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--000- -
EXCERPT OF MEETI NG
--000- -

EXECUTI VE DI RECTOR WOOD: Good norni ng, |adies
and gentlenmen. [|'d like to welconme you to the regul ar
schedul ed neeting of the California Horse Raci ng Board.
It's being conducted on Novenber the 30th, 2001, and
this meeting is being conducted at the Kenneth L. Mddy
Equi ne Anal ytical Chenistry Laboratory at the University
of California at Davis in Davis, California.

Present at today's neeting are the chairnman of
the California Horse Racing Board M. Al Landsburg, Vice
Chai rman M. Roger Licht, Conm ssioner WIIiam Bi anco,
Commi ssi oner John Harris, and Commi ssioner Marie
Moretti. We know that Ms. Sheryl Ganzella is en route
and will be here as the neeting progresses. So we will
note that for the record.

Before we go forward at this norning's neeting,
I would ask that if you want to give testinony before
this board that you would pl ease state your nanme and
affiliation for the court reporter. |f you have a
busi ness card to provide her, it would be appreciated.
And with that 1'mgoing to turn the neeting over to our
chai rman, M. Al an Landsburg.

CHAI RVAN LANDSBURG. Thank you. | would |ike
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to offer our thanks to the dean of the school of U C.
Davi s veterinary nedicine school, Benny Osborne, and ask
himto cone up for a nonent to say a few words and

wel cone us here.

DR. OSBORNE: Thank you, M. Landsburg and
Executive Director Wods, Conm ssioners, |adies and
gentlenen. On behalf of the School of Veterinary
Medicine at U C. Davis, we welcone all of you here
t oday.

We have had a | ongstanding relationship with
the equine industry and it's one which we have been very
pl eased to be partnering with you on a nunber of
different occasions. |I'd like to just take a monment and
review for you sone of the things that we have here that
speak particularly to things relating to the equine
i ndustry.

First of all, we have our Center for Equine
Health, and this programis one which Dr. Greg Ferraro
heads up, and as director of that program he has
steered it into areas that address particul ar problens
of the equine industry. And this is handled through a
conpetitive grant programthat both our faculty and
faculty of California State University system
participate in. W think it's been a very successfu

program addressed nany of the issues which have cone
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forward fromyou and ot hers.

W also a few years ago took on the
responsi bility of the equine analytical chemstry
| aboratory. This is a program which is now under our
California Animal Health and Food Safety Laboratory.
Dr. Alex Ardans is director of the program here, and
this programis one in which we're very proud to have
you here today in the facilities that Senator Ken Maddy
actually brought to the forefront and allowed us to
participate in this program

This is the premere |laboratory in the world
for equine drug testing and it's one which we are very
proud to have on this canpus and to be able to partner
with you and others in carrying out sone of the work
that is required for equine and perfornmance horse
i ndustri es.

So we hope you have the opportunity to take a
tour of the facilities later on today. W're very
pl eased to have you here, and we want to thank you for
comng to this canmpus and bei ng our guests here,
allowing us to host you here today. So with that, 'l
turn the nmeeting back to you and thank you very much.

CHAI RMAN LANDSBURG. Thank you, Dean Osborne.
Havi ng taken that tour yesterday as a part of the

education of conmm ssioners of horse racing, | think that
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it is all of our duties and all of our responsibilities
to see that the information which is gathered here, the
manner in which it's gathered and the possibility of
further educating our owners, our trainers, our jockeys
and all of those people involved in racing that we find
a way to make their work known on a w der scale, and
"Il be discussing it with sone of you at breaks here to
try and get your support for that kind of educationa
project. Thank you.

Now, to the mnutes. The first itemfor action
is approval of the minutes of the regular board neeting
of Cctober 19th. Do we have any corrections?

I have one correction to the mnutes. Page
four of the mnutes in the discussion of action on the
report fromthe SCOTWNC O f-Site Stabling and Vanni ng
Fund Committee. 1In lines four and six of that paragraph
on page four, please change TOC to SCOTWNC. In line
four as well as line six, TOC should be changed to
SCOTW NC.

Are there any other changes?

"Il entertain a notion then to accept the
amended mi nutes.

COWM SSI ONER MORETTI: 1'll nove to approve the
m nutes with the changes that the chai rman nenti oned.

CHAI RMAN LANDSBURG, Seconded?
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COWM SSI ON BI ANCO:  Second.

CHAI RVAN LANDSBURG. Thank you. Al in favor?

(Ayes.)

CHAI RMAN LANDSBURG. The minutes are accepted
and we will nove on to itemtwo. Discussion and action
by the board on application for license to conduct the
horse racing neeting of the Los Alamitos Quarter Horse
Raci ng Meeting at Los Al anmtos commenci ng Decenber 28,
2001, through Decenber 22nd 2002, i ncl usive.

Can we have the staff report?

MS. WAGNER: Jacki e Wagner, CHRB staff. The
application before is a fromthe Los Alamtos Quarter
Hor se Raci ng Association. They are proposing to race
Decenber 28th, 2001, through December 22nd, 2002, which
is 203 days. They are proposing to race a total of
2,040 races or 10 races per day. They neet the 10
percent requirenent of stakes, purse paid for Cal breds.
There will be racing four nights per week. Their first
live post will be 7:15 p.m on Thursday and Friday with
a 6:30 p.m post on Saturday and a 5:30 p.m post on
Sunday. The wagering programw |l utilize CHRB rules.
We have received the horseman's agreenent. Staff would
recommend that the board adopt the application as
present ed.

CHAI RMAN LANDSBURG. |s there any discussion of

10
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this request?

MR. BLANI AN. Rod Bl ani an representing Los
Al amitos Quarter Horse Racing Associ ation.

We would just like to bring to the attention of
the board that Attachment F to the horseman's agreenent
is, well, Attachnent F to our license application is the
horseman's agreenent, and the horseman's agreenent
i ndicates that we make the harness signal from
Sacrament o conditioned on the harness associ ation
agreeing to pay the inmpact fees pursuant to the 1996
agreenent, and there is an issue before the
adm nistrative |law judge on this, and | just wanted the
board to be aware of that.

CHAI RVAN LANDSBURG. Are we waiting then for
the adm nistrative |aw judge to give us a readi ng?

MR. BLANIAN: Yes, we are, but it should not
hold up this application.

CHAI RVAN LANDSBURG. Any coment to that from
our audi ence or board? Then entertain a notion to
accept the recommended application for license to
conduct the horse racing neeting at Los Al amtos Quarter
Hor se Racing Association. Do | have such a notion?

