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DEL MAR, CALIFORNI A
THURSDAY, AUGUST 21, 2003

10:10 A M

-00o0-

EXECUTI VE OFFI CER WOOD:  Good

norni ng, Ladies and Centl enen, and wel come to

the regularly schedul ed neeting of the

California Horse Racing Board. This neeting

i s being conducted on August the 21st,

and we are in the Del Mar Satellite Wagering

facility in Del Mar, California.

Present at today's neeting
Chai rman Roger Licht, Vice-Chairnman Jo
Harris, Conm ssioner WIIiam Bi anco
Commi ssi oner Sheryl Granzella, Commiss
Al an Landsburg, Comm ssioner Marie Mor
and Commi ssi oner John Sperry.

Before we go forward with

2003,

are

hn

i oner

etti,

this

norning's nmeeting, | would respectfully

request that if you give testinony in front of

the Board that you pl ease provi de our

court

reporter with your nane and your organi zation

before you begin to speak. Also, if you have

3
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a business card to provide her, that would be
very hel pful

Wth that, | would like to turn
the neeting over to our chairman, M. Roger
Li cht.

CHAI RMAN LI CHT:  Good norni ng,
everybody. The first itemon the agenda is
the application for the Fresno Fair to run
their nmeet during 2003.

MS. WAGNER: Good norning. Jackie
Wagner, CHRB staff.

The Fresno District Fair has filed
its application to run its race neeting in
Fresno. They are proposing to race from
Oct ober 1st through October 13th, 2003, or 11
days, which is one nore than they ran in
2002. They will be racing five days the first
week and six days the second week, with eight
races per day on Mondays, Wdnesdays and
Thur sdays, ten races on Friday and Sat urday,
and el even races on Sunday. Their first post
time is 12:37 p.m on Saturday, and a Sunday
post time of 12:45 p.m, Fridays, and a 1:37
p.m post tinme on Mndays, Wednesdays and

Thur sdays.
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Their racing programw |l be
utilizing the CHRB rules of racing, and the
only thing mssing fromthis application is
the fire clearance, and staff would recomrend
that the Board adopt the application,
contingent upon us receiving that fire
cl ear ance.

MS. RI ANDA: Good norning. Stacy
Ri anda, Fresno Fair. | do have the fire
cl earance with ne.

M5. WAGNER: Then all the itens
have been received. Staff would reconmend
that the Board adopt the application as
present ed.

CHAI RMAN LI CHT: | have a question
inlight of what is going on with the
out -of -state wagering systens, and | don't
mean to make Fresno a sacrificial |anb here,
but | question whether Racing Services should
remain as a viable recipient of our signal
and maybe you are not prepared to answer that,
but possibly Bernie Thurman or somebody from
one of the other tracks would let us know if
there are any problens with collections and

t hat .
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MR. KORBY: Chris Korby,
California Authority of Racing Fairs. W've
been nmonitoring that situation, and are ready
to work with the Board and take any action
that is required, either mandated by the Board
or that's driven by business considerations.

CHAI RMAN LICHT: Well, | certainly
woul dn't want to just meke it Fresno that was
excluded from taking Raci ng Services, but |
know T. Pat's back there. Could you give us
an update of what is happening with Del Mar
Wi th Racing Services?

MR, STUBBS: T. Pat Stubbs, De
Mar Thor oughbred Cl ub

Raci ng Services' handl e has
dropped dramatically. Their players have gone
to other sites; nanely, Holiday Beach, RGS,
and a couple of other sites in the system

CHAI RMAN LI CHT: But are they
current in settlement with you and so forth?

MR, STUBBS: Yes, they are
absol utely current.

CHAI RMAN LI CHT: Then | guess
there is no reason not to continue with them

VI CE- CHAl RMAN HARRI S:  Except al

6



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

of these things need to be nonitored, though,
and |'mnot sure there is even a nechanismin
pl ace that people can assure that they are
current.

CHAI RMAN LI CHT: Well, 1 think
that -- | know TOC i s undergoing with sone of
the tracks right now a major investigation of
several of these sites, but as far as if they
are current now, | don't see any reason at
this point to exclude them from Fresno's
application.

Any ot her comments?

VI CE- CHAl RMAN HARRI S:  |' m al ways
supportive of Fresno since | |ive near there,
and it does help racing to have thembe in
Fresno by bringing in a |lot of new fans.

One thing | was disappointed in,
but it's probably just a fact of life, is they
are down to one stakes race. Fresno had over
li ke a $101, 000 stakes race | ast year that
was supported with the sponsorship of a |oca
famly there which apparently has been | ost,
but I would urge you to try to at |east at
sonme | evel reestablish your stakes program

goi ng forward.
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Wth that, | will nove the
approval of their |icense application.

COW SSI ONER MORETTI:  Seconded.

CHAI RMAN LI CHT: Moved by
Commi ssi oner Harris; seconded by Comm ssi oner
Moretti.

Al'l in favor?

(AI'l board nembers voted

affirmatively.)

CHAI RVAN LI CHT: Opposed?

[t's unani nous.

The next itemis --

MR. KORBY: May | -- it's not
germane to the agenda item except
peripherally. | would just like to invite you
to come to Fresno to see the dramatic
i mprovenent that's been made to the saddling
pad up there. A mmjor change. There's been a
masonry bl ock wall renpved at the south end of
t he grandstand, opening up a view of the whole
racetrack fromthe plaza area, right in front
of the grandstand; the paddock has been
greatly expanded in size. It will be safer
and much nore attractive and create a new

entrance to the grandstand. So | wanted to
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| et you know about that.

Thank you.

CHAI RVAN LI CHT: The second item
on the agenda is the application by GCak Tree
to race one additional day. That will be the
same day as the closing day of the Fairplex
meet .

MR. REAGAN: Conmmi ssi oners, John
Reagan, CHRB staff.

Yes, this is the item we spoke of
earlier in the year. Because of Breeder's
Cup, GCak Tree wanted to run a couple of extra
days for prep races. After a couple of nonths
of discussion, we all agreed upon the
addi ti onal one day, Septenber 28th. That
woul d require legislation. The |egislation
was taken care of with AB 1128, Chapter 8, of
this year, and that allows in the |egislation
specifically that one additional day,

Sept enber 28th, 2003, for prep races.

G ven that all that's been in order,
we recommend that the Board approve this
additional day, allocate this additional day
to Cak Tree.

COW SSI ONER LANDSBURG. | woul d
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like to note that -- has any plan been nmde
for the kinds of races and purses that will be
of fered on that day?

MR. REAGAN: |'m sure they have.
Maybe M. Chillingworth --

COWM SSI ONER LANDSBURG. | f
M. Chillingworth would fill us in.

MR. CHI LLI NGAORTH:  Sher wood
Chillingworth, GCak Tree Racing.

M. Landsburg, yes, we're having
four graded stakes that day, two of which wll
be nationally televised, and we've got a very
maj or pronotional effort going on; KNX is
i nvol ved, and we have a |lot of different
promotional itens that we think will generate
a very large crowd. And, as you know, we have
had to work with Fairplex to -- we are
over | apping, and that's been a seamnl ess
problem -- not a problem-- a seanl ess
arrangenent, so | think we are all set, and |
think it's going to be a great raci ng day.

COW SSI ONER LANDSBURG: W th four
graded stakes, | woul d agree.

MR. CHI LLI NGWORTH:  And a little
added notice, D. G Van Cleeve, who is the

10
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presi dent of the Breeder's Cup, is com ng out
on that day to present a trophy for Lady's
Secret, so we are getting a little help from
t he East Coast.

CHAI RMAN LI CHT: No problemwith
| abor, | nean, enough nutuel clerks?

MR CHI LLI NGAORTH:  No. No. W
have worked all of that out. CObviously, we
are getting nore machines in, and we are
training sonething like 125 additional clerks

to be used that day and for Breeders' Cup

Day.

CHAI RMAN LI CHT: Any comments or
addi ti onal --

VI CE- CHAl RMAN HARRI S: | assune
that -- how did you actually work out the

split of the purses and all between Ponobna and
Cak Tree?

MR, CHI LLI NGWORTH:  Well, to be
very generic about it, we are putting
everything in the pot -- everything they earn
and everything we earn and all the expenses --
and then we guarantee Ponpna that they will
get not |less than what they earned in the
prior year, subject to the fact that if their

11
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first 16 days are down, for exanple,
10 percent, then our guarantee is reduced by
t hat anount.

CHAI RMAN LI CHT: Motion to approve
this?

COWM SSI ONER GRANZELLA: 1 will
move.

COW SSI ONER LANDSBURG.  Second.

CHAI RVAN LI CHT: Moved by
Conmi ssi oner Granzell a; second by Conmi ssioner
Landsburg.

Al in favor?

(AI'l Board nmembers voted

affirmativel y.)

CHAI RVAN LI CHT: Opposed?

Unani nously adopted. The next
itemis the application of Oak Tree to race
during the fall

MS. WAGNER: Jacki e Wagner, CHRB
staff.

The Oak Tree Raci ng Associ ation
has filed its application to conduct its
t horoughbred race neeting at Santa Anita.
They are proposing to race Septenber the 28th
t hrough Novenber the 9th, which is 32 days,

12
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six nore days than they ran in 2002. They are
proposing to race a total of 273 races, or 8.5
races per day. They neet the 10-percent

requi renment for the stakes' purses paid for

Cal breds. They will be racing five days per
week, Wednesday through Sunday, with eight
races on weekdays, nine on openi ng day,
weekends and Monday, October 13th, and 12
races on Saturday, October the 25th, Breeders
Cup Day. Their first post tinme is a 1:00

o' clock post tinme on weekdays and a 12:30 p.m
post tinme on weekends and hol i days. Breeders
Cup Day will have a 12:40 p.m post tine.

Their wagering programw ||
utilize CHRB rules. The analysis indicates
that the horsenen's agreenent is outstanding.
We have received the horsenmen's agreenent.

The only outstanding application is the fire
cl earance. And staff would recommend that the
Board adopt the application, contingent upon
us receiving the fire cl earance.

CHAI RVAN LI CHT: Jacki e, does
everything that we have in this application
apply to Breeders' Cup as well, or does
Breeders' Cup have its own set of issues and

13
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so forth?

MS. WAGNER: Everything applies to
Breeders' Cup as well

CHAI RMAN LICHT: So all the people
that are in these positions on this
application will serve for Breeders' Cup as
wel | ?

M5. WAGNER: Correct.

COW SSI ONER HARRI S: Sane
st ewar ds.

CHAI RMAN LI CHT: So, Chilli, |
woul d ask you to pay particular attention to
this Racing Services as the meeting goes on
because we certainly don't want any probl ens
with clearing a | arge anount of noney that is
going to be bet on Breeders' Cup Day.

MR. CHI LLI NGAWORTH: M. Chai rman
we are very aware of their problens.

I wanted to make one snml!| change
of what Jackie said. Qur post tinme for
Breeders' Cup, she said it was going to be
12:40 or sonething like that --

MS. WAGNER:  9: 40.

MR, CHI LLI NGWORTH:  9:40. Okay.
That is correct.

14
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VI CE- CHAl RMAN HARRI'S:  What tinme
will you finish that day?

MR. CHI LLI NGWORTH:  Around 4: 30.

VI CE- CHAI RMAN HARRI S:  What -- the
Breeders' Cup races, what tinme will they
actually start on TV?

MR. CHI LLI NGWORTH: The fir st
Breeders' Cup race is 10:20, and their |ast
race is over at 3:15, and we are adding three
additional races onto that under the classic
with a Pick 4.

VI CE- CHAl RMAN HARRI S:  One i ssue
apparently is the assurance that adequate
mut uel clerks be available for this day al
over California.

Is that a concern or do you have
some programs going to --

MR. CHI LLI NGWORTH:  Well, it was a
concern, but we solved it. W have sent
applications out to out-of-state people,
Northern California people, and so far we have
had something |like 180 responses from peopl e
i nterested, and we are setting up a training
sessi on here begi nning, | think,

Sept enber 15th to bring these people in and

15



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

train themnot only for Breeders' Cup day but
for Septenber 28th when we have the overlap.

CHAI RVAN LI CHT: One of the
suggestions | had, and | discussed it with the
uni on people, and they may want to conment on
it, is that these new people may be directed
to the old fashioned typed win, place and show
and voucher wi ndows, only because it has been
ny experience at other tracks on these days
that you get clerks, and they just don't know
what is a Superfecta or a Pick 4 is, and |
don't know if that's feasible, but it might be
sonmet hing to consider.

MR. CHI LLI NGWORTH:  No, we wil |
obviously attenpt to put the experienced
peopl e at the bigger wi ndows and nore
frequently-used wi ndows.

I know goi ng back to New York for
the Bel nont Stakes, | went up to nake a wager,
and | said sonething like, "Do you have a
Dai |y Doubl e?" And she didn't know whet her
they had a Daily Double or not, and they
finally had to get three people over to punch
in the, you know -- it was |ike Amateur Hour.

CHAI RVAN LI CHT: What about a win,

16
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pl ace and show and voucher area, |ike a whole
line of windows maybe with these new peopl e?

MR. CHI LLI NGWORTH:  Wel |, you
know, one of the things | would like to
experiment with is in the areas where we know
we have the larger bettors, make the mni mum
bet $500 at a particular window, so we don't
get the big plunger to get shut out.

VI CE- CHAI RMAN HARRI S:  That woul d
be a good idea throughout. | think it's --
you know, traditionally the big w ndow has
been Iike a $50 wi ndow, which even |I m ght be
able to go to that one. But | do think tracks
in general need to take a look at a really
bi g, big bettor wi ndow, because a | ot of
times -- | noticed at Del Mar you get big
lines at the big w ndow.

MR. CHI LLI NGWORTH:  Yeah

CHAI RVMAN LI CHT:  And Churchill
even did, which | though was great -- you know
how Las Vegas ganblers, the big players and
people like to be identified, they even had
for the really big players, special w ndows
just for those individuals, like it would be
"Sam Smith's W ndow. "

17
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MR. CHI LLI NGWORTH:  Right. Well
they had a special room where they put the
so-called big rollers. And you know if we
i dentify enough of those people, hopefully
showi ng up, we will do the sane thing.

John, how big a w ndow woul d you
li ke?

VI CE- CHAI RMAN HARRI'S:  Not for ne.

MR, CHILLI NGAORTH:  It's |ike the
600- pound gorilla. What does he want for
di nner? Anythi ng.

CHAI RMAN LI CHT: Are you talking
about a wi ndow to junp out?

VI CE- CHAI RMAN HARRI'S:  Now it
seems |ike sort of one-size-fits-all in
the big -- you know, sonebody is probably
betting $50 or so at the wi ndow, but you
really need sonmething, as Roger said, for the
$200 up bettor.

MR, CHI LLI NGWORTH:  No. No. W
are aware of that and we were planning to do
sonet hi ng about it.

CHAI RMAN LI CHT: And if you woul d,
and it's obviously a business decision, but as
a fan, | think the win, place, show, voucher

18
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wi ndows in a whole section would be really
hel pful for the novice clerks, and --

VI CE- CHAIl RMAN HARRI' S:  Ri ght.
That's been an issue because with all our
exotic wagering now, it's a lot harder to
predi ct how |l ong you are going to be in |ine,
because if you get in line behind sonebody
that's betting a lot of exotics, it takes a
ot longer to bet win, place and show.

