
the TV signal and the rights to wager, which are sort
of two different issues, and | don't know if we can
really control, exclusively, the TV signal

MR, WOOD: Actually, if you just want to
have a discussion of the issue in front of the board
in January and use that as a basis for -- we could
propose and pronul gate the vast total rule -- is how
to be mandatory because, actually, the nmandatory
requi rement woul d be part of the license application
and if you're going to go forward either way or not,
you' d probably have to deci de whether you're going to
make it a mandatory requirenent.

So if we discuss it in January as a
di scussion item-- whether it's a rule or not is kind
of incidental in this case. Because if you're going
to go forward with a rule, you have to nake them a
part of the license application, which would require
a rul e-making process, but | think the issue that
M. Landsburg is trying to put up in front of the
board is for general discussion whether or not

exclusivity should be a requirenent of the |icense
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application.

CHAI RMAN LICHT: | think that is what
M. Landsburg (inaudible) --

COW SSI ONER LANDSBURG.  Yeah.

MR. HARRI'S: The issue that it would be
better to discuss it with the rules in the hand, and
that's all

COWM SSI ONER LANDSBURG, That's all.

MR. WOOD: You get your choice. | mean,
ei ther way you go, the rul e-making process is going
to take, approximately -- had to be noticed for 45
days, and if the board and staff is not going to
issue a rule in this matter, it mght be best just to
discuss it as a general itemto determ ne whether or
not there should be or a consensus that exclusivity
is --

CHAIRMAN LICHT: | think I'Il informally
poll the board here to see what people's opinions
are, whether we should have this as a rule, a
proposed rule at the next neeting, or just continue
on with nmore discussion at this tine in front of the
board in general

M. Sperry, do you have any comrents on
this?

MR. SPERRY: | think we ought to have a
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proposal in front of us.

CHAI RMAN LI CHT: A proposed rul e?

COW SSI ONER LANDSBURG.  Yes.

COW SSI ONER GRANZELLA: | do, too.

MR HARRIS: |'mnot clear about a
rule -- what the cost and all to our staff would be.
Is this just sonmething your staff would just sit down
and wite up one day, or do they have to go through a
ot of (inaudible) --

MR WOOD: Not initially. Just to
propose the rule is sinple. The rules say there's a
condition on the license. (lnaudible) nust retake
the signal of every (inaudible) -- that's a quite
sinmple thing to wite in proper words.

MR, HARRIS: Are we |ooking at just the
ADW or - -

CHAI RMAN LI CHT: Looki ng at conpelling
the tracks.

MR, HARRI'S: Conpelling the tracks to
al | ow wagering on other tracks, or would it al so be
conpelling themto provide their --

COW SSI ONER LANDSBURG.  What we have
di scussed, John, is whether the license -- part of
the license that we issue as a CHRB can be
conditioned on one of the conditions being that they
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meke their signal available to any |icensed ADW
carrier that the CHRB |icenses.

MR, HARRIS: So, well, | guess TVG woul d
be the sinplest. TVG would have the signal of Santa
Anita available to them and they could either use it
or not.

COW SSI ONER LANDSBURG.  Just
availability is all we tal ked about.

MR. HARRI S: Probably, nutually. | don't
know if it really makes a lot of difference. | guess
it's okay to have soneplace to start but --

CHAI RVAN LICHT: | think it's clear that
sone of the board nenbers would like to have this as
arule. | think that we will have the staff, then,
propose a rule for us to discuss at the next neeting.

COW SSI ONER LI CHT: M. Liebau?

MR. LIEBAU: | think that when this cones
up as a discussion, there is an issue that we al
think (inaudible) is discussed is whether these
contracts, in fact, constitute a property right, and
I think the attorney general at one point in tine
rendered sonewhat of an opinion that the police power
that the state has could do that.

| think the other issues, though, which

think need to be addressed that woul d make the
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di scussion nore beneficial to all concerned is

whet her that would constitute a taking for which

there woul d have to be conpensation. Mybe the board

m ght like to have an opinion on that prior to the
next neeting, at which point this rule making would
be di scussed.

CHAIRMAN LICHT: | think that's a very
good suggestion. In fact, | had spoken with Derry
Kni ght about that. |, also, think that there are a
ot matters, such as what the price would be, what
the set price would be, and we need it to be
di scussed, but we will take a |ook at the rule, and
we will discuss it at our next meeting.

Any new business? O d business?

MR, HARRIS: One thing on genera
busi ness, if you would allow nme to discuss this --
it's not on the agenda, but | think there's an issue
that said circulation to the --

COW SSI ONER LI CHT:  John, | don't think
we want to discuss what's not on the agenda.

MR, HARRIS: Could we put out the agenda
for January. | didn't say we're going to discuss it
now. Just that to be on the agenda just so we al
under stand t he whol e process.

CHAI RMAN LI CHT: | think nmaybe you can
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1 discuss that with sone of the other participants and
2 so forth. It would be up to you whether it goes on
3 the agenda or not.

4 COW SSI ONER HARRI'S: | think that was
5 the purpose. Just to --

6 COW SSI ONER LICHT:  No. | don't

7 necessarily want to discuss it --

8 Any other old business? Al right.

9 Thanks everybody. The neeting is adjourned.

10 (Proceedi ngs adjourned at 4:53 P.M)
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STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )

I, Catherine Scott, Certified Shorthand
Reporter, in and for the County of Los Angeles, State

of California, do hereby certify:

That the foregoi ng proceedi ngs were
reported by me stenographically and |ater transcribed
into typewiting under ny direction; that the
foregoing is a true record of the proceedi ngs taken

at the tine and place indicated herein.

In witness whereof, | have subscribed ny

nanme this day of , 2004, at

Los Angel es, California.

Cat herine Scott, CSR No. 3375
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