MS. GRANZELLA: I'Il nove

CHAI RVAN LANDSBURG. So nobved. Second?

COWM SSI ONER MORETTI :  Seconded.

11
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CHAl RVAN LANDSBURG. Seconded. All in favor?

(Ayes.)

CHAI RVAN LANDSBURG. Opposed?

Then the board has approved the application for
licensing at the horse racing neeting at Los Al anitos
Quarter Horse Racing Associ ation.

Next item on our agenda, public hearing on the
adopti on of the proposed regul atory anendnent to CHRB
Rul e 1467, Paymaster of Purses, require the paymaster to
di sburse 10 percent of the purse noney earned on any
t hor oughbred that finishes first, second or third to the
trai ner of the horse. Jackie?

MS. WAGNER: Jacki e Wagner, CHRB staff. The
proposed amendnment to Rule 1467 will require that the 10
percent of the purse noney earned on a horse that
finishes first, second or third at a thoroughbred race
nmeeting be deposited into the trainer's account. The
anmendnent will also allow horse owners to opt out of
t hat paynment plan by submitting a witten notification
to the paymaster not to deduct the 10 percent.

The rul e has been noticed for 45 days to the
public. W have received no comments on the proposal
and staff would recomrend that the board adopt the
anmendnent as presented.

CHAI RVAN LANDSBURG. |s there any discussion or

12
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comment on this?

COW SSIONER HARRIS: | just wanted to clarify
that if an owner opts out as a given race neeting, is
that |ike forever or just that year or how woul d that
wor k?

M5. WAGNER: That woul d be for the race
meeti ng.

COW SSI ONER HARRI'S:  Wbul d you have to do it
agai n the next year?

MS. WAGNER:  You know, | believe that you
woul d, but that has not been really finalized, the paper
work that they would fill out --

COW SSI ONER HARRI'S:  The paper work | ooks to
me |ike once you opt out, you're out.

MS. WAGNER: You're opted out until you receive
notification that you want to opt in. It would extend
to the next race.

CHAI RMAN LANDSBURG. |'m sorry. \Where does
that opt in cone from Jackie?

MS. WAGNER: It's automatically deducted unl ess
the owner sends a paper that they do not want to
parti ci pate.

CHAI RVAN LANDSBURG. The owner woul d not be
notified of that condition? 1In other words, |'ve opted

out and feel | don't want it.

13
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MS. WAGNER: That noney will not be deducted.

CHAI RVAN LANDSBURG. Fine. That's for that
neet. \Wether it be a fair nmeet, whether it be any of
the neets that occur and each time an opt out nust be
witten by the owner? ['d just like that clarified.

M5. WAGNER:  Yes.

CHAI RMAN LANDSBURG. Each tine each neeting.

COW SSIONER HARRI'S: It would carry forward to
t he next year, though

M5. WAGNER: It would carry forward.

COW SSI ONER HARRI'S:  Also, are the fairs
consi dered one neeting? |f the owner opted out at the
fairs, is that one paynmaster that does all the fairs or
how does that work?

M5. WAGNER: The fairs would be considered one
meeti ng.

CHAI RVAN LANDSBURG. Jack, | didn't hear what
you sai d.

MR LIEBAU: Jack Liebau. The fairs, at |east
as far as the San Mateo County Fair has a separate
paymast er because the Ferndal e neet is being handl ed or
operated concurrently.

COWM SSION WOOD: | think, M. Chairman, it was
the intention when the di scussion on the regul ati on was

first brought about that the fairs would be individua

14
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15
race neets because there are individual entities

i nvolved in operation of fairs.

| also believe that once you decided to opt out
at Bay Meadows you woul d opt out for Bay Meadows for
their neets and that you didn't have to reapply at the
subsequent neet next year, but that would carry forward.
| believe that was the way in which the procedure would
wor K.

CHAI RMAN LANDSBURG. Right. So that year to
year do you have to -- if you want to opt out year to
year, you have to do that or is it forever at Bay
Meadows? That's what |'mtrying to determ ne

COMW SSION WOOD:  It's mnmy intention -- ny
recol l ection of the discussion was once you opted out of
Bay Meadows you were opted out of Bay Meadows.

CHAI RMAN LANDSBURG.  Peri od.

COWM SSI ON WOOD:  Peri od.

CHAI RMAN LANDSBURG. And that would go unti
you want to take that opt out away.

MS. WAGNER: That's correct.

CHAI RMAN LANDSBURG. | just want to clarify it
for all concerned. Once you filled out 17 papers, you
are now covered throughout all racing for all tinme; is
that correct?

MS. WAGNER: That's correct.
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CHAl RMAN LANDSBURG: Be sure.

COW SSI ONER HARRI'S:  If an owner has multiple
trainers, you couldn't pick and choose. You're either
in or you' re out.

M5. WAGNER: You're either in or our out.

COWM SSION WOOD: We're just trying to sinplify
the process so that you don't have to go through
multiple filings each time at the race neets thensel ves.
I think that's the intent of that.

MR. VANDEKAMP: John Vandekanp, TOC. We're
supportive of this reg and have been. As | think you
know, Gary Berg of our board has been a | ong-term
supporter of this, God bless him

And | think that the purpose of the form here
is so that you could have one-stop shoppi ng basically.
So as you filled out the form the formcould be filled
out for basically all the racetracks in California at
one time, as | believe it's been explained to nme that
there will be nultiple copies of this that you would
fill out, probably put in at the top of the paymaster of
purses, let's say, at Santa Anita, Hollywood Park, De
Mar, and then those would be forwarded and filed at
those process. | think I'mcorrect.

EXECUTI VE DI RECTOR WOOD: Li ke a national or

statewide |icense, yes, sir. So each formcould

16
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represent different scenarios, but you have to indicate
on each form which one you wanted yoursel ves covered
under .

COW SSI ONER LI CHT: One of the things | think
we need to be cautious of is horses shifting from one
track to another running in different trainers' nanes.
There could be different clains. | think we m ght want
to add sonmething on the formor it would be better to
just do it inter-track as soon as possibl e whoever the
trainer listed in the programis the one that's going to

receive that direct fee. Because | know a |ot of tines

a Southern California trainer will ship up to Northern
California and still think it's his horse to receive the
noney.

EXECUTI VE DI RECTOR WOOD: That's a procedura
thing I think we could cover with the coordination of
the fornms anong t he bookers.