CHAI RMAN LI CHT: Ron, do you have
any comments on any of this, on those w ndows?

MR Liccardo: Ron Liccardo of the
Pari - Mutuel Cl erks.

That is up to Chilli and the
organi zati on how they want to run their
plants. It's always been that way. W
suggested things like that in the past, and
they | ooked them over and not been too happy
with those ideas. Maybe they will be happy
with it now

MR. CHI LLI NGAWORTH: Wl |, we are
always willing to listen to what Ron has to
say. | nean that sincerely; |I'mnot being
facetious, so --

VI CE- CHAl RMAN HARRI'S:  And | think

19
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it's necessary in acquiring the new people for
Oak Tree, which is good, that you don't do
that by cannibalizing other tracks who are
al so going to be have a big day that day, that
you try to actually bring in people that
aren't already --

MR. CHI LLI NGWORTH:  Yeah. Well
our application sent out -- we pay part of the
airfare, we pay their hotel room and so we're
trying to get people away from California, so
we don't take away sone of our own clerks from
ot her tracks that need them

VI CE- CHAl RMVAN HARRI' S:  Because
hopefully that will be a big day nationally,
so it seems |like we need to find clerks
that --

CHAI RMAN LI CHT:  Any ot her
conmments on OCak Tree's application?

COWM SSI ONER LANDSBURG. | don't
know whether it applies to the application
Just a comment for Chilli, since we are
tal ki ng about nmaking it easier for bettors. |
hope you are going to have sone kind of
speci al handi cappi ng sem nars for your regul ar
on-track bettors, particularly the weekend

20
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before the 28th and leading up to the racing
days, because it will just encourage themto
bet if you do have a special Breeders' Cup
area for handi cappi ng sem nars --

MR. CHI LLI NGAORTH:  Wel |, Al an, we
are not going to do that for the 28th, because
that is Sunday, and you are -- we are not open
on the prior Friday or Saturday.

But for Breeders' Cup, we are
goi ng to have handi cappi hg sessi ons both
Fri day and Saturday for the people that cone
in fromout of town and that nmay be
uni nitiated.

COW SSI ONER LANDSBURG.  Even

Wednesday and Thur sday.

MR CHI LLI NGAORTH: | got a great
idea, Alan. We'Il let you do that one. They
will |earn sonething.

COW SSI ONER LANDSBURG. It's
difficult to translate foreign horses to
Aneri ca.

MR. CHI LLI NGWORTH: | know.

CHAI RMAN LI CHT: Ron, did you have
anot her comment ?

MR. CHI LLI NGMORTH:  That's all |

21
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have.

CHAI RMAN LI CHT: No. Ron has
sonet hi ng.

MR. Liccardo: Ron Liccardo,
Pari-Mituel d erks.

If you are inclined to have
separate or a different type of w ndows, |
think the better way to go is just to have
wi ndows that are to bet on the Breeders' Cup
only to bet on what's going on at Santa Anita,
so that they don't get inline with the

custoners that are betting on Back East races,

so you'll get a lot nore noney on Breeders
Cup races.

CHAI RMAN LI CHT: | don't think
there will be any races overl apping. |

t hought they stopped that.

MR. CHI LLI NGAORTH:  Breeders' Cup
prevents us fromtaking any races outside of
their races, with the exception of Northern
California, which is required by statute. So
we' re not taking any other races that day.

Now, that doesn't nmean that some guy hasn't
got a conputer in his back pocket and wants to
bet Keenel and, but | don't expect a |ot of

22
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betting on outside races.

VI CE- CHAl RMAN HARRI S:  On the
proposed pools that we're betting, you know,
into the Breeders' Cup, do they have a whole
different agreenment for Breeders' Cup as far
as the charges versus your regular neeting?

MR, CHI LLI NGWORTH:  Only on the
simul cast offsite locations, they have a
speci al arrangement. They negotiate that
t henmsel ves. We have nothing to do with the
charges for simulcasting to New York or to
Kentucky or Chicago. They take care of that
with their own people.

VI CE- CHAI RMAN HARRI S:  So that's
got to be a pretty conplicated deal. So
they' ve actually negotiated a different deal
with, say, North Dakota --

MR. CHI LLI NGAORTH:  Exactly.

VI CE- CHAI RMAN HARRI' S:  -- or
sonmething |i ke that than you have.

MR. CHI LLI NGWORTH:  Ri ght.

COW SSI ONER SPERRY: Ckay. Move
approval of the application, M. Chairmn.

COW SSI ONER LANDSBURG.  Second.

CHAI RVAN LI CHT: Motion by
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Conmi ssi oner Sperry; second by Comm ssioner
Landsburg.

Al in favor?

(AI'l Board nembers voted

affirmativel y.)

CHAI RVAN LI CHT: Opposed?

Passed unani nously.

The next itemis a discussion
regarding a national |icensing conpact.

COW SSI ONER LANDSBURG.  No, we

have the 2004 --

CHAI RMAN LI CHT: ©Ch, the 2004 race

dates. Oh, maybe that was intentional. The
2004 race dates.
| think I will give a brief

report on -- we had two comrittee neetings.
Commi ssi oner Granzella and nyself were the
menbers who participated in that committee.
The Southern -- there are three segnents, |
believe, to what we have to discuss today.

Sout hern California race dates, the Northern

California race dates, and the quarter horse/

har ness race dates.

As far as the Southern California

race dates, the comittee was reconmendi ng
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that all the dates as petitioned and agreed
upon by all the Southern California tracks be
approved for race dates for next year, and
that woul d i nclude Hol |l ywood Park racing on a
final Monday, being Decenber 20th, | believe.
Hol | ywood Park has nade sone assertions that
they will publicize that event and nake it
into a special day; that a | ot of people are
not working during that tinme period, and it
can be a big boon to raising in the state. So
why don't we break it into those three
segnments and discuss the California race

dat es.

I f anybody has any conments with
respect to the proposed schedul e, pl ease neke
them Oherwise, we will just go ahead and
make a notion to approve them as they are.

MR. REAGAN: Conmi ssioners, John
Reagan, CHRB staff.

For Southern California, | can
read the proposed dates into the record, if
you will.

CHAI RVAN LI CHT:  Okay.

MR. REAGAN: First of all, Santa
Anita, from 12/26/03 through 4/18/ 04, for 84
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days. Hollywood Park spring, April 21st
through July 18, for 65 days. Del WMar
July 21st through Septenber 8th, for 43 days.
The Ponona L.A. County Fair, Septenber 10th
t hrough Sept enber 26th, for 17 days. Santa
Anita fall neet, a/k/a Oak Tree,
Sept enber 29th through October 31st, for 26
days. Hollywood Park fall/w nter,
November 3rd through December 20th, for 36
days.

That's what we have for Southern
California at this point.

CHAI RMAN LI CHT: Does anybody wi sh
to testify with respect to those dates?

MR. VAN DE KAMP: John Van de Kanp
for TOC, M. Chairman.

| cone today really with al npst an
increasing frustration. W spent a |ot of
time in our organization trying to address the
i ssue of dates, and over the last certainly
seven years since |'ve been there, we've cone
in al nost every year asking for a decent
Christmas break. W think it's good for
horsenen, it's good for the industry, it
refreshes the industry, it certainly nmakes the
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openi ng of Santa Anita nore special than it
woul d ordinarily be. W had a pretty good
experience a couple of years ago when that
happened.

One of the good things that this
board has done over the past few years is to
el i m nate Monday cl osi ngs. A nunber of the
tracks woul d meke the sanme argunent that
Hol | ywood has made, we will make Monday a
speci al day, and we will close on Monday, and
then have a one-day break, you know, before
the next neeting would begin. That ended, and
I haven't had many conplaints fromthe tracks
once they did that.

In this instance in the matter
before you, we have a natural day to close on
the 19th of Decenber, that's a Sunday, which
woul d give alnost an entire week's break, that
whol e week. Christmas is on a Saturday, and
then the Santa Anita neeting starts this year
on a Sunday. |It's a natural kind of a break.
You made the decision in your commttee to
ignore that and to again go to a Monday
cl osi ng.

Frankly, we object. There is talk
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of a pronotion for that Monday. Look it, we
all know -- you are conpl ai ni ng here, nenbers
of the Board have conpl ai ned about, you know,
the lack of promotion that has been given by
the major tracks, so why can't they pronote
the Sunday closing, using their scarce
resources? They are going to do better with a
Sunday cl osing on the natural than they would
wi th a Monday cl osing.

We are sinply here to advocate
it's pretty minor, it's pretty sinple to close
on Sunday the 19th, and not to close on that
Monday.

CHAI RMAN LI CHT: M. Van De Kanp,
who does that hel p? Every horseman still has
to work that day, right?

MR. VAN DE KAMP: No. Ask
M. Hal pern. Because -- ask the people on the
back side what happened the last time we had a
decent break? You had people who were able to
take the afternoon off; people were able to do
their Christmas shopping. And | can tell you,
you can talk to trainers and workers, that it
was a much different situation than occurs in
the normal race day.
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VI CE- CHAl RMAN HARRI'S: | think we
need to define here what we are tal king about
here, though. W are tal king about a five-day
break now where you woul d prefer a six-day
break. | don't think you can say a six-day
break is decent, but a five-day break is not
decent. | think we are arguing about
sonmething that is not rel evant

MR. HALPERN: Ed Hal pern,
California Thoroughbred Trai ners.

We woul d support the TOC s
position. Unfortunately, | don't have the
fortitude of M. Van De Kanp, so our
organi zation at this point on dates doesn't
get the kind of representation, because of our
frustration with our inability to have an
i rpact on that issue, but we certainly support
a reduction in dates. It's been our basic
position ever since |'ve been with the CITT,
and probably | ong before that, and this does
appear just be another attenpt to sneak a day
back in to overcome the little bit that was
acconplished in prior years, and we would
object to it also.

CHAI RMAN LI CHT: But, M. Hal pern
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doesn't every trainer and every groom have to

wor k that day whether or not we have to race

or not?

MR. HALPERN: No.

CHAI RMAN LI CHT:  No?

MR. HALPERN: No.

VI CE- CHAI RVAN HARRI'S:  No. They
are billing their clients for that day, aren't
t hey?

MR, HALPERN. Well, they are
because the horse still has to eat and the
horse still has to get sone exercise, and the
expenses don't go down in that sense. It
also -- this is an argunent we've nade every
year. | can only tell you that when we don't

have racing, things are nore rel axed, you can
reduce your staff, you can take things a
little easier with the horses, and when we
have racing -- it's a bigger picture than just
the day-to-day events that go on in the
backstretch. |It's the overall pressure to
keep horses racing, and over and over we have
made the argunent that this pressure to race
horses in the long run does not benefit the

i ndustry. It hurts the industry. |t breaks
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down horses. And, yes,

this is only one day

but at least it's one nore day where we don't

have that pressure to fill fields, racing

secretaries calling and saying, "You' ve got

enter your horses or you are not going to ge

stalls here," that

ki nd

of treatnent, so it

does nmke a significant difference.

CHAI RVAN LI CHT: Vel |, people

don't have to enter their horses if they don
want to race that day, right?
MR, HALPERN. They don't if they

want to put up the racing secretary calling

and saying, "You're not

hel pi ng here. Wy

shoul d we give you stalls?"

CHAI RMAN LICHT: And | also thin

you' ve testified here and it's your, CIT's,

position that trainers don't nake any noney

unl ess they win any purses.

everyday they operate.

VI CE- CHAI RMAN HARRI'S:  So that's

one of the issues is really how nuch

i ncremental purse noney is going to be

generated. It seens to nme probably 3- to

$400, 000 nore purse noney is going to be

generated fromthat

nmeet

if they race versus

to

t

"t

k

They | ose nobney
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not race, and | would hate to see all the
various parties wal k away fromthat much
noney.

MR. HALPERN: Well, they don't
meke noney when they don't win purses, that's
correct, but they nmake even | ess noney when
the horses break down and they don't have
enough horses to train

So, you know, we can get into this
intellectual jiving back and forth, and this
is to some degree why a couple of years ago,
we canme to this Board and suggested that we
all do it in sone kind of professional manner
i nstead of guessing at what is worse and what

is better, and have a study of it, and,

fortunately, Chilli picked up on that and
that's underway. But | still -- without
getting into the -- into nore of this

argunentative situation, which really doesn't
hel p, we all have our opinions on it, and al
we can give you is our basic opinion at this
point which is less racing is better.

VI CE- CHAI RMAN HARRI S: | just hate
to see it cast that you are inferring that the
Dates Conmittee, its recomendati on went
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agai nst having a break; where | think they
went for a break, they went for a five-day
break where you woul d've prefered a six or
nore day break. But still a five-day break is
a fairly long break for California racing.

MR. HALPERN. |f | inferred
anything to the Race Dates Committee,
certainly didn't mean to.

You are correct, it is a break
and | didn't intend to infer anything |ike
that. | just believe that a | onger break
woul d have been better. They went to five and
I think they should have gone to seven.

CHAI RVAN LI CHT: M. Liccardo
wants to testify, and | believe a couple of
years ago he gave sone testinony that | won't
forget, pretty conpelling testinony, that
around Christmas tine if there is nmuch of a
break, there is no Christmas for his people
and many of the other people who work at the
track, and | think that is something we need
to think about too.

MR, HALPERN:. Again, | think that
is a short-term day-to-day view of what is
going on in this industry, and now we're
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hearing runors floating around of sone
di scussions of cutting race dates to four days
a week in some places and those kind of things
because of our shortage of horses, and it is
just one nore piece in the overall puzzle of
why we are having so nmany problens that we had
better do sonething about or they won't have
any dates.

MR Liccardo: Ron Liccardo,
Pari - Mut uel Enpl oyees.

Yest er day sonebody nentioned
about -- and | believe it was M. Van
De Kanp -- about giving a day in the spring
nmeet for Hollywood Park instead of that day.
Well, to the working people that | have in ny
i ndustry, which is the front side of the
racetrack, not the back side of the
racetrack -- and it's not just my unions, it's
other unions -- there is a big difference
between a day in June and the day before
Christmas. The noney is not there for the day
in June; it's there when you work the day
before Christmas or the week before Christmas.
And to have five days before Christmas, and
not | ose a sixth day of pay, where they are
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|l osing five already because they are losing a
week, and even if they got their vacation
checks, their vacation checks don't come unti
14 days after the neet is over with. So they
woul dn't get their vacation checks before
Christmas. So there is no noney around
Christmas time for the working people. And ny
peopl e need, like M. Chillingworth said one
time, every tine they run races, they meke
noney. Every tinme you guys have a race date,
ny enpl oyees nake noney, and especially at
Christmas time, that's the hardest time to hit
a famly.

Thank you.

MR. CHI LLI NGWORTH:  Sher wood
Chillingworth of QGak Tree.

I woul d suggest is |'ve got no dog
in the fight, other than I've | ost a bundy
(ph.), and | understand why, but | think we
got this Thal heinmer report coming out here in
the next month or so that we are payi ng part
of the cost of, and it may give us -- it may
or may not give us sonme insight into what to
do, but | think we ought to | ook at that
first, and if it's deenmed to be worthy of

35



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

significant reliability, make a decision next
year about that sort of thing.

