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ARCADI A, CALI FORNI A; THURSDAY, OCTOBER 17, 2002
10: 00 A M
- 000-

EXECUTI VE DI RECTOR WOOD: Ladi es and
CGent | emren, wel cone and good norning. If you would
like to take a seat, we can begin.

This is a regular schedul ed neeti ng of
the California Horse Racing Board. It's being
conducted on Thursday, October 17, 2002, at the
Enmbassy Suites in Arcadia, on Huntington Drive, in
Arcadi a, California.

Present at today's neeting are Chairnman

Al an Landsburg, Vice-Chairman Roger Licht,

Comm ssi oner John Harris, Conmi ssioner Marie Moretti,

and Commi ssi oner John Sperry.
Before we begin with this nmorning's

meeting, | would respectfully request that if you

give testinony in front of the Board that you provide

your nanme and your organization for our court
reporter. |If you have a business card to provide
her, that would be nuch appreci at ed.
Wth that, | would like to turn the
nmeeting over to our Chairman, M. Alan Landsburg.
CHAI RVAN LANDSBURG. Good norning. W
have a dual celebration of Roy Whod's birthday, and
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we have coffee today for that.

EXECUTI VE DI RECTOR WOOD: Thank you. 1'm
49, sane as |ast year

CHAI RMAN LANDSBURG.  Good norni ng and
wel come to the nass of people who have arrived at our
cavern. This is today's neeting, opening with the
di scussi on and action by the Board on the application
for license to conduct a horse race neeting for the
Los Angeles Turf Club at Santa Anita, conmmencing
Decenber 26th, 2002 through April 20th, 2003.

MS. WAGNER: Good norni ng, Conmm ssioners.
Jacki e Wagner, CHRB staff.

The Los Angeles Turf Club has filed this
application to conduct a horse racing neeting. The
proposed dates are Decenber 26, 2002, through
April 20, 2003, for 85 days, which is the sane nunber
of days that they raced in 2002. They are proposing
to race a total of 731 races or 8.6 races per day.
They will be racing five days per week, Wednesday
t hrough Sunday, with eight races per day on weekdays,
ni ne races on openi ng day, weekends and hol i days.
They are proposing a 1:00 p.m post tinme on weekdays
and a 12:30 p.m post on weekends and holidays. They
have al so noted that January 26th is Super Bow, and
they will have an 11:00 a.m post on that day. They
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are proposing a 12:30 p.m post on opening day,
Decenber the 26th, on February the 1st, March 1lst and
April 5th, and on Friday, April 11th and 18th, they
are proposing a 3:00 p.m post tine.

There are still two itens missing from
this application, and they include the horsenen's
agreenent and the fire clearance. Staff would
recommend that the Board adopt the application
conti ngent upon us receiving the information.

CHAI RVAN LANDSBURG. Are there any
qgquestions or discussion on this iten?

COW SSI ONER HARRI'S: | had a coupl e.
I"mnot clear. That 12:30 post on those exceptions,
that is the sane tinme as the regul ar weekends and
holidays. |Is that supposed to be a 12:00 o'clock
post tine, | wonder, or sonething?

M5. WAGNER: M understanding is it 12:30
post tines.

MR LIEBAU: It's at 12:00 o'clock. |I'm
sorry. M nane is Jack Liebau, president of Santa
Ani t a.

COW SSI ONER HARRI'S:  So those dates that
show exceptions woul d be 12: 007

MR LI EBAU:  Yes.

COW SSI ONER HARRI'S: Al so, on the
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di fferent people that would be carrying the signal
you show Youbet. Would that nean that Youbet as an
ADWin California would be carrying this for

Cali forni ans?

MR. LI EBAU:. As | understand the Youbet
situation, M. Harris, there are two Youbets really.
When you go to their site, you can go to Youbet
Pennsyl vania, and if you go to Youbet Pennsyl vani a,
you bet on the Magna tracks, and if you go to Youbet
TVG on the other side, you get the TVG excl usive

tracks. And we are on the Youbet Pennsylvani a side.

COW SSI ONER HARRI'S:  Ckay. Well, I'mon
the wong side, | guess, because when | go to it --
MR LIEBAU. | find that -- | will take

that back, M. Harris.

COW SSI ONER HARRI'S:  -- they show the
Magna tracks, but they are all blanked out. And that
ki nd of gave you the inpression that the Magna tracks
are in California, but you couldn't bet on themfrom
Cal i fornia.

MR. LIEBAU: No. |If you go to the
Pennsyl vani a si de, you can bet on the Magna tracks,
and that is where you would find Bay Meadows, on the
Pennsyl vani a si de.

COW SSI ONER HARRI'S:  Ckay. | didn't
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find a Pennsylvania side. But | guess one of the
i ssues is have the horsemen and whoever el se needs to
sign off on that signed off on that?

MR. LI EBAU:. Yes, they have.

COW SSI ONER HARRI S:  Ckay.

VI CE- CHAI R LI CHT: Jack, | have one
question. | think the directors that you list on
page 3, haven't there been some changes to that?

MR. LIEBAU:. Those directors remain the

sane.
VI CE- CHAI R LI CHT: How about Terry
Landi ng?
MR. LI EBAU:. Terry Landi ng has resigned
fromthe Magna Entertai nnent board, but is still on

the LATC board, and | specifically queried himon --
as to whet her Magna Entertai nnment included LATC, and
I was told it did not.

MR. VAN DE KAMP: M. Chairman, John
Van de Kanp. We are working with Santa Anita to
devel op a purse schedul e and a stake schedul e, and
we'll be, I'msure, done within 30 days on that. W
just got the purse schedule the 14th of October, and
have sent a contract over to them |l think on
Septenber 30th. And, to the best of ny know edge,
and |'ve talked to M. Siegler (ph.) about this, we
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are not going to have any, | think, nmajor problens
that | can see. And we'll file that just as soon as
we get finished. But | can guarantee you that 30
days or less will be needed to finish that up

Second, with respect to Magna and all the
ot her ADW provi ders, our contract or approvals, if
you will, with them expire before the Santa Anita
nmeet, and so we are beginning to go through sone
renegoti ati ons and revi ew of that whol e process that
we started last -- from February, and we'll be
sending in, once we get those things finalized, our
new arrangenents, if there are any changes, by the
time this meeting begins.

CHAl RMAN LANDSBURG: So we shoul d have by

the next neeting all of this paperwork done?

MR. VAN DE KAMP: | hope so. But
certainly by the -- when | said the neeting, | guess
| was referring to Santa Anita beginning. | would
like to hope that -- and that's a hope -- that by
the -- | think it is the 21st of Novenber --

CHAI RVAN LANDSBURG, That's right, 21st,
| believe you said.

MR. VAN DE KAMP: Vhether we will be able
to do that or not, | don't know. We'Ill try. It
depends a little bit on getting everybody together

7
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and there's usually sone jawboni ng and sone review,
and pronises made in the past, whether they have been
mai nt ai ned. And whether or not there should be any
mat eri al changes nade. So that's a process that we
are just about to begin.

CHAI RMAN LANDSBURG. Well, the licensing
process has becone fairly routine in terns of a
nmeeting. The problem of not getting to it early
enough so that the Board can have sone decent input
i s distressing.

MR, LIEBAU:. | think that with respect to
the locations to which tracks have planned to send
their signal have been -- it's been through custom
that we have included those in all the applications,
but they are ultinmately subject to the approval of
the horsenmen, in any event, and | would certainly put
the ADWs in the sane category, as would be New York
OrV, they have to be approved by the horsemen under
the law. And I, like M. Van de Kanp, do not foresee
any probl em whatsoever in the finalizing of the
horsenen's agreenent. | think that we have sone
peopl e on vacation; otherw se, it would have been
done today. So | don't see a problemat all

CHAI RMAN LANDSBURG. As we di scussed
yesterday in the pari-mutuel neeting, and we'll go

8
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further into it, we are still concerned about the
[imted nunmber of ADWS that cannot break into this
state because of the state issuing what conmes down to
a nonopoly license to two organi zations for ADW but
we will take that up as you cone in with your
agreenents.

Furt her di scussion?

In that case, can we have a notion to
approve the license, subject to the contingency noted
by Jacki e Wagner?

COW SSI ONER MORETTI: | will nove that,
subj ect to the contingency.

CHAI RMAN LANDSBURG. Moved by
Conmi ssi oner Moretti.

COW SSI ONER SPERRY:  Seconded.

CHAI RVAN LANDSBURG. Seconded by
Conmi ssi oner Sperry.

Al in favor?

(Al Board nmenbers responded

affirmatively.)

CHAI RVAN LANDSBURG. Al |l opposed?

Unani nously carried with the approval for
the Santa Anita -- for the license application to
conduct a horse race neeting at the Los Angel es Turf

Club is approved unani nously, subject to the
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contingent approval of contracts with the horsenen.

Moving on to a discussion and action by

the Board with the 45-day public notice on a proposed

regul atory amendnent to CHRB Rul e 1467, paynaster

pur ses.

MS. WAGNER: Jacki e Wagner, CHRB staff.

As you know, Rule 1467 was anended in

January to require that 10 percent of the purse

earned on any horse that finishes first, second or

third at a thoroughbred race neeting be deducted and

deposited into the trainer's account.

Thi s anendnent before you is at the

request of the Pacific Coast Quarter Horse Racing

Associ ation. They have requested that the Board

anmend Rule 1467 to inplenent the 10-percent autonmmtic

payment to the trainer's account at quarter

neeti ngs al so.

hor se

The proposed anendnent will followthe

current programthat is currently established.