COW SSI ONER HARRI'S:  TOC will have to inform
owners about that, too, have an educational program It
m ght be a problemor issue if somebody shipped into
California from sonepl ace el se and was not aware of it
that they needed to be made aware that that was the
deal

EXECUTI VE DI RECTOR WOOD: | think it would be

diligent on all of us, the TOC, the CTT, the racing

17
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associ ati ons, through overnights, conditions, books,
various publications, once this is approved by OAL after
we adopt the regulations to do all we can to nake sure
everyone knows how this works.

CHAI RMAN LANDSBURG. We hope so. Is there any
further comment on this proposed amendnent ?

MR, DOUGHERTY: Charlie Dougherty, California
Thor oughbred Trai ners.

We just wanted to take the tine to thank the
menbers of the board, the TOC and the race tracks for
sticking with this. [It's been a |ong process to get
this where it is. | tell you, the trainers truly do
appreciate it and look forward to it being inplenmented.

CHAI RMAN LANDSBURG. | wish there were a way we
could call it the Gary Berg rule because he certainly
deserves that in menoriumfor his work on this.

Is there any further coment? | wll entertain
a notion to approve the adoption of the proposed
regul atory amendnment to CHRB rul e 1467, Paymaster of
Pur ses.

COW SSION BIANCO | neke a recommendati on,

Al .
COWM SSI ONER MORETTI:  Second it.
CHAI RMAN LANDSBURG: |"msorry. Bill, you made

t he notion?

18
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19
COW SSION BIANCOG: | made the notion.

CHAI RVAN LANDSBURG. Thank you. And you've
seconded, Marie.

COWM SSI ONER MORETTI :  Yes.

CHAI RMAN LANDSBURG. Thank you. Al in favor,
pl ease?

(Ayes.)

CHAI RVAN LANDSBURG:  Opposed?

It is therefore adopted. Thank you.

Movi ng on. Public hearing now on the adoption
of the proposed regul atory anendnent to CHRB Rul e 1691
Col ors and Nunber, to permt advertising on jockey
attire, owner silks, track and saddl e cl ot hing.

M5. WAGNER: Jacki e Wagner, CHRB staff. The
proposed anmendnent to Rule 1691, as you know, will allow
advertising on jockeys' attire, owner silks and track
saddl e cloths. This amendnment was initially adopted by
the board in July of this year and subsequently
submitted to the Ofice of Administrative Law.

They di sapproved the initial proposal for a
nunber of reasons. They did not satisfy the necessity,
clarity and consi stent standards of review They
recommended some changes to the regulation. |In response
to those coments, the staff went ahead and nodified the

| anguage. We subsequently sent it out for an additiona
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15-day comrent period, and staff at this point would
recommend that the board adopt the rule as presented.

CHAI RMAN LANDSBURG. Do we have di scussi on of
this rule fromthe board?

MR. BROAD: M. Chairnman, nenbers, Barry Broad
on behalf of the Jockeys Guild, and | have with me Chris
McKerron whom you all know.

We are, of course, supportive of the rule. W
were supportive of it the last tine. W understand
that -- clearly understand the problemthat arose with
regard to the regulation of comrercial speech that the
Office of Administrative Law pointed out and, you know,
obviously we agreed that we can't keep what was in there
and woul d ask you to nove forward on that basis.

In the last week or 10 days, the Jockeys Guild
has asked me to present to you an additional concept for
your consideration which | passed out, and as soneone
who has served on an adm ni strative board, the
I ndustrial Welfare Comm ssion, | understand that |ate
arrivals are generally frowned upon in the world of
regul ation, and | do apologize for that. And | nade
every effort to talk to all of you and M. Wod as soon
as | could. | could not get ahold of you, Ms. Mbretti,
unfortunately, but | did talk to everyone el se.

Let me explain the issue. The Jockeys Guild,

20
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as you may know, has since | believe the 1940's
supported pernmanently di sabl ed jockeys and tenporarily
di sabl ed jockeys. |In California, we're fortunate to
have workers' conpensation coverage which hel ps a great
deal with tenporary disability, but we do have
permanently di sabl ed jockeys who are supported and many
of them have been supported for decades.

That fund, which is now at about 1.2 nmillion
dollars, is rapidly running out of noney just because of
t he nunber of people who need these benefits and the
cost of providing the services to those disabl ed
j ockeys. The Jockeys Cuild believes that we need to do
sonmet hing quickly. That noney will run out in
approximately 11 months at the rate at which it's being
expended. It's a very serious problem

It's our view that the jockeys, disabled
j ockeys need to be taken care of, that we have to be
able to continue to do this. W therefore have conme up
with an idea, and I will grant you it is not w thout
possi bl e controversy, but | would |ike to raise it and
we would like you to consider it very strongly, and that
woul d be that for the first year that this advertising
is permtted that upon a majority vote of California
licensed jockeys that the proceeds of advertising

revenue would go to the Disabl ed Jockeys Endownent Fund,
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after one year that that regulatory requirenent woul d
| apse and that the revenue could go anyplace that, you
know, there was an agreement to send it.

The issue that's been raised to nme i medi ately
by a nunber of you as well as the executive director is
that this raises constitutional questions about whether
it ampbunts to a taking under the Constitution. That is,
taki ng sonmeone's private property w thout conpensati on.
And our response to that is that we grant that that is a
legitimate argunent that can be made and we woul dn't
qui bble that it is not an issue. However, we have tried
by making this sonething that's approved by a majority
vote that's tenporary to aneliorate those concerns.

And as you know, in horse racing there are a
nunber of situations in which associationa
rel ati onshi ps are conpell ed by regul ati on and noney
which is in effect privately earned is distributed based
on, you know, the state conpelling it by regulation. So
it is not a foreign concept in horse racing.

Wth that, | would Iike to turn it over to
Chris to talk about the issue fromhis perspective, and
I would urge you to consider this with one caveat. |If
it is the sense of the board that this is an issue which
you don't want to tackle in this regulation, we don't

want to hold up adoption of the regulation today or in
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ot her ways undermne it. So if that is the case, then
we woul d ask you to just nove forward. But we would
like you to seriously consider this and to help us with
this very difficult problem

CHAl RVAN LANDSBURG. May | ask, Chris, before
one quick question. In this small paragraph which was
di stributed indicating your goal, are you saying that
all revenue fromall sources of advertising aboard a
horse, be racetrack, jockeys and owners, go to this fund
or just the jockeys' share?

MR, BROAD:. Just the jockeys' share.