I would suggest that we let the
five-day break be the suggested time this
year, and then take a | ook at next year after
we have nore data and enpirical evidence.
Thanks.

CHAI RMAN LI CHT:  Thanks.

Ri ck.

MR. BAEDEKER: Ri ck Baedeker
Hol | ywood Par k.

I wonder if the argunments for this
extra day are nore about an extra day of
vacation or in fact giving the industry a
break. |If you are going to give the industry
a break, you are going to give horsenen,
horses and horse players a break, five days
versus six will not nmake a difference. |
think we need to be tal king about neani ngfu
breaks, and that's a very conplicated issue
today. So | think this is really nmore about
conveni ence. And, after all, npbst of us don't
do our Christmas shopping until the day before
Christmas anyhow. And | have pledged to the
commi ssion that we will pronote this day every
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way we know how. |If, as a matter of fact, we
fall flat, then certainly you woul d have sone
enpirical data next year to say that it didn't

wor k, and, hopefully, you will say it did

work, and we will look at it at that time. It
is one day. It is a vacation period of tine.
I think there will be additional people

available to come to the track. Hopefully, we
can make it fun. W do have a five-day break
after that day, so we should be able to put a
pretty good field on the racetrack for that
day. So | urge you to approve that extra day.

CHAI RVAN LI CHT: Lee?

MR. HALL: Lee Hall from 1877.

We are in support of the sixth
day, and we would urge you to let it run the
si xth day.

Thank you.

CHAI RMAN LICHT: M. Hall, there
i s some misunderstandi ng here whether you
meant you were in favor of racing that Monday
or of a six-day break. You're in favor of
raci ng that day?

MR. HALL: We are in favor of
raci ng that Monday.
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Thank you.

MR. LI EBAU: Jack Liebau,
presi dent of Santa Anita.

As you all know, our neet goes
i medi ately after the Holl ywood neet. We do
not think that we woul d be harnmed as far as
field size by Hollywod operating on that
Monday.

We woul d urge you to follow the
recomrendati on of the Dates Committee.

Thank you.

CHAI RMAN LI CHT: Any comments from
any of the Comm ssioners?

M5. MORETTI: | think that
M. Chillingworth nmade a good point. W will
have the report available to us that should
give us a nmore factual basis for any potentia
changes next year, and | would nove to accept
the Racing Committee's suggestions for the
Sout hern California circuit.

VI CE- CHAI RMAN HARRI'S: | will
second.

CHAI RMAN LI CHT: Moved by
Conmi ssi oner Moretti; seconded by Conmi ssioner
Harris. Al in favor?
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(Al board nenbers voted

affirmatively.)

CHAI RMAN LI CHT: Opposed?

Unani nousl y adopt ed.

We' Il nove on to Northern
California. Again, | think I will sumarize
what the Dates Conmittee decided that the
dates as presented were acceptable and woul d
nove that this board adopt them

The three issues or two issues of
controversy that should be discussed here are
Pl easanton raci ng on a Monday when there is no
other racing in the state and the overl ap
bet ween St ockton and Cal Expo and the Northern
California tracks.

MR. REAGAN: M. Licht, John
Reagan, CHRB staff.

Just to clarify that for you, the
actual day in question for Pleasanton is
Wednesday, July 7th.

CHAI RVAN LICHT: It's the
Wednesday after the 4th of July because we
race the 4th of July.

MR, REAGAN:. Exactly. The 4th is
on a Sunday, they have Monday racing on the
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5th, they are dark Tuesday and Wednesday, but
Pl easanton will run on the 7th.

CHAI RVAN LI CHT: W thout Southern
California support?

MR. REAGAN. Yes, sir

VI CE- CHAl RMAN HARRI' S: Wl |
that's a bit of concern, but I'm assuning that
Pl easanton wants to run that day because they
feel that is a profitable day. What is their
rati onal e?

CHAI RMAN LI CHT: Why don't we |et
M. Reagan do the report, and then we will get
Chris to conment on that.

MR. REAGAN. Conmi ssi oners, what
I will dois | will read the entire
t hor oughbred schedule for Northern California,
and then | will read the fairs for Northern
Cal i fornia.

First of all, Golden Gate Fields,
Decenber 26th, '03 through April 4th, '04, for
74 days; Bay Meadows, April 7th through
June 20th, for 55 days; Bay Meadows, again, at
Septenber 3rd through Novenber 7th, for 49
days; Col den Gate, Novenber 10th through
Decenber 20th, for 31 days.
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The fairs: Stockton, June 16th
t hrough June 27th, for ten days; Pl easanton,
June 30th through July 11th, for 11 days;
Val l ejo, July 14th through July 25th, for
10 days; Santa Rosa, July 28th through
August 9th, for 12 days; San Mateo,

August 11th through August 23rd, for 12 days;
Fer ndal e, August 12th through August 22nd, for
10 days; Sacranento, August 25th through
Septenber 6th, for 12 days; and Fresno,
October 6th through October 17th, for 11

days.

That's the entire Northern
schedul e.

CHAI RMAN LICHT: Al right. Let's
break down these areas of controversies one by
one and tal k about the Pl easanton Wednesday,

i f anybody has any comments on that.

MR. KORBY: Chris Korby,
California Authority of Racing Fairs.

In response to Comri ssi oner
Harris's question, yes, the Al ameda County
Fair would like to race on that day.

CHAI RVAN LI CHT: And you will be
able to take simul cast fromother parts of the
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country on that day, right, and send your
signal to Southern California --

MR. KORBY: Yes, sir.

CHAI RMAN LI CHT: -- which will be
open to take that signal?

MR, KORBY: We have al ready begun
expl oring which sinmulcast signals will be
avail abl e fromother states. Not al
schedul es are set that far in advance. W
don't have certain answers to that yet.

VI CE- CHAI RMAN HARRI S:  That
simul cast signal | guess is sent free to
Sout hern California, so Southern California
woul d be able to generate increnental purse
and commi ssions that day w thout running
races. |Is that the way it works?

MR. KORBY: Yes, sir.

VI CE- CHAl RVAN HARRI' S:  How nuch

| ast year did they generate, | wonder?
MR. KORBY: | don't have that
figure at ny fingertips. | will be glad to

find out for you.
CHAI RMAN LI CHT: M. Van De Kanp.
MR. VAN DE KAMP: Yes. | just
want to repeat essentially what we said
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yest erday.

The Board has taken the position
in the past that it would pronmpte concurrent
raci ng, and you have to understand that this
day at Pl easanton is not concurrent racing,
and, as a result, you know, it is a weaker day
than would normally be the case at Pl easanton.
And this past neeting, they ended up -- it's
the only fair that I know of that has had an
over paynent at their meeting, and in large
measur e because of this specific day. | think
we discussed this at the | ast neeting.

Yesterday, | had proposed that,
you know, in dealing with this Decenber
busi ness that Hol |l ywood m ght run at the sane
time that Pl easanton was, and | think that
M. Baedeker concluded that he didn't want to
run a si x-day week, although indeed of course
with this Decenber closing, he is running a
si x- day week.

Nonet hel ess, | just want to point
out to you you are breaking sort of the
tradition of pronoting concurrent racing by
letting themdo it alone, and it raises sone
real managenent problenms, and, you know, the
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i mpact -- yes, horsenen, you know, are

runni ng, they earn purses; at the sane tine
when you have an overpaynent like this, as |
understand it, it affects the supplenenta
purse fund that cone backs the next year

t hrough CARF and hel ps pay for sone of the
vanni ng and starter fees in the northern part
of the state. So we like to pronpote a
situation where the fairs at |east come out
even in terns of their purse paynents at the
end of the neeting, because if they go over,
as they did here, it frankly affects the next
year.

VI CE- CHAI RMAN HARRI'S: It seens to
me though like that's sonething you should
work out with CARF, though. If there is an
i ssue there, that should be worked --
sonmet hing that they would concur with.

MR. BAEDEKER: Ri ck Baedeker
Hol | ywood Par k.

We did discuss this in sone depth
yesterday in front of the Board and also as a
side bar, and, ordinarily, | would be junping
at the chance to get an additional day during
the spring/sumer neet. However, not that
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day. We finish the July 4th weekend, during
whi ch we have a guaranteed Pick 6, during

whi ch we do have full fields, and it takes
some science to get that nunber of horses on
the racetrack during that weekend. W do pay
the price after that. W have a nunber of
days remmining in the neet, and those of you
famliar with Hollywod Park know that we do
struggle as Del Mar gets closer. So adding a
sixth day to that week would in fact inpact
our ability to put horses on the track for the
bal ance of the neet.

And just to clarify my position.
M. Van De Kanp's right, | don't always -- you
know, | appear to want a six-day week in one
case and not in another. But the six-day week
inthe fall or in the winter, | guess at that
point, there is a gap afterwards, so that |
think is an appreciable difference.

VI CE- CHAI RMAN HARRI' S: Do you
happen to know on that day how much is
generated for the south in purses and
conmi ssions on the -- when it's dark? Because
| personally don't think it's that nuch of a
sacred thing that we have concurrent racing,
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because if there's opportunities to generate
i ncome, in whatever zone is not racing and it
not create problens, and it seens to nme |ike
you are appearing to be doing that with this
dat e.

MR. BAEDEKER: | can't quote you
exact figures, but we did |ook at it a couple
of nmonths ago, and | think the short answer is
that it does generate purse money in the
nei ghbor hood of 60- or $70, 000, but we can't
afford to open based on that kind of
conmi ssion on the tracks.

VI CE- CHAI RMAN HARRI' S: | agree.
It's not highly significant, but it's $60, 000
of purse noney for the south that nm ght not
have occurred absent this occurrence.

MR, BAEDEKER: Well, | think we
will certainly take advantage of the
opportunity. See if we can't nmke the best of
it.

CHAI RVAN LI CHT: Does CTT have a
position on this, Ed?

MR, HALPERN:. Unfortunately, we
didn't receive our package so we were not at
that nmeeting yesterday, so I'mnot ready to
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make comrent on this. Charlie Daugherty who
handl es Northern California my have sone
feeling on it.

MR. DAUGHERTY: Charlie
Daugherty, CITT.

I do know that the general feeling
that day is, you know, why are we racing if
they are not racing in the south, and | think
traditionally it is a pretty weak day for
handl e.

One point | would like to raise,

t hough, is there a guarantee that all the
sites in the south are going to be opened,
because fromwhat |1've heard in the past, not
all of the sites in the south are opened for
t hat day.

VI CE- CHAI RMAN HARRI S:  That does
not really inmpact the inconme situation in the
north, though; that's really a southern
deci sion, | think.

Do you perceive that as inpacting
the purses at Pleasanton if they are not
opened in the south?

MR. DAUCHERTY: Well, it's on an
overall basis. |If you are talking about
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increnental handle, it's nonies that are being
generated in the south as well

VI CE- CHAl RMAN HARRI'S: Wl |, but
as | understand it, we've got a northern zone
and a southern zone, and all the noney bet in
the south stays in the south and all the noney
bet in the north stays in the north, so the
north is not danaged, perhaps the south is
damaged by not opening, but the north is not
real ly damaged just because sone site in the
south isn't opened.

MR. DAUGHERTY: Well, 1 think
froman overall basis, we do get hurt running
in the north when they are not running in the
sout h.

EXECUTI VE OFFI CER WOOD:  Excuse
me, M. Chairnman

John, do you know of any southern
satellites that were not open this year on
Monday ot her than Pl easanton?

MR. REAGAN: |'m not positive.
just heard -- | think probably Bernie Thurman
could answer that better than anyone sitting
here today.

CHAI RVAN LI CHT:  Chris?
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MR. KORBY: | believe we've worked
through the issue of certain sites not opening
in Southern California, and | don't want to
speak wi thout checking but | think they al
were this year. There may be some -- a couple
that were not.

MR, BORELLO Hi. Good norning.
I"m Tom Borello with Southern California O f

Track. This year they were all open. W sent

out nenDS.

COWM SSI ONER LANDSBURG. | t hought
so. I'msorry, M. Chairnman.

John, did you say that
Decenber 20th -- | thought | heard you say

Decenber 20th is open in the south. It's open
up in the north; is it not?

MR. REAGAN: That's correct.
There are correspondi ng days north and south
for Decenber 20th.

COWM SSI ONER LANDSBURG: | j ust
find the TOC situation kind of strange. Now
they want to close down a track and | eave a
track open at Bay Meadows and hung out there
wi thout the south racing. | just find it
somewhat anonal ous to what he's been asking.
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MR. VAN DE KAMP: M. Landsburg,
I'"'mnot sure | heard you. You are asking what
our position is on the north on the Monday,
the 20th? 1It's the sane as the south. We
shoul d have concurrency.

And | have to say while I'mon it
because | was going to nention this |ater just
as a nudge --

CHAI RMAN LI CHT: John, | think you
forgot your nane.

MR. VAN DE KAMP: |'msorry. John
Van de Kanmp, TOC

We believe that there should be

concurrency if they are both open. They both

should -- by the way, the north should prom se
to this Board that they will have an unusua
promotion for that day. |If that's the

condition that you are asking for the south,
the sane thing should apply up there, it seens
to ne.

But our position | think is --

COWM SSI ONER LANDSBURG,  Just | et
me correct sonething. W didn't ask for the
addi ti onal pronotions. They provide
additional pronotions to make it an attractive
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day.

MR. VAN DE KAMP: That was part of
their, | think --

COW SSI ONER LANDSBURG.  Not
ours.

MR. VAN DE KAMP: -- argunent.

Al right. But | would certainly
ask Magna whet her they expect to do anything
special for that day up there as well

CHAI RVMAN LI CHT: You nean -- it
woul d be Pl easanton, you nean.

COWM SSI ONER LANDSBURG: No. He
is tal king about the --

CHAI RMAN LI CHT: Ckay. | got you.

MR, KORBY: |If | nmight, one snull
poi nt of clarification.

It's alittle bit ironic to hear
representatives fromthe owners conpl ai ni ng
about an overpaynent. W don't want to get
into that situation either. | would point out
that part of the reason for the overpaynent at
Pl easanton was an agreenment -- a revision in
the purse schedul e that Pleasanton Fair
entered into with the TOC at the request of
the TOC just before the neet began, raising
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the purses in the Iower classifications. That
anounted for probably half of the
over paynent .

The other point of clarification
is that Al ameda County Fair receives no
suppl enental purse noney that supplenents the
purses directly.

VI CE- CHAl RMAN HARRI'S:  Just as a
clarification, because | didn't really
understand TOC s point either

As | understand it, the
over paynent, you paid out nore purses that you
generated. But that effectively inpacted your
fair, but it did not -- | nean, you don't get
it back. That is just sort of a windfall to
t he horsenen that race there.

MR. KORBY: That's correct. The
Al ameda County Fair pays for that out of their
own account.

VI CE- CHAI RMAN HARRI'S:  TOC s
position is they are against being the
beneficiaries of windfall purses, | guess.

CHAI RMAN LI CHT: Ckay. Let's
nove -- unless there are any other coments
fromthe comni ssioners here on this. W']|
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| eave a vote on this until later -- oh, do you
want to speak on this, Jack?