It

will require that 10 percent of the net purse earned

on any horse that finishes first, second or

third at

a quarter horse neeting be deducted and deposited

into the trainer's account. The paymaster will

di sburse the noney to the trainer, and the funds wll

be avail able at the office of the paynaster

not

| ater
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than seven days after the race is conducted. And
owners -- quarter horse owners may opt to -- who want
to opt out of the program may do so by submitting
written notification to the paynmaster.

Staff would recomrend that the Board
instruct us to initiate the 45-day comment period on
this proposal

CHAI RMAN LANDSBURG. Comments and
di scussion on this rule? 1|s there someone who woul d
like to discuss it?

COW SSI ONER HARRI'S:  Does this inpact
the fairs where you have quarter horse racing
factored in a m xed-breed nmeet, or are they under --
what rule would they be under?

MS. WAGNER: | think this would inpact
them It is my understanding right now that the
fairs are participating in this program

COWM SSI ONER HARRI'S:  But | think the way
it is witten inthe rule, it says at quarter horse
meetings. |I'mnot sure if the other rule refers to
t hor oughbred neetings or how m xed neetings are
defi ned.

EXECUTI VE DI RECTOR WOOD: M. Breed.

MR. BREED: M. Chairman and Board, Kirk
Breed, Pacific Coast Quarter Horse Racing

11
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Associ ati on.
The intent of this rule change is nore,

Conmmi ssioner Harris, for only quarter horse

nmeetings. | don't know how the fair meetings
would -- | think they'd fall under the thoroughbred
rule.

EXECUTI VE DI RECTOR WOOD: They do. They
are using the thoroughbred rule currently, or they
have the opportunity to use it, and so this is for
quarter horse neets only.

COW SSI ONER HARRI'S:  Just to clarify.

CHAI RMAN LANDSBURG. A question here of
procedure. |If there is a mnor amendnment to the
rule, will we still be able to go forward with the
45-day notice? | nean, it would seemto ne that
because the Board -- and because we had difficulty
when a horse is disqualified for some kind of illega
medi cati on, the seven days is a generally good

period, but |I'mnot sure how quickly we can ascertain

whet her or not there has been any illegal nedication
involved. I'mtrying to keep us from awardi ng a
purse and then have -- awarding a percentage of a

purse and awardi ng purses before we know clearly that
this will be the official wi nner and the purse wll
be official to that wi nner.

12
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EXECUTI VE DI RECTOR WOOD: The 45-day
notice period is exactly for, as you stated,
M. Chairman -- a |lot of people nmake coments about
the proposed regulation. The time of paynents for
the issue that you are bringing up is basically
covered under the agreenent that the TOC has with the
racetrack to distribute the funds to the owners and
the trainer and others in their purse accounts, and
think that's an issue that probably needs sonme nore
di scussion, and not be a part necessarily of this,
which is to change the rule that we already have in
effect that's been working since January, to allow
trainers to be paid their percentage on a tinely
basis by the paymaster, and this will allow the
quarter horse people to participate.

At the beginning of this rule change with
t he thoroughbreds, the quarter horse representatives
agreed not to allow themto participate, and now
they've cone to us and asked us to be involved. But
| think the -- in situations which have existed over
the years where we have put nmoney in the escrow for
medi cation violations, and we'd need to have a pretty
broad di scussion with TOC and others as to how we are
going to handle this problemthat you just brought up
of paying sonmeone before the final adjudication of

13
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any case becomes a matter of difficulty if we have to
retrieve that noney, and | think that is basically
handl ed between the contracts and the TOC and the
associ ations.

COW SSI ONER HARRI S:  Yeah, | don't think
it really has to be part of this, because this is
just consistent with the thoroughbred rule. | nean
the payments are a whole other area there of concern
that 1 need to see -- | think purse noney, as |
understand it now, is available 48 hours after a
race, isn't it?

EXECUTI VE DI RECTOR WOOD: Actually, it is
72 hours that is required by the contract with the
TOC and the association. | think, as you said,

M. Harris, this rule would just mirror the

t hor oughbreds and bring the quarter horses into the
same rule, and | think the other issue needs further
di scussi on.

CHAI RMAN LANDSBURG. Let's see how it
wor ks out at the end of the year, and we'll have a
year's experience and we nay have to conme back and
visit this again.

Is there any further discussion? |[If not,
we'll entertain a notion to approve the continuation
of this rule as anended.

14
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COW SSI ONER SPERRY:  So noved.

CHAI RMAN LANDSBURG. Conmi ssi oner Sperry
has noved.

COWM SSI ONER MORETT! :  Seconded.

CHAI RVMAN LANDSBURG. Conmi ssi oner Morett
has seconded.

Al'l in favor?

(AI'l Board nembers responded

affirmatively.)

CHAI RMAN LANDSBURG:  Opposed?

The notion is therefore carried to
continue the action on the notice of proposed
regul atory amendnment to CHRB Rul e 1467, paynaster
pur ses.

Di scussion and action by the Board on the
al |l ocation of race dates for 2003.

John?

MR. REAGAN: Good norni ng, Comm ssioners.
John Reagan, CHRB staff. The race dates convened
| ast week in Fresno, and we have conme up with a fina
schedule. |If you would like nme to work through it, |
will do so.

Starting with the Southern California
t hor oughbreds and fair, we would have a neet at Santa
Ani ta, beginning on Decenmber 22, 2002 and going

15
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t hrough April --

COW SSI ONER LI CHT:  Decenber 26t h.

MR. REAGAN:. -- Decenber 26, 2002 through
April 20th, 2003. All subsequent dates will be
2003. A neet at Holl ywood Park, April 23rd through
July 20th; Del Mar, July 23rd through Septenber 10th;
the L. A. County Fair at Ponpna, Septenber 12th
t hrough Septenber 28th; back to Santa Anita,
Oct ober 1st through Novenber 9th; and back to
Hol | ywood Park -- we have on the schedule you have in
front of you, the color chart -- Novenber 12th
t hrough Decenber 21st. There is sone discussion
where they may wish to begin on the 11th of Novenber,
Vet erans Day, and then be dark on the 12th, and run
agai n on Thursday the 13th.

So that would be the Southern schedul e.
Questions?

EXECUTI VE DI RECTOR WOOD: John, would you
al so state for the record the exact nunber of days --

MR, REAGAN: Absol utely.

EXECUTI VE DI RECTOR WOOD: -- that's being
all ocated within those periods that you just read
of f?

MR, REAGAN: Thank you. Thank you. |
negl ected to do that.
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For the first neet we had at Santa Anita,
that was 85 days, from Decenber 26th through April
20th; the first portion of Hollywood Park, April 23rd
through July 20th, is 65 days; the Del Mar neet is 43
days; the Santa Anita neet, the Gak Tree neet, in
Oct ober and Novenber is 31 days; the L. A County Fair
at Ponobna is 17 days.

Thank you, M. Wbod.

VI CE-CHAI R LI CHT: And what about the
Hol | ywood W nter Meet?

MR, REAGAN: Hol | ywood W nter Meet, of
course; 30 days, Novenmber and Decenber dates.

CHAI RVAN LANDSBURG: Are you going to
cover Northern as well?

MR, REAGAN:. Yes. Ready?

For the Northern California thoroughbred
and fair circuit, we have the first nmeet
Decenber 26th through March 30th at Gol den Gate
Fields, for 70 days -- that's Decenber 26th, 2002
t hrough March 30th, 2003. All subsequent dates will
be 2003. The following neet is at Bay Meadows,

April 2nd through June 15th, for a total of 55 days.
The next neet is at Stockton, a fair nmeet, June 1lth
t hrough June 22nd, for 10 days. The next fair is

Pl easanton, June 25th through July 6th, for 11 days.

17
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The next neet, Vallejo, July 9th through July 20th,
for 10 days. Santa Rosa, July 23rd through

August 4th, for 12 days. San Mateo, August 6th

t hrough August 18th, for 12 days. Hunbol dt,

August 7th through August 17th, for 10 days.
Sacranent o, August 20th through Septenber 1st, for 12

days. And Fresno, October 1st through October 13th,

for 11 days.

Are there any questions?

CHAI RMAN LANDSBURG: | think there is --
just one question. |f Hollywod Park is approved for

Novenber 11th, does Col den Gate suggest it woul d nove
or stay where it is? Just so we know what the
proposal is.

MR, REAGAN: Yeah, | would expect that
they woul d coordinate with Hol |l ywood. Maybe we coul d
hear from them

MR. LIEBAU. | believe that the nmeet in
the fall for Bay Meadows and Gol den Gate Fields were
adj ust ed.

MR. REAGAN: Yes. To conplete the
schedul e, after the fairs -- after the state fair and
we also had the Fresno fair nentioned, the fall neet
at Bay Meadows woul d begi n on August 29th and go
t hrough Novenber 2nd, for a total of 50 days, and the

18
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final neet at Bay -- at Golden Gate Fields would
begin on Novenber 5th and go through Decenber 21st,
for a total of 35 days. So that would conplete the
year-round schedul e, the 12-nonth schedule, in
Northern California.

CHAI RVAN LANDSBURG. |s there now
di scussi on and questions?

COWM SSI ONER HARRI'S:  Just while we are
at it, should we finish the quarter schedul es?

MR, REAGAN: Absolutely. Ready?
Certainly. W have the quarter horse neet at Los
Al ami tos, we have 208 days, Decenber 26th, 2002
t hrough Decenber 21st, 2003; the harness neet, which
is currently at Cal Expo, in two sections, really,
Decenber 26th, 2002 through July 26th, 2003, a nonth
and a half off, and com ng back Decenber 24th through
Decenber 21st, and those two sections are 135 days
and 55 days.