CHAI RVAN LANDSBURG. Thank you. | wanted that
clear. It isn't in your menorandum

MR. McKERRON: Chris McKerron representing the
Jockeys Guild. Due to ny history, history of
i nvol venent with the Don McBeth fund and now t he Jockeys
Quil d disabled fund, | feel strongly conpelled to do
whatever | can to help disabled riders around the
country, especially in light of the fact that the
Jockeys Guild disabled fund is in a crisis situation
right now with the current burn rate.

If I may, 1'd just like to read a quick letter
here from El ena Andreotti and Oscar Andreotti, her
husband, a 21-year-old rider that was injured at Los

Al ami tos on October 22nd and unfortunately rendered
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par apl egi c.

I wish Oscar and | could be there to

speak with you in person. However, we

have not yet received a wheel chair

t hat enables Oscar to travel. In

light of Oscar's recent tragic

accident, we pray that you will give

strong consideration to the proposa

presented by Dr. Gerdminian and the

Jockeys Guild executive board. Oscar

is 21 years old and obviously has a

long and difficult road ahead of him

We thank you in advance for anything

you can do. Signed El ena and Oscar

Andreotti.

Anot her thing that cane to mnd, due to the
fact that there are sone owners of horses that are not
necessarily in favor of passing this, | thought it m ght
sweeten the situation a little bit or soften it sone if
we could direct the noney to go to disabled riders
i nstead of into, quote, wealthy jockeys' pockets. You
know, | don't want to take opportunities away from
anybody to further their income, further their |iving.
I"'mfully in favor of that. However, if there is any

way that we could try to stemthe tide a little bit of
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the di sabl ed jockeys fund fromgetting in a very
precarious situation, then that's basically the means of
nmy effort.

COWM SSIONER LICHT: | think it's crucial that
the industry support this disabled jockeys fund.
don't know that 1'm convinced this is the right way or
legal way to do it.

Where is the 1.2 mllion that you have now,
where did that come fronf

MR. McKERRON:  We conduct various fundraisers
t hroughout the year. W have autograph signing. Lone
Star has an event where they conduct a jockey all star
race every year and just various fundraisers throughout
the year.

COW SSI ONER LICHT: And the burn rate is
somewhere between half a mllion and a million a year

MR. McKERRON: That's correct.

MR, BROAD: Actually, at this point this year
up to date it's been 1.2 mllion. 1In ternms of the
economics of it, our goal here is to raise nationally 10
mllion dollars to go into a permanent trust fund which
we believe woul d generate sufficient income over tinme to
take care of this problem permanently.

COW SSI ONER LI CHT: Just reading this, has the

guild voted for this or the executive board has cone out
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in favor of it or has it been a formal guild
presentati on?

MR. McKERRON: The full board has not voted for
it, no, or the executive board has.

COWM SSI ONER MORETTI:  Informally | presune
you' ve had conversations with some of your coll eagues on
this. Wat is the sentinent of the jockeys?

MR, McKERRON: It's mixed, quite frankly. It's
very m xed.

COWM SSI ONER LICHT:  You'd be attenpting to
i ncl ude nonguild nenbers as wel |

MR. McKERRON:  Yes.

COW SSI ONER LI CHT: Same way. They have to
pay a hundred bucks for a license or whatever, they'd
have to agree to that.

MR, McKERRON: That's the way it states, a
majority of California jockeys, yes.

COW SSI ONER HARRI'S:  Some of this would seem
to revol ve around the adequacy of the workers' conp
program As | understand it, workers' conp is supposed
to take care of permanent disability, not just tenporary
disability.

MR. BROAD: Well, it's true it does take care
of tenporary and permanent disability, but as sonmeone

whose client base is generally organi zed | abor, the
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wor kers' conpensation systemis not adequate, frankly.
Its benefit level is not adequate to really take care of
soneone.

COW SSI ONER HARRI'S: | coul d see where we need
suppl enental , but | think we need to know there is a
programthere. It should be adequate to get this person
a wheelchair. | didn't realize it was that bad.

MR, BROAD: Well, many of you have dealt with
t he workers' conpensation system It is not very
friendly to injured workers. It's not very friendly to
| awyers. It's generally very friendly to insurance
conpanies, but it is not a great system Benefits are
slowin arriving, and in the case of jockeys, the
problemis they' re probably not, you know, injuries
don't know wi nners from | osers or wealthy from poor
and, therefore, you know, if you're at the |ow end of
the benefit |evel on workers' conpensation insurance,
it's pretty low, pretty hard to live

MR. McKERRON: And al so due to the migratory
nat ure of our business, jockeys are traveling all over
the place. There is only five states in the country
that have workers' conp for jockeys. Ganted, we're
tal king about a California situation here, but | know
that California very often likes to take the | ead on

certain things and it would | ook very unselfish in the
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eyes of riders around the country if California were to

adopt sonething like this. It would look terrific and
it could be the nodel by which other states follow suit.

MR. BROAD: Let nme just add this. There is no
guestion that the best state for jockeys in terns of how
they're treated is California. W' ve received very
synpathetic treatnent of our issues by the Legislature,
by this board, by the industry. This state is head and
shoul ders above all the other states in the United
States that have racing, and we want to make that
perfectly clear. That is our heartfelt view

COW SSI ONER MORETTI: If we were to approve
this and then you go back and you can't get a mpjority
vote on this particul ar paragraph, would you go alter by
sayi ng perhaps a portion of the advertisenent or would
you set up a voluntary systemor what alternatives do
you have?

MR. BROAD: | think the way it reads if a
majority of California |icensed jockeys voted no, then
there would be no -- it would just revert to pure
private agreenent.

COW SSIONER LICHT: | don't think that's
feasi bl e, though, because this is only going to affect
the very top end of the jockeys. The ngjority of the

j ockeys aren't going to participate in any advertising
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revenue, | wouldn't think

MR. BROAD: We don't know

COMW SSIONER LICHT: | know it's one person,
one vote in this country.

MR. McKERRON: | think to address Ms. Moretti's
comrent is this is obviously an 11th hour effort here
and Dr. CGerdm nian has not had an opportunity to speak
with every single jockey about this, but he's a very
persuasi ve man. He's got very strong persuasive
abilities, and |I'm confident that he would be able to
achieve the majority vote. That obviously remains to be
seen, but | think once he explained the situation to
each and every rider, | think that the majority vote
probably woul d happen. But obviously I have no
guar ant ees.

COW SSIONER HARRIS: |'d feel alittle nore
confortable with it if it was sonme sort of a super
majority like two-thirds. | would be a little fearfu
if it was really close it mght be divisive anongst the
j ockeys. One of ny concerns is is there that much out
there that's going to be very neaningful. Do you have a
feel for that?