MR. LI EBAU: Jack Liebau.

| just wanted to clarify
sonet hing. When there is an overpaynent, it's
carried over to the next year, so --

VI CE- CHAl RMAN HARRI'S:  Nornal |y,
but | thought the fairs were different.

MR LI EABU: No.

VI CE- CHAI RMAN HARRIS:  So it will
cone out of next year's purses?

MR. LIEBAU: Yes. Just as if
there is an underpaynent, it's added to next
year's purses.

VI CE- CHAl RMAN HARRI'S:  Each fair
is a stand-al one?

MR LI EBAU: Yes.

VI CE- CHAI RMAN HARRI S:  Ckay.
just wanted to clarify that.

CHAI RMAN LI CHT: Chris, did you
want to tal k about this again?

MR. KORBY: | will be brief. | do
want to go on the record --

CHAI RMAN LI CHT: Chris Korby.

MR. KORBY: Chris Korby,

53



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

California Authority of Racing Fairs. Thank
you.

In testinony yesterday, we asked
that the committee consider reducing or
elimnating the overl apping dates, and | gave
nore detailed testinony as to the reasons that
we feel that that's sonmething that's good for
raci ng.

I would just like to go on the
record asking that the Board consider that.

CHAI RVAN LI CHT: John, could you
go over for the Board the dates that we are
tal ki ng about that are on the proposed
schedul e overl appi ng and who they overl ap
with, please

MR, REAGAN:. Certainly.

Conmi ssioners, the first portion
of overlap is in June. It's with Bay Meadows
and the San Joaquin Fair. It is five days,
fromJune 16th through June 20th.

The second portion of overlap is
with Bay Meadows and the State Fair at
Sacranmento, and it is from Septenber 3rd
t hrough Septenber 6th, four days.

CHAI RMAN LI CHT:  Yesterday when
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the committee net, | think we came to the
conclusion that there are basically four

i ssues involving overlap. One being the --
what it does for the | abor pool; two, what it
does to the field size pool; three, what it
does to on-track attendance; and, four, what
it does to nobney, and how the nobney is

al l ocated between the two overl appi ng tracks.
At least the cormittee came to the concl usion
that really the only inpact is on noney; that
there is no inpact on on-track attendance;
that there's very linmted, if any, inpact on
field size; that there is a positive inpact on
| abor; but that there is an inpact on the

all ocation of dollars, basically fromthe

i mport and the export of signals, and that is
what we are tal king about. [It's nothing
romantic like the -- what's happening at the
fairs, but it's about who divides the npney
that comes in fromselling our signal and from
the signal that's sold.

I think that's -- unless there is
sone di sagreenment fromeither the Magna or
fair people, that's a summary of what we see.

MR, TOMNE: Norm Towne,
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representing Cal Exposition and State Fair

The only thing | would say to that
is that we, the California State Fair, is not
happy with an average field size of seven or
eight. W don't believe that that's good for
the industry. And during that tine, the one
thing that was left out of the equation
yesterday is that Bay Meadows has an average
field size of six and a fraction during the
overlap and i medi ately there follow ng, and
so while that nay be good for sone people, we
don't believe it's good for our business or
the business as a whol e.

CHAI RMAN LI CHT: Any comrents from
any of the conmm ssioners?

The proposal of the conmittee was
that Pl easanton receive that extra Wdnesday,
a non-overlap date, and that the overlap as it
is in the proposed schedul e and the schedul e
as proposed for Northern California in genera
be approved by this board.

I's there a notion?

COW SSI ONER LANDSBURG:  So noved,
M. Chairman.

CHAI RMAN LI CHT: Moved by

56



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Conmi ssi oner Sperry.

COW SSI ONER MORETTI:  Second.

CHAI RMAN LI CHT: Seconded by
Conmi ssi oner Moretti.

Al in favor?

(Al board nenbers voted

affirmatively.

CHAI RVMAN LI CHT:  Opposed?

Unani nousl y adopt ed.

Okay. The next itemw th respect
to race dates are the harness and the quarter
horse proposed dates, and the item of
controversy here is limted to the application
of the harness people, to Capitol Racing, to
race an additional period of tinme during the
summer nonths at the Stockton Fair, and that
has been opposed by the quarter horse people,
based upon two reasons at the conmttee
level. One, being that it will have a
negati ve i npact on the quarter horse racing in
the state, and, two, being that Cal Expo is
not in conpliance with a court order and
mandate of this board with respect to paynments
of sunms to Los Al anmitos.

John -- we'll let John give the
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summary.
MR. REAGAN: Yes, Conmi ssioners.
In order to read the dates into

the record, first of all, we will have the

quarter horse request at Los Alamtos from
Decenber 26th, '03 through Decenber 19th, '04,
for a total of 203 days.

The harness request is, first of
all, a neet at Cal Expo from Decenber 26t h,
"03 to July 31, '04. The new proposed dates
at Stockton, from August 6th through
October 2nd, for 26 days, and back again at
Cal Expo starting October 7th through
Decenber 24th, for 45 days.

CHAI RMAN LI CHT: Okay. | believe
that the committee came to the conclusion that
the only issue for this board, unless the
Board comes up with other issues, is the
determination as to whether or not Cal Expo
shoul d receive -- or Capitol Racing should
receive those extra dates at Stockton Fair
and there is one other corollary that needs to
be considered is that the costs in connection
with operating that neet those additional days
fromthe Racing Board's side is, what,
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$150, 000 approxi matel y?

EXECUTI VE OFFI CER WOCOD: W
esti mate approxi mately $5,000 per day.

CHAI RVAN LI CHT: And there is no
nmoney i n our budget for that, and we woul d
certainly need Cal Expo to agree to in sone
way finance those costs of regul ation.

VI CE- CHAl RMAN HARRI'S:  |' m not
clear. There is not enough |license fee to
fund that --

CHAI RMAN LI CHT:  Yes.

VI CE- CHAl RMAN HARRI S:  -- because
harness is so low? |s that the probl enf

EXECUTI VE OFFI CER WOOD: Weél |,
the license fee is not the issue. It's just a
budgetary i ssue.

CHAI RVAN LICHT: It's not offset
dol | ar per doll ar.

VI CE- CHAI RVAN HARRI S:  But -- |
can see you'll have additional costs, but is
there additional revenue that sonebody is
going to get?

EXECUTI VE OFFI CER WOOD: There is
addi ti onal revenue that would accunul ate for
the license fee, but that noney does not cone
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directly to the Board.

CHAI RMAN LICHT: It goes to the
General Fund, so it's not |ike a business
where you could say it's a net positive cash
flow.

VI CE- CHAl RMAN HARRI'S: | was al so
under the inpression that harness fees were
pretty low and that they don't generate enough
nmoney to pay -- even if you use that, it
woul dn't be enough npbney to pay.

EXECUTI VE OFFI CER WOOD:  Their
license fees are quite I ow, but right now --
currenty we are trying to just break even with
harness |license fee and cost of operation.

CHAI RVAN LI CHT: Okay.

M. Horowitz, you want to address
those three issues that we di scussed?

MR. HOROW TZ: M. Chairman,
menbers of the Board. Alan Horowitz, Capito
Raci ng.

There was indeed a lively
di scussion at the comrittee neeting yesterday,
and, frankly, since the only itens that seened
to be the issues that everything focused
around was the request for the additiona

60



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

raci ng dates at Stockton this com ng year
what | would like to propose to the Board is
that -- and | know I have tal ked to several of
the other parties that are involved here -- is
that the dates for harness at Cal Expo and the
dates for the quarter horses at Los Al amtos,
which were the other portion of the dates be
approved today, and that the Board -- and
would like to respectfully ask the Board to
put over the dates for the Stockton period of
time until the next board nmeeting. That will
give us a chance to address sone of the issues
that were raised yesterday, and to deal with
and try to resolve sone of those and have
answers for the full board at that tinme.

CHAI RMAN LI CHT: That sounds |ike
a good proposal to ne.

VI CE- CHAI RMAN HARRI' S:  Yes.
Because | would like to see nore of the
third-party inpacts. | guess, Los Al amtos
woul d also be a third-party. | think there
woul d al so be pluses and mi nuses as far as the
i npact on the thoroughbred day neets that are
going, and a lot of different factors need to
be | ooked at for us to nake a really good
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deci si on.

COWM SSI ONER MORETTI: | woul d
agree. |I'minclined to have you take those
days at Stockton, but there were a |ot of
questions raised and I would like to see those
resol ved.

VI CE- CHAI RMAN HARRI'S: Did the
t hor oughbred sector have a feel of how they
feel about these dates? Does TOC?

CHAI RVAN LI CHT: There was not hi ng
menti oned at our Dates Conmittee neeting.

VI CE- CHAI RMAN HARRI S:  Because
there seens |ike there would be sone inpact on
the Northern California fairs.

CHAI RMAN LI CHT: Okay. Mdtion to
approve the quarter horse and harness dates as
proposed with exenpting -- excepting the dates
at Stockton?

COW SSI ONER BI ANCO:  So noved.

CHAI RMAN LI CHT: Moved by
Commi ssi oner Bi anco; seconded by Comr ssoi ner
Landsburg.

Al in favor?

(Al board nenbers voted

affirmatively.)
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CHAI RVAN LI CHT: Opposed?
Unani mousl y approved.

And let's take a ten-m nute break
and conme back at quarter after 11:00 -- 20
after 11:00.

(Recess.)

EXECUTI VE OFFI CER WOOD:  Nunber 5
on the agenda is the national |icensing.

M5. WAGNER: Jacki e Wagner, CHRB
staff.

The ARCI's interstate conpact on
licensure or the national |icense conpact is
an interstate conpact whose purpose is to
sinplify the licensing process for
participants in pari-nutuel wagering and to
establish uniformrequirenents for those
participating party stakes. The conpact
conmittee can issue a national |icense to
applicants who neet its |icensure and renewa
requi renents. A national license is currently
i ssued for owners, trainers and jockeys, and
is recognized in 22 racing jurisdictions.
Conpact nenbers meke up -- are conposed of
conpact nenbers and participating
jurisdictions. California at this point is a
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participating jurisdiction. And recently the
FBI ruled that participating jurisdictions
nmust becone official nmenbers in order to share
the fingerprint records of the applicants.

Staff, we have investigated the
formal action that the Board would need to
take in order for California to beconme an
of ficial nenmber of the conpact, and it has
been determ ned that we can enter into this
conpact by adopting the attached resol ution.
And staff would recommend that the Board adopt
the attached resolution to enter into the
interstate conpact or the national |icensing
conpact .

CHAI RMAN LI CHT: Does anybody know
what the position of the NTRAis on this?

EXECUTI VE OFFI CER WOOD: The NTRA,
the RCI, alnpbst every national organization
supports the licensing conpact.

CHAI RMAN LI CHT: And what about
how t he revenues woul d work for our state?

EXECUTI VE OFFI CER WOOD: W stil
retain the sane revenue; it costs the sane
anount of nmoney to be licensed in California
as it is for the national |icense, except the
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Breeders' Cup. So the revenue flow would the
same. That's part of the law that requires if
we do enter the national |icensing conmpact we
retain the same level of income, the sane

| evel of revenue.

COW SSI ONER HARRI'S:  Would this
enabl e sonmeone with a license -- with one of
these licenses, then all they would have to do
is just pay the fee? They wouldn't have to do
the fingerprints and all that to get to
Cal i fornia?

EXECUTI VE OFFI CER WOOD: They are
still required to be fingerprinted. 1It's the
sane requirenments for California licensure
woul d say the sane.

CHAI RVAN LICHT: No. He neans it
doesn't have to be done again? Once you're
fingerprinted once --

EXECUTI VE OFFI CER WOOD: Once
you're fingerprinted, that's correct. You
have to be fingerprinted --

COW SSI ONER HARRI S: - -
sonepl ace, but not again. Say I'mlicensed
under this arrangenent, and | show up in
California, what would | have to do?
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EXECUTI VE OFFI CER WOOD:  You woul d
have to fill out the form That's why the
conpact is so inmportant, because it allows the
fingerprint information to be transferred
anongst the jurisdictions who were nenbers of
the conpact. Recently we were able to do that
wi thout a problemuntil the FBI ruled that we
had to beconme an official nmenber in order to
transpose fingerprint information back and
forth.

COW SSI ONER LANDSBURG
Essentially, we get no nonetary advantage. W
still have to take out a license in each of
the states in which we go. It's just that the
process is not sinplified; is that correct?

EXECUTI VE OFFI CER WOOD: That's
correct.

CHAI RVAN LI CHT: And the sane,

Al an, the state doesn't |ose any revenues as a
result of it either?

COWM SSI ONER LANDSBURG,  Ri ght

COW SSI ONER HARRI' S:  Wel |, there
shoul d be sone cost savings by not having to
do the fingerprints, because we actually have
to pay for those fingerprints, for sonebody to
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do them don't we?

EXECUTI VE OFFI CER WOOD:  Yes,
there is a cost factor. (Ilnaudible) and we
pay the Department of Justice for control of
those, so the cost of fingerprints is stil
the sane.

COWM SSI ONER HARRI'S: Wl |, but
doesn't the -- well, say in California's case,
the fee we charge is going to be the same, but
our cost to |icense soneone will be |ess,
because we don't have to pay to take the
fingerprints and send them off sonepl ace and
all that, because that's already been done in
the case of out-of-state persons.

EXECUTI VE OFFI CER WOOD: That's
correct.

COW SSI ONER HARRI'S:  So we save
some money. Good

CHAI RVAN LI CHT:  Any ot her
comments fromthe public or from
conmmi ssi oners?

Motion to approve?

COW SSI ONER GRANZELLA: So noved.

COW SSI ONER MORETTI:  Second.

CHAI RVAN LI CHT:  Conmi ssi oner
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Granzel |l a noved; seconded by Conmi ssi oner
Moretti.
CHAI RVAN LICHT: Al in favor?
(AI'l board nmenmbers voted
affirmativel y.)

CHAI RVAN LI CHT: Opposed?

Unani nousl y adopt ed.

MR. CHI LLI NGWORTH: M. Chai rman
sorry. | just want to make a comment t hat
the last --

CHAI RMAN LI CHT:  Announce your
nanme, please.

MR. CHI LLI NGAORTH:  Sher wood
Chillingworth, Cak Tree.

They are working on the new
technol ogy of imaging fingerprints so that you
don't have to roll your finger on a pad, which
should -- you know, a |ot of people get
unhappy about doing that, so we are noving
f orwar d.

CHAI RVAN LI CHT:  Nunber 6, the
report on the postnortem program

Al an?

DR. ARDANS: Al an Ardans with the
California Animal Health and Food Safety
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Laboratory System

We appreciate very nmuch the
opportunity to come before you today to review
some of the activities of our equine
post mortem program

To tell you just very quickly a
little bit about our |aboratory system we are
a |l aboratory system of five | aboratories,
strategically located in California. There
are two of our |aboratories, the laboratory in
Davi s and San Bernardi no that receive nost of
the horses for this program Davis receives
the horses from Northern California; the San
Bernardi no | aboratory receives the horses from
the Southern circuit. And when and if there
are any catastrophic injuries when the Fresno
meet is running, those horses would be
received in our Tulare | aboratory.