Any further questions about the dates?

CHAI RVMAN LANDSBURG. Yes. M. Liebau?

MR. LI EBAU: Jack Liebau on behalf of
Gol den Gate Fields. Golden Gate Fields requests
authority to run concurrently with Hollywood Park, or
what ever you decide with respect to that issue.

CHAI RMAN LANDSBURG. Thank you. Further
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di scussi on?

COW SSI ONER HARRI'S: | mi ght just
comment that we did spend considerable tine |Iooking
at these dates. | drafted a report, just to give
raci ng sone feel of what issues we thought were
i mportant, that | will have nmade a part of the record
and avail able for distribution.

The racing | aw doesn't exactly tell us
what to do on dates, so we have to | ook at all the
different interests. Basically, racing law -- the
intent is assuring protection of the public,
encouragi ng agricultural and the breedi ng of horses
in this state, supporting the network of California
fairs, providing for the maxi num expansi on of horse
raci ng opportunities in the public interest, and
providing uniformty of regulation for each type of
horse racing. And sone of this |anguage conflicts.
How much shoul d racing opportunities be expanded in
the public interest? And are the public interests
better served with nore racing or less racing? 1Is
the network of California fairs better served if they
get dates at the expense of the associations, and
does that conflict with the public interest? There
are so many different interests, nost of which are
represented. You got the racing associations, the

20
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fairs, the owners, the trainers, breeders, frontside
and backstretch enpl oyees, and the frontside

organi zed | abor, which represents the pari-nutue
clerks, janitors, and others. Unfortunately, one
party that doesn't get nuch attention is the fans.
Since all of us are fans, | guess maybe we can
represent the fans in our own way, but | don't think
we' ve had any fans actually come to testify on what

t hey thought the mix of racing dates should really
be. Fortunately, we talk to fans, and a |lot of them
conpl ai n about short fields and uninteresting
progranms and basically advocate | ess races, but then
when you | ook at all the other interests, there is a
case made for the status quo, which is essentially
what we did.

Just | ooking at what specifically sonme of
the issues were, in the harness/quarter horse case,
basically, there was not nuch controversy at all
They both have four-day weeks. The South is Thursday
t hrough Sunday on basically the quarters and m xed
breeds down there, and the North is Wdnesday through
Saturday in Sacramento for harness, and they're
heavily sendi ng on that, exporting signals.

Sone of the issues were nmainly the
t hor oughbreds, and | think we agree on 95 percent of

21
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the things, so actually we are sonewhat of a happy
famly. It's just that we have little things on the
borders once in awhile that conme along. | wll just
go through sonme of those quickly. One of the issues
is a six-day week versus a five-day week. | think at
one point in California, we had six-day weeks. They
used to run, before there was raci ng Sunday -- |
think the race -- the normal program was Mnday

t hrough Saturday. And we conceivably -- you could
just deregulate it, and | et people run whatever they
run; they just get weeks, and they figure it out.

But | think that the consensus is that five-day weeks
are the advisable idea, with basically the norm of
runni ng ei ght races a day on Wednesday, Thursday and
Fri day, and nore on weekends. The problemis certain
neeti ngs nmake a good case that due to the shortness
of their neeting, particularly the fairs and Del WMar
and Cak Tree, that they would |ike to have sone

si x-day weeks, or, in Del Mar's case, all six-day
weeks, and this has been supported by the owners,
represented by the TOC, and the trainers represented
by CTT, and just to create harnony, we've gone al ong
with that, although | do have some question on it.
One thing is the holiday break was di scussed early
on, that TOC felt there should be a coupl e-week break
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at -- over the Christmas holiday. They were about
the only ones that felt that; the tracks didn't fee
that and the organi zed | abor didn't feel that, and
' mnot sure where the trainers were on that, but a
| ot of the Christmas holiday or -- it really depends
on the day Christmas falls on, but obviously sone
will be during the holiday. Last year we had a

| onger break because of the way the day Christmas
fell. This year we do have a four-day break, which
is sonmewhat of a conpronmise, but we feel that that is
an inportant time for racing, and that there are
peopl e who have free tine, and it would hurt tota
revenues, | think. Although field sizes did

i ncrease, the longer the break you have, you are
going to get better field sizes at the begi nning of
whenever the neet is. But if you |look at those | ost
days, if that revenue |oss can't be made up
subsequently, | don't think we've got data that
really shows that over any period of tine.

One of the issues is just what day you
do have a dark day over that Christmas holiday --
between Christmas and New Years, and it was decided
to make that Monday the 30th, and then that would
create a six-day week for that week, but --

Anot her issue was the overlap with the
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fairs, whi
was | egi sl
situation

down to --

ch was -- the ability to overlap the fairs
ated back several years ago and a different
did exist then, but now a lot of it cones

| guess the two issues are availability of

horses, which hasn't really been as big a problem as

I m ght have thought; the big issue is probably just

noney, that whoever is the host gets -- if the fair

is racing

and it's the only event in the north, they

are getting 100 percent of the host fees, in Stockton

and Cal Expo's case, but if they overlap by Bay

Meadows, Stockton gets 50 percent and Bay Meadows

gets 50 percent, and Cal Expo, if they overlap

Cal Expo gets 60 percent and Bay Meadows gets 40

percent.

So you have concei vably several hundred

thousand dollars in a few days there that could sw ng

back and f

orth.

But | think this did get a | ot of

di scussion fromall parties, and basically the

recommendati on was to keep the 2003 in line with

2002, wher

e Stockton's overl apped five days and

Cal Expo's overl apped four days. A few felt that on

t hat one day, which actually did get a | ot of

attention,
openi ng --

to do it,

the Friday night, which would be the
or Friday or whenever Bay Meadows deci des
it's to everyone's benefit that that tota
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handle in the north is going to get split 60/40,
regardl ess of what tine who runs, so that Cal Expo
and Bay Meadows will figure out howto maximze it,
i f sonebody's better off starting earlier or |later
to really give sone thought, and not so much worry,
about the conpetition, as trying to think of them as
that they are all on the sane team

Anot her issue that's gotten a | ot of
attention this year is the Fairplex dates, and the
dates allocated to the Fairplex were 17 consecutive
days from Septenber 12th to the 28th. | think it is
clear that those were designated or allocated based
on their wish to run at the Ponona facility, and any
change fromthat would have to be approved by the
full board, and the whole issue would have to be
revisited, so it's not -- they don't have dates that
are novabl e dates based on this reconmendation. But,
as | understand it, they do plan to utilize the
Ponmona facility in 2003.

And | would like to thank everyone for
their input. | think we got a lot of -- we spent a
ot of tinme on it, and maybe the final product isn't
that much different fromlast year, but | think we've
revisited a | ot of issues.

It is distressing that we are not show ng
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nore growh in racing. The total purses are fairly
static, and at the same time expenses for both the
tracks and the horsenen are going up, and we're not
really showi ng that nmuch of an increase at all. It
may have picked up a little bit with ADW but we're
not really going anywhere. | don't think -- | don't
know i f the dates are a problemor not. And dates
are one thing that if there's sone easy fix, dates
woul d be a fix, but I"'mnot sure if that's a problem
or not, so we need to | ook at everything we can and
see how we can keep the sport as economically viable
as we can. And | think we've done the easy things;
we've |owered |license fees and brought in ADW and --
so | think we've run out of easy fixes; we' ve got to
figure out sone tougher fixes.

So | appreciate everyone's work on this.
| do applaud the industry for a study that | think
OCak Tree has conmi ssioned, and | think that severa
ot her groups have al so agreed to help on and give
input to, just to look at the whole racing dates
i ssue, and see if we can pull data together to
show -- you know, either validate what we're doing or
|l ook at different alternatives to really see where we
can enhance this sort of business. And | think that
they'll need a lot of input, and we need to nmake sure
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that industry buys into this study and that everyone
has a -- you know, believes in whatever the thesis is
goi ng to be.

So | appreciate the help of everyone on
the dates, and all of Roger's help on this too.

CHAI RVAN LANDSBURG.  Further di scussion
of the conmments? And we, in fact, noved the report
fromthe Dates Conmittee up to this item principally
because it seemed to work together with the
di scussion of allocation of dates. So -- yes,
conment ?

MR. LI EBAU. Jack Liebau. | would just
like to make a suggestion, that maybe it mi ght be
hel pful if the staff would be able to cone up with
some sort of a report or analysis as to the neaning
in the horse racing | aw of support and network of
California fairs. And | want to say at the outset,
nei t her Bay Meadows nor Colden Gate are trying to
take any dates away fromthe fair, but | think it's
i mportant for everybody to have an understandi ng of
what those words -- or at |east what | think those
words -- mean in the statute. Before the passage of
SB 27, those words were that the purpose of the horse
racing was to support the general fund. \When SB 27
was passed, and the license fees were substantially
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reduced, it was acknow edged that there would no

| onger be funding for the general fund, and that the
noney that was being generated through license fees
was supposed to go to the fairs. The words "the
network of California fairs" is actually defined in
the initial part of the horse racing law, and is
defined as about 85 different fairs, that -- they are
all listed there -- and those fairs are in the
statute referred to as "the network of California
fairs." And | think we al ways have sone confusion
about that, and | think it mght be a good idea if we
could all get on the sane page, and | woul d suggest
that maybe we could do that by having something from
the staff at a later tine.

CHAI RMAN LANDSBURG. Thank you. We will

take it under advisenent. "Network of California
fairs" seens to ne to be a broad catchall, but we
will exanmine it.