MR. McKERRON: That's a very good question
I"mnot the nost optimistic person in the world with

regard to this whole idea. However, | will tell you
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t hat we have begun -- we're going to enter into talks

with a man by the nane of Don Laws. He's the CEO of
W angl er Jeans. There is a jockey who rides back East
who is next of kin and he tells ne that M. Laws woul d
much rather enter into endorsenent contracts to see that
the dollars went towards philanthropic reasons rather
than into participants' pockets. So it looks like a
pretty good fit if we could work out sonmething with
W angl er Jeans. But..

CHAI RVMAN LANDSBURG. Go ahead. | didn't nean
to cut you off.

MR, McKERRON: That's all right. | lost ny
train of thought anyway. So go ahead.

CHAI RVMAN LANDSBURG. |'m synpathetic to the
cause but not to the direction of having us create a
regulation. First of all, if you have a majority of the
j ockeys doing this vote, why do you need the board to
mandate for the rest of the jockeys? Seens to be a
wrong way of holding back a rule. 1In order to insert
this into the rule, you' re now delaying it by at |east
two nonths and probably nore, maybe three, because we
cannot judge how quickly the OAL will approve what we're
doing. That's nunmber one. So in this desperate rush by
putting this in you are now del ayi ng yoursel f.

Secondly, it seens to ne that when you have a
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vote anong your jockeys to mandate that the others
followthe rule, that seems to ne to go beyond our
ability to control the actions of people, even when it's
a good cause, even when it's a proper cause. W are
conmpel ling an action when the npjority will vote to do
it.

Why not stand up for all the jockeys in the
country and say we jockeys in California have voted 60
to 10 to do this. You are then |eading the parade as
wel | without harming or getting in the way of this
particular regulation, and there are other parts of this
regul ation that will cone up for discussion, but you
havi ng brought this up and understand that if the board
wants to approve that |anguage, and | don't know, we
have not obviously polled the board, you will be
del ayi ng the whol e process by, as | say, three nonths
woul d be presunptive of me. | think OAL has in the past
taken longer in certain things and this may be one of
t hem

So | leave the choice of noving forward to you,
but | think that we also nmust discuss in this ruling.
And |'m going to nove away from your mandated problemto
say that whether or not it's incorporated indirectly by
the rule, there nust be a provision, | believe, and

would like to bring it up for discussion, for either
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j ockey or owner or anyone who is benefiting fromthis
process to be able to opt out of soneone else's
adverti sing.

As an owner, | would like the ability to opt
out if I didn't like what the jockey was espousing on ny
horse, | would Iike to have the ability to opt out. |
think we can do that by directive order. And as a
j ockey, you ought be able to opt out if the owner is
going to put sonething on your back that's offensive to
you as an i ndi vi dual

So the opt out process here is going to be such
that we're going to have to adjudicate in some manner,
and | don't know that this rule as witten down all ows
for that kind of give and take between owner, jockey and
track. | leave that open for discussion. 1'd like to
hear nore about it and let's see where we are when al
of this comes to pass.

MR. BROAD: Let me just comrent on that. First
of all, we never envisioned that -- | guess we thought
that this issue would work itself out in the marketpl ace
of advertising as advertising generally does, that to
put it, | guess, how we viewed it, a leading jockey with
| ot of market clout who is desired by an owner and a
trainer to ride a horse is going to cone to that

rel ati onship saying, |'madvertising product X, Y and Z,
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and we believe and agree that there should be a
directive of the board requiring, you know, disclosure,
everybody's disclosure before the neet starts through
the steward of who's got what advertising deals.

And that let's say it's a |leading jockey and
said, well, you know what, | conme with Coca Cola. And
if an owner says, gee, | hate Coca Cola, | just only
drink Pepsi and that just won't work for nme, that that
will be worked out in the marketplace of, you know,
economic relationships. Either | want that jockey bad
enough and as a | eading jockey he or she is going to
agree or not agree.

If you have a jockey with little market clout
who cones to the rel ationship and says, you know, |'ve
got a deal here for Coke and, you know, the owner or the
trainer says, well, | really like Pepsi and you're not
riding for ne if you' re going to adverti se Coke, then
think that that jockey is going to be in a far nore
difficult position insisting on wearing that advertising
in that relationship, and we assunmed that that would
work itself out in the market relationship.

| don't think it's a good idea, although there
is a history of the constituent elements of horse racing
fighting with one another to the point that everybody is

harmed. Generally speaking, our viewis that we would
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go forward collectively and that the best approach woul d
be that the tracks, the owners, the trainers, and the
j ockeys woul d pursue sort of commpn contracts regarding
advertising that would -- and that would |ikely generate
the nost revenue for everybody. So | think that's our
general view of this. W certainly don't want anyone
not to be able to opt out, frankly.

CHAI RMAN LANDSBURG. | think that's an
i mportant point in this entire discussion

MR. McKERRON: To respond to two coments,
mandati ng the contribution just was basically born out
of the fact that we for the Don MBeth, we have a
Jockeys Across Anerica Day and we get each jockey around
the country to pledge a certain dollar figure.

Recei ving a pledge is wonderful, but receiving the

dollars can be tinmely. | nean, you know,
time-consum ng, | should say. So that's one of the
reasons why we said, okay, we'll see if we can say,

okay, all these dollars are going to go.

The other thing is as a jockey who has ridden
for 27 years, | certainly don't want to bite the hand
that feeds me. | fully respect the position of the
owners in the business and | woul d not want to
j eopardi ze ny relationship with anybody who owns or

trai ns horses.
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That being said, though, there is precedence
out there in the sports world with regard to conflicts
bet ween endorsi ng conpani es. For instance, Ray Floyd
m ght wear Lexus on his shirt, but he's not precluded
fromthe Nissan LA Open or the Buick Invitational
There are ways to resolve those potential conflicts, and
we certainly want to work with everybody to resolve
t hose conflicts.

CHAI RMAN LANDSBURG: We hope to.

MR. VANDEKAMP: John Vandekanp, TOC. There are
really two issues here, the one that you raised
M. Chairman. | talked to Gary Stevens this sumer, who
has had experience in England where they've had
advertising, and we've been concerned that there is
potential friction based on conpeting interests between
owners and jockeys as a result of this rule. And what
he told ne that he did there was to blast fax | think
all of his owners the nature of the advertising
arrangenents that he had well in advance of the races so
that if there was a problemthat he wouldn't use it.

| have been in communication with M. Wod here
in the last nonth or so recomending that a directive be
i ssued fromthe board to inplenent this rule to the
effect that well in advance of racing that jockeys as

well as owners indicate who the advertisers would be so
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deci sions woul d be made by the jockey and the owner as
to how they would proceed. | think that just picks up
on what M. Broad has said.