This partnership is one that we
feel is very unique, because it's a
partnership that devel oped, first, between our
| aboratory system and the Horse Raci ng Board.
But one of the real nerits of this partnership
is that it's located within the confines of
the University of California at Davis, and, as
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such, gives us access to researchers who have
dedicated their entire careers to horse
research. And specifically in the case of

Dr. Sue Stover here, who heads up the

J.D. Wheat Veterinary Othopedi c Research

| aboratory, her career has now been devoted to
ort hopedi c research or research of bony
structures.

But just as inportantly is the
partnership that exists within the racing
i ndustry in California, with all of the racing
associ ations here depicted contributing to
this program

When this programfirst started,
the three questions that the Board asked us
was what is happening with these horses, why
is it happening, and can anythi ng be done
about it. Those have been our guiding
principles since we started.

What | would like to do is very
qui ckly just go through a few of the -- in the
report that we placed before you there, go
t hrough a few of the tables and sumuari ze sone
of those and give sone illustrations of sone
of the issues that we've dealt with.
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Now, when a horse is submitted to
our | aboratory, the type of activity that it
was involved in at the tine of the injury is
characterized by the official veterinarian
and there are the four categories of accident
non-exerci se, and what that relates to are the
horses that nmmy have a pneunpni a, have a
colitis or a gut problem horses that have
nervous system di sorders and issues such as
that, other than dealing with skeleta
problems. And then we characterize them as
did it occur during racing and did it occur
during training. And you can see here that
it's about even, the injuries occurring in
racing and training. And this past year for
the cal endar year of 2002, we received 256
hor ses.

Now, if we look at it, you can see
these are the breeds along here and then these
are the nonths, and you can see it goes al ong
fairly evenly throughout the year, but what is
mssing fromthis is we don't know how many
horses there were on a track at that tinme or,
so to speak, how many horses were at risk. W
don't have a denomi nator, so to speak. W
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have nunerators here, but we don't have
denom nators, which would really help us
devel op risk associations with some of these
activities. And so those are things that we
keep hoping that in the future there nay be
that type of information available to us.

Now, when we | ook at -- by breed
and age, you can see that probably 50 percent
of our submnissions come fromthe three- and
the four-year-old group; there is a |lesser
nunber of two-year-olds here. And you can see
the breeds there for yourself.

Now, when we | ook at the category
of injury by age, as you see in the younger
horses, there is nore of the horses in the
younger ages that are having sone of the
i ssues |i ke the pneunonias, sone of the
intestinal problens; this is the first tinme
some of these youngsters are com ng together
in large groups, and they are nore
susceptible. And as you can see, as they get
ol der there is fewer and fewer in the
non- exer ci se.

But, again, we would really like
to know how many of that age group of horse
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there is on a track at a particular tine, so
we coul d get some good solid risk factor

Then as you see here, the racing
and training, they are about equal. They vary
just a little bit, but there is no
signi ficance there.

When we | ook at breed, the injury
by breed, they are pretty simlar except for
one difference is between the quarter horse
and the thoroughbred. You can see the
t hor oughbred, there's about equal nunbers that
get injured in racing and training, where
there is fewer quarter horses that are injured
intraining, and that's probably with the
di stances that they are training over.

Now, when we | ook at sone of the
organ systens that are involved, well over 80
percent of all the injuries occur from
injuries to the nuscul oskel etal systemor the
bony injuries, then the respiratory problens,

t he cardi ovascul ar, the gastro-intestinal,
nervous, and then this whol e body category is
a designation that we use for those that don't
fit anything else and it seens to be the whole
body invol ved. For exanple, these are the
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sudden death horses; the horse drops dead for
no apparent reason

It was interesting this norning,
just com ng down on the plane, Dr. Ferraro and
Dr. Stanley and | were having a discussion
about an issue that Dr. Ferraro said they are
seeing a genetic thing that they have seen in
horses, and it brought to m nd, we have seen a
nunmber of horses go down, you know, during
racing in Southern California, we've seen a
couple in Northern California, for which we
have no answer at all, and given what Geg was
tal ki ng about this norning, we are going to go
back now, and we'll pull out the records on
those and | ook and see if the genetic |ineages
are simlar to the ones that he's got in the
horse on the Davis canpus.

Just as an exanple here, here is a
horse heart, a normal horse heart. Here would
be the right side of the heart; here is the
left side of the heart. You can see it's nore
muscul ar. And then here is the coronary
artery, and this is the artery that in humans
we get in trouble with, that necessitates the
coronary by-pass, the angioplasty, the stints,
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and other nodalities of treatment. These are
the arteries that get plugged up

Now, if you were to take that
artery and cut it crossways and then | ook at
it under the microscope, this is what that
artery would like |like under the m croscope,
and you can see that it's got a very thick
wal | here. And that's very typical of an
artery; it's got muscle around its wall

Now, here is a horse that we saw
very early in the program This was a horse
that was at Santa Anita, had worked on
Christmas day, seem ngly had worked well, cane
off the track, collapsed and died. \When the
horse was exam ned, there was no apparent
reason for its sudden death, and when they
went through it microscopically, this is what
the coronary artery | ooked |like in that
horse. Now, here, just for reference, this is
the normal area that is open for transfer of
bl ood through an artery. This is the only
area in that horse there that was carrying
blood. It's amazing that that horse was even
standi ng, let alone working. But | nmean this
was one of the early things that we saw, and
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you can see here the nice nuscle that is
around here. Here's the nuscle on this
coronary artery, but it's all full of scar
tissue. That artery is conpletely scarred
in. Now, here is another one. And
apologize if this is offensive to any of you,
but here's the cut section of a heart, and
here's one of these coronary arteries, and you
see these little holes here. This is where
the little, smaller vessels take off, and
those vessels go out and feed other parts of
the heart, the little trunks off these
arteries. That's what the holes are. But
we' ve opened up this artery, and you can see
here is a plug or a thronmbus, and that's
exactly what happens in hunans. And you can
see that the bl ood supply was interrupted
downstream from there, and you see this red
nmuscl e here, this is actually henorrhage, and
this horse had a heart attack. And that's
exactly how human hearts woul d appear
post-nyocardi al infarction.

Now, another issue that we've
dealt with, in this, the EPM or the equi ne
prot ozoa nyel oencephalitis, and al
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nyel oencephalitis neans it's an inflammation
of the brain and the spinal cord; that's
nmyel oencephalitis. And these are sone of the
nost chal | engi ng di agnoses for veterinarians
to make. There's been sone tests out there.
There is one in particular that is very
controversial. And about five years ago, |
was down here, and | was approached on the
backsi de by Richard Mandella and Dr. Rick
Arthur, and they said why don't you fol ks take
a |l ook at your horses and | ook at -- and
evaluate the tests that are out there. So
what Barbara Daft did, one of our pathol ogists
in San Bernardino, and Dr. Daft took off and
did a study on this, and she showed that if
you get a negative test, that's as good as
gold. A positive test really doesn't nean
much with that. But nore inportantly, the
data, the material that was gained fromthat
study has now | aid the foundation for the
devel opnent of some newer and we hope better
tests.

Now, let's |look at the
nmuscul oskel etal injuries, and | realize this
is awmful fine print, but when we | ook at, for
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exanpl e, just the netacarpal or the cannon
bone, there is 29 there, and then if you group
those with the sesanvoidss, here are 70
sesanoi d problenms that ended up in
catastrophic injury. So you put those three
together, and there's al nost half of the
injuries that were occurring, and you can bet
that a | ot of those netacarpal fractures were
fractures at the |ower end, down near the
fetlock. So there is alnmost half of the
injuries that are resulting in catastrophic
injuries that are occurring in that one area
in this joint or on the |eg.

The thing that is concerning to us
is here we see the hunoral fractures, and
every year we |look at the data and it will be
between 16 to 20 and it doesn't seem|ike we
are meking a dent, and we know about that
fracture, how it happens, why it happens, and
then again this would really help us if we had
t hat denomi nator information to see if in fact
there is a trend here.

I won't belabor that. This when
we look at it froma skeletal standpoint, the
di fferent bones are | abeled here. Wen we
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tal ked about the hunmerus -- and | apol ogi ze,
there is an error, that should be 18 rather
than 16 -- this is the bone that we are
tal ki ng about. Then when we go down here, the
nmet acarpal or the cannon bone, and then when
we tal k about the sesanpids, they are right
here in the fetlock. So, again, well over or
al nost half of the injuries are occurring in
this area.

Now, just pay attention to the
shape of the pelvis, and we are going to | ook
at that. W are going to |look at the pelvis
and the hunmerus very quickly. These are sone
of the early findings that in working with
Dr. Stover she found that we were seeing a |ot
of these hunoral fractures. She being a board
certified surgeon thought that maybe she coul d
design a pin to stabilize these fractures, and
she took it back to her | aboratory and
digested it, and | o and behold, here was this
preexi sting stress fracture. And you can see
here's the bone's attenpt to try and patch
that. You see this light covered area, and
what the bone does is that's how bone heal s.

It tries to lay a patch over it. But that is
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very difficult to see with the ordinary X-ray,
and that's why you have to go to nuclear
scintigraphy or bone scans to pick up these
smal | stress fractures.

Now, here's a horse that was
housed here at Del Mar back, oh, 10, 11 years
ago. This was a horse that had worked on a
Friday nmorning, they cane in on a Saturday
nmor ni ng, and the horse was down with a
fractured pelvis in the stall. Qur
pat hol ogi st in San Bernardino, Dr. Reed, felt
that we were seeing too many of these, and so
he took that pelvis conpletely apart, sent it
up to Dr. Stover, and there were six stress
fractures in that pelvis, and if you | ook at
those very closely, here is that sane process
goi ng on, and here is the bone trying to lay a
bridge or lay a patch over that, much Iike
that; the sane type of process. But what that
led to was the industry, and it was funded by
the Southern California Equi ne Foundation
putting a bone scanner in at Santa Anita.
There were ot her people who were using bone
scanners in this area, but here is a racetrack
putting in their own bone scanner in right on
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the track. And here are sone exanpl es that
were given to us by Dr. Arthur of sone of
these early stress fractures and being able to
pick themup with the bone scanner. And then
I will end on this one.

And | apol ogize for the clarity on
this one, but |I think this collage typifies
our program as well as any that we could
speak of.

Here is Dr. Stover in our San
Bernardi no | aboratory, working w th our
pat hol ogi st, hel pi ng and showi ng hi m where we
m ght | ook for other lesions. But here's a
new area in the pelvis that she picked up that
fractures were occurring, but then that led to
use of the bone scanner, and devel opi ng new
angl es, new shots, that they could pick up
these early stress fractures.

But, again, | think it shows how
wel | the program has integrated and how we al
wor k toget her.

So thank you.

CHAI RMAN LI CHT: Can you clarify
sonmet hing? Every horse that dies or is
eut hani zed at any racetrack, quarter horse,
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t hor oughbred or standardbred, nmust be sent to
you or sonmewhere to be --

DR. ARDANS: That's right. W
exam ne every horse, as you nmintain
Conmmi ssioner, that dies or is euthanized in a
facility under the control of the Horse Racing
Board. Whether that be a racing or a training
facility, we are going to exam ne those.

CHAI RVAN LI CHT: And the owner and
trainer are conpelled to send that horse
t here?

DR. ARDANS: Yes.

CHAI RMAN LI CHT: And that's at the
Raci ng Board's expense, correct?

DR. ARDANS: Yes. And, see,
that's, again, where the cooperative effort is
the raci ng associations pay for the
transportation of the animl to our
| aboratory. The Board funds a portion of the
exam nation, and then the -- our budget picks
up the rest of that.

COWM SSI ONER LANDSBURG.  \When you
tal k about denom nators, you nean the tota
nunber of -- I'mnot quite clear on which
denom nat or you want ed.
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DR. ARDANS: GCkay. Thank you.
What we would really like is to know what the
total population on a racetrack is during a
nmeet, so that we can say -- okay, let's say we
had 100 horses, is that 100 out of a thousand,
is that 100 out of 1,500 horses? What were
the total number of horses at risk? And then
we coul d break it down we think even further
and then go by the ages, and | ook at the
horses further in depth. And Dr. Stover has
been a real strong proponent of that.

COW SSI ONER LANDSBURG.  So you
really need a list of the nunber of horses and
they're roughly grouping -- grouped by ages?

DR. ARDANS: Sure.

COWM SSI ONER LANDSBURG.  That
woul d be a sufficient denom nator for you to
work with?

DR. ARDANS: That's a good start,

and | will let Sue el aborate on that.
DR. STOVER: Well, | think what we
would -- | would really like to see ideally is

to actually follow a horse fromtrack to track
to know at any instant in tinme which horses,
i ncludi ng the nunber of horses, their ages,
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sexes and so forth that are actually at each
track, which nove fromone track training
facility to another. Not only would it allow
us to get an idea, for exanple, of what
percent age of horses had a particul ar
fracture, but it would also allow you to track
things |ike spread of disease through stables,
and what particul ar syndrones or disorders,
for exanple, pneunonia mght be associated
wi th shipping, so you could take a postnortem
programliterally another order of nmmgnitude
and the information it could provide you by
knowi ng what the underlying popul ation is and
how it noves.

COW SSI ONER LANDSBURG. Has t hat
ever been requested of racing secretaries who

have at | east a hold on npst of the horses who

are on their -- in their plant?
DR. STOVER: Well, | hesitate to
comment on that question, but we have -- the

i ssue has surfaced before.

VI CE- CHAl RMAN HARRI S: |t seens
like it would be fairly easy. | nmean it would
be just good managenent practices on the part
of everyone to have good inventory records,
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and to really do it right, | agree with you to
have sone kind of a scanning or sonething of
horses com ng and goi ng where -- | know even
the cow i ndustry now i s devel opi ng a net hod
where any animal could be tracked frombirth
all the way through, and | think the
technology is there, and it is fairly

i nexpensive, and there would be a ot of
beneficiaries besides just the postnortem
program So it's sonmething that needs to be
wor ked on.

DR. STOVER | think there is sone
precedence in sonme other countries, and
certainly I think as, an exanple, one way to
i mpl ement it mght be at the stable gate when
those horses go in and off the track

MR. FERRARO If | could just
interrupt. Geg Ferraro, UC Davis. The South
African Thoroughbred Raci ng Associ ation
m crochi ps their horses. The chips cost about
$7 apiece to put in. They have 8,000 horses
chi pped now, with al nost no conplications or
side effects. They chip them when they are --
when the horse is born; they go to the farm
and chip themright there, and take the bl ood,

85



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

so they get their identification and the chip
nunber all taken together, and then they can
track those horses wherever they are in the
country at any given time. Wat Sue is asking
for could be answered by that chip system
where with a mcrochip you could find out
where any horse is at any given tinme, track it
fromtrack to track, fromfarmback to track
Qur own personal experience, we have chi pped,
m crochi pped, the horses at UC Davis, the ones
that we have for experinmentation. W have 250
horses chipped. It takes about |ess than a

m nute to put the chip in. And we have had
absolutely no problens with them over the |ast
year, so it's sonmething that could be | ooked
at for the future.

VI CE- CHAl RMAN HARRI'S: It's really
sonmet hi ng that needs to be done probably nore
on a national basis, but maybe California
could be a | eader, but would the tracks view
this as sonething that would be -- | would
assunme to nme it would be a big plus to you to
know where your inventory is and where they
went and all that, but how does the track
managenment feel about this?
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COW SSI ONER LANDSBURG.  Doesn' t
this come into the real mof the CPBA?