Thank you, Jack.

MR, KORBY: Well, | have to agree --
Chris Korby, California Authority of Racing Fairs. |
have to agree 100 percent with my distinguished
col |l eague, M. Liebau here. W would |love to be on
the sane page with respect to an understandi ng about
how the fairs are treated in the statute and in
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practice. | would Iike to thank the Racing Dates
Committee for all the tine they spent listening to
testimony. We had anple opportunity to put our
position forward, and we very much appreciate that.
I'"malso pleased to note that the California

Aut hority of Racing Fairs will participate in the
funding of the study that M. Harris nentioned, and
we are |looking forward to working with the industry
on that.

Thank you.

MR, PASQUEL: Good norning. M nane is
David Pasquel (ph.). |I'mthe chair of the --

CHAI RMAN LANDSBURG. Rai se that
m crophone a little, David. It's just missing you
by --

MR, PASQUEL: My naned is David Pasquel
I"'mthe chair of a comrittee of racing fans that for
t he past ten years has worked with various aspects of
the racing industry, the racing associations, the
gover nnent agencies, et cetera.

None of our -- sone of our people were
going to attend the neeting that was held in Fresno
| ast week, but couldn't, including nyself. |
understand that a study is going to be conducted,
whi ch we appl aud and frankly would like to
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participate in, if you want sone i nput from an

organi zed fans group, and | conmend all of those who
have cone forth to fund this study, and I think it is
time for such a study and it would be a great idea.
That's it.

CHAI RVAN LANDSBURG. Thank you.

Comments from t he audi ence or Board?

COW SSIONER HARRI'S:  |I'l|l nove the
al l ocation of racing dates for 2003, as outlined. |
guess the only change fromthe current outline is
changi ng raci ng on Novenber 11th, and being dark for
the South on the next day, the 12th.

CHAI RMAN LANDSBURG. |Is that -- are you
approving that, Jack? Just so that | understand, is
it Hollywood Park's desire to do that?

COW SSI ONER HARRI'S: | don't know,
unl ess there's any conments from any of the parties
on that.

MR. BAEDEKER: Ri ck Beadeker, Hol | ywood
Park. No, we would like to formally request that
that change be nmade to the 11th. And we researched
the rest of the country and everybody is running on
the 11th; nost people are dark on the 12th, and we
propose the sane thing for our people.

COW SSI ONER HARRI'S:  And that would be
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basically -- the approval would be both -- | guess
who's running then at that point is Golden Gate and
Hol | ywood Par k.

CHAI RMAN LANDSBURG. So noved.

COWM SSI ONER MORETTI: | will second
that notion.

CHAI RVAN LANDSBURG. Seconded by
Conmmi ssi oner Moretti.

Al in favor?

(Al Board nmenbers responded

affirmatively.)

CHAI RVAN LANDSBURG,  Opposed?

The notion is unani nous on the allocation
of race dates for 2003, as currently the notion by
Commi ssi oner Harris.

Movi ng on, we need a staff update on
Advance Deposit Wagering handle. And if you don't
mnd, I would like to conbine the report of the
Pari-Mituel Conmittee with that so that we can nove
forward on the agenda and get the itens that are tied
t oget her spoken to.

MR. REAGAN. Thank you. M. Chairnman.
Commi ssioners, briefly, as indicated in the staff
analysis, at this point, when this was being witten,
the ADW handl e was up to over $121 mllion; | think
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we are well past $125 mllion now, we anticipate as
much as $150 nillion by the end of the year. W find
that currently 6.8 percent of the total California
handle is ADW And in the chart that's attached to
the staff analysis, we are beginning to see perhaps
some slight indications of patterns. W see a nice
runup through Del Mar in the TVG line, and then as
soon as Del Mar ends, there's a sharp drop, just as
earlier in the year when TVG started wi th Hol | ywood
Park, there was a nice increase. So, |like | say,
there are sone patterns perhaps starting to energe,
and we' Il certainly keep track -- keep an eye on
these as we go through the next several nonths, and
when we end up with a year or two of data, we may
have nore information that we can all share.

But that's what we have for now.

CHAI RMAN LANDSBURG. Thank you. And tied
to that, before we get comment, is there a report
fromthe Dates Cormittee, Chairman Roger Licht?

VI CE- CHAI R LI CHT: The pari - rmut uel

CHAI RVAN LANDSBURG:  Pari-nutuel. |'m
sorry.

VI CE-CHAIR LI CHT: Al Landsburg and | met
yesterday, held a neeting yesterday. It was wel

attended. We discussed in detail ADW both -- our
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three |licensees, as well as what we have taken under
the wing of ADW which are the parties that have
contracted to handle California racing through the
various race tracks. They are referred to as

of fshore venues, but they are not all offshore,
obviously. W asked each of the providers -- those
bei ng Youbet, XpressBet and TVG -- to discuss in
detail where they are, where they are going with
respect to California labor, with respect to
attracting new fans, with respect to increasing fans
t hrough additional nedia exposure, and each of them
basically stated what we already knew. They are
basically -- they're online with what they've been
doing in the past. Youbet is continuing to upgrade
their online video, and trying to deal with the
tracks and bringing people onto the track, as well as
attracting people onto their service. XpressBet has
said that they are very close to making deals with
some mmj or outlets, such as cable, throughout the
state, and possibly even |ocal television, but
not hi ng that they can announce today. And TVG stated
how t hey believe they are attracti ng new fans,
principally through these spi kes that you see on the
chart of wagering. Those spikes reflect, according
to TVG nmajor events such as the Kentucky Derby,
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Anerican Oaks and so forth, and that they believe the
spike is not a result of their existing players
betting nmore, but nore of people being attracted to
the ganme because of the significant events. Severa
of the -- or two of the licenses will be com ng up
for renewal relatively shortly, and we, | think, gave
anple warning to all the providers that we are
| ooking to make sure that they are in conpliance not
only with the letter of the [aw but also with the
spirit of the initiative, that being increasing
wagering for the state, not cannibalizing our
exi sting people, and also for assisting the state
with their |abor pool and their revenue pools.

CHAl RMVAN LANDSBURG: W' ve asked the ADW
providers to have ready sonetine in January for us a
postal zone breakdown of their bettors. What that
will give us is a clear indication of whether or not
we are, in fact, cannibalizing our on-track audi ence,
and to what extent ADW which has al ways been the
fear, is, in fact, causing sone canni balization, and
are we |l osing that good on-track revenue to a snaller
ADW t akeout for horsenen and the race tracks.

We were surprised to hear or at |east
interested in a piece of news that one of the
of fshore services contributed 10 percent of Del Mar's
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handl e, which is one of those nonents when they had
100 bettors who contributed 10 mllion of the 100
million bet -- am| stating that correctly?

VICE-CHAIR LICHT: 100 million was the
on-track handle, and they provided -- they did
10 percent of the on-track.

CHAI RMAN LANDSBURG. Which is -- and
com ng from 100 bettors, so -- and what rebating had
to do with that and how does it affect our tracks is
the next thing that the Pari-Mituel Conmmittee had
started to investigate, and | earning that sone of the
associations, not in California, are starting to
nmoni t or where the noney is comng fromand where the
money is real. Sonme of these places mght, in fact,
be havi ng ghost noney running through our nachines
Wi t hout our knowing it. But there's a lot nore to be
said about that and a |l ot nmore investigation to be
done. And because of the volunme of these senmi-outlaw
organi zations, as far as California is concerned, we
will continue to pursue it, because they do provide
us with a lot of handle. ©On the other hand, they are
not legal for Californians, so we are now caught with
a blind justice systemat the nonent on dealing with
t hem

The tel evision saturation seems to be
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increasing. Wre we to give a rating nunber to al

of the efforts of the ADW providers,

about a one to 1.2 percent rating,

one to 1.2 percent of al

use are tuned to us, which is not

t hey woul d have

whi ch neans t hat

tel evision sets that are in

that's sonme other additional materi

So is there further

handl e, ADW operations?

COW SSI ONER

a bad figure.

al .

And

di scussi on of ADW

HARRIS: It would be hel pfu

at sone point to have a presentation on where the

noney goes from showing the different allocations

because it gets pretty conplicated, because,

t hey have soneone who is betting in Stockton

California on a signal through TVG

say,

that the race is

being run in Keeneland or sone place, how all that

noney noves around and where it ends up

CHAI RVAN LANDSBURG.

agree with you, and we had a chart

John, we just

desi gned for

own i nformation, and we can certainly make it

public. It is a chart prepared by M. Reagan's

our

of fice, covering Southern California thoroughbred

di stribution of handl e under

just got this yesterday,

so we wll

publish it follow ng this neeting.

MR, REAGAN:

Preci sely.

be able to

And,

SB 27 and ADW and we
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M. Chairman, when | return to Sacranmento on Mbonday
and Tuesday, | will be working with my assistant, who
put that chart together; we'll reviewit; we'll
update it and probably -- update it to the tune of
the current Oak Tree neet, because the way the ADW
law is witten, the distribution between purses,
conmi ssions and the breeders is different for each
neet, since it's based on the allocation of |ast
year's neet -- the percentage allocation of |ast --
and that change is based on the character of the
handl e, and so on and so forth, so each neet in a
sense is slightly different. W certainly have
simlar nunbers, but slightly different. So we will
give you an entire package of the on-track/off-track
handl e, as well as the ADW handl e com ng and goi ng,
and we will try to show you consistently what the
various percentages are fromeach of those type of
activities.

CHAI RVAN LANDSBURG. Thank you.