Second point, though, | just would like to
appl aud the Jockeys Guild for what has been recomended
today at least in ternms of goals. There are a couple of
real advantages of it. W're going to help jockeys who
are needy. Terrific. Nunmber two, if you get a nationa
sponsor |ike Wangler, | think you're nmaeking it a | ot
easier, and every jockey, you know, can wear those on
his pants and it gets everybody involved in the
i ndustry, not just the favored few. And we think that's
aterrific idea.

The question, of course, is whether the board
could put it into regulation, and I guess ny advice
would be if this board wants to proceed with this,
probably has to go out for a 45-day hearing situation.
There may be another way of doing this, and that is
sending this to comm ttee, having the Attorney Cenera
give you an opinion as to whether this is appropriate or
not, and then anend the rule that you nay approve today
that has al ready been approved by the board. And then
if the Attorney CGeneral conmes back and says that, you
know, you really can't take away the proprietary

i nterest of jockeys, I'mthinking particularly of those
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who are not menmbers of the guild, that this board |
think can certainly act within its powers to issue a
resol uti on appl audi ng the Jockeys Guild, urging jockeys
in the state to contribute in this way.

And while | can't speak for ny board today
because | have not presented it to it, I'msure that the
owners of California would be very supportive of
persuasi ve efforts to try to get all the jockeys on
board. And | think that peer pressure can be very
powerful. But | think that the idea that has been
presented is a step forward and |I applaud Dr. Gerdni nian
and the guild for bringing it to light. The question
think is the mechanismas to howto do it.

CHAI RMAN LANDSBURG. I's there further
di scussion on either the nechani sm and/or the idea?

If there is no further discussion, I'mtoying with

anot her suggestion, but I'mgoing to let it pass. Can
have a notion to adopt the proposed regul atory amendnment
to the CHRB Rule 1691, Col ors and Nunbers?

COW SSI ONER MORETTI: Chris, you are willing
if we have to go back for three nore nonths or whatever
it could be, you're willing to give that tinme frane.

We' ve been working on this for so long, that's why |
just want to hear it clear.

MR, BROAD: | suppose, although I think perhaps
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M . Vandekanp's suggestion, given the potentia
constitutional questions here, and | think they are rea
and there may be ways to deal with this by changing this
| anguage, which is a week old, that would take care of
that. | think the worst of all possible worlds would be
to delay it three nonths, adopt something and then have
OAL cone back and say it's unconstitutional, you know,
start all over again.

G ven the tinme franme involved, it nmight be
better to go ahead and adopt it as it's proposed and to
ask the Attorney General to opine on the | anguage and
maybe make any suggestions about if that |anguage is
deficient in some manner constitutionally or in a
regul atory sense, | suppose, how it m ght be resolved;
and then we would wei gh collectively, | suppose, whether
to seek an anendnent of the regulation and adopt it. Do
you agree?

MR, McKERRON: Wbuld it be possible to this
week al so give us an opportunity to have Dr. Gerdm ni an
speak with all the jockeys and nmake sure that everybody
is on the sanme wavelength? |Is it a possibility to have
an amendment |ater on?

EXECUTI VE DI RECTOR WOOD:  Yes.

COW SSIONER HARRI'S: | think that's | anguage

adopted as stated before your suggestion. Seens |ike
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t he jockeys maybe need to |l ook at their total picture.
Basically what you need is nore funds to aimat certain
things. Maybe you have other source of funds. There
are other ways to do it, including this, to get a tota
picture rather than hold up this.

MR. BROAD: Thank you.

MR, McKERRON: Thank you.

CHAI RMAN LANDSBURG. John Vandekanp? Where are
you?

MR. VANDEKAMP:  Sir.

CHAI RVAN LANDSBURG. The resolution that you
propose which | think is a nmeritorious idea at this
monment to help the Jockeys Guild nove forward and
think it my be the consensus of the board, | just |ike
to know how you woul d frame that resol ution

MR. VANDEKAMP: | woul d not suggest you do it
today. | would suggest that if the Jockeys Guild
basically has support for it and you get a nationa
sponsor that they pass the information on to you and
then I think your help -- | think it's alittle
premature for you to act today on that.

CHAI RMAN LANDSBURG. | can't pronise you the
board hel p, but | just wanted to know what your comment
had been. Therefore, is there any nore discussion of

this? Can | have a notion to adopt the proposed
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regul atory amendnment to CHRB Rul e 1691, Col ors and

Nunber s?

COWM SSI ONER MORETTI:  So nove.

COWM SSI ONER HARRI'S:  Second.

CHAI RMAN LANDSBURG. All in favor?

(Ayes.)

CHAI RMAN LANDSBURG. Al |l opposed?

Unaninous. It's an interesting step forward in
raci ng.

Movi ng on then, public hearing on the adoption
of the proposed regul atory anendnent to Rule 1858, Test
Sanple Required to elimnate the requirement that every
horse clainmed in a clainmng race can --

EXECUTI VE DI RECTOR WOOD:  You ski pped nunber
five.

CHAI RMAN LANDSBURG. Forgive ne. | did skip
one | checked it off too soon.

Let's strike that and we're going back to item
five on the agenda, public hearing on the adoption of
the proposed regul atory anendnent to CHRB Rul e 1844,

Aut hori zed Medication. Staff report?

MS. WAGNER: Jacki e Wagner, CHRB staff. The
proposed amendment to Rule 1844 will expand the |ist of
aut hori zed nedi cations to include clenbuterol at a |eve

not to exceed five nanograns per mlliliter that can be
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present in an official post race test sanple.

The rul e has been out for notice 45 days.
Staff has received no conments on the proposal and we
woul d reconmend that the board adopt the proposal as
present ed.

CHAI RVAN LANDSBURG. Do we have di scussion of
this proposed anendnent ?

COW SSI ONER HARRI'S:  This was originally
di scussed at the August neeting of the Medication
Conmittee, and we had an extensive report fromtwo
scientists up here in Davis, Drs. Stanley and Baker
They' ve done extensive research on this and feel that
five nanograns woul d definitely not enhance any horse

performance, but woul d have therapeutic value in

treating respiratory infections in horses. | think they

are here and coul d answer any questions on the study
itself.