VI CE- CHAIl RMAN HARRI' S:  Yeah, wel |,
I think you need cooperation fromall |evels,
but part of it would be their willingness as
far as the novement of horses to scan horses
into their stable area, out of their stable
area and all that. So as far as the
identification, that'd be done at birth, but
toreally make it effective, you need to be
able to utilize it all the way through

COWM SSI ONER LANDSBURG,  How
readabl e are those chips? | nean do you need
speci al nmechani snms? What nakes it readabl e?

MR. FERRARO  There are severa
di fferent scanners. The one that is nost
comonly used, what you would use if you were
the horse identifier at the receiving barn, is
alittle hand-held device; it's about the size
of a portable radio. You just scan it over
the neck, and it gives you an instant numnber.
There are scanners that could be placed in
strategic places to scan the horses as they
went by.

COWM SSI ONER LANDSBURG:  Thank
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you.

MR. BAEDEKER: Ri ck Baedeker
Hol | ywood Park. Preferably the owners and
breeders woul d decide that this was the right
thing to do, and then we woul d be supportive
of that. But | can't see any reason not to do
it, and | know that there m ght be a further
application in terns of electronic timng of
races, given these chips. But we -- yes, we
woul d be supportive.

COW SSI ONER MORETTI :  Actually, |
have a question. A couple of years ago we
tal ked about the possibility of using chips,
the proper issue for it and the tim ng issue,
and | think that the applications are probably
many. So Dr. Stover and Dr. Jenson and
Dr. Ferraro, what you are saying now is that
the technology is there, the cost is |low, from
what | gather fromwhat Geg said, and it
woul d just be a question of getting consensus
anong the industry here. The owners | think
had some questions a couple of years ago when
we di scussed this, you know, related to
health -- the health and wel fare of the
hor ses.
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DR. JENSEN:. Dr. Ronald Jensen
Equi ne Medical Director with the California
Hor se Raci ng Board.

In terns of the horse popul ation
we have had some discussion with the fol ks
here at Del Mar in terms of identifying how
many horses are on the track, and they are
wor ki ng on a conputer systemthat woul d
identify the nunber of three-year-old colts,
three-years-old fillies, et cetera. That have
started, and so there is sone effort going on,
and |'ve been in discussion with Brenda, the
paymaster here in |looking at that conputer --

CHAI RMAN LI CHT: Bri dget.

THE WTNESS: Bridget. |'msorry.

-- Bridget, the paymaster here,
who has been | ooking at a conmputer programto
do that and has had some conversations with
other tracks, so | think we will continue to
encourage that and hopefully get it done.

In terns of microchips, there is a
nati onal effort in all |ivestock, as
Commi ssioner Harris has said, and there is
some effort in the entire equine industry to
have sone sort of an electronic nonitoring
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system so it's in the mll. Were it wll
go, I'mnot quite sure, but it is being | ooked
at .

VI CE- CHAI RMAN HARRI'S: It seens
like that's the long termis nore of a
hi gh-tech solution, but short term at |east
we should be able to provide data on ages of
horses on any given back side and tota
nunbers. | nean if sonmehow Del Mar could
figure how many people show up on the front
si de every day, they should know how nany
horses they've got on the back side.

CHAI RMAN LI CHT: Al right.

DR STOVER: Sue Stover
University of California Davis.

Just a comment. W have attenpted
to get some of that information fromthe
racetracks, and it's not quite as sinple as it
seems. So while the information is there, the
format in which it is available, it's not
necessarily easy to access, and then when you
conpound that with horses noving off and on
the track just to cone to race or to train, it
ends up being difficult to track, but --

COW SSI ONER MORETTI :  Sue, what
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is there that we could do to help facilitate
this for you to nake it easier? W don't
necessarily have to go into the difficulties
at this nmonment, but perhaps we could set up a
meeting with the conm ssioners or part of the
conmi ssion and yoursel f or whonever el se, and
see what we can do. Because on the face of it
it certainly nakes sense.

DR. STOVER: | think your
suggestion is a good one is to get those
peopl e that could provide input and would play
a role in the inplenmentation together, because
it'"s not only the actual -- for exanple, use
of the microchips and the readers, but it's
al so putting together a database that
coordi nates that information anpongst all of
the places where horses would be within the
state. And that's the part that makes it
extraordinarily powerful because the
information is then usable in a form And
again an exanple is as the Wst Nile virus
hits California, one of the things you are
nost interested in is where have those
horses -- where have they been and then becone
positive for the virus, so you can actually
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track these things, work on prevention, in
addition to -- we're tal king about for the
post nortem program and nuscul oskel eta

i njuries alone.

CHAI RVAN LI CHT: Well, we have our
medi cation comrittee. | nean that'd probably
be -- that's you too, right, John --

VI CE- CHAI RMAN HARRI S:  Yeah, we
could -- the nedication conmittee could take
that up, and | think it should really be part
of a national effort, but we can't wait for
that to happen, and it's kind of ridicul ous
that we're still doing the tattoos. | think
we got too many tattoos on people and too many
on horses, but a mcrochipis alot nore
hi gh-tech.

CHAI RMAN LI CHT: | think that
woul d be a good subject for a neeting of the
medi cati on conmittee which we are probably
overdue anyway, so you are the chairman,
aren't you?

VI CE- CHAl RMAN HARRI' S:  Yes. We
will do that.

CHAI RVAN LI CHT: So why don't we
set that.
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COWM SSI ONER LANDSBURG: And i f
you coul d design the questionnaire that could
be easily filled in in terms of a conputer, it
woul d be sonewhat hel pful.

DR. STOVER: Well, we would
certainly be happy to participate in those
di scussi ons.

COW SSI ONER LANDSBURG.  Thank
you.

CHAI RVAN LI CHT:  Sherwood?

MR. CHI LLI NGWORTH:  Sher wood
Chillingworth of Oak Tree Racing.

| happen to be on the board or
managenent conmm ttee of Equi base, and there's
been | ong di scussi ons about how you coul d use
the chip instead of the tattoo. And there
apparently is a big resistance to using the
chi p because of the fact that you can take it
out as easily as you could put it in and
substitute sonething else. And at |east
Equi base doesn't want to do away with |lip
tattooing; they think it's a nore reliable way
of doing it. And with regard to using the
chip as a racing timng device and | ocation
of the horse, they are working on a new
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gl obal positioning systemthat you put a
little pack that wei ghs about a half a pound
on the jockey, and they follow the jockey
around, and find out where every horse is at
any point in the race and what the timng is
So the chip has kind of gone out of the | oop
here as the near-term sol ution

CHAI RMAN LICHT: | think we should
cut off the discussion as opposed to -- and
put this in a conmittee. This is obviously
going to be a long, involved, and interesting
di scussion. So Conmi ssioner Harris' conmittee
I think will start looking into it.

DR STOVER: Ckay. Well, thank
you for the opportunity to share some of our
findings over the years. W' ve chosen here to
try to present a brief overview of the strides
that we feel the postnortem program has
al l owed us to neke.

| think it's inportant just to
poi nt out the problem 83 percent of our race
horse deaths are due to muscul oskel eta
injuries, and we can expect that one to three
horses dies for every one thousand race
starts. That's not very many racing days that
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we expect to see a horse death due to
nmuscul oskel etal injury alone, not other
causes. And of course we can all appreciate
the norbidity nortality, both on the equine
and human ends that are associated with that.
In addition, probably one of those
that is not quite as visible is that
nmuscul oskel etal injuries result in about a
quarter of our horses |eaving a race barn
every three nonths. That's a horrendously
high turn-over rate. And if this were any
ot her business, | think we would be concerned,
so | think that we should be concerned about
t hat because muscul oskel etal injuries, not
just fatal injuries, but those that cause
renoval of horses fromtraining have a huge
i rpact on the industry, probably far beyond
those that | understand, particularly at an
econom c level. So we are concerned, and we
woul d I'i ke to understand nore about
nmuscul oskel etal injuries so that we can
optim ze the early diagnosis, treatnent, and
my goal ultimately is prevention of these
injuries, so we don't have to deal with them
And another goal that | think that is as
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i mportant is to enhance the welfare of horses
and of the racehorse industry, which | think
has plenty of room for inprovenent.

As al ready has been mentioned, the
cooperative effort with the California Horse
Raci ng Board's postnortum program diagnostic
| aboratory system the horse racing industry
itself. It's inportant to recognize those
things that we look into in depth also are
supported by research fundi ng which cones
froma variety of sources. One which | didn't
include here is also the National Institutes
of Health, because a |lot of the things that we
|l ook for in these race horse injuries are al so
applicable to other species, including human
medi cine, and fragility fractures associ ated
with osteoporosis. So the inpact of this
programis great at this level, but also goes
beyond that that we might ordinarily expect.
Dr. Ardans mentioned one of the first
fractures we had a chance to | ook at were the
hunoral fractures. W know that the fractures
had a consistent configuration in a nunber of
horses, and as we | ooked into them further, we
found signs that there was sone preexisting
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injury or pathol ogy associated with the
fracture. For us that's a key, because there
is opportunity for intervention and
prevention; that it's not just a bad step in
the race track. When we | ooked at these a
little closer, we find that there are areas of
literally osteoporosis associated with those
fractures, which actually put the aninmal up as
particul arly susceptible for injury, even
under normal training circunstances, because
just like the perforations on a postage stanp,
t hese bones are highly predi sposed to
fracturing at that site in a predictable
manner with a very |low |load. And these
horses, in fact, are sonetinmes fracturing this
bone at a trot, not even at a racing gallop
We soon found that when these bones are
susceptible to fracture, they are not -- the
stress fracture part, that early callus is not
vi si bl e radi ographically, which of course, as
al ready nmentioned, pronpted the installation
of bone scanning at Santa Anita and our
ability to pick up these types of fractures
much nore readily. The inportance here is
that we can pick themup. W know that they
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have the ability to heal

Here is an early stress fracture
where we cannot see it radiographically, but
was visible on a bone scan. Here is the early
heal i ng period, where we see this bony
reaction. Actually, it's not early; it's a
| ater healing period, and ultimtely these
wi |l heal and the horse can go back to
conplete athletic activity. So it's
under standi ng that process, detecting it
early, so that horses can be appropriately
rehabilitated and not susceptible to conplete
fracture.

We did look in other areas of the
body; in this instance, |ooking at the back
and the pelvis. As was already nentioned,
this led to actually devel opi ng di agnostic
t echni ques, both by bone scan and by
ul trasound exani nati on, which nost
practitioners at the racetrack have access to
for picking these up before catastrophic
fracture.

Anot her area that we | ooked for
was in the vertebrae of the back, just behind
the saddl e, and we found a very high incidence
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of horses that were actually necropsied for
ot her reasons, died for other reasons, of
fractures. In this case, this fracture is
conpletely lose. If you pull this cap off,
the spinal colum would be sitting just
beneath it. So we discovered new sites for
these fractures, so that that woul d enhance
the veterinarians' and trainers' ability to
di agnose them and treat them appropriately.
In fact, we found stress fractures in nost
maj or | ong bones of the body, as well as the
back. And |ooking at this type of fracture
only and adding up the numbers, if these
stress fractures are related to sort of what
we call repetitive overuse activities, whether
it's man raci ng greyhounds or horses, over 30
percent of race horse deaths were due to this
type of syndrone.

We then | ooked, in addition to
| ong-bone fractures, we |ooked at things like
chip fractures which are comon in race
horses, in this case in the knee, and we found
out that the process was al nost -- very
simlar to that of stress fractures in |ong
bones. In this instance, this carpus was
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shattered in this horse, and if we |ook at a
particul ar bone, we see a divet; this should
normal |y be rectangul ar shaped. |f we |ook at
t he opposite bone, which has an earlier stage
of a lesion, we see this osteoporosis again,
which leads to ultimte chip/fracture. The

i mportance behind that is that now this sane
process occurs not only in | ong bones but in
mar gi nal chip fractures, to a nuch | arger

per cent ages of the nuscul oskel etal injuries,
and we know we have tine to prevent or nmanhage
the injury before the full blown injury
occurs.

Simlarly, we next |ook at
fractures that go in this case into the
fetlock joint, larger fractures. |In general
this type of fracture can be repaired by
reduci ng this, bone screws, but we know t hat
those fractures which have this defect at the
bottom the prognosis for returning to racing
is poor. That happens to correspond with this
defect that we see on postnortem exam nation

And | ooking at these as well, we
see that as we open this fracture face up, we
see evidence of preexisting pathol ogy,
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osteoporosis fromthe scanning

el ectrokynograph, and, once again, we have
sonmething simlar to a stress riser that is
pl aced in bags, such as this peanut bag, just
purposely placed there, so that you can tear
the bag easily in a predictable manner and

| ocation, which |ooks very sinmilar to our

| ateral collar fracture. Again, the

i nportance is the process, because it allows
us tinme to intervene and prevent injuries.

We next took this to another step
in which instead of conplete fractures, we are
just looking at lesions that cause arthritis
or degenerative joint disease in the fetlock
joint. You nmay notice that this irregularity
which is abnormal here is very simlar in
| ocation to the piece that pops out with a
|ateral collar fracture. And |ooking at
di fferent bones fromdifferent horses that
di ed through the postnortem program you can
actually see the devel opnent of that lesion in
time. The inportance of this finding is that
the -- our joint cartilage over the surface is
still intact, nmaking this | esion actually
difficult for the trainer or the veterinarian
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to detect. Because the joint fluid fromthat
joint is normal, it can be difficult to detect
from radi ographic exam nation, and this is
because a lesion is in the bone, not the joint
cartilage itself, but can be picked up on bone
scan again. However, there are severa

| esi ons on bone scan that appear this way, and
it's inmportant to be able to figure out which
i s which.

So one of the things we have done
nore recently is to |l ook at speci mens through
t he postnortum program and devel op a techni que
for magnetic inmaging, which is conmon in human
medi cine, but is just now conming to the equine
forefront as well, so that we can pick up that
di stinct | esion and understand which stage it
isin. So the good news is that nost of these
injuries are not again a result of sonmething
like a bad step in the race track, but the
result of a nunber of nmonths of activity, so
there is roomfor detection, intervention and
prevention. |If we | ook at our proposed
pat hogens, the key feature is -- we can equate
that with the di stance the horse travels, the
speeds of that distance as is related to the
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anmount of damage that occurs, and ultimately
whether injury will happen. And as we | ook at
injuries in horses -- these are two different
horses, one in the rectangles, one in the
circles, and | ooking at the anpunt of distance
they race and train cunulatively over tine
during their racing career, we can conpare
their racing and training schedules, and we
know t hat those horses that tend to have a
catastrophic injury and die fromit undergo
nore distance in training over the |ast
coupl e couple nmonths' period of tinme than
those that do not die.

Even nore -- possibly nore
i mportant, at least froma horse and econonic
standpoint, is that we find the sane
rel ati onship for lay-up periods, and these are
peri ods where the horses have to | eave
training in order to rehabilitate. And,
again, | think that's sort of the underwater
part of the iceberg. The tip of the iceberg
are those horses that are dying; the
underwat er part, which is huge, are those
| ar ge nunber of horses which are affected by
inability to train and ultimately to race on a
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regul ar schedul e because of these m | der
injuries that we are tracki ng now.