MR, REAGAN: And we will provide an
entire package.

CHAI RMAN LANDSBURG. As soon as we begin
tal ki ng about it, the nmysteries start to pile up.
You can't hel p tal king about accounting neasures and
trying to equate themwith what is the reality for
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the track. In fact, the reality is what trickles
down out of all of this. Renenber that 80 percent of
the handl e goes away i nmmedi ately to pay -- as an
average, 80 percent of the handl e goes away

i mediately to pay off the bets, and the other 20
percent then becones 100 percent of what we can dea
with, and that 100 percent is then broken up by

per cent ages down the line, which can dazzle any
accountant, certainly any non-accountant.

Furt her di scussion?

COW SSI ONER HARRI'S:  Yeah. There's sone
concern in | ooking at the XpressBet numbers that once
the fairs were over and Bay Meadows began, and
basically I guess Bay Meadows is -- has an
exclusive -- if you want to bet on Bay Meadows, you
have to bet through XpressBet. | would have thought
that those -- the chart would start up nore, and it
doesn't seemto have done -- you know, it stayed
flat, where during the fairs, you could bet on the
fairs with TVG Youbet or XpressBet, so | would have
t hought that the chart woul d change, but -- are those
nunbers right?

MR. REAGAN. Yeah.

CHAI RVAN LANDSBURG. Well, we've only
had -- we don't have enough experience with the
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change of guard which will now occur, thanks to the
nonopol i zati on of the signal by two different ADW

hol ders. But, in fairness, we don't have an accurate
enough vision of Santa Anita |ast year, which wll
provide us with a much stronger base for determ ning
where XpressBet will wind up. |'msure that will be
echoed by the XpressBet contingent.

VI CE- CHAI R LI CHT: XpressBet al so said,
John, yesterday that their tel evision production is
really in the beginning stages, and that it won't be
really up to speed until the big neet starts at Santa
Anita, so that | would expect that in the future that
that inproved production and nore greater production
will help Bay Meadows.

CHAI RMAN LANDSBURG.  Further di scussion?

This will then conclude our update on
Advance Deposit Wagering and its handl e.

Moving on to the staff report on the
foll owi ng concl uded race neetings:

A, Del Mar Thoroughbred Club; B, Los
Angel es County Fair at Ponobna.

MR. REAGAN: Conmi ssioners, first |ooking
at the Del Mar nunbers, it's an interesting
situation. As | indicated |last nonth, this is the
first neeting where we've been able to work the ADW
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nunbers into the report we present here to you

today. The Del Mar neet was down a little bit. Wen
we add back in the ADW they are up a little bit. So
we see that as an interesting situation, and we'll
certainly continue to track that. The L.A County

Fair, although there are some ADW nunbers in with

that -- with the report here, the neet was still down
overall. So that's what we have at this point.
If you have any questions, | will try to

answer them

COW SSI ONER HARRI'S:  |'m not clear on
the report -- that does or not does not include the
ADW nunbers? Because | thought --

MR, REAGAN. Yes, this report includes
t he ADW nunbers, yes, sir.

COWM SSI ONER HARRI'S:  Because the one |
saw i n the package showed that the purses were down
for Del Mar.

MR, REAGAN: At this point, in terns of
the distribution of the ADW we have not included
that portion in the purses; only in terns of the
total handle.

COW SSI ONER HARRI'S:  The total handl e.
But the distribution is the inportant part.

MR. REAGAN. O course. And as soon as
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we have those nunbers available -- we don't have
those -- as soon as we get the total handle, we stil
wait until the noney is actually distributed.

VI CE-CHAIR LICHT: | think that the
percentages are m sleading for Del Mar. W hear it
al so that because so many of the dates fell after
Labor Day this year, and those are much, much | ower
attendance, | ower wagering days, and so if we conpare
apples to apples, the neeting was really -- did quite
wel | .

MR, REAGAN: It was a very successfu
neet, yes.

CHAI RMAN LANDSBURG.  Crai g?

MR, FRAVEL: M. Chairman, Craig Fravel,
Del Mar Racetrack

Yeah, | just wanted to -- apparently
Roger Licht left just after Labor Day and evidently
all the people went with him

But, in general, John, to answer your
question, overall purses were up close to half a
mllion dollars, which given that we run a week after
Labor Day -- and we are doing sone studies that |'m
going to provide a separate report to the Board on
kind of the details of the nmeet and getting beneath
the nunbers to the distributions, and hopefully
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before the Novenber neeting, you will have a nuch
nor e conprehensive report on all those elenents --

but our on-track attendance was up half a percentage
poi nt, which, again, we would normally expect to drop
of f between three and five percent over that |ast
week of the neet. This year, thanks in part to Bl ack
Ruby and the other events that took place -- |'m not
ki ddi ng, we had 20, 000 people the day Bl ack Ruby ran
whi ch was 5,000 nore than the year before, so sone of
our preconceived notions about what people are
interested in got changed a little bit this year. So
we ended up half a percentage point. W normally --
we had budgeted that we would be down three percent
just because of the shift in race days, so we were
very pleased with the neet. And | think froma
nunber of racing standpoints, the nunber of
catastrophic injuries on the racetrack was very
mnimal, relative to past experience, and overall we
were very pleased with the neet.

But, again, before the next Novenber
nmeeting, we will have a conprehensive report for you
that details all the various conponents of things.

CHAI RMAN LANDSBURG: | think it would be
good to restate these nunbers to show that ADW
because that's a pretty big swing; otherw se, it
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|l ooks like it's a whole different situation than it
maybe was.

MR, REAGAN:. Actually, Conmm ssioner, we
are getting very close with the CHRIMS system
CHRI M5 is now providing frequent reports on all neets
and al so year-to-date nunbers, and we will be
anal yzi ng those, doubl e checking with CHRIMS, and
maki ng sure that they conport with our nunmbers, but |
think we'll have a systemwhere | think we can
probably e-mail these things to you on a nore
consi stent, weekly or biweekly, basis, and you'll be
able to take a | ook at those much sooner because of
the CHRI MS system

CHAI RMAN LANDSBURG. Just sort of a
curious question. Craig, are you considering
starting mule raci ng?

MR. FRAVEL: [|I'mnot sure | should
even -- let ne just tell you one thing. This is an
anecdotal story, but the day that Bl ack Ruby and Taz
ran -- in fact, the entire week -- was one of the
nost fun weeks that | have had at the racetrack. The
spirit that the people brought to Del Mar, the
interest level that the nule representatives had;
mean, they were thrilled to be there and we were
thrilled to have them and it was really a pl easure.
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And maybe there is no place for that sort of thing at
this meeting, but it really was just a great -- and
there were people fromthe nul e connections who were
crying as their horses were entering the paddock at
Del Mar because they were so happy to be there. It
was really nice just to be a part of that.

CHAI RVMAN LANDSBURG.  Good.

COW SSIONER HARRI'S: | tal ked to some of
the owners and trainers of the nules, Black Ruby and
Taz, and they were both very conplinmentary of the
treatment that they got at Del Mar, so that's very
good.

MR. FRAVEL: W even got thank you notes.
We never get those.

CHAI RVAN LANDSBURG. That's why | asked
if you would include one perhaps next year.

Yes? Do we have further discussion?

MR. REAGAN: Yes, M. Landsburg, | also
have a comment on that. Wen M. Fravel did chat
with ne about the nmule race, the match race, and all
this, I"'mafraid | had to inform himthat under
current law, that really would not be legal as a
pari-nmutuel part of their nmeet -- of their neet.

Yes.
EXECUTI VE DI RECTOR WOOD: But under new
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law, it will be acceptable at Los Alamitos, and it
gi ves extended opportunities -- notice how | used
that word -- additional opportunities for nmules to
race in California, so that's the continuation of a
good program

CHAI RVAN LANDSBURG. Any further
di scussi on?

VI CE- CHAI R LI CHT: About the L.A. County
Fair, I think we just need some public brief
di scussi on of why these nunbers are down. | think in
the press, it's been reported and | have had
di scussions with the people at the fair, and that in
conmparison to -- because -- that September 11th, '01
caused an aberration in sone of these statistics, but
all inall, | attended the fair quite a few tines
nmysel f and | thought it was a very successful neet.
| really do think, just froma layman's standpoint,
we do attract new people to the gane there. \Whether
they stay interested in the game, | don't know. But
they also had a very successful pronotion with Bl ack
Ruby, and -- Black Ruby seenms to be the star of the
i ndustry today.

MR, HENWOOD: Ji m Henwood, L.A. County
Fair. And, yes, in total, | feel we had a quality
neet, for all the same reasons that Craig alluded to,
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i ncluding our nmule racing, which was very interesting
to our custoners coming to the L.A County Fair. It
makes us think about the type of racing that we are
doing at our fair race neeting. As a matter of fact,
we have had some di scussions with our racing
departnment about the formation of the type of racing
that we will be offering next year as a result of

t hat .

As it relates to our handl e, you know, we
are very disappointed with the level of handle that
we were able to achieve at our race neet, and we are
not the type of business that can sustain that type
of reduction in handle and be successful. And it's
a -- thisis asmll race neet that is telling this
conmi ssi on here today, nmuch |ike we had a
conversation | ast week up in Fresno, that it's a
very, very frail piece of business that's very
i mportant, as | think we all know, at this point to
California racing at |arge.