CHAI RMAN LANDSBURG. Are there any questions
forthcom ng? Anong the board? Anything further to be
said? May | have a notion to adopt?

COMW SSIONER HARRI'S:  |I'll nove we adopt the
proposed rul e change.

CHAl RMVAN LANDSBURG: CHRB 1844

COW SSI ONER HARRI' S: CHRB 1844, authori zed

nmedi cati on whi ch adds a | evel of clenbuterol of five
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nanograns per mlliliter.

COWM SSI ONER LI CHT:  Second.

CHAI RMAN LANDSBURG: All in favor?

(Ayes.)

CHAI RMAN LANDSBURG.  Opposed?

The notion is unani nously carried.

Movi ng on now, sorry to skip. W have a |ong
agenda today. This is a public hearing on the adoption
of the proposed regul atory anendnent to Rule 1858, Test
Sanpl e Required, to elimnate the requirenment that every
horse clainmed in a claimng race be tested; to change
the requirenent that nine additional horses selected
fromthe racing programbe tested to not |ess than six
or nore than nine horses; and to increase the gross
purse anount for testing horses finishing second or
third in a stakes race from 40,000 to 75,000. Jackie?

MS. WAGNER: Jacki e Wagner, CHRB staff. The
proposal before you for the amendment to Rule 1858 will
effectively elimnate the requirenent that all clained
horses be tested. However, it nust be noted that under
the proposal clainmed horses can still be tested at the
di scretion of the stewards. That testing would cone
about in the random selection. |In addition, all clained
horses that win their claimng race will have to be

tested by virtue of the fact that they are a w nner.
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The amendment al so raises the gross purse for a
stakes race from 40 to 75 thousand of those horses that
have to be tested.

The amendment has been out for public coment.
We have received no cormments on the proposal and staff
woul d recomrend that the board adopt the anmendnent as
present ed.

CHAI RMAN LANDSBURG. |Is there discussion from
t he board menbers or the public?

COW SSI ONER HARRI S:  The Medication Committee
al so | ooked at this back at the August neeting and felt
that it would be wise to cut back slightly on the nunber
of tests with the idea of putting nore enphasis on
better testing. The clainmed horses, one of the issues
here is that they were only being tested for bl ood, not
uri ne anyway, and there was no recourse that anyone had
if a horse had a high bute. W feel still anybody woul d
take a risk of being picked up on a randomtest and it
was literally sone race neets there's eight or nine
horses clained and the receiving barn really oftentines
can't really handl e that many horses very well. So just
we feel for overall efficiency of the programis
enhanced by dropping a few categories of the horses.

Al so, on the stakes raises, the stake raises

rule basically just takes into account inflation. |
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think it was a good detrinment to anyone that's trying to
cheat that they know there is a |likelihood that their
horse is going to be tested. | would just cut back a
little bit so we can do a better job than the ones we're
doi ng.

CHAI RMAN LANDSBURG. Further comment? Jim
COMEe on up.

MR. GHI DELLA: | can speak from here.
JimGhidella fromthe TOC

I just wanted the board to be aware that this
woul d raise the bar above npbst stakes in Northern
California now. 1In fact, our overnight stakes at Gol den
Gate fields are $55,000 purses. There's 21 of those
stakes. So there is 21 stakes where there will be
reduced testing.

On the county fairs, | believe we only have two
t hor oughbred stakes that 75,000 or over. So that neans
every stake on the county fairs would only have one
percent tested. So the inpact is a lot greater in the
north as opposed to what's happening in the south.

EXECUTI VE DI RECTOR WOOD: Referring to the
conment that M. Ghidella made, the stewards still have
the discretion to test those horses in their random
sel ections each tine. So that in the stakes races, |

woul d think that we would require or request the
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stewards to consider that if any horse that's one, two
in a stakes race at any neet in Northern California
continue to be tested.

CHAl RMVAN LANDSBURG. |'m sorry. Yes.

MR. BROAD: M. Chairnman, nenbers, Barry Broad
on behalf of the Jockeys Guil d.

We're not opposing this regulation. W didn't
oppose the prior regulation. However, the Jockeys CGuild
has al ways been very concerned when the trend gets
t owar ds decreasing the frequency of testing and
increasing the | evels of nedication. W're hoping it's
not a trend because it does greatly concern the jockeys.
Thank you.

CHAI RMAN LANDSBURG. The testing that we
witnessed in ternms of process here yesterday is becom ng
nore and nore accurate, it's becoming nore and nore
sensitive and nore and nmore likely to pick up the kinds
of illegal drug, if you will, or unintentional illega
dr uggi ng.

| think that resting on that nerit at this
monment |''m personally confortable with it where it
stands and with this regulation. However, is there nore
di scussion? In which case |'I|l entertain a notion to
adopt the proposed regul atory anendnent to Rul e 1858,

Test Sanpl e Required.
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COW SSIONER HARRIS:  I'l1 nove we adopt Rul e
1858, Test Sanple Required.

CHAI RVAN LANDSBURG.  Second.

COWM SSI ON BI ANCO.  Second.

CHAI RMAN LANDSBURG. All in favor.

(Ayes.)

CHAI RVAN LANDSBURG. Opposed?

This is a very unani nous board.

We are now noving on to item seven on the
agenda, public hearing on the adoption of the proposed
addition of Article 26, advance deposit wagering, which
contains a nunber of regulatory points. John Reagan.

MS. WAGNER: Jacki e Wagner, CHRB staff.

CHAI RMAN LANDSBURG. Sorry. | didn't know
whi ch of you was handl e each of those.

MS. WAGNER: The proposal before you is for the
adoption of Article 26, advance deposit wageri ng.
Wthin that article we will have 14 new rules that wl|
be on the, if the board adopts them that will be on the
board's books that will govern advance deposit wagering
here in California.

The first rule that is up for your
consi deration is Rule 2070. This is definitions, and
this rule provides the terns and the definitions that

are going to be used in Rules 2071 through 2083 which
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are the rules that govern advance deposit wageri ng.

CHAI RMAN LANDSBURG. |Is there a comment on Rul e
2070, Definitions?

COW SSI ONER LI CHT: Do we need to pass each
one individually?

EXECUTI VE DI RECTOR WOOD: Yes, each one.

CHAI RVAN LANDSBURG. We will be passing each
one of these rules individually.