We have found distinct patterns of
trai ning associated with sone fractures. For
exanpl e, a hunoral fracture, we know al nost
i nevitably occurs al nost i mmediately after a
return fromlay-up; so not only if we could
reduce the nunber of |ay-ups horses would
have, we could al so reduce the nunmber of
hunoral fractures, because they
characteristically occur as soon as a horse
conmes back from training.

Now, we know that the majority of
our injuries are in the region of the fetl ock
whi ch woul d be the cannon bone and the
met acar pus, the suspensory apparatus, so we're
nore recently focusing our efforts in this
area, the suspensory apparatus. This is a
nmechani cal testing nachine in our |aboratory,
whi ch shows the fetlock during | oading, and,
as you can see, it comes very close to the
ground; it even sonetines rubs the ground
during training. This is an exanple. As it
stops at the end, you'll see that right
forefront leg in maxi mum extension right here.

104



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

And as you can i magi ne, the
structures on the back side of the fetlock
regi on undergo absolutely tremendous | oads
trying to maintain integrity of those
structures. Those structures which support
that region, the suspensory apparatus, is
conprised of this |iganent, proximl sesnpoid
bones and distal liganents. This is what
those structures look [ike in a normal horse
Actual ly, one of our npbst recent findings --
and | forgot to put sonething in here -- is
during a study last year in which we exani ne

these structures, we were surprised to find

n

d

a

huge incidence, neaning a very high frequency,

of injury of one of the oblique dista

sesnpi dal |iganents here, which is a |iganent

that is not routinely exam ned at the
racetrack. So similar to our earlier

di scovery of stress fractures in new

| ocations, such as the shoul der bl ade, we w
be conveying that information so that
practitioners will start looking in this
region in nore detail for those |esions.

Typi cal lesions include this

i gamentous tear and fracture of this proxinmal
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sesanoi d bone. We know t hrough

epi dem ol ogi cal studies, in concert with our
post nortem program findi ngs, that horses with
a noderate suspensory apparatus injury are
much nore likely to be lost in training to a
nore severe injury.

In this instance, the solid line
are horses that have suspensory apparatus
injury, detectible by physical exam and
al nost hal f of them have been renoved from
training within three nonths. The inportance
of this finding is that this is sonmething that
is easily detectible at the racetrack, and if
we manage these horses a little differently,
we should be able to prevent those | osses.

Alittle earlier we exam ned the
rel ati onship of toe grabs, as we see here, and
rims right here, actually, on horse shoes
because they have the possibility of enhancing
forces in the fetl ock.

If we | ook at this conputer
simul ati on that we have devel oped of a horse's
forelinb going through a gait, we can actually
noni tor how rmuch the fetl ock extends and how
much the suspensory liganment strains, and we
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can tell what the addition of a toe grab, due
to hoof confirmation alone and not interaction
and traction of the racetrack, that we extend
that fetlock extension even nore than it
normal Iy would, as well as suspensory |igament
strain. And one of our earlier epidemologic
studi es showed that with increasing height in
toe grab, we markedly increased the risk for
suspensory apparatus failure or fetlock
br eakdown.

So, in sunmary, to date we fee
that the postnortem program has allowed the
di scovery of new sites of bone injury, which
now are | ooked at, new diagnostic techniques
for injury detection, which are currently
bei ng i npl enented, and we have one nore to
add. Discovered patterns of training that are
associated with injury, patterns of horse
shoes that nmay be associated with injuries.
We've certainly enhanced our know edge of how
fractures occur and what types of things occur
in bone to help prevent them which again has
been extended beyond the equine field into
human medi ci ne. We have devel oped sone
recommendations for injury prevention and
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recently discovered new sites for |iganentous
injury for people to start | ooking for

We really have only reached the
tip of the iceberg. There is nuch nore to do
with the postnortem program Currently we're
focusing our efforts on proximl sesanpid bone
fracture. We are |ooking nore detailed at
training schedules for risk of injury for
lay-up. We are noving forward in
i nvestigating relationshi ps between racetrack
service characteristics and horseshoe traction
devices, and the | ast one we've already
di scussed here, we would really like to be
able to identify the race horse popul ation
whi ch can take this know edge even further

And | think I'Il just |eave these
others for the sake of tine as what we are
continuing to do in the future. And always
remenber that there are many ot her
organi zati ons which are contributing funds to
help us utilize rmuch of the information in
this program

Thank you.

CHAI RVAN LI CHT: Thank you.

| think you should be quite proud
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of the work you guys have done and really
maki ng sone inroads into some of the problens
t hat pl ague horsenmen in the state.

COW SSI ONER LANDSBURG.  How of t en
do you get an opportunity to ask the trainers
that have the nost readily avail able
i nformation about their horses and the vets,
and give them a kind of expanded version of
this lecture? 1'mnot sure that any of us can
read your book, however; the | anguage ki nd of
puts ne into a daze, but perhaps our trainers
and our vets could ook at this and | ook at
your work as a benefit to them | would hope
t hey do.

Ed, do you think you can get your
trainers avail able for seeing the kind of work
that's being done and how it can help thenf
Is that an "I don't know'?

MR. HALPERN. | have a hard tine
committing for anybody, so | really can't
answer that question. There is a certain
percent age --

CHAI RMAN LI CHT: Identify
yoursel f.

MR. HALPERN:. Ed Hal pern.
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There are a certain percentage of
course that are always interested and willing
to show up, but to be perfectly honest about
it, nost trainers -- we would have a hard tine
getting | arge audiences to sit for a |l ong
tinme.

VI CE- CHAI RVMAN HARRI' S: | al ways
t hought that it would be a good idea to have
some version of a contining education program
for trainers which programs |like this would be
part of it. Wuld the CIT support sone
licensing requirenent that included continuing
education?

MR, HALPERN:. | would, but | can't
speak for the CIT. It's a matter | would be
glad to go to nmy board with.

COW SSI ONER LANDSBURG. It could
beconme a part of the license requirenent that
a two-hour lecture of this sort nmight be very
val uabl e.

MR. HALPERN: That is true.
agree. There is always the danger, though,
and certainly not in this circunstance, but
there is always the danger, it turns out to be
i ke continuing education for the bar, where
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people are forced to waste 35 hours a year in
conti nui ng educati on.

COW SSI ONER LANDSBURG. | think
it is somewhat nore val uable.

DR ARTHUR: Hello. I'm
Dr. Arthur, a veterinary practitioner on the
Southern California circuit. And | would just
like to say that this information is
di ssem nated around the world in the
scientific papers that the University has
produced fromthis information. It's had a
profound i nmpact around the world in the way
practitioners exanmi ne race horses, and it's a
wonder ful program and we' ve probably | earned
nore about race horses since this necropsy
program was put in place than we did in all
the history before.

Thank you.

COW SSI ONER LANDSBURG.  Thank

you.
CHAI RMAN LI CHT: Thank you.
The next item-- oh, Ed?
MR, HALPERN. M. Daugherty in his
wi sdom j ust suggested that | |et the Board

know that of course we would be glad to
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coordi nate anything and help in putting
together any programat this point that the
Board woul d |i ke us to.

CHAI RMAN LI CHT: Number 7 is the
report of the California Marketing Committee.

MR, LI EBAU:. MW nane is Jack
Li ebau. |'mchairman of the California
Marketing Cormittee. M. Van De Kanp is
vi ce-chai rman, but he got a little excited and
sonmebody told himhe started to sound like
Li ebau, so he's not up here.

As everybody knows, the Marketing
Committee is getting nmore attention than in
the past, which is a beneficial thing.

At our |ast neeting, we had a ful
conference room of people. And as | told the
Board last tine, we're interested in getting
i nput from everybody and i nprovi ng our
mar keti ng and the effectiveness of our
mar keti ng, and we periodically file with the
Board our financial results and our marketing
pl an for the ensuing year, and that has been
done for 2003. Probably the planning for 2004
will officially commence probably in October
or Novenber. At that tine we certainly
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wel cone input fromall segnents of the
i ndustry.

If there are any questions, |
woul d be glad to respond.

VI CE- CHAl RMAN HARRI' S:  As |
understand this program it's basically just
reporting to the Board; there is really no
board oversight, per se. But does this
program sunset at sonme tinme and cone for
further authorization?

MR, LIEBAU: Yes. In July of '04
it does.

VI CE- CHAl RMAN HARRI' S:  So are you
meki ng plans for other -- | nmean any changes
of it, or how do you propose going forward
| egi sl atively?

MR. LI EBAU:. Well, | think, as |
said, the programis getting nore attention
than it probably has in the past from
everyone, including the Board. | think that
there will be a joint decision nade as to
whet her the | egislative mandate shoul d be
extended. Maybe | can give you a brief
hi story as to how the Marketing Conmittee cane
about .
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In -- the funds are generated
t hrough wagering at the satellite, 4/10ths of
one percent. The legislative nandate as far
as the formation of the California Marketing
Committee really grows out of dissatisfaction
with both the north and the south I think in
1999. In the south, the satellite noney was
directed to the tracks to disburse for the
benefit of the satellites, and the satellites
in the south did not think that they were
getting the needed bang for the dollars that
they were generating. |In the north, it was
just the reverse. The noney that was
generated went to the individual satellites.
The problemin the north was that there wasn't
a critical mass; no satellite had enough noney
to make a real mark in their market. And out
of this dissatisfaction in both areas grew the
California Marketing Conmttee, and it perhaps
was a conpronise, but it certainly grew out of
this dissatisfaction that existed in both
areas for entirely different reasons.

COW SSI ONER LANDSBURG.  Jack,
marketing is not a science as we saw on
nortality before, and it's not an art, but we
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have to have goals invol ved.

Qur goal it seenms to ne at the
nmonment for any marketing done by racing is to
try and invigorate the fan base, and that
means determ ni ng how nuch you apply, |
believe, and it's a sinple piece of math: How
much you apply to marketing to acquire who is
there, regardless of what we do in our narket,
to the somewhat | apsed fan who is there when
we stage a big event and who might conme back
on a day, and in particular how nuch focus can
we afford to put on the new fan. And | think
those are the three generators that you have
to work from and any report really deals with
how much energy, effort and success we have
had in those three areas.

MR. LIEBAU:. | couldn't agree
nore. And, in fact, when we first started, we
conmi ssioned a study to be done by Berkl ey,
Newman & Hardy, who at that time was the
nati onal advertising agency for the NTRA, and
we had tweaked their recommendations from 1999
on. But basically exactly what you said,
Conmi ssi oner Landsburg, is where we are.
Qobviously, it's easier to increase frequency
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of your existing custoner base than it is to
generate a new fan. And one of the aces of

t he Berkl ey, Newnan & Hardy report was that
there woul d be certain things done to attract
new fans, and one of those was what was called
the fair trials, and the idea there was that
the fairs had a | ot of people coming to their
venues that didn't know anythi ng about the
raci ng, and the idea was sort of to bring
those people fromthe Ferris wheel to the
track, so we've always had that program Then
there's been a super-charge programthat they
recomended, that still is in place, that is
where we are trying to make the bigger days

bi gger at the track and to attract new fans to
the track. Underlying that is an assunption
that it's very difficult to capture a new fan
at an off-track facility; that your best
chance of capturing a new fan or generating a
new fan is through an on-track experience, and
that was the object of the super-charge idea.
And then part of the npney went into what was
cal l ed just awareness, and that was just to
give -- fromtinme to tine to make maybe | apsed
fans aware of racing and hope that they would
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be stinmulated to go to an off-track facility.

Wth that said, we then enbarked
on the thought that we needed to develop a
dat abase, because it was thought that through
direct marketing, we could reach nore people
nore effectively than we could through print
or broadcast or radio.

The dat abase then devel oped into
the Gol den State Rewards Programthat was
initiated, frankly, to try to counter the
rebaters, and | readily admt that the anopunt
of noney that goes back for soft -- or a |ot
of it goes back for soft itenms, such as
progranms or things of that nature, really
can't conpete with the rebater that is giving
ei ght percent, but it's a token, and | think
that it's appreciated.

We then, because of the Workers
Conpensation crisis, there was a certain
anount of noney that was -- through
| egi sl ati ve mandate again -- collected out of

the marketing for the subsidy of Workers

Conp, and that was a mllion dollars, so where
there roughly was $6 million before, there is
now $5 million
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VI CE- CHAI RMAN HARRI'S:  On the
funds expended, |I'mnot really -- one of ny
concerns is that -- and, as we know, it's hard
to really neasure the effectiveness of
mar keti ng, but have there been any independent
studi es, not done by your advertising agencies
or different tracks involved, that could
assess or at least attenpt to assess the

ef fectiveness of the marketing prograns you' ve

done?

MR, LIEBAU:. | would have to say
or adnmit that there hasn't. | don't really
know how to do that. | mean | could tell you

that if you look at the decline in on-track
attendance, none of our nmarketing has worked,
unfortunately, and, you know, maybe there are
a lot of factors for that. | don't think it's
entirely the marketing. There are just so
many other alternatives that people now have
conpared to what they used to have in racing.
VI CE- CHAI RMAN HARRI'S: | nmean

sonmebody coul d make the case that it would be
even worse if you hadn't done this. But it
seens to ne that there are -- | nean certainly
other industries do | ook at things at |east
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try to attenpt to | ook at what is working and
what is not working, which is bothersonme to
me, that with some of these prograns there
doesn't seemto be that assessnent.

MR LIEBAU. Well, | think
speaking for the tracks, as far as the
super-charge is concerned, we continually
eval uate our advertising on big days, and then
we conpare it to what happens on a day that is
not a big day, and namke sure that the anpunt
of noney that is expended in marketing for
that day has resulted in incremental revenue
over and above our expenses in promoting it.

I know that Bay Meadows and ol den
Gate and Santa Anita do that, and | presune
that every, you know, track goes through that
exercise. So to that extent, there is. |
mean as far as the Gol den State Rewards
Programis concerned, you know, the nunbers
ki nd of speak for thenselves, as far as how
many peopl e you've signed up, and, you know,
whet her you are | osing people or if people are
becom ng | apse users or whatever. So, to that
extent, as far as the Colden State Rewards
Program you have to namke a subjective

119



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

decision as to whether it is working or not.

COW SSI ONER LANDSBURG.  Jack,
just -- John and | have been working on a kind
of an out-of-the-box, or whatever you want to
call it -- talking to people outside of racing
who are famliar with marketing, and one of
the early readbacks, particularly fromthe
general sports industry, with that not
including racing, is that -- the strange
charge is that on your normal -- on your
events, people recognize you, but on your
normal racing day, you have absolutely no
personality, and | think it's the begi nning of
pl aces to look. It's just a prelimnary
assessnment. It's com ng fromeight or nine
di fferent sources, and it shapes down to that,
so -- but we'll be ready, | think, sonetinme in
Novenber to be able to gather together the
information that we're kind of right now
singly getting from peopl e.

MR, LI EBAU. Well, you know, it
goes without saying that we wel come your
input. We are all in this together. W al
have the sane goal, and that's to increase our
fan base, and increase the success and
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profitability of everybody that is
participating in the industry.