We were very proud of our fair product;
we were able to bring a good cross section of the
L. A. and expanded narket to Ponona. W had
record-breaki ng days all the way through the fair
We ended up just short of 1.3 million people who
attended the Los Angel es County Fair this year in
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17 days. Many of those canme in and enjoyed a | ot of
fine racing. W were proud of the way in which we
were able to put together a schedule of racing that |
think froma standpoint of integrity provided a good
product and was very representative of the

t hor oughbred i ndustry here in Southern California,;

al beit, different than perhaps sonme people would Iike
it to be, but it was quality racing from our
customer's point of view W received many favorable
comments all the way through the neet on the
interests of the Los Angel es County Fair race neet.
They are | ooking as custoners, and we'd |ove to have
them be here today to tell you that they would Iike
to figure out a way we can preserve that. It's going
to take the industry at large to be continually
supportive of trying to help us work through these
type of solutions and how we build race events.

As you know, our handle is not really
generated in the on-track business. As nmuch as we
try to create the audience, we did this year -- about
90 percent of our handl e was done out in the signal
Not all the numbers are in on our account wagering,
as | believe are on your reports. W have gotten
some information back that later in the race neet, we
did pretty well on that. W were proud of how t hat
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seenmed to work for us. Qur challenge was the opening
of the race neet; it was just sinply not there. W
were 20 percent plus off for six days, and the
i ndustry was troubled by that, and we still don't
have a definitive answer as to why we were so off.
The last 11 days we were up one and a half, two
percent. We had an extraordi nary closing weekend.
We had a handle of $8.2 nillion on Saturday and cane
back with a Pick 6 on Sunday and had about $8.7
mllion of handle, which is very respectable for any
racetrack and sonething we were proud of being able
to do. It tells us and gave us some encouragenent
that we have a race nmeet that does have interest.
Overall, we ended up five percent down. Again, down
is not the right direction for any business; we
cannot sustain that, and we have to figure out ways
to bring that up.

We tal ked earlier about and M. Harris
made coment relative to our race neet, and we woul d
like very much for our race neet to be at Fairplex
next year. W' ve always enjoyed having our race neet
at Fairplex Park. The subject about how our race
meet is doing, along with the use of our business at
Fai rplex Park, is an inportant agenda, and it is
sonmething that we are | ooking to gain resolution on
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as we go through the rest of this year. W stil

don't have a training agreenent that extends past --
what is it? -- next May of 2003, and we need
clarification on training, and we need a better
under st andi ng of how our fair operation can integrate
into the racing industry as the preem nent sales
facility on the West Coast for horses. So there
needs to be a conbined di scussion on that.

Al in all, we were pleased to be able to
provi de the type of product we did for our race neet,
and we | ook forward to doing it again next year, and
we thank the industry for their cooperation.

Thank you.

VI CE- CHAI R LI CHT: \What was the fair
attendance this year, in general, versus |ast year?

MR, HENWOOD: We were way up, about
10 percent over the prior year, and we were up over
2000, as well, in our nunbers. W were not -- we
targeted, Roger, 1.3 million, so we were a little
short of that. Some of that is due to the fire
conditions that we were dealing with in the
nei ghboring hills fromthe Fairpl ex.

VI CE-CHAIR LICHT: And the track
attendance, just so everybody knows and remenbers, is
an estimate, right, because there is no admi ssion?
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MR, HENWOOD: Right. W have taken all
of our adni ssion gates down, and we've basically
opened up as a price to cone to the fair the
availability to conme in and see racing at any
| ocation, including our Top-Of -The-Park area.

VICE-CHAIR LICHT: Well, | think a |lot of
t hi ngs hopefully will change next year. | think your
i dea of knocki ng down those walls that cover up the
track and don't namke it available to the general
public that cones to the fair -- they don't even
realize that it is there -- that will help, and
certainly having Tom Robbins (ph.) as an icon in the
busi ness will draw national attention, and the
Wor kers' Conp probl em being resolved, that will help
you with the fields, |I would think.

MR, HENWOOD: We are hoping that --

VI CE- CHAI R LI CHT: Year-round training
obviously would al so be a big help to the meet, |
woul d t hi nk.

MR. HENWOOD: -- it would settle down a
group of horsenmen that have nade great contributions
to our industry by giving them a place where they can
train their horses and feel as if they are inportant
to the industry.

VI CE- CHAI R LI CHT: Any discussion with
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any of the tracks around the country or providers
around the country why your off-track handl e was down
so much?

MR. HENWOOD: | have not seen any
definitive report. |[|'ve asked for sonme help on
that. We are talking to the industry at large. As
soon as | get sonething, | will nmake it available to
this commission --

VI CE- CHAI R LI CHT: Thanks.

MR, HENWOOD: -- and ot her people.

Thank you.

CHAI RVAN LANDSBURG: Thank you.

Any further discussion of Del Mar?

Ckay. We'll take a very limted
ten-m nute break, and then we'll go to our last item
as soon as we come back

(Recess.)

CHAI RVMAN LANDSBURG. For the first tinme
in my menory of neetings of the California Horse
Raci ng Board, we are going to discuss one of the nost
vital elenments that we have, and it's just as
i nportant as any other elenent in racing, and that is
security. Therefore, we have asked to make this a
continuing process for a report on the security
programnms at Del Mar.
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EXECUTI VE DI RECTOR WOOD: M. Chairman,
if I my, staff took this opportunity to try to give
not only the Board but the public an update and a
review of some of the efforts and enhancenents we've
enacted in our security programs at the racetracks.
I will tell you that this report today will not be
i nclusive of everything, nor is it the end mle of
all what we plan to do in the future. W've
conducted training sessions for many of our
i nvestigators, and we plan to do nore. W offer the
opportunity to work with the industry to hel p devel op
a security plan that everyone can buy in and
support. | want to personally thank the racing
associ ati ons who have been so hel pful in hel ping us
enpl oy sone of the means that we are going to talk
about today. And | would also caution that sone of
them are going to be very proprietary because they're
still in the operational phase and things are stil
ongoing. But with that, |I'mvery proud of our
i nvestigative staff in Southern California. W've
got a lot of dedicated people who work awful hard and
try to do the things that ensure the integrity in
this great sport we're all participating in.

And with that, |'ve asked the man who is
responsi bl e for the supervision of our Southern
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California investigative staff at Los Alamtos --

excuse ne -- at Los Angeles Turf Club and Hol | ywood
Park, M. Mke Kilpack -- |'m sure everyone knows
M ke very well -- to kind us give us an update of

what we did and how we enpl oyed our forces at De
Mar .

So with that, Mke, | would Iike you to
give the Board and the public an update on our
ongoi ng security enhancenents. Thank you.

MR. KI LPACK: Thank you. Good norning.
| appreciate the opportunity to brag about what ny
peopl e have been doi ng.

CHAI RMAN LANDSBURG. You have to identify
yoursel f, as well, for the purposes of --

MR, KILPACK: Yes. M ke Kilpack, CHRB
staff.

Thank you for allowing me the opportunity
to brag about sone of the things that we have been
doi ng.

What | would like to do briefly is go
over sone of the initial security prograns that we've
i mpl enented in previous race neets, but we've
certainly concentrated at the Del Mar 2002 race
meet. | will go over each of the prograns briefly.

If need be, we can go into detail. One of the nice
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t hi ngs about these prograns that we initiated is one
of the nmissions that | seriously wanted to acconplish
that overl apped with each one of these prograns was
to create a greater CHRB presence inside the
restricted barn area at Del Mar and at the other
raci ng associ ations that | supervise.

One of the programs, | think probably the
nmost highly visible, that sone of you fol ks are aware
of that we've done is creating a -- what | call an
audit of all the grade one races. Basically, what we
woul d do, ny staff, supplenented by the racing
associ ati on, would nonitor those horses four hours
out fromthe call to the receiving barn, and
basically have either a CHRB i nvestigator or a
uni formed security guard fromthat racing association
sit and nmonitor the activities in that barn and
create a strict security for that particul ar horse.

It was nice because that day, that particul ar grade
one had an even playing field; nobody was able to
tamper with the horse. Everybody that had access to
the horse was identified. | personally attenpt every
norning to at |least go to that trainer and advise
them what we are doing, and if the owners are there,
advi sing them al so of what we are attenpting to do.

At the Del Mar 2002 race neet, there was
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nunerous instances where there was nore horses than
there were CHRB personnel. The racing association
was generous enough to suppl enent our personnel to
make sure each one of those horses was nonitored.

It also should be noted that both the Cak
Tree Raci ng Associ ation, Hollywood Park and LATC
Raci ng Associ ati ons have been ki nd enough during the
running of the live race nmeet to give us a live
security agent personnel. That person's assigned to
the CHRB; he works with us on all of our daily
i nvestigations, and basically conpl enents our
staffing.

Anot her programthat | recently
instituted -- and it was unfortunately after an
i ncident that had occurred approximtely two years
ago where we had seven trainers who had tested
positive for class three drug substance froma result
of an unlicensed vendor who was selling a product on
the backside. It was unfortunate, but a | ot of good
things conme out of things, and we decided to do -- ny
programis called a vendor audit where we attenpted
to identify as many vendors as we could, nmany
pertaining to any type of pharnmaceutical products, or
anything that is going to be ingested into the horse,
i dentify those vendors, make sure that the product
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that they are vending is consistent with what they
had on application and is consistent with what they
had submtted to Davis for analysis. W are
attenpting to do this at every race meet because
there are vendors at every race meet.