MR. BADOVI NAC: Thank you, Comm ssioner. M
name i s Greg Badovinac. | ama nenber of California
Horse Racing Fans Committee, although | am speaking as
an individual and | amnot otherw se involved with the
horse racing industry.

| in a comment suggested that we add in
paragraph J, credits, to deal with refunded wagers.
There are occasi ons when wagering pools are terni nated
because of the nunber of horses or because of the fact
t hat raci ng cannot be conducted that day.

Just as a technical clarification that credits
subpart J be anended to read credits nean all positive
i nflow of noney froma w nning or refunded wager to an
account .

MR. REAGAN:. Conmi ssioner, John Reagan
R-e-a-g-a-n, CHRB staff.

Qur guest here today has an interesting point.

47



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

48
However, this paragraph J is not meant to be totally

inclusive, in that we have also Rule 2079 that talks
about refunds. The point is | don't believe that it's a
seri ous enough issue that we should delay the rule for
15-day notice, which would take it out maybe two nonths,
for this one correction. | think the rules as they
stand cover the issue.

We al so have our standard pari-nutuel rules
that refer to cancelled races and refunds, and | think
it's pretty clear as to what we should do in this
regard. Like he said, kind of a technical issue, but |
don't believe it's serious enough to hold up the rule
t oday.

COWM SSIONER LICHT: | agree with Geg. |
think you make a good point. But | think in w nning
when construed in terns of all the regulations that we
woul d have woul d include a refund. Wnning would
include it.

MR. BADOVI NAC. | also subnmitted a comment on
Rul e 2079, and it is unclear as to when the refunded
wager woul d be posted to the bettor's account.

COWM SSI ONER LICHT:  Well, | think we had that
di scussion at our neeting at Fairplex and talking to the
Aut ot ot e people, a horse that is scratched, if you have

a ticket on that horse, in order for you to get your
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nmoney back at the track, you have to in fact have the
ticket cancelled until the race is run. You cannot
receive a refund for that nmoney the mnute the horse is
scratched unl ess you ask to have the ticket cancell ed.
So | would assune that we will have the sanme sort of
mechani smin place with advance deposit wageri ng.

MR. BADOVI NAC. Sir, but at the same tine, in
the unlikely event that racing is cancelled at a
| ocation due to weather or unsafe conditions, the
regul ati ons are unclear as to when those -- if I've
al ready made a bet on race nine and racing is term nated
at race five, the regulations are unclear as to when
woul d get my refund on race nine.

CHAI RMAN LANDSBURG. You don't accept common
practice that is at that noment in tinme the refunding
begi ns.

MR, BADOVINAC. As | said in nmy coment on Rule
2079, it's unclear further on in the regul ations.

CHAI RMAN LANDSBURG. | don't think we want to
change the reg because of an unclarity. |It's part of
comon practice in racing.

COW SSI ONER HARRI'S:  Seens |i ke as tine goes
on there are going to be mnor fixes that we do, but I'd
like to see us hold up this one on this.

COW SSI ONER LI CHT:  You understand what |I'm

49



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

tal king about as far as a scratched horse. You don't
actually receive the noney as a scratched. You receive

a cancelled ticket the same way you woul d ask your hub

to cancel your ticket, | assune.
MR. BADOVI NAC: | have no issue with the
scratched horse. It's cancell ation of the race cards

due to weat her, unsafe conditions that is |eft unclear
in this regulation.

MR. REAGAN. However, Conmi ssioner, CHRB Rule
1544, calling off a race, discusses those very issues in
terms of how we would handle it.

CHAI RMAN LANDSBURG. Further discussion of the
definitions number 20707

MR. TOANE: Norm Towne representing Cal Expo
and the Sol ano County Fair.

| don't advocate changi ng any of the
regul ati ons that you propose here, but on the definition
area, | think that we need to put a definition in on
cal endar period. | don't believe it's defined in | aw
and | don't believe it's defined in the regul ations, and
it is -- it does inpact both the live neets and the
advance deposit wagering.

If there's a circunmstance that arises where no
licensee in California defined as soneone who is

operating a live race neet is, let's say, conducting a
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neet for a week, hypothetically, if that's a cal endar
period, and | don't know whether it is or not because it
isn't defined, but if that were a cal endar period or
defined as a cal endar period in soneone's mind, what
happens with advance deposit wagers that occur during

t hat week?

CHAI RMAN LANDSBURG. | n what respect?

MR, TOMNE: Well, let's say that presunmably TVG
or Ubet or anyone else that's conducting advance deposit
wagers in California with California residents making
those wagers, if there are no |licensees operating during
a cal endar period in California, what happens to advance
deposit wagers during that tinme frame?

COWM SSIONER LICHT: If no track is operating
in California but a California resident is betting
outside the state? |Is that what you're saying?

MR, TOMNE: Right.

COW SSI ONER HARRI' S:  Sonebody woul d have to
deem sonebody to be operating. Maybe like this year
Hol | ywood Park cl oses on Decenber 17th, that they would
split with Santa Anita sonmehow or sonebody was deened to
be operating every day.

EXECUTI VE DI RECTOR WOOD: | woul d think that
woul d be correct, Conmissioner Harris. | think that is

the situation that woul d be addressed in the agreenents
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presented at the time of licensing to the board, and
believe that if the definition for cal endar day needs to
be included in the definitions, it ought to be an
additional request to anmend those regul ations after we
get these regulations in place, not as to anend them as
we go forward, because | think currently we can conduct
an application for licensing process which would include
the tines that you speak of as a part of the agreenents
that the applicant woul d make at the tine of |icensing

MR. TOANNE: And | agree with that. | just
think that this board and the industry in general may
want to | ook at adding a reg at sonme point or in fact
inserting sonmething into the horse racing | aw t hat
defi nes cal endar period.

COWM SSI ONER LI CHT: That's a market access
fee, that's what you're tal king about, right?

MR. TOMNE: Yes.

CHAI RMAN LANDSBURG. Therefore, is there
further discussion of Rule 2070, Definitions?

COW SSI ONER LI CHT: Jackie, there were no
public coments to that other than Greg's conment?

MS. WAGNER: That's correct.

COWM SSI ONER LI CHT:  Okay.

CHAI RVMAN LANDSBURG. Then let ne entertain a

notion to accept Rule 2070, Definitions.

52



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COWM SSI ONER LICHT: | so nove that we adopt
that rule.

COW SSI ONER MORETTI:  Seconded.

CHAI RVAN LANDSBURG. Moved to adopt and
seconded. All in favor.

(Ayes.)

CHAI RVAN LANDSBURG. Opposed?

So we 