COWM SSI ONER LANDSBURG: | think
the problemis we try everything for alittle
while and then let it go, and it's a little
hard to define where it is that we can pl ace
all the enphasis that we can with the very few
outlets that we have. But that's another
subj ect .

MR. LIEBAU:. Yeah. And | think
when we | ook at our results, we have to take
into consideration as to what is happening
with other types of entertainnment, too. |
mean | understand the thenme parks are down,
and novies are down four percent, baseball is
down, everybody is down, but they haven't been
consi stently down |ike racing has been, so we
have to do sonething different; there is no
guestion about that.

COWM SSI ONER MORETTI @ Jack, |
have a question.

In terns of the Wrkers' Conp
i ssue, do you anticipate that you will have to
take any nore funds fromthe comrittee or
borrow any nore funds fromthe commttee for
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Wor kers' Conpensati on?

MR. LIEBAU. | think that as far
as Workers' Conp is concerned, we are still in
a crisis situation, and further steps have to
be taken or we are going to continue to | ose
trai ners and horses and be unable to attract
horses to California, so what we have done is
hel ped stemthe tide against this, but it is
totally inadequate, and nore has to be done,
and it has to be dramatic.

CHAI RMAN LI CHT: Al right. Well
we will resunme this discussion when you
present your report. And you say that was in
Decenber, did you say?

MS5. MC DONALD: Well, Shannon
McDonal d, California Marketing Committee. The
pl anni ng process starts in October and
Novenber, a series of neetings, which everyone
is welcome to attend, and then a plan will be
set forth at the beginning of the year. So
hopefully you can have that submitted to the
Hor se Racing Board at sone point after the
first of the year, but we wel conme attendance
at those planning neetings where, you know,
your input --
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MR. LI EBAU. But | would hope that
Commi ssi oner Landsburg and Harris and the rest
of the conmi ssioners would all play a role in
the plan that is devel oped, and we wel cone
that, as | said.

VI CE- CHAl RMAN HARRI'S:  Well, on
the incone side, you are getting .4 percent of
the handle at satellites. Has that been
i npacted by the ADW accounts? Does that | ower
your income, or do you get sone of that too?

MR, LI EBAU:. No, we don't get any
of that, and that will lower it.

Interestingly enough, it's ny opinion that the
ADW has probably inpacted on-track nore than
off-track, and | can't explain that.

CHAI RMAN LI CHT: Thank you.

Okay. Sonetinme ago, | asked
Commi ssi oners Landsburg and Harris to work on
reviewing the current |icense applications and
attenpt to nake a determination as to what
things could be done to inprove the industry
by holding the |icensees to a higher standard.
And, Commi ssi oner Landsburg, would you like to
tal k about that.

COWM SSI ONER LANDSBURG: W had,
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as you know, asked at the |last two board

nmeeti ngs for suggestions and changes in the
licensing application that would be hel pful to
raci ng.

To the best of our know edge,
neit her Commi ssioner Harris nor | have
recei ved any reconmendati ons from any racing
associ ations.

The essential purpose of the
review was to exam ne what the associations
and the Board can do to help foster
i mprovenents in this sport as a condition of
licensing. |In our outreach, we received one
long e-mail froma newswiter suggesting areas
of concern that could be addressed, and, in
headl i nes, that nmeno called for better and
nore penal ty-laden regul ati ons for the upkeep
of backstretch housing; it called for better
attention to the needs of new fans that m ght
be generated by redirected marketing efforts.
So that takes a long nmeno and boils it down to
headl i nes.

Qur goal is sinply this: Can we
i mprove the actions of the Board in relation
to the operation of racing associations in our
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state?
As a commttee of two, John Harr

and | have discussed the follow ng additiona

is

areas to be brought up for discussion at this

and perhaps our next neeting. W tal ked of
requiring associations as part of the
licensing to offer their signal to any --
repeat, any -- approved and |icensed ADW
providers now and in the future. Wy? W a
about to enter the third year of ADWin
California. W have a continuing

di m ni shi ng-handl e revenue. Addi ng an ADW
whi ch represents perhaps 10 percent of our
revenue for the entire revenue is down. So
it's hard to conclude that ADW has been

i ncrenental in any way.

Is part of the problem-- and
these are questions |I'mbringing to our own
Board and to those of you in the racing
i ndustry -- is the exclusion of other ADW
providers fromindividual signals creating a
| og jam of individual bettors and people who
say, "lsn't this silly. 1've got to change
accounts every tinme the neet changes"?

So would it be a good idea to ad

re

d
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to the license requirements a requirenent that
raci ng associ ati ons nmust make their signa
avail able to any licensed ADW provider. Wuld
that al so encourage -- and | have no way of
knowing this. I'mputting it up as a
question, and | would |ike to hear fromny
point of view and |'m sure from Comri ssi oner
Harris other points of view -- but would we
then -- we were remarkably inpressed when we
began the search for how to set up ADWhy the
fact that there were offers or interest in
applying for ADWfrom sources outside this
orbit, and if those ADW were in fact there,
could we have as an industry extracted nore
noney than we can fromour satellite -- our

i ncom ng signals, shared signals?

So there were questions here of
whet her or not we should put a regulation in
ef fect which would say sinply that any
board-1icensed ADW provi der nmust be given
access to the signal by the horse racing
association. |It's a radical step. But we are
not goi ng anywhere up with what we have now.
Is this a way to go up in the future? This is
a starting point.
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The Board will listen to
di scussion and recomendati ons as to whet her
or not to carry forward with this requirenent
in licensing and there are others.

Conmmi ssioner Harris has a |ist of others that
we would like to discuss with the industry and
anong the Board.

John?

VI CE- CHAI RMAN HARRI S:  Yes, thank
you, Al an.

Sone of the areas that | focused
on really have to do with kind of best
practices of racing and what we could do at
least in a perfect world to make things better
and to do a better job, and | kind of broke
them down into different things.

First of all, on backstretch
security, | would like to see by sone date
certain that any track operating nmore than 30
days a year has to have, in addition to al
the current security requirenments, a video
surveill ance system capabl e of long-term
recording of all 60 (ph.) places around the
backstretch, to include all entrances and
exits of the receiving barn. And then
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furthernore, it mght take a little longer to
do, surveillance canmeras that would cover al
shed rows and essentially all movenment within
said areas. And this would probably have to
be a cooperative effort of the racetracks and
of the horsemen. | think it would vastly

i mprove backstretch security, and really the
tracks are responsible for backstretch
security.

The CHRB has investigators, but we
don't really provide security on the
backstretch, per se, and | think the tracks
have to get up to date with today's technol ogy
and utilize canmeras to best do this, unless
they want to vastly increase the amount of
peopl e that they have. | think these caneras
woul d really enhance the people they do have.

As far as the views of the races
t hensel ves, which is really nore of a racing
fan issue, | think everyone that we license
needs to have sufficient pan shots to show al
parts of the race and that there be no blind
spots or alleged blind spots, or at |east
there woul d be no argunent that there were
blind spots in a race. And also that there be
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direct head-on and direct rear shots of both

t he backstretch and the frontstretch to

i nclude the turf courses. Now we have -- sone
turf courses don't have a head-on shot, which
I think does create problens for the stewards
in anal yzing inquiries and controversy anong

t he fans.

On the tote boards, | think we by
some date certain need to require that al
tracks have sufficient space on their tote
boards to |ist separately each betting
interest. | think the concept of having the
programs practice -- where you m ght have 14
horses on a programis a good concept, but we
need to get the technology of the tote boards
up to speed on it, or otherw se you've got the
12 keeps going to 13 to 14, and it is just
confusing for the fans, and | can't believe it
woul d be that big of an expenditure to fix
this.

Another thing that | think is very
i nportant and that we need to do is the
transm ssion of wagering data. | think that
any track in California needs to have the
t echnol ogy by whoever it's selling its signa
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to have any wagering data instantaneously
transmitted back to the host, and if sonmehow
they can't do that, they will have to shut
their wagering off in time to where it does
get transmitted, where any data that is on the
race is in the host track when the gates open,
which is not the case now. | think now the
bets are made before the gate's open, but the
data is not all here, and that's created a
problem and I think it's a -- you know, a
technical problemthat can be resolved if we
figure out a way to do it, and it's sonething
that, you know, the tine has come to do.

CHAI RMAN LICHT: | think those
are excellent ideas. What | would like to see
happen, and subject to what you two think, is
to set this for a conmttee neeting, a
publ i shed, noticed conmmittee neeting, sonetine
either in conjunction with the neeting at
Fairplex or prior to the neeting at Fairplex
so that we can have an opportunity to really
air those issues out.

COWM SSI ONER LANDSBURG:  |I'm
agreeable to that.

CHAI RMAN LI CHT:  John?
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VI CE- CHAl RMAN HARRI'S: | think
that is good. Because | think we need to get
comments, and we all come up with these ideas
to -- you know, different suggestions, and we
need to get pro and con coments on them and
| think sonetines anytine anyone starts
tal ki ng about spendi ng noney, you get a little
nervous, but | think sonetinmes you got to
spend noney to make noney, and | think some of
these things are things that need to happen

CHAI RMAN LICHT: Al right. So
will you guys work on getting this set before
our next board neeting in Ponbna or in
conjunction with that --

COW SSI ONER LANDSBURG.  From ny
poi nt of view, John, whenever you're
avai |l abl e.

VI CE- CHAI RMAN HARRI'S: | agree. |
think we just need to figure a date that wll
wor k for us.

CHAI RMAN LI CHT: Good. All right.
The next itemis the report on the concl usion
of the Hollywod Park neeting and the Sol ano
County Fair neeting.

MR. REAGAN: Commi ssi oners, John
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Reagan, CHRB staff. As indicated in the
summary for the end-of-nmeet reports, the
Hol | ywood spring neet had an interesting neet;
on-track, off-track down, but in total

i ncluding the large increase in the account
wagering which was just in infancy |ast year
and now i s devel oping nore, so we saw a | arge
i ncrease -- when you add that in, they were up
al nost two percent, but, once again, the ADW
is what is kind of nmasking a little bit of a
drop there. Interesting enough, the Sol ano
County Fair |looks like they had a heck of a
meet. Actually, they did have a good neet,

but they actually shifted froma prior neet of
11 days down to a neet for ten days, and that
is why we see all the positive signs there.

Li ke on the average daily handl e, we conpared
11 days to 10 days, so, obviously, we are
going to see around a 10-percent increase. So
we were expecting to see that. The neet

itself was about a push, with a couple mllion
dollars in the account wagering, so we will
continue to nonitor those type of nunbers.

The ADWis included in your end-of-neet
reports now and we'll probably be adjusting
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those type of additions to the report as we
nove al ong, but overall we're seeing a
situation, M. Landsburg kind of alluded to
it, where ADWis beconi ng significant, maybe
even 10 percent of the handle, but overall we
are not seeing a | ot of wonderful increases
here. So we will continue to nonitor that in
future reports and coment on that.

CHAI RMAN LI CHT: Rick, | just had
a comment for Holl ywood Park's nmeet, which
t hought had sone super highlights, |ike the
Pi ncay Day obviously was one of the nore
menor abl e days in horse racing in Southern
California, but there did seemto be on the
ot her side an inordinate anmount of tote board
probl enms and tiner problens, and | hope that
those will be corrected by the winter neet.
And maybe |'m wrong about the inordinate
nunber, but it sure seened like that to me as
a fan.

MR. BAEDEKER: Ri ck Baedeker of
Hol | ywood Park. There certainly was an
i nordi nate nunber of tote board failures and
they seened to occur at the | east opportune

time. | guess that's automatic. And
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Conmi ssioner Harris was tal ki ng about the need
for the associations in the near future to be
able to show the individual pools for all of
the horses if we have 14 in a race or nore.
And the industry in California, in Southern
California, has jointly purchased new LED
boards that will be in place for Chilli's neet
at Oak Tree. And these will move fromtrack
to track, so we won't be limted by the
Bal dwi n box configuration that we now have.
So these will be great. These will be four
col ored LED boards; we can show 20 horses if
we need to. And | think it's a great thing
that the tracks were able to agree to jointly
invest in these. And it's being done
currently in New York. They nove the boards
fromone track to another with no risk. These
things basically are you nove them plug them
in and they work, and so that is one issue
t hat has been resol ved.

The timng issue is one |I'mnot as
famliar with, Commissioner. | wll have to
| ook into that.

CHAI RMAN LI CHT: And, again, |
think you and Allen -- particularly Allen

134



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Gutterman did a great job. Pincay Day was an
i ncredi bl e day and fun and everything el se.

MR. BAEDEKER: Thank you,
Commi ssioner. 1'mglad that you nentioned
Allen Gutterman. He worked on it for the
entire season, as you know, worked very
closely with Laffit and nade sure that we had
every person inportant to Laffit at that
event, and we had the good cooperation of the
weat her, good cooperation of the participants,
and if you screwed up honoring Laffit Pincay,
then I don't know what you could do
successfully, so it was pretty easy to pul
that one off. But it was a |ot of hard work,
and Allen Cutterman and his team | think, is
deserving of credit, so | appreciate the
mention.

MR Liccardo: Ron Liccardo for
the Pari-Mituel Enployees.

Is it just an oversight on the
nunbering or did we |lose 2001's figures?

MR. REAGAN: Sinply an oversi ght
on the nunberi ng.

I will double-check with ny

assistant to see if it was a matter of
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nunbering in the colums when he switched his
Excel programto add the extra year. |1'I|
find out which disappeared: the nunbering or
the colum itself.

MR. Liccardo: It's the sane
thing on the total handl e al so.

MR, REAGAN: Yes.

CHAI RMAN LI CHT: Any -- thank you,
John.

The Pari-Mituel Conmittee report.

COW SSI ONER LANDSBURG. This is
the Pari-Mituel Conmittee neeting that took
pl ace two nmeetings ago. I'mtrying to place
my date.

In any case, we heard at the
Pari-Mituel Committee neeting a prelininary
report on offshore betting sites and
troubl esone venues here in the United States,
and we expect to have a full report sonetine
this fall. There are areas of the report
which may require sonme confidentiality, so it
wi |l be subject to ongoing further
i nvestigations, and this is TOC s
prelimnary -- basically, it's TOC s
prelimnary report, and M. Couto gave us sone
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i ndi cation of problemareas. W wll be
hearing nore, unless M. Couto wants to in
anot her Pari-Mituel Meeting provide further
el aborations. However, their report is soon
due.

As a Pari-Mituel Committee, we
revisited the question of the "Bet The
Favorite.” If you recall, the Board turned
down the request to put it in place as an
al | oned wager. Based on earnest support for
the bet fromsone of the raci ng associations,
to include Santa Anita, particularly, and
Hol | ywood Park, we agreed to place the
proposition back into the consideration
process, and it is now undergoing that
process, which I'msure M. Wod can expl ain.

CHAI RMAN LICHT: And that is
what ?

COW SSI ONER LANDSBURG. And t hat
is the result of the Pari-Mituel Committee
report.

CHAI RMAN LI CHT: Thank you.

The Race Dates Conmittee already
reported during the course of the race dates

di scussi ons.
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Let's nove to general business.

New busi ness? O d busi ness?

Okay.

The formal portion of this

nmeeting is adjourned. Thank you.

-00o0-

(Wher eupon, the neeting was

concl uded at

1:25 p.m)
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