Anot her program that we've been doing
probably over four years, but it hasn't really been
publicized, is what we call just basic barn
i nspections, where | will have a staff, basically
consisting of one or two investigators and an
associ ate steward, and we would just select randomy
barns -- it's a high visible, where we tell the
trainer we are conmng. What we are doing is kind of
giving thema report card on their security, their
work lists, their nedication practices, are their
medi cati ons properly | abeled, are they secure, are
they being distributed by a groom or are they
properly being distributed by the assistant trainer
or trainer, making sure the work lists are updated.
W try to do this every race neet. And when we find
a barn that maybe m ght not be in conpliance, we try
to give thema little bit of education. W']I
di scuss with them opportunities with Wnner's
Foundation, if they've got any enployees that they
are concerned about that m ght possibly have a drug
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or al cohol problem

Going into the preenpl oynent drug testing
program this is sonething that |'ve taken persona
pride in in the past six years, where we have a
program where it is so user friendly for a trainer/
enpl oyer to drug test all his new enpl oyees. |
worked directly with the Wnner's Foundation. It is
strictly confidential, and it allows a trainer the
opportunity to test his people for any type of drug.
W nner's Foundation plays an active part init. W
are constantly trying to recruit this tool anobngst
t he backsi de industry, because it is very common
that, you know, we do have a drug probl em back
there. It is no different than on the streets of
Arcadi a here: People are using, people are dealing.
And it is a safeguard for the trainer to protect his
enpl oyees, his barn, and, of course, the horses.

At every race neet, particularly Del WMar
this year, and with the onset of the 9/11 situation,
we had unbel i evabl e assi stance from numerous | aw
enforcenent agencies. They nade thensel ves avail abl e
because of what has happened to our nation, but also
some of the concerns that | have had. Sonetines |'m
not available to nonitor people off-track or in
another city. |I'mpretty nuch grounded to the race
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nmeet. But | would Iike to at | east acknow edge these
agenci es who soneti nes spent several days with us or
sonmetinmes just nmade thensel ves avail able. W had
both the San Di ego County Sheriffs Departnment and
Police Departnent's intelligence units; the San Di ego
District Attorney's Ofice, their organized crine
unit; the California Department of Justice, their

gam ng division; the Orange County District
Attorney's O fice, organized crinme unit; and both the
FBI and the IRS. Those agenci es made thensel ves
avail abl e at any particular tinme, and there were
several instances where we assisted themin sone of
their investigations.

Anot her program that seens very sinple,
but that we have to monitor and audit, is the use of
hel mets and vests on the track. It is obvious in the
af ternoon our jockeys are wearing vests and hel nets,
but sometimes in the norning, the exercise riders are
alittle amiss, and we do that on a periodic basis.

During the Del Mar 2002 race neet, ny
of fi ce conducted approxi mately 62 investigations.

Anot her programthat we've done for some time is a
basic, what we call, a Lasix and detention stal
audit. Making sure that the detention stall sign is
up, and that the Lasix shot is administered in a
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timely manner. We do that unannounced at the various
race neets.

Anot her programthat | spent a | ot of
time at Del Mar this year was the audit of the jockey
scal es, both inside the jock's room and out on the
track. | conducted this audit for approximtely
three weeks, and felt that the results reflected both
conpliance in the established and accepted
procedures. Currently there is a five-pound wei ght
variance in a listed program and that basically has
to do with the helnet, the vest, girth, saddle pad,
et cetera. | have nmade reconmendati ons, although,
concerning nmy audit with the scales, and that is
after seeing the type of scale that they have at
Santa Anita, which is a digital scale -- | think npst
of us are famliar with the scale that has the needle
that nmoves back and forth. As a lay person, it took
me several weeks to really feel confortable with
those scal es and being able to read them and then
trying to figure out which riders had a vest on, how
much does the vest weigh. So | would reconmend t hat
the raci ng associations strongly consider the use of
the digital scale. | have had the opportunity since
this audit to talk to both Del Mar and Hol | ywood
Park, and they are very interested in that particular
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scale. | don't know, though, and | have not done any
research to find out, if that scale would be
adaptable out on the track due to electronics and
type of weather. That | don't know. But | do know
that those scales are a lot easier to read. |1'msure
they are just as accurate as the scale that we've
probably been using for 70 years.

As | nmentioned earlier, |'ve been to
numer ous Board neetings, and | know that the CHRB has
been criticized for our lack of presence in the barn
area, and |'ve attenpted to find ways of creating
programnms that we're back there, and instead of just
wal ki ng around and | ooki ng, we are al so doing
pro-active things, and | think these prograns
conpl enent that mssion. Wen |'mback there -- for
exanple, at Del Mar, because | didn't have an hour
comut e each way -- | was three nminutes fromthe
track -- 1 found nyself at 5:30 in the norning not
knowi ng what to do, and so | was in that barn area
six days a week. | thoroughly enjoyed it. |
probably saw Roger back there nore in those seven
weeks than | have in ten nmonths el sewhere. And it's
amazi ng when you are back there, and you're | ooking
and you're talking to people, what you see and what
you hear, and sonmetinmes it's garbage and other tines
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it's sonething that you can follow up on, and, guess
what, next thing you know, you are doing a
surveillance on a barn, hoping to catch sonmebody
doi ng sonmething illegal. So, yes, presence is

i nportant. Yes, all these prograns are inportant.
We've attenpted to nake it nore difficult for you
conmi ssioners to conme into the barn area. Hopefully,
they are asking you for your |license. Everybody is
attenpting to assist in the security. | cannot
express ny thanks and gratitude to the racing

associ ations enough. Wen |'ve asked for sonething,
they've given it to ne; they're assisting us with the
personnel. | know there's a forefront hopefully down
the road to get video caneras sonehow stationed in
the barn area. These are all things that are going
to conpl ement what nmy nmission is on the backsi de.

CHAI RMAN LANDSBURG. Thank you.

Is there any comrent or discussion of any
of the points that M ke has raised?

COW SSI ONER HARRI'S: | think that the
surveillance canmera issue is sonething |I've been
tracking and it is widely used in businesses and
wi dely used probably on the frontside of tracks and
virtually non-existent on the backside. | think
racing really needs to get surveillance caneras.
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guess, there's different levels of expense we could
go to, but | think that our security departnent
really needs to conme up with sonme recomendati ons of
different places to put caneras and different
applications so that we can get started because we
are really |l agging behind where we shoul d be.
EXECUTI VE DI RECTOR WOOD: M. Chairman,
would Iike just to respond to M. Harris's coments,
and | think it was because of his efforts and his
coordination that we were all -- all of us who were
present |ast week for the neetings of the BOG and
the Race Dates Committee got to take part in what |
t hought was one of the npbst interesting tours |'ve
been on in a long tinme at a conpany in Fresno, which
I was surprised and amazed at their uni queness in
this area, and there probably the world's |eader in
devel opi ng security caneras. And after the neeting
was over, and after we had a chance to view what can
be done with these caneras, we decided that it would
be appropriate to ask the representatives of the
Pel co Conmpany to cone visit the staff and sone
menbers of the industry, and we'll use Cal Expo as an
exanple, to try to devise a standardi zation of canera
pl acenments on a racetrack that woul d be economically
feasi ble and al so kind of serve the purpose of
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enhancenent of the security that we need back there.
So | know Craig Fravel from Del Mar has stepped
forward and said he would like to participate in
that, as | have had sone other people who said they
would Iike to be involved in that standardi zation
program

But thank you very nuch, Conm ssioner
Harris, for bringing this conpany and their abilities
to our attention, and | prom se that we will work
diligently to cone up with a standard, because we've
been tal ki ng about caneras and surveillance now
for -- |1 don't want to age nyself, but for quite sone
nunbers of years, and it looks like this is the only
way that we are going to get this done, and we are
now taking the steps at your direction to go forward
and nmake sonething happen. So we are | ooking forward
to coming up with that programin the next few
nont hs.

MR KILPACK: | was a very strong
advocate of video surveillance. And now |I'mtotally
sold on it, and I'"'mgoing to give you an exanpl e why,
and this is sonmething that recently happened in the
restricted barn area. A trainer had decided to put
in his own canera systeny not very sophisticated;
probably sonething that you can probably buy at Hone
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Depot. And he basically just wanted to nonitor the
shedrow, what's going on, and he had the video set to
where about every two or three days, he just kind of
scanned through it; well -- and he would do this in
the evenings. He did it, and he observed the
veterinarian go into the wong stall, and that
veterinarian had attenpted to give a nedication.
Fortunately, that veterinarian realized it was the
wrong horse and didn't. When he saw this, he
couldn't believe it happened. He immediately canme to
our office and we started an investigation. It went
to the Board of Stewards via a conplaint. That
veterinarian was fined, and it is now under appeal
Coul d you i magi ne what woul d have happened if that
particular trainer did not have the video canera, and
the veterinarian did admnister a drug and it ended
up being a positive test? He would not have had
really much of a defense versus if he had the
canera. Now he's in the process of doing each
i ndi vidual stall and the surroundi ng barn area. Once
we saw that, | knew that that's sonmething that we
probably want to pursue down in the future, and
adm red and conplinmented the trainer for going that
direction on his own.

CHAI RVAN LANDSBURG.  Further conment or
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di scussi on?

COW SSI ONER MORETTI: | just have a
qui ck question. Mke, | think you said there were
approximately 62 investigations that you conducted at
Del Mar this year.

MR. KILPACK: That is correct.

COW SSI ONER MORETTI: Coul d you j ust
gi ve us a sense of what the nature of those were.

MR. KILPACK: Onh, they could vary from
the nost informal type of investigation, which would
be like a financial conplaint, where party Ais
accusing party B of not paying for services
rendered. We had sone situations where |icensees
were cashing NSF checks. W did have a couple of
donestic viol ence cases. W have had sonme narcotic
cases; drug testing of licensees -- that's an active
i nvestigation, we do a drug test. Those are just
some of the ones that we do.

CHAI RMAN LANDSBURG. And, of course, barn
exam nation -- or trainer room exani nati ons go on al
the tine.

MR. KILPACK: That is correct.

VICE-CHAIR LICHT: | think you guys do an
exenplary job, and | think nationwi de we are
recogni zed in California as being in the forefront of
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i nvestigations and so forth, so you should be

conmended. | think also the track should be
commended for cooperating. | think we've gone a |ong
way into having these sit-ins, | guess you mght cal

them on grade one races, and | think it is helping a
lot. | think the public really appreciates it; |
think the press appreciates it; and | think the

i ndustry will benefit fromit, and | think the nore
cooperation that the CHRB can get fromthe tracks in
continuing with these, the better off we'll be.

We want to do now an informal sort of
| ook at the results of these races to see if there
are any aberrations; in other words, if the
percentage of wi nning favorites at Del Mar was 33 and
the percentage of winning favorites in these races
was 10, to use an extrene, naybe we have nore to | ook
at. Just different types of statistical analysis we
m ght do in conjunction with that.

MR. CHI LLI NGAMORTH:  Sher wood
Chillingworth, OCak Tree. | want to conplinment M ke.
On Cctober 5th, we ran four grade stakes in one day.
We asked himfor help in getting additiona
surveillance on the barn areas. He did an
outstanding job. | think he had -- how many nen did
you have out there? Eight or ten, Mke?
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MR KI LPACK: Yes.

MR. CHI LLI NGAORTH:  And it was nore than
cooperative, so | want to congratul ate him and thank
hi m

CHAl RMVAN LANDSBURG: | 've al ways
wondered, and | don't know whet her anybody el se does,
but whenever I'min the backstretch, and the trainer
happens to be out at the track, we never |abel the
stalls. And for sonme of us who are not quite sure of

whi ch stall our horse is in, and a nunber of horses

| ook alike -- | don't think we ought to put horses
nanes on it -- but | don't think it would hurt to
have a nunbering systemfor stalls -- that is, P-1
P-2, P-3, P-4 -- the trainer has a list of horses

and make it available to his owners when and if he
wants it, just to know which stall you are in. For
peopl e who are on the backstretch and have to
identify a horse quickly instead of having to grab
the first person who conmes along, a very sinple stal
nunberi ng device nmight give a lot of information to
security if they had it.

COW SSI ONER HARRI'S: | think the stalls
are nunmbered at nost of the tracks just in case the
wrong horse gets in the wong stall.

MR. KILPACK: Correct. Yeah, nost of
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them are nunbered. | noticed some of the trainers go
toalittle bit further extent and actually put up
the nane of the horse, which isn't necessary. But
what we do is, if we're doing a grade one, and it is
inthe fifth race, at 9:00 in the norning, nyself or
sonmebody else is going with the state veterinarian to
do the norning soundness, usually that stall -- that
horse is in the sane stall. Wen they start noving

t hem around, you know, it gives us suspicion

actual ly.

CHAI RMAN LANDSBURG. |s there any
further discussion or comrent?

COW SSI ONER HARRI'S:  On the scales,
actually there are a lot of digital scales in
agriculture that are outside, so | don't think that
with the digital weather problens is a problem but |
woul d think that woul d be sonmething that shoul d be
the norm | would hate to have to see us do
regul ations and rules in order to do that, but |
woul d hope that the track would do that, because it
is tough to read a novi ng nunber.

And |'m al so concerned just on this whole
wei ght issue with the helnmets and the flak vests and
this and that, that perhaps we're deceiving the
public that the weight that the horse is carrying is
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not really the weight that is shown, so | think we
need to revisit that whol e area sonetine, and maybe
the wei ght, whatever it is it is.

MR. KI LPACK: Absol utely.

EXECUTI VE DI RECTOR WOOD: And | will say,
M. Conmissioner Harris, that Mke or | have tal ked
to either or all of the race tracks who do not have
an outside digital scale. W have not had any
resi stance fromany of themto | ook at the change to
a digital scale. | think they recognize the benefit
of it, and | think the cost of it is just not a very
| arge issue, and | think you will see that being done
Wi thout a regulatory process to require it.

COWM SSI ONER HARRI'S:  Yeah, the whole
scal es and weights, this is an issue that would be
best discussed at sone other tine, but | think we
need to get input on that fromthe jockey col ony and
trainers and owners and tracks as far as if that
shoul d possi bly be raised.

CHAI RMAN LANDSBURG. M ke, thank you. |If
there is no further discussion, we thank you for your
effort. We thank you for the continuing progress,
and we thank you for making us feel nore confortable
with safety and integrity in the backstretch. Thank
you.
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MR. KI LPACK: Thank you.

CHAI RMAN LANDSBURG. W now have an item
of general business. |Is there any comruni cati on,
reports or requests for future action for the Board?

VI CE- CHAI R LI CHT: Just one item of
general business that | have is slots. There has
been sone di scussion by sonme of us regarding the
i mpact of slots on California. | would hope that TOC
and CTT can look into that, so that if and when slots
go to Kentucky, New York, and even nore influentia
woul d be Arizona, what that mght do to our racing
game, and so that we are not doing it after the fact.

CHAI RVAN LANDSBURG.  Further genera

busi ness?

M . Baedeker?

MR. BAEDEKER: Ri ck Baedeker, Hol | ywood
Park. | was speaking with Comm ssioner Licht during

t he break about workers' conp, and he suggested that
| make a conment to the Board.

We do have a bit of a glitch. Wile al
the parties are doing their best to nmake their
commtrments on time, the proposal fromthe insurance
conpany requires a very high participation | evel of
trainers on the backside. Wen we approached the
State Fund [ ast sumrer, it was willing to waive the
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penalty that trainers would have to pay if they
pul l ed out of the programearlier than their renewa
date. Unfortunately, |'ve gone back to themwithin
the last few weeks, and they are apparently now not
willing to make that concession, so trainers are
facing having to pay a fine, basically, to get out of
the State Fund, even though they might be very
willing and anxious to join the new program | know
that this is a private entity, but whatever politica
pressure any of us could bring to bear m ght be
hel pful at this point, at |east raising the awareness
i ssue of what we are trying to do here, by what we
are trying to acconplish for the industry.

CHAI RMAN LANDSBURG. M. Van de Kanmp?

MR. VAN DE KAMP: |'mglad that was
rai sed because we are in a crunch tine right now.
The word that | have is that many of the Northern
California trainers have signed up, a high
percentage. Checking this nmorning, it's unclear
about how we are doing here. And what Rick has just
mentioned is a real problem | think, in getting over
the pass, the last hurdle | think, in Southern
California getting trainers to sign on, and | think
it would be very helpful if the Board designated the
executive director to make a call over to the Fund.
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You' ve been very hel pful before, | think earlier when
we were trying to work with themto get a waiver of
that penalty. |'mgoing to be working with the
assenbl yman who carried the bill that provided the
mechani sms for some of the funding to see if he could
weigh in on that, but we just need to conme froma
variety of different directions, and | think anything
the Board could do al ong those |ines maybe through
Roy or through the chairman would be very hel pful

CHAI RMAN LANDSBURG. | will try.

EXECUTI VE DI RECTOR WOOD: If it is the
desire of the Board, | will be nore than happy to
make that call. |1've nmade several calls to the State
Fund people and tried to use our influence to have
themhelp in this effort, and I will be happy to
continue that. And anyone el se on the Board who
could lend support, we could use all the help we can
get.

COW SSI ONER HARRI' S: | think sonebody
shoul d also talk to the |Insurance Conmi ssioner and
see --

CHAI RMAN LANDSBURG. It's about to
change -- and | was just going to suggest that it's
going to change in | ess than two weeks.

COW SSI ONER HARRI'S: Wl |, but whoever's
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in there right nowis going to be there until the
first of the year anyway.

COWM SSI ONER MORETTI :  Yeah, they
woul dn't change until Decenber 2nd, | think, or
whenever they get sworn in.

CHAI RVAN LANDSBURG. So they get sworn in
by -- is that the governor --

COW SSI ONER MORETTI: That's the
| egislature. |'mnot even sure if that would be --
| think it's January for the constitutional.

COW SSI ONER HARRI'S:  Constitutional --

CHAI RVAN LANDSBURG: But | think an
i ncom ng comm ssioner mght be nmore pliable than
the --

COW SSI ONER HARRI'S:  This is a problem
that we need to fix Iike quickly.

CHAI RMAN LANDSBURG. | will try. | take
it as an assignnent, Jack.

And further discussion?

EXECUTI VE DI RECTOR WOOD: M. Chairman,
will also recormmend that we ask the Legislature
Committee and Ms. Mretti is the chairperson, to nake
an effort on their behalf to contact sonme people.

COW SSI ONER MORETTI :  Absol utely.

CHAI RMAN LANDSBURG. Moving on to old
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busi ness, issues that may be raised for discussion

purposes only which have al ready been brought to the

Boar d.

If there are no issues, then we will nove
now to end the formal part of this -- the begi nning
of this neeting, and we -- oh, I'msorry. W had an

executive session on the agenda --

EXECUTI VE DI RECTOR WOOD: That's been
cancel | ed.

CHAI RMAN LANDSBURG. Well, in that case
t he executive session is canceled, and the end of
this meeting is now noticed. W are finished with
t he neeting.

Thank you all for your participation.

(Wher eupon, the Regular Meeting of the

California Horse Raci ng Board concl uded at

11: 45 A. M